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Dear Mr. Derouen,

In accordance with the Commission's Order Dated February 13, 2015 in Case No. 2014-
00271, Kentucky Power hereby files its monthly DSM update on the level ofdirect
expenditures for September 2015. The attached CD will provide the Commission with
the variances between the budget and the expenditures of the Company's DSM programs.

If there are any questions please contact me at 502-696-7010.

Sincerely,

&
John A. Rogriess III
Director, Regulatory Services

Attachments



Kentucky Power Company
Summary of Demand Side Management Expenses

Month Ended: September 2015

September expenditures of $486,136 were below the budgeted amount of $515,369 with a negative
variance of $29,233. Commercial program expenditures were $16,906 below budget and residential
program expenditures were $12,327 below budget. Year-to-date, 2015 DSM/EE expenditures are
$88,889 above the budgeted amount. Commercial program expenditures are $269,479 above budget
and residential program expenditures are $180,590 below budget.

The Commercial Incentive program was below budget for September, but overall YTD program
expenditures are above budget by $32,016. There were 15 projects completed during the month of
September, with $95,811 incentive payments expensed compared with $10,007 for August. Beginning in
October, the Company sent an email-blast to 4,978 customers. In addition to a new television
advertisement, to promote the program. The Company is also promoting the program through the
Compan/s customer service staff.

The Commercial High Efficiency Heat Pump/AC program was below budget by $1,016.15 for September,
but there were four customer rebates approved for reporting that will be included with October
program expense.

The Residential Mobile Home High Efficiency Heat Pump program was $1,950 below budget for
September, but the program participation for the month includes 31 customer incentive payments that
will be included with the October program expense. Overall, the program is at 78% participation goal
and 71% expense goal through September.

The Mobile Home New Construction program was $2,840 below budget for September, but the YTD
program participation Isat 74% of the annual target goal. The YTD expense through September is at
72% of the program target. There were five customer applications declined during the month due to the
customers not being served within the Kentucky Power service area.

The Residential High Efficiency Heat Pump was $4,134 below budget for September, but the program
participation for the month includes 65 customer incentive payments that will be included with the
October program expense. Overall, the program is at 87% participation goal and 78% expense goal
through September.

The Modified Energy Fitness program was below budget for September, and the program remains below
the YTD expense target. However, the program is trending positively with 187 customer homes
weatherized for September and a 75% YTD completion of the program participation goal. A direct mail
campaign began at the end of September that will reach 46,000 customers who are eligible for the
program.

The Targeted Energy Efficiency program was $8,741 below target for September due to an increase with
Community Action's program investment using LIHEAP funds for installed weatherizatlon services and
conservation measures. The program is above the YTD target budget by $6,498.



The Appliance Recycling program continues to trend below budget targets, but overall customer
participation is improving with 101 units recycled during September, compared to 83 units in August.
EffectiveSeptember 1st, customer incentive payments were increased from $50 to $55 to generate
more customer participation with the program. The increased customer Incentive will continue through
December 31, 2015, with program marketing to target customer awareness of the change in the
program's incentive. Marketing activities include a press release, increased bill messages, email blast,
print publications such as community newsletters, and a new radio advertisement.

The Appliance Recycling program continues to trend below budget targets, but overall customer
participation is improving with 101 units recycled during September, compared to 83 units in August.
EffectiveSeptember 1st, customer Incentive payments were increased from $50 to $55 to generate
more customer participation with the program. The increased customer incentive will continue through
December 31,2015, with program marketing to target customer awareness of the change in the
program's incentive. Marketing activities include a press release, Increased bill messages, email blast,
print publications such as community newsletters, and a new radio advertisement.



Kentucky Power Company
DSM/EE Expenditures for 2015

Actual
Month of Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD

Program January February February March March April April May May June June July July August August September September October October November November December December

Commercial
Commercial Incentive (32,430.35)$    71,009.61$    38,579.26$      134,656.96$  173,236.22$  90,101.01$    263,337.23$     157,201.65$  420,538.88$     97,779.11$    518,317.99$     65,819.77$      584,137.76$     55,454.94$    639,592.70$     136,846.25$  776,438.95$     -$                 776,438.95$     -$                 776,438.95$     -$                 776,438.95$     
Commercial High Efficiency Heat Pump/AC -$                  -$                 -$                  -$                 -$                 2,200.00$       2,200.00$          -$                 2,200.00$          850.00$          3,050.00$          1,500.00$        4,550.00$          1,985.00$       6,535.00$          741.00$          7,276.00$          -$                 7,276.00$          -$                 7,276.00$          -$                 7,276.00$          
General Administrative and Promotion Commercial 2,305.90$        23,785.00$    26,090.90$      30,449.66$    56,540.56$    33,737.00$    90,277.56$        19,783.11$    110,060.67$     79,060.54$    189,121.21$     -$                  189,121.21$     24,169.38$    213,290.59$     264.12$          213,554.71$     -$                 213,554.71$     -$                 213,554.71$     -$                 213,554.71$     
School Energy Manager -$                  -$                 -$                  -$                 -$                 -$                 -$                    -$                 -$                    -$                 -$                    -$                  -$                    200,000.00$  200,000.00$     -$                 200,000.00$     -$                 200,000.00$     -$                 200,000.00$     -$                 200,000.00$     

Commercial Total (30,124.45)$    94,794.61$    64,670.16$      165,106.62$  229,776.78$  126,038.01$  355,814.79$     176,984.76$  532,799.55$     177,689.65$  710,489.20$     67,319.77$      777,808.97$     281,609.32$  1,059,418.29$  137,851.37$  1,197,269.66$  -$                 1,197,269.66$  -$                 1,197,269.66$  -$                 1,197,269.66$  

Residential
Residential Efficients Products (16,913.08)$    75,824.36$    58,911.28$      81,655.46$    140,566.74$  137,935.79$  278,502.53$     100,091.60$  378,594.13$     88,475.81$    467,069.94$     108,390.87$   575,460.81$     88,062.99$    663,523.80$     138,522.08$  802,045.88$     -$                 802,045.88$     -$                 802,045.88$     -$                 802,045.88$     
Mobile Home High Efficiency Heat Pump 5,850.00$        3,600.00$       9,450.00$        2,700.00$       12,150.00$    10,300.00$    22,450.00$        6,400.00$       28,850.00$        14,700.00$    43,550.00$        10,950.00$      54,500.00$        11,350.00$    65,850.00$        7,700.00$       73,550.00$        -$                 73,550.00$        -$                 73,550.00$        -$                 73,550.00$        
Mobile Home New Construction 4,400.00$        4,400.00$       8,800.00$        7,150.00$       15,950.00$    7,750.00$       23,700.00$        5,450.00$       29,150.00$        9,675.00$       38,825.00$        9,012.50$        47,837.50$        9,850.00$       57,687.50$        4,400.00$       62,087.50$        -$                 62,087.50$        -$                 62,087.50$        -$                 62,087.50$        
High Efficiency Heat Pump 15,600.00$      10,422.50$    26,022.50$      24,372.50$    50,395.00$    37,322.50$    87,717.50$        29,525.00$    117,242.50$     33,275.00$    150,517.50$     26,412.50$      176,930.00$     27,550.00$    204,480.00$     23,150.00$    227,630.00$     -$                 227,630.00$     -$                 227,630.00$     -$                 227,630.00$     
Targeted Energy Efficiency 12,065.69$      9,109.19$       21,174.88$      30,980.39$    52,155.27$    13,977.69$    66,132.96$        37,169.44$    103,302.40$     34,282.14$    137,584.54$     31,573.64$      169,158.18$     19,189.95$    188,348.13$     21,975.33$    210,323.46$     -$                 210,323.46$     -$                 210,323.46$     -$                 210,323.46$     
Modified Energy Fitness 744.88$           83,844.40$    84,589.28$      49,840.62$    134,429.90$  63,148.43$    197,578.33$     75,603.80$    273,182.13$     59,067.00$    332,249.13$     98,690.83$      430,939.96$     103,480.54$  534,420.50$     101,577.11$  635,997.61$     -$                 635,997.61$     -$                 635,997.61$     -$                 635,997.61$     
Community Outreach Compact Fluorescent Lighting -$                  -$                 -$                  12,633.75$    12,633.75$    13,821.54$    26,455.29$        -$                 26,455.29$        -$                 26,455.29$        0.37$                26,455.66$        14,598.72$    41,054.38$        (0.37)$             41,054.01$        -$                 41,054.01$        -$                 41,054.01$        -$                 41,054.01$        
Energy Education for Students -$                  -$                 -$                  6,926.40$       6,926.40$       -$                 6,926.40$          -$                 6,926.40$          -$                 6,926.40$          1,800.00$        8,726.40$          1,800.00$       10,526.40$        7,873.60$       18,400.00$        -$                 18,400.00$        -$                 18,400.00$        -$                 18,400.00$        
General Administrative and Promotion Residential 2,305.89$        23,785.00$    26,090.89$      10,854.75$    36,945.64$    27,603.00$    64,548.64$        10,652.44$    75,201.08$        49,941.81$    125,142.89$     -$                  125,142.89$     20,735.42$    145,878.31$     594.12$          146,472.43$     -$                 146,472.43$     -$                 146,472.43$     -$                 146,472.43$     
Residential Home Performance -$                  -$                 -$                  243,500.00$  243,500.00$  -$                 243,500.00$     -$                 243,500.00$     29,500.00$    273,000.00$     -$                  273,000.00$     -$                 273,000.00$     29,500.00$    302,500.00$     -$                 302,500.00$     -$                 302,500.00$     -$                 302,500.00$     
Appliance Recycling -$                  -$                 -$                  -$                 -$                 -$                 -$                    4,254.74$       4,254.74$          8,281.02$       12,535.76$        9,019.39$        21,555.15$        6,713.07$       28,268.22$        12,992.70$    41,260.92$        -$                 41,260.92$        -$                 41,260.92$        -$                 41,260.92$        

Residential Total 24,053.38$      210,985.45$  235,038.83$   470,613.87$  705,652.70$  311,858.95$  1,017,511.65$  269,147.02$  1,286,658.67$  327,197.78$  1,613,856.45$  295,850.10$   1,909,706.55$  303,330.69$  2,213,037.24$  348,284.57$  2,561,321.81$  -$                 2,561,321.81$  -$                 2,561,321.81$  -$                 2,561,321.81$  

DSM Total (6,071.07)$      305,780.06$  299,708.99$   635,720.49$  935,429.48$  437,896.96$  1,373,326.44$  446,131.78$  1,819,458.22$  504,887.43$  2,324,345.65$  363,169.87$   2,687,515.52$  584,940.01$  3,272,455.53$  486,135.94$  3,758,591.47$  -$                 3,758,591.47$  -$                 3,758,591.47$  -$                 3,758,591.47$  

Budget
Month of Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD

Program January February February March March April April May May June June July July August August September September October October November November December December

Commercial
Commercial Incentive 32,870.52$      32,906.77$    65,777.29$      45,906.46$    111,683.75$  75,326.71$    187,010.46$     84,464.77$    271,475.23$     93,602.83$    365,078.06$     132,741.36$   497,819.42$     93,602.83$    591,422.25$     153,000.22$  744,422.47$     153,000.22$  897,422.69$     180,414.40$  1,077,837.09$  344,132.92$  1,421,970.01$  
Commercial High Efficiency Heat Pump/AC -$                  -$                 -$                  -$                 -$                 1,900.00$       1,900.00$          1,100.00$       3,000.00$          1,757.14$       4,757.14$          1,757.14$        6,514.28$          1,757.14$       8,271.42$          1,757.14$       10,028.56$        357.14$          10,385.70$        357.15$          10,742.85$        357.15$          11,100.00$        
General Administrative and Promotion Commercial 18,026.97$      18,026.97$    36,053.94$      18,026.96$    54,080.90$    27,990.00$    82,070.90$        22,817.27$    104,888.17$     22,817.27$    127,705.44$     22,817.27$      150,522.71$     22,817.27$    173,339.98$     -$                 173,339.98$     -$                 173,339.98$     -$                 173,339.98$     -$                 173,339.98$     
School Energy Manager -$                  -$                 -$                  -$                 -$                 -$                 -$                    -$                 -$                    -$                 -$                    -$                  -$                    -$                 -$                    -$                 -$                    -$                 -$                    -$                 -$                    -$                 -$                    

Commercial Total 50,897.49$      50,933.74$    101,831.23$   63,933.42$    165,764.65$  105,216.71$  270,981.36$     108,382.04$  379,363.40$     118,177.24$  497,540.64$     157,315.77$   654,856.41$     118,177.24$  773,033.65$     154,757.36$  927,791.01$     153,357.36$  1,081,148.37$  180,771.55$  1,261,919.92$  344,490.07$  1,606,409.99$  

Residential
Residential Efficients Products 47,827.70$      47,827.70$    95,655.40$      47,827.70$    143,483.10$  82,964.23$    226,447.33$     82,964.23$    309,411.56$     94,686.46$    404,098.02$     105,918.74$   510,016.76$     105,918.74$  615,935.50$     106,403.62$  722,339.12$     107,047.24$  829,386.36$     129,965.24$  959,351.60$     198,105.50$  1,157,457.10$  
Mobile Home High Efficiency Heat Pump 6,012.12$        6,093.94$       12,106.06$      6,093.94$       18,200.00$    16,400.00$    34,600.00$        9,650.00$       44,250.00$        9,650.00$       53,900.00$        9,650.00$        63,550.00$        9,650.00$       73,200.00$        9,650.00$       82,850.00$        9,650.00$       92,500.00$        7,450.00$       99,950.00$        4,300.00$       104,250.00$     
Mobile Home New Construction 3,273.12$        6,621.51$       9,894.63$        5,505.37$       15,400.00$    8,372.95$       23,772.95$        5,581.97$       29,354.92$        9,739.34$       39,094.26$        8,931.15$        48,025.41$        7,790.16$       55,815.57$        7,240.16$       63,055.73$        8,931.15$       71,986.88$        6,698.36$       78,685.24$        7,814.75$       86,499.99$        
High Efficiency Heat Pump 26,165.00$      17,715.00$    43,880.00$      21,815.00$    65,695.00$    21,883.90$    87,578.90$        28,933.89$    116,512.79$     28,583.89$    145,096.68$     30,633.89$      175,730.57$     28,933.89$    204,664.46$     27,283.89$    231,948.35$     27,733.89$    259,682.24$     19,683.88$    279,366.12$     13,483.88$    292,850.00$     
Targeted Energy Efficiency 17,385.09$      17,285.09$    34,670.18$      17,485.09$    52,155.27$    22,533.15$    74,688.42$        20,153.23$    94,841.65$        25,970.54$    120,812.19$     21,873.67$      142,685.86$     30,423.33$    173,109.19$     30,716.60$    203,825.79$     30,569.96$    234,395.75$     25,960.25$    260,356.00$     33,894.01$    294,250.01$     
Modified Energy Fitness 46,405.20$      47,405.20$    93,810.40$      47,405.21$    141,215.61$  109,521.38$  250,736.99$     110,304.68$  361,041.67$     111,324.11$  472,365.78$     110,304.68$   582,670.46$     111,324.11$  693,994.57$     110,304.68$  804,299.25$     94,336.21$    898,635.46$     93,316.78$    991,952.24$     40,308.78$    1,032,261.02$  
Community Outreach Compact Fluorescent Lighting -$                  -$                 -$                  4,607.12$       4,607.12$       4,274.92$       8,882.04$          4,686.92$       13,568.96$        4,539.92$       18,108.88$        4,599.92$        22,708.80$        4,599.92$       27,308.72$        4,599.92$       31,908.64$        4,434.92$       36,343.56$        4,637.72$       40,981.28$        -$                 40,981.28$        
Energy Education for Students -$                  477.27$          477.27$           8,022.73$       8,500.00$       300.00$          8,800.00$          11,275.00$    20,075.00$        -$                 20,075.00$        -$                  20,075.00$        1,800.00$       21,875.00$        -$                 21,875.00$        7,193.00$       29,068.00$        2,300.00$       31,368.00$        -$                 31,368.00$        
General Administrative and Promotion Residential 18,026.96$      18,026.96$    36,053.92$      18,026.97$    54,080.89$    27,990.00$    82,070.89$        27,990.00$    110,060.89$     17,457.28$    127,518.17$     17,457.28$      144,975.45$     17,457.28$    162,432.73$     17,457.28$    179,890.01$     -$                 179,890.01$     -$                 179,890.01$     -$                 179,890.01$     
Residential Home Performance -$                  -$                 -$                  243,500.00$  243,500.00$  -$                 243,500.00$     -$                 243,500.00$     29,500.00$    273,000.00$     -$                  273,000.00$     -$                 273,000.00$     29,500.00$    302,500.00$     -$                 302,500.00$     -$                 302,500.00$     29,500.00$    332,000.00$     
Appliance Recycling -$                  -$                 -$                  -$                 -$                 9,974.72$       9,974.72$          12,468.40$    22,443.12$        17,455.76$    39,898.88$        18,785.72$      58,684.60$        21,279.41$    79,964.01$        17,455.75$    97,419.76$        11,304.69$    108,724.45$     8,345.09$       117,069.54$     4,355.46$       121,425.00$     

Residential Total 165,095.19$   161,452.67$  326,547.86$   420,289.13$  746,836.99$  304,215.25$  1,051,052.24$  314,008.32$  1,365,060.56$  348,907.30$  1,713,967.86$  328,155.05$   2,042,122.91$  339,176.84$  2,381,299.75$  360,611.90$  2,741,911.65$  301,201.06$  3,043,112.71$  298,357.32$  3,341,470.03$  331,762.38$  3,673,232.41$  

DSM Total 215,992.68$   212,386.41$  428,379.09$   484,222.55$  912,601.64$  409,431.96$  1,322,033.60$  422,390.36$  1,744,423.96$  467,084.54$  2,211,508.50$  485,470.82$   2,696,979.32$  457,354.08$  3,154,333.40$  515,369.26$  3,669,702.66$  454,558.42$  4,124,261.08$  479,128.87$  4,603,389.95$  676,252.45$  5,279,642.40$  

Variance
Month of Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD Month of YTD

Program January February February March March April April May May June June July July August August September September October October November November December December

Commercial
Commercial Incentive (65,300.87)$    38,102.84$    (27,198.03)$    88,750.50$    61,552.47$    14,774.30$    76,326.77$        72,736.88$    149,063.65$     4,176.28$       153,239.93$     (66,921.59)$    86,318.34$        (38,147.89)$   48,170.45$        (16,153.97)$   32,016.48$        
Commercial High Efficiency Heat Pump/AC -$                  -$                 -$                  -$                 -$                 300.00$          300.00$             (1,100.00)$     (800.00)$            (907.14)$         (1,707.14)$         (257.14)$          (1,964.28)$         227.86$          (1,736.42)$         (1,016.14)$     (2,752.56)$         
General Administrative and Promotion Commercial (15,721.07)$    5,758.03$       (9,963.04)$      12,422.70$    2,459.66$       5,747.00$       8,206.66$          (3,034.16)$     5,172.50$          56,243.27$    61,415.77$        (22,817.27)$    38,598.50$        1,352.11$       39,950.61$        264.12$          40,214.73$        
School Energy Manager -$                  -$                 -$                  -$                 -$                 -$                 -$                    -$                 -$                    -$                 -$                    -$                  -$                    200,000.00$  200,000.00$     -$                 200,000.00$     

Commercial Total (81,021.94)$    43,860.87$    (37,161.07)$    101,173.20$  64,012.13$    20,821.30$    84,833.43$        68,602.72$    153,436.15$     59,512.41$    212,948.56$     (89,996.00)$    122,952.56$     163,432.08$  286,384.64$     (16,905.99)$   269,478.65$     

Residential
Residential Efficients Products (64,740.78)$    27,996.66$    (36,744.12)$    33,827.76$    (2,916.36)$     54,971.56$    52,055.20$        17,127.37$    69,182.57$        (6,210.65)$     62,971.92$        2,472.13$        65,444.05$        (17,855.75)$   47,588.30$        32,118.46$    79,706.76$        
Mobile Home High Efficiency Heat Pump (162.12)$          (2,493.94)$     (2,656.06)$      (3,393.94)$     (6,050.00)$     (6,100.00)$     (12,150.00)$      (3,250.00)$     (15,400.00)$      5,050.00$       (10,350.00)$      1,300.00$        (9,050.00)$         1,700.00$       (7,350.00)$         (1,950.00)$     (9,300.00)$         
Mobile Home New Construction 1,126.88$        (2,221.51)$     (1,094.63)$      1,644.63$       550.00$          (622.95)$         (72.95)$              (131.97)$         (204.92)$            (64.34)$           (269.26)$            81.35$             (187.91)$            2,059.84$       1,871.93$          (2,840.16)$     (968.23)$            
High Efficiency Heat Pump (10,565.00)$    (7,292.50)$     (17,857.50)$    2,557.50$       (15,300.00)$   15,438.60$    138.60$             591.11$          729.71$             4,691.11$       5,420.82$          (4,221.39)$      1,199.43$          (1,383.89)$     (184.46)$            (4,133.89)$     (4,318.35)$         
Targeted Energy Efficiency (5,319.40)$      (8,175.90)$     (13,495.30)$    13,495.30$    -$                 (8,555.46)$     (8,555.46)$         17,016.21$    8,460.75$          8,311.60$       16,772.35$        9,699.97$        26,472.32$        (11,233.38)$   15,238.94$        (8,741.27)$     6,497.67$          
Modified Energy Fitness (45,660.32)$    36,439.20$    (9,221.12)$      2,435.41$       (6,785.71)$     (46,372.95)$   (53,158.66)$      (34,700.88)$   (87,859.54)$      (52,257.11)$   (140,116.65)$    (11,613.85)$    (151,730.50)$    (7,843.57)$     (159,574.07)$    (8,727.57)$     (168,301.64)$    
Community Outreach Compact Fluorescent Lighting -$                  -$                 -$                  8,026.63$       8,026.63$       9,546.62$       17,573.25$        (4,686.92)$     12,886.33$        (4,539.92)$     8,346.41$          (4,599.55)$      3,746.86$          9,998.80$       13,745.66$        (4,600.29)$     9,145.37$          
Energy Education for Students -$                  (477.27)$         (477.27)$          (1,096.33)$     (1,573.60)$     (300.00)$         (1,873.60)$         (11,275.00)$   (13,148.60)$      -$                 (13,148.60)$      1,800.00$        (11,348.60)$      -$                 (11,348.60)$      7,873.60$       (3,475.00)$         
General Administrative and Promotion Residential (15,721.07)$    5,758.04$       (9,963.03)$      (7,172.22)$     (17,135.25)$   (387.00)$         (17,522.25)$      (17,337.56)$   (34,859.81)$      32,484.53$    (2,375.28)$         (17,457.28)$    (19,832.56)$      3,278.14$       (16,554.42)$      (16,863.16)$   (33,417.58)$      
Residential Home Performance -$                  -$                 -$                  -$                 -$                 -$                 -$                    -$                 -$                    -$                 -$                    -$                  -$                    -$                 -$                    -$                 -$                    
Appliance Recycling -$                  -$                 -$                  -$                 -$                 (9,974.72)$     (9,974.72)$         (8,213.66)$     (18,188.38)$      (9,174.74)$     (27,363.12)$      (9,766.33)$      (37,129.45)$      (14,566.34)$   (51,695.79)$      (4,463.05)$     (56,158.84)$      

Residential Total (141,041.81)$  49,532.78$    (91,509.03)$    50,324.74$    (41,184.29)$   7,643.70$       (33,540.59)$      (44,861.30)$   (78,401.89)$      (21,709.52)$   (100,111.41)$    (32,304.95)$    (132,416.36)$    (35,846.15)$   (168,262.51)$    (12,327.33)$   (180,589.84)$    

DSM Total (222,063.75)$  93,393.65$    (128,670.10)$  151,497.94$  22,827.84$    28,465.00$    51,292.84$        23,741.42$    75,034.26$        37,802.89$    112,837.15$     (122,300.95)$  (9,463.80)$         127,585.93$  118,122.13$     (29,233.32)$   88,888.81$        
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