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September 7, 2017

Mark R. Overstreet

Stites & Harbison PLLC
421 West Main Street
Frankfort, Kentucky 40601

RE: 2014-00396 Post Case Correspondence Filing

Dear Mr. Overstreet:

On August 14, 2017, Kentucky Power Company (“Kentucky Power”) filed its
Annual Update to the Big Sandy Retirement Rider. Commission Staff requests that
Kentucky Power provide the following information within ten days of the date of this letter:

L]

Indicate the impact, in both dollar amount and percentage change, the
update will have on an average residential customer’s bill.
On the “WACC” tab in the spreadsheet entitled
“‘BSRR_2017_Support_1_Components”, footnote 7 states:

The weighted average cost of capital used in these calculations will
be updated coincident with Commission orders affecting the
Company’'s WACC and capital structure. The rate will next be update
with the Company’s August 15, 2018 filing.

Indicate whether, upon a Commission Order affecting the weighted
average cost of capital and capital structure, Kentucky Power would
immediately update the weighted average cost of capital used in the
calculation or whether it would wait until the August 15, 2018 filing.

For the ‘Tariff Revenues” tab in the spreadsheet entitled
“BSRR_2017_Support_3_Rev”, explain the inclusion of columns D
through H and explain the differences between columns C and D,
columns F and |, columns G and J, and columns H and K.
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If you have any questions regarding this letter, please contact Quang Nguyen at
(502) 564-3940.

Director

cc: Parties of Record
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*Angela M Goad
Assistant Attorney General

Office of the Attorney General Office of Rate

700 Capitol Avenue
Suite 20
Frankfort, KENTUCKY 40601-8204

*Honorable William H May, IlI
Attorney at Law

Hurt, Crosbie & May PLLC
The Equus Building

127 West Main Street
Lexington, KENTUCKY 40507

*Barry Alan Naum

Spilman Thomas & Battle, PLLC

1100 Brent Creek Blvd., Suite 101
Mechanicsburg, PENNSYLVANIA 17050

*Carrie M Harris

Spilman Thomas & Battle, PLLC

1100 Brent Creek Blvd., Suite 101
Mechanicsburg, PENNSYLVANIA 17050

*Don C A Parker

Spilman Thomas & Battle, PLLC

1100 Brent Creek Blvd., Suite 101
Mechanicsburg, PENNSYLVANIA 17050

*Derrick P Williamson

Spilman Thomas & Battle, PLLC

1100 Brent Creek Blvd., Suite 101
Mechanicsburg, PENNSYLVANIA 17050

*Hector Garcia

American Electric Power Service Corporation

1 Riverside Plaza, 29th Floor
Post Office Box 16631
Columbus, OHIO 43216
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*Kentucky Power Company
855 Central Avenue, Suite 200
Ashland, KY 41101

*Kentucky Power Company
Kentucky Power Company
855 Central Avenue, Suite 200
Ashland, KY 41101

*Kenneth J Gish, Jr.

Stites & Harbison

250 West Main Street, Suite 2300
Lexington, KENTUCKY 40507

*Lawrence W Cook
Assistant Attorney General

Office of the Attorney General Office of Rate

700 Capitol Avenue
Suite 20
Frankfort, KENTUCKY 40601-8204

*Matthew J Satterwhite

American Electric Power Service Corp
1 Riverside Plaza, Legal Dept 29th F
Columbus, OHIO 43215-2373

*Honorable Michael L Kurtz
Attorney at Law

Boehm, Kurtz & Lowry

36 East Seventh Street
Suite 1510

Cincinnati, OHIO 45202

*Honorable Matthew R Malone
Attorney at Law

Hurt, Deckard & May

The Equus Building

127 West Main Street
Lexington, KENTUCKY 40507
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