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CERTIFICATION OF RECORDS

Jeff Derouen, after being duly swom, states:
1. I am Executive Director of the Public Service Commission of Kentucky.

2. As Executive Director of the Public Service Commission, I am responsible for
maintaining the official records of Commission proceedings. See KRS 278.100.

3. Commission Staff, at my direction, reviewed the records of the Commission and I certify
that since 1994, B.T.U. Gas Company, Inc. has been a public utility under the jurisdiction of the
Commission.

4. I certify that in each annual report filed with the Commission since 2001, Pamela
Williams has been listed as the sole owner of B.T.U. Gas Company, Inc., and no application has
been filed for the transfer of ownership or control of B.T.U. Gas Company, Inc. nor has such a
transfer been authorized by the Commission.

5. [ further certify that the documents attached hereto, which consist of the annual reports
filed by B.T.U. Gas Company, Inc., from 2003 through 2007, the Order of the Public Service
Commission entered September 23, 2010 in case no. 2007-00403, and the Petition to Revise
Penalty Payment Schedule in case number 2007-00403 received by the Public Service
Commission on October 11, 2010, and signed William Kirkland, counsel to-B)T. U. Gas
Company, Inc., are true and correct copies of such documents as they exist-m the official records

of case number 2007-00403 before the Public Service Commidsion/ ¢r in fthe fecords of the
Public Service Commission, generally. /

ated:\_j* 2 - Z_d// / /M
? Jff/@yo@f(//

of March, 2011.

COMMONWEALTH OF KENTUCKY)

)
COUNTY OF FRANKLIN )

Subscribed and sworn to before me by Jeff Derouen this _Z_

State-at-Larg :

My commission expires: \1{;{' Q 2a; L//

30582897.2
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-
- s

_Class C and D Gas Utility

ANNUAL REPORT
OF

.

o 11 AN ¢ To

Exact Legal Name of Repor’ting Utility

PO Roy 707

Salyersville, Ky 41465

(Address of Utility)

10 THE

PUBLIC SERVICE COMMISSION
. OF THE |
COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED ‘IiECEMBI":',R 31, 2003

BTU00131
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PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION'
~ FOR THE YEAR ENDING DECEMBER 3', 20_03

1. Amount of Princlpal Payment during calendar year § ) ’ .

2. 1s Principal current? . (Yes) (No) ___ .

© 3.1s Interest current?  (Yes) __ {No):
4. Has all long-term debt been approved by the Public Service

Commission?

Yes No____ PSC Case Number,

_ SERVICES PERFORMEDBY
INDEPENDENT CERTIFIED PUBLIC AGCOUNTANT

. Are the financial statements examined by a° Cerlified Public' Accountant?
(Yes) (No)___x R

If yes, which service was performed?

Audit
‘Compilation
~ Review

. Please enclose a copy of the accountant's repiort with the annual report.

BTU00132
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Exhibit D. Annual Report 2003 thru Exhibit O~ Page 3of 78 -

Page 1of 2

AUDIT OF THE ANNUAL REPORT '
; ) GAS COMPANIES .
Page No. Line No. Page No, Line No. Yes Na If No. Explain Why
1 3 agrees with 3 12 %
4 4 agrees with . 3 15 .
1 5 agrees with 3 16 x
2 2&3 agrees with [ Capital Stock {f) - v
. - Account 216 :
2 8 agrees with 8  Balance End of Year (b)- %
: ] ) Long Term Debt :
2 16 .  agrees with 7 Total (d) x -
- ’ Notes.Payabie .
2 24 agrees with 7  Total(e) x
. - . Interest Accrued.
2 30 agrees with "7 Total{e} P X
2 31 -agrees with 8  Misc. Currert and Accrued ]
’ . . - Liabilities X
3 1 agrees with - 5 . 39(9 x
2 1B agreas.uith BN -
b4
3 15 . agrees with ;3 25," X H
9 5 agreas with - - 13 ) ¥ :
9 15 agrees with 1 26 x P
9 17 agrees with- 12. Total . :
- Amortization Expense X
g 18 agreas with 12 Acqox{nMDBJ g x :
Lt Total Income Taxes - -
g 18 agrees with 12 Utility Operating Income x R
- : T ’ - Interest Ascrued
g .28 ‘agrees with . * 7  Long-TermDebt (c) %

€8:11 6062/82/68

Ydd ovd S3aNgr ¢18€582909

98 3ovd
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Case. 10-70767-tnw _Doc 44-3 - Filed 12/08/10 Entered 12/08/10 16.02:25
Exhiblt D.Annual Report 2003 thru Exhlblt 0] Page 40f78

Desc

. Page2of 2
-AUDIT OF THE ANNUAL REPORT
GAS COMPANIES
Page No, Line No. o Page No, LineNo. ° Yes No i No, Explain Why
g .~ 32 agreeswith 7 interest Accrued Other {c} x
' Total income Taxes - ~
33 agrees with 12 Nonufilily Operating Income X
5 37 agresswith 12 Account 408.2 "
’ - Balance Transferred -
8 39 agreeswith © {8 From Income (433) x
10 -7 5 agreeswith g7 (i) ,.x
10 . 6 agrees with B "]4 0] X
% - ) ogeeswih 15 3&4(b) Ty
15 . ..9 agrees with 15 0 %
15 -41° agreeswith 9 T B{c) T x
Principal Payman: Page has been compleied X
Qath Page has been completed x

€Q:1T ©6BBZ/BL/60

Vdd HOvd S3aNOP Z1IBEGSZ989

L@ 3bvd
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Additional Information Required by COmmaSSiQn Orders

Provide any special 1nformat1on required by priox Commission orders,
as well ap any narrative explanations necessaxy to fully explain the
data. Examples of the types of special information that may be
regquired by Commission orders include surcharge amounts collected
refunds issued, and unusual debt repayments

. Date , :
Case of ’ . - ltem/Explanation
# Order

“com is needed

Attach additional éhgets if more

BTU00135
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sz:mn TNFORMATION. -
<1/, Give t:he lncation, mcludmg street & pumber and teiephcme number, ineluding the
area code, of the principal office in Kentucky.
HC 60 Oskley Rd. PO_Box 707
—Salyersyille, Ky 41464
A BD6)8B4-2000
2. Wame, ritle, address and telephone number, mcludmg area code, of the Person to
be contacted concerning this report. . :
Pam. Williams Presn.dent
(GO&L 884 2000
3. Name and title of offlcer having custody of the books of accoum:, address of
© office and t:elephone numver, including area code, wheve the books of account are
kept. . . ’ :
“same.as above!
4. Name of State under the laws of which respondent is incorporated and date of
incorporation. If incorporated under & special law, give zreference to puch law,
: Rentucky
June. 1994
5. If the respondent controls or is x:q,ntrolled by any sther corporation, business
trust, .or similar organizat:.on, give a conc;se =xpl&\natzon of the manney and
extent 'of contrel. .
n/a
€. Give the pames and addresses of the ten major stockhdlders of the respondent and
t the voting powers of each at the end of the year.
— e Pam Williams- 100X
7. G:we the number of employaas. © Full-time 1 Part-time:
8. Name of C:u:y, Town, .Community and County in which you furnish gas service and'
the number of customers in each.
PRINCIPAL OFFICERS
Line . Name of Principal Annual
No. | Title Dfficer or Director Busipass Address salary -
L. . ' g . And/or
. . ‘ Fee
1 P—cosident__.Jam..W:.lliams— ... PD_Rox_.707 _$12,250.90
2 L : . ) Salyersville, Ky 414!»5 :
3 ' J
2 A
5 s
&
7
.8
3
10

BTU00136
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g

- S -
BALANCE SHMEET .
" Line ) . Balasce Balance !
* No. ASSETS AND OTHER DEBITS ’ , First of Year Last of Year :
1 ) . UTILITY PLANT .
Z ) ' ,
3 -Utility Plant {(101-107,114,116) ; - ;
: 317,208,03 : 317,208.03
3 Less: Accum. Prov., for Depr., Depletion, and '
Amuortization (108,111 : ) oyt : 8
: T { ) (114,878,78) (135,276.83)y |
> et Lty Plant 198,329.27 {181 932 20
7 GTHER PROPERTY AND INVESTMENTS '
8 Nonutility Propery-Net (121-122) |
[} Other investments (124)
10 | Other Special Funds (128). .
11
12 . ‘Total Other Properly end Investments
3
4. CURRENT AND ACCRUED ASSETS
15 Cash {131 "
ash (13 4,705.37 (_.2,480.01)
16 Temporary Cash Investments (138) .
17 Notes Receivable (141)
18 | Customer Accounts Receivable (142) - .
37,941.13 46,229 45

79 | Other Accounts Recelvable (143)

20 . | Acoum. Prov. for Uncolleckiole AGEs.GR. (144)
21 Piant Materiais and Operating Supphias {153)

22 | Gas Stored - Current (164.1)

23 Prepayments (165) ‘ )

24 Miscellaneous Current and Atcrued Assets (174)

75
% | .

7 Total Cumrent 0 Assels . :

; . d Current and Accnied Assets| 42,646,50 ~43,749.44
35, DEFERRED DEBITS

30 | Unamorized Debl Expense (181)
31 Extraordinary Property Losses (182.1)
32 Miscellaneous Deferred Debits (186)
. 33 .Del. Losses from Disposition of UtIL Pit, (187)
34 | Unamort, Loss on Reacquired Debt (189)

35 Accum. Deferred Incorne Taxes (190) . . . »
36 | Unrecoverad Purchased Gas Gosts (197 ' ’ '
37
38 Total Deferred Dabis
35 q
30 [ TOTALAGSETS AND OTHER DEBITS 240, 975 77 ooE 601 .64

BTU00137
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BALANCZE SHEET -
Line s . Balance Balance
No. LIABILITIES AND OTHER CREDITS. " First of Year 1 - Lastof Year
1 FROPRIETARY GAPIAL ' -
2 ’Common Stock Issued (201)
3 Preferred Stock Issued(204)
3| Misc, Paidiin Gepial (211)
5[ Discount o Capital Slock (213)
T Capital Stock Expenss (214)
7 Appropriated Retained Earmings (215)
. 8 . | Unapproprigted Retained Eamings (216) 130, 943, 30 127 . Q5 64
9 .| Reacquired Capitat Stock (217) . ’ ’
:° Total Propristary Gapie! T 1 _130,943.30 137, 065,94
T g ;
12 L ONG-TERM DEBT
13, | Bonds (227}
14 ‘ ~Advances From Assoclated Companies {223)
75| Other Long-Term Debt (224)
16 Total Long-Term Debt
77 GTHER NONEURRENT LABILITIES
18 Accum. Provision {or Property Insurance (228.1)
18} Accum, Provision for Injuries andEa_m_age (22B.2)
20 Accurmn. Provision for Pensions and Benefits(228.3)
21 Accum, Miscellaneous Operaﬁng_Provisions {228.4)
22 “Tola! Other Noncurent Liabilities
23 . CURRENT AND ACCRUED LIABILITIES -
24 Notes Payapls (231) ; '
25 | Asounts Payable (252) | 24,120,777 . _16,305.00
28 Notes Payabla o Assoclaled Companies (233)
27 .-Accounm Payable lo Associated Companfes ('2-34) 28 75429 29, 754,29
25 | Customar Deposis (235) 3 36,716.67 41,200, 60
29 | Towen Acoued (235 16,798,37 _ 1,356.41 .}
30 intarest Accrued (237) : o A 27 0.
31 Misc. Gurrent and Accrued Lisbilities (242) C
32 Total Cumrent and Actiugd Lizbilities ! 110 03247 ] R, 615.70
33 DEFERRED CREDITS i T :
34 Customer Advances for Construction (252) .
35| Olher Deferred Gredits (253)
35 | Aocum. Defarred lnvastment 1ax Credits (255) '
a7 Accum, Deferrad income Taxes (281-283)
' 38 Tota Deferred Credits .
35 ' - . . |
40 TOTAL LIABILITIES AND OTHER CREDITS - 240,975, 71 . R,'. . l

BTUO0138
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Exhibit D Annual Report 2003 thru Exhibit O Page 9 of 78

P

-3

ANALYSIS OF GAS UTILITY PLANT AND ACCUNRILATED _

. . - PROVISIONS FDRPEPRECIATION. ‘DEPLETION AND AMORTIZATION
Tine | Acct | i ) e
No. No. - itam Amount
1 - 103 Gas Plantin Service-Classified {(From F'aga 5, Line 35()) ~17.908 A3
2 101.1 | Froperty Under Copital Leases ! s
3 102 | Gas Plant Purchased or Sold .
4 . 106 | Completed Construction Not Classified
5 Total
6 104 | Gas PlantLeased 1o Others
7 105 | Ges Plant Held for Future Use
8 107 | Construction Work in Pragress-Gas
g 114 | Gas Plant Acquisiion Adjustmants
10 116 | Other Gas Plant Adjustments
11 . :
12 Total Uity FIant (Forward to Page 1; ing 3) 217 208 03
13 Less: . i ’
108 Agcum. Prov, For Depreclation of Gas Uity Plant 135, 275.83
14 114 Azcurn. Frov, for Amoriization and Dapletiony of Gas Utility Plant -
15 Total (Forward to Page 1, line 4) _ . 1 35 275 83
16 Net Utility Plant (Forward to Page 1, line 5) ) .
DETAIL CF ACCUMULATEO PROVISION FOR DEPRECIATION, DEPLETION %ﬁD 7 - 1.
AMORTIZATION OF. GAS UTILITY PLANT . * . .
17 in Service:
19 Dapreciation NE ETE
20 Deplelion 5y 2S5 B3
21 Amoriization
22 Total - In Servica
T 23 Leased to Others:
24 Depreciation
25 Depletion
28 Amartization -
T Total » Leased &g Others
28 Feid for Future Use:
29 Depreciation
30 Depletion
K} Amertization .
32 Total - Held for Fulure Use
a3 Arnoriization of Gas Plant Acquisition Adjustments .
~ TOTAL AGCUMULATED FROVISIONS (Same a5 ling 15, bove} 135, 275.83
) “NOTES 70 BALANCE SHEET : :
This space is provided for impontant notes regarding the balence sheet

BTUO00139



v3/28/28@se1100707 6detamssedoc 44-3  Filed 124084 GacErtared 12/08/10 16:02:28aDasc
Exhibit D Annual Report 2003 thru Exhibit O  Page 10 of 78

-

: . . 4 ' -
. Poge1of2 - GAS UTILITY PLANT IN SERVICE - " .
Report in column (o) entres reckseilying property from one account to anolher. Cotreclions of entrias of the praceding year Should be recordad in
column (¢) or column (d), 65 they are coneclions of audlions or retirements ’

Uine : Acoount |  Balance Fistol Yeat | Adgilons Rafirements
No. - {a) . 0] {c} ’ )

[ Intangible Plant » Acceun! 301-303 (Aiach Schedule)
2 Gas Produglion, Storage and P ing Plant « A t 3D4-384

{Attash Schedula) -

i TRANSMISSION PLANT
Lang and Land Rights (365.1)

Rights-OLWay (365.2)

Shructures' ang Improvements (365)

Mains (367) 225 16 %0

Comprassor Slation Equipment (366)

Maasuring and Regulating Statlon Equipment (369)

el wf < of w o o

¥

.| Communicafion Equipment {370}
10 Other Equipment (371)
T Tata Transmission Piaml

DISTRIBUTION PLANT
12 Land and Land Rights (374) . .

13 Structures and improvaments (375)

I | e (378) _
15 Compressar Stefion Equipment {377)
16 Me3zsuring and Reguisling Station Equipment - General (378)
17 . Measuring & Regulaling slam‘xigmem - Clty Geate {379)
18 Services {380) .
19 Maters (:;81)

31,055,724
20. Meter Insigllations (382) v
21 House Reguiatars (383
F ? e e 15,052.8%5 | i

22 House Regulator Instalialions {384) . " . .

. R3 Industnial Measuring & Reguialing Station Equipment (385)
24 Oiher Property on Cuslomaers Premises (386}
25 Dihar Equipment (387)

.26 Totsl Distribulion Plant

" GENERAL PLANT
'}, 27 Land and Land Rights (389)
28 Siruchures and Improventents (380} -
29 Office Fumilure and Equipment (391)
a0 Transporialion Equipment 73]
31, Stores Equipment (383) : . , . .
| ent (384 3

32 Toals._ Shop and Garage Equl;?m t (304) a , na9 G2

"33 7 | Laboratory Equipment (395)

|2 i i t {306
34 ower Qparalad Equipment {; )' 26 30551
a5 Communication Equipment (387) '
36 Mnsca!!am?ous Equipment {398) 4360 16
37 Othet Tangibie Property (395) !
38 Toial General Pianl
1. GAS PLANT IN SERVICE

39 JOTAL GAS PLAN . 117, 208.03

BTU00140



0s/28/ 28mse1108707 6fetaweanidoc 44-3  Filed 1248/ GacEntered 12/08/10 16:02:28eeD
Exhibit D Annual Report 2003 thru Exhibit O Page 11 of 78 aeDagc

Page 2 of 2 GAS UTILITY Pwi INSERVICE  ~ i
Reaport in column {€) entriss reclessifying propefly from one acebunt to another, Corractions of enirias of the preceding yesr should be racorded
) in eclumn {c} or cofumn (d), as they are corracions of additions of ratirements . .
“Ling Account Ad]usiments (* ¢r-) Balance End of Year
il I = _ (e) o
1 Intangibie Plant - Actount 301-303 (Atach Schudule)
2 Gas Production, Storage ond Procassing Piant - Atcount 304-364
{Attach Scheduls) )
. TRARSMISSION PLANT
3 {and and Lang Rights (365.1)
4 Rights-Of-Wey (365.2)
5 Slrustures and impit ts (368) ]
. Mains (367) - 29k 63690
7 . Compressor Station Equipment (368} . .
B Tessurng and Reguialing Station Equipment (369)
8 Communication Equipment (370}
0 Othar Equipment (371)
11 Tatal Transmission Plant
DISTRIBUTION PLANT
42 - | Land and Land Rights (374) .
13 Singelures and Impro s (375) T
14 . | Mains (376)
18 Cammpressor Slation Eauipment (3771
76 | Measiing and Ragulelng Station Equipmar - Genaral (3/8)
77 Wienturing & Regulating Stalian Equipment - Cily Gate [3/5)
16 Sarvices (5!757 : - . N
19 | Meaters (381} 31.055.79
20 Maler instaliations (382) *
21 Houss .Re.gu!slms 3y - 1t Q&7 Ak
22 Fouse Reguistor Insialialions (304) ] .
23 Industial Measuring & Regulating Statign Equipment {385)
.24 bther Propery on Customers Premises (386), -
2.5 Othar Equipment (387} -
28 Tolsi Distibution Plant
. GENERAL PLANT
27 Lang and Land Rights (385)
Z8 Stmck;:rcs and improvements (390) ’
35| Office Furaiiure smd Equipment {381) ) '
30 Transportation Equipment (392) -
31 Stares Equipment (383)
37| Toos. Shop and Garogs Equipment (354) 9,892.52
33 Laboratoty Equipment (385) , C
34 Powar Operated Equipment (306) 30,305, 51
38 Communication Equipment (387) : .
38 Miscellanaous Equipmant (398) . ° '4,360.1 6'
37 Olher Tangible Properny (?-99) ) .
38 Total Gensral Plert
39 TOTAL GAS PLANT IN SERVICE 317.208.03

BTUOD0141
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ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND AMCRTIZATION OF GAS UTILITY PLANT
Line o ] : ; -
No. - L ©o ltem . Ampunt
1. Balance Beginning of Year . 118,87876
2 Accruals for Year: .
3 Depreciation i X 16,397. 0%
4 - Depietion T sV
5 Amortization
6 Other Accounts (detail):
7 .
8 ] ,
8 . Total Accruals for Year | . ] 16,397__a7
10 Credil Adjustments (describe): i
11 ’
12 ) : -
13 ' Total Cretits for Year . i T 16,397.07
14 : i
15 - Net Charges for Plant Retired: ‘
18 . Book Cost of Plant Retired (same as Page 4, Line 39(d) ) KXOXXXAIKRXKK
17 Add; Cost of Remova! RIRKIKXOCK
8 Less: Salvage HXXKXIHIKXKXX
18 Net Charges for Plant Retired
20 Debit Adjustments(describe);
21
22 . . .
23. Total Debit Adjustments for Year
24 ) ) .
25 Balanoe End of Year ) ’ A ‘13 5,275.83
GAPITAL STOCK - S
' Par Value | Stated Val Outstanding -
. No. of Per Share Per Share |, Per Balan_ca Sheat.
: : ’ Shares | of Par of Nonpar
Class and Series of Stock Auth, - Value Stk Stock Shares Amount
(=) ) (D) {c} {d} {e) {
nfa ' :
s

BTUO0142
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ot

7 ‘ —

LONG-TERM DEBT ) _
. . Outstanding Inferest Expénse
List Each Originat Issue Amt., .| Dateof | Date of Per Balance’ For The Year .
.Class & Serles of Obligation Issue | Maturity Shéet - Rate Amount
(a) (b) (©) () (2) )
n/a : ’ . ) :
Total —
NOTES PAYABLE ;
. Date of Date ¢cf | Interest Balante End
Name of Payee - Note .} Maturily Rate of Year
h () i (b) . {d) __(e)
—— Y
"‘Total : e
“INTEREST ACCRUED B o
int.Ader, l TTIL Acer. .1 Int. Paid .- | Interest Accrued
‘ - Balance During During Balance .
Descnp’uon of Obhgatuon First of Year Year |, Year End of Yga;
(&) ' (b) (c) (d (e)
Long Term Debt: . .
Note Payable: _
"Customer Deposits: > G4 27 2472 00, & 19 Y 32 o
't Othar: |
Total 2,642 37 | 2 472 00 5,114.3 M.

BTU00143
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8

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES |

Sub-Account and Description ' _ - Amount

ala

Total
" STATEMENT OF RETAINED EARNINGS FOR THE YEAR
ftem - . - This Year Last Year
(a) ' {b)- : __©
UNAPPROPRIATED RETAINED EARNINGS (ACCT. 246): |~
Balance Beginning of Year . h | 130 943309 12908302 .
Balance Transferred From lncome (433) . 6.122.64 1 BED 28 -

-. | Mise. Credits (Specify Account Number & Tille):

Total Credi.ts to Unappropriaied Retalned Earnings

Dividends | Declared-Preferred Stock (437}
Dividends Declared-Common Stock (438)
Miscellaneous Debits (Specify Account Number & Title): |

Adjustments to Rétained Earnings (439) (Describe)

Total Debits o Unappropriated Retained Earnings
Net Addition to Unappropriated Retained Earnings |

Balance End of Year - o 137, 065.94 130, 843,30

BTUOO144
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9 . —
STATEMENT OF INCOME FOR THE YEAR ' .
. te Average No. © . MCFof Nal
Uing - Asgount L. © Cuslomers Gas Sold Amount
No. {a) : : {) {c) {4
. . OPERATING REVENUES ; 1 :
; Zom) lal Sales (480) 403 28.879. 00
mercial gnd Industial Salus (481
ol end wn .9 69800
3 Interdapanimental Salcs {404) T
4. Tolal Sales.lo Ullimale Consumers |
5, Sales for Resale (483)
a Towal Gas Service Revenuos ’ :
N 412 292,577.00! 169,683.74
OTHER OPERATING REVENUES . K B .
7 ° | Foraltad Discounts (487) ’ ’
8 Miscellaneous Service Revenves (488)
[] Revenues From Transportation of Gas of Othars (#89)
10 . | Revenues From Natural Gas Progessed by Dthers (491)
1 Rent From'Ges Property {(493)
12 Other Gas Revenues (485)
12 Tolal Othar Operating Revenues
4 Tatel Gas Operating Ravenues ) 169 £81 74
OPERATING EXPENSES b
15 Totp! Gas Operation & Maintengnce Expenses (from page 11, fne 26) - 142 ,672.38
16 . | Depecation Expense (409} 1 387 07
7 Amorlzalon Expense (IY-I0T, (om pagh 12) g . "
18 Taxes Othar Than Income Tdxes (408.1) _(ilom pags 12) 2 " 0195
18 T:olal Income Taxes-Uilly Operations (409.1, £10.1, 411.1, 411.4) (from page 12} .
20 Total Gas Opersling Expenses 161. 089 10
21 Net Operpling Income B,594, 64
) OTHER INCOME :
22 “Othar Nonulifity incomea — Net {415-418) i
23 | Interest and Dividend Income {419)
i B2 -Miseellaneous Nonoporating Incoms (421) i
75 Other Accounts {Specity Accaunt Number and Tille): y
28 3
7
7B ol Oiher Income
] — OTHER DEDUCTIONS
28 interest on Long-Term De!ﬂ 42n. |
+ 30 Amprization of Debl Discount and Expanse (428)
31 Othar Nonutilily Deductions {428.1 - 426.5)
32 Oiher Inerest Expenne {431) "5 a772 a0
33, | TotalIncome Taxes ~Nonutliity operations 1408.2, 410.2.411.2, 411.5) (from Page 12) ) .
34 . Other Accounts (Spaclfy Account Nurn!?ar snd Tille):
35
36
k¥4 “Taxes Dihet Than Income Taxes (408.2) {from Page 12)
» ‘:'15 Totel Othur Deduchons o 272 " a0 .
38 NETINCOME. sr‘: %4*:.‘

2
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by

10

_ GAS GPERATION AND MAINTENANCE EXPEISES .
Line AcCount Amourt
No. : @ ®)
. . MANUFACTURED GAS PRODUCTION
1 Tcta!—Account 710-742 (Attach Schedule by Accounts) .
. NATURAL GAS PRODUCTION EXPENSES
2 Total-Account 750-791 (attach Schedule by Atcounts) .
" EXPLORATION AND DEVELOPMENT EXPENSES
3 Tolal-Account 795-798 (Attach Schedule by Actounts)
. STORAGE EXPENSES
4 To:al-Account 814-843 (Attach Schedule by Accounts)
OTHER GAS SUPPLY EXPENSES :
5. Natural Gas City Gate Purcnases {804) 83,091.60 -
6 | Other Gas Purchases (805) . * -
7| Purchases Gas Cosl AGEStments (805,3)
- Purchased Gas Expensas (807)
9 | Gas Withdrawn From Storage - Debit (808.1) .
0| Gas Deivared & Storags - Gredi (806.2)
11| Gas Used For Gther Ulilily Operalions - Gredit (812)
TiZ | Other Gas Supply Expénses (813) -
13 Yotal Othar Gos SUpply Expenses a3.091 5 i
) TRANSMISSION EXPENSES
(14| Operation Supervision and Enginesring (850)
15 Compressor Station Labor and ExXpenses (@53)
16 Measuring and Reguisting Statlon Expenses (867)
17 | Transmission and Compression of Gas by Others {858)
T8 | Rents (680) )
19 Maintenance of Mains (863}
200+ Mamlenance of Compressor Station Equipment {864)
21 Tolal Transmission EXpenses .
7] nxsm
.- Operation SUDBMSIOH and Englneering (87D)
23 Compressor Stalion Labor and Expenses (B72)
24 Mains and Servites Expenses (874) i v4,769,31
25 | Measuning and Regulating Stalion Expenses (875) ‘ .
28 | Meter and House Regulator Expenses (878)
27 - | Other Expanses (BB0) R
28" . Rants (881) f.016._ 4R
28 | Mamtenanne Supervision and Engmeering (585) .
30 Maintensnce of Mains (887)
.3 Maintenance of Servicas (892) .
52 | Meintenanca of Melers and House Regulators (893)
33 . | Maintenance of Other Equipment (884)
35 ot DISUBUTon Expanses 21, 6R5_79

BTUO0146
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Trem . R
GAS OPERATION AND MAINTENANCE EXPENSES {Can't)
Line Account Amount
No. . . (3) . b -
“ CUSTOMER ACCOUNTS EXPENSE

1__| Meter Reading Expenses (909) : 2,933 64

2 Customer Records and Collection Expenses (503)

3 Uncollectible Accounts (904)

4 Total Customer Accounts Expense 2,933, 64

3 L . .

CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
6 Miscelianeous Customer Service and Informational Expenses (810) '
ADMINISTRATIVE AND GENERAL EXPENSES, : '

7 Administrative and Genera) Salaries (920) 12,250.00
8 Ofiice §upplies and Expenses (921) B 11.890. 88
g Administrative Expenses Transferred - Credit (922)

10 ° | Oulside Services Employed (?23) 40000 -
11 Property Insurance {924) '
2T Tmunss and Bamages (525)

IR Employae Pensions and Benefits (925)

14 |.Franchise Requirements (327)
15 Regulétory Commission Expgnses (328)
16 Duplicate Charges - Cradit (924)

17 | General Adverlising Expenses (830.1) 1 5ap.94
18 Miscellaneous General Expeﬁ§os {830.2) 5 £71.83
19| Renis (931) 1.200.00
20 Maintenance of General Plant'(832) )

21 Tota! Adminisirative and Gmaral_Expenges 32,9631 _as

K3 ' ‘. ,
=
24

S (to Page 9, Upe 16) .o 142,672.38
NUMBER OF CUSTOMERS )
End of Year B
[ Residontial (480) 403
Commarcial and Industral (287} 9 . :
interdepartmental Sales (f184)
" Total - Ultmals Custormar
Saleé for Resale {4B3)
To':al Gas Service Customers : 419

BTU00147
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——r

12

" TAXES OTHER THAN INCOME TAXES (408)
" Show hareunder the various tax ttems which make up the amounts listed under '
: Account Numbers 408.1 and 408.2 on pags 9, Enes 18 and 37. '
Line. Itemn , Amount -
" No, ) (a) . m
1 Payroll Taxes L 1 o84 16
2 ] Public Service Commission Assessment '
3 Other (Specify):
g : thmiaxdm _735 49
2 ..
7 .
8 R . :
9 | Total {Same as page 9 lines 18 and 37) 2,019 .65
OPERATING AND NONOPERATING INCOME TAXES .
- Acgt. " T Account Amount
No. {(a) ()
409.1 | Income Taxes, Utility Operating Income - Federal '
408.1 | Income Taxes, Ulility Opérating Income - State
409.1"| Income Taxes, Utility Operating incorme ~ Othar
410.1 | Provision for Deferred Income Taxes, Utility Operating Income
411.1 | Proviston for Deferred Income Taxes - Credit, Utility Operating Income
411.4 | Investment Tax Credit Adjustments, Utility Operations :
Total Income Taxes - Ulility Operating Income (to page 9, line 19)
408.2 | Income Taxes, Other income & Deductions — Federal -
1 409.2 | Income Taxes, Other Income & Deductions - State
© A08.2 | Income Taxes, Other Income & Deductions — Other
' 410.2 | Provision for Deferred lncome Taxes, Othgr Income & Deduct:ons
. 411.2 | Provision for Deferred lncome Taxes — Credit, Other Income &
- { Deductionsg -
4115 | investment Tax Credit Adjustments Nonutility Operations
’ Total Income Taxes — Nonu’m‘ty Operating Inc. (1o page 9. line 33)
AMORT[ZATION EXPENSE .
Accl . .Account Amount
No. : (a) [(9)
404.1 Amartrza’non and Depietnon of Producing Natural Gas Land and Land -
" | Rights _
405 | Amortization of Other Gas Plant .
406" | Amortization of Gas Plant Acnuisition Ad;ustrnents
407.1 | Amoriization of Property.Losses
407.2 | Amortization of Conversion Expenses
Total Amortization Expense {Same as page 9, line 17)

BTUOO148
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gas.

5.

SALES’ FOR RESALE NATURAL GAS (Aocount 483)

1. Report parficulars conceming sales of natura! gas dunng the year to other gas utiiiies for resale. Sales to each customer shuuld

be identified In column (c) where applicable, by rate schedule designation contained in the company's tariff.
2. Natural gas fo.r the purpose of this schedule means eniher natura! gas unmixed, o any other mixture of natural and manu?actured

3. Pointof dehvery, column {b), should show nariie of city or lown or state, and such other deslgnahon necessary to enable

identification on maps of respondent’s pipeline system.
4, Designate any sales which are other than firm sales; i.e., sa\es for storage, efe.
" Where consolidated bills for more than cne point of deﬁvery are rendered under a FERC rate schedule the'several points of
delivery shall be indicated in column’ (b) and the remainder of the information reported in a consolidated basis corresponding to the
billing. Where, however, consolidated bills for more than one point of defivery are not rendered under a FERC rate schedule, the -

required irformation shall be furnished fdr each point of delivery.
alivery point from that shnwn in Ihe heading of column (d),

signate if 8TU per cubx: foot of gds is different for any de
& NamnDoreoTr?erGas ity g FERC Taril | Aparox. BTU per | MCFof Gas Suid | Revenws for Vear | Awsrags RGvenis
{Deskinats Assoclated Co) Pmnl of Defivéry - Rata Sch. Design Cuble Foot {14.73PSIA B0 F} (see #5, abova)- ' par MGF
Is] W L) ) e 0 - ]
£
- 13"

EBITT 6£08Z/9Z/68
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Gase 10-70767-tnw  Doc 44-3 Fi / ‘
nv >44-3  Filed 12/08/10 Entered 12 :02:
Exhibit D Annual Report 2003 thru Exhibit O pa’§§'§8 (1)f6 '7?32'25 Pese

14 ’ -
. GAS PURCHASES tAccotnts $04 and 805} Lo - T
rchases during The year, 2 Nawalgas for tha purpose of dlassification herein Is githes paturat gas unmixed, or any mixture of natwatand -
subheadings snd totels lor prescribed accounts 804-Natural Gas Clty Gate Pigchiases, ang 805 - Other gas Purchases. 4, Whare puschases are from

marutactured gas, 3. Provide
\nifized fields, or vendor is 8 pannership or jolnt interest amangement, specify such - - .
fact in column {a) and give nams of und operator, principal partner, or largest owmer of Joint interast, aS 8pprop. 5. For well head and field ling purchases Indicale thegas fietd or
production ares, county and state, 6. Fiakd purchases of less than $25,000 peryear fom individus) non-sssoclated vendors may be grouped by fields or peodyction areas. Show
bers of sugrouped. 7. Show In column {c) the Sehr's FERG rate schedule dasignaionsnd - -
dent prod h {or which ihere Is no ragiired fling ot a FERC rate schedula shalbe
show the most secent rale schedule desigrnation

1. Repon pariiculars of gas py

gato of conlract, inchuding such designations (or p tromm Indep P top
specified “wirostate”, and dales ol pontracts shown, ¥ foi any pudwsnmvmmamlusd\ed\nemslnellad churing the year,
and in a footnote give superseded rale schedules and datp of sup lon, or @ inct explonallon. Tha Operator's rale schedule dasignation 5 sufickéntin cases whare thera are
D co-owners under the 5ame plachiase contract, but the entire volome of gas antt amotnl, comns (R} 2nd ( must e showa for the puichase whder the particutar canlracl. Rate -
sr)nzduladas‘mah’dns are not requlred with respect to semal) purchases g d as permitted in ins} tian 6. . 3 s .
. BeledsFERC  § . g I ‘ o
 Nems of Venslor . Rate Schedula Gasolins . Approg. - Avg. Aml.
(Desinale . . Desigratmans ). Wel Field Plant ' BTt per MCF of Gas .per MCF.
Associaled Cqmpanles) Puint of Neceipt Date of Coniract | Mouth {  Liner Outfet Other | CobcFost [ 14.7T3PISA anFE Amount | [n:en}S)
C)] o @ {d) {©) 0 (g Q)] Rl il i
] _
P&J Resoure ’ . ' 29,577.0083, 01 .60 2.81

BTU00150
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- ) 15

GAS ACCOUNT NATURAL GA.: ’

1. The purpose of this schedule is to account for the quantity of natural gas received and
delwered by the respondent. Natura! gas means either natural.gas. unrnlxed and any mrxture of natural.
and manufactured gas.

2. * Enter in column (b) the MCFs as reported in schedules indicz ted for the respectwe items of
receipis and deliverles.

3. If the respondent operates two or more systems which are not mter‘connected separate
schedules should be submitted. Insernt pages should be used for this purpose.

Line - tem | MCF (14.73 PSIA at 60
No. ‘ ‘ (a) E ) - F)
) ) . . {B)
GASB RECEIVED

1_" | Natural Gas Produced
2 | Purchases:

o3 Natural Gas Clty Gate Purchases (Account 804) . 20 877
4 Other Gas Purchases {Account 805)*

- 5 | Other Recelpts (Specify):
5 -
7 P
B8
9 | . Total Receipts , 29,577
10 ' - T

- GAS DELIVERED

11 | Natural Gas Sales (same as page 9, column (c), ine 8) . 29,577
12 | Other Deliveries (specify):
13 .
14
15 o
16 Total Deliverles - : ‘129,577
17 | : .
18 | Unaccounted for Gas

"9 | Natural Gas Used by Respondent o Rk
20 Total Deliveries 'and Unaccounted For Gas 29, 577
i 4]

* This type of gas purchase represems manufactured gas, eﬁnery gas or any gas Otherthan
natural gas

BTU00151
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i 6 - .

- . " . . i G
.PERTINENT NOTES TO THE EXHIBITS AND SJPPORTIN

' SCHEQULES{CONTA!NED IN THIS ANNUAL RE“ZPORT A

BTU00152
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OATH

State of Kentucky

)
v yss.:
C?unt'y fnf W?%%W ﬂ )-

Before me, the undersigned officer duly authorized- to administer

caths, there personally appeared Pam Williams )
- | {(Name of affiant)

who, being sworn by me, says on oath that he is in charge of the records

- of BTU Gas Companv,Inc

(Exact legal name of company)
and that the foregeing report is true to the best of his/her knowledge

ana belief, and that it covers the period from January 1, 20 03 , to

Vi mﬂ L//Z/MM

(Signature of affiant)

December 31, 20 03

Subscribed and sworn before me this 2997 ) day
of ﬁ;@’hﬁ ,200¢ . ‘

%@ y e =W NA
odert Pub1ic, COxéw/y ot ﬁg%:é—_u_/_

My Commission explres

(Seal)
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g

b ™

Class C and D Gas Utility

ANNUAL REPORT
oF
BYU Gag Company, Ing

Exact Legal Name of Reporting Utility

- . oew R [ T T L T T T T u e Y .. -
kb st ® 1 Eheis s s — . o

_P.O. Box 707

Saly

rersyille, Y 41464
(Address of Utility)

TO THE
PUELIC SERVICE COMMISSIION
OF THE

COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2004

BTU0O111
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—

Class C and D Gas Utility

ANNUAL REPORT

' : 0F

BTU _Gas Company. Inc.
Exact Legal Name of Reporting Utility

P.0. Box 707

Sdiyersville, KY 41465
(Address of Utility)

TO THE
PUELIC SERVICE COMMISSION
OF THE
COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2004

BTU00112
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—~ -

PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION
FOR THE YEAR ENDING DECEMBER 31, 20___

1. Amount of Principal Payment during calendar year $

2. Is Principal current?  (Yes) {No) -

3. Is Interest cumrent?  (Yes) (No) ____ . .

4, Has all long-term debt been approved by the Public Serviee
Commission?

Yes Ng PSC Case Number

v

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Certfied Public Accountant?
(Yes) (No) X

If yes, which service was performed?

Audit
Compilation
Review

Please enclose a copy of the accountant's report with the anrusal report.

BTUO00113
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b

Additional Requested Information

- Utility Name _ BTU Gas Company, Inc.

FEIN # (Federal Employer Identification Number)
(e[ al-T1 12l 2lalealalsl

Contact Person ___rameta williams

Contact Person's E-Mail Address

.Utility’s Web Address

Please complete the above information, if it is available.

If there are multiple staff who may be contacts please Include their
names and e-mail addresses also.

BTUOO114
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Page 10f2
AUDIT OF THE ANNUAL REPORT
GAS COMPANIES
Page No. Line No. Pags No. Line No. Yes If No, Explain Why
1 3 agress with 3 12 x '
1 4 agrees with 3 15 x
1 5 agrees with 3 16 x
2 2& agrees with 6  Capital Stock {f) x
Account 218 %
2 B agrees with 8  Balance End of Year (b)
Long Term Debt
2 16 agresswith T Tolal(d) X
Notes Payable
2 24 agrees with 7 Total{s) X
interest Accrued
2 30 agreas with 7  Total(e) X
2 3% agrees with 8  Misc. Current and Accrued
Liabilities X
3 1 agress wilh 5 390 x
3 15 agrees with 3 34 X
3 15 agreas with 6 25 x
9 5 agress with 13 X
9 15 agrees with 11 26 %
9 17 agrzes with 12 Total
Amertization Expensa X
9 18 agreas with 12 Account 4081 x
Total Income Taxes -
g 19 agrees with 12  Utility Opereling income X
[nterest Accruad
9 28 agrees with 7  Long-Term Dabt {c} %

B81:11 6982/6Z/68

WD MOVd SN0 Z19EE8L383
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Page20of2
AUBIT OF THE ANNUAL REPORT
GAS COMPANIES
Page No. Line No. Page No. Line No. Yes No If o, Explain Why
9 32 agrees with 7 Interest Accrued Other {c) X
Total Income Taxes -
9 33  agrees with 12 Nonutility Operating Income X
9 37 agrees with 12 Account 408.2 x
Balance Transferred .
9 39  agrees with 8 From Income {433) x
10 5 agrees with 14 [1}] x
0 agreeswith 14 (4 %
14 0] agreeswith 15 3&4(d) x
15 9 agreeswith 15 20 X
16 11 epress with 9  6fc) X
Principal Payment Page has been complsted
Oath Page has been complated X

gI:IT 6002/82/68

YdD HOvd S3N0P 218E£582969

88 39vd



83/208/ 288351305 07

ERBPREI0R0C 44-2  Filed 127088 BAGEMered 12/08/10 16:02:28¢cEDesc
Exhibit D Annual Reports 2007 thru 2004 Page 82 of 95

Additioh_L Information Regquired by ¢ _mission Orders

Provide any special information required by prior Commission orders
;s well as any narrative explanations necessary to fully explain thé
ata. Examples of the types of special information that may be
required by Commission orders include surcharge amounts collected,

refunds issued, and unusual debt repayments

c Date
ase of ite; i
o ondor m/Explanation

Attach additional sheets if more room iz needed

BTUOO117
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= GENEBAL INFORMATION

1. Give the loc;tion, including street & number and telephone punber, including the
area code, of the principal office in Xentuneky.

HC 60 Oakley Rd - P.0. Box 707
Balyersville, KY. 41465
L608)884..2000

2. QName, title, address and telephone numbey, including area code, of the Perpon to

be contacted concerning this report.
PR i - i +
Langlags..2nn0

3. Name and title of officer having custedy of the bopks of account, address of
office and telephcone number, including area code, where the books of account are
kept.

Msama as-above!

4. Name of State wunder the laws of which respondent is incorporated and date of
incorporation. If incorporated vnder a special law give reference to such law.
_Xeptucky ;

—lune 1992

5. If the respondent controls or is controlled by any other ceorporation, bupinaess
trust, or similar orgapirsation, give a concise explanation of the manner and
extent of contrel.

/A

6. Give the names and addresses of the ten twjor stockholders of the respondent and
the voting powers of each at the end of the year.
~Pamela Williams~100%

7. @Give the nunber of employees: Fell-time 3 . Part-time:

B. Name of City, Town, Community and County in which you furnish gae pexvice and
the number of customers it each.

PRINCIPAL OFFICERS
Line Name of Principal Annual
No. Title Officar or Director Buginess Address Salary
And/or
Fee
1 lPres.. | Pamela Williams P.0O. Box.20Z-talyecw 552,080 00
2 Salversville, KY41465
3
4
5
6
7
8
g
10

BTUO0118
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- BALANGE SHEET

Line Bplanca Balanca
No, ASSETS AND OTHER DEBITS Firss of Year Last of Yeas
1 UTILITY PLANT

2
3 Utilty Piant (101-107.114,118) 117 208 04 691 764 an
r Less: Accum, Prov, for Depx., Deplation, and iy '

Amorization (108,111) {3357294.83) (181,463.90)

: Net Uity Plord 181,932.20 510,294.68
T OTHER PROFERTY AND INVESTMENTS

B Nonuiily Property-Net (121-123)
] Other Investments (124)

10 Other Special Funds (128)

L

12 Total Other Propeny and investments

13

14 CURRENT AND ACCRUED ASSETS

15 | Cashiisn ' {2.480,01) (8,757.76)
16 | Temporary Cash Investmants (136)

17 Noles Recavable (141)

18 CustomAmmuRmtvabsejum 46220 45 £1 £10 4
19 Other Accounts Recsivable (14.3) )

20 | Astum, Frov. for Uncolicciitie AGctE.-CR. (144)

21 | Plant Materials and Operating Supplias (154)

22 Gas Stored - Current (164.1)

23" | Prepayments (185)

24" | Miscellanscus Gument and Accrusd Assets (174)

13 '

78

:; Total Cumrant and Accrusd Assets 43,749.44 42,872.88

25 ~DEFERRED DEBITS

30 | Unamortized Dabl Expense (161)

3 Extraordinary Property Losses (162.1)

32 | Miscalaneous Delarad Debits [186)

33 Det_ Losses fom Disposiion of UG, PR (187)

34 Unamort Loss on Reacquired Debt (188)

35 | Acoum. Delerred income Texes (180)

36 Unrecovared Purchased (3as Gosts (167)

BE

38 Total Daferred Debits

39

@ | TOTAL ASSETS AND OTHER DEBITS 225,681, 64 553,167.56

BTUDC119
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~—

~ 3
ANALYSIS OF GAB UTILITY PLANT AND ACGUMULATED
PROVIBIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION
Lina | Acct. :
No, No, — __fem Amount
1 101 | Gas Piantin ServicsClassified (From Page 5, Lina 35(N} 691,764.58
2 101.1 | Property Under Capital Leases
3 102 | Gas Plant Purchased of Saig
g 108 | Complaiad Construction Not Glaseiied
5 Total
[3 104 | Gas Plant Laased to Others
7 105 | Ges Plart oK for Fitare Use
B 107 | Constngtion Work i Prograse-Gas
] 114 | Gas Plant Acquisiion Adjusiments
10 116 | Other Gas Plant Adjustments
11
12 Total Utillty Flant (Forward to Paga 1, lina 3) 691,764 .58
3 > :
! 108 Lesiccum.ggv. For Dapradiation of Gaa Uiillly Plant 181,469.90
14 1M Aczum. Prov, for Amortization and Daplation of Gas Utility Plant 181,469.90
15 Total (Forward to Pags 4, iine 4) 510,294,.68
16 Net Uity Plani (Forward 1o Page 1, The )
DETAIL OF ACCUMULATED PROVISION FOR DEPREGIATION, DEPLETION AND
AMORTIZATION OF GAS UTILITY PLART
17 In Service: %
19 Depreciation 181,469.90
20 Depletion
21 Amomization
22 Total - in Sevica
23 Teased o Othets:
24 Depreciation
25 Dopiaton
25 Amprtization
27 Total - Leased to Othors
28 Held for Future Usa:_
25 Daprediation
30 Dapletion
3 Amortization
32 Total - Held for Future Use
33 Amortization of Gas Flant Acquisiion Adustmants
34 TOTAL ACCUMULATED PROVISIONS {Same as ks 15, above) 181, 469.90
NOTES TO BALANGE SHEET
This spacs it provided for important potes regarding the balancs chas!

BTU00120
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Paps 20f2 i
Rathqumn(e)anﬁwmdasswmmmwwlmamm.Omucﬁmndmiesufﬂwepncwn 8r shoull be recorded
hcolumn(c)wmlmnn(d].nmymmmcﬁamdaddﬁmwwmhmm By

5

GAS UTILITY PLANT IN-SERVICE

- Une

Azcount
(=)

Adjustmente{+ or )
©)

Batanee E’r))d of Year
{

Intangthle Plant - Account 301-303 (Attach Schadisa)

{Attach Schedute!

Gas Production, Storaps and Procasaing Pant < ACCount 304-354

TRANSMISSION PLANT
Land and Land Rights {385.1)

" RIghs G Woy (365.5)

Structures end Improvemsnis (366}

Maing (357)

S38,471,20

Comprassor Stallon Equipment (S50)

Maasuring and Regulaiing Station Equipment (369)

Commimication Equpmen (570)

Ohher Equirnent—ﬁf‘l)

Total Trangmisslon Plant

12z

~ DISTRIBUTION PLANT
Land and Lind Rights (374)

13

Stckores and mp B (375)

"

Maing (578)

18

Compressor Station Equipmant (377)

16

Maznwing and Regulaiing Ststion Equipment - Gensral {378)

17

Meazuting & Requiating Station Equipemen » City Gmla [375)

18

Services (380)

19

Mater (381)

40,934,208

20

Mater Instaliations (362)

Houss Regulatory (383)

22,543.85

8

Housa Reguinor Instalations {354)

23

Industrial Marsuring & RepWotng Stibion EqUIpMOTE (365)

24

Gther Broparty on Customens Fremies (355)

Other Equipient (387)

26

Total Distribution Plant

GENERAL PLANT
Land and Land Rights (389)

Stuctees and improvaments (390)

Offics Fumitne and Equipment (361

Transpo{-huon Equipmest (382)

Staras Equipmant (393)

Toals, Shop and Garage Equipmant (384)

9,892.52

Leboratory Equipment (385)

Powar Operated Equipment (396)

72,562,56

> ication Equipmen (357)

Miscallaneous Equipment (358)

6,959.66

“Othtyr Tangible Property (385)

Total Genstal Plard

TOTAL BAS PLANT IN SERVICE

691,764,58

BTUO0121
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7
LONG-TERM DEBT '
Outstanding interest Expanse
List Each Original lssue Amt., | Dateof | Date of Per Balance For The Year

Class & Series of Obligation Issue | Maturity Shaet Rate Amount

(a) (&) (c) {d) (e) 0

_N/a
Total
‘ NOTES PAYABLE
Date of Dats of Interest Balance End

Name of Payae Nots Mahuity Rate of Year

(@) (b) (c) {d) (e)
Ford Credit 1-28-04_ | 2-28-po 3.0%. 318, 065.58

US Small Business Adminidsheatidt1-28-04 h1.8.24 2. 48 28,296.11

Total 363,361.69
INTEREST ACCRUED
Int.Accr. Int. Acer. Int, Paid interest Accrued
Balance During During Balance
Description of Obligation First of Year Year Year End of Year
(a) (b) (c) (d) (e)
Long Term Debt:
Note Payable: ~0~ 2,371.76 | _ 2,371.76|  -0-
Customer Deposits:
Other:
Total

BTU00122
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)

STATEMENT OF INCOME FOR THE YEAR

7

Aversge No.
Account Custnmery
{8) {v)

MCF of Nat.
Gas Sokd
{c)

{d)

OPERATING REVENUES 427
Residentinl Salan {480)

31,096

Commurcig! and Indusiial Szleg (457) 10

1,637

Interdapartmantal Salas (484)

Total Salag to Uitimats Consumens

@ ) A W s

Salss for Resala (453)

Tota! Gas Service Revenuas
437

12,711

229 621 086

~3

OTHER OPERATING REVENUES
Fodgited Discourts (487)

Miscaliansous Service Revenuss (458)

Revenues From Trantporition of Gat of Othars {48B)

10

Revenuss From Natura) Ges Procassed by Othars {481)

14

Reot From Gak Proparly (493)

12

Other Gar Revenues (485)

13

Tota! Other Operating Revanuay

14

Tota GGag Operating Revenuss

239,621.0§

15

OPERATING EXPENSES

va‘&lGuﬁ"‘ & Matrdonance Exp {from page 11, Ene 26)

208,425.78

18

Depraciation Expanss (403}

46,194.07

w

Amortization Expense (404-407) (from page 12)

113

Taxes Othor Than Incoms Tuxes (408 3] (from paga 1)

11,600,29

19

Total Jncome Taxes-Utilty Opsrations (408.1, 410,93, 41,1, 411.4) (from page 12}

Total Ges Opatating Exponses

266,221,.14

21

Net Operating Incoms

(26,600,08)

OVHER INCONE
DOthar Nonutilly Income - Not (415-418)

intarest and Dividand Incoma (415)

Miscellansous Nonoperaling income (421)

U1

Qthar Accounts (Specify Ateount Number ang THis):

25

27

28

Total Othat Income

OTHER DERUCTIONS
Inerest on Long-Term Dabt (427)

8

‘Amartization of Dabt Ulscow and Expane (A26)

k]

Other Nortily Deduclions (426.1 - €25.5)

2

Ofthar Intorest EXpansa (431)

2,371,786

T 33

Tetal incoma Taxes -~ Nonutility oparations (405.2, 410.2, 4112, 411,5) (frem Page 12)

Qther Accountt {Spedify Azcount Numbet and Title);

Texes Othar Than Income Taxet (408.2) (rom Page 12)

LI R R

Tolal Other Deductions

2,371,726

38

NET INCOME

(28,971..84 3

BTU00123
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11
GAS OPERATION AND MAINTENANCE EXPERSES (Con't)
Line Accournt Amount
Ng, {=) (b)
CUSTOMER ACCOUNTS EXPENSE
1 Mster Reading Exponses (902) 3,961.19
2 Customer Recortds and Golloction Expenses {503}
3 [ Uncoliectibie Accounts (904)
4 Total Customer Atcounts Expenca 3,961.19
g
CUSTOMER SERVICE AND TNFORMATIONAL EXPENGES
& Miscallansous Customer Service and Informational Expenses (310)
ADMINISTRATIVE AND GENERAL EXPENSES
) , . 12,000.00
U Adminlstrative and General Selaries (820)
8 | Office Supplies and Expensst (821) 6,470.47
8 | Administrafive Expenses Transtomed - Grol (923)
10 | Duiside Services Employad (523) 10, 000.00
1 Property Ingurance (924)
12 | Injures and Damages (0257
13 | Employes Pensions and Benefils (925)
4 | Franchiss Requiements (927)
15 Repulatory Commission Expenses (928)
18 | Duplcata Gharges - Grodt (520)
17 | Genaral Adverismg EXpensat (930.1) 1.650.00
18 | Miscolianeous General EXpenses (830.2) 13,175.97
19 | Rentg (631} 1,942.80
20 | Mamenance of Ganeral Plant (932)
21 Total Adminietrafive and Ganeral EXponses 45,239 24
2
23
24
25
26 | TOTAL GAS OPERATION AND MAINTERANGE EXPENSES
(to Page 9, Line 15) 208,426,78
NUMBER OF CUSTOMERS
End of Year
Reskisniial (480) 427
Commercia and Industrial {481) 10
Intardepartmental Sales (484)
Tolal - Uhimate Custamer
Sales for Resals (4B3)
Totsl Gas Service Customers 437

BTUO0124
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Exhibit D AGAUBSFORORESRLE TNATURAL GARIRccount 463) B

1. Report particulars concerning sales of natural gas during the year to other gas ulifities for resale. Sales to each custemer should
be identified in column {c) whare applicable, by rate schedule designation contained in the company’s tariff,
2. Natural gas for the purpose of ihis schedule means either natural gas unmmixed, or any ofher mixture of natural and manufactured
gas,
3. Point of delivery, column (b), should show name of city or towh or state, and such other designation necessary to snable
identification on maps of respondent's pipeline syster.
4. Designate any sales which are other than firm sales, i.e,, sales for storage, el
5. Where consolidated bills for more than one polnt of delivery are rendered under a FERC rale scheduls, the several points of
delivery shall be indicated in columm {b) and the remalinder of the information reported In a consolidated basis coresponding 1o the

bliling. Where, however, consalidated bills for more than one polnt of delivery are not rendered under a FERC rate scheduls, the
raqulred information shall be fumishad for each paint of delivery,

6. Designate If BTU per cubic foot of gas is different for any delivery point from that shown in the heading of column {d). )
Nama of Oher Gas Uty FERC TailY Approx, BTU per | MCF of Gas Sold Rervenie for Year Avorags Revenus
{Deasignale Associated Co) Polnt o‘rb?wvary Ruate Sﬁ;‘ Pasign ng, Foat {1473 F:;!A% 5] {soo i-fi,o abovay per( ;;GF
e

N/&

13

B8T1:11 6082/82/68

Vel 2OVd S3NOC Z18£582989
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1

GAS ACCOUNT - NATURAL GAS
1. The purpose of this schedule is to account for the quantity of natural gas received and
delivered by the respondent. Natural gas means either natural gas unmixed and any mixture of natural
and manufactured gas.
2. Enter in column (b) the MCF's as reported in schedules Indicated for the respective items of
receipts and desliveries. ‘
3. If the respondent operates two or more systems which are not inter-connected, separate
schedules should be submitted, Insert pages should be used for this purpose.
Line ltern MCF (14.73 PSIA af 60
No. () F)
' (b)
GAS RECEIVED
1__| Natural Gas Produced
2 | Purchases;
3 Natural Gas City Gate Purchasas (Account 804) 32,733
4 Other Gas Purchases (Account 805)*
5 | Other Receipts (Specify): .
6
7
8
9 Total Receipts 32,733
10
GAS DELIVERED
11_{ Natural Gas Sales (same as page 9, column (c), line 6) 32,733
12 | Other Deliveries (specify):
13
14
15
16 | Total Deliveries 32,733
17
18 | Unaccounted for Gas
19 | Natural Gas Used by Respondent 4
20 Total Deliverias and Unaccounted For Gas 32,733
* This type of gas purchase represents manufactured gas, refinery gas or any gas other than
natural gas

BTUO00126
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i

OATH
State of Kentucky )
. )sB
County of Magoffin )

Before me, the undersigned officer duly authorized to administer

oaths, there personally appeared Pamela Williams ’
{(Name of affiant)

who, being sworn by me, says on oath that he is in charge of the records

of BTU Gas Company, Inc,
(Bxact legal name of company)

and that the foregoing report is true to the best of his/her kunowledge
and belief, and that it covers the pericd from Januaxy 1, 20 04 , to

December 31, 20 04 .

(Signature of affiant)

Subscribed and sworn before me this day
of , 20 .

Notary Public, County of

My Commission expires , 20

{Seal)

BTUOD127
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KEN_ CKY PUBLIC SERVICE COMME._ON
REPORT OF GROSS OPERATING REVENUES DERIVED FROM INTRA-KENTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31, 20 OM

. 2 ~ Solyersy: }
BIW Gas Lomtasn, T = dgcss)

{Ukility Reporting)
FEIN # (Federal Employss Identification Number)

[V [-Tr[afaT2fw 9 18 |
(DO NOT INCLUDE TAXES COLLECTED)

Rev. T/19/2004

(1) Gross Revenues of Electric Utility..oveeeeeensenevreecenen. teannmnns $

(2) Gross Revermes of Gas UHHLY......ccvvusveerereresseessssssnaoes $ _ 23%u,a°"
(3) Gross Revenues of Water Utility.........ooovenernenrannenn. ranires 5

(4) Gross Revermes of Sewer UtHRY...ccovvvviceecmrvnieneeiernnien e 3

(5) Other Operating REVEDNUES. . .cuvuiveiicvirnenicrirrensneciieanasenne $

baialed TOTAL GROSS REVENIJES.-O'&A‘;:--.QVUQAAI DI’OD!D!.S ’a%q‘ ha‘l o"

QATH
State of.... KEsWEKY, )
. ) ss
County of. Maeid ...}
Noceln \illiang being duly sworn, states that be/she 1s
(Officer)
?bes"cég_ﬁ of the T & Compn Twe _that the ebove
( Official Titic) (Utility Reporting)
report of gross revenues is in exact accosdzncs with . BT L han T, and that such
(Utnity ing)
books accurately show the gross revenues of D1 QA GRS  L-ormpaoy Twc , derived from
{Uti%ity Reporting)

 Iotra-Kenmucky. business for the calmdar year ending Decemnber 31, 200008 . .. . ..ottt nL e ini

Presidesd
{Officer) (Title)
Thisthe day of 20
(Notary Public) (County) {Commission Expires)
NOTE: ANY DIFFERENCE BETWEEN THE OUNT OF 0SS REVE, SHOWN IN THE

THE AMOUNT OF THE GROSS REVENUES SHOWN IN THE
ANNUAL REPORT AND THE AMOUNT APPEARING ON THIS STATEMENT MUST BE
RECONCYLED ON THE REVERSE OF THIS REPORT.

BTU00129
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OATH
State of Kentucky )
' )ss
County of Magoffin )

Before me, the undersigned officer duly authorized to administer

oaths, there personally appeared _ Pamela Williams s
(Name of affiant)

who, being sworn by me, says on oath that he is in charge of the records

of BTU Gas Company, Inc.

(Exact legal name of company)
and that the foregoing report is true to the best of his/her knowledge
and belief, and that it covers the period from January 1, 2004 , to

7/a /// /Mcum)

December 31, 20 04 .

(Signature of affiant)

Subscribed and sworn before me this /’¢ day

Of WZQ//A , 20 OF

ﬁ;qi{%nﬁ

otary Public, County of )ﬂﬁg//fn .
- ‘ /44
My Commission expiresa"’/ﬁé(—,/ . 2007

{Beal)
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S -

Amended 8/23/2005

Class C and D Gas Utility

ANNUAL REPORT
OF

BTU GAS COMPANY, INC..
Exact 'Legal Name of Reporting utility

P.O. Box 707

Salyérsville, RY 41465
(Address of utility)

TO THE
PUBLIC SERVICE COMMISSION
OF THE
COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2005

BTUO0060
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—”

PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION
FOR THE YEAR ENDING DECEMBER 31, 20 05

1. Amount of Principal Payment during calendar year $

2.Is Principal current?  (Yes)___ (No)

oo

3. Is Interest current? (Yes) (No)

4. Has all long-term debt bsen approved by the Public Servics

Commission?

Yes No__.__ PSC Case Number

SERVICES PERFORMED BY r.
INDEPENDENT CERTIFIED PUBLIC ACCOGUNTANT

Arer the financial stat%ments examined by a Cerfified Public Accountant?
(Yes)______ . (No)_% :

if yes, which service was performed?

Audit
Compilation
Review

Please enclose a copy of the accountant's report with the anmwal report.

BTU00061
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Page10f2
AUDIT OF THE ANNUAL REPORT
GAS COMPANIES
Page No, Line No, Page No, Line No, Yes No If No, Explain Why

1 3 agreeswith 3 12 X
1 4 agrees with 3 15 X
1 5 egrees with 3 18 X
2 28&3 agrees with &  Capital Stock { X

Account 216 X
2 8 agrees with 8  Balance End of Year (b)

Long Term Debt X
2 18 agrees with 7  Total{d)

Notes Payabls X
2 24 agrees with 7  Total{e)

Interast Accruad X
2 30 agrees with 7 Tolal{e) R
2 31 agrees with B Misc. Cument.and Accrued X
Liablifties

3 1 agrees with 5 39 X
3 15 agrees with 3 M X
3 15 agrees with 6 25 P
9 5 agrees with 13 f X
9 15 agrees with 11 28 X
g 17 agrees with 12 Total : . X

Amortization Expense
9 18 agrees with 12-  Account 408.1 X

) " Totalincome Taxes -

9 19 agrees with 12  Utility Operatling Income

Interest Accrued
9 29 agrees with 7  Long-Term Debt (g X

eIl 68687/0%/60

21BEGDTYBY

VD XOWd S3NOD

$@ Fovd
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€9000n.lg

Page 2 of 2
AUDIT OF THE ANNUAL REPORT
. GAS COMPANIES
Page No. Line Ne. ) Page No, Line No - Yes No I No, Explain Why
8 32  agrees with 7 Interest Accrued Other'{c) X
) Total Income Taxes- X
9 33  agrees with 12 Nonuliity Operating Income
g9 37  agrees with 12 Account408.2 X
. Balance Transferred x
9 38  agrees with 8 From Income (433)
10 5 agrees with 14 1)} 4
10 6 agrees with 14 0] . X
14 () agreeswith 15 3&4(H X
15. 9 agreeswith 15 20 X
15 11 agrees with 9  6lc) X
Principal Payment Page has been completed b4
Oath Page has been compleled X

QE:TT 6Qez/9Z/6a

YdO MOvd S3NOP ¢18e582909

56 dJovd
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Rdditio. .l Information Required by Co.aission Orders

Provide any special information required by priocr Commission oxders,
as well as any narrative explanations necessary to fully explain the
data. Examples of the types of special information that may be
required by Commission orders include surcharge amounts collected,
refunds issued, and unusual debt repayments

Data
Case of tem/Explanation
# Order

Attach additional sheets if more room is needed

BTUOO064
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e GENERAY, INFORMATION
1. Give the location, including street & number and telephone number, including the
area ¢ode, of the principal office in Kentucky.
HC 60 Oakley Rd - P.0. Bax 707
Salversville, XY 41465
(606)884-2000 . :
2. Name, title, address and telephope number, including area code, of the Pexson to
be contacted conecerning this report.
Pamela Williams - President
{606)884-2000
3, Name and title of officer having custody of the books of account, address of
office and telephene number, including area code, whrere the books of account are
kept,
"Same as Abouwel
4. Name of State upder the laws of which respondent is incorporated and date of
incorporation. If incorporated under a special law, give reference to such law.
Rantucky
June, 1994
5. 1f .the respondent controls or is controllsd by any other corporation, business
trust, or similar organization, giva a concise explination of the manner and
extent of control,
N/A
6. Give the nsmes and addresses of the tan major stockholders of the respondent and
the voring powers of each at the end of the yowr.
Pamela Williams - 100%
7. Give the number of employees: Full=time ¥ Part-time:
8. Name of City, Town, Community and County in which you furnish gas service and
the number of customers in each.
PRINCIPAL OFFICERS
Line Name of Principal Annual
No. | Title Officer or Director Buginess Address Salary
) And/or
. Fee
1_|Pres. |Pamela williams P.0, Box 707 9,500.00
2 Salyersville,KY 41465
3 -
4
3
6
7
8
9
10

BTU0O0065
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BALANGE SHEET
Lne Balance Balance
No. ASSETS AND OTHER DEBITS First of Year Last of Year
7 UTILITY PLANT
Z ]
3 | Ubiiy Plant (101-107,144,116) 691,764,.58 649,108,623
4 Less‘:mﬁocm&gcg&?ﬁmbepbumam <181,469,.90> ¢238,000.90>
5 Nat Utifity Plant 510,294, 68 411,107,772
&
7 OTHER PROPERTY AND INVESTMENTS
B | Nonutifly Property-Net (121-122) '
2 Ofther investments {134)
10 | Other Speclal Funds (128)
19 —
12 Total Other Fropatly and vestmant
73 .
14 CURRENT AND ACGRUED ASSETS
15 | Cash(131) .‘ <8,757.76> '9,816,24
18 | Temporary Cash Invesonents (136) '
17 Notes Receivabl [141)
48 Customer Accounts Recsivable (142) 51,630.64 41,191.33
19 Other Atcounts Rectvabis (143) E
20 | Accum. Prov. for Uncoliectiole Accis-OR. (144)
21 Plant Matarials and Oparating Supphos (154)
2 Gas Stored - Cumrent {164,1)
23 Prepayments (165)
24 Miscallanaous Current and Accrued Asszets (174)
26
28
27 Total Current and Accrued Assats 42,872.88 51,007.57
28
23 DEFERRED DEBITS
35| Unamorized Dent Expents (187)
31 Bxdracrdinsry Proparty Losses (162.1)
32 Miscellaneous Defened Debis (166)
33 Def. Losses from Disposition of UL, FIL (167)
34 Unamort. Logs on Reacquired Debt (188)
35 | Accum, Deferred Income Taxes (190)
35 Unrecovered Purchased Gas Costs (181)
37
3B Total Daferred Debits
35 ;
40 | TOTAL ASSETS AND OTHER DEBITS 553,167.56 462,115.29

BTUO0066
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- BALANCzE SHEET
Lina Balance Balance
No. LIABILITIES AND OTHER CREDITS First of Year Last of Year A
i “PROPRIETARY CAPITAL \
2 Comman Stock Issusd (201}
3 Freferred Slock 166usa204)
' Misc. Paid-in Capital (211)
5 Discotint on Gapial Siock (213)
6 Capital Stock Expanse (214)
7 Approprinied Retained Eamings (215)
8 Unappropriried Retainad Eamings (216) 108,094,110 <42.988,.37>
9 Rescquired Capial Stock (217)
10 Total Propristary Gaphal 108,094.10 <42,988.37>
11
2| LONG-TERM DEBT
13 | Bonds (221)
34 Advances From Associated Gompanies (333)
15 |-OtherLong-Term Debt (224)
B Towl Long-Term Debt.
7 GTHER NONCURRENT LIABILITIES
38 | Accum. Provision for Property ISUrancs (228,7) —
19 | Accum Provision for Injuries and Damage (228.2) {
20 Accum. Provision for Pensions and Benefits{228.3) i
21 Accum, Miseallaneous Operating Provisons (228.4)
5] Total Othar Noncurrant Liabiibes
23 CURRENT AND ACCRUED LIABILIVIES
23 | Notes Payabla (231) ' 363,361,69 322,261.27
25 | Accounts Payabio (252) 6,911.56
75 Nofes Payable to Azzocisted Gompanes (233)
27 .| Accounts Payabis 1o Assooiaied Compamias (234) 29,754,29 138,299.07
28| Cusiomer Dapesis (235) 43,700,00 43,700.00
20 | Taxes Accrued (236) 1,345,92 843,32
30 | interest Acciuad (237) '
31 Mise. Current and Accniad Linbilttias (242) :
3z Total Current and Accrued LIabibes 445,073.46 505,103.66
33 DEFERRED CREDITS
34 Customer Advancas for Construction (252)
35 | Other Deferred Gredits (253)
38 Accum, Deforred Investment Tax Credits (255)
a7 Accum. Doferred Income Taxea (281-283)
) Total Datemed Credits (
[ 38
70| TOTAL LIABILITIES AND OTHER CREDITS 553,167.56 462,115.29

BTUO0067
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- 3

ANALYSIS OF GAS UTILITY PLANT AND ACCURIULATED
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION

lﬂllg? ?l? L Amaunt

1 101 | Gas Flant In Sorvice-Classihed (From Page 5, Lina 35(1) 649 108.62

2 101.1 | Property Undar Capital Leases

3 102 | Gas Plant Purchased or Sold

4 106 | Compieied Consbuchon Not Classfied

5 Total

& 904 | Grs Plant Leased to Others

7 105 | Gas Plant Hekf for Futurs Use

[} 107 | Construction Work In Progress-Gas

) 114 | Gas Plart Acquisiion Atjustments

10 116 | Other Gas Plant Adjusiments

1

12 Torat Utiity Plant (Forward 1o Page 1, iine 3) 649,108.62

& Tomn: . : ' 238,000.90 -
108 Accum. Prov. For Deprecistion of Gas Uity Plant :

14 11 Accum, Prov. for Amortization and Daplation of Gas Utildy Plant

15 Total (Fosward to Pags 1, fine 4) 238,000,90

411,107.72

Net Uty Plant (Forward 1 Pags 1, ine 5)

AMORTIZATION OF GAS UTILITY PLANT
In Service: .

o e e
DETAIL OF ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND

a—

238,000,.90

Depletion

Amstization

Total - In Survice

Leased 1o Cthors:

Depraciatinn

Deplation

Amaortization

Total - Leased to Others

Held for Future Use;

Depracialion

- Depletion

Amorizaton

Total - Held for Future Lisa

Amortization of Gas Plant Acquisition Adjustments

283335wﬁamﬁﬂngsai

TOTAL ACCUMULATED PROVISIONS (Sams &2 fine 15, above)

238,000.%0

P ——————— T
NOTES TO BALANCE SHEET
This space ls provided for important notes regarding the balance shest

BTU00068
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4

Page 102 - GAS UTILITY PLANT IN SERVICE
: gﬂapon in potumn (e) entiiss raclassiying proparty tom ans account to anothier, Cormactons of entdas of the precading yeer should be racordad In
colitrmn (¢} or colemn (<), B3 they are comections of additions orretirements

tine Aroount Balanca First of Yoar Additions Retirements
Mo, ™) ) C] @ {
1 Imangible Fiand - Account 301-303 (AIACh Sthedtis)

2 Gas Production, Bloragie and Processing Plent - Account 304-354

{Attach Sched
TRANSMISSION PLANT

3 Land and Land Rights (385.9)

3| Righs-Ol-Way (355.5)

5 Struches and Improvennts (356)

B Mams (367) 538,471.20

7 Comprassor Station Zquipment (368)

3 Messuring ond Regiaating Staton Equpmen (380)

9 CommNIZaion Equpment (370)

w Other Equipment (371).
11 Total Tranonission Plant

© DISTRIBUTION PLANT
12| Land.and Land Rights (374)

3 SuCUres and Improvements (375)

| Mok (378) ‘

15 Comprassor Station Equipmant (377]

18 | Mamsinng and Reguicing Station EqUipment - Generds (376)
[ Taensxing & Reguiaing Stalion Eqipment - Giy Gz (370)

Senices (360) ' .

el B8 40,934,79

MeiEr IaTanalons (352)

House RepLiators (363) - 22,543,685

Hixiza Reguiator InsTasatons (354)

| ndusbial ieasiing & Reguiating SIAUON EoupmATE, (S55)

Otar Froperty on Customers ETemises (365)

Char Equipment (367) R

Tolal Distibirbon Fiart T

GENERAL FLART
Land and Land Rights (369)

Sincires and Improvernents (360)
Offics Fumiture end Equipment (301)
"~ Transporiabon Equipment (302)
Slores Equipment (395)

Took, Shop and Garage Equipment (364) 9,892.52
Laboratory Equipmant (305)
Powst Operated Equipment (305) 72,962.56
Gommunication Equipmant (307)
" MAIRCaTanamIS SqWpMent (308) 6,959.66 {:
Othes Tangie Propany (359)

Tolal General Plant

TOTALGAS PLANT 1N SERVICE €51,764.58

W I I I I I R I I s_aaﬁazlmlus’s';::

!
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Pags 2uf2
Report kn column (&) ardres reclassifying pioperty

5

BAS UTILIY FLANT INSBRVIGE
from one gocount 1o Another, Sodections of entries ofthe praceding year should be reconded

in colEmn (€) or cohuman (), 28 they are comections of paditions or 1l

Line
No.

Accourt
@

Adjustmants (+ or-)
(#)

Balance End of Year
o

Intangibla Plant - Account 301-303 (Attach Scheduie)

Gas Production, Storags and Processing Fiark ~ ACCOU S04-304
ch Schadide)

TRANSMISSION PLANT
Land and Land Rights (355,1)

Rights-CF-Way (365.2)

Snictures and Improvements (356)

Mans (367)

538,471.20

Compressor Station Expmant (368)

FeASLING v RegUIATNG Staton Equipment (365)

Commenication EqUiprent (370)

Gthar Equipment (371)

Total T TANGEtIOn Pt

TISTRIBUTION PLANT
Land and band Rights (374)

Mle(sﬁ

Wains (376)

Comprezsor Station Equipment (377)

Meaniming and Reguialing Ston Equpmant - Genoml (376)

Measuing & Rapleating Stalion Equpment - CRy Gais (478)

Searvioes (360)

Meters (381)

40,934.79

MCEET InsiAllatons (352)

House Reguialors (383)

House Reguistor Inziakations (364)

22,543.85

IndUsTN Measing & Repuiaing Staion EqApmert (385)

Othar Propesty oh Cuslomers Pramisas (386)

Glier Equipment (367)

Total CASTIOUTIGN PIant

GENERAL PLANT
Land and Land Rights (369)

Stuchwres and improvements (390)

Offioe Furmiture and Eqapment (381)

Transpotation Eguipment (302)

toma EqUApMant (369)

Tools, Shop and Garape Equipmen (354)

9,892,.52

Laboratory Equipent (395)

Pownr Oparated Equipment (395)

<42.65%.96>

30,306.60

Communication Equipment (397) -

Miscelianetus Sqlipmant (358)

6,959.66

Other TARGIDIS Propery (309)

Totxl General Flant

TOTAL GAS PLANT IN SERVICE

<42,655,86>

649,108.62

BTU00070
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— 6 ) __
“ACCUMULATED PROVISION FOR DEPREGIATION, DEPLETION AND AMORTIZATION OF GAS UTILITY PLANT |

Line
No. ter Amount
q Balance Beginning of Year 181,469.90
2 Accruals for Year:
3 Depreciation 62,627.00
4 Depiletion
[ Amortization
6 Other Accounts (detail):
T
8 pon———
) Total Accruals for Year 62,627.00
10 Cradt Adjustments (describe):
11
12 _
13 Total Cradits for Year
14
15 Net Charges for Plant Retired;
16 Book Cost of Plant Retired (same as Page 4, Line 38(d) ) JOKXXKXXX XXX
7 Adg: Cost of Removal YOORKKIXAXXXX
18 Less: Salvags - JO00D00DXXXK
19 _l:!et Charges for Plant Retirad
20 Dabit Adjusiments{datcrba); .
21 Adjustment Sor Traded Vehiole{Shareholdar) #6,096,00>
22 i ‘ i J
23 Total Dabit Adjustments for Year - <6,096,00>
24 -
25 Balance End of Year 238,000, 20
CAPITAL STOCK :
ParValue |- Siated Val Outstanding
No. of Per Share Per Shara Per Balance Shest
Shares of Par of Nonpar .
Class and Series of Stock . Auth, Valus Stk Stock Shares Amount
(a) - ®) {©) ) (e) {f)
N/A

BTU00071
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e 7
LONG-TERM DEBT
. . Outstanding Interest Expense
List Each Qngmal issue Amt,, | Dateof | Date of Per Balance For The Year
Class & Series of Obligation Issue | Maturity Shest Rate Amount
(a) (b) () (@) {e) (U]
Total
NOTES PAYABLE
Date of | Date of Interest Balance End
Name of Payes Note Maturity Rate of Year
(a) (b) (c) (d) {e).
Loans from Shareholder Various . 0% 6,208.95
US Small Business Administratifpn 11-28-04 11-28-04] 2 .0% 316,052,322
Total . 322,261.27
‘ INTEREST ACCRUED ,
IntAccr. - | - Int. Acer. int, Paid Interest Accruad
Balance Dusing " During Balance
Description of Obligation First of Year Year Year End of Year
{a) ({2} {0) (d) {e)
| Long Term Debt:
Note Payable: -0~ 10,619.16 10,619.16 -0
Customer Deposits:
Other:
Total -0~ 10,619.16] 10,619.16 -0~

BTUO0072
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8

e

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES

Sub-Account and Description Amount
'Toiél
- STATEMENT OF RETAINED EARNINGS FOR THE YEAR {
tem This Year Last Year
— a (b) (e
UNAPPROPRIATED RETAINED EARNINGS (ACCT. 216):
Balance Baginning of Year , 108,094,10 137,065.94
Balance Transferred From Income (433) <16,023,75> <28,971.84>
Misc. Credits (Specify Account Number & Title):
“Total Credits to Unéppropriated Retained Earnings
| Dividends Declared-Preferred Stock (437)
Dividends Declared-Common Stock (438)
Miscellaneous Debits (Specify Account Number & Title):
Adjustments to ﬁetained Eamings (439) (Describe)
To Adjust Prior Book Income to PSC Report <135,058,72>
Total Debits to Unappropriated Retained Earnings <135,058.72> (-
Net Addition to Unappropriated Retained Earnings
 Balance End of Year <42,988.37> 108,094,10

BTUO00073
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STATEMENT OF INCOME FOR THE YEAR

Avarage No, BCF of Nat.
Cuslomess Ges Sold Amoui
{b) © (d)

(2)

L)

~— PERATING REVENTE—

n Saes OPERATING REVENUES 445 47,284
Cexnmerclal and indusiial Sales (48%) 12 876

Terdeparimental Saies (464)

Tota) Salez 10 Litmate Conyumers
Sakes Jor Recsls (483)

Total Gux Service Revenies 457 48,160 268,858.29

OTHER-OPERATING REVENDUES
Forfeited Discounts (487)

’ Miscefaneous Sasvice Revindas (468)

e mmﬁm-mn';m
V0| Revenoes From Nafival Gas Procazsed by Ohers @57)
T Rent From Gax Fropery (455)

12 | Other G5 Revenues (475
13 Tetal Ciher Opataing REVETISE .
14 | Tolal Gas Operating Reverues 268,858.29

OPERATING EXPERSES P
15 | Toll Gag Operntion & Makienance Expenses (irom paps 11, fns 25) ~ 199,867.68

16 Depmaaﬁﬁ:eifm(wa) ‘__‘ . : 62,627.00
77| Amotizaion Expanse (404-407) (iom poge 12)
Twies Othet Than Wicoma Trxes (408.1) (Fom pags 13) 11,493,20
Tatol Income Taxes-Ubklly Oparations (400.1, 410.9, $11.1, 411.4) (Fom pame 73] 255_00
Total Gas Operstng EXpentes . 274,262,88
Nt Operaling Income <5,404,59>

wm«mu..gg

o~

GTHER INCONE
Other Nomutithy income ~ Net (415-418)
Inderest snd Dhidend income (415
MitceSiancous Nonoparating Inoome (Rat) )

QHgﬁﬁ*‘S{B N o8

‘Total Othar heome

OTHER DEDUCTIONS
Intarent on Long-Tem Debt (427)

Amntitization of Debt DIECOUNt 654 Expense (458)

Other Nomutity Dedvcions (28,1 - 436.5)

Othes nfesest Expense (431)

Tolal incoma Taxes ~ Nonitilly operabons (4092, 410.2, 411.2, 411.5) (tom Fags 12)
Other Accounis {Specily ACCount Nerber and Tie):

g8

R
-

10,619.16

%gtﬁgﬁ

Taxes QOther Than Income Taxes (408.2) (rom Fage 12)
Total Ofher Deductions
38| NET INGOME

%

8

<16,023.75>

BTUO0074
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—— 10 —
GAS DPERATION AND MAINTENANGE EXPENSES
Lina Account Amount
No. (=) ® -
MANUFACTURED GAS PRODUGTION
1 Totak-Account 710-742 (Attach Schedule by Actounts)
NATURAL GAS PRODUCTION EXPENSES
2 Total-Account 750-791 (Attach Schadule by Accounts)
EXPLORATION AND DEVELOPMENT EXPENSES
3 | TolalAccount 795758 (Attath Scheduls by Accounts)
STORAGE EXPENSES
4 | TotaAccount B14-843 (Attach Scheduls by Accounts)
5 Natural Gas Ciy Gats Purcha::?s%:)ms SUPPLY EXPENSES 144,480.00
6 | Other Gas Purchases (805)
7 | Puchassd Gas Cosl Adustments (805.1)
8 | Purchased Gas Expanses (807)
§. | Gas Wilhdrawn From Storags - Debii (B08.7)
10" "I Gas Dellvered to Storags - Credh (808.2)
11 | Gas Used For Otier Utiiity Operations » Gred (812)
32~ | Othar Gas Supply Exponass (813
133 | Towl Othér Gos Supply Expensas 144,480.00
. TRANSMISSION EXPENSES
14 | Oparation Supervision and Enginseting (850) {
15 | Compressor Stabion Labor and Expansas (653}
16 | Maasuring and Regulating Staton Expensas [857)
17| Tranamission and Comprossion of Gaw By Othors (858)
18 | Renk (860)
18 | Mainienance of Mains (863)
20 Malintarnance of Compressor Station Equipmant (854)
Z1 .| Total Transmission Expensos
= ~  DISTRIBUTION EXPENSES
Operation Supetvision and Enginesring (870)
23 compr_&asor Station Labor and Expenses (872)
| Weesand Sarvices Expensas (B74)
25 [ Measuring and Regulating Stabon EXpansas (875)
"5 | Metar and Houss Regulsior Expensas (578)
27 | Other Expanses (650)
28 | Rants (881)
29 | Maintenance Suparvision ard Enginearing (885)
30 Maintenance of Mains F—lm
31 | Meintenance of Services (862) ;
a2 Maintanance of Malsrs and House Regulators (893) Y
33 [ Maintenance of Other Equipment (894)
73 Total DistribUion Exponses 144,460.00

BTUOO075
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= M
GAS DPERATION AND BAINTENANCE EXPENSES (Con't,)

Lina ‘Account Amount
No. (=) — )
CUSTORMER ACCOUNTS EXPENSE
1. | Meter Roading Expensas (902) _ —
2 Customer Records and Collaction Expanzes {803)
3 Uncollectibla Accounts (904)
4 Total Customer Accounts Bxpense
5

CUSTOMER SERVICE AND INFORMATIONAL EX(PENSES:

m 5

Miscallaneots Customer Service and Informational Expanzas {810)

ADMINISTRATIVE AND GENERAL EXPENSES

7 Adminisiralive and Genaral Salaries (820)
) Office Bupphias and Expanses (B21) 7,723.55
9 " ’ ‘

Admingtave Expanses Transtared - Cradh (522)
10| Otieide Semvices Employed (823)

11| Propeny Insurancs (524)

12 | Injuriea and Damages (525)

13| Employes Pensions and Benafits (926)

74 | Franchisa Requirements (327)

76 | Regulaiory Commission Exparsas (528)

16 | Dupficale Charges - Credn (929) .
A7 | General Agverising Expenses (830.1) ‘ 406.10

9,500.00

18 Miscallanaous General Expenses (830.2) 36,504.59
19 | Rents (837) . 1,273,44
20 | Malntenanca of General Flard (532) .
Z1 Total Adminictrative Bnd General EXpensss 55,407.68
22
23
23
25 .
26 | TOTAL GAS OPERATION AND MAINTENANCE EXPENSES 199,887.68
(to Page 9, Line 15)
NUMBER OF CUSTOMERS
End of Year
Reskiantal (480) 445
Comrnercial and Industrial (487) 12

Interdepartimantal Sales (484)
Total - Uimate Gustomer

Sales for Resals (483)

Total Gas Service Customers 457

BTU00076
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s 12. L
TAXES OTHER THAN INCOME TAXES (408)
Show hereunder the various tax items which make up the amounts listed under (
_ Account Numbers 408,1 and 408.2 on page 9, hnes 18 and 37.
Line Item Amount
No, (a) by
1 Payroll Taxes 1,654.50
2 Public Service Commission Assessment
3 | Other (Specify):
4 other Tax & License 4,587.71
5 School Tax 5,250,99
6
7
8
2] Total (Sama as page 9, lines 18 and 37) 11.493.20
. OPERATING AND NONOPERATING INCOME TAXES
Acct. Account Amount
No. - (2) {b)
-408.1 [ Incomie Taxes, Utility Operating Income — Federal
409.1 | Income Taxes, Utility Operafing Income — State 255,00
409.1 | income Taxes, Utility Opsrafing Income — Other
410.1 | Provision for Deferred Income Taxes, Utility Operating Income (
411.1 | Provision for Deferred Income Taxes - Credit, Utility Operating income IR
411.4 | Investment Tax Credit Adjustments, Utility Operations .
Total Income Taxes - Utility Oparating Incoms (to page 9, line 19) 25500
409.2 | income Taxes, Other Income & Deductions — Federal
409.2 | Income Taxes, Other Income & Deductions - State
400.2 | Income Taxes, Other Incomna & Deductions — Other
410.2 | Provision for Deferred Income Taxes, Other income & Deductions
411.2" | Provision for Deferred Income Taxes — Credit, Other income &
Deductions ____
411.5 | Investment Tax Credit Adjustments, Nonutility Operations
‘ Total Income Taxes — Nonulfility Operating Inc. (to page @, fine 33)
AMORTIZATION EXPENSE
Acct. Account Amount
No. (a) {b)
404.1 | Amortization and Depletion of Producing Natural Gas Land and Land
Rights
405 Amortization of Other Gas Plant
406 Amortization of Gas Plant Acquisition Adjustments _
407.1 | Amortization of Property Losses L
407.2 | Amortization of Conversion Expenses
Total Amortization Expense (Same as page 8, line 17}

BTUQ0Q77
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Case 10-70767-tnw Doc 44-2 Filed 12/0?/10 Entered 12/08/10 16‘::02:25 Desc

—EXAOT DZHT I NRTORREBAS TRSoeintats)

1. Report paticuiars conceming sales of natural gas during the year to ofher gas utilities for resale. S

tz;e idenSﬁ;dr;;r colufmn é:;) where applicable, by rate schedule designation contained in the company's l}aﬁ;!es 10 each cusioimer should
. a as for i i )

z g pumose of this sc{\aduie means efther natural gas unmixed, or any oflier mixture. of natural and manufactured

3.  Point of dellvery, column (b), should show name of city or town or state, and such other d

identification on maps of respondent's pipeline system. er designation necessary to enable

4.  Designate any sales which are other than firm sales, i.e,, sales for storage, efe. :

5. Where consolidated bifls for more than one point of delivery are rendered under a FERC rate schedule, the several points of

defivery shall be indicated in cofumn (b) and the remainder of the information reported in a consolidated basis corresponding to the

billing., Where, however, consolidated bills for more than one point of delivery are not rendsred under a FERC rale scheduls, the

required mformation shall be fumished for each point of delivery.

6. Daslgnate if BTU per cubic faot of gas is different for any delivery point from that shown in the heading of column {d).

Name of Other Gas UBIY FERC Tanid | Approx. BIUper | MGFoiGasSod | Ri Tor Vi Prveeery
{Dasignala Associatad Co) Foint of Dalivary Rata Sch,Design |  CublcFoot (1472 PSIAEDF) ¢mm£ abcvg;' Aw’:&:&:;
(e} () {e} O] (8} 4] @Q

Nfa

13

BGEITT £6882/8T/E0

YdD HoVd S3NOC % 18€E58%3069

8z 3ovd



6.,000N149

1. Repost pariculars of gas purchases dusing S yosr, 2 Notwis
manuiacired gas, 3. Provife subleadings end totals for

presorbad

epars.200
GRE PURCHASES

0 Entered 12/08/10 16:02:25 Desc

LECORNIE GO8

age B9 of 95

23 0r the purposs:of lussiicgtion bertin s ether ratural pas wembiad,
scoourts B04-Natural Gas Ciy Gato Purchess, and 05 Ot oo,

oy mixture of natwral and

W&“ﬁ%‘”“’”*?““wmmnmm apecilysuch A 8nd 805~ Other gas Purchoses, 4, \Whare pichasas e from
ann {a) give name unkopcmor,pﬁndpﬂpzmmhmmmuﬂdmhhmtmm. head
production are, county end state, &mwmmmmm&gg&mmwm-;: b myﬁfd”“”‘?mmmwvwﬁwu
rumbate armm:; orocped. 7. Shane b cshann ) 0 Sales FERG rao schochls dosignaton and v procuction sroas. Shaw
i auch designations for purchesas ducers. Inbastalo purchases for which FERC
m@ﬁmmﬁaqu:&mwmﬂmmmhmmmmmhm¢m&”ﬁmﬁm&mm&m&m&
p of sup \ O 6 succinct dplanaion. The Operiors rafe schadulo tesimetion Is suficient
N0 Co-ownars under thasame purchase contract, bt the calin volums of gas and amoert, oskimns ) and under cases whera tafs aro
echeduls da: 18 are not required with 1o smal Rstm e By mﬂb?h!mkﬁ!’mnsf?mw”thrmpmm e partioular cortract. Rato
Chrock Appropriats Class i
Name of Vendor Rate Schadie Gascine A
{Designatn . . Casignationend § Woll | Fiekt Pan BTV per MCF of Gas p‘:ﬁ“gl
Assodaled Gompanies) | PoimofReceipt | DateofConbmct | Mouth | Line |  Outet Other | CublcFot | 1473 PISAGDE Amownt (cants
te) ® © @ | @] o ) o ® o i
PEJ Resources, | Salyersville x
mc: Y 48,160 144,480.090 3.00

8e:YT £68%/82/68

¥dd MOovd S3NaC S1BESHE9a%

12 30vd
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- 15 -

GAS ACCOUNT - NATURAL GAS

1. The purpose of this schedule is to account for the quantity of natural gas recéivad and
delivered by the respondent. Natural gas means either natural gas unmixed and any mixture of natural
and manufactured gas. .

2. ) Enter in column (b) the MCFs as reported in schedules indicated for the respective items of
raceipts and deliveries.

3 If the respondent operates fwo or more systems which are not Inter-connected, separate
schedules should be submitted. Insert pages should be used for this purpose.

Line ltem MCF (14.73 PSIA at 60
No. (=) " F)
- (b)
GAS RECEIVED
1| Natural Gas Produced
2 | Purchases; )
3 Natural Gas City Gate Purchases (Account 804) 48,160
4 - Other Gas Purchases (Account 805)°
5 | Other Recelpts (Spacify):
6
7
8 ,
9 ] Tolal Receipts 48,160
10
GAS DELIVERED _
‘ 48,160
11_{ Natural Gas Sales (same as page 9, column {c), line 6)
12 | Other Deliveries (specify):
132
14
15
16 Total Deliveries 48,160
17
18 | Unaccounted for Gas
19 | Natural Gas Used by Respondent
20 Total Deliveries and Unaccounted For Gas 48,160

* This type of gas purchase represents manufactured gas, refinery gas or any gas other than
natural gas

BTUO0080
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16

PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING
SCHEDULES CONTAINED-IN THIS ANNUAL REPORT

L,

BTU00081
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Exhibit D Annual Reports 2

(- N
-

OATH
Commonwealth of __Kentucky )
County of ;ss:

l, __Pamels Williams ,.having appeared beforo
the undersigned officer duly authorized to administér osths and being duly
sworn, state under oath that | am __ Pamela Willlans of
BTU Gas Company, Inc. _ (“Respondent”); that |

have supervislon over the books of account and othet financlal records of the
Respondant and have control over the manner in whick they are kept; that such
books and records have, during the period coverad by the foregoing raport, been
malntained in good faith In accordance with the accounting and other orders of
the Public Service Commission of Kentucky; that | have carefully examined the
foregoing report and to the best of my knowledge akd belief the information

contained In this report is, so far as it relates to mattors of accounts, in .

accordance with the sald books of account; that all other statements of fact
contalned In the foregoing report are true; and that the foregolng report Is a
correct and complete statemént of the business and affsirs of the Respondent in
every respect and manner during the perlod of time fromvand Including

January 1, 2005  toand including_December 3} , 2005
" (Signature-of Officer)

Subscribed and sworn to before mo, a s in

and for the Stata and County named in the abowe this _____ day of
» 20

(Apply Seal Here)

My Commisgion Expires

{Signatura of officer authorized to addhinistar oath)

[Persons making willful false statements In this report may bs punished by fine or
Imprsonmant under KRS 523,040 and 523.100.]

BTU0C08B2
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OATH
Commonwealth of __ Kentucky }
: © )ss:
County of FIO\’!CQ. )

I, Pamela Williams , having appeared before
the undersigned officer duly authorized fo administer oaths and being duly
sworh, state under ocath that | am ___Pamela Williams of
BTU Gas Company, Inc. (“Respondent”); that 1

have supervision over the books of account and other financial records of the
Respondent and have control over the manner in which they are kept; that such
books and records have, during the period covered by the foregoing report, been
maintained in good faith in accordance with the accounting and other orders of
the Public Service Commission of Kentucky; that | have carefully examined the
foregoing report and to the best of my knowledge and belief the information
contained in this report is, so far as it relates to matters of accounts, in
accordance with the said books of account; that all other statementis of fact
contained in the foregoing report are true; and that the foregoing report is a
correct and complete statement of the business and affairs of the Respondent in
every respect and manner during the gﬁ? of time from and including

January 1 , 2005  toand iw December 31 , 2005
| w1 linma)

" (Signature of Officer)

Subscribed and sworn to before me, a I\}d\ (ALY , in
and for the State and County named in the ggoVe this ¥ ﬁ‘“‘ day of
Ao 2000

(Apply Seal Here)

My Commission Expires_ “Savaaes 17" 20671

0.
2dX
{Signature of officer authorized to administer oath)

[Persons making willful false statements in this report may be punished by fine or
imprisonment under KRS 523.040 and 523.100.]
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Amended 8/23/2005

Class C and D Gas Utility

ANNUAL REPORT
OF

BTU Gag Compansy. . Inc
Exact Legal Name of Reportmg ueility

P.0O. Box 707

Salversville, KY 414865

(Address of Ut3 Jity)

TO THE

PUBLIC SERVICE COMMISSION
OF THE
COMMONWEALTH OF XENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 2096
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Amended 8/23/2005

Class C and D Gas Utility

ANNUAL REPORT
OF

BTU Gas Company, Inc.
Exact Legal Name of Reporting utility

P.O. Box 707

Salyersville, KY 41465
(Address of utility)

TO THE
PUBLIC SERVICE COMMISSION
6F THE
COMMDNWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 20098

BTUD0086
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PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION
FOR THE YEAR ENDING DECEMBER 31, 20 06

1. Amount of Principal Payment during calendar year $

2. Is Principal current?  (Yes) (No)

3. Is Interest current?  (Yes) (No)

4. Has all long-term debt been approved by the Public Service

Commission?

Yes No____PS8C Case Number,

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial statements examined by a Cerified Public Accountant?
(Yes) {(No) __ X

If yes, which service was performed?
Audit

Compillation
Review

Please enclose a copy of the accountant's report with the annua? report.

BTUO0087
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Page 1 of 2
AUDIT OF THE ANNUAL REPORT
GAS COMPANIES
Page No. Line No. Page No. Line No. Yes HNo If No, Explain Why
1 3 agrees with 3 12 X
1 4 agrees with 3 15 X
1 5  agrees with 3 16 %
2 283 agrees with 6  Capital Stock () X
Account 218
z 8  agrees with 8  Balance End of Year (5) X
Long Tem Debt X
2 16 agrees with 7 Total{d)
Notss Payable
2 24 agrees with 7 Total{e) X
Interest Accrued X
2 30 agrees with 7 Total{e)
2 31 agrees with 8  Misc. Current and Accrued
Lizbiities X
3 1 agrees with 5  39(h) X
3 18 agrees with 3 34 X
3 15 agrees with 6 25 x
9 5 agrees with 13 X
] 15 agrees with 11 26 X
9 17 agrees with 12 Total
Amorlization Expense z
g 18 agrees with 12 Account 408.1 X
Tola) Income Taxes -
9 19 agrees with 12 Utility Operating Income X
Interest Accrued X
g9 29 agrees with 7  Long-Tenn Debt ()

G4:11 60882/02/60

Z1ees829@9
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Case 10-70767-inw  Doc 44
Exhibit D Annual Repo

2 Filed 12/08/10 Entered 12/08/10 16:02:25 Desc

rts 2007 thru 2004 Page 29 of 95

Page 2 of 2
AUDIT OF THE ANNUAL REPORT
GAS COMPANIES
Page No. Line No. Page No. Line No, Yes No IfNo fain
9 32  agrees with 7 Intetest Accrued Other {c) X
Total income Taxes -
g 33 agrees with 12 Nonutifity Operating Income X
9 37 agrees with 12 Account408.2 x
Balance Transfesred
9 39 agrees with 8 From Incornie (433) X
10 5 agrees with 14 )] X
10 6 agreeswith 14 [0 X
14 10} agreeswith 15 384 X
15 9  agreeswith 15 20 X
15 11 agrees with 9 6{c) X
Principal Payment Page has been completed X
Qath Page has been comgpleted X

GEITT 6BBL/BZ/60

YdD HOwd SENOP Z1BESBI98S
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Additional ..nformation Required by Commnssion Orders

Provide any speclal information recuired by prior Commission oxdezs,
as well as any narrative explanations necessayy to fully explain the
data. Examples of the types ¢f special information that may be
required by Commission orders ineclude surcharge amounts collected,
refunds issued, and unusual debt repayments

Date
Case of Hem/Explanation
# Order

Attach additional sheets if more room is needed

BTU00090
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GENERAL INPORMATION

1. Give the location, including street & number and telejhone number, including the
area code, of the principal offi¢e in Kentucky. .
HC 60 Dakley R4 - PO Box 707 !
Salversville, KY 41465
{606) 884-2000

2. Name, title, address and telephone number, including wrea code, of the Person to
be contacted concerning this report.

= Presijident

Panela Williams
{(6D6) 8842000

3., Name and title of officexr having custody of the T of account, address of
office and telephone number, includisy area code, whe:’e the books of account are
kept.

"Same: ag Above"

4, BNamg of State under the laws of which respondent is incorporated and date of
incorporation. If incorporated undex a special law, g:..ve reference to such law.
Kentucky
June, 1994

5. If the respondent controls or is controlled by any other corporation, business
truast, or similex organization, give a concise explanution ¢f the manner and
extent of control.

N/A

6. Give the names and addresses of the ten major stockhoiders of the respondent and
the voting powers of each at the end of the year.
Pamela Williams ~ 100%

7. Give the number of employees: Fall-time 1 Psrv~-time:

B. Name of City, Town, Community and County in which you furnish gas service and
the number of customers in each.
Magoffin County

PRINCIPAL OFFICERS

Line : Name of Principal Annual
No. Title Officer or Director Busines: Address Salary
And/or
Fes
1 Pres ' | Pamela Williams PO Box 707 -0~
2 Salyersville, KY 41465
3
4
5
6
7
8 .
[ ({
10

BTU00091
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BALANCE SHEET
Tine Bajanca " Balance
Ne. ASSETS AND OTHER DEBITS Firat of Year Last of Year
1 UTILITY PLANT
2
3 Utility Plant {101-107,114,118) 649,138,62 657,957.12
4 Less: Accum. Prov. for Dapr., Daplation, and
Amortizetion (108.111) <238,000.90> <301,259,90>
5 et Utllity Flant A11,137.72 356,697.22
3]
7 OTHER PROPERTY AND INVESTMENTS
B Nonutility Property-Net {121-122)
] Other Investmarts (124)
10 Other Special Funds (128)
11
12 Total Other Property and invasimants
13
14 CURRENT AND AGCCRUED ASSETS
15 Cash (131) 9,816.24 12,677.05
16 Temporary Cash Investmients (138)
17 Notes Recaivable (147)
18 CustomeercouF\?ﬁecaivah&(wZ) 41,131,33 41,230,54
19 Othar Accounts Recolvabls (143)
20 | Accum, Prov, for Uncoilectibls Acets. GR. (144)
21 Plent Materlals and Operating Supplies (154)
7] Gas Stored - Current (164.1)
23 Prapayments (185)
24 Miscallansous Current and Accrued Assats (174)
25
26
27 Total Current and Actruat Asgats 51,007.57 53,907.59
8
28 DEFERRED DEBITB
30 Unamortized Dbt Expense {161)
31 Extranrdinary Proparty Lossas (182.1)
“"82 | Miacalianeous Delamed Debis (166)
33 | Def. Losses from Disposition of UL PIL (187)
3¢ | Unamort Loss on Reacquired Debt (189)
3 Accum, Datarred Income Taxes (190]
35 Unrecovared Purchased Gae Costs (181)
37
38 Tolal Defarrad Debits
a8
40 | TOTAL ASSETS AND OTHER DEBITS 462,115,29 410,604 . R1

BTU00092
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BALANCE SHEET
Line Balance Balance
No, LIABILITIES AND OTHER CREDITS Fitet of Year Last of Year
1 PROPRIETARY CAPITAL {
2 Common Stock Issusd (207)
3 Prefored Stock lasued(204)
4 Mizc, Paid-in Capital (211)
s Discount on Capital Stock (213)
8 Capital Btock Expense (214)
7 Appropriated Retained Eamings (21 3-)‘
8 Unappropriated Retained Eamings (2‘@7 <42,9588,17> <47,072.92>
2 Reacquired Capital Stock (217)
10 Tetal Propristary Capltal <42,988.37> <47,072.92>
1
12 LONG-TERM DEBT
13 Bonds (221)
14 Advancas From Assaciated Companies {223)
15 Dther Long-Term Dabl (224)
16 Tota! Long-Term Dabt
17 OTHER NONCLIRRENT LIABILITIES
18 Ascum, Provision for Property Insurance (228.1)-
19 Accum, Provision for Injuries and Damage (228.2)
20 Accum, Provision far Pensions and Benefits(225.3)
21 Accutn, Miscallaneolis Operating PROVISIONS (226.4)
23 Total Other Noncurent Liebiites
23 CURRENT AND ACCRUED LIABILITIES
24 | Notes Payable (231) 322,261,217 309,646.06
25 Accounts Payable (232)
28 Neias Payable to Associated Companies (233)
37 | Accounts Payabis io Ascociated Gompanies (234) 138,299, 07 104,156,67
28" | Customar Dioposts (235) 43,700. 00 43,700.00
28 | Taxes Accrusd (238) 843,32 175,00
30 Interest Accrued (257)
31 Misc. Current and Accruad Linbliitins (242)
3z Total Current and Accrusd Liablities 505,103.66 457,677.73
as DEFERRED CREDITS
34 Customer Advancas for Consiruction (252)
a5 Othat Defarred Cradits (253)
38 | Accum. Dafared Investment Tax CIogns (255)
37 Accum, Deferred Income Taxes (281-283)
a8 Tota! Defarred Crodits (
38 .
40 TOTAL LIABILITIES AND OTHER GREDITS 462,11%,29 410,604.81

BTU00093
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ANALYSIS OF GAS UTILITY :;LANT AND ACCUMULATED
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION

Line | Acct

No, No. . Itom Amount

1 101 | Gas Plant in Sarvico-Classified (From Page 5, Line 35(f)) 657,857.12

2 101.1 | Property Under Gapital Lerses
"3 402 | Gas Plant Purchased or Sold

4 106 | Complated Construction Not Giassiied

5 Total

3] 104 | Gas Plent Leased to Others

7 05 | Gas Plant Held for Future Use

8 107 | Construction Work In Progress-Gas

9 144 | Gas Plant Acquisition Adjustments

10 716 | Other Gas Plant Agjustmants

11

12 Total Utiiity Plant (Forwerd to Page 1, line 3) 657,957.12
3 108 Lt353&:::um Prov. For Depreciation of Gas Utility Plant 301,259.90
14 1111 Aczum, Prov, for Amprtization and Daplotion of Gas Utility Plant

15 To_t?!_(‘FbrwardtoPage 1, line 4) 301,259,90
16 Net Utility Plant (Foward to Page 1, line 5) 356,697.22

DETAIL OF ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND
AMORTIZATIOR OF GAS UTILITY PLANT

17 In Barvica:

18 Depreciation 301,259 90
20 Daplaiion
21 Amottization
22 Total - In Service
23 Leased to Othars:
24 Dapreciation
25 Daplotion
26 Amortization
27 Total » Leased to Other
28 Heild for Futura Use:
28 Depreciation
30 Daplation
31 Amortization
32 Total - Held for Futura Use
33 Amortization of Gas Plant Acquisiion Adjustments
34 TOTAL AGGUMULATED PROVISIONS (Sams az ins 15, above) 301,259.90

NOTES TO BALANGE SHEET
This space Is provided for important notes regarding the oalance sheat

BTU00094
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!'—Paga Tol2 GAB UTILITY Egmr N SERVICE ‘
Raport In columan {g) entries redassHying property from pne aceount to anothar, Corecions of entries of the pratading ysar should ba tatadad in
column (&) of column {d), as they are corections of adailons of reliraments
Line Astount Balancs First of Year Additlons Refiremsnis A
No. (& {e) )] i
1 intangle Plant - Account 301-303 (Altazh Schedule)
2 Gas Production, Storage and Processing Flard - Account 304-364
Attach Schedule)
TRANSHMISSION PLANT
3 Land and Land Righis (385.1)
1 Foghts-Of-Way (365.2)
5 Struchires and Improvements (365)
& | Wals (367) 538,471.20
7 Compressor Station Eguipment (366}
) Maasuning and Reguialing Station Eguipment (389)
[ Communieation Equipment (370)
10 Oiber Equipmen (371)
11 Teotat Transmission Plant
BISTRIBUTION PLANT
12 Land and Land Righta (374)
73 | Stucuras and improvements (375)
14 WiBmS (376)
15 Compressor Stalion Eguipment (377)
(13 Measufing and Repuiating Staion EqUpment ~ General (378)
17 Measuring & Reguiating Station Equpment - City Gate (379)
8| Servicws (380)
19 | Meten 361) . 40,934 .7¢ B,848,50
20 Meter Instabotions (382)
21 Houze Reguiators (383)
T 22 | House Regwiaior NELalons (364) 22,543.8
23 Industia) Measiring & Reguisiing Statioh Equipment (365)
24 Ofher Eroperly Un CUSTOMATS PIamises (368)
25 Other Equipment (387)
26 Total Distibution Plant
GENERAL FLANT
27 tand and Land Rights (388)
(38 | Siructures and IMprovements (380)
39 | Office Funiture and Equpment (391)
30 | fransporiation Equipment (352)
3 Siores Equipment (303)
B2 | Tools, Shop and Garape Equipment (394) " 9,892.52
3 Laborsiory Equipmant (385)
B4 | "Powir Operaiad Exipment (306) 30,306. 60
a5 Communicatiot Equipment (387)
36 | MiscoRaneous Equipmen (308) 6,950.66 (
37 Other Tangible Proparly {309) ]
ET) Tolal General Pl
] TOTAL GAS PLANT IN SERVICE 649,108,62 8,848.50

BTUO0095
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Page 2 of 2

GAS UTILITY PLANT IN SERVICE
Repost in column (&) enias reclassﬂylny proparty from one scoount {o another, Comeclions of entries of the preceding yesr should be recorded

In calumn (¢} or cohenn [d), a5 they are comedtions of additions or mliramants

!Jm
Np.

Avcount
{)

Adjustments (& e -)
=

Balance Eng o} Year
¢

Intangible Fiant - Account 301303 (Attach Schadule)

Gas Prodwtion, Slorsge and Protassing Piand - Account 304-304

(Attach Schediis

“TRANSMISSION PLART
Land and Land Rights (385.1)

Riphts-Df-Way (385.2)

Strutiuras and Improvesnants (386)

Mains (367)

538,471.20

Compressor Station Equipment (358)

Measuring andt Regulaing Station Equipment (369)

Communication Equipment (370)

Other Equipment (377)

Total Transroigsion Plant

12

DISTRIBUTION PLANT
Land and Land Rights (374)

13

Struciores and IMprovements (375

14

~Mains (376)

15

Compreasor Station Equipment (377)

16

Measuring and Regulating Station EQUIpMATT - Genaral (376)

17

Measuring & Reguliting Statlon EQUIpant - Gty Gate (379)

18

Sarvicas (380) -

18

Meters (384)

49,783, 29

20

Matss instaiialions (362)

21

Houre Regulators (383)

22,543,85

HOUEE RepUstor Insialations (364)

Industial Measuring & Reguisting Station Equipment (356)

Other Propetly on Guslomars Premizas (385)

Othar Equipmant (367)

Total Distibution Planl

GENERAL PLANT
Land st Land Rights (388)

Eirotares and improvamens (390)

Dmico Fumiire anad Equipment (391)

Transpontation Equipmant (352)

Stores Equipment {383)

Toot, Shop and Garage EqUpmen (354)

9,892.52

LsEoratory Equipment (395)

Powsr Operated Equipmant (386)

30,306, 60

Commnunication Equipment (387)

Mizealananus Equipment (398)

6,959,66

Otther Tangibie Proparty (308)

3‘6’33*&’@&23538883 3‘3%1‘.’3[!—3

Totni Genaral Piant

TOTAL GAS PLANT IN SERVICE

657,957.12

BTUO0096
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ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS UTILITY PLANT
Lina
No. ltem Amount )
1 Balance Beglinning of Year 236,000.90 °
2 Accruals for Year:
3 Depreciation 63,259.00
4 Depletion
5 Amortization
6 Other Accounts (detail):
7
8
9 Total Accruals for Year 63,259,00
10 Credit Adjustments (describe):
11
12
13 Total Credits for Year
14
15 Nei Charges for Plant Retired:
16 Book Cost of Plant Retired {same as Page 4, Line 39(d) ) FXXXOXOOOCKX
17 Add: Cost of Removal LOXIOGOLXRX
18 Less: Salvage ROORXXXHXXX
19 Net Charges for Plan{ Retirad
20 Debit Adjustments{describe):
21
22
23 Total Debit Adjustments for Year
24
25 Balance End of Year 301,259,90
CAPITAL STOCK
Par Value Stated Val, Outstending
No. of Per Share Per Share Per Balance Sheet
Shares of Par of Nonpar .
Class and Series of Stock Auth. Value Stk Stock Shares Amount
(a) {b) {c) () (&) U]
N/A

BTU00097
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7
LONG-TERM DEBT
Outstanding Interest Expense
List Each Original Issua Amt., | Date of | Date of Per Balarce For The Year
Class & Series of Obligation Issue | Maturity Sheet Rate Amount
(a) (b) (©) {d) &) 0
"~ Total
NOTES PAYABLE
Date of Date of Interest Balance End
Name of Payee Note Maturity Rate of Year
(a) (b) () (d) (e)
Loan from Shareholdey yvarious =0= 6,208,.95
US Small Business Admin. 11~28-04 2.9 303,437.11
Total
INTEREST ACCRUED
int.Accr, Int. Acer, Int. Paid Interest Accrued
Balance During During Balance
Description of Obligation First of Year Year Year End of Year
(a) (b) (€) (d) (e)
Long Term Debt:
Note Payable: ~0- 9,284.79 9,284.79 -0~
Customer Deposits:
Other:
Total -0- D,284.79 9,284,79 -0

BTU00098
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MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES

o

Sub-Account and Description Amount
Total
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
ltem This Year Last Year
(a) (b) ()
UNAPPROPRIATED RETAINED EARNINGS (ACCT. 218):
Balance Beginning of Year <42,988.37> 108,094,110
Balance Transferred From Income (433) <4,084.55> t16,023.75>
Misc. Credits (Specify Account Number & Titie):
Total Credits to Unappropriated Retained Earnings
Dividends Declared-Preferred Stock (437)
Dividends Declared-Common Stock (438)
Miscellaneous Debits (Specify Account Number & Title):
Adjustments fo Retained Eamings (439) (Describe)
To Adjust Book Income to PSC Report <135,058.72>
Total Debits to Unappropriated Retained Earnings <135,058.72> /
Net Addition to Unappropriated Retained Earnings
Balance End of Year <47,072.82» <42,988,.37>

BTU00099
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STATEMENT OF INCOME FOR THE YEAR
Awvarags No. MCF of Nat.
Line Aecount Ctrstomers Ges Sold Amount
Ne. ) . (e} (b) (o) ()
QPERATING REVENUES
1 Residentlal Sales (480) 440 48,423
2 Commercial and Indusiria) Sales (481) 12 912
3 intardeparimental Seles (484)
1 Total Sales i Ulimats Consumars
5 Sales Tor Resala (483)
B Total Gas Servico Revamics _ 452 49,335 264,716.48
OTHER OFERATING REVENUES
7 Forfatted Discounts (487)
B Miecellanepus Sarvice Revenues (488)
Revenues From 1 rangponalion of Gas of Others (469)
70 Revenuex From Netural Gar Processed by Othars (491)
T Rent From Gas Properiy (453) '
12 Other Gas Revenues (495)
13 Total Othar Operating Revenuas
7] Tofal Gas Dparating Revenues 264,716.48
OPERATING EXPENSES
15 Tetal Gas Operalion & Maintenance Expenses (from page 11, ine 25) 188,966.44
18 Depracinlion Expanse (403) ' 63,259.00
17 Amprtization Expensa (404-407) (from page 12)
8 Taxes Olhar Than INcome Taxes (408, 1) (Fom pags 12) ) 7.290.80
’ .
19 Total Income Taxes-Utility Oporations (408.1, 470,71, 471.1, £717.4) (rom pagh 12)
20 Total Gas Oparaling Expenses

Nat Operating income 5,200.24

OTHER INGORE
Other Nonutlity Income = Net (415418}

Interest and Dividend inzome (418)
Miscelianeous Nonoperating Income (421)
“Other Accoumts (Spaciy ACCoum Number ard 17i8):

Total Other Income

OTHER DEDUCTIONS
interest on Lenp-Term Debt (427)

Amortization of Dbt Distourt and Expense (428)
" OthaT Nonullity Deduolions (426.1 - 426 5)

Other Interext Expanaa (431) 9,284,79
Tola] INCOMa TAXSE ~ NONUAIRY DpeTabons (4082, 410.2, 411 2, 411.5) (Fom Pape 12)
“Other Accounts {Spetly ACtount Nunter and THa):

Taxes Other Than Income Taxes (405.2) (Fom Page 12)
Total Other Deductions
3 NET INCOME ’ <4,084,55>

833‘8‘2&}&42 8y 838@5‘28’[& b
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Page 41 of 95

10
GAS DPERATION AND RAINTENANCE EXPENSES

Line Account Amount

No, (=) )] i

MANUFACTURED GAS FROTHUCTION
1 Totak-Actount 710-742 (Attach Schadula by Accounts) ’
A NATURAL GAS PRODUCTION EXPENBES
2 Total-Account 750-791 (Attach Schedule by Atcounts)
~ EXPLORATION AND DEVELOPMENT EXPENSES
3 Total-Account 785-798 (Atlach Schedule by Acoounts)
STORAGE EXPENSES
4 Total-Account 814-843 (Attach Schaduls by Accounts)
OTHER GAS SUPPLY EXPENSES

5 Natural Gas City Gats Purchazes {804) 148,007,06
] Other Gas Purchases (BOE)

7 Purchased Gas Cost Adustments (805.1)

8 Purchased Ges Expenges (B07)

9 Bas Withdrawn From Storags - Debr (B08.1)

10 Gas Delivared to Storags - Credit (80B.2)

11 Gas Used For Other Litility Operetions - Credit (812)

12 | Other Gas Supply Expenses (813)

13 Total Other Gas Supply Expenses 148,007.06

TRANSMISSION EXPENSES

14 Opsration Suparvision and Englinesring (850)

15 Comprassor Siation Labor and Expanses (853)

18 Maasunng and Reguiating Station EXpenses (657)

17 Transmigsion and Compresslon of Gas by Others (B58)

48 | Renis (860)

19 Maintanance of Mains (883)
20 Maintenance of Comprossor Stetion Equipment (864)
24 Total Transmission Expansas
zz DISTRIBUTION EXPENSES

Opetation Supervision and Enginearing (870)

23 Compressor Station Labor and Expanses {872)
24 Mains and Senvices Expansas {874)
25 | Messunng ard Regulating Station Expenses (575)
28 | WMeter and Houss Reguinior Expenses (576)
27 Other Expenees {(BB0)
28 | Rents (867)
38 | Maintenence SupeIvisioh And EngNGaNng (BES)

30 Maintanancs of Malns (B87)

31 | Mainenance of Services (882) b
32 Maintentance of Maters and House Ragulators (8B3) Y
33| Mamtenanca of Other Equipment (654)

34 Totnl Qislribuﬁon Expenses 148,007.06

BTU00101
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Page 42 of 95
i1
GASB OPERATION AND MAINTENANCE EXPENSES (Con't)
Line Account Amount
No. (a) (®)
CUSTOMER ACCOUNTS EXPENBE
1 Meter Reading Expenses (802)
2 Customer Records and Collection Expanses (303)
3 Uncoliectible Accounts {(804)
4 Total Customer Accounts Expense
5 .
4 CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
6 Miscallanesus Customer Service and informational Expensas (310)
ADMINISTRATIVE AND GENERAL EXPENSES
7 Administrative and Genaral Salaries (920}
8 Offico Supplies and Expansas (921) 7,009,39
8 Administrative Expenses Transferred - Crodit (822)
16 | Ouwreide Senvices Empioyad (823) 1,800.00
11 Properly Insurance (924)
12 Injuries and Damages (925)
13" | Employes Pensions and Benahts (026)
14 Franchise Requirements (827)
15. | Reguiatory Commission Expenses (528)
16 | Duplicats Gharges - Gradit (920)
17 Genera) Advenising Expenses (930.1) 1,000.00
18 Miscellaneous General Expanses {830.2) 19,149.99
18 Rents_('ﬁS‘!) 12,000.00
20 Maintenance of General Plant (832)
21 Tolal Administrative ANG Genaral EXpenses £0,959,38
22
23
24
25
26| TOTAL GAS OPERATION AND MAINTENANCE EXPENSES 188,966, 44
(to Page 8, Line 15) !
NUMBER OF CUSTOMERS
End of Yaar
Resldentief (480) 440
Commercial and Industrial (487) 12
Interdapartments! Sales (484)
Total - Ultmats Gustomer
Salos for Resals (453)
Total Ges Sarvice Gustomers 452

BTU00102
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o 12
TAXES OTHER THAN INCOME TAXES (408)
Show hereunder the various fax iterns which make up the amounts listed under {
Account Numbers 408.1 and 408.2 on page &, lines 18 and 37,
Line ltern Amount
No. (a) (b}
1 Payroll Taxes
2 Public Service Commission Assessment
3 Other (Specify).
4 Prop, Tax {Including - School Tax) 4,742,580
5 Sales Tax 2,548,30
6
7
8
9 Total (Same as page 9, lines 18 and 37) 7.290.80
OPERATING AND NONOPERATING INCOME TAXES
Acct. Account Amount
No. (a) (b)
409.1 | Income Taxes, Utility Opetating Income - Federal
402.1 | Income Taxes, Ulility Operating Income — State
409.1 | Income Taxes, Utility Operating Income — Other
410.1 | Provision for Deferred income Taxes, Utility Operating Incone
411.1 | Provision for Deferred income Taxes - Credit, Utility Operating Income
411.4 | investment Tax Credit Adjustments, Utility Operations
~ Total Income Taxes - Utlity Operating Income (to page 9, line 19)
408.2 | Income Taxes, Other Income & Deductions — Federal
409.2 | Income Taxes, Other Income & Deductions — State
403.2 | Income Taxes, Other Income & Deductions — QOther
410.2 | Provision for Deferred income 1axes, Other income & Deductions
411.2 | Provision for Deferred Income Taxes - Credit, Other Incoms &
Deductions
411.5 | investment Tax Credit Adjustments, Nonutility Operations
Total Income Taxes — Nonutility Operating Inc. (to page 9, line 33)
AMORTIZATION EXPENSE
Acet. Aceount Amount
No. (@) (b)
404.1 | Amortization and Depletion of Producing Natural Gas Land and Land
Rights
405 Amortization of Other Gas Plant
406 Amortization of Gas Plant Acquisition Adjustments
407.1 | Amortization of Properly Loesas {
407.2 | Amortization of Conversion Expenses
Total Amortization Expense (Same as page 9, fine 17)

BTU00103
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Case 10-70767-tnw. . Doc 44-2 _ Filed 12/08/10__Entered 12/08/10 16:02:25 Desc

Exhibit D S&kESFREREIAFNATURMGAS daecddmisas)

1. Report pasticulars concerning sales of natural gas during the year to olher gas utilities for resale. Sales fo each customer should
be identified in column (c) where applicable, by rate schedule designation contained in the company's tariff.

2. Natural gas for the purpose of this schedule means either natural gas unmixed, or any other mixture of natural and manufactured
gas.

3. Pointof delivery, column {b), should show name of city or town or state, and such other designation necessary to enable
identfication on maps of respondent's pipeline system,

4.  Designate any sales which are other than firm sales, i.e., sales for storage, efc.

5. Where consolidated bills for more than one point of defivery are rendered under a FERC rate schedule, the several points of
delivery shall be indicated in column (b) and the remainder of the information reported in a consolidated basis corresponding to the
billing. VWhere, however, consolidated bills for more than one point of defivery are not rendered under a FERG rate schedule, the
required information shall be fumished for each point of delivery.

6. Desgnate If BTU per cubis foot of gas is different for any delivery point from that shown in the heading of column (d).

13

Neme of Other Gas Ulllity FERC Tarlft Approx, BTUper | MCF of Gas Sold Ravenue for Year Average Revenua )
[Designata Associated Co) Polnt of Dalivery Rata Sch. Design Cuble Foot {1473 PSIAGOF) {s0 45, above) parMCF
L)} : ) {c} (d) (8} o ()]
N/A

GG:17 ©5082/82/68

vdd XOvd SENOC Z1pes8z9u9

1 Fovd




soioontd

OG54 7_,‘_:!;-1!1:; G

Exhlbnt D Annual Bbe 45 of 95
1. Report particuas of gas purcheses during the yeer, 2 Naimal gas brmepumnsen!dassmcaﬁon herein Is either ratural gas unmixed, or eny mixture of natura! and
manufackired ges. 3. Provide nubleadings and totels for p 804-Natura) Gas GRy Gate Purchases, and 805« Other gas Puuchases. 4. Where puschases are from
unifized elds. orwndonsn ip or joink interast such

pocily
Tact in column (a) arkd glvewnamunﬂopemor principal partner, orlargeslmetof)olm Intarast, as approp, 6, For well head and Held fine puichasas ndicate the gas field or
fwea , county and sma. 6, Field purchzses of lass then $25,000 per year from individus] non-associated vendots may be grouped by fiekds or produclion areas. Shaw

80 gf 7 Show in comn () the SaiastERC rate sumuk deslgnabcn and
datnofnomknci,l:mmnnwdx‘ for h for which tharms is no requtired filng of & FERC raia schedule shall be
spactiod intrastate®, and dates of contracts shown, IF foranypurdxasasmom tban one mﬁu sdaadﬂams n aﬁau diaing uxa year, show the most recent mte schedula designation
wmammmsmmmmmmmmm L ' The Op ' rate i3 suficlontin cases whare thers ar
no co-ownars tadsr the some purchase contract, but the ontiro vohmmo nfgasanﬂ amoury, columns (h) and (l)mustbashnmfurma hase yndar the Rale
schedule designations e not required with respect to smal purchases grouped Bs permitied in instnicfion 6.
Chack Appropiate Class
Seler's FERC
Name of Vendor Hate Schadule Gasoline Approx. Avg. Amt.
(Designate Designetionend | Wes | Fiolg Fant BTU por MCF of Gas per MCF
Associaind Companies) | Point of Reosipt Dasof Contract | Mouth | Line Outlet Other | CublcFadl | 14.73PISAGOF Ampunt {conts)
(a} ®) &) L] (e) (U] )] ) [0} ® )
P&J IJsalyersvilléa, b4 49,335  [148,007.05 3.00
Resources, INC XY

GGiTT ©68BT/9T/E8

Z218E5HT 969

YdO HOvd S3NOP
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15 -

GAS ACCOUNT - RATURAL GAS

1. The purpose of this schedule s to account for the quantity of natural gas received and
delivered by the respondent. Natural gas means either natural gas unmixed and any mixture of natural

and manufactured gas.
2, Enter In column (b) the MCFs as reported in schedules indicated for the respective items of

receipts and deliveries.
3. If the respondent operates two or more systems which are hot inter-connected, separate

schedules should be submitted. Insert pages should be used for this purpose,

Line item MCF (14.73 PSIA at 60

No. {(a) F)
(b)
GAS RECEIVED
1 | Natural Gas Produced
2 | Purchases:
3 Natural Gas City Gate Purchases (Account 804) 49,335
4 Other Gas Purchases (Account 805)*
5 | Other Receipts (Specify):
6
7
8
9 Total Receipts 49,335
10 ‘
GAS DELIVERED
11_| Natural Gas Sales (same as page 9, column (c). line &) 43,335
12 | Other Deliveries (specify).
13
14
15
16 Total Deliveries 49,335
17 ‘
18 | Unaccounted for Gas
19 | Natural Gas Used by Respondent
20 Total Deliveries and Unaccounted For Gas 49,335

* This type of gas purchase represents manufactured gas, refinery gas or any gas other than
natural gas

BTU00106
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»

16

PERTINENT NOTES TO THE EXHIBITS AND SUPPORTING
SCHEDULES CONTAINED IN THIS ANNUAL REPORT {

BTU00107
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OATH

Commonwealth of __Kentucky )
) ss:
County of )

{, _Pamela Williams , having appeared before
the undersignaed officer duly authorized to administer oaths and being duly
sworn, state under oath that | am __Pamela Williams of

BTU Gas Company, Inc. (*Respondent”); that |
have supervision over the books of account and other financial records of the
Respondent and have control over the manner in which they are kept; that such
books and records have, during the period covered by the foregoing report, besn
malntained in good faith In accordance with the accounting and other orders of
the Public Service Commission of Kentucky; that | have carefully examined the
foregoing report and to the best of my knowledge and belief the information
contained in this report is, so far as it relates to matiers of accounts, in
accordance with the said books of account; that all other statements of fact
contalned in the foragoing report are trug; and that the foregolng report is a
correct and complete statement of the business and affairs of the Respondent In
every respect and manner during the period of time from and Including
January 1 , 2006 ,toand including _December 31 » 2006

(Signature of Officer)

Subscribed and swom to befora mpo, a , In
and for the State and County named In the above this day of
, 20

(Apply Seal Here)

My Commission Expires

(Signaturs of officer authorized to adinister osth)

[Persons making willful false statements in this report may be punished by fine or
imprisonment under KRS 523.040 and 523.100.)

ed 12/08/10 16:02:25,5Dese

BTUOO0108
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OATH

Commonwealth f#f _ Kentucky )

County of \ 0( 0& MV/.‘?/L/ ; =
W

|, Pamela Williams , having appeared before

the undersigned officer duly authorized to administer oaths and being duly
sworn, state under oath that ) am _ Pamela Williams of
BTU Gas Company, Inc. ‘ (“Respondent”); that 1

have supervision over the books of account and other financial records of the
Respondent and have control over the manner in which they are kept; that such
books and records have, during the period covered by the foregoing report, been
maintained in good faith in accordance with the accounting and other orders of
the Public Sefvice Commission of Kentucky; that | have carefully examined the
foregoing report and to the best of my knowledge and belief the information
contained in this report is, so far as it relates to matters of accounts, in
accordance with the said books of account; that all other statements of fact
contained in the foregoing report are true; and that the foregoing report is a
correct and complete statement of the busipess and affairs of the Respondent in
every respect and manner during the peried time from and including

ing _Becember 31 2006

T Wl s )

(Signature of Oﬂ’cer)

Subscribed and sworn to before me, a ﬂﬁ[dm D//ﬁ/ 1L , in
and for the State and County named in théjabove this 30 day of

L’m{?u/L 20 /17

January 1 , 2006 , toand incl

¥

(Apply Seal Here)

My Commlsmgz xpires / Z "’/ 4/ 0 7 .
D Ko Mgk Dredlicl)]

(Slgnatu of\ofﬁaumonzed to administer oath)’

[Persons making willful false statements in this report may be punished by fine or
imprisonment under KRS 5§23.040 and 523.100.)
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Ki_ fUCKY PUBLIC SERVICE COM}. _SION
REPORT OF GROSS OPERATING REVENUES DERIVED kkOM INTRA-KERTUCKY
BUSINESS FOR THE YEAR ENDING DECEMBER 31,20 14

—BTIL ny, Inc D 0. Box 207- ille, KY .
(Utility Reporting) (Address 41465

FEIN # (Federal Bmployer Identification Number)

e T4 J-Tqa Tl 72T alg talegl
(DO NOT INCLUDE TAXES COLLECTED)

(1) Gross Revenues of Electric Utility....ccovoeiiennvercerrensiine o 5
(2) Gross Revenmes of Gas UtHity.....covecererieenieneeeeninssenennns $_ 239,621,086
(3) Gross Revenues of Water Utility.,....cccvereernennennnrnns reres aaee $
(4) Gross Revenues of Sewer UtHY. ... vvveeeevververrecrnrerneanes i
(5) Other Operating Revenues........ Feveresseneennrerrnrness cerrenannan 3

+4%k TOTAL GROSS REVENUES.............. vorsssencansnd__ 339,621,086

OATH
Stats of...Kentucky..............)
County of... Mago£fin. ... 3 *®
o being duly swoen, states that he/she is
( Official Titic) orte wmmaummwg fhatthesbove

report of progs revenues is in exact acordmee with B Gas Camgan;! Tne. ,aodthat such
(Utility Reportiog)

books accutstely show the gross revenues of: BTU Gas Company, Iic. » derived from
(Utility Reporting) -

Intra-Kentucky business for the calendar year anding December 31, 20 84

Pregident
(Officer) (Title)
This the day of » 20
(Notary Poblic) (County) (Commission Expires)
. NOTE: IFFERENCE B N THE (3] 0SS
RT AND T APPE, ON'THIS ST. ST BE

RECONCILED ON THE REVERSE OF THIS REPORT,

BTU0O0110
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——
[~

Amended 8/23/2005

Class C and D Gas Utility

ANNUAL REPORT
OF

BTU Gos Compoany. Tnc.
Exact Legal Name of Reporting utility

0. Box 7071

Salversville,  KY Aides
T (Address of Utility)

TO THE
PUBLIC SERVICE COMMISSIDN
OF THE
COMMONWEALTH OF KENTUCKY

FOR THE CALENDAR YEAR ENDED DECEMBER 31, 20871

BTUO00035
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~ e

PUBLIC SERVICE COMMISSION OF KENTUCKY
PRINCIPAL PAYMENT AND INTEREST INFORMATION
FOR THE YEAR ENDING DECEMBER 31,2007

1. Amount of Principal Payment during calendar year $

2. Is Principal current?  (Yes) {No)

3. 1s Interast current?  (Yes) (No)

4. Has all long-term debt been approved by the Public Service

Commission?

Yes No PSC Case Number

—

SERVICES PERFORMED BY
INDEPENDENT CERTIFIED PUBLIC ACCOUNTANT

Are the financial state‘m/ents examined by a Cerfified Public Accountant?
(Yes) (No)

If yes, which service was performed?

Audit
Compilation
Review

Please enclose a copy of the accountant's report with the annual report.

BTU00036
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Exhibit D Annual Reports 2007 thru 2004 Page 3 of 95
Page 1 of 2
AUDIT OF THE ANNUAL REPORT
GAS COMPANIES
Page No. Line No. Page No. Line No. R Yes No 1 No, Explain Why
1 3 agrees with 3 12 e
1 4 agrees with 3 16 v
i 5 agrees with 3 16 v
2 2&3 agrees with 6  Capilal Stock {f) v
Account 216
2 8 agrees with B Balance End of Year (b} v
Long Term Debt
2 16 agrees with 7  Total {d) v
Notes Payable
2 24 agrees with 7  Total {e) v
Interest Accrued
2 30 agrees with 7 Total{e) v’
2 3 agrees with 8  Misc. Curent and Accrued
Liabilites v
3 1 agrees with 5 39 v
3 15 agrees with 3 a4 w7
3 15 agrees with 6 25 v
9 5 agrees with 13 v
k] 15 agrees with 1 26 v
9 17 agrees with 12 Total
Amortization Expense d
g 18 agrees with 12 Account 408.1 v
Total income Taxes -
9 19 agrees with 12 Uiility Operating Income Ve
Interest Accrued
9 29 agrees with 7 Long-Term Debt (v} v’

g1:Zt £60Z/0Z/68

C16ESBZ9E3

¥d2 Movd S3NOC

66 39vd
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Case 10-70767-+nw Doc 44-2 Filed 12/08/10 Entered 12/08/10 16:02:25
Exhibit D Annual Reports 2007 thru 2004 Page 4 of 95

Desc

Page 2 of 2
AUDIT OF THE ANNUAL REPORT
GAS COMPANIES
Paoe No. Line No. Page No. Line No. Yes No If No, Explain Why
9 32 agrees with 7 Interest Accrued Other (¢} e ‘
Total Income Taxes -
g 33  agrees with 12 Nonulility Operating Income v
9 "37  agrees with 12 Account 408.2 v
Balance Transferred
9 39  agrzes with i1 From Income (433) v
10 5 agreeswith 14 0] Ve
10 6 agrees with 14 i) Ve
14 () agreeswith 15 3&4(b) ,/
15 g agrees with 15 20 v
15 11 agrees with 8 6{c) v
Principal Payment Page has been completed v
Oath Page has been completed v

811 c@ec/ac/e8

YdD OVd S3NOC Z10ESB2963
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Additioi_ . Information Required by Z._ .ission Orders

Provide any special information required by prior Commission orders,
as well as any narrative explanations necessary to fully explain the
data. Examples of the types of special information that may be
required by Commission orders include surcharge amounts collected,
refunds issued, and unusual debt repayments

Date
Case of lterm/Explanation
# Order

Attach additional sheets if more room is needed

BTU00039
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GENERAL INFORMATION

1. Give the location, including street & number and telaphone number, including the
area code, of the principal office in Kentucky.
NE 60 QaVley Acod = £0O. for 107
ScAgers oy . 5
« BRM - 2000
2. Wame, title, address and telephone number, including area code, of the Person to
be contacted concerning this report.
Pomede Willioans - fresdenk
LOb~R3M - 2000

3. Name and title of olficer having custody of the beooke of account, address of
office and telephone number, including area code, where the books of account are
kept. .

Zsome_os abose.”

4. Name of State under the laws of which respopdent is incorpozated and date of
incorporation. If incorporated under a special law, give reference to such law.
TR Y| .
aane, 1994

trust, or similar organization, give a concise explanation of the manner and
extent of coatrol,

i

6. Giva the names and agdresses of the ten major stockho.ders of the respondent and
the voting powers o©f each at the end of the year.
el A\ Wiows - 100 %

7. Give the number of employees: Full~time Part-time:

8. Name of City, Tows, Community and County in which you furnish gas service and
the numpgr of customers in each.
'nueoﬁknﬂ Cmmmﬁg

PRINCIFPAL OFFICERS

Line Name of Principal Annual
No. Title Officer or Director Business Address Salary
And/or
Fee
1 Presideny | Rumale WA lgms £.0. B 127 -
2 Salyecs Ville . Ky 41465
3
4
5
6
7
8
°)
10

BTUO0040
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- BALANGE SHEET
ll:;g? ASSETS AND OTHER DERITS Firi?ln:fn\egar Laas?l;ngzar
1 UTILITY PLANT
2
3 Usility Piant (101-107,134,116) 651957 '* 51951, '*
4 Less: Accum. Prov. for Depr., Dapielion, and *
Amoprtization (108,111) ! 301, 35‘\'-“0> <3‘-¢5 ng. qo>
: Net Ufility Piant 386, 691, &> " 293 83373
7 OTHER PROPERTY AND INVESTMENTS
8 Nonutifity Property-Net (121-122)
] Gther investmants (124)
10 Other Special Funds (126)
11
12 Total Other Property and investments
13
14 CURRENT AND ACCRUED ASSETS
15 | Cash (131) 12.,11,55 | (34,55
16 Temporary Cash Invastments (136)
17 Notes Receivable (141)
18 Cus.jtgmer Accounts Recelvable (142) A1.330, 54 22,348, 00
19 Othar Accounts Receivable (143)
20 Accum. Prov. for Uncollectible Accts.-CR, (144)
21 Piant Materlals and Operating Supplias ("152)
22 Gas Storad - Currant {164.1)
23 Prapaymants (165)
24 Miscellaneous Current and Accrued Assets (174)
25
26
27 Total Current and Accrusd Assats 53. 901, 54q 23512, 55
28
28 DEFERRED DERITS
30 Unamortized Debt Expense {181)
31 Extraordinary Propeny Losses (182.1)
32 Miscellaneous Deferred Debits (186)
33 Det. Loases from Disposition of Ut Plt. (187)
34 Unamort. Loss on Reatqguired Debt (189)
35 Accumn, Deferred Income Taxes (180)
36 Unrecovered Purchased Gas Cosls (191)
37
38 Total Deferred Debits
)
40 TOTAL ASSETS AND OTHER DEBITS

BTUO0041
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BALANCE SHEET -

Lf:l": LIABILITIES AND OTHER CREDITS Flri? l:fn ‘;Zar Laitaic?fn\c':zar

1 PROPRIETARY CAPITAL —

2 Common Stock Issued (201)

3 Profarred Stock Issued(204)

4 Mise, Paid-tn Capital (211)

5 Discount on Capltal Stock (213)

6 Capital Stock Expense (214)

7 Appropriated Retalned Earnings (215)

8 Unappropriated Retained Eamings (215) R - a1

2 Reacquired Capital Stock (217) (H‘I 0122 > ( h5.013. '>
10 Total Proprietary Capital
11

13 LONG.TERM DEET
13 Bonds (221)
4 Advances From Assotialed Companies (229)
18 Other Long-Term Debt (224)
16 Tetal Long-Term Debt
17 OTHER NONCURRENT LIABILITIES
18 Accum. Provision for Property Insurance (228.1)
19 Accum, Provigion for Injuries and Damage (228.2)
20 Ageum. Provision for Pensions and Bensfits(228.3)
21 Aceum, Mistellaneous Operating Provisions (228.4)
22 Total Other Noncurrent Liablli_ﬂf_s
23 CURRENT AND ACCRUED LIABILITIES
24 Notes Paysbile (231) 309, i, Ol 30 Hi2 51
25 Accounts Payable (232) -
26 Notes Payable to Assogiated Companies (233)
27 Accounts Payabia {0 Assotiated Comparies (234) [0 156,01 41 150, &1
28 Custorner Deposits {235) 4 _3 700, 2 4 3. 1060, Qe
29 Texes Accrued (236) {15, (1] 1715, [ »}
30 Interest Accrued (237) ’
31 Misc. Cument and Accrued Lisbiities (242)
32 Total Current and Accrued Liabililies 457 (17,13 43| Ay, N
33 DEFERRED CREDITS
34 Customer Advances for Construction (252)
35 Other Deferred Credits (253)
36 Accum, Deferred investment Tax Credits (255)
37 Accum. Deferred Income Taxes (281-283)
38 Total Deferred Credits {
38 —
40 TOTAL LIABILITIES AND OTHER CREDITS )_, 10,6 oA, 4 3 IG,B.SO. R
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Exhibit D Annual Reports 2007 thru 2004 Page 9

-~ 3 -

of 95

ANALYSIS OF GAS UTILITY PLANT AND ACCUMULATED
PROVISIONS FOR DEPRECIATION, DEPLETION AND AMORTIZATION

Line | Acct

Np, Np, tem Amount

1 101 | Gas Plantin Servica-Classifad (From Page 5, Line 38{f)) (51987 KK
2 1011 ] Propenty Under Capital Leases .

3 102 | Gas Plant Purchased or Sold

4 106 | Completed Construction Not Glassiied

] Total

5] 104 | Gas Piant Leased to Others

7 185 | Gas Plant Held for Future Use

8 107 | Construction Work in Progress-Gas

] 114 | Gas Plant Acquisition Adjustments

10 116 | Other Gas Plant Adjusiments

11

12 Total Ulility Plant (Forward 1o Page 1, ling 3) (51,4857,
1 108 Lasiwum. Prov. For Depreciation of Gas Utiity Plant 2 _.1 11 R, 99
14 111 Accum. Prov. for Amortization and Depletion of Gas Utility Plant

15 Total (Forward to Page 1, ine 4) 35, 118,90
16 Net Ulility Plant (Forward to Page 1, ine 5) 29 g_ 335 22

DETAIL OF ACCUMULATED PROVISION FOR DEPRECIATION, DEPLETION AND
AMORTIZATION OF GAS UTILITY PLAN"
17 In Service:
18 Depreciation Sk 118, 90
20 Deplation i
21 Amortization
22 Total « In Setvice
23 Leassd to Others:
24 Deépraclation
25 Depletion
26 Amortization
27 Total - Leased to Others
28 Hald for Future tise:
28 Depraciation
30 Deplation
3 Amortization .
3 ‘Total - Held for Fulure Usa
33 Amortization of Gas Plant Acquisition Adjustments
34 TOTAL ACCUMULATED PROVISIONS (Same as fine 15, above) 5—(0 5 W4, g0
NOTES TO BALANCE SHEET
This space is provided for important notes regarding the balance shest

BTUO00043



Annual Reports 2 Page 10 of 95

4
Page 1 of 2 - GAS UTILITY PLANT IN SERVICE -
Raport in column () entries reciassifying proparty ftom one account {o enother. Corrections of entries of the preceding year should be recordad in
column {c) or column {d), a5 they ara corvections of additions or ratitements

S 07 oc 44-2 Filed 1 1 d 12/08/10 16:02: D
p3/28/ 266856 30+ %é%ﬂag lle %%%éﬂ?ﬁg‘fz%ﬁre FAee Dgsc

Linz Account Batanca Flrst of Year Adddtions Retiramants
Ne. =) [t (@ (@
1 Intangible Plant - Account 301-303 (Attach Schedule)
) Gas Production, Siorage and Processing Flant - AtSount 304 364
(Anach Schedule)
TRANSMISSION PLANT
3 Land and Lend Righls {355.1)
] Rights-Of-Way (366.2)
5 Structures and Improvaments (366)
6 Mains (367)
7 Compregsor Station Equipment (368) 538 471, e
8 Measuring and Regulating Station Equipment (389)
) Communication Equipmert (370)
10 Other Equipment (371)
1 Total Trancmission Plant
DISTRIBUTION PLANT

12 Land and Land Rights (374)

13 Structures and Improvements (375)
14 Mains (376€)

15 -‘Compressor Station Equipment (377)

6 Measunng ond Reguialing Stallon Equipmen - General (378)
17 nMeasunnd & Regulating Station Equipmant - Cy Gate (379)
18 Services (380)
| | e 4. 1%3.2"
20 Meter installations (382)
21 House Regulators (383)
22 House Ragulator Installations (384) 232,54 3, 4
23 Industrial Meesuring & Regulating Station Equipment (388)
24 Olher Property an Customers Premises (386)
25 Other Equipment (387)
Total Distribution Plant

Y

GENERAL PLANT
27 Land and Lard Rights (388)

28 Struciures and Improvemants (350}
28 Office Furniture and Egquipmberg (381)
30 Transporiation Equipment ('555)

31 Stores Equipmenl (393)

32 Tools, Shop and Garage Equipment (384) Cf 852 '5 2
33 Labaratory Equipment (385)

35 | Power Operaied Equipmen (395) 302 L.
35 Communlcalion Equipment (397)

36 Miscaianaous Equipment (358) %954, ot

37 - Other Tengible Property (338) d

38 Total Genaral Plant

38 TOTAL GAS PLANT IN SERVIGE eE 1,95 1.' %

BTUO00044



89/28/thase 1D-#076 Adepgssdonc 44-2 Filed 12[8RE0paderdesed 12/08/10 16:02:25psDepe
Exhibit D Annual Reports 2007 thru 2004 Page 11 of 95

5

Page 2 of 2 GAS UTILITY PLANT IN SERVICE .
Report in column (g) entries reclassifying propeny from one acoaunt to another. Gomrections of enfres of the preceding year should be recorded
in column (¢) or column (d), as they are earrections of sdditions or relirements

Line Acrount Adjustmants (4 or <) Balance Ent of Year
No, (3} (€) D

1 Intarpibie Plant - Account 301-303 (Atiach Echedyle)

2 Gas Production, Slorape and Processing Plant - Account aDs- 364

(Allach Scheduile )
TRANSMISSION PLANT

3 Land and Land Rights (365.1)

4 Rights-Of-Way (365.2)

g Struciires ahd Improvements (366)

[} Mains (367} 20
7| Gompressor Station Equipment (368) 233,471,

B Measuring and Regulating Station Equipment (368)

] Communication E4uipment (370)

10 Other Equipment {371}

11 Totsl Transmission Plant

DISTRIBUTION PLANT

12 Lend snd Land Rights (374)

13 Syuctures and improvemants (375)

14 Mains (376)

15 Comprazeor Station Equipment (377)

76 Measunng and Reguialing SIalion EqUpMent - General (378)

17 | Measunng & Reguiafng Stalion Equipmert - Gy Gale (379)

18 Services (380)

19 [ Malrs (9E1) 49 743,29
20 Meter Installations (382) N
21 House Regulalors (383) an ) 5 ‘4 3 Lgs
22 House Regulator Installations (384)
23 Ingustrial Measuring & Regudating Station Equipment (385)
24 Other Property on Customers Premises {386)
25 [ Other Equipgment (357
28 Total Distribution Plant

GENERAL PLANT

&7 Land pnd Land Righls (388)
28 Structures and IMPrOVETENIs (350)
29 Office Fumiture and Equipmsnt (381)
30 Transportation Equipment (352)
31 Stores Eﬁulpmem {363)
32 Tools, Shop ang Garage Equipment (394) c" ) 5 9 QL 52,
33 Laboratory Equipmant (385)
34 Power Operated Equipment (385) 30,200, bo
35 Communication Equipment (397)

36 Miscelianeous Equipmant (388) b, C, 59 Gl
37 Other Tangible Property (393)

38 Total General Plant

3| TOTAL GAS PLANTIN SERVICE 657.957.13
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ACCUMUILATED PROVISION FOR DEPRECIATION, DEPLETION AND AMORTIZATION OF GAS UTILITY PLANT

Line
No. item Amount
1 Balance Beginning of Year 301,259 %0
2 Accruals for Year,
3 Depresiation 43,959 .%¢
4 Dapletion
5 Amorfizetion
B Other Accounts (detail);
7
8
9 Total Accruals for Year
10 Credit Adjustments (describe):
11
12 ,
13 Total Credits for Year 6 3.359 00
14
15 Net Charges for Plant Retired:
16 Book Cost of Plant Relired (same as Page 4, Line 38(d) ) POAXKKAKX
17 Add; Cost of Removal SOOTCOORRKK
18 Less; Salvage XOOOOACRKK
18 Net Charges for Plant Retired
20 Debit Adjustiments{describe):
21
22
23 Total Debit Adjustments for Year
24
25 Balance End of Year 36."5._ 1g. 96
CAPITAL STOCK
Par Value Stated Vel Outstanding
No. of Per Share Per Share Per Balance Bhest
Shares of Par of Nonpar
Class and Series of Stack Auth, Value Stk Stock Shares Amount
(=) {b) () {d) (e) ®
N/n

BTUO0046



oo 2o R O e et Repors S007 S 2004
7

red 12/08/10

16:02:234 Dpesc

Page 13 of 95

LONG-TERM DEBT
» Outstarding Interest Expense
List Each Original lssue Amt., | Date of | Date of Per Balance For The Year
Class & Series of Obligation lssue Maturity Sheet Rata Amount
(a) (b) () (d) (e )
Total
NQOTES PAYAEBLE
Date of Date of Interest Balance End
Name of Payee Note Maturiy Rate of Year
(a) ()] (©) (d) (e) _
Loan feom Shocewolde o Yot i us S 6,208, 75
US Semeil Business Admin, ujan oy 2.5 294,203 6%
Total 300, 412,51
INTEREST ACCRUED
int.Acer. int. Accr, Int. Paid Interes{ Accrued
Balance During During Balance
Description of Obligation First of Year Year Year End of Year
(a) {b) (c) (d) &)
Long Term Debt:
Note Payable: G- FRRYAL 13, b, B O
Customer Depasits:
Other:
Total « G 12, bk 51 i 2,6065" A
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B

MISCELLANEOUS CURRENT AND ACCRUED LIABILITIES

Sub-Account 2nd Description Amount

Total
STATEMENT OF RETAINED EARNINGS FOR THE YEAR
itemn Tris Year Last Year
(a) ) (c)
UNAPPROPRIATED RETAINED EARNINGS {ACCT. 216): -
Balance Beginning of Year {q1,012.32) (12,928,831
Balance Transferred From Income (433) {es.03055) | < 4.08455)

Misc. Credits (Specify Account Number & Titie):

Total Credits to Unappropriated Retained Eamings

Dividends Declared-Preferred Stock (437)

Dividends Declared-Common Stock (438)

Miscellaneous Debits (Specify Account Nurber & Title):

Adjustments to Retained Earnings (439) (Describe)

Total Debits to Unappropriated Retained Eamings L

Net Addition to Unappropriated Refained Earnings

Balance End of Year { 130934 S (‘41,01&»“3)
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r : - -
STATEMERT OF INGOME FOR THE YEAR
. Average No MCF of Nat.
Line Account Cistomers Gas Soid Amount
No. () (] () D
; g_gsidentigl lsaigsl (;Bg:s:?u::vsuuss 4oy 41,413
emmerdial and Industnal Sales
3 Interdeparimental Sales (484) ,;L A '5
4 Telal Sules to Ulimate Consumers
5 Sales for Resale (483)
[ Tolal Gas Satvice Revenues BT 2 2 3, 32 14 ' & 2 . 30.3‘-1 3
OTHER OPERATING REVENUES
7 Forfeited Discounts {(487)
8 Miscelianeous Service Revenues (488)
g Revenues From Transportation of Sas of Others (465)
10 Reventes From Natural Gas Processed by Others (487)
11 Rent From Gas Property (453)
12 Other Gas Revenues {(495)
13 Total Other Oparating Revenuss
14 Tolal Cfi Operating Ravenual 142 .303. 2
OPERATING EXPENSES
15 Tolal Gas Operation & Maimenance Expenses (from page 11, ling 28) v g, T, 1"
16 Depreciation Expense (403} ] _b 348 5-:, , a0
17 Amoriization Expense (404-407) (from pape 12}
18 “Faxes Other Then Income Yaxes (408.1) {from page 12) ! -‘4; OR -‘ , Q)
19 Total ingome Texes-Ullity Oparations (409.1, 410.1, €11.1, 411 4} {from page 12)
20 Tolal Gas Operating Expenses 'q*‘ N2 7"11
21 Nel Operating ::\cume ( 55 354 0‘))
OTHER INCOME
22 Other Nonutility Income = Net (415.448)
23 Inlerest and Dividend Income (419)
24 Miseellaneous Nonoperating income (421)
25 Other Arcounts (Speclfy Account Nurmber and Tifls):
26
27
2B Tatal Other Incorme
" OTHER DEDUCTIONS
29 inferest on Long-Tarm Debt (427)
30 Amortization of Debt Discount and Expense (428)
3 Gther Nonufiity Deduciions (428.1 ~ 426.5)
32 Other Interest Expensa (431) . 12, Ll ‘5')
33 Total ingome Taxes ~ Nonutfiity operations {408.2, 410.2, 411.2, 411.5) (from Page 12)
34 Other Accounts (Specily Account Number and Titie):
|38
35
I Taxes Oher THan MCOME | aXES (FUB.Z) (MM Page 12)
36 Total Olher Deductions 12,6665
3| N&T INCOME {13.020.55>

BTUOO0049
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. 10
GAS OPERATION AND MAINTENANCE EXPENSES
Line Account Amount
No. . (&) ®) ¢
MANUFACTURED GAS PRODUCTION
1 Totzl-Account 710-742 (Attach Schedule by Accounts)
NATURAL GAS PRODUCTION EXFENSES
2 Total-Account 750-791 (Attach Schedule by Accounts)
EXPLORATION AND DEVELOPMENT EXPENSES
3 Total-Account 795-798 (Attach Sehedule by Accounts)
STORAGE EXPENSES
4 Total-Account 814-843 (Attach Schedule by Accounts)
OTHER GAS SUPPLY EXPENSES

5 Natural Ges Cily Gate Purchases (804) 2. HOS, 3
6 Other Gas Purchases (805)

7 Purchased Gas Cosl Adjusimants (B05 1)

8 Purchased Gas Expenses (B0D7)

) Gas Withdrawn Fromn Storage - Debit (808.1)

10 Gas Delivered to Storage - Credit (808.2)

11 | Gas Used For Other Utiity Operations - Credit (812)

12 Other Gas Supply Expenses (813)

13 Total Other Gas Supply Expenses o, HOS, 43

TRANSMISSION EXPENSES

14 Operation Supervision and Engineering (850)

15 | Compressor Station Labor and EXpenses (B53)

16 Measwing and Reguiating Station Expenses (857)

17 Transmisslon and Compression of Gas by Others (855)

18 Rents (B60)

19 Maintenance of Mains (883)
20 Maintenance of Compressor Stafion Equipment (864)
21 Total Transmission Expenses
22 DISTRIBUTION EXPENSES

Opeoration Supervision and Engineering (870)

23 Compressor Station Labor and Expenses (872)
24 Mains ang Servicers Expenses (874}
25 Measuring and Regulaling Station Expenses (876)
26 Meter and House Regulator Expenses (B78)
27 Other Expenses (880}
2B | Renis (BB1)
28 Maintenance Supervision and Engineering (885)
30 Maintenance of Mains (B87)
3 Maintenance of Services (882) ]
32| Maintenance of Meters and Hblse Regulators (893)

33 Maintenance of Other Equipment (B34)

34 Tolal Distribution Expenses

BTU00050
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11 .
CAS OPERATION AND MAINTENANCE EXPENSES (Con't.)
Line Account Amount
No. (=) (b}
CUSTOMER ACCOUNTS EXPENSE
1 Meter Reading Exponses (502)
2 Customer Records and Collection Expensas {303) 1945, obd
3 Uneollgctible Aceounts (904)
4 Total Customer Accounts Expense 1, G5, 0o
5
CUSTOMER SERVICE AND INFORMATIONAL EXPENSES
8 Miscellaneous Gustomer Ssivice and Informational Expenses (910)
ADWMINISTRATIVE AND GENERAL EXPENSES
7 Administrative and Genersl Salaries (920}
8 Office Supplles and Expenses (821) 3 ,Ss O.(,q
] Administrative Expenses Translened - Credit (922)
10 Quiside Services Empioyed (823) K93, o0
11 Property Insurance (924) 3'. 32% KD
12 Injuries and Damages (925)
73| Empioyes Pansions and Benetts (326)
14 Franchise Reguirements (927)
15 Reguiatory Commission Expenses (D28)
18 Duplicate Charges - Credit (829)
17 General Advertising Expenses [830.1) g5 33:00
18 Miscellaneous General Expenses (930.2) 20. "f i ‘7. 53
19 Renis (331) 13.200.90
20 Maintenance of General P{am (832) 4O.350,30
21 Total Administrative and General Expanses 9z ) Bilos 33
55 v
23
24
25 '
26 TOTAL GAS OPERATION AND MAINTENANCE EXPENSES
(to Paga 9, Lin 15) 19,1110.e
NLUMBER OF CUSTOMERS
End of Year
Residenbal (480) Ho\
Commercial end industrial (481) 12
Interdeparimantal Sales (484)
Total - Ulimate Customer A2
Sales for Resale (483)
Total Gae Sorvice Customarg 13
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Page 18 of 95

TAXES OTHER THAN INCOME TAXES {408)
Show hereunder the various tax items which make up the: amounts listed under {
Account Numbers 408.1 and 408.2 on page 9, lires 18 and 37.
Line ltem Amount
No. {a) (b)
1 Payroll Taxes
2 Public Service Commission Assessment
3 Other (Specify):
4 Peppecy Taxes 5 468,25
5 Cyner Taxes & Licenses 8. 1587
6
7
]
) Total (Same as page 9, lines 18 and 37) 4.021,98
OPERATING AND NONOPERATING INCOME TAXES
Acct. Account Amount
Ne. {a) {b)
409.1 | Income Taxes, Utility Operating Income — Federal
408.1 | Income Taxes, Utility Operating Income ~ State
409.1 | Income Taxes, Utility Operating Income — Other
410.1 | Provision for Deferred Income Taxes, Utility Operating Income
411.1 | Provision for Deferred Income Taxes - Credit, Utility Opereting Income
411.4 | Investment Tax Credit Adjustments, Utility Operations
- Total Income Taxes - Utility Operating Income (to page 9, line 19)
409.2 | Income Taxes, Other Income & Deductions — Federal
408.2 | Income Taxes, Other Income & Deductions ~ State
409.2 | Income Taxes, Other Income & Deductions — Other
410.2 | Provision for Deferred Income Taxes, Other Income & Decuctions
411.2 | Provision for Deferred Income Taxes -~ Credit, Other Income &
Deductions
411.5 | Investment Tax Credit Adjustments, Nenutllity Operations
Total Income Taxes ~ Nonutility Operating Inc. (o page 9, line 33)
AMORTIZATION EXPENSE
Acct, Account Amount
No. {a) (b)
404.1 | Amortization and Depletion of Producmg Natural Gas Lant and Land
Rights
405 Amortization of Other Gas Plant
406 Amortization of Gas Plant Acgquisition Adjustments
407.1 | Amortization of Property Losses
407.2 | Amortization of Conversion Expenses
Total Amortization Expense (Same as page 9, line 17)
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2.
gas.
3.

S§.

tle,

SALES FOR RESALE - NATURAL GAS {Account 483}

1. Repont particulars conceming sales of natural gas during the year fo other gas utilities for resale. Sales to each customer should
be identified in column (c) where applicable, by rate schedule designation contained in the company's tasift.
Natural gas for the purpose of this schedute means either natural gas unmixed, or any other mixtwe of natural and manufactured

Paint of defivery, column (b), should show name of ity or town or sfate, and such other designation necessary fo enable
identification on maps of respondent’s pipeline system.

4. Designate any sales which are other than firm sales, i.8., sales for storage, slc.
Where consclidated bills for more than one point of delivery are rendered under a FERC rafe schedule, the several points of
delivery shall be indicated in column (b) and the remainder of the information reported in a consolidaled basis corresponding o the

billing. Where, however, consolidated bills for mose than one point of delivery are not rendered under a FERC rate schedule, the
required information shall be fumished for each point of delivery.

Designate if BTU per cubic foot of gas is different for any delivery point from that shown in the heading of column ()

13

Sianais uF CAker Gas Uty FERC Tarff Approx. BTU per | MCF of Bas Sold Revenus for Yaar Average Revenue
{Deslignats Associated Co) Poim of Delivery Rate Sch. Design Cubic Fot (14.73PSIABD F} (ses #5, above} par NCF
(a} b} {c) @ (e} ® )
Nin

BTUO0Q053
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Case 10-70767-tnw__ Doc 44-2  Filed 12/08/1G4 Eered12108110 16:02:25 Desc

O b L
H ZUUT 39

1. Report parficulars of gas purchases during the year. 2. Natural gas for the purpose of dassification herein is efther natural gas unmixed, or any mixdure of natural and
manufastured gas. 3, Provide subheadings and totals for presabed accounts B04-Natural Gas City Gate Purchases, and 805~ Other gas Purchesas. 4, Whete purchases are from
unitizad fields, or vendoris 2 partnership of joint inlerast anangement, specify such

fact i coturn (8) and give nama of unk operator, pincipal partner, or lesgast owner of joint interest. as approp. 5. For well head and field fine purchises indicate the gas field or
produstion area, caunty end state. 6, Field purchases of less than $25,000 par year from individual non-assotiated vendors may be grauped by fiskds or production areas. Show
numbers of purchases so grouped. 7. Show in colunn {C) the Sefters FERC rata schedule dssignalion and

date of contract, including sush designations for purchases fom independent producars. Infrastate purchasas For which there is no required fiing of a FERC rate schadule stal be
specified “infrastate”, and dates of contracts shown. If for any purchases more than one rate Schedule was In affect during the ysar, show the most recent rate schedule desigrnation
and ina footnote give suf ded rate schadules and date of sup fon, or 3 Buctingt ior, Tha Op s rate schedule desigration is sufficient n cases where there ore
/0 co-wners under the same purchase contract, but the entire volume of gas and amount, columns (h) and () must be shown for the purchase under tha patticaiar contract. Rate
schedule designations are not raquirsd with respact \e small purchases grouped as permitted in instruction 8,

Check Appropriate Class
Seller's FERC
Name of Vandor Rate Schedule Gasoline Approx. Avg. Amit
{Designate Destgnation and Weil Field Plant BTU per MCF of Gas par MCE
Associnled Comparniss) Pomt of Receipt Date of Contract Houth Line Outiet Cther Cublc Foot 1473 PISAGDF Ampurt (ceat)‘
) o] © L] {8) Ul @) ()] ]
od o . .
P27 Reseurces| Shyjers e, A 24,669 2040543 1,07

Rewbue ‘(“

Z1 609L/82/68

N

19

vdD J0vd SaENOC Z19E582369

g9z  39vd



sq 3.Q/ 07 oc 44-2 Filed 1 1 ,é:‘gggred 12/08/10 16:02: Degc
o520/ 2408923 %é%('%%%?lgl\nnual Reports 2%%%4 tﬁpﬁg 04 Page 21 0of 95 e
15

GAS ACCOUNT - NATURAL GAS
1. The purpose of this schedule is to account for the quanity of natural gas received and
delivered by the respondent. Natural gas means elther natural gas unmixed and any mixture of natural
and manufactured gas.
2. Enter In column (b) the MCFs as reporfed in schedules indicated for the respective items of
receipts and deliveries.
3. if the respondent oparates two or more systems which are 10t inter-connected, separate
schedules should be submitied. Insert pages should be used for this purpose.
Line {ftem MCF (14.73 PSiA at 80
No. (&) )
(b)
GAS RECEIVED
1 | Natura! Gas Produced
2 | Purchases:
3 Natural Gas City Gate Purchases (Account 804) 24 669
4 Other Gas Purchases (Actount 805)* N
& | Other Receipts (Specify):
8
7
8
9 Total Receipts 24, 66
10
GAS DELIVERED
11 | Natural Gas Sales (same as page 9, column (g), line &) 39328
12 | Other Deliveries (specify): )
13
14
15
16 Total Deliveries R
17 '
18 | Unaccounted for Gas 234)
19 | Natural Gas Used by Respondent )
20 Total Deliveries and Unaccounted For Gas 24 LLY
* This type of gas purchase represents manufactured gas, reflnery gas or any gas other than
natural gas
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PERTINENT NOTES TO THE EXHIBITS AND SUF’PORT!NG
SCHEDULES CONTAINED IN THIS ANNUAL REPORT {
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OATH

Commonwealth of [mAsé’ )
)ss

County of___ﬂgjéfm )

I, /om ‘w'//fg_mS , having appeared before
the undersigned officer duly author@zed to administer oaths and being duly
sworn, state under oath that | am é}ffs-ﬂ/mf of

AU Clus [M'h»}r,,.zm, (“Respondent”); that 1

have supervision over the books of account and other financial records of the
Respondent and have control over the manner in which they are kept; that such
books and records have, during the period covered by the foregoing report, been
maintained in good faith in accordance with the accounting and other orders of
the Public Service Commission of Kentucky; that | have carefully examined the
foregoing report and to the best of my knowledge and belief the information
contained in this report is, so far as it relates to matters of zaccounts, In
accordance with the said books of account; that all other statements of fact
contained in the foregoing report are true; and that the foregoing report is a
correct and complete sfatement of the business and affairs of the Respondent in
every respect and manner during the period of)ﬁme from and including

hanessy | ,2008_, to and including /d,(mlw 3'/ , 2087

~’ /' '{ /r‘f//,(’////r,Z,

~ (Signatura iof Officer)

Subscribed and sworn o before me, a \«ﬂ‘(;{éﬂ.}u{ , in
and for the State and County named n the above this [1%- day of
Ut 20 0%

(Apply Seal Here)

My Commission Expires 2 )8 A 2011

Déb(,)(fvﬁ/ { [/ 5 &L ey

(Signature of ofﬁc@authorizad 1o adp Inister oath)

[Persons making willful false statements In this report may be punished by fine or
imprisonment under KRS 523.040 and 5§23.100.]
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of;

B.T.U. GAS COMPANY, INC.

CASE NO.
ALLEGED VIOLATIONS OF ADMINISTRATIVE 2007-00403
REGULATION 807 KAR 5:006, 807 KAR 5:022,

807 KAR 5:027 AND 49 CFR 191-192

ORDER
This case involves an investigation into the operation of B.T.U. Gas Company,
Inc.'s ("BTU") natural gas facility in eastern Kentucky. At issue is whether BTU failed to
maintain and operate this facility in accordance with 807 KAR 5:006, Section 14(1)(b),
807 KAR 5:022, 807 KAR 5:027, 49 C.F.R. Part 191, 49 C.F.R. Part 192, and 49 C.F.R.
Part 199. Finding in the affirmative, we assess BTU the sum of $170,000, with $10,000
due and payable within 30 days.
PROCEDURE
Finding prima facie evidence that BTU had failed to comply with 807 KAR 5:006,
Section 14(1)(b); 807 KAR 5:022; 807 KAR 5:027; C.F.R. Part 191; 49 C.F.R. Part 192;
and 49 C.F.R. Part 199, the Commission ordered BTU to show cause why it should not
be penalized for these alleged violations by Order dated December 1, 2009.
On March 4, 2010, the Commission held an evidentiary hearing in this matter at
our offices in Frankfort, Kentucky. Pamela Williams, president and sole owner of BTU,
and Richard Williams, vice-president and operator of BTU, appeared with counsel. At

this hearing, the Commission heard testimony from the following persons: Jason

R ——




Brangers, Manager, Gas Pipeline Safety Branch, Kentucky Public Service Commission;
William Aitken, Utility Regulatory & Safety Investigator 1V, Gas Pipeline Safety Branch,
Kentucky Public Service Commission; Melissa Holbrook, Utility Regulatory & Safety
Investigator Ill, Gas Pipeline Safety Branch, Kentucky Public Service Commission;
Steven Samples, Utility Regulatory & Safety Investigator lll, Gas Pipeline Safety
Branch, Kentucky Public Service Commission; Roger Wingate, President of R.L.
Wingate and Associates; and Pamela Williams, president and sole owner of BTU.

BACKGROUND

BTU is a Kentucky corporation created in June 1994 and is a private natural gas
distribution system. As of December 31, 2007, it owned, operated and managed
facilities used to distribute natural gas to approximately 401 residential and 12
commercial and industrial customers, including four schools, in Magoffin County,
Kentucky.! It is a utility subject to Commission jurisdiction pursuant to KRS
278.010(3)(b); KRS 278.040; KRS 278.495(2)(b); KRS 278.992(1); 807 KAR 5:022; 49
C.F.R. Part 191; 49 C.F.R. Part 192; and 49 C.F.R. Part 199. BTU owns facilities that
consist of approximately 86 miles of 4-inch-and-under plastic piping with a maximum

allowable operating pressure of 70 pounds per square inch. This system has one

' Annual Report of BTU Gas Company, Inc. to the Public Service Commission
of Kentucky for the Calendar Year Ended December 31, 2007 at 11. This is the last
annual report filed with the Commission by BTU,
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compressor station and access to about 100 wells. As of July 14, 2009, only five wells
were actively feeding the system.?

On July 10, 2007, Commission Staff (“Staff") conducted a periodic regulatory
compliance inspection of BTU in which 16 violations were cited in Report No. BTU-
051407 ("2007 Inspection Report’). Based on this inspection report, the Commission,
on May 1, 2008, found prima facie evidence that BTU had failed to comply with certain
administrative regulations of the Commission, as well as | certain regulations
promulgated by the U.S. Department of Transportation, regarding the operation of
natural gas pipelines. The Commission ordered BTU to show cause why it should not
be subject to penalties prescribed in KRS 278.992(1) for these alleged violations. On
May 20, 2008, BTU filed its written response. On June 9, 2008, the Commission
entered an Order that established a procedural schedule.®

On July 14, 2009, a follow-up periodic regulatory compliance inspection of BTU
was conducted to ascertain the status of the utility as related to pipeline safety and to
confirm that the 16 violations cited in the 2007 Inspection Report had been corrected.
The July 14, 2009 inspection revealed in Report No. BTU-052907 that, of the 16

previously documented violations cited in the 2007 inspection Report, only six had been

> See Transcript of Hearing (“TR") at 139-141, Staff Exhibit 9, Periodic
Regulatory Compliance Inspection, DTR Number 13, which lists as a deficiency BTU's
failure to file Department of Transportation Form RSPA F7100, 1-1 (July 14, 2009); and
Staff Exhibit 10, copy of RSPA F7100. BTU has never filed this required form.

3 On June 25, 2008, BTU filed its response to Staff's first information request,
followed by BTU's filing of its additional response on July 15, 2008. Staff held an
informal Conference with BTU on July 17, 2008, which was followed by a memorandum
of the IC filed by Staff on July 25, 2008. BTU filed its first response to the IC
memorandum on August 25, 2008; its second response was filed on November 3, 2008;
and its third response was filed on November 13, 2008.
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corrected while ten remained uncorrected.  Seven additional violations were
documented.

On August 14, 2009, Jason Brangers, P.E., Manager, Gas Branch, Division of
Engineering, Public Service Commission, notified BTU of the results of the July 14,
2009 inspection and requested that BTU respond to and outline corrective action for
each of the 17 cited violations by September 2, 20004

Having not received any substantive response or plan for corrective action as
requested on August 14, 2009, the Commission, on December 1, 2009, entered an
Order for BTU to appear before it on January 27, 2010 to show cause why it should not
be subject to penalties prescribed in KRS 278.992(1) for its failure to correct the 17
deficiencies contained in Mr. Brangers' letter of August 14, 2009 or to respond fo the
letter in any meaningful manner. Also included with this Order was a procedural
schedule and a copy of the 2009 Inspection Report.

On December 18, 2009, BTU filed a response to the Commission’s December 1,
2009 Order, as well as a motion for a continuance of the scheduled hearing and a
motion for an informal conference with Commission Staff. On January 19, 2010, the
Commission granted BTU’s motion for a continuance and denied its motion for an
informal conference. The procedural Order was amended and the hearing was

continued to March 4, 2010.

4 See Letter from Jason Brangers to Richard Williams, BTU (August 14, 2009).
Although Mr. Brangers had requested that BTU respond by September 2, 2009, a letter
from Pam Williams to Mr. Brangers requesting an extension of time to respond (“I will
get it in just as soon as | have it completed”) was received on September 8, 2009. A
substantive response to Mr. Brangers' letter was never received.
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Pursuant to KRS 278.495(2)(a), the Commission has the authority to regulate the
safety of the natural gas facilities of BTU.° The Commission exercises this authority in
conjunction with its authority to enforce any minimum safety standards adopted by the
U.S. Department of Transportation (“U.S. DOT”) pursuant to 49 U.S.C. § 60101 et seq.
Additionally, the Commission may promuigate administrative regulations consistent with
federal pipeline safety laws.® Although the U.S. DOT has the ultimate responsibility for
the regulation, enforcement, and compliance of gas pipeline safety, this authority has
been delegated by the Secretary of the U.S. DOT to the Commission as the state
agency that enforces pipeline safety regulations. It is through this delegation of
authority, as well as that found in KRS Chapter 278 and 807 KAR Chapter 5, that the
Commission regulates BTU's operations and facilities, using federal pipeline safety
standards as the minimum safety standards required. As part of the Commission’s
certification, the U.S. DOT evaluates the Commission’s performance on a regular
basis.”

The Commission conducts various types of inspections of gas uitilities as part of

its enforcement process of federal pipeline safety regulations. One such routine or

5 KRS 278.495 states in pertinent part:

(2) Notwithstanding any other provision of law, the commission shall have the
authority to regulate the safety of natural gas facilities which are:
(a) Owned or operated by any public utility, county, or city, and used fo
distribute natural gas at retail.

® KRS 278.495(2)(a).

" TR at 11-13. A review related to the federal grant received by the
Commission o implement the pipeline safety program is conducted by the Pipeline and
Hazardous Materials Safety Administration (“PHMSA”") at least once every three years.
PHMSA also conducts an annual program evaluation. On all PHMSA evaluations since
2005, the Commission has received scores of 97 percent or higher.
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standard inspection is called a “periodic regulatory compliance inspection,” which was
the inspection conducted of BTU in both 2007 and 2009. This type of inspection is
normally conducted on a three-year cycle but can be conducted on a more frequent
basis if necessary.® In conducting periodic regulatory compliance inspections, Staff
uses a standard inspection checklist.®

At the time of the July 14, 2009 follow-up inspection, it was expected that BTU's
16 violations cited in the 2007 Inspection Report would have been corrected. As stated
earlier, this did not occur. With ten uncorrected violations from 2007 and seven
additional violations from 2009, the total cited in the 2009 Inspection Report increased
to 17.

SUMMARY OF VIOLATIONS

2009 INSPECTION REPORT

UNCORRECTED 2007 VIOLATIONS

(1) 49 C.F.R. Part 192.616(b): Public Awareness. The operator's program

must follow the general program recommendations of APl RP 1162 and assess

the unique attributes and characteristics of the operator’s pipeline and facilities.
Deficiency: BTU's public awareness plan did not follow the
recommendations of APl RP 1162 and BTU did not have records to

indicate that its public awareness messages were given to customers

® TR at 39. Other inspections conducted of gas utilities include farm tap

installations, construction inspections, operator qualification inspections, integrity
management inspections, jurisdictional inspections, and inspections to investigate
incidents or complaints.

° TR at 40-41; Form 2 Standard Inspection Report of a Gas Distribution
Operator (Rev. 3/23/09 through Final Rule of 16 January 2009).
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twice annually. BTU did not have documentation that this requirement
had been met. "°

(2) 49 C.F.R. Part 192.805. Qualification Program. Each operator is required

to have and follow a written operator qualification plan.
Deficiency: BTU did not have an Operator Qualification (*OQ”") plan
that included a list of covered tasks, a list of individuals and the tasks
each is qualified to perform, and identification of the intervals at which
evaluation of the individual's qualifications is needed."’

(3) 49 C.F.R. Part 605(b) (9. Procedural _manual for operations,

maintenance, and emergencies. Each operator must take adequate precautions

in excavated frenches to protect personnel from the hazards of unsafe
accumulations of vapor or gas, and make emergency rescue equipment available
when needed.
Deficiency: BTU’s Operations and Maintenance ("O&M") manual in
place at the time of the inspection did not address procedures for
taking precautions in situations of unsafe accumulations of gas. BTU
must have emergency equipment, including breathing apparatus and

a harness, available. BTU did not have the emergency equipment.’?

% TR at 128-129; Commission Staff Exhibit No. 9, DTR No. 1; Commission
Staff Exhibit 13.

" TR at 129. Commission Staff Exhibit No. 9, DTR No. 2; Commission Staff
Exhibit 13.

2 TR at 130; Commission Staff Exhibit No. 8, DTR No. 3; Commission Staff
Exhibit No. 13.
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(4) 49 C.F.R. Part 192.625(f). Odorization of gas. Each operator must

conduct periodic sampling of combustible gases using an instrument capable of
determining the percentage of gas in the air at which the odor becomes readily
detectable.
Deficiency: BTU was not using an instrument capable of measuring
the gas at one-fifth of the lower explosive limit. The only document
produced by BTU indicated that only a “sniff test” was being used."

(5) 49 C.F.R. Part 192.721. Patrolling. Mains in places or on structures

where anticipated physical movement or external loading could cause failure or

leakage must be patrolled.
Deficiency: BTU had not patrolled mains where anticipated physical
movement or external loading could cause failure or leakage (i.e., river
crossings, lines under stress) and had not documented these lines or
the intervals at which they must be patrolled. At the time of the
inspection, there were lines under stress, such as a line going across
a creek and a bridge. BTU did not have any patrolling records or sites
identified. |

(6) 49 C.F.R. Part 192.723(b) (1). Leakage survey. A leakage survey with

leak detector equipment must be conducted outside business districts as
frequently as necessary, but at least once every five calendar years at intervals

not exceeding 63 months. The leakage survey should include tests of the

13.

¥ TR at 130-131; Commission Staff Exhibit No. 9, DTR No. 4: Staff Exhibit No.

¥ TR at 132; Staff Exhibit No. 9, DTR No. 4; Staff Exhibit 13.
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atmosphere in gas, electric, telephone, sewer, and water systems, including at
manholes, cracks in pavement and sidewalks.
Deficiency: BTU has not conducted leakage surveys in non-business
districts with leak detector equipment within those districts every five
years. A leakage survey is required to determine if there are leaks on
the system in order to prevent an incident such as a fire or explosion
from occurring.'®

) 40 C.F.R. Part 192.747. Valve Maintenance. Each valve must be

checked and serviced at intervals not exceeding 15 months, but at least once

each calendar year.
Deficiency: BTU did not have critical or system safety valves listed in
its records and did not identify specifically when each valve was
checked and serviced. The records available at the time of the
inspection fo show that this requirement had been met were fotally
inadequate. At a minimum, there must be a separate inspection sheet
for each vaive felling the measurement of the valve, where it is
located, and the size of the nut on each valve. An inspection record is
needed for each valve.'®

(8) 49 C.F.R. Part 192.739. Pressure limiting and regulating stations:

Inspection and testing. Each pressure limiting station, relief device, and pressure

5 TR at 73,131,132; Staff Exhibit No. 9, DTR No.7; Staff Exhibit No.13.

'® TR at 133; Staff Exhibit No. 9, DTR No. 8; Staff Exhibit No, 13.

-9- Case No. 2007-00403



regulating station . . . must be subjected at intervals not exceeding 15 months,

but at least once each calendar year, to inspections and tests. . . .
Deficiency: BTU did not have specific regulators and relief devices
listed in its records and did not identify specifically that each had been
inspected each year. There must be a record for any regulator or
control device that is controlling the pressure in the BTU system,
including the size orifices, the serial number, identification of the
regulator, and inspection for each year, and it must be inspected by an
operator-qualified person. None of these requirements had been
met."’

(9) 49 C.F.R. Part 192.603(b). General provisions. Each operator shall keep

records necessary to administer the procedures established under Section
192.605.
Deficiency: BTU did not have records to show that its O&M
procedures were being implemented for odorant sampling, patrolling,
leak surveys, regulator inspections, or valve inspections.'®

(10) 49 C.F.R. Part 192.481. Atmospheric corrosion control: Monitoring. Each

operator must inspect each pipeline or portion of pipeline that is exposed to the
atmosphere for evidence of atmospheric corrosion. . . .
Deficiency: BTU was not inspecting its system for atmospheric

corrosion on the above-ground piping. 1t is required that an inspection

Y7 TR at 134; Staff Exhibit No. 9, DTR No. 9: Staff Exhibit No. 13.

" TR at 133-134; Staff Exhibit No. 9, DTR No. 11; Staff Exhibit No. 13.
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be done on above-ground steel piping, all meters, the steel piping at
the customers’ meters where it comes out of the ground, and
whatever other steel, like a bridge crossing, that exists in the system.
An operator-gualified person must check each at least once every
three years for atmospheric corrosion. BTU had no records that
confirmed that these inspections had been conducted.

2009 NEW VIOLATIONS

(11) 48 C.F.R. Part 192.723(b) (1). Distribution systems: Leakage surveys. A

leakage survey with leak detector equipment must be conducted in business
districts, including tests of atmosphere in gas, electric, telephone, sewer, and
waler systems and at manholes, cracks in pavement and sidewalks...on an
annual basis.
Deficiency: BTU had not even identified business districts within its
system or conducted leak surveys with leak detector equipment within
those districts annually. During the inspection, it was discovered that
there were several wells and regulators that were feeding four schools
-~ South Magoffin, Salyer, Middle Fork and North Magoffin, all
elementary schools. Schools and churches are considered part of the
business district because they are high-risk areas, usually containing

pipes under hard surfaces, such as parking lots. As with other areas

¥ TR at 135; Staff Exhibit No. 9, DTR No. 10: Staff Exhibit No.13.
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in a business district, the purpose is to find any leaks in order to
prevent problems in high-risk, generally high-population areas.”®

(12) 49 C.F.R. Part 192.614. Damage prevention program. Each operator of

a buried pipeline must carry out, in accordance with this section, a written

program to prevent damage to that pipeline from excavation activities. . . .
Deficiency: BTU was not a member of a qualified one-call center,
known as Kentucky 811, as of March 4, 2010. This was confirmed by
the testimony of Steven Samples, the inspector who conducted the
2009 inspection.?!

(13) 49 C.F.R. Part 191.11(a). Except as provided in paragraph (b) of this

section, each operator of a distribution pipeline system shall submit an annual

report for that system on U.S. DOT Form RSPA F 7100-1-1.
Deficiency: BTU did not submit its annual report each year as
required. This report is required by the PHMSA for all distribution gas
companies, and the report must be turned in by March 15 of each year
for the previous year. Gas distribution companies send these forms to
the U.S. DOT, to PHMSA and generally send a copy to the
Commission. This report shows how many miles of pipe are in the
system and whether the pipe is plastic or steel. It also has the type of
leaks the system had during the previous year, whether dig-ins,

corrosion, or bad fusions occurred, This is fo assist the operator in

20 TR at 137; Staff Exhibit No. 9, DTR No. 6; Staff Exhibit No. 13.

21 TR at 138; Staff Exhibit No. 9, DTR No.12: Staff Exhibit No.13.
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keeping track of the miles of pipe, including any pipes that have been
deleted or added during the previous year.?

(14) 49 C.F.R. Part 199.101(a). Anti-drug plan. Each operator shall maintain

and follow a written anti-drug plan that conforms to the requirements of this part
and the DOT Procedures.
Deficiency: BTU did not have an anti-drug plan.?®

(15) 49 C.F.R. Part 199.202. Alcohol misuse plan. Each operator must

maintain and follow a written alcoho!l misuse plan that conforms to the
requirements of this part and DOT Procedures concerning alcohol testing
programs.
Deficiency: BTU did not have a written alcohol misuse plan as
required.?*

(16) 807 KAR 5:0086, Section 14(b). For dangerous conditions. If a dangerous

condition relating to the utility's service which could subject any person to
imminent harm or result in substantial damage to the property of the utility or
others, is found to exist on a customer’s premises, the service shall be refused or
terminated without advance notice.
Deficiency: BTU failed to turn service off when a BTU customer with
above-ground plastic pipe designed for water, with hose clamps, was

being used for the gas service line. This plastic pipe was above

22 TR at 140; Staff Exhibit No. 9, DTR No.13; Staff Exhibit No.10: Staff Exhibit
No. 13,

B Staff Exhibit No. 9, DTR No. 14; Staff Exhibit No.13.

24 Staff Exhibit No. 9, DTR No. 15; Staff Exhibit No. 13.
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ground around the meter setting, and it was going through a culvert
and then through the front yard. Above-ground plastic pipe is a safety
hazard and must be buried per regulations.?

(17) 49 C.F.R. Part 192.807. Recordkeeping. Each operator shall maintain

records that demonstrate compliance with this subpart.
Deficiency: BTU was not maintaining records that demonstrate
compliance with the OQ regulation.”
DISCUSSION
Pamela Williams, president and sole owner of BTU since 1994, testified that only
she and her husband, Richard Williams, work for BTU, but they contract services from
P&J Resources, a company she also owns.?’ Ms. Williams stated that she did not have
any disagreement with the 2009 inspection and that “l told them there were several
things that | was not aware that | was supposed to be doing that they said | should be,
but, as far as me having any concerns, no . . . . New things come into play, apparently,
and, as a gas utility, you don’t have to be notified. You're supposed to pick up on all
this stuff. Things had changed from '07 to '09. ... [lif there's something like the PSC
would require, | would expect that they will send me a notification . . . . [lIf something
changes with the light company or anybody else, they send you some kind of

notification . . .. [Tlhat's the way | work.” She agreed that the 2007 and the 2009

% TR at 143-144; Staff Exhibit No. 9, DTR No. 16; Staff Exhibit No.11, Staff
Exhibit No.13.

%6 Staff Exhibit No. 9, DTR No. 17; Staff Exhibit No. 13.

7 TR at 167, 168.
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Inspection Reports were “pretty specific notifications” that told her “what needed fo be
fixed."

When asked again if there was any disagreement as to what problems had been
identified and what she needed to do, Ms. Williams responded, “No, | had everything
that | was supposed to have. It just didn't meet the standards that it should have, which,
from the time we started to that point, it had, apparently, but some things had changed.
| needed to update. Let me put it that way."?®

During the 2007 inspection, several documents were requested by the inspector,
Melissa Holbrook, to be produced for her to review. Ms. Williams claimed that there
were certain documents she could not find.?° One of these documents was a map of
the BTU system, which plays an integral part in this type of inspection. Because no
map was made available to Ms Holbrook, her ability to conduct a thorough field

inspection was greatly hindered. Because there was no map, it was not possible for her

to locate and identify the layout of all the principal items of BTU’s plant, including its

2 TR at 170-172.

% TR at 65, 66. Melissa Holbrook, Inspector IV, Gas Branch Division, Public
Service Commission, contacted BTU by phone more than a month in advance to set up
the date of the inspection with Pamela Williams, BTU’s president. On April 2, 2007, Ms.
Holbrook sent an e-mail to Ms. Williams, with a list attached detailing the items she
wanted to see during the inspection. On May 7, 2007, Ms. Holbrook sent Ms. Williams
a second e-mail to remind her of the inspection on May 10, 2007. A copy of the first e-
mail with the aftached list was introduced at the hearing as Staff Exhibit No. 5. Ms.
Williams did not ask for clarification of what she was expected to have available at the
inspection at any time prior to the date of inspection.
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pipeline, in order to have an accurate field review.>® Instead, she was restricted to
looking at areas around the BTU office that were brought to her attention by one of
BTU’s contractors.

At the hearing, when questioned about the missing documents from the 2007
inspection and specifically asked whether they had been located, Ms. Williams

responded, “| probably have not even looked for them because we kept moving forward,

trying to get stuff done that { knew | needed to do. So | don’t know that | would even
have it. That's what | told her. | don't know that | would even have it because the
paperwork | have is not what they want anyway. So — but | have been doing this
stuff.”®! (Emphasis added.)

At the 2009 inspection, BTU did not have the required emergency rescue
equipment for its employees, as required in its O&M Plan. When asked if BTU had

purchased the equipment since the 2009 inspection, Ms. Williams testified, “l don't know

% TR at 70,71; 807 KAR 5:006, Section 22(1), states in pertinent part:

Each utility shall have on file at its principal office located within the state
and shall file upon request with the commission a map or maps of suitable
scale of the general territory it serves or holds itself ready fo serve
showing the following:

(a)  Operating districts.

(b)  Rate districts.

(c) Communities served.

(d}  Location and size of transmission lines, distribution lines and

service connections.

(e)  Location and layout of all principal items of plant.

) Date of construction of all items of plant by year and month.

3" TR at 172.
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that | have it all like you all would want, but we're in the process — | just have got these
done, so I'm in the process of getting everything done that needs to be done with this."?

Ms. Williams testified that she was not aware that BTU was required to file a
federal annual report with the PHMSA. “Where does it come from? Do they mail
something to — | don't have that. I've never, that | know of, have never filled one of
those out.”®

Roger Wingate, President of R.L. Wingate and Associates, testified that he had
been hired by BTU fo train personnel on 16 tasks that are listed in the Operator
Qualification Manual that he had recently prepared for the company.®* Mr. Wingate
discussed all of the tasks on which he planned to train; three of them involved the use of
different instruments which were required to be used to correctly accomplish each

task.*® These included the following: an instrument to monitor the odorization of natural

gas in the system;*® an instrument used to detect the existence of any natural gas, such

2 TR at176.
3 TR at 178.

3 Mr. Wingate testified that he planned to include the following tasks in his
training: joining plastic pipe with heat fusion; joining plastic pipe with mechanical
couplings; installing meter and regulator set; installing service lines; tapping pipelines;
purging pipelines; monitoring odorization with proper equipment; performing patrolling
and leakage surveys on gas pipelines; locating and marking underground facilities;
pressure testing pipelines; inspecting and testing pressure limiting stations; inspecting
emergency valves; prevention of accidental ignition; making field repairs on gas
pipelines; and, how to abandon and deactivate a gas pipeline system.

% TR at 111.

% TR at 102.
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as methane, when “you walk the gas line with it" to conduct leakage surveys;a7 and
equipment to check and monitor the pressure in new or replaced pipelines when they
are installed.®

Ms. Williams testified that BTU did not have any of the required equipment Mr.
Wingate had discussed. She testified, "No. Today is the first day that Mr. Wingate, and

I, and Richard have even met. So, no. He's going to . . . tell us what we need. Today

is the first day those three names [of instruments] that he mentioned had even been

mentioned to me as far as equipment goes.”® (Emphasis added.)

BTU has operated as a private natural gas distribution system for 16 years, and
yet it did not have the proper equipment needed to protect its employees/contractors;

nor did it have the proper instruments needed to measure critical elements in its

operations, such as gas leakage. Most alarming was the fact that its president was not
even aware of the need to have appropriate equipment and instruments available. After
16 years as president and sole owner of BTU, she had apparently never heard of the
equipment needed but was depending on Mr. Wingate to tell them what they needed
and how to perform the most basic, significant tasks.

The issues discussed above, including the lack of required documents and a
map of the BTU system, the lack of emergency rescue equipment for the safety of its
employees/contractors, the lack of any knowledge by its president that there is an

ongoing responsibility for BTU to file an annual report with the federal government, and

% TR at 108.
% TRat111, 112.

¥ TR at 183.
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the lack of any knowiedge of the need for specific equipment to perform required tasks
represent but a few examples of BTU's nonchalant attitude and behavior regarding
operating a safe gas company.

The magnitude of the information presented to us in this case confirms that BTU
has consistently been poorly managed and operated by individuals who have shown
little interest in changing. BTU has failed to carry out its most basic obligations. Since
its operations began in 1994, Ms. Williams has been the president and sole owner of
the company and her husband, Richard Williams, has been the vice-president and
operator. The attitude and actions exhibited by both of them throughout this entire
proceeding, as well as Ms. Williams' testimony, evidence a general fack of awareness,
knowledge, and skill needed to operate a private gas distribution system in a safe
manner. BTU has been in operation for approximately 16 years, yet its president
presents herself as totally uninformed and unfamiliar with what is required. From the
initiation of this case, BTU has promised to correct the violations, yet action on these
promises has been slow in some cases and nonexistent in others. Whether unable or
unwilling to perform the rigorous oversight necessary to ensure safety of the entire gas
operation, the parties’ actions going forward must change immediately and dramatically.

For 10 of the 16 deficiencies cited in the 2007 inspection Report to remain
uncorrected after two years, along with the accumulation of seven additional
deficiencies cited in the 2009 Inspection Report, is completely inexcusable. Ignorance
of the basic requirements, as those cited in the 2007 and the 2009 inspection Reports,
does not excuse BTU's actions. BTU is expected to know the applicable requirements

and is expected to comply with each and every one. The law imposes on gas
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companies the very basic duty to know what is required, know how to achieve
compliance, and take the actions needed to actually do so. Failure to fulfill this basic
duty calls into serious guestion BTU’s managerial and technical abilities to continue its
operation as a gas utility.

The Commission finds that the 17 alleged violations cited in the 2009 Inspection
Report, and as described above, have been factually established as true and that BTU
is found to be at fault on each. The Commission further finds that certain consequences
are appropriate. Pursuant to KRS 278.992(1), the Commission may assess a civil
penalty not to exceed $25,000 for each violation for each day that the violation persists.
However, the maximum civil penalty shall not exceed $500,000 for any related series of
violations. Since we have found BTU guilty of 17 violations, the Commission must now
consider the amount of the penalty to be assessed. KRS 278.992(1) provides that any
civil penalty may be compromised by the Commission. In determining the amount of
the penalty or the compromised amount, the appropriateness of the penalty to the size
of the business charged, the gravity of the violation, and the good faith of the person
charged in attempting to achieve compliance after notification of the violation shall be
considered.

As BTU has failed to file its Annual Report with the Commission as required by
KRS 278.140 since 2007, the accurate size of the business is unknown and therefore
cannot accuraiely be taken into consideration. The gravity of the 17 violations is
significant. We will accept as true at this time, and only with serious reservations, that
BTU genuinely intends to reach compliance going forward. We have taken into account

as a mitigating factor BTU's employment of Roger Wingate to prepare three of its
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required manuals and to train BTU personnel/contractors to perform the 16 operator
tasks identified in his testimony.

In order to impress upon BTU the seriousness of its offenses and to provide BTU
with an incentive to avoid future violations, the Commission finds that a penalty of
$10,000 should be assessed against BTU for each of the 17 violations, for a total
penalty of $170,000. Of this total penalty, $10,000 shall be due within 30 days of the
date of this Order, with the remaining $160,000 suspended for two years from the date
of this Order. Provided that BTU has corrected the 17 outstanding violations in
accordance with this Order and conducts its future operations consistent with all state,
federal and Commission laws, regulations and Orders, the remaining penalty will be
vacated at the end of the two-year period. However, if BTU violates any of its
obligations listed in the Compliance Timelines appended fo this Order, BTU as a
corporate entity, Pamela Williams and Richard Williams, individually, shall show cause
why the remaining $160,000 penalty that is suspended in this Order should not be due
and payable immediately, in addition to any other penaliies that may be assessed
against BTU as a corporate entity, as well as against Pamela Williams and Richard
Williams, individually, for the violations that triggered enforcement of the penalty
assessed herein. BTU's compliance with the above requirements will be monitored
through the use of the inspection process of the Commission. It shouid again be
stressed that any future action brought by this Commission against BTU as a corporate
entity shall also be brought against Pamela Williams and Richard Williams, individually,

in accordance with KRS 278.992(1).

-21- Case No. 2007-00403



in addition to the above, we find that BTU's history of non-compliance
demonstrates that it lacks appreciation for its accountability to the safety of its
customers and to the public at large, both groups that would be subject to dire
consequences should BTU's actions result in a fire, gas explosion, or other disaster.
Therefore, the Commission intends to closely monitor BTU's compliance and hold BTU
to a strict schedule of compliance timelines to ensure that it does not avoid its
responsibilities in the future. A list of these compliance timelines is incorporated herein
as an Appendix to this Order,

The Commission, having considered the evidence of record and being otherwise
sufficiently advised, HEREBY ORDERS that:

1. BTU shall take the necessary steps to fulfill all of the compliance timelines
as stated in the Appendix.

2. BTU is assessed a civil penalty of $170,000, with $10,000 due within 30
days of the date of this Order. BTU shall pay $10,000 in the form of a cashier's check
made payable to “Treasurer, Commonwealth of Kentucky" and mai!ed' or delivered to
Office of General Counsel, Public Service Commission of Kentucky, 211 Sower
Boulevard, Post Office Box 615, Frankfort, Kentucky 40602. The remaining $160,000 is
suspended for two years from the date of this Order. Provided that BTU has corrected
the 17 outstanding violations in accordance with this Order and Appendix and conducts
its future operations consistent with all state, federal and Commission laws, regulations
and orders, the remaining penalty will be vacated at the end of two years. Otherwise,
the amount of $160,000 shall be due and payable immediately to the Treasurer,

Commonwealth of Kentucky, and shall be delivered in the same fashion as the initial
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payment of $10,000. BTU's compliance with the above requirements shall be
monitored through the use of the inspection process of the Commission.

3. The $170,000 penalty assessed against BTU is for its failure to comply
with 49 C.F.R. Part 192.616(h); 49 C.F.R. Part 192.805; 49 C.F.R. Part 192.605(b)(9);
49 C.F.R. Part 192.625(f); 49 C.F.R. Part 192.721; 49 C.F.R. Part 192.723(b)(1); 49
C.F.R. Part 192.723(b)2); 49 C.F.R. Part 192.747; 49 C.F.R Part 192.739; 49 C.F.R.
Part 192.481; 49 C.F.R. Part 192.603(b); 49 C.F.R. Part 192.614; 49 CF.R. Part
191.11(a); 49 C.F.R. Part 199.101; 49 C.F.R. Part 199.202; 807 KAR 5:006, Section
14(b), and 49 C.F.R. Part 192.807.

4, This case is closed and removed from the Commission's docket.

By the Commission

ENTERED (/'L

SEP 23 2010

KENTUCKY PUBLIC
SERVICE COMMISSION

ATTE

Exec iregfor
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APPENDIX

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2007-00403 DATED SEP 2 3 2018

COMPLIANCE TIMELINE

The initial leakage survey of the entire BTU system shall be completed within 45
days of the date of this Order.

All other outstanding deficiencies shall be addressed and corrected within 90
days of the date of this Order.

All forms, reports, and documentation generated in an effort to cure an
outstanding deficiency shall be submitted to the Commission within 10 days of its
completion. Any such forms, reports, and documentation that have already been
completed shall be submitted within 10 days of the date of this Order.

BTU shall notify the Commission at least five days prior to the start of the initial
ieak survey and at least 15 days prior to the start of any subsequent surveys.

Subsequent leak surveys shall be conducted at least once annually (not to
exceed 15 months) on the entire BTU system, for the next five years (2011-
2015).  Pending review and evaluation of the leak survey report(s), the
Commission may allow BTU to perform leakage surveys according to regulations
(i.e., within business districts, outside business districts).

The leak survey report shall include, at a minimum, the following information:
- Location (address) of each leak discovered
- Grade of each leak discovered (Grade 1, Grade 2, or Grade 3)
- Repair schedule for each leak discovered (when each leak will be fixed)

The leak survey report shall be submitted to the Commission within 10 days of
survey completion.

If any leaks are discovered on the BTU system, the following repair schedule
shall be followed:
- Grade 1 Leak — Requires prompt action to protect life and property, and
continuous action until the conditions are no longer hazardous.
- Grade 2 Leak - Repaired or cleared within six months of discovery.
- Grade 3 Leak — Repaired or cleared within 12 months of discovery.



BTU shall initially patrol its mains within 90 days of the date of this Order.
Subsequent patrols shall be conducted at least once each quarter,
but more frequently as necessary. :

BTU shall conduct, at a minimum, weekly hydrogen sulfide tests/checks and
properly document these tests.

BTU shall conduct, at a minimum, a weekly odorant test using an instrument
capable of determining the percentage of gas in air at which the odor becomes
readily detectable. These tests must also be properly documented.

BTU shall use forms approved by the Commission.

Beginning in 2011 and continuing through 2015, the following reports and
documentation shall be submitted as indicated:

- Operator Qualification Records — annually by June 30 of each year

- Leakage survey report — within 10 days of compietion

- Valve Inspections - within 10 days of completion

- Regulator Inspections — within 10 days of completion

- Corrosion Records —~ within 10 days of completion

- Weekly Odorant Tests — guarterly, within 15 days of the end of the quarter

- Weekly H2S Tests ~ quarterly, within 15 days of the end of the quarter

BTU shall be inspected for compliance with Pipeline Safety regulations at least
once each calendar year for the period of 2011-2015.

-2- Appendix
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COMMONWEALTH OF KENTUCKY
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In the Matter of: MMlSs,O;“.“"
B.T.U. GAS COMPANY, INC. )
)
) CASENO.
ALLEGED VIOLATIONS OF ADMINISTRATIVE ) 2007-00403
REGULATION 807 KAR 5:006, 807 KAR 5:022, )
807 KAR 5:027 AND 49 CFR 191-192 )

PETITION TO REVISE PENALTY PAYMENT SCHEDULE

Comes B.T.U. Gas Company, Inc. (B.T.U. Gas), by counsel, and respectfully requests
the Commission to revise the penalty payment schedule established in the Commission’s Order
to allow B.T.U. Gas to pay the $10,000 penalty in installments.

By Order dated September 23, 2010, the Commission assessed a penalty of $170,000
against B.T.U. Gas for violations of several administrative regulations and ordered the company
to pay $10,000 of the penalty on or before October 23, 2010. The Commission suspended the
remaining $160,000 penalty for two years, provided B.T.U. Gas meets certain ;equirements.
Due to unforeseen circumstances, B.T.U. Gas respectfully asks the Commission to revise the
payment schedule to allow the company to pay the $10,000 penalty according to the following
installment schedule: $2,500 on November 23, 2010; $2,500 on December 23, 2010; and $5,000
on January 23, 2011, The grounds for this motion are set out below.

B.T.U. Gas owner and operator, Pamela and Richard Williams, reported that on
September 3, 2010, B.T.U. Gas suffered a theft and fire at its office and shop. Several pieces of
equipment the company had bought to address the violations found by the Commission,

including new machines, meters, regulators, and welding equipment, were stolen. The



company’s records and written safety programs were also destroyed in the fire. Although the
expert hired by B.T.U. Gas, Roger Wingate, has replaced the written programs, the company
must use its available funds to replace the stolen equipment. Those funds are limited now, due to
Jow customer usage and low seasonal demand for natural gas. B.T.U. Gas expects demand for
natural gas and its revenue to increase substantially beginning in November and represents that it
will be able to pay the $10,000 penalty according to the installment schedule outlined above.
Pamela and Richard Williams are unable to pay the penalty from their personal funds, as they are
involved in a bankruptcy proceeding, which does not affect B.T.U. Gas.

B.T.U. Gas understands the gravity of the violations found, appreciates the Commission’s
consideration in probating most of the assessed penalty, and declares that it will make every
good faith effort to comply with the Commission’s conditions. The company represents that it
has already taken steps to correct the violations and will continue to work diligently to meet the
Commission’s expectations. B.T.U. Gas submits that this motion is necessary due to exigent
circumstances and asks the Commission to enter an order revising the payment schedule as
requests.

Respectfully submitted,

WILLIAM D. KIRKLAND

McBrayer, McGinnis, Leslie & Kirkland
P.O. Box 1100

Frankfort, Kentucky 40602

(502) 223-1200 (Telephone)
(502) 227-7300 (Facsimile)

Counsel for B.T.U. Gas Company, Inc.



CERTIFICATE OF SERVICE

1 hereby certify that true and accurate copies of the foregoing motion were served via

facsimile and by first class mail, postage prepaid, this _”_:'f“day of October 2010 upon the

following:

Jeff R. Derouen, Executive Director
Kentucky Public Service Commission
P.O. Box 615 211 Sower Boulevard
Frankfort, Kentucky 40602-0615
Facsimile: (502) 564-3460

Hon. Helen Helton, General Counsel
Kentucky Public Service Commission
P.0. Box 615 211 Sower Boulevard
Frankfort, Kentucky 40602-0615
Facsimile: (502) 564-3460
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WILLIAM D. KIRKLAND




