STITES & HARBISON . RECEIVED

—— =
ATTORNEYS APR 3 0 2018 421 West Main Street
Post Office Box 634

PUBLIC SERVICE Frankfort, KY 40602-0634
[502] 223-3477
COMMISSION [502] 223-4124 Fax

April 30, 2018

Mark R. Overstreet

(502) 209-1219

(502) 223-4387 FAX
HAND DELIVERED moverstrest@stites.com

Gwen R. Pinson

Executive Director

Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, K'Y 40602-0615

RE: Kentucky Power Company’s 2017 Public Service Commission Annual Report
and Related Filings

Dear Ms. Pinson:

Enclosed please find and accept for filing the original and ten copies of Kentucky Power
Company’s 2017 Annual Resource Assessment in accordance with the Commission’s March 29,
2004 Order in Administrative Case No. 387. These are being filed as a supplement to
Company’s 2017 Public Service Commission Annual Report in accordance with the
Commission’s October 7, 2005 order closing Administrative Case No. 387 and directing that
future Administrative Case No. 387 periodic updates be filed annually as a supplement to the
Company’s annual report.

Kentucky Power currently is required to provide information concerning the operation of
the “AEP-East Power Pool” as part of its periodic filings in accordance with the Commission’s
March 29, 2004 Order in Administrative Case No. 387. The AEP Interconnection Agreement
terminated on January 1, 2014 and the AEP-East Power Pool no longer exists. Kentucky Power
requests formal acknowledgement that the Company may amend its periodic Administrative
Case No. 387 filings to eliminate those portions of the requests seeking information regarding
the AEP-East Power Pool. To extent this request cannot be addressed administratively, and
instead requires a formal motion to the Commission, please so advise and indicate in what
proceeding the motion should be filed.

Also being filed is the original and ten copies of the Company’s motion for confidential
treatment with respect to portions of its response to Data Requests Nos. 6 and 9. It is being filed
without a case number in light of the Commission’s October 7, 2005 order closing
Administrative Case No. 387.
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A copy of the Company’s 2017 FERC Form-1 and a paper copy of the 2017 Annual
Public Service Commission Ultility Financial Report for Kentucky Power are also enclosed.
Kentucky Power’s 2017 Annual Public Service Commission Utility Financial Report previously
was filed electronically on April 16, 2018.
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Please do not hesitate to contact me if you have any questions. (
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COMMONWEALTH OF KENTUCKY APR 30 2018
PUBLIC SERVICE
BEFORE THE PUBLIC SERVICE COMMISSION COMMISSION

Re:  Kentucky Power Company’s 2017 Annual Resource Assessment in accordance
with the Commission’s March 29, 2004 Order in Administrative Case No. 387 —
Motion for Confidential Treatment

KENTUCKY POWER COMPANY’S MOTION
FOR CONFIDENTIAL TREATMENT

Kentucky Power Company (“Kentucky Power” or “Company”) moves the Public Service
Commission of Kentucky pursuant to 807 KAR 5:001, Section 13(2), for an Order granting
confidential treatment to the identified portions of Attachment 2 to the Company’s response to
Commission Staff Data Request 1-6 (“KPSC 1-6”) and Attachment 1 to the Company’s response
to Commission Staff Data Request 1-9 (“KPSC 1-9”). Specifically, Kentucky Power seeks
confidential treatment for information relating to planned maintenance outages (KPSC 1-6) and
future transmission capacity additions (KPSC 1-9) that have not been publicly announced.

Pursuant to 807 KAR 5:001, Section 13, Kentucky Power is filing under seal those
portions of the documents identified above containing confidential information with the
confidential portions highlighted in yellow. Kentucky Power is also filing redacted versions of
the affected documents. Kentucky Power will notify the Commission when it determines the
information for which confidential treatment is sought is no longer confidential.

A. The Requests And The Statutory Standard.

Kentucky Power does not object to filing the identified information for which it is
seeking confidential treatment, but requests that the identified portions of the responses be
excluded from the public record and public disclosure.

KRS 61.878(1)(c)(1) excludes from the Open Records Act:



Upon and after July 15, 1992, records confidentially disclosed to an agency or
required to be disclosed to it, generally recognized as confidential or proprietary,
which if openly disclosed would permit an unfair commercial advantage to
competitors of the entity that disclosed the records.
This exception applies to the following information for which Kentucky Power is seeking
confidential treatment:

1. Attachment 2 to Kentucky Power’s Response to KPSC 1-6.

Attachment 2 to KPSC 1-6 includes information regarding the specific timing of planned
maintenance outages for Kentucky Power’s generation units, The rise of competitive markets
such as PJM has placed a premium on generating unit data. Public disclosure of information
about unit availability could adversely impact Kentucky Power’s customers by providing data
that could provide a competitive advantage to Kentucky Power’s direct competifors thereby
affecting Kentucky Power’s ability to minimize costs for its rate paying customers.

Unit availability information is especially useful for competition as savvy marketers can
estimate Kentucky Power’s generation position and raise generation offers if they believe
Kentucky Power will be energy short, resulting in the Company paying higher prices to procure
energy to serve its customers. This type of data is highly valued by competing energy marketers
and traders who speculate in forward energy transactions. Using forecasted unit availability
data, other parties could improve their forecast accuracy of future Kentucky Power operations
and utilize the resulting intelligence to influence negatively the Company’s costs of providing
electricity to its customers. Such actions would ultimately raise the cost to Kentucky Power’s

customers.



The confidential information identified in Attachment 2 to KPSC 1-6 should be kept
confidential through the end of the outage periods. At such time there will no longer be any
competitive advantage to be gained from the information.!

2. Attachment 1 to Kentucky Power’s Response to KPSC 1-9,

Kentucky Power seeks confidential treatment for the identified portions of Attachment 1
to the Company’s response to KPSC 1-9. This data request secks information regarding the
Company’s planned transmission capacity upgrades. Information regarding planned
transmission upgrades that bave not been announced publicly is highly sensitive and
confidential. Because the Company operates in the competitive electricity market, releasing this
data would allow competitors to gain specific and detailed information regarding the Company’s
projected transmission system capacity, timing of construction, and costs of upgrades. This
otherwise unavailable information would allow competitors to alter their own market
participation strategies and gain an unfair advantage for themselves to the detriment of the
Company and its customers. This harm could take the form of the Company receiving lower
prices for its sales or paying higher prices for its purchases than would otherwise be the case.

Kentucky Power is seeking confidential treatment for the identified information until
such time as the individual projects are made public through the PJM Interconnection
transmission planning process.

B. The Identified Information is Generally Recognized As Confidential and

Proprietary and Public Disclosure Of It Will Result In An Unfair Commercial
Advantage for Kentucky Power’s Competitors,

The identified information required to be disclosed by Kentucky Power in response to

KPSC 1-6 and KPSC 1-9 is highly confidential. Dissemination of the information for which

! The Commission granted confidential treatment for similar information in Case Nos. 2007-00477, 2010-00490,
2012-00550, and 2017-00001. Kentucky Power is unaware of any instances where the Commission has denied
confidential treatment to similar information in other proceedings.



confidential treatment is being requested is restricted by Kentucky Power, its parent, AEP, and
its affiliates (including AEPSC). The Company, AEP, and its affiliates take all reasonable
measures to prevent its disclosure to the public as well as persons within the Company who do
not have a need for the information. The information is not disclosed to persons outside
Kentucky Power, AEP, or its affiliates. Within those organizations, the information is available
only upon a confidential need-to-know basis that does not extend beyond those employees with a
legitimate business need to know and act upon the identified information.

C. The Identified Information Is Required To Be Disclosed To An Agency.

The identified information is by the terms of the Commission’s Order required to be
disclosed to the Commission. The Commission is a “public agency” as that term is defined at
KRS 61.870(1). Any filing should be subject to a confidentiality order and any party requesting
such information should be required to enter into an appropriate confidentiality agreement.

WHEREFORE, Kentucky Power Company respectfully requests the Commission
to enter an Order:

1. According confidential status to and withholding from public inspection the
identified information; and

2. Granting Kentucky Power all further relief to which it may be entitled.



Respectfully submitted,

an
Mark R. Overstreet
STITES & HARBISON PLLC
421 West Main Street
P. O. Box 634
Frankfort, Kentucky 40602-0634
Telephone: (502) 223-3477

Kenneth J. Gish, Jr.

STITES & HARBISON PLLC
250 West Main Street, Suite 2300
Lexington, Kentucky 40507
Telephone: (859) 226-2300

COUNSEL FOR KENTUCKY POWER
COMPANY



RECEIVED

APR 30 2018

PUBLIC SERVICE
VERIFICATION COMMISSION

The undersigned, Ranie K. Wohnhas, being duly sworn, deposes and says he is the
Managing Director of Regulatory & Finance for Kentucky Power, that he has personal
knowledge of the matters set forth in the foregoing responses and the information
contained therein is true and correct to the best of his information, knowledge, and belief.

e A

Ranie K. Wohnlrms

Commonwealth of Kentucky )
) Administrative Case No. 387
County of Boyd }

Subscribed and sworn before me, a Notary Public, by Ranie K. Wohnhas this
day of April, 2018.
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TRISHA M. YOUNG
NOTARY ID 530202
COMMISSION EXPIRES 3-1 8-19




Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment
Calendar Year 2017
DATA REQUEST

1 Actual and weather-normalized monthly coincident peak demands for the
just completed calendar year. Demands should be disaggregated into (a)
native load demand (firm and non-firm) and (b) off-system demand (firm
and non-firm). Please provide the information for both Kentucky Power
Company individually and the AEP-East Power Pool (pursuant to the
Commission's December 13, 2004 Order in the Rockport UPSA
extension, Case No. 2004-00420).

RESPONSE

Please refer to Page 1 of KPCO_R _KPSC 1 1_Attachmentl for actual and weather normalized
2017 monthly peak native load demands for Kentucky Power Company. Kentucky Power
Company had two customers with interruptible provisions in their contracts in 2017 for PJIM
initiated events.

Combined, these customers had approximately 1.5 MW of interruptible load available for use in
PJM capacity auctions. The interruptible load available for PIM auctions reflects the average
load for these customers, less contractually firm load, at the time of the PJM RTO five coincident
peaks in the summer of 2016.

Please refer to Page 2 of KPCO R KPSC 1 1 Attachment] for actual 2017 monthly system
demands for Kentucky. The system demands include internal load and off-system sales.
Weather-normalized monthly peak system demands for Kentucky Power Company have not
been developed and are not available.

The AEP Interconnection Agreement terminated on January 1, 2014 and the AEP-East Power
Pool no longer exists. As a result, the request for information regarding the AEP-East Power
Pool is no longer available.

Witness: Ranie K. Wohnhas



Month

January
February
March
Aprll

May

June

July
August
September
October
November
December

Kentucky Power Company
Actual and Weather Normalized Peak Native Demand (MW)

2017

Kentucky Power Company

KPSC Administration Case No. 387
Order Dated December 20, 2001

Calendar Year 2017

Annual Resource Assessment

Peak Peak Normallzed
Peak Day Hour Peak
1,214 1/9/2017 8 1,338
1,131 2/4/2017 9 1,222
1,173 3/16/2017 7 1,127
806 41712017 10 801
870 5/16/2017 17 848
909 6/21/2017 16 974
1,008 7/19/2017 16 1,034
971 8/17/2017 15 1,008
861 9/26/2017 16 892
878 10/30/2017 8 710
982 11/27/12017 8 1,030
1,217 12/28/2017 9 1,203

Item No. 1
Attachment 1
Page 1 of 2



Month

January
February
March
Aprll

May

June

July
August
September
October
November
December

Kentucky Power Company

Actual Peak System Demand (MW)

2017

Kentucky Power Company

Peak

1,499
1,068
901
699
1,040
1,492
1,496
1,482
1,295
1,454
1,230
1,450

Peak
Day

1/8/2017
2/9/2017
3/10/2017
4/7/2017
5/31/2017
6/15/2017
71212017
8/3/2017
9/22/2017
10/9/2017
11/8/2017
12/28/2017

Peak
Hour

5
12
22

9
16
16
17
15
15
17

8
22

KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017

Annual Resource Assessment

Item No. 1

Attachment 1

Page 2 of 2



Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017

DATA REQUEST

2 Load shape curves that show actual peak demands and weather-
normalized peak demands (native load demand and total demand) on a
monthly basis for the just competed calendar year. Please provide the
information for both Kentucky Power Company individually and the
AEP-East Power Pool (pursuant to the Commission's December 13, 2004
Order in the Rockport UPSA extension, Case No. 2004-00420).

RESPONSE

Please refer to Pages 1 through 12 of KPCO_R_KPSC 1 2 Attachmentl for 2017 monthly
load duration curves for Kentucky Power Company's internal (native) load. Please refer to Pages
13 through 24 of KPCO_R KPSC 1 2 Attachmentl for 2017 monthly load duration curves for
Kentucky Power Company's system load. The system load, for Kentucky Power Company,
includes internal load and off-system sales.

Weather-normalized monthly internal peaks for Kentucky Power Company are provided on Page
[ of KPCO_R KPSC 1 1 Attachmentl. Weather normalized system peaks have not been
developed and are not available.

The AEP Interconnection Agreement terminated on January 1, 2014 and the AEP-East Power
Pool no longer exists. As a result, the request for information regarding the AEP-East Power
Pool is no longer available.

Witness: Ranie K. Wohnhas



Kentucky Power Company
January 2017 Load Duration Curve
(Internal Load)

KPSC Administration Case No. 387

Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment
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KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017

Annual Resource Assessment

Item No. 2

Kentucky Power Company
February 2017 Load Duration Curve
(Internal Load)

T E Attachment 1
_ Page 2 of 24
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Kentucky Power Company
(Internal Load)

March 2017 Load Duration Curve

KPSC Administration Case No. 387

Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment
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Kentucky Power Company
April 2017 Load Duration Curve

KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment

(Internal Load)
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Kentucky Power Company
May 2017 Load Duration Curve
(Internal Load)
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Kentucky Power Company
June 2017 Load Duration Curve
(Internal Load)
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Kentucky Power Company
July 2017 Load Duration Curve
(Internal Load)

KPSC Administration Case No. 387

Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment
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Kentucky Power Company
August 2017 Load Duration Curve
(Internal Load)

KPSC Administration Case No. 387

Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment
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Kentucky Power Company
(Internal Load)

September 2017 Load Duration Curve

KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment

351 401 451 501 551 601 651 701

301

101 151 201 251

51

1,000

900

800 -

o
o
~

o o o
o o o
© wn <

spepeba

o
o
©

200

100

Hours

Iltem No. 2
Attachment 1
Page 9 of 24



Kentucky Power Company
October 2017 Load Duration Curve
(Internal Load)
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Kentucky Power Company

November 2017 Load Duration Curve

(Internal Load)
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Kentucky Power Company
December 2017 Load Duration Curve
(Internal Load)

KPSC Administration Case No. 387

Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment
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KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017

Annual Resource Assessment

Iltem No. 2
Attachment 1

Kentucky Power Company
January 2017 Load Duration Curve
(System Load)
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Kentucky Power Company
(System Load)

February 2017 Load Duration Curve

KPSC Administration Case No. 387
Order Dated December 20, 2001

Calendar Year 2017
Annual Resource Assessment
Item No. 2
E Attachment 1
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Kentucky Power Company
March 2017 Load Duration Curve

(System Load)

KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment
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Kentucky Power Company
April 2017 Load Duration Curve
(System Load)
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Kentucky Power Company

May 2017 Load Duration Curve

(System Load)
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Kentucky Power Company
June 2017 Load Duration Curve
(System Load)
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Kentucky Power Company
July 2017 Load Duration Curve
(System Load)

KPSC Administration Case No. 387

Order Dated December 20, 2001
Calendar Year 2017
Annual Resource Assessment
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KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017

Annual Resource Assessment

Kentucky Power Company
(System Load)

August 2017 Load Duration Curve

Item No. 2
" Attachment 1
Page 20 of 24
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Kentucky Power Company
September 2017 Load Duration Curve
(System Load)
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KPSC Administration Case No. 387
Order Dated December 20, 2001

Kentucky Power Company
October 2017 Load Duration Curve
(System Load)

1,600

Calendar Year 2017
Annual Resource Assessment
Item No. 2
E Attachment 1
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MegaWatts
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Kentucky Power Company
November 2017 Load Duration Curve
(System Load)
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MegaWatts

Kentucky Power Company
December 2017 Load Duration Curve
(System Load)
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Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017

DATA REQUEST

3 Based on the most recent demand forecast, the base case demand and
energy forecasts and high case demand and energy forecasts for the
current year and the following four years. The information should be
disaggregated into (a) native load (firm and non-firm demand) and (b)
off-system load (both firm and non-firm demand). Please provide the
information for both Kentucky Power Company individually and the
AEP-East Power Pool (pursuant to the Commission's December 13, 2004
Order in the Rockport UPSA extension, Case No. 2004-00420).

RESPONSE

Please refer to Page 1 of KPCO R KPSC 1 3 Attachmentl for Kentucky Power Company's
forecast of seasonal peak internal demands and annual internal energy requirements. In addition,
the associated high forecast for seasonal peak internal demands and internal energy requirements
are provided on Page 1.

The off-system energy sales forecasts for Kentucky Power Company are provided on Page 2 of

KPCO R KPSC 1 3 Attachmentl. Forecasts of off-system peak demand for Kentucky Power

Company have not been developed and are not available. In addition, high case forecasts for off-
system energy sales and peak demand have not been developed and are not available.

The AEP Interconnection Agreement terminated on January 1, 2014 and the AEP-East Power
Pool no longer exists. As a result, the request for information regarding the AEP-East Power
Pool is no longer available.

Witness: Ranie K. Wohnhas



Year

2018
2019
2020
2021
2022

Energy Sales (GWH) and Seasonal Peak Demand (MW)

Kentucky Power Company
Base and High Forecast

2018 - 2022
Summer Preceding Winter
Energy Sales Peak Demand Peak Demand
Base High Base High Base High
6,131 6,180 1,015 1,023 1,314 1,324
6,058 6,144 1,004 1,019 1,296 1,315
6,133 6,257 1,011 1,032 1,303 1,329
6,095 6,250 1,007 1,033 1,295 1,328
6,068 6,256 1,004 1,035 1,288 1,328
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Kentucky Power Company
Forecast Off-System Energy Sales (GWh)

2018 - 2022
KPCo
Off-System

Year Sales
2018 1,211
2019 1,456
2020 1,115
2021 1,332
2022 1,391
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Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017

DATA REQUEST

4 The target reserve margin currently used for planning purposes, stated as
a percentage of demand. If changed from what was in use in 2001,
include a detailed explanation for the change. Please provide the
information for both Kentucky Power Company individually and the
AEP-East Power Pool (pursuant to the Commission's December 13, 2004
Order in the Rockport UPSA extension, Case No. 2004-00420).

RESPONSE

The AEP-East operating companies are required to comply with the PJM mandated reserve
margin following its October 1, 2004 integration of AEP's Eastern System into the PJM
Interconnection.

The installed reserve margin requirement (IRM) is recalculated each year, depending on five-
year average of PJM generating units reliability, PJM load shape, and assistance available from
neighboring regions. In addition, Kentucky Power's responsibility to PJM depends on its twelve-
month history of generator reliability or Unforced Capacity value, and its peak demand diversity
in relation to the PJM total load.

For the delivery periods 2018/19 through 2022/23 PJM has set the IRM at 16.1%, 15.9%, 15.9%,
15.8% and 15.8%, respectively, and for planning purposes Kentucky Power assumed the same
levels.

The AEP Interconnection Agreement terminated on January 1, 2014 and the AEP-East Power

Pool no longer exists. As a result, the information regarding the AEP-East Power Pool is no
longer available.

Witness: Ranie K. Wohnhas



Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017

DATA REQUEST

5 Projected reserve margins stated in megawatts and as a percentage of
demand for the current year and the following 4 years. Identify projected
deficits and current plans for addressing these. For each year identify the
level of firm capacity purchases projected to meet native load demand.
Please provide the information for both Kentucky Power Company
individually and the AEP-East Power Pool (pursuant to the Commission's
December 13, 2004 Order in the Rockport UPSA extension, Case No.
2004-00420)

RESPONSE

KPCO_R_KPSC_1 5 Attachmentl provides projected PJM peak demands, capabilities, and
margins for Kentucky Power for PJM Planning Years 2018/19 through 2022/23.

The AEP Interconnection Agreement terminated on January 1, 2014 and the AEP-East Power

Pool no longer exists. As a result, the information regarding the AEP-East Power Pool is no
longer available.

Witness: Ranie K. Wohnhas



KENTUCKY POWER COMPANY

Projected PJM Peak Demands, Generating Capabilities, and Margins

KPCo Administrative Case No. 387
Order Dated December 20, 2001

Calendar Year 2017

Annual Resource Assessment
Item No. 5

Attachment 1

Page 10f 1

PJM UCAP Position

Peak Demand - MW Capacity - MW Reserve Margin Reserve Margin
Inter- Net Planned After Interruptible
ruptible Other Existing Ca) Additions (UCAP; KPCo Before Interruptible Atter Interruptible w/ New Capacity
Internal  Demand DSM Net KPCo Committed Total Capacity Company- w/ New Capacity w/ New Capacity Net Position
PJMPlanning || Demand Response Internal Sales KPCo &Planned  Committed Name/ Annual Total wide Available % of % of PJMFPR (%) Mw
Year @) (b) (© Demand Demand Net Sales (O] MW Purch. _ICAP Capacity EFORd UCAP MW Demand Demand (0]
" @ @ (4yesum(1 they 3) ) ¢ ) ) ®) ™ ) )y 4B Sum{10)+{11) RED 1SRG (16 (18 (14461 +(18))
2018 /19 995 (1) 0 994 ] 994 1,452 1,452 10.38% 1,301 306 30.8 307 30.8 1.0905 217
2019 720 999 [@)] 0 998 0 998 1,452 1,452 8.88% 1323 324 324 325 326 1.0896 236
2020 21 995 0 0 985 0 995 1,452 1,452 8.88% 1,323 328 33.0 328 33.0 1.0898 238
2021 /22 999 0 0 999 0 999 1,452 75 MW Wind + 10 MW Solar 76 1,460 8.88% 1,331 332 332 332 332 1.0898 243
2022 /23 956 0 (12) 944 0 944 1,257 1,265 9.75% 1142 198 210 198 210 1.0898 113
Notes: (a) Based on Nov. update of (June 2017) Load Forecast (with implied PJM diversity factor).
(b) Demand Response approved by PJM in the prior planning year plus forecasted “Active” DR.
(c) Existing plus approved and projected "Passive” EE, and VWO. DSM is included in the PJM forecast.
(d) Assumes Rockport 2 lease ends 12/07/2022. The final decision is yet to be made.

(e)

(N

All Planned Capacity Additions are the supply side resources identified as part of KPCo's 2016 IRP beginning with the 2021/22 planning year due to development and implementation time.
Due to the new PJM Capactty Performance rules - wind and solar are given a capacity credit equal to 5% and 38% of their nameplate respectively.

Forecast Pool Requirement (FPR) = (1 + IRM) * (1 - PJM EFORd).



Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017
DATA REQUEST
6 A list that identifies scheduled outages or retirements of generating
capacity during the current year and the following four years.
RESPONSE

For a list of scheduled outages for the years 2018 - 2022, please see attachments
KPCO_R _KPSC 1 6 Attachmentl and KPCO_R KPSC 1 6 Redacted Attachment2.

With regard to scheduled retirements for the years 2018 - 2022, the Company continues to
evaluate renewal of the Rockport UPA. In this regard, AEP Generating Company, which is the
counterparty to the Company’s Rockport UPA, has indicated that "given the ongoing dispute
with the Lessors [of Rockport Unit 2 to AEP Generating Company] concerning the terms of the
Lease, AEP does not currently plan on extending the term of the Lease, which will terminate in
2022

Witness: Ranie K. Wohnhas



KPCO Administrative Case No. 387
Order Dated December 20, 2001
Calendar Year 2018

Annual Resource Assessment

Item No. 6

Attachment 1
Pagelof1l

Kentucky Power Company Generating Unit
Scheduled Outages for the Period
January - March 2018

Unit Name

Event Start

Event End

Event Description

Big Sandy 1

1/19/2018 15:26

1/23/2018

Check for leaks in boiler

Big Sandy 1

2/6/2018 1:31

2/8/2018

Boiler inspection for corrosion
fatigue

Big Sandy 1

2/28/2018 0:00

3/3/2018

Pre-outage work

Mitchell 1

1/10/2018 2:03

1/16/2018

Remove clinker on lower slope
and perform boiler inspection
and repairs as necessary

Mitchell 1

1/25/2018 1:56

2/2/2018

#11 main turbine bearing
vibration

Mitchell 1

2/15/2018 0:00

2/15/2018

Boiler inspection and repair

Mitchell 1

3/1/2018 0:00

4/26/2018

SCR catalyst change-out, boiler
inspection and repair (i/r),
turbine i/r, coal silo i/r,
pulverizer i/r, and coal feeder

i/r.

Mitchell 2

3/3/2018 0:15

4/30/2018

Turbine generator inspection
and repair (i/r), turbine control
valve i/r, generator field
inspection, precipitator roof bay
replacements, precipitator PLC
upgrade, coal handling PLC
upgrade, and boiler chemical
clean.




KPCO Administrative Case No. 387
Order Dated December 20, 2001
Calendar Year 2017

Annual Resource Assessment
Iltem No. 6

Redacted Attachment 2

Page1of 1

Kentucky Power Generating Unit
Scheduled Outages for the Period
March 2018 - December 2022

Plant

| Unit| Scheduled Start Date | Scheduled End Date

BIG SANDY
BIG SANDY
BIG SANDY
BIG SANDY
BIG SANDY
BIG SANDY
BIG SANDY
BIG SANDY
BIG SANDY
MITCHELL
MITCHELL
MITCHELL
MITCHELL
MITCHELL
MITCHELL
MITCHELL
MITCHELL
MITCHELL
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Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017

DATA REQUEST

7 Identify all planned base load or peaking capacity additions to meet
native load requirements over the next 10 years. Show the expected in-
service date, size and site for all planned additions. Include additions
planned by the utility, as well as those by affiliates, if constructed in
Kentucky or intended to meet load in Kentucky. Please provide the
information for both Kentucky Power Company individually and the
AEP-East Power Pool (pursuant to the Commission's December 13, 2004
Order in the Rockport UPSA extension, Case No. 2004-00420).

RESPONSE

Kentucky Power does not plan to add base load or peaking capacity to meet native load
requirements over the next 10 years.

Kentucky Power’s 2016 Integrated Resource Plan had projected the addition of 320 MW of solar
and wind resources during the 2017 through 2021 time period. As noted in the Company's IRP,
the Preferred Plan was not a commitment by Kentucky Power to the identified specific resource
additions. Due to development and implementation constraints, the timing and size of these
resources, as detailed in the 2016 IRP have been reduced and deferred as identified in columns 9
and 10 of KPCO_R KPSC 1 5 Attachmentl.

The AEP Interconnection Agreement terminated on January 1, 2014 and the AEP-East Power

Pool no longer exists. As a result, the information regarding the AEP-East Power Pool is no
longer available.

Witness: Ranie K. Wohnhas



Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017

DATA REQUEST

8 a&b The following transmission energy data for the just completed calendar
year and the
forecast for the current year and the following four years:

a. Total energy received from all interconnections and generation
sources connected to

the transmission system.

b.  Total energy delivered to all interconnections on the transmission
system

RESPONSE

Please see KPCO R KPSC 1 8a_8b_Attachmentl for the requested information.

Witness: Ranie K. Wohnhas



8(a) All quantities represent metered values.

Received from (MWh): 2012 2013 2014
(Actual) (Actual) (Actual)
Appalachian Power (1) 4,338,641 4,631,523 5,171,726
Ohio Power (1) 10,644,478 10,066,676 9,354,195
East Ky Power Coop 394,193 386,124 294,361
LGE(Kentucky Utilities) 730,063 565,818 623,285
TVA 551,305 566,823 460,644
lllinois Power Co. (2) 136,798 111,628 84,189
lllinois Power Co. (3) 101,471 89,276 67,185
Big Sandy Generating Plant 2,661,344 2,764,447 4,708,473
Mitchell 1&2 (KPCo Share 50%) 4,096,020
Rockport (KPCo Share 15%) 2,507,564
8(b) All quantities represent metered values.
Delivered to (MWh) : 2012 2013 2014
Appalachian Power (1) 11,673,720 11,550,084 13,038,290
Ohio Power (1) 526,005 371,910 433,763
East Ky Power Coop 206,810 136,118 236,884
LGE(Kentucky Utilities) 36 0 0
TVA 0 0 0
Illinois Power Co. (2) 0 0 0
lllinois Power Co. (3) 0 0 0
Vanceburg and Olive Hill 95,5625 95,502 96,494

Notes: (1) An AEP System company.

2015 2016
(Actual) (Actual)
4,017,819 4,720,669
9,802,944 9,333,487
271,558 300,264
533,642 392,126
431,204 310,003
380,121 319,112
193,480 204,194
3,132,143 530,333
2,688,981 3,814,606
1,866,891 1,727,064
2015 2016
11,369,584 9,073,136
440,883 509,828
240,042 291,229
0 0
0 0
0 0
0 0
90,532 85,455

2) At the Riverside independent power producing plant (IPP) in Lawrence County, KY.

3) At the Foothills independent power producing plant (IPP) in Lawrence County, KY.

4) The Company does not forecast metered interchange; however, the future years' energy flows are not expected
to be materially different from the year 2015 actuals.

(5) The Company does not, and can not, forecast energy production output from an IPP.
(6) This is a 3rd Party Firm Load that is served by Kentucky Power
(7) Net Generation less Non-generating auxiliaries shares from Mitchell Power Plant and Rockport are from Plants not directly connected to the KPCo system

(Actual)
5,890,958
8,911,083

281,573

372,296

328,457

257,896

173,916

563,778

3,820,609
1,631,917

2017
10,111,259
454,121
245,640
0
0
0
0
80,426

KPSC Adm. Case No. 387
Order Dated December 20, 2001

2018 For Calendar Year 2017
ltem No. _8a&8b__
(4) Page 2 of 2
(4)
(4)
(4)
(4)
(5)
(%)
740,460

2,842,429 (7)
2,210,163 (7)
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Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017

DATA REQUEST

8 c&d The following transmission energy data for the just completed calendar
year and the forecast for the current year and the following four years.
2. Peak load capacity of the transmission system.
d. Peak demand for summer and winter seasons on the transmission
system.

RESPONSE

c¢. The maximum amount of electric energy that can be transmitted through a transmission
network is a function of the level of the load and generation connected to the transmission
system as well as the level and direction of transmission service into, out of, and through the
network. Therefore, the ‘Peak Load Capacity’ of the transmission system cannot be quantified as
a single value. The Kentucky Power transmission system capacity is designed to serve the
existing and projected load. It is also designed to reliably serve the load for any single
contingency outage of a line, transformer or generator. The existing transmission system,
together with the transmission capacity additions described in response to KPSC 1-9, will
provide adequate capacity to serve the existing and projected loads shown in the table below.

d. Please refer to KPCO R KPSC 1 8d Attachmentl for the requested information.

Witness: Ranie K. Wohnhas



Kentucky Power Company
Seasonal Peak Demand
Actual 2017 and Forecast 2018-2022

Summer

Year Peak Demand

(MW)
2017 1,006*
2018 1,015
2019 1,004
2020 1,011
2021 1,007
2022 1,004

*Based on Actual Data

Preceding Winter
Peak Demand
(Mw)

1,214*
1,314
1,296
1,303
1,295
1,288

KPSC Administration Case No. 387
Order Dated December 20, 2001
Calendar Year 2017

Annual Resource Assessment

Item No. 8

Attachment 8d

Page 1 of 1



Kentucky Power Company
Administrative Case No. 387
Annual Resource Assessment

Calendar Year 2017
DATA REQUEST
9 Identify all planned transmission capacity additions for the next 10 years.
Include the expected in-service date, size and site for all planned
additions and identify the transmission need each addition is intended to
address.
RESPONSE

Please refer to KPCO R_KPSC 1 9 Redacted Attachmentl for the requested information.

Witness: Ranie K. Wohnhas



KPSC Administrative Case No. 387
Calendar Year 2017

Letter Date: December 20, 2001
Page 10f 5

*ALL CAPACITIES APPROXIMATE

Hazard — Wooton 161 kV Project — This project will replace the three single
phase 161/138 kV transformers at Hazard with a higher capacity three phase
transformer. In addition the existing 138/69 kV transformers at Hazard will be
replaced due to insulation and short circuit breakdown. The project will also
rebuild approximately 6.6 mile Hazard - Wooton 161 kV line. The project will
address thermal violations and equipment material conditions, performance, and
risk concerns associated concerns identified on the Hazard-Wooton 161 kV line
and 161/138 kV transformer. Current projected in-service date for the project
December 2019.

Hazard — Wooton 161 kV Line
Existing Summer Emergency Conductor Capacity: 215 MVA
Proposed Summer Emergency Conductor Capacity: 390 MVA
Hazard 161/138 kV Transformer
Existing Nameplate Capacity: 135 MVA
Proposed Nameplate Capacity: 350 MVA
Hazard 138/69 kV Transformer #1
Existing Nameplate Capacity: 50 MVA
Proposed Nameplate Capacity: 130 MVA




KPSC Administrative Case No. 387
Calendar Year 2017

Letter Date: December 20, 2001
Page 2 of 5

Stanville Area Improvements — Due to severe access 1ssues at Betsy Layne, as
well as the station being located in a flood plain, this project will retire Betsy
Layne station and construct a new greenfield station (Stanville) just north of Betsy
Layne station at the corner of Bobcat Blvd and E. Main Street in Stanville, KY.
This project i1s necessary to solve planning criteria violations and address
distribution reliability concerns. The Betsy Layne transformer will overload under
winter peak conditions for the loss of the Cedar Creek Transformer. As part of the
project, a 69kV capacitor bank will be installed at South Pikeville Station to solve
voltage drop violations at South Pikeville and Pikeville Stations for the loss of the
Cedar Creek Transformer. Current projected in-service date 1s December 2018.

Betsy Layne / Stanville Transformer
Existing Betsy Layne Nameplate Capacity: 50 MVA
Proposed Stanville Nameplate Capacity: 130 MVA

Cannonsburg — South Neal 69 kV Line Section Rebuild — This project will
rebuild approximately 5 miles of the Cannonsburg — South Neal 69 kV line. The
project will address thermal violations identified on the Cannonsburg — South Neal
69 kV line. Current projected in-service date for the project 1s December 2019.

Cannonsburg - South Neal 69 kV Line
Existing Summer Emergency Conductor Capacity: 75 MVA
Proposed Summer Emergency Conductor Capacity: 102 MVA




KPSC Administrative Case No. 387
Calendar Year 2017

Letter Date: December 20, 2001
Page 3 of 5

EastPark 138 KV transmission line — This project will construct approximately
2.7 miles of 138 kV line to connect the existing Chadwick — Kentucky Electric
Steel 138 kV line to the proposed Moore Hollow 138 kV substation located in the
EastPark Industrial Center. The project will serve as a transmission service
delivery point to industrial customers at the EastPark Industrial Center. Current
projected in-service date for the project 1s October 2019.

EastPark 138 kV transmission line
Proposed Summer Emergency Conductor Capacity: 413 MVA

Enterprise Park Economic and Area Improvements — This project will
construct approximately 5 miles of double circuit 138 kV line to connect the
proposed Kewanee station at the Kentucky Enterprise Industrial Park to the
existing Beaver Creek — Cedar Creek 138 kV circuit. The project will allow for the
retirement of the existing Fords Branch station to address thermal criteria and
equipment material conditions, performance, and risk concerns. The project will
also provide transmission service to industrial customers at the Kentucky
Enterprise Industrial Park. Current projected in-service date for the project 1s
December 2019.

Kewanee Extension 138 kV transmission line
Proposed Summer Emergency Conductor Capacity: 413 MVA




KPSC Administrative Case No. 387
Calendar Year 2017

Letter Date: December 20, 2001
Page4 of 5




KPSC Administrative Case No. 387
Calendar Year 2017
Letter Date: December 20, 2001
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OATH
State of Ohig)
County of ___ Franklin}

Jeffrey W, Hoersdig makes oath and
(Name of Officer)
says that he/she is Assigtant Controller of
(Official title of officor)
{Exact lcgal titto or name of resporxdent)

that |s his/her duty to have supervision over the books of account of the respondent and to control the manmer in which
such books are kept; that he/she knows such books have, during the peried covered by the foregoing report, been kept
In good faith in accordance with the accounting and other orders of the Public S&rvice Commission of Kentucky,
effecttve during the said period; that he/she has carefully examfned the safd report and to have the best of his/her
knowledge and belief the entries contained in the said report have, so far as they relate to matters of account, been
accurately taken from the said books of account and are in exact accordance therewith; that he/shs believes that all
other statements of fact contained in the zaid report are true; and that the said report 1 a correct and complete statement
of the business and affuirs of the ahove-namod respondent during the period of ime from and including

Janpary 1.2017 o and including __December 31, 2017

Ol QM\
SCpia

subscribed and sworn to before me, & Nmnj . in and for

the State and County named in the sbove this ___16  dayof _ Aprl, 2018

(Apply Seal Here)

My Commission expires .A’Dn\ 20‘ lqu

‘ummm,,.

*‘Qﬂé Q it hunle

@nﬁdoﬂ'weamrimdwmmmm

[Persons making willful false statements in this report may be punished by fine of
imprisonment under KRS 523.040 and 523.100.]



300 Kentucky Power Company 01/01/2017 - 12/31/2017

Services Performed by Independent CPA
Yes/No AICIR

Are your financial statements examined by a Certified Public
Accountant?

Enter Y for Yes or N for No Y

If yes, which service is performed?

Enter an X on each appropriate line

Audit A
Compilation

Review

Please enclose a copy of the accountant’s report wilth annual
report.

4/17/2018 Page 2 of 1685



Report of Independent Auditors

To the Board of Directors and Managewment of
Kentucky Pawet Company

We have audited the accompanylng financial statemnents of Kentucky Power Company, which comprise the
balance sheet as of December 31, 2017, and the related statemeunts of income, of retained earnings, and of
cash flows for the year then ended, included on pages 110 through 123 of the accompanying Federal
Energy Regulatory Commission Form 1.

Management’s Responsibility for the Financial Statements

Management is respongible for the preparation and fair presentation of the financial statements in
accordance with the accounting requirements of the Federal Energy Regulatory Commission as set forth in
its applicable Uniform System of Accounts and published accounting relcases described in Note 1.
Management is also respongible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responaibility ia to express an opinion on the financial statements based on our audit. We conducted
our audit in accordance with auditing standarde generally accepted iu the United States of America, Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial gtatements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements. The procedures selected depend oun our judgment, including the azsesgment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company’s

" internal control. Accordingly, we express no such opinion. An audit also includes evalnating the
appropriateness of aecounting polieles used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements. We

believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the flnancial statements referred to above present fairly, in all material respects, the
financial position of Kentucky Power Company as of December 31, 2017, and the results of its operations
and its cash flows for the year then ended in accordance with the accounting requirements of the Federal
Energy Regunlatory Commission as set forth in its applicable Uniform System of Accounts and published
accounting releases described in Note 1.

Other Matter

The financial statements of the Company as of December 31, 2016 and for the year then ended were

audited by other auditors whose veport, dated April 14, 2017, expressed an unmodified opinion on thosa
stalements.



Basis of Accoumting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting, As
described in Note 1 to the financial statements, the financial statements are prepared by Kentucky Power
Company on the basis of the accounting requirements of the Federal Energy Regulatory Commission as set
forth in its applicable Uniform System of Accounts and published accounting releases, which is a basis of
accounting other than accounting principles generally accepted in the United States of America, to meet
the requirements of the Federal Energy Regulatory Commission. Our opinion is not modified with respect
to this matter.

Restriction of Use

This report is intended solely for the information and use of the board of directors and management of
Keatucky Power Compamny and for filing with the Federal Energy Regulatory Commission and is not
intended to be and should not be used by anyone other than these specified parties or for any other
purpose.

WLM

Columbus, Ohio
April 12, 2018



300 Kentucky Power Company 01/01/2017 - 12/31/2017

Principal Payment and Interest Information

Amount Yes/No
Amount of Principal Payment During Calendar Year $3580,000,000.00
Is Principal Current? Y
Is Interest Current? Y

4/17/2018 Page 1 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017
Additional Information - Part 1

Total Amount
Please furnish the following information, for Kentucky Operations
only
Number of Rural Customers (other than farms) 102,333
Number of Farms Served (A farm is any agricultural operating unit 10,295
consisting of 3 acres or more)
Number of KWH soid to all Rural Customers 3,428,150,276
Total Revenue from all Rural Customers $315,567,458.29
LINE DATA
Total Number of Miles of Wire Energized (located in Kentucky) 28,695
Total number of Miles of Pole Line (Located in Kentucky) 10,080

4117/2018 Page 3 cf 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017

Additional Information - Countles

Boyd, Breathltt, Carter, Clay, Elllott, Fleming, Floyd, Greenup, Johnson, Knott, Lawrence, Lesle, Letcher, Lewis, Magoffin, Martin, Morgan, Owsley,
Perry, Plke, Rowan

411712018 Page 4 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017

Supplemental Electric Information

KWHs Soid

Customers

Residential (440)
Commercial and Industrial Sales
Small (or Comercial)
Large (or Industnal)
Public St and Hwy Lighting {(444)
Other Sales to Public Authorities (445)
Sales to Railroads and Railways (446)
Interdepartmental Sales (448)
Total Sales to Ultimate Customers
Sales For Resale (447)
Total Sales of Electricity

4/17/2018

$232,153,022.00

$150,440,647.00
§157,674,769.00
$1,980.402.00

$642,148,840.00
$56,844,518.00
$598,993,358.00

1,932,803,732

1,243,882,719
2,403,071.227
10,448,577

5,590,206,255
1,516,153,974
7,106,360,229

135,890

30,210
1,154
345

167.599
19
167,618

Page 5 of 166



300 Kentucky Power Company 01/01/2017 - 12/31/2017

Identification {Ref Page: 1)
Name Address1 Address2 City State Zip Phone

Exact Legal Name of
Respondent

Kentucky Power
Company

Previous Name and
Date of change (if
name changed during
the year)

Name Address and
Phone number of the
contaclt person

Jerni-Lynn Ruggiero  AEP Service 1 Riverside Plaza Columbus OH 43215 (614) 716-1000
Corporation

Note File: Attestation
and signature via
Electronic Filing

417/2018 Page 6 of 165



Name

300 Kentucky Power Company 01/01/2017 - 12/31/2017

General Information - (1) {(Ref Page: 101)

Address

City

State

Provide name and title of  Jeffrey W. Hoersdig,
the Ofiicer having custody Assistant Controller
of the general corporate

beoks of account

Provide Address of Office
where the general
Corporate books are kepl

Provide the Address of any
other offices where other
caprorate books are kept if
different from where the
general corporate books
are kept

417/2018

1 Riverside Plaza

1 Riverside Plaza

Columbus

Columbus

OH

OH

43215

43215
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

General Information (2,3,4) (Ref Page: 101)
Explain

Provide the name of the State under the laws which respondent is incorporated and daie
If incorporated under a special law give reference to such law
If not incorporated state that fact and give the type of organization and the date organized

Kentucky
July 21, 1918
If at any time during the year the propeity of respondent was held by a receiver or trustee
give (a) the name of receiver or trustee
(b) date such receiver or trustee toak pessession
(c) the authority by which the receivership or trusteeship was created and
(d) date when possession by receiver or frustee ceased.
None

State the classes or utility and other services fumished by respandent during the year in each State
in which the respondent operated.

Electric - Kentucky

411712018 Page 8 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017

General Information - (5} (Ref Page: 101}
YesiNo

Have you engaged as the principal accountant to audit your
financial statements an accountant who is not the principal
account for the previous years certified financial statements?

Enter Y for Yes or N for No

if yes, Enter the date when such independent accountant was
initialtly engaged

4/17/2018

31212017
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Control Over Respondent {Ref Page: 102)
Explain

If any corporation, business trust or similar erganization ar combination of such organizations jointly
held control over respondent at end of year

slate name of controlling corporation or organization
manner in which control was held and extent of control.

If control was in a holding company organization , show the chain of ownership or control to the main
parent company or organization.

If control was held by a trustee(s), state name of trustee(s), name of beneficiary or benficiaries far
whom trust was maintained and purpaose of the trust.

American Electric Power Company, Inc.
Ownership of 100% of Respondent's Common Stock

4/17/2018 Page 10 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017

Corporations Controlled by Respondent (Ref Page: 103)
Name of Company Business Percent Voting Stock

4117/2018 Page 11 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017
Officers {Ref Page: 104)

Title Name

Report name fitle and salary for each

executive officer whose salary is

$50,000 or more
Chairman and CEQ Akins Nicholas $1.375,000.00
Executive VP and CFO Tiermney Brian $750,000.00
Executive VP and Counsel Feinberg David $632.000.00
Executive VP-Transmission Barton Lisa $550,000.00
Executive VP and CAO Hillebrand Lana $577,000.00

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Directors (Ref Page: 105)

4/17/2018

Name (and Title) Principal Bus. Addr. City Zip
Nicholas K. Akins, 1 Riverside Piaza Columbus OH 43215
Chairman of the Board and
Chief Executive Officer
Lisa M. Barton, Vice 1 Riverside Plaza Columbus OH 43215
Presid
Robert P. Powers, Vice 1 Riverside Plaza Columbus OH 43215
President
Brian X. Tierney, Chief 1 Riverside Plaza Columbus OH 43215
Financial Officer and Vice
President
Mark C. McCullough, Vice 1 Riverside Plaza Columbus OH 43215
President
Lana L. Hillebrand, Vice 1 Riverside Plaza Columbus OH 43215
President
David M. Feinberg, 1 Riverside Plaza Columbus OH 43215
Secretary
Charles R. Patton, Vice 1 Riverside Plaza Columbus OH 43215
President
Paul Chadak Ill, Vice 1 Riverside Plaza Columbus OH 43215

President

Page 13 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017
Important Changes During the Year (Ref Page: 108)

Give particulars conceming the matters indicated below.

1. Changes in and important addilions to franchise rights: Date Acquired Or Extended:
- Renewed February 14, 2017
- Renewed December 27, 2017

Community(full name):
- City of Whitesburg, Letcher County, Kenlucky
- Bellefonte, Greenup County. Kentucky

Period of Franchise & Terminalion (month/day/year):
- Twenty (20) year franchise renewal expiring February 13, 2037
- Twenty (20)year frenchise expking December 28, 2037

Consideration ($ amount or “None®):

- Nane
- None

2. Acquisition of cwnership in other companies by reorganization, merger or congofidation with other None

compankes:

3. Purchase or sale of an operating unit or system: Nong

4. tmportant leasehnids (other than leazeholds for natural gas lands) that have been acquired or None

given assigned or surrendered;

5. Important extension or reduction of iransmission ar distribution systent None

8. Obligations incwmed as a result of Issuance of securities or assumption of llabliities or Kentucky Power Private Placement Senfor Notes $65M
guaraniees. State Authority: Case No. 20168-00345

{ssued 8/12/2017 Maturity: 8/12/2024

Kentucky Powar Private Placement Senlor Notes $40M
State Autharity: Case No. 20168-00345
Issued: 912/2017 Maturity: 8/1272027

Kentucky Power Private Placemert Senlor Noiles $1656M
State Authority: Case No. 20168-00345
Issued. 9/12/2017 Maturity: 9/12/2028

Kentucky Power Private Placemeant Senior Notas $55M

State Authority: Case No. 2016-00345
Issued: 68/21/2017 Maturity: 8/12/2047

7. Changes In ariicles of incorporation or amendments to charler: Expilain Lhe nalure and purpose  None

of such changes or amendments.
8. State the estimated annual sffect and nature of any important wage scale changes during the KPCo employeas represented by IBEW 978 were provided with a 3% ganeral wage increase
year. effective May 1, 2017.

417/2018 Page 14 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017
Important Changes During the Year (Ref Page: 108)

9. State briefly the status of any materially important legal proceedings pending at the end of the None
year and the results.

10. Describe briefly any materially important transactions nol disclosed eisewhere in this reporiin  None
which an officer, director, or associaled company was a party or had a material interest.

(Reserved) (Reserved)

12, f the imporiant changes appear in the annual repori fo stockholders are applicable and fumish NA
data required by instruclions 1 - 11 such notes may be included.

4/17/2018 Page 15 of 165



Batance Beginning of Year

300 Kentucky Power Company 01/01/2017 - 12/31/2017
Balance Sheet - Assets and Other Debits (Ref Page: 110)

Balance End of Year

1. UTILITY PLANT

2. Utity Plant (101-106,114)

3, Conslruction Work in Progress (107)
4. TOTAL UTILITY PLANT

§. (Less) Accum. Prov. for Depr. Amort. Depl. (108,111,115)
6. Nel Utility Plant

7. Nuclear Fuel (120.1-120.4,120.6)

8. (Less) Accum. Prov. for Amort. of Nucl. Assemblies (120.5)
9. Nel Nuctear Fuel

10. Nel Utifity Plant (Enler Total of Line 6 and Line 8)

11. Utiity Plant Adjustments (116)

12. Gas Stored Underground - Non Current (117)

13. OTHER PROPERTY AND INVESTMENTS

14. Nonutllity Property (121)

15, (Less) Accum. Prov. for Depr and Amort. (122)

18. Investment In Asscciated Goynpandes (123)

17. Investments in Subsidlary Companias {123.1)

18.

19. Noncurrent Portion of Allowances

20. Other Investments (124)

21. Spedial Funds (125-128)

22. TOTAL Other Property and Invesiments

23. CURRENT AND ACCRUED ASSETS

24. Cash(131)

25, Speclal Deposlts {132-134)

28. Working Fund (136)

27. Temporary Cash Investments (136)

28. Notes Recalvable (141)

28. Customer Accounts Receivable (142)

30. Other Accounts Recelvable (143)

31. (Less) Accum. Prov. for Uncollectble Acct. Credit (144)
32. Notes Recsivable from Assoclated Companles (145)

4/17/2018

$2,601,765.597.00
$27,379,769.00
$2,629,145,366.00
$855.212,899.00
$1.773,932,367.00

$1,773,032.367.00

$995,120.00
$234,965.00

$9.037.212.00
$2,011,098.00
$5.891,386.00
$17.689,851.00

$869,326.00
$4,238.324.00

$11,664,287.00
$380,488.00
$66,756.00

$2,651,258,821.00
§62,141,872.00
$2,703,401,883.00
$918,085,755.00
$1.785,306,138.00

$1,785,306,138.00

$6,670,658.00
$241,835.00

$8.794,675.00
$1,887,153.00
$21,720,347.00
$38.831,238.00

$000,445.00
$2,914,594.00

$10,047,940.00
$179,385.00
$43,685.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Balance Sheet - Assets and Other Deblts {Ref Page: 110)

Balance Beginning of Year Balance End of Year
33. Accounts Receivabie from Assoc. Companies (146) $28,523,018.00 $31,108,342.00
34. Fuel Stock (151) $19.198,596 00 $17,678,888.00
35. Fue! Stock Expenses Undistributed (152) $624,861.00 §427,012.00
36. Residuals {Hec) and Extracted Products (153)
37. Plart Materials and Operating Supplies (154) $16,124,754.00 $16,285,918.00
38 Merchandise (155)
39, Other Materals and Supplies (158)
40 Nuclear Materials Held for Sale (157)
41. Alowances (158.1 and 158.2) $9.452,802.00 $9,125,088.00
42. (Less) Noncurrent Portion of Alowances $9,037,212.00 $8,7604.675.00
43. Stores Expense Undigtributed (163)
44, Gas Stored Underground - Current (164.1)
45. Liquefied Natural Gas Stored and Hekl for Procassing
(164.2-164.3)
468. Prepayments (165) $2.046,416.00 $6,448,552.00
47, Advances for Gas (166-167)
48. Interest and Dwidends Recavable (171)
49. Rerrs Recelvable (172) $3,053,849.00 $2,958,877.00
50. Accrued Utility Revenues (173) $4,542,082.00 $6,666,704.00
51. Miscellaneous Current and Accrued Assels (174)
52, Derivative Instrument Assets (175) $456,690.00 $2,054,736.00
$3. Derivativa Instrument Assels - Hedges (176)
64. TOTAL Cumrent and Accrued Assets $51,851,553.00 $99,875,131.00
§5. DEFERRED DEBITS
56 Unamorlized Debt Expenses (181) $2,725,201.00 $2,811,851.00
57. BExtraordinary Propearty Losses {181.1)
58. Unrecovered Plani and Regulatory Study Costs (162.2)
59, Other Regulatory Assets (182.3) $557,355,104 00 $490,850,746 00
B80. Prelim. Survey and Investigation Charges (Etectsic) (183) $251,087 00 $905.485.00
61. Preim, Sur. and Invest Charges (Gas) (183.1,183.2)
62. Clearing Accounts (184)
63. Temporary Facllities (185)
4/17/2018 Page 17 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017
Balance Sheet - Assets and Other Debits (Ref Page: 110)
Balance Beginning of Year

Balance End of Year

64.
65.
66.
67.
68.
69.
70.
71.

Miscellaneous Deferred Debits (186)

Def. Losses from Dispaosition of Ulility PIt. (187)
Research, Devel. and Demonstration Expend. (188)
Unamortized Loss on Reaquired Debt (189)
Accumulated Deferred Income Taxes (190)
Unrecovered Purchased Gas Costs (191)

TOTAL Deferred Debits

Total Assets and other Debits (Tolal Lines

10.11,12,22,54,70)

4/17/2018

$18,298,283.00

$535,608.00

$68,626,333.00

$637,791,616.00
$2,521,375,387,00

$21,390,892.00

$501,957.00
$97,831,300.00

$614,292,340.00
$2,538,404,847.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Balance Shest - Llabllities and Other Credits {Ref Page: 112)

Batance Beginning of Year Balance End of Year
1. PROPRIETARY CAPITAL
2. Common Stock lssued (201) $50,459,000.00 $50,450,000 00
3. Preferred Stock Issued (204)
4. Capital Stock Subscribed (202,206)
5. Stock Liability for Conversion (203,206)
6. Premium on Capital Stock (207)
7. Other Pald-In Capital Stack {208-211) $526,135,279.00 $528,135.279.00
8. Instaiments Recetved on Capital stock (212)
8. (Less) Discount on Capltal Stock (213)
10. (Less) Capita! Stock Expense (214)
11. Retained Eamings (215,216.1,216} $93,170,608.00 $93.416,352.00
12. Unappropriated Undistributed Subsidiaty Eamings (216.1)
13. {Less) Reacquired Capital Stock (217)
14. Accumulated Other Cormprehensive Income (218) ($1,354.460.00) $261,112.00
15. TOTAL Propnetary Capital £668.401,428.00 $870,262,743.00
16. LONG TERM DEBT
17. Bonds (221)
18. (Less) Reacquired Bonds (222)
19. Advances from Associated Companles (223)
20 Other Long-Term Debt (224) $870,000,000.00 $870,000,000.00
21. Unamortized Premiumn on Long-Term Debt {225)
22. (Less) Unamortized Discount on LongTerm Debt (226) $111,160.00
23. TOTAL Long Term Debt $869.888,850.00 $870,000,000.00
24, OTHER NONCURRENT LIABILITIES
25. Onligations Under Capital Leases-NonCurrert (227) $1,749,344.00 $1,946.282.00
26. Accumulgted Pyovision for Property Inswance {228.1)
27. Accumulated Provision for Injuries and Damages (228.2) $61,813.00 $143,691.00
28. Accumulated Proviston for Penslons and Beneflis (228.3) $11,707,400.00 $4,004.742.00
29. Accumulated Miscellaneous Operating Provisions (228.4) $174,737.00
30. Accumulated Provision for Rate Refunds (229) $391,157.00 $2,642,458.00
31. Assel Retirernent Obligations (230) $62,994,255.00 $61,238,212.00
32, TOTAL OTHER Noncurrent Liablliies $77.078,706.00 $60,064,285,00

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Balance Sheet - Liabilities and Other Credits (Ref Page: 112)

Balance Beginning of Year Balance End of Year
33. CURRENT AND ACCRUED LIABILITIES
34. Notes Payable (231)
35. Accounts Payable (232) $52,601,176.00 $48,331,031.00
36. Noles Payable o Associated Companies (233) $1,807,118.00 $9,640,977.00
37. Account Payable to Associated Companies (234) $28,579,152.00 $34,944,105.00
38. Customer Depaosits (235) $26,625,196.00 §28.443,654.00
39. Taxes Accrued (236) $27,673,529.00 $17.745,357.00
40. Interest Accrued (237) $8,223,718.00 $7.863,309.00
41. Dividends Declared (238)
42. Matured Long-Term Debt (239)
43. Matured Interests (240)
44. Tax Collections Payable (241) $2,602,889.00 $2,510,868.00
45. Miscellaneous current and Accrued Liabilities (242) $24,.456,647.00 $20,866,936.00
46. Obligations Under Capilal Leases - Current (243) §938,723.00 $835,338.00
47. Derivative Instrument Liabilities (244) $365,567.00 $437,587.00
48. Derivative Instrument Liabilities - Hedges (245)
49. TOTAL Current and Accrued Liabilities $173,873,715.00 $171,619,163.00
50. DEFERRED CREDITS
51. Customer Advances for Construction (252) $158,189.00 $157,041.00
52. Accumulated Deferred Investment Tax Credits (255) $1,420.00 $411.00
53. Deferred Gains from Disposition of Utility Plant (256)
54. Other Deferred Credits (253) $4,907,929.00 $3.521,062.00
55. Other Regulatory Liabilities (254) $9895,314.00 $269,623,620.00
§6. Unamortized gain on Reacquired Debt (257)
57. Accmulated Deferred Income Taxes (281-283) $726,069,836.00 $493,156,522.00
58. TOTAL Deferred Credits $732,132,688.00 $766,458,656.00
grgﬁ ;?)TAL Liabilities and Other Credits (Total Lines 14,22,30,48 $2,521,375,387.00 $2,538,404,847.00
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300 Kenfucky Power Company 01/01/2017 - 12/31/2017
Statement of Income for the Year (Ref Page: 114)

Total (¢} Total - Prev Yr (d) Electric (e) Other (i)
1..UTILITY OPERATING
INCOME
2. Operating Ravenues (400) $6852,558,699.00 $662,004,995.00 $652,656,689.00 $0.00 $0.00
3. Operating Expenses
4. Operation Expenses (401) $371,680,077.00 $359,076.117.00 $371.680,077.00 $0.00 $0.00
5. Maintenance Expenses £68,958,786.00 $72,067.504.00 $68,998,768.00 $0.00 $0.00
(402)
B8 Depreclalion Expense (403) $80,310,739.00 $78,130,335.00 $80,310,739.00 $0.00 $0.00
7. Depreciation Expense for $222.408.00 $227,059.00 $222 408.00 $0.00 $0.00
Asset Retirement Costs
{403.1)
8. Amost and Depl of Utility $4.457.974.00 $2,895,282.00 $4.457,974.00 $0.00 $0.00
Piant (404-405)
9. Amort of Utility Plant Acqg. 238,616.00 $38.616 00 $38,618.00 $0.00 $0.00
Ady (406)
10. Amort of Property Losses,
Unrecovered Plant and
Regulatory Study Costs (407)
11. Amort. of Gonvarsion
Expenses (407)
12. Regulatory Debits (407.3) $2.974.433.00 $2.567,625.00 $2,974,433.00 $0.00 $0.00
13. (Less) Regulatory Credits
{407.4)
14. Taxes Other than Income $24,108,881.00 $21,290,832.00 $24,106,681.00 50.00 $0.00
Taxes (408.1)
15. Income Taxes - Federa! ($10,799.897.00) $5,704,182.00 (§10,799,697.00) $0.00 $0.00
(408.1)
16 Income Taxes - Other $1,748.00 $96,461.00 $1,748.00 $0.00 $0 00
(400 1)
17. Provision for Deferred $88,532,220.00 $115,546,545.00 $86,532,220.00 $0.00 3$0.00
ncome Taxes {410.1)
18. (Less) Provision for $68,385,964.00 $95,774,242.00 $58,386,064.00 $0.00 $0.00
Deferred (ncome Taxes (411.1)
18. Investment Tax Credit Adj. ($1.009.00) ($2.630.00) ($1,009.00) $0.00 $0.00
- Net (411.4)
20. (Less) Gains from Disp. of $3,658 00 $1,007,058.00 $3,658.00 $0.00 $0.00

Utility Ptant (411.6)

21. Losses from Disp. of Utitity
Plant (411.7)

4/1772018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Statement of Income for the Year (Ref Page: 114)

Total (c) Total - Prev Yr (d) Electric (e) Gas (g) Other (i)
22. (Less) Gains from $113,850.00 $465,243.00 $113,950.00 $0.00 $0.00
Dispaosition of Allowances
(411.8)
23. Losses from Disposition of
Allowances (411.9)
24. Accretion Expense $774,155.00 $885,012.00 $774,155.00 $0.00 $0.00
(411.10)
25. Total Utility Operating $570,792,759.00 $562,285,397.00 $670,792,759.00 $0.00 $0.00
Expenses (Enter Total of Lines
4-24)
26. Net Utility Operating $81,763,940.00 $99,719,598.00 $81,763,940.00 $0.00 $0.00

Income (Line 2 less line 25 -
Camy forward to pg 117 line
25)

4/17/2018
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Current Year

300 Kentucky Power Company 01/01/2017 - 12/31/2017
Statement of Income (continued) (Ref Page: 117)

Previous Year

27. Net Utility Operating Income {Carrfed from pg 114)
28. Other Income and Deductions

29, Other Income

30. Nonutikity Operating Income

31. Revenues From Merchandising, Johbing and Contract
Work (415)

32 (Less) Costs and Exp. of Merchandlsing,Job. and
Conlract Work (418)

33. Revenues From Nonutility Operations (417)

34. {Less) Exponses of Nonutifty Operations (417.1)

35. Nonoperating Renial Income (4 18)

36. Equity in Eamings of Subsidiary Companies (418.1)
a7. Interest and Dividend Income (419)

?48;9 9 Allowance for Other Funds Used During Construction
3g. Miscellaneous Noncperating Income (421)

40. Gain on Disposition of Property (421.1)

41. TOTAL Other Income

42. Other Income Deduclions

43. Loss on Disposition of Property (421.2)

44 Kiscelaneous Amortization (425)

485, Miscellaneous Income Deductions (426.1 - 426.6)

48.TOTAL Cther Income Deductions

47. Taxes Appiic. to Other Income and Deductions

48, Taxes Other Than Income Taxes (408.2)

49. Income Taxes - Federal (409.2)

50, Incoms Taxes - Other (409.2)

§1. Provislon for Deferred Inc. Taxes (410.2)

52 (Less) Proviskon for Defarred [ncome Taxes CR (411.2)
53. Investment Tax Credit Adj. Net (411.5)

54, (Less) Investment Tax Credis (420)

55. TOTAL Taxes on Other income and Deduct,
58. Net Other Incoma and Deductions (Lines 41,48,55)

411712018

$81,763,840.00

$187,0683.00
$16.423.00
$5,006.00

$175,183.00
$933,046.00

$1,498,181.00

$2,782,055.00

§4,424,028,00
54.424,028.00

$§22.188.00
($777.878.00)
$48,074.00
$5,923,085.00
$4,869,376.00

$225,983.00
($1.867,958.00)

$99,710,598 00

$141.741.00
$28,088 00
$23,140.00

§38,552.00
$852,483.00

§463.603.00

$1.491,501.00

$7,148,642.00
$7,146,642.00

$15,7688.00
{$811.756.00)
$34,785.00
$3,206.927.00
$4,496,889.00

(51,861,135.00)
(53.854.006.00)
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Current Year

Statement of Income (continued) (Ref Page: 117)

Previous Year

57
58

. Interest Charges
. Interest on Long Term Debt (427)

59. Amort of Debt Disc. and Expense (428)

60
61
62
63
64
65

. Amortization of Loss on Reacquired Debt (428.1)

. (Less) Amort. of Premium on Debt - CR (429)

. (Less) Amortization of Gain on Reacquired Debt - CR (429.1)
. Interest on Debt to Assoc. Companies (430)

. Other Interest Expense (431)

. {Less) Allowance for Borrowed Funds Used During

Construction CR (432)

66.
67.
68.
69.
70.
71.
72.
73.
74.

41

Nel Interest Charges

Income Before Extraordinary ltems (Lines 25,54 and 64)
Exiraordinary items

Extraordinary Income (434)

(Less) Extraordinary Deductions (435)

Net Extraordinary ltems (Lines 67 less 68)

Income Taxes - Federal and Other (409.3)

Extraordinary ltems After Taxes (Lines 69 less 70)

Net Income (Lines 67 and 73)

712018

$42,982,017.00
$1,250,623.00
$33,661.00

$76,563.00
$932,708.00
$625,321.00

$44,650,241.00
$35,245,743.00

$35,245,743.00

$44,423,930.00
$725,700.00
§33,661.00

$89,431.00
$1,156,655.00
$614,110.00

$45,815,257.00
$50,210,335.00

$50,210,335.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Statement of Retained Earnings for the Year (Ref Page: 118)
~ Item (a) Acct (b)

Amount {c)

UNAPPROPRIATED RETAINED EARNINGS
(219)

Stale balance and purpose of each appiopriated

retained eamings amount at end of year
Balance - Beginning of the Year
Changes (ldentry by prescrided retained

€e3miNgs accounts)
give accounting entries for any applications of

appropriated retalned eamings during the year.

Adjusiments to Retalned Eamings (439)
Credit:

TOTAL Credits 10 Relalned Eamings (439)
Debhit:

TOTAL Debits 1o Retaned Earmings (438)

Balance Transfemed fram Income (433 less
418.1)

Appropristions of Retained Eamings (436)

TOTAL appropriations of Relained Eamings
(436)

Dividents Dedlared - Preferred stock (437)

TOTAL Dividends Declared - Preterred Stock
437 '

Dividends Oeclared - Common Stock (438)

TOTAL Dividends Dedared - Common Siock
(438)

Transfers from Acct 216.1, Unappropriated
Undistribubed Substdary Eamings

Balance End of Year (Tatal Lines 01,
08,15.16.22,20,36,37)

APPROPRIATED RETAINED EARNINGS (215)

(215)
TOTAL Appropiiated Retained Eamings (215}

4/1712018

Common Stock 0

$83,170,608.00

$36,245,743.00

{$36.000,000.00)
($35,000,000.00)

$93,416,352.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Statement of Retained Earnings for the Year (Ref Page: 118)

Item (a)

Acct (b)

Amount (c)

APPROPRIATED RETAINED EARNINGS -
AMORTIZATION RESERVE, FEDERAL

TOTAL Appropriated Retained Eamings -
Amorlization Reserve, Federal (215.1)

TOTAL Appropriated Retained Eamings (total
lines 45 and 46) (214,215.1)

TOTAL Retained Eamings (215, 215.1, 216)

UNAPPROPRIATED UNDISTRIBUTED
SUBSIDIARY EARNINGS (216.1)

Balance - Beginning of Year (Debit or Credit)
Equity in Earnings for Year (Credit) (418.1)
(Less) Dividends Received (Debit)

Other Charges (explain)

Balance - End of Year

411712018

$0.00

$93,416,352.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Statement of Cash Flows (Ref Page: 120)

Description Amounts
Net Cash Flow From Operatng Activittes:
Nel Income (Line 72 c on paga 117) $35,245,743.00
Noncash Charges (Credits) to Income:
Depreciation and Dapletion $85,020,737.00
Amoriization of {Specify)
Reguiatory Debils and Credits (Nef) $2,974.433.00
Deferred Income Taxes (Net) $29,078,945.00
Investment Tax Credit Adjustment (Net) ($1,009.00)
Net {Increase) Decrease in Recelvables ($803,976.00)
Net {Increase) Decreasa in Inventory $1,822,052.00
Net {Increasa} Decrease in Allowances nventory $327,704.00
Nel Increase (Decreass) in Payables and Accrued Expenses ($14,921,530.00)
Net (Increase) Decrease in Other Regulatory Asssis $13.421.138.00
Net Increase (Decrease) In Other Regulatory Liabilities $377.498.00
{Lass) Allowance for Other Funids Used During Construction $633.046.00
(Less) Undistributed Eamings from Subsidiary Companies
Other:
Mark-to-Market of Risk Management Contracts ($1.526,026.00)
Current and Accrued Liabttities (Net) ($1,635,610.00)
Other Assets and Liahilities ($30.0689,333.00)
Customer Deposits $1,818,458.00
Over/Under Recovered Fue!, Nat $2.460,607.00
Net Cash Provided by {(Used in) Operating Activities (Total lines 2 $122,695,686 00
thru 21)
Cash Flows from Investment Aclivities:
Construction and Acquisition of Plant {including Land):
Gross Additions to Utilty Plant (Less nuclear fuel) (396,088.629.00)
Gross Additions to Nuckear Fuel
Grass Addiflons to Comimon Utilty FPlant
Gross Additions ta Nonutfity Plant
(Less) Allowance for Othes Funds Used During Construction (8933,046.00)

Other

41772018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Statement of Cash Flows (Ref Page: 120)

Descdption

Amounts

Acquired Assets
Cash Culflows for Plant (Total lines 26-33)
Acquizition of Other Noncurrent Assets (d)
Proceeds from Disposal of Noncument Assets (d)
Investments in and Advances to Assoc. and Subsldiary
Companles

Contrbutions and Advances from Astoc. and Subsidiary
Companies

Disposition of Investments in (and Advances o) Assodated and
Subsidiary Companies

Assodiated and Subsidiary Companies

Purchass of Invastment Securibes (a}
Proceeds from Sales of investment Secunties (a)
Loans Made or Purchased
Collections on Loans
Net {Increase) Decrease in Receivables
Net (Increase) Decreass in Inventory
Net (Increase) Decrease in Allowances Held for Speculation
Net Increase (Decrease) in Payables and Accrued Expanses
Other.
Contributtons in Ard of Construction Proceeds
Increase) Decrease in Other Special Deposits
Net Cash Provided by (used in) Investing Activitles (Lines 34-55)
Cash Flows from Financing Activities:
Proceeds from Issuance of:
Long - Term Debl (b)
Preferred Siock
Common Stock
Other
Laong Term (ssuances Costs
Proceeds on Capital Leaseback
Noles Payable to Assoclated Companies

411772018

($250,995.00)
($85,406,578.00)

$619,722.00

$300,502 00
($25,730.00)
($84,512,084.00)

($1,218,082.00)
$250,740.00
$7.833,859.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Statement of Cash Flows (Ref Page: 120}

Net Increase in Short-Term Debt (c)
Other

Cash Provided by Outside Sources (Tolal lines 61 thru 69)
Payments for Retirement of

Long-Term Debt (b)

Preferred Stack

Common Stock

Other

Net Decrease in Short-Term Debt (c)
Dividends on Preferred Stock
Dividends an Common Stock

Net Cash Provided by {used in) Financing Activities (Lines 70 -

81)

Net Increase (Decrease) in Cash and Cash Equivalents { Total

Lines 22, 57, 83)
Cash and Cash Equivalents at Beginning of Year
Cash and Cash Equivalents at £nd of Year

4117/2018

$396,866,517.00

($390,000,000.00)

(§35,000,000.00)
($28.133,483.00)

$50,119.00

$859,326.00
$909,445.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page: 122)

4/17/2018

item (a) Unrealized Gain + Loss Min Pension Liability ad]  Foreign Currency Hedges (d) Other Adjustments (e)
Balance of Account 218 at $0.00 $0.00 $0.00 ($1,544,773.00)
Beginning of Preceding Year
Preceding Qti/YT to Date $0.00 $0.00 $0.00 $17,315.00
Reclassifications from Acct 219
to Net Income
Preceding Quarter/Year to $0.00 $0.00 $0.00 $213,279.00
Date Changes in Fair Value
Total (lines 2 and 3) $0.00 $0.00 $0.00 $230,594.00
Balance of Account 218 atEnd  $0.00 $0.00 $0.00 ($1,314,179.00)
of Preceding Quarter/Year
Balance of Account 219 at $0.00 $0.00 $0.00 ($1,314,179.00)
Beginning of Current Yaar
Current Qte/Yr to Date $0.00 $0.00 $0.00 $30,919.00
Reclassifications from Acct 218
to Net Income
Current Quarter/Year to Date  $0.00 $0.00 $0.00 $1,544,372.00
Changes in Fair Value
Total {lines 7 and 8) $0.00 $0.00 $0.00 $1.575,291.00
Balance of Account 219 at End  $0.00 $0.00 $0.00 $261,112.00

of Current Quanter/Year
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Statement Accumulated Comprehensive Income, Comprehensive Income and Hedging Activities (Ref Page: 122) (Part Two)

411712018

item (a) Other Cash Flow Hedges Other Cash Flow Hedges Totals for Each Net income (i) Total Comprehensive
: vig U] {9 Acct 219 (h) Income (j)
Balance of Account 218 at  ($100,702.00) $0.00 ($1,645,475.00) $0.00
Beginning of Preceding
Year
Preceding Qtr/Yrto Date  $60.421.00 $0.00 $77.736.00 $0.00
Reclassifications from Acct
219 to Net Income
Preceding Quarter/Yearto $0.00 $0.00 $213,279.00 $0.00
Date Changes in Fair
Value
Tolal (lines 2 and 3) $60,421.00 $0.00 $291,015.00 $50,210,335.00 $50,501,350.00
Balance of Account 219 at  ($40,281.00) $0.00 ($1,354,460.00) $0.00
End of Preceding
Quarter/Year
Balance of Account 219 at  ($40,281.00) $0.00 ($1,354,460.00) $0.00
Beginning of Current Year
Current Qtr/Yr to Date $40,281.00 $0.00 $71,200.00 $0.00
Reclassifications from Acct
219 to Net Income
Cument Quarter/Yearto  $0.00 $0.00 $1,544,372.00 $0.00
Date Changes in Fair
Value
Total {lines 7 and 8) $40,281.00 $0.00 $1,615,572.00 $356,245,743.00 $36,861,315.00
Balance of Account 219 at  $0.00 $0.00 $261,112.00 $0.00
End of Current
Quarter/Year
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Summary of Utility Plant and Accumulated Provisions for Depreclation Amortization and Depletion {Ref Page: 200)

Total (b}

Electrio {t)

Gas (d)

Other (Total)

Common (k)

Utliity Plant

In Senvice

3. Plant in Service (Classified)
4. Property under Capital
Leases

5. Plant Purchased or Soid

8 Compieted Construction not
Ciasasified

7. Experimental Plant
Undassifed

8. Tola! - In Service
9, Leased to Others
10. Held for Future Use

11. Consttuction Work In
Progress

12 Acquisition Adjustments

13. Total Utifity Plant (Lines 8 -
12)

14. Accum. Prov. fotf Depr,
Amort, And Depl.

15. Net Utility Plant (Line 13
less 14)

16. Detall of Accumulated
Provislons for Depreciation
Amoitization and Depletion

17. In Service
18. Deprecigtion

19. Amon. and Depl. of
Praduction Natural Gas Land
and Lang Rights

20. Amoit of Undsrground
Storage Land and Land Rights

21, Amort of Other Utility Plent

22. Total In Senvice (Lines 18-
21)

23. Laased to Others
24, Dapreciation

4/17/2018

$2,605,885,431.00
$2,780,621.00

$42,168,265.00

$2,660.632,317.00

$627 604.00
$52,141,972.00

$2,703,401,893.00

$918,095,756.00

$1,785,306,138.00

$805,187,150.00

$12,898,605.00
$918,095,755.00

92,605,685,431.00
$2.780,621.00

$42.166,265.00

$2,650,632,317.00

$627,604.00
$52,141,872.00

$2,703.401,863.00

$818,095,755.00

$1,7856,306,138.00

$905,187,160.00

$12,898,605.00
$918,095,755.00

$0.00
$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00

$0.00
$0.00

50.00
$0.00

$0.00

$0.00

30.00
$0.00

$0.00

$0.00

50.00

$0.00
50.00

§0.00
$0.00

$0.00

$0.00
$0.00

$0.00
$0.00

$0.00

$000
§0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Summary of Utility Plant and Accumulated Provisions for Depreciation Amortization and Depletion (Ref Page: 200)

Total (b}

Electric (c)

Gas (d)

Other (Total)

Common (h)

25. Amortization and
Depletion

26. Total Leased to Others
(Lines 24 and 25)

27. Held for Future Use
28. Depreciation
29. Amortization

30. Total Held for Future Use
(Lines 28 and 29)

31. Abandonment of Leases
(Natural Gas)

32. Amort. Of Plant Aquision
Adj.

33. Total Accumulated
Provisions (Should agree with
Line 14, Total 22,26,30,31 and
32)

$918,095,755.00

4/17/2018

z

$918,095,755.00

$0.00
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Balance Bag of Yr (b)

300 Kentucky Power Company 01/01/2017 - 12/31/2017

Nuclear Fuel Materials (Ref Page: 202}

Additions (c)

Amortization (d)

Other Reductions (note)

Other Reductions (e)

Balance End of Yr (f)

1. Nuclear Fuel in process
of Refinement, Conv,
Enrichment + Fab (120.1)

2. Fabrication
3. Nuclear Matenals

4. Allowance for Funds
Used during Construction

5. (Other Overhead
Construction Cost, details
in notes)

6. Subtotal (Lines 2-5)

7. Nuclear Fuel Materials
and Assemblies

8. In Stock (120.2)
9. In Reactor {120.3)

10. Subtotal (lines 8 and
9)

11. Spent Nuclear Fuel
(120.4)

12. Nuciear Fuel Under
Capital Leases (120.6)

13. (Less) Accum Prov for
Amortization of Nuclear
Fuel Assem (120.5)

Tolal Nuclear Fuel Stock
(Lines 6,10,11,12 less 13)

15. Estimated net Salvage
Value of Nuclear Materials
inline 9

16. Eslimated net Salvage
Value of Nuclear Materials
in Line 11

17. Est Net Salvage Value
of Nuclear Materials in
Chemical Processing

18. Nuclear Materials held
for Sale (157)

19. Uranium
20. Plutonium

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Nuclear Fuel Materials (Ref Page: 202)
Balance Beg of Yr (b) Additions (c) Amortization (d) Other Reductions (note)  Other Reductions (e) Balance End of Yr (f)

21. Other {provide details
in note)

22 Total Nuclear Materials
held for Sale (Total 18, 20,
21)
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300 Kentucky Power Company 04/01/2017 - 12/31/2017

Electric Plant In Service - Intangible and Production Plant {(Ref Page: 204)

Bal Beg Yr (b) Addition (c) Retirements (d) Adjustmants (s) Transfers (f) Bl End Yr (g)
1. Intangible Piant
Qrganizatian (301)
Franchises and Consents $52,819.00 $0.00 $0.00 50.00 $0.00 $52,919.00
{302}
Miscellaneous Intenglble $19,472,967.00 $10,996,503.00 $1,492,228.00 $0.00 $0.00 $28,977.242.00
Plant (303)
6. Total Intangible Plant $19,525 886.00 $10.996,503.00 $1,492,228.00 $0.00 $0.00 $29,030,161.00
2. Production Plant
A. Steam Production Plant
Land and Land Rights $4.857,864.00 $0.00 $0.00 $0.00 $0.00 $4,857.884.00
(310}
Structures and $83,990,672.00 $3,357,272.00 $324,854.00 $0.00 $0.00 $67.023,080.00
Improvements (311}
Bofler Plsnt Equipment $938,098,863.00 $7.776,988.00 $2,732,544.00 $0.00 $0.00 $842,144,287.00
(312}
Engines and Engine
Driven Generators (313)
Turbogenerator Units (314) $115,464.575.00 $1,381,621.00 $327.241.00 $0.00 $0.00 $118,608.855.00
Acceseory Electric $28,934,166.00 $430,280.00 $43,715.00 $0.00 $0.00 $29,320,741 00
Eguipment (315)
Misc. Pawer Piant $11,428,310.00 $771.481.00 $20.473.00 $0.00 $0.00 $12,170,318.00
Equipment (316)
Asset Retirement Costs for $11.624,651.00 $0.00 $0.00 $0.00 $0.00 $11.624,651.00
Steam Production (317)
16. Total Steam $1,174,390,121.00 $13,717,632.00 $3,457,827.00 $0.00 $0.00 $1,184,640,926.00

Production Plant

B. Nuclear Production
Plant

Land and Land Rights
(320)

Structures and
Improvements (321}

Reactor Ptant Equipment
(322

Turbo generator Units
(323

Accessory Electric
Equipment (324)

411712018
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Bai Beg Yr (b}

300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Plant in Service - Intangible and Production Plant (Ref Page: 204)

Addition (c)

Retirements (d)

Adjustments (e)

Transfers (f)

Bal End Yr (g)

Misc. Power Plant
Equipment (325)

Asset Retirement Costs for
Nuclear Production (326)

25. Total Nuclear
Praduction Plant

C. Hydraulic Production
Plant

Land and Land Rights
(330)

Structures and
Improvements {331)

Reservoirs, Dams and
Walerways (332)

Water Wheels, Turbines,
and Generators (333)

Accessory Eleclric
Equipment (334)

Misc. Power Plant
equipments (335)

Roads, Rallroads and
Bridges (336)

Assel Retirement Costs for
Hydraulic Production (337)

35. Total Hydraulic
Production Plant

D. Other Production Plant

Land and Land Rights
(340)

Structures and
Improvements (341)

Fuel Holders, Products
and Accessories (342)

Prime Movers (343)
Generators (344)

Accessary Electric
Equipment (345)

Misc. Power Plant
Equipment (346}

4n7/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Electric Plant in Service - Intangible and Production Plant (Ref Page: 204)

Bal Bag Yr (b) Addition (c) Retirements (d) Adjustments (g) Transfars (f) Bal End Yr (g)
Asset Retirement Costs for
Other Production {347)
45. Total Other Production
Plant
46. Total Production Plant $1,174,390,121.00 $13,717,632.00 $3.457,827.00 $0.00 $0.00 $1,184,649,926.00

(Lines 18,25,35 and 45)

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Plant in Service - Transmission, Distribution and General Plant (Ref Page: 206)

Bal Beg Yr (b) Addition (c) Reticoments (d) Adjustments (e) Teansfers (f) Bal End Yr (g)
3. Transmission Plant
Land and Land Rights $35.234,580.00 $33,178.00 $0.00 $0.00 $0.00 $35.267.768.00
(350}
Struciures and $6.,855,895.00 $173,149.00 $56,604.00 $0.00 $0.00 $6.772,350.00
Improvements (352)
Station Equipments (353) $197.107,335.00 $4,514,425.00 $4.808,006.00 §0 00 $326,567.00 $197,139,322.00
Towers and Fixtures (354) $96,771,844.00 $9,042.00 $98.711.00 $0.00 $0.00 $68,682,175.00
Poles and Fixures (355) $102,034.806.00 $3.399.886.00 $306,122.00 $0.00 30.00 $105,128,670.00
Overhead Conductors and $136,780,394.00 $1,269,882.00 $15,455.00 $0.00 $0.00 $138,034,821.00
Devices (356)
Underground Conduit $11,590.00 $0.00 $0.00 $0.00 $0.00 $11,590.00
(357
Underground Conductors $108,086.00 $0.00 $0.00 $0.00 $0.00 $108,066.00
and Devices (358)
Roads and Tralis (359)
Asset Retirement Costs for
Transmisston Plant (359 1)
58. Total Transmission $574.702,6820.00 $9,399,663.00 $5,285,888.00 $0.00 $326,567 00 $6579.142,662.00
Plant
4. Distribution Plant
L(ggg) and Land Righis $7.498,185.00 $0.00 $0.00 $0.00 ($18,260.00) $7.476,905.00
Structures and $4.492,645.00 $168,094.00 $29,588.00 $0.00 $0.00 $4.622,140.00
Improvements (361)
Station equipments (362) $96.,472,693.00 $8,358,864.00 §743,055.00 $0.00 {$328.567.00) $104,761,931.00
Storage Battery
Equipments (383)
Poles, Towers and $200,051,477.00 $7.386,128.00 $1.818,711.00 $0 00 $0.00 $205,618,892.00
Fidures (364)
Overhead Conductors and $217,777,641.00 $12,122 404.00 $2,141,579.00 $0.00 $0.00 $227,758,486.00
Devicas (365)
W Conduit $7.178.412.00 $122,002.00 $2,225.00 $0.00 $0.00 $7,209.189.00
Underground Conductors $11,046,886.00 $367.308.00 $55,038.00 $000 $0.00 $11,359,156.00
and Devices (367)
Lines Translormers (388) $129,887,148.00 £5,524,833.00 $1.947,085.00 $0.00 $0.00 $133,464,896.00
Services {369) $59,716,180.00 52,074,302.00 $412,692.00 $0.00 §0.00 $61,377,790.00
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s ! Y I i
300 Kentucky Power Company 01/01/2017 - 12/31/2017
Electric Plant in Service - Transmission, Distribution and General Plant {Ref Page: 206)
Bal Beg Yr (b) Addition (c) Retirements (d) Adjustments (e) Transfers (f) Bal End Yr (g)
Meters (370) $24,848,975.00 $1,099,735.00 $1,088,948.00 $0.00 $0.00 $24,859,762.00
Installations on Customer $19,791,619.00 $1,239,124.00 §1,525,458.00 $0.00 $0.00 $19,505,285.00
Premises (371)
Leased Property on
Customer Premises (372)
Street Lighting and Signal $3,894,454.00 $202,377.00 $71,747.00 $0.00 $0.00 $4,025,084.00
Systems (373)
Assel Retirement Costs for
Distribution Piant (374)
75. Tolal Distribution Plant $782,655,295.00 $39.656,169.00 $9,836,141.00 $0.00 ($345,827.00) $812,129,496.00
5. General Plant
Land and Land Rights $1,524,731.00 $0.00 $0.00 $0.00 $19,260.00 $1,643,991.00
(389)
Structures and $22,021,349.00 $5628,157.00 $189,200.00 $0.00 ! $0.00 $22,360,306.00
Improvements (390)
Office Fumiture and $1.824,237.00 $217,656.00 $0.00 $0.00 $0.00 $2,041,893.00
Equipment (391)
Transportation Equipment $14,768.00 $0.00 $0.00 $0.00 $0.00 $14,768.00
(392)
Stores Equipment (393) $184,628.00 $42,6801.00 $0.00 §0.00 $0.00 $237 429.00
Tools, shop and Garage $4,175,914.00 $292,189.00 $0.00 $0.00 $0.00 $4,468,103.00
Equipments (394)
Laboratory Equipment $261,453.00 $0.00 $0.00 $0.00 $0.00 $261,453.00
(395)
Power Operated $5,931.00 $0.00 $0.00 $0.00 $0.00 $5,931.00
Equipment (396)
g%n;;nunicauon Equipment $9,771,342.00 $515,614.00 $40,376.00 $0.00 $0.00 $10,246,580.00
Miscellaneous Equipment $1,624,696.00 $14,212.00 $1,166.00 $0.00 $0.00 $1,637,742 00
(398)
Subtotal General Plant $41,419,049.00 $1,610,629.00 $230,742.00 $0.00 $19,260.00 $42,818,196.00
(Lines 71 thru 80)
Other Tangible Property
(399)
Assel Retirement Costs for $81,055.00 $0.00 $0.00 $0.00 $0.00 $81,055.00
General Plant (399.1)
90. Total General Plant $41,500,104.00 $1.610,629.00 $230.742.00 $0.00 $19,260.00 $42,899,251.00

411712018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Allowances {158.1 and 158.2) (Ref Page: 228) {Part Two}
Allowances Inventory Year + 3 No (h) Year+3 Amt (i) Fumn Years () Future Years Amt (k) Total No (1) Total Amt (m)

Balance-Beginning of 54,079 50.00 1,388,288 $0.00 1,754,363 $8.452 802.00
Year

Acquired During Year
Issued (Less Withheld 0 $0.00 54,271 $0.00 55,802 $0.00
Allow)

Returned by EPA
Purchases/Transfers

Total
Relinquished During
Year

Charges to Account 0 $0.00 0 $0.00 10,105 $327,704.00
509

Other:

Cost of
Sales/Transfers

Transfers
Adjustments

Consent Decree 0 $0.00 0 $0.00 37.902 $0.00
Surrenders

Total 1] $0.00 0 $0.00 37,902 $0.00
Balance at End of Year 54,079 $0.00 1,442,559 $0.00 1,762,258 $9,125,098.00

Sales

Net sales Proceeds
(Assoc. Co)

Net Sales Proceeds
(Other)

Gains
Losses

Allowances Withheld
(158.2)

$alance Beginning of 362 $0.00 24,244 $0.00 25,692 $0.00
ear

Add. Withheld by EPA 0 $0.00 723 $0.00 723 $0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Allowances (158.1 and 158.2) (Ref Page: 228) (Part Two)

Allowances Inventory  Year + 3 No (h) Year + 3 Amt (1) Future Years (]) Future Years Amt (k) Total No (i) Total Amt (m)
Deduct: Returned by
the EPA
Cost of Sales 0 $0.00 361 $0.00 723 $0.00
Balance - End of Year 362 $0.00 24,606 $0.00 25692 $0.00
Sales
Net Sales Proceeds
(Assoc. Co.)
Net Sales Proceeds 0 $0.00 0 $7.00 0 $39.00
(Other)
Gains 0 $0.00 li] $7.00 0 $39.00
Losses
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Miscellaneous Deferred Debits (186) (Ref Page: 233)

Description Bal Beg of Yr (b) Debits (c) Acct (d) Amount (e) Balanca (f)
Deferred Property Tax $16,778,345.00 $15,430,917.00 408 $16.468,974.00 $15,740,288.00
zg;ncy Fees - Factored $996,379.00 $11,782,004.00 Various $11,866,101.00 $912,282.00
Unamortized Credit Line $407,497.00 $16,566.00 431 $188,080.00 $235,883.00
Fees Amort thru June
2021
Deferred Lease Assels $42,108.00 $263,501.00 Various $300,450.00 §$5,160.00
Estimated Barging Bills $0.00 $862,376.00 $0.00 $862,376.00
Miscellaneous items $18,831.00 $25,838.00 Various $25,184.00 $19,485.00
Misc Work in Progress $55,122.00 $3.615,318.00
Deferred Regulatory
Commission Expenses
TOTAL $18,2598,283.00 $21,390,892.00
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300 Kentucky Power Company 01/01/2017 - 12131/2017
Accumulated Taxes (Ref Page: 234)

Acct Subdivielons Bal Beg of Yr Bal End of Yr {¢)
Eleciric
Provisian Revenue Refunds $644,214.00 $975.261.00
Accrued BK ARO Exp $22,047,689.00 §17.833,374.00
int Exp Capd for Tax $8,188,898.00 $8,120,138.00
Pension (516.026,854.00) ($15.833,476.00)
NOL State Deferred Tax Assel $5,310,754.00 $8,030,721.00
Other Other $4,832,856.00 (3436,817.00)
Tatal Electric $25,007,857.00 $18.789,201.00
Gas
Other
Total Ges
Other $33,628,476.00 $78,042,108.00
Total (Acct 190) $58,626.333.00 $97.831,309.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Long Term Debt (221,222,223,224) (Ref Page: 256)

Class,Series and Coupon Principle Amt (b) Expense (c) Issue Date (d) Maturity Date (e)
Acct 221
Total Acct 221
Acct 222
Total Acct 222
Acct 223
Total Acct 223
Acct 224
Senior Unsecured Notes - $75,000,000.00 $736,575.00 6/13/2003 12/1/2032
5.625%, Series D
Senior Unsecured Notes - $325,000,000.00 $2,277,883.00 9/11/2007 9/15/2017
6.000%, Series E
KPSC Authority Dacket $0.00 $1,667,250.00
No.2006-0034
Amortization of Cash Flow $0.00 $0.00
Hedges on 6.000% SUN
Senior Unsecured Nates - $40,000,000.00 $217,919.00 6/18/2009 6/18/2021
7.250%
State Commission Authority $0.00 $0.00
Case # 2008-00442
Senior Unsecured Notes - $30,000,000.00 $148,032.00 6/18/2009 6/18/2029
8.030%
State Commission Authority $0.00 $0.00
Case # 2008-00442
Senior Unsecured Notes - $60,000,000.00 $342,285.00 6/18/2009 6/18/2039
8.130%
State Commission Authority $0.00 $0.00
Case # 2008-00442
Senior Unsecured Notes - $120,000,000.00 $638,464.00 9/30/2014 9/30/2026
4.180%, Series A
State Commission Authority ~ $0.00 $0.00
Case# 2014-00210
Senior Unsecured Notes - $80,000,000.00 $414,941.00 12/30/2014 12/30/2026
4.33%, Series B
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Long Term Debt (221,222,223,224) (Ref Page: 256)

Class,Series and Coupon Principle Amt (b) Expense (c) Issue Date (d) Maturity Date (e)
State Commission Authority $0.00 $0.00
Case# 2014-00210
WVEDA Mitchell Project Series $65,000,000.00 $675,501.00 6/26/2014 4/1/2036
Series 2014A
State Commission Authority $0.00 $146,250.00
Casc# 2013-00410
Local Bank Term Loan $75,000,000.00 $509,274.00 11/512014 11/5/2018
Private Placement Senior $65,000,000.00 $210,764.00 9122017 91212024
Unsecured Notes - 3.13%
State Commission Authority:  $0.00 $0.00
Case No. 2016-00345
Private Placement Senior $40,000,000.00 $129,701.00 912/2017 a/12/2027
Unsecured Notes - 3.35%
State Commission Authority:  $0.00 $0.00
Case No. 2016-00345
Private Placement Senior $165,000,000.00 $535,017.00 12/2017 /1212029
Unsecured Notes - 3.45%
State Commission Authority:  $0.00 $0.00
Case No. 2016-00345
Private Placement Senior $55,000,000.00 $178,338.00 81122017 91212047
Unsecured Notes - 4.12% _
State Commission Authority:  $0.00 $0.00
Case No. 2016-00345
Total Acct 224 $1,195,000,000.00 $8,828,195.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Reconciliation of Reported Net Income with Taxable for Federal Income (Ref Page: 261)
Particulars (a) Amount (b)

Net Income for the Year $35,245,743.00
Taxable Income Not Reported on Books

Deductions Recorded on Books not Deducted for Retum
Income Recorded on Books not Inciuded in Retumn
Deductions on Return Not Charged Agains! Book income
($23,947,417.00)

Federal Tax net Income
Show Computation of Tax
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300 Kantucky Power Company 01/01/2017 - 12/31/2017

Taxes Accrued, Prepaid and Charged During Year {(Ref Page: 262)

4/17/2018

Kind of instruction (3)  Prev Yr.Accr-238(b)  Prev Yr. Peopd 183 (c) Taxes Chry (d) Taxes Pald {e) Adj (0
Federal Exctse Tax - 2018 $0.00 $0.00 $1,191.00 $1,191.00 $0.00
Income 2012 - IL $0.00 $0.00 $0.00 $0.00 $0.00
INCOME TAX $1,978,197.00 $0.00 ($11,577.676.00) (52.866,136.00) ($22.00)
FICA-2017 $658,250.00 $0.00 $3.870,095.00 $4.243,801.00 50.00
Unemployment - 2017 $11,730.00 $0.00 $25,241.00 $§25,266.00 $0.00
USE TAX - 2016 $101,935.00 $48,202.00 $61,151.00 $116,754.00 $0.00
tncome 2016 - IL ($12,656.00) $0.00 $6.042.00 $15,000.00 30.00
Income 2017 - IL. $0.00 $0.00 ($121,580.00) $3,000.00 $0.00
Income 2017 KY $0.00 $0.00 {$6.001.00) $0.00 $0.00
Unemployment - KY 2017 $6.648.00 $0,00 $19.585.00 $21,754.00 $0.00
License Fee - KY 2018 $0.00 $0.00 $26.00 $25.00 $0.00
PUBLIC SER COMMS-  $0.00 $563,400.00 $563,400.00 $0.00 $0.00
2018
PUBLIC SER COMM'S-  $0.00 $0.00 $603,550.00 $1,207,100.00 $0.00
2017
REAL & PERS PROP- $8,072.6861.00 $0.00 ($572,776.00) $7,488,636.00 $0.00
2015
PERS PROP LEASED-  §0.00 $0.00 $280.992.00 $3,845.00 $0.00
2017
USE TAX - 2017 - KY $0.00 $0.00 $965,853.00 $949,038.00 $0.00
PERS PROP LEASED-  $230,449.00 $0.00 ($11,843.00) $218,211.00 $0.00
2016
REAL & PERS PROP- $0.00 $0.00 $11,005,200.00 $0.00 $0.00
2017
REAL & PERS PROP- $12,130,998.00 $0.00 (§1.400,055.00) $3,359,624.00 $0.00
2018
REAL & PERS PROP- $0.00 $0.00 ($127.00) ($127.00) $0.00
2013
SALES TAX - 2017 $0.00 $0.00 $0.00 $317,183.00 $0.00
SALES TAX - 2018 $0.00 $319,767,00 $0.00 ($319,787.00) $0.00
Federal Excise Tax - 2017 $0.00 $0.00 $6.711.00 $6,711.00 $0 00
REAL PROP LEASES-  $0.00 $0.00 $24,000.00 $12.919.00 $0.00
2017
WVa USE - 2018 $8,196.00 $0.00 $860.00 $9,056.00 50.00
REAL PROP LEASES-  $12,82100 $0.00 $0.00 $0.00 $0.00
2016
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Taxes Accrued, Prepaid and Charged During Year (Ref Page: 262)

Kind of Instruction (a)  Prev Yr. Accr - 236 (b) Prev Yr. Propd 166 (c) Taxes Chrg (d) Taxes Paid (e) Adj ()
Income 2017 - WVa $0.00 " $0.00 $60,013.00 $110,000.00 $0.00
Income 2016 - Wva ($131,611.00) $0.00 $131,811.00 $0.00 $0.00
Real & Pers Prop Taxes - $3,096,212.00 $0.00 $84,445.00 $1,605,586.00 $0.00
Wva - 2016
Wva USE - 2017 $0.00 $0.00 $137,907.00 $119,068.00 $0.00
KY License Fee - 2017  $0.00 $0.00 $300.00 $300.00 $0.00
FIN 48 ($98,715.00) $0.00 $0.00 $0.00 $0.00
State Bus & Occp Tax-  $329,450.00 $0.00 (51.00) $329,449.00 $0.00
2016 Wva
Income 2015 - W Va $0.00 $0.00 $0.00 $0.00 $0.00
OH CAT TAX - 2016 $9,000.00 $0.00 ($14,498.00) (§5,498.00) $0.00
Real & Pers Prop Taxes -  $1,605,769.00 $0.00 $2,216.00 $1,607,984.00 $0.00
Wva - 2015
income 2016 - M! ($2.,911.00) $0.00 ($1,247.00) {$4.158.00) $0.00
Income 2016 - KY ($426,247.00) $0.00 $0.00 ($426,247.00) $0.00
;;/;UPERS PROP-LA-  $0.00 $0.00 $235.00 $235.00 $0.00
STATE INC. TAX - FIN 48  ($5,588.00) $0.00 $1,770.00 $0.00 $0.00
State Bus & Occp Tax- $0.00 $0.00 $5,853,348.00 $5,360,331.00 $0.00
2017 WVa
OH CAT TAX - Audit $0.00 $0.00 ($385,961.00) ($385,961.00) $0.00
PERS PROF LEASED-  $5,100.00 $0.00 ($965.00) $4,135.00 $0.00
VWVa - 2016
Income 2017 - M $0.00 $0.00 ($1,397.00) $2,142.00 $0.00
VWa Franchise 2013 $0.00 $0.00 $0.00 $0.00 $0.00
PA Gross Receipls - Audit  $71,358.00 $0.00 $0.00 $0.00 $0.00
WV State Unemployment  $15,474.00 $0.00 $49,715.00 $50,126.00 $0.00
Real & Pers Prop Taxes - $0.00 $0.00 $3,176,799.00 $0.00 $0.00
WVa - 2017
WVa Franchise 2014 $0.00 $0.00 $0.00 $0.00 $0.00

y Income 2013 - WVa $0.00 $0.00 $0.00 $0.00 $0.00
Income 2014 - WVa $0.00 $0.00 $0.00 $0.00 $0.00
PERS PROP LEASED-  $0.00 $0.00 $4,570.00 $0.00 $0.00
2017 - WVa

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Taxes Accrued, Prepaid and Charged During Year (Ref Page: 262)

Kind of Instruction (a)  Prev Yr. Accr-236 (b)  Prev Yr. Prepd 165 (c) Taxes Chrg (d) Taxes Paid (e) Adj (f)

UTILITY GR LIC - EDP - $21,227.00 $21,227.00 $0.00

2016 - KY

UTILITY GR LIC - EDP - $21,227.00 $18,666.00 $0.00

2017 - KY

KY Registration Fees - $15.00 $15.00 $0.00

2017

Kentucky Franchise Taxes $626,959.00 $626,959.00 $0.00

2016

Kentucky Franchise Taxes $958,000.00 $750,000.00 $0.00

2017

WV License Fee - 2017 $20.00 $20.00 $0.00

WV Registration Fees - $25.00 $25.00 $0.00

2017 ;

OH CAT TAX - 2017 $14,554.00 $7,654.00 $0.00
Total Taxes $27,673,529.00 $928 479.00 $14,624 81400 $24 605,162.00 ($22.00)
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Taxes Accrued, Prepaid and Charged During Year (Ref Page: 262) (Part Two)

300 Kentucky Power Company 01/01/2017 - 12/31/2017

4/17/2018

Kind of Instruction Bal Accr-236(g)  Bal Prepaid-165(h)  Elec 408.1 409.1 ()  Extraordinary 409.3  Adj to Ret. Earn 439 Other (1)
Federal Excise Tax - $0.00 $0.00 $1,191.00 $0.00 $0.00 $0.00
2016
Income 2012 - IL $0.00 $0.00 $3,858.00 $0.00 $0.00 ($3,858.00)
INCOME TAX ($6,733,365.00) $0.00 ($10,799,697.00) $0.00 $0.00 {$777,979.00)
FICA-2017 $392,453.00 $0.00 $1,948,756.00 $0.00 $0.00 $2.031,239.00
Unemployment - 2017  $11,705.00 $0.00 $11,110.00 $0.00 $0.00 $14,131.00
USE TAX - 2016 $0.00 $0.00 $43,874.00 $0.00 $0.00 $17,277.00
Income 2016 - IL (821,614.00) $0.00 ($38.622.00) $0.00 $0.00 $44,664.00
income 2017 - IL ($124,580.00) $0.00 ($82,783.00) $0.00 $0.00 ($38,807.00)
income 2017 KY {$6,001.00) $0.00 {$49,862.00) §0.00 $0.00 $43,861.00
gon:;mtoymm -KY  $4,479.00 $0.00 $13,065.00 $0.00 $0.00 $6,520.00
License Fee - KY 2016 $0.00 $0.00 $25.00 $0.00 $0.00 $0.00
PUBLIC SER $0.00 $0.00 §563.400.00 $0.00 $0.00 $0.00
COMM'S-2016
PUBLIC SER $0.00 $603,550.00 $603,550.00 $0.00 $0.00 $0.00
COMM'S-2017
2R'E‘A5L & PERS PROP- $11,449.00 $0.00 ($597,916.00) $0.00 $0.00 $25,140.00
PERS PROP $277,147.00 $0.00 $280,992.00 $0.00 $0.00 $0.00
LEASED-2017
USE TAX - 2017 - KY  §77,758.00 $60,944.00 $53,118.00 $0.00 $0.00 $812,735.00
PERS PROP $9,395.00 $0.00 ($11,843.00) $0.00 $0.00 $0.00
LEASED-2016
20E1A7L & PERS PROP- §11,005,200.00 $0.00 $0.00 $0.00 $0.00 $11,005,200.00
2ROE1A6L & PERS PROP- $7,371,319.00 $0.00 $10,561,019.00 $0.00 $0.00 ($11,851,074.00)
éORE:SL & PERS PROP- $0.00 $0.00 (§127.00) $0.00 $0.00 $0.00
SALES TAX - 2017 $0.00 $317,183.00 $0.00 $0.00 $0.00 $0.00
SALES TAX - 2018 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
;(e)ﬁ‘al Excise Tax-  $0.00 $0.00 $6,711.00 $0.00 $0.00 $0.00
";REGL PROP LEASES- $11,081.00 $0.00 $24,000.00 $0.00 $0.00 $0.00
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Taxes Accrued, Prepaid and Charged During Year (Ref Page: 262) (Part Two)

300 Kentucky Power Company 01/01/2017 - 12/31/2017

4/17/2018

Kind of Instruction Bal Accr-236 (g)  Bal Prepaid - 165 (h) Elec 408.1408.1 ()  Extraordinary 409.3  Adj to Ret. Earn 439 Other (1)
WVa USE - 2016 $0.00 $0.00 $0.00 $0.00 $0.00 $860.00
go% PROP LEASES- $12,821.00 $0.00 $0.00 $0.00 $0.00 §0.00
Income 2017 - Wva ($19.987.00) $0.00 $61,468.00 $0.00 $0.00 $28,545.00
Income 2016 - WVa $0.00 $0.00 $181,342.00 $0.00 $0.00 ($49,531.00)
Real & Pers Prop $1,675,071.00 $0.00 $1,785,969.00 $0.00 $0.00 ($1.701,524.00)
Taxes - WVa - 2016
Wva USE - 2017 $18,839.00 $0.00 $0.00 $0.00 $0.00 $137,907.00
KY License Fee - 2017 $0.00 $0.00 $300.00 $0.00 $0.00 $0.00
FIN 48 ($98,715.00) $0.00 §0.00 $0.00 $0.00 $0.00
State Bus & Occp Tax  $0.00 $0.00 ($1.00) $0.00 $0.00 $0.00
- 2016 Wva
Income 2015-WVa  $0.00 $0.00 ($23,449.00) $0.00 $0.00 $23,449.00
OH CAT TAX -2016  $0.00 $0.00 ($14,498.00) $0.00 $0.00 $0.00
Real & Pers Prop $0.00 $0.00 $1,666,923.00 $0.00 $0.00 ($1,664,708.00)
Taxes - WVa - 2015
Income 2016 - MI $0.00 $0.00 ($1,222.00) $0.00 $0.00 ($25.00)
Income 2016 - KY $0.00 $0.00 §248.00 $0.00 $0.00 ($248.00)
REAL/PERS PROP-  $0.00 $0.00 $0.00 $0.00 $0.00 $235.00
LA- 2017
f;’ATE INC. TAX - FIN ($3,818.00) $0.00 $1,770.00 $0.00 $0.00 $0.00
State Bus & Occp Tax- $493,017.00 $0.00 $5,853,348.00 $0.00 $0.00 $0.00
2017 Wva
OH CAT TAX - Audit  $0.00 $0.00 ($385,961.00) $0.00 $0.00 $0.00
PERS PROP $0.00 $0.00 ($965.00) $0.00 $0.00 $0.00
LEASED- Wva - 2016
Income 2017 - MI ($3,539.00) $0.00 ($1,420.00) $0.00 $0.00 $23.00
WVa Franchise 2013 $0.00 $0.00 $59,836.00 $0.00 $0.00 ($59,836.00)
PA Gross Receipts - $71,358.00 $0.00 $0.00 $0.00 $0.00 $0.00
Audit
WV State $15,063.00 $0.00 $14,665.00 $0.00 $0.00 $35,050.00
Unemployment
Real & Pers Prop $3,176,799.00 $0.00 $0.00 $0.00 $0.00 $3,176,799.00

Taxes - WVa - 2017
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. 300 Kentucky Power Company 01/01/2017 - 12/31/2017
Taxes Accrued, Prepaid and Charged During Year (Ref Page: 262) (Part Two)

Kind of Instruction Bal Accr-236 (g)  Bal Prepaid - 185 (h)  Elec 408.1 408.1 ()  Extraordinary 408.3  Adj to Ret. Earn 439 Other (i)
WVa Franchise 2014 $0.00 $0.00 ($10,257.00) $0.00 $0.00 $10,257 .00
Income 2013 - WVa $0.00 $0.00 ($59,837.00) $0.00 $0.00 $59,837.00
Income 2014 -WVa  $0.00 $0.00 $10,257.00 $0.00 $0.00 {$10,257.00)
PERS PROP $4,570.00 $0.00 $4,570.00 $0.00 $0.00 $0.00
LEASED-2017 - WVa
UTILITY GR LIC - EDP $0.00 $0.00 $21,227.00 $0.00 $0.00 $0.00
- 2016 - KY
UTILITY GR LIC - EDP $2,561.00 $0.00 $21,227.00 $0.00 $0.00 $0.00
- 2017 - KY
Kg Registration Fees - $0.00 $0.00 $15.00 $0.00 $0.00 $0.00
2017
Kentucky Franchise  $0.00 $0.00 $626,959.00 $0.00 $0.00 $0.00
Taxes 2016
Kentucky Franchise $208,000.00 $0.00 $958,000.00 $0.00 $0.00 $0.00
Taxes 2017
V\(I)V License Fee - $0.00 $0.00 $20.00 $0.00 $0.00 $0.00
2017
WV Registration Fees $0.00 $0.00 $25.00 $0.00 $0.00 $0.00
- 2017
OH CAT TAX - 2017  $6,900.00 $0.00 $14,554.00 $0.00 $0.00 $0.00

Total Taxes $17,745,357.00 $981,677.00 $13,308,932.00 $0.00 $0.00 $1,315,882.00
4/17/2018
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Accumulated Deferred Investment Tax Credit {255) (Ref Page: 266)

Acct (a) Bal Beg Yr (b)

300 Kentucky Power Company 01/01/2017 - 12/31/2017

Def. Acct (c)

Def. Amt(d)  Alloc Acct (@)

Alloc Amt (f)

Adj (9)

Bal End Yr (h)

Ave Pd of Alloc

Electric Utility
3 percent

4 percent

7 percent

10 percent
TOTAL

Other (List
seperately and
show 3, 4, 7 and
10 Percent and
TOTAL)

Total Other
Total

4/17/12018

$1,420.00
$1,420.00

$0.00 4114
$0.00

$1.009.00
$1,009.00

$0.00
$0.00

$411.00 VARIOUS

$411.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Other Deferred Credits (253) (Ref Page: 269)

Description (a) Batance Bag Yr (b) Debits Acct (c) Debit Amt (d) Credits (s) Balance End Yr (§)
TV Pola Attachments $83,278.00 454 $6576,405.00 $502,508.00 $89,377.00
Customer Advance $1,620,542.00 142,143 $1.820.542.00 $2,011,084.00 $2,011,084.00
Recsipts
Dafarmed Gain: Fiber Optic $134,775.00 124 $9,498.00 $0.00 $126.278.00
Agrmits-n Kind Sve
Deforred Revenue Fibsr $62,508.00 451 $13.556.00 30.00 $48,850.00
Optic Lines-Sold-Defd Rev
IPP - Systemn Upgrade $296,781.00 0 $0.00 $11,583.00 $308,354.00
Credks
Miscellaneous $14,223.00 Vartous $188.00 $0.00 $14,035.00
Federal Mitigation Deferral §1.110,644.00 242 $786,150.00 $0 00 $324,484.00
{NSR)
Contract Settlement ¢ $500,342.00 Varlous $500,342.00 $0.00 §0.00
Reserve
Noble Energy Dafered $1,006,883.00 421 $431,564.00 $0.00 $§675.419.00
Lease
Contribution Ald of $76,873.00 107,108 $76,873.00 §7.576.00 $7.5676.00
Construction
Allowances £984.00 $0.00 $6,500.00 $6,484.00
$0.00 $0.00 $0.00 $0.00
0 $0.00 ] $0.00 $0.00 $0.00
TOTAL $4,0607,929.00 $4,015,116.00 $2,628,249.00 $3,521,062.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Accumulated Deferred Income Taxes - Accelerated Amortization Property (281) (Ref Page: 272)

Acct (a)

Balance Beg Y1 (b)

Amt Acct 410.1 (c)

Amt Acct 411.1 (d)

Amt Acct 410.2 ()

Amt Acct 411.2 (f)

Acceierated Amortization
(281)

Electric

Defense Facilities
Pollution Conlrol Faciiities
Other

Total Electric

Gas

Defense Faailibes
Pollution Control Facilities
Other

TOTAL Gas

TOTAL (281)
Classification of Total
Federal Income Tax
State Income Tax
Local Income tax

Other Specify

41712018

$58,282,271.00

$58,282,271.00

$0.00
$58,282,271.00

$58,282,271.00

§0.00

$0.00

$0.00
$0.00

$0.00

$2,778,542.00

$2,778,542.00

$0.00
$2,778,542.00

$2,778,542.00

$0.00

$0.00

$0.00
$0.00

$0.00

$0.00

$0.00
§0.00

$0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Accumulated Deferred Income Taxes - Accelerated Amortization Property {281} (Ref Page: 272) (Part Two)

Acct (s) Debit Adj Acct (g) Dobit Adj Amt (h)

Credit Ad). Acct ()

Credit Ad]. Amt ()

Balance End Yr

Accelerated Amartization
{281)

Eleciric

Defense Facllides
Pollution Control Facilitles
Other

Total Electric

Gas

Defense Facilities
Pollution Control Facilities
Other

TOTAL Gas

TOTAL (281)
Classification of Tolal
Federal income Tax
State Income Tax
Local Income tax

Other Specify

411772018

$0.00

VARIOUS $22,201,491.00
$22,201.491.00

$22,201.491.00

$0.00

$0.00

$0.00
$0.00

$55,603,729.00

$55,503,720.00

(§22,201,491.00)
$33,302,238.00

§33,302,236.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Accumulated Deferred Income Taxes - Other Property (282) (Ref Page: 274)

Acct (a) Balance Beg Yr (b) Amt Acct 410.1 () Amt Acct 411.1 (d) Amt Acct 410.2 (o) Amt Acct 411.2 (f)

Account 282
Electric $340,485,495.00 $46,183,615.00 $15,162,785.00 $0.00 $0.00
Gas
Other (Define)
Total $340,485 495.00 $46,183,615.00 $15,162,785.00 $0.00 $0.00
Other (specify)

SFAS 109 $54,574,121.00 $0.00 $0.00 $0.00 $0.00

$0.00 $0.00 $0.00 $0.00 $0.00

TOTAL Acct 282 $395.059,616.00 $46,183,615.00 $15,162,785.00 $0.00 $0.00
Classification of Total
Federal Income Tax $395,059,616.00 $46,183,615.00 $15,162,785.00 $0.00 $0.00

State Income Tax

Local Income lax

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Accumulated Deferred Income Taxes - Other Property (282) (Ref Page: 274) (Part Two)

Acct (a) Debit Adj Acct (g) Debit Adj Amt (h) Credit Ad). Acct (i) Credit Ad). Amt () Balance End Yr
Account 282
Electric $0.00 5 $0.00 $371,506,325.00
Gas
Other (Define)
Total $0.00 $0.00 $371,506,325.00
Other (specify)
SFAS 108 VARIOUS $179,548,851.00 VARIOUS $5,755,628.00 ($112,219,102.00)
$0.00 $0.00 $0.00
TOTAL Acct 282 $179,548,851.00 $5,755,628.00 $252,287,223.00
Classification of Total
Federal Income Tax $179,548,851.00 $5.755,628.00 $252,287,223.00

State Income Tax
Local income tax

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Accumulated Deferred Income Taxes - Other (283) (Ref Page: 276)

T Acct (a) Balance Beg Yr (b) Amt Acct 410.1 (c) Amt Acct 411.1 (d) Amt Acct 410.2 (e) Amt Acct 411.2 ()
Account 283
Electric
Deferred Fuel Costs $673,074.00 $1,390,084.00 $2,063,169.00 $0.00 $0.00
Reg Asset Retired Plant $98,193,952.00 $8,261,657.00 $5,794,793.00 $0.00 $0.00
Capitalized Software - $3,952,623.00 $2,129,893.00 $386,086.00 $0.00 $0.00
Book
Emission Allowances $3,396,228.00 $0.00 $114,697.00 $0.00 $0.00
Reg Asset - SFAS 112 $1,150,854.00 $43,007.00 $302,286.00 $0.00 $0.00
Other $16,008,087.00 $11,289,602.00 $19,713,322.00 $3,705,136.00 $3,347,263.00
Other
Total Electric $123,374,858.00 $23,114,153.00 $28,374,353.00 $3,705,136.00 $3,347,263.00
Gas
Other
TOTAL Gas
Other (Specify)
SFAS 109 , Non-Utility $149,353,091.00 $0.00 $0.00 $7,930.00 $63.814.00
TOTAL (Acct 283) $272,727,949.00 $23,114,153.00 $28,374,353.00 $3,713,066.00 $3,411,077.00
Classification of Total
Federal Income Tax $176,956,015.00 $23,114,153.00 $26,347,019.00 $3,713,066.00 $3,411,077.00
Slate Income Tax $95,771,934.00 $0.00 $2,027.334.00 $0.00 $0.00

Local Income tax

4117/2018
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300 Kentucky Power Company 01/01/2017 - 123172017

Accumulated Defoerred Income Taxes - Other (283) (Ref Page: 276) (Part Two}

Acct (a) Debit Ad] Acct {g) Debk Adj Amt (h) Credit Adj. Acct (i) Credit Adj. Balance End Yr
Accourit 283
Eleclric
Deferred Fuel Costs $0.00 $0.00 ($1.00)
Reg Assat Retired Plant $0.00 $0.00 $100,660,716.00
Capitalized Software - $0.00 $0.00 $6,690,430.00
Book
Emigslon Allowancas $0.00 $0.00 $3,281,531.00
Reg Asset - SFAS 112 $0.00 $0.00 $891,616.00
Other $0.00 $0.00 $7.842.240.00
Other
Total Electric 50.00 $0.00 $118,472,531.00
Gas
Olher
TOTAL Gas
Other {Specify)
SFAS 100 , Non-Utility VARIOUS $81,558.438.00 VARIOUS $21,355,761.00 $89,004,530.00
TOTAL (Acct 283) $81.568,438.00 $21,365,761.00 $207 567,061.00
Classification of Total
Federal Income Tax $81,006.714.00 $10,532,900.00 $103.548,324,00
State Income Tax $548,724.00 $10,822,861.00 $104.018,737.00
Local Income tax
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Other Regulatory Liabilities (254) (Ref Page: 278)

4/17/2018

Desc and Purpose (a) Debit Acct (b) Debit Amount (¢) Credits (d) Balance ()

Home Energy Assistance Various $479,397.00 $490,104.00 $165,516.00
Pragram
SFAS 109 Deferred FIT Various $1,689,433.00 $269,372,804.00 $268,433,799.00
Kentucky Demand Side $0.00 $265,083.00 $265,083.00
Management
Green Pricing Option 557 $892.00 $§776.00 $680.00
Over Recovered Fuel Cost $0.00 $567 437.00 $567,437.00
Netting of Trading Activilies 1823 $1,068,181.00 $591,076.00 $902,787.00
related to
Unrealized Gains/Losses on $0.00 $0.00 $0.00
Forward Commitments
between Regulated $0.00 $0.00 $0.00
Assets/Liabilities
Unrealized Gain on Forward Various $1,794,556.00 $2,373,485.00 ($711.682.00)
Commitments

$5,032,459.00 $273,660,765.00 $269,623,620.00
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Other (a)

300 Kentucky Powar Company 01/01/2017 - 12/31/2017
Electric Operating Revenues (Ref Page: 300)

Op Rev Year (b)

Op Rav Prev Yr (c)

MWH Sofd (d)

MWH Sold Prev {e)

Numn Cust {f)

Num Cust Prev (@)

Sales of Electricty

Residential Sales
(440)

Commergial and
Industrial Sales (442)

Small {or comm.) (See
histr. 4)

Large (or Ind ) (See
Instr 4)

Public Street and
Highway Lighting {444)

Other Sales to Public
Authorities (445)

Sales to Ralkoads and
Railways (446)

Interdeparimental
Seles (448)

Tolal Sales (o Ultimate
Consumers

Sales for Resale (447)
Total Sales of
Eleciricity

{Less) Provision for
Rate Refunds (449.1)

Total Revenues Net of
Prov. for Refunds

Other Operating
Revenuas

Forfeited Discounts
(450)

Miscsllaneous Service
Revenues (451)

Sales of Water and
Water Power (453)

Rent from Electrc
Property (454)

Interdepartmental
Renis (455)

41712018

$232,153,022.00

$150,440,647.00

$167,574,769.00

$1.980,402.00

$542,148,840.00

$66.844,518.00
$598,683,358.00

$1,648,813.00

$587,344,445.00

$4.403,192.00

$762,517.00

$6,128,130.00

$254,059,888.00

$168,642,122.00

$160,233,948.00

$1.874,800.00

$572,810,777.00

§$61,246,008.00
$624,058,785.00

$928,472.00

$623,128,313.00

$3,928,057.00

$746,580.00

$6,678,203.00

1,832,804

1,243,833

2,403,071

10,448

5,590,206

1,616,154
7,106,360

o

7,106,360

2,128,630

1,315,497

2,408,194

10.476

5.862,697

1,413,350
7.276.047

7,276,047

135,880

167,598

- 19
167.618

0

167,818

137.013

30.293

1,191

351

168,848

31
168.879

168,879
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operating Revenues (Ref Page: 300)

Qther (a) Op Rev Year (b) Op Rav Prev Yr (c) MWH Sold (d) MWH Sold Prev (e) Num Cust (f) Num Cust Prev (g)

Other Electric
Revenues (456)

$17.508,467.00 $10,514,915.00 0

$26,409,939.00 $17,008,927.00
Total Other Operating $55,212,254.00 $38,876,682.00 0 0
Revenues
Total Electric $652,556,699.00 $662,004,995.00 7,106,360 7,276,047 167,618 168,879
Operating Revenues
*NOTE Line 12 $969,004.00
Column b includes
Total of unbilied
Revenues
**Note Line 12 Column 24,308

d includes Total MWH
relating to unbilled
revenues

411712018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales of Electricity by Rate Schedules (Ref Page: 304)

41712018

Rate Schedule (a) MWh Soid (b) Revenue (c) Ave Customers (d)  KWh Sales Per Customer Rev per KWH ()

440 Residential Sales 0 $0.00 0 0 0.0000
Residential Service 1,881,580 $224,373,803.00 135,304 13,906 0.1182
Residential Service - 8.804 $981,823.00 495 17,786 0.1115
Employee

Res Service Load Mgmt 1,684 $180,875.00 85 19,812 0.1074
TOD

Residential Service TOD 89 $9,753.00 5 17.800 0.1096
Small General Service 5 $611.00 1 5,000 0.1222
Kentucky Rider 0 ($103,793.00) 0 0 0.0000
All Quidoor Lighting 25925 $5,971,168.00 0 0 0.2303
Subtotal Billed 1,918,087 $231,414,240.00 135,890 14,115 0.1206
Unbilled Revenue 14,717 $738,782.00 0 0 0.0602
Total Residential 1,932,804 $232,153,022.00 135,890 14,223 0.1201
442 Commercial Sales 0 $0.00 0 0 0.0000
Small General Service 128,597 $20,832,914.00 23,006 5,590 0.1620
Medium General Service 418,266 $55,952,251.00 6,387 65,487 0.1338
_Ih_ngsium General Service 3477 $422,560.00 77 45,156 0.1215
Large General Service 387,236 $43,896,196.00 543 713,142 0.1134
Industrial General Service 174,574 $13.301,036.00 23 7,550,174 0.0762
All Quidoor Lighting 15,074 $2,792,055.00 0 0 0.1852
Public Schools 108,225 $12,842,807.00 164 659,909 0.1187
Kentucky Rider 0 (869,489.00) 0 0 0.0000
Mark West HC 1,999 $223,220.00 10 199,900 0.1117
Eslimated Revenue -35 ($4,366.00) 0 0 0.1247
Subtotal Billed 1,237,413 $150,189,184 .00 30,210 40,960 0.1214
Unbilled Revenue 6,470 $251,463.00 0 0 0.0388
Total Commercial 1,243,883 $150,440,647.00 30,210 41,175 0.1209
442 Industrial Sales 0 $0.00 0 0 0.0000
Industrial General Service 395,764 $33,467,538.00 37 10,696,324 0.0846
Gen Service TOD-PA 1,669.214 $96,443,893.00 9 185,468,222 0.0578
Small General Service 4,168 $651,098.00 710 5.870 0.1562
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Sales of Electricity by Rate Schedules {Ref Page: 304)

Rate Schedule (a) MWh Sold (b) Revenue (c} Ave Customers (d)  KWh Sales Per Customer  Rev per KWH (f)
Medium General Service 19,686 $2,564,618.00 ‘ 273 72,110 0.1303
Medium General Service % $1,807.00 1 24,000 0.0753
TOD
Large General Service 111,399 $12,840,284.00 121 920,653 0.1153
Church Service 214,872 $12,442,411.00 71,624,000 0.0579
Kentucky Rider 0 ($25,321.00) 0 0.0000
All Outdoor Lighting 819 $139,083.00 0 0.1698
Estimated Revenue -15,979 ($928,078.00) 0 0.0581
Subtotal Billed 2,309,967 §157,597,333.00 1,154 2,079,694 0.0657
Unbilled Revenue 3104 ($22.564.00) 0 0 -0.0073
Total Industrial 2,403,071 §157,574,769.00 1,154 2,082,384 0.0656
444 Public Street Lighting 0 $0.00 0 0 0.0000
Small General Service 589 $143,819.00 277 2126 0.2442
Medium Generai Service 1,233 §156,672.00 13 94,846 0.1271
Street Lighting 8,500 $1,643,759.00 55 154,545 0.1934
Kentucky Rider 0 $4,050.00 0 0 0.0000
All Outdoor Lighting 108 $30,779.00 o 0.2824
Subtotal Billed 10,431 $1,979,079.00 345 30,235 0.1897
Unbilled Revenue 17 $1,323.00 0 0 0.0778
Total Public Street Lighting 10,448 $1,980,402.00 345 30,284 0.1895
Tolal Billed 5,565,608 $641,179,836.00 167,599 33,210 0.0972
Total Unbilled Rev (see 24,308 $969,004.00 0 0 0.0399
Instr 6)
TOTAL 5,500,206 $542,148,840.00 167,599 33356 0.0970
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales for Resale {447) (Ref Page: 310)

Name (a) Stat Class (b) FERC Number (c} Ave Mon Bill Demand (d) Act Ave Mon NCP Act Ave Mon CP Demand
: : Demand (e) N :
Requirements Service
CITY OF OLIVE HILL RQ KPCO 52 0 0
CITY OF VANCEBURG RQ KPCO 51 0
PJM TRANSMISSION RQ Various 0 0 0
FOR RQ CUSTOMERS

4/17/2018

O 0 O O 0 00 0O 0o O 0O O o v O o oo o B o
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Page 87 of 165




300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales for Resale (447) (Ref Page: 310)

Name (a) Stat Class (b) FERC Number (¢} Ave Mon Bill Demand (d) Act Ave Mon NCP Act Ave Mon CP Demand
: Demand () n
0 0 1]
0 0 1]
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 a
D 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 0
0 0 (1}
0 0 0
0 0 0
D 0 0
0 0 0
0 0 0
Total RQ 0 0 0
Non Requirements Service

ADVAN PROMOTIONS oS Note 1 0 0 0

INC.

ALLEGHENY ELECTRIC 0OS Note 1 0 0 0

COOPERATIVE

AMEREN CiLCO Oos Note 1

AMEREX POWER,LTD OS Note 1

BGC FINANCIAL LP 0s Note 1

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales for Resale (447) (Ref Page: 310)

4/17/2018

Name (a) Stat Class (b) FERC Number ()  Ave Mon Bill Demand (d)  ActAve Mon NCP  Act Ave Mon CP Demand
3 Demand (@) n

CALIFORNIA ISO 0s Note 1
CALIFORNIA POWER 0s Note 1 0
EXCHANGE
CITY OF BANGOR, 0s Naote 1 a 0 0
WISCONSIN
CITY OF BARRON, 0s Note 1 0 0 0
WISCONSIN '
CITY OF BLOOMER, 0s Note 1 0 0 o
WISCONSIN
CITY OF CORNELL, 0s Note 1 0 0 0
WISCONSIN
CITY OF MEDFORD 0s Note 1 0
CITY OF RICE LAKE 0s Note 1 0
UTILITIES
CITY OF SPOCNER, 0s Note 1 o 0 Q
WISCONSIN
CITY OF WAKEFIELD, 0s Note 1 0 0 0
WISCONSIN
CITY OF WESTERVILLE OS Note 1
COMMONWEALTH 0s Note 1 0
EDISON COMPANY
DP&L POWER SERVICES OS Note 1 0 0 0
DUKE ENERGY OHIO, 0s Note 1 0 0 0
INC
DUQUESNE LIGHT (0] Note 1 0 0 0
COMPANY
EOH HOLDINGS, LLC 0s Note 1
EVOLUTION MARKETS  OS Note 1
FUTURES, LLC
FEDERAL ENERGY os Note 1 0 0 0
REGULATORY
COMISSION
GF1 SECURITIES LLC 0s Note 1 0 0 0
ICAP ENERGY LLC 0s Note 1 0 0 0
ICE TRADE VAULT LLC  OS Note 1 0 0 0
IVG ENERGY, LTD 0s Note 1 0 0 0

Page 89 of 165




300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales for Resale {447} (Ref Page: 310)

Total Non RQ
Total
EXPORT
INTRASTATE
TOTAL

4/17/2018

Name (a) Stat Class (b) FERC Number (c) Ave Mon Bill Demand (d) Act Ave Mon NCP Act Ave Hoa)CP Demand
MIDWEST ISC 0S8 Note 1
MIZUHO SECURITIES 0s Note 1
USA INC
QHIO POWER COMPANY OS Note 1 0 0
(AUCTION)
PJM INTERCONNECTION OS Note 1 0 0
RBC CAPITAL MARKET, OS Note 1 0 0
LLC
SPSR2 - MAREX 0s Note 1 0 0
SPECTRON -
TFS ENERGY FUTURES, OS Note 1 0 0
LL
TIMBER CANYON 0s Note 1 0
TOWN OF 0s Note 1 0 0
HAGERSTOWN, INDIAN
TULLETT PREBON oS Note 1 0 0
AMERICAS CORP.
TVA BULK POWER os Note 1 0 0
TRADING
UBS AG, LONDON os Note 1 0 0
BRANCH
VILLAGE OF CADOTT, OS Note 1 0 0
WISCONSIN
VILLAGE OF oS Note 1 0 ]
TREMPEALEAU,
WISCONSIN
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300 Kentucky Power Company 01/01/201T - 12{31/2017

Sales for Resale (447) (Ref Page: 310) (Part Two)

Hame {a) MAH Sold (9) Demand Chrg (h) Enargy Chrp (i} Other Chrg {) Total (k)
Requirements Service

CITY OF OLIVE HILL 22,660 $870,021.00 $1,023,669.00 $0.00 $1,893,690.00
CITY OF VANCEBURG 57,209 $2,034,898.00 $2,331,580.00 $0.00 $4,366,478.00
PJM TRANSMISSION 0 $0.00 $0.00 (51,114,273.00) ($1,114.273.00)
FOR RQ CUSTOMERS

a 20.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 §0.00 $0.00

0 $0.00 $0.00 $0.00 50.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 §0.00 $0.00 $0.00 30.00

0 $0.00 $0.00 $0.00 50.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

] $0.0¢ $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

a $0.00 $0.00 $0.00 $0.00

a $0.00 §0.00 50.00 $0.00

0 $0.00 50.00 $0.00 $0.00

Q $0.00 $0.00 §0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 30.00 $0.00 $0.00 $0.00

V] §0.00 $0.00 $0.00 $0.00

1] $0.00 $0.00 $0.00 $0.00

1} $0.00 $0.00 $0.00 $0.00

1] $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales for Resale (447) (Ref Page: 310) (Part Two)

Nama (a) MWVH Soid (9) Demand Chrg (h) Energy Chwyg (i) Other Chrg () Total (k)

0 $0.00 $0.00 $0.00 30.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0 00 $0.00 $0.00 $0.00

0 $0,00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

a 50.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

0 $0.00 $0.00 $0.00 $0.00

Total RQ 79,869 $2.904,919.00 $3,3655,249.00 (51.114,273.00) $5,145,805.,00
Non Requirements Service

:\h%vm PROMOTIONS 0 $0.00 (52.050.00) $0.00 ($2.059.00)
ALLEGHENY ELECTRIC  4.874 $0.00 $228,743.00  _ $0.00 $228,748.00
COOPERATIVE
AMEREN CILCO 0 $0.00 {$483.00) 50.00 (5483.00)
AMEREX POWER.LTD 0 $0.00 (84.493.00) $0.00 ~ ($4.493.00)
BGC FINANCIAL LP 0 $000 ($909.00) $0.00 (5908.00)
CALIFORNIA ISO 0 $0.00 $11,676.00 $0.00 $11,676.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales for Resale (447) (Ref Page: 310} (Part Two)

411772018

Name (a) MWH Sold (g) Demand Chry (h) Energy Chrg (1) Othar Chrg {)) Total (k)
CALIFORNIA POWER 0 $0.00 (3567.00) $0.00 {$597.00)
EXCHANGE
CITY OF BANGOCR, 2 $0.00 ($1,282.00) $0.00 ($1.282.00)
WISCONSIN
CITY OF BARRON, -23 $0.00 {$8,075.00) $0.00 (§6.076.00)
WISCONSIN
CITY OF BLOOMER, -28 $0.00 {$4,828.00) $0.00 {$4,828.00)
WISCONSIN
CITY OF CORNELL, o $0.00 ($640.00) $0.00 ($640.00)
WISCONSIN
CITY OF MEDFORD 51 $0.00 ($4.086.00) $0.00 ($4,066.00)
CITY OF RICE LAKE 83 $0.00 ($12.800.00) $0.00 (§12.,600.00)
UTILITIES
CITY OF SPOONER, 0 $0.00 $322.00 $0.00 $322.00
WISCONSIN
GITY OF WAKEFIELD, -3 $0.00 ($782.00) $0.00 (8782.00)
WISCONSIN
CITY OF WESTERVILLE  -14 $0.00 $1.023.00 $0.00 $1,023.00
COMMONWEALTH 30,347 $0.00 $1,087,662.00 $0.00 $1,087,662.00
EDISON COMPANY
DP&L POWER SERVICES 20,404 $0.00 $1,049.943.00 $0.00 $1.049,943.00
DUKE ENERGY OHIO, 37,059 $0.00 $1,853,862.00 $0.00 $1,853,862.00
INC
DUQUESNE LIGHT 57,516 $0.00 $2,913,169.00 $0.00 $2.913,169.00
COMPANY
EOHHOLDINGS, LIC 0 $0.00 (580.00) $0.00 ($80.00)
EVOLUTION MARKETS 0 $0.00 (§1.260.00) $0.00° ($1,260.00)
FUTURES, LLC
FEDERAL ENERGY 0 $0.00 $2,978.00 $0.00 $2,078.00
REGULATORY
COMISSION
GFI SECURITIESLLC 0 $0.00 ($8.00) $0.00 {$8.00)

ICAP ENERGY LLC 0 $0.00 ($10,908.00) §0.00 (§10.908.00)
ICE TRADE VAULTLLC 0 $0.00 ($3.885.00) $0.00 ($3.885 00)
IVG ENERGY, LTD 0 $0.00 (54,701.00) $0.00 (34,701 00)
MIDWEST ISO 73 $0.00 $57.771.00 $0.00 $57,771.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Sales for Resale (447) (Ref Page: 310) (Part Two)

Name (a) MWH Sold (g) Demand Chrg (h) Energy Chryg (i) Other Chryg (J) Total (k)
MIZUHO SECURITIES 0 $0.00 {3413,195.00) $0.00 ($413.195.00)
USA INC
OHIO POWER COMPANY 28,449 $0.00 $1,435.824.00 $0.00 $1.435,824.00
(AUCTION)
PJM INTERCONNECTION 1,257,726 $2,177.193.00 $40,220,581.00 $0.00 $42,397,774.00
RBC CAPITAL MARKET, 0 $0.00 $1,142,634.00 $0.00 $1,142,634.00
Le
SPSR2 - MAREX 0 $0.00 ($124.00) $0.00 ($124.00)
SPECTRON
TFS ENERGY FUTURES, 0 $0.00 {$709.00) $0.00 ($709.00)
L
TIMBER CANYON 0 $C.00 (52,059.00) $0.00 {$2.055.00)
TOWN OF -29 $0.00 (52,005.00} $0.00 ($2,005.00)
HAGERSTOWN, INDIAN )
TULLETT PREBON 0 $0.00 ($3,607.00) $0.00 ($3.507.00)
AMERICAS CORP.
TVA BULK POWER 49 $0.00 (51,369.00) $0.00 ($1.369.00)
TRADING
UBS AG, LONDON 0 $0.00 $43.00 $0.00 $43.00
BRANCH
VILLAGE OF CADOTT, -8 $0.00 ($1,549.00) $0.00 ($1.549.00)
WISCONSIN
VILLAGE OF 1 $0.00 ($623.00) $0.00 ($623.00)
TREMPEALEAU,
WISCONSIN
Tolal Non RQ 1,436,285 $2,177,193.00 $49,621,430.00 $0.00 $51.698,623.00
Total 1,516,154 $5.082,112.00 $52,876,879.00 ($1.114,273.00) $56,844.518.00
EXPORT (1) $0.00
INTRASTATE
TOTAL
Note:

417/2018

FERC Electric Tariff, First Revised Volume No. 5.
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operation and Maintenance Expenses - 1. Power Production {Ref Page: 320)

Amourt for Current Yr

Amount for Previous Yr

POWER PRODUCTION EXPENSES

A Sleam Power Generalion

Qperation

Operation Supervision and Engineering (500)
Fuel (501)

Steam Expenses (S02)

Steam from Other Sources (603)

(Less) Steam Transfered CR (504)

Electric Expenses (505)

Misceflanaous staam Power Expenses (506)
Rents (507)

Allowance (509)

Total Operation

Maintenance

Maintenance Supervision and Engineering (510)
Maintenance of Struciures (511)

Maintenance of Boiler Plant (512)
Maintenance of Electric Plant (513)
Maintenance of Miscellaneous Steam Plant (514)
Tolal Maintenance

21. Total Power Production Expenses —Sleam Power
B. Nuclear Power Genaration

Operations

Operation Supervision and Engineering (617)
Fuel (518}

Cootants and water (519)

Steam Expenses (520)

Steam from Other Sources (521)

{Less) Steam Transferred — CR (522)

Electnic Expenses (523)

MisceEaneous Nudear Power Expenses (524)
Rents (525)

4/17/2018

$4,090.204.00
$116,261,488.00
$6.218,859.00

$5.875.00
$10,589,882.00

$362,045.00
$137.528,363.00

$2,530,852.00
$1.535,143.00
$12,574,868.00
$3,867,651 00
$1,561.877.00
$22,070,381.00
$159,508,754.00

$3,250,812.00
$114,435,169 00
$6,788,866.00

$180,082.00
$9.802,107.00

$547,130.00
$134,005.268.00

$2,474,313.00
$1,856,240.00
$14,853,674.00
$4.874,112.00
$1.805,152 00
$25,963,491.00
$159,968,757.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operation and Maintenance Expenses - 1. Power Production (Ref Page: 320)

Amount for Current Yr

Amount tor Previous Yr

Total Operation

Maintenance

Maintenance Supervision and Engmeering (528)
Maintenance of Structures (529)

Maintenance of Reactor Plant Equipment (530)
Maintenance of Electric Ptant (531)

Maintenance of Miscellaneous Nuclear Piant (532)
Tolal Maintenance

41. Total Power Production Expenses - Nuclear Power
C. Hydraulic Power Generation

Operation

Operation Supervision and Engineering (535)

Wiater for Power (536)

Hydraulic Expensas (537)

Electnc Expenses (538)

Miscellanecus Hydraulic Power Genrallon Expenses (539)
Rents (540)

Total Operation

Maintenance

Malntenance of Supervision and Engineering (541)
Maintenance of Structures (542)

Maintenance of Reservolrs, Dams and Waterways (543)
Maintenance of Electnic Plant (544)

Maintenance of Miscelianscus Hydraullc Plant (545)
Total Maintenance

59. Tolal Power Production Expenses - Hydraulic Power
D. Other Power Generation

Operation

Operation Supervision and Engineering (546)

Fuel (547)

Generation Expenses (548)

Miscelianeous Other Power Generation Expenses (548)

41772018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operation and Maintenance Expenses - 1. Power Production {Ref Page: 320)

Amount for Current Yr

Amount for Previous Yr

Rents {550)

Total Operation

Maintenance

Maintenance Supervision and Engineering (551)
Maintenance of Structures (552)

Maintenance of Generating and Electric Planl (553)

Maintenance of Miscellaneous Other Power Generation Plant
(554)

Total Maintenance

Total Power Production Expenses - Other Power

E. Other Power Supply Expenses

Purchased Power (555)

System Control and Load Dispatching (556)

Other Expenses (557)

79. Total Other Power Supply Expenses

80. Total Power Production Expenses {Lines 21,41,59,74,79)

4/17/2018

$139,521,382.00
$574,325.00
$1,220,612.00
$141316,319.00
$300,915,073.00

$149,674,800.00
$515,588.00
$1,516,083.00
$151,706,571.00
$311,675,328.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operation and Maintenance Expenses - Transmission and Distribution Expenses (Ref Page: 321)

Amount for Current Yr

Amaunt for Previcus Yr

2. Transmission Expenses

Operation

Operation Supervision and Engineering (560)
Load Dispatching (561)

Station Expenses (562)

Overhead Lines Expenses (563)
Underground Lines Expenses (564)
Transmission of Electricity by Others (565)
Miscellaneous Transmission Expenses (566)
Rents (567)

Total Operation

Maintenance

Maintenance Supervision and Engineering (568)
Maintenance of Structures (569)
Maintenance of Station Equipment (570)
Maintenance of Overhead Lines (571)
Maintenance of Underground Lines (572)
Maintenance of Miscellaneous Transmission Plant (573)
Total Maintenance

100. Total Transmission Expenses

3. Distribution Expenses

Operation

Operation Supervision and Engineering (680)
Load Dispatching (581)

Station Expenses (582)

Overhead Line Expenses (583)

Underground Line Expenses (584)

Street Lighting and signal System Expenses (585)
Meter Expenses (586)

Customer Installations Expenses (587)
Miscellaneous Expenses (588)

Rents (589)

4/17/2018

$2,190,274.00
$1,933,139.00
$316,752.00
$60,752.00

$35,571.456.00
$844,092.00
(8$127.369.00)
$40,789,086 00

$18,305.00
$131,494.00
$591,135.00
$2,515,974.00
$241.00
$189,288.00
$3.446,437.00
$44,235,533.00

$835,610.00
$947.00
$159,946.00
$439,031.00
$103.451.00
$166,526.00
$1,058,210.00
$120,930.00
$3,736,609.00
$1,498,279.00

$1.371,905.00
$2,326,105.00
$229,138.00
$117,014.00

$26,168,870.00
$1,484,735.00
$170,159.00
$31,867,926.00

$27,397.00
$137,151.00
$678,388.00
$1.831,232.00
$42.00
$384,784.00
$3.058,994.00
$34,926,920.00

$555,751.00
$3,134.00
$238,129.00
$1,121,334.00
$115,357.00
$181,462.00
$910,321.00
$157,706.00
$4,180,377.00
$1,684,554.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operation and Maintenance Expenses - Transmission and Distribution Expenses (Ref Page: 321)

Amount for Current Yr

Amount for Previous Yr

Total Operation

Maintenance

Maintenance Supervision and Engineering (590)
Maintenance of Structures (591)

Maintenance of Station Equipment (592)
Maintenance of Overhead Lines (593)

Maintenance of Underground Lines (594)
Maintenance of Line Transformers (595)
Maintenance of Street Lighting and Signal Systems (596)
Maintenance of Meters (597)

Maintenance of Miscellaneous Distribution Plant (598)
Total Maintenance

126. Total Distribution Expenses

4/17/2018

$8,119,539.00

$4,019.00
$14,658.00
$408,183.00
$40,093,211.00
$73,580.00
$41,392.00
$9,201.00
$76,094.00
$62,927.00
$40,873,275.00
$48,992,814.00

$9,148 125.00

$2.472.00
$29,653.00
$475,219.00
$39,508,115.00
$94,505.00
$50,399.00
$41,144.00
$78,484.00
$60,914.00
$40,340,905.00
$49,489,030.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operation and Maintenance Expenses - Customer, Sales and Administrative Expenses (Ref Page: 321)

Amount for Current ¥Yr

Amaunt for Previous Yr

4, Customer Accounts Bxpenses

Orperation

Supervision (801)

Meter Reading Expanses (802)

Customer Records and Collection Expenses (803)
Uncoliectible Accounts (804)

Miscedaneous Customer Accounts Expenses (805)
134. Total Customer Accounts Expenses

5. Customer Senice and Informational Expenses
Operation

Supervision (307)

Cuslomer Assistance Expenses (908)

Information and Instructional Expenses (808)
Miscellaneous Customer Service and Information Expenses (810)
141. Total Cust. Service and Informational Exp

6. Salea Expenses

Operation

Supesvision (911)

Demonstrating and selling Expenses (912)
Advertising Expenses (513)

Miscellaneous Sales Expenses (9186)

148. Tolal Sales Expenses

7. Administrative and General Expenses
Operation

Administrative and General Salaries (820)

Office Supples and Expenses (821)

{Less) Administrative Expenses Transferred—CR (922)
Outslde Sesvices Employed (823)

Propeity Insurance (924}

Injuries and Damages (825)

Employee Pensions and Benafits (928)

Franchise requirements (927)

4/17/2018

$164,377.00
$389,782.00
25,318,350.00
$36,669.00
$20.,074.00
$5,920,142.00

$110,166.00
$14,184,247.00
$139.525.00
$96,414.00
$14,630.342.00

5§386.00
$48,155,00
$4,088.00

$52,609.00

$8,824,656.00
$585,791.00
§1.083,115.00
$1,683,699.00
$657,371.00
$2,378,577.00
$3,706.598.00
$140,370.00

$208,587.00
$386,804.00

$5,227,687.00

(§131,730.00)
$17.864.00

§5,707.222.00

$110,126.00

$8.244,318.00

$41,602.00
$147,5611.00

5110.00
$60,068.00
$33.884.00

$84,050.00

$9,367.015.00

$710,379.00

$1,441,385.00
$2,144,345.00

$733,002.60

$2,067,119.00
$3,781,803.00

$140,317.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Operation and Maintenance Expenses - Customer, Sales and Administrative Expenses (Ref Page: 321)

-

- Amount for Current Yr Amount for Previous Yr

Regulaicry Commission Expenses (928} $4,118,531.00 $497 536.00
(Less) Duplicate Charges - CR (929)

General Advertising Expenses (830.1) $501,674.00 $138.785.00
Miscellaneous General Expenses (930.2) $268.415.00 $489,756.00
Rents (931) $321,308.00 $397,820.00
Total Operation $22,243,775.00 $19,006,592.00
Maintenance

Maintenance of General Plant (935) $2,608,683.00 $2.704,114.00
168. Total Administrative and General Expenses $24,852,458.00 $21,710,706.00
Total Electric Operation and Maintence $440,678,863.00 $431,143,621.00

(80,100,126,134,141,148,168)

Note:
Total Electric Operation and Maintenance difference is $1,179,892 consisting of Total Regional Transmission and Market Expense as provided in FERC Form 1.
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Purchased Power (555) (Ref Page: 326)

TOTAL

4/17/2018

Name (a) Stat Class (b) FERC Rate (c) Avg Bill Demd (d) Avg NCPII (e) Avg CP Demd (f) MWH Purch (g)

AEP GENERATING _ RQ AEG 2 0 1,638,514
COMPANY
KY ENVIRONMENTAL OS 0 0
SURCHARGE RIDER
PJM 0S 0 1,441,502
INTERCONNECTION
PJM OVERIUNDER  OS 0 0
RECOVERY
PURCHASED 0s 0 0
POWER
ADJUSTMENT RIDER

3,080,016
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Purchased Power {555) (Ref Page: 326) (Part Two)

Name (a) MWH Revd (h) MWH Del (i) Demand Chrg (j) Energy Chrg (k) Other Chrg (1) Total
AEP GENERATING 0 0 $54,742,743.00 $41,214,182.00 $0.00 $95,956,925.00
COMPANY
KY ENVIRONMENTAL 0 0 $0.00 ($138,847.00) $0.00 ($138,947.00)
SURCHARGE RIDER
PIM 0 $0.00 $43.719,799.00 $0.00 $43,719,799.00
INTERCONNECTION
PJM OVER/UNDER 0 0 $0.00 $33,209.00 $0.00 $33,209.00
RECOVERY
PURCHASED 0 0 $0.00 ($49,604.00) $0.00 ($49,604.00)
POWER
ADJUSTMENT RIDER
TOTAL 0 0 $54,742,743.00 $84,778,639.00 $0.00 $139,521,382.00
4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Transmission of Electricity for Others (456) (Ref Page: 328)

471712018

Payment by (a) . Energy Received From (b) Energy Delivered to (c) Classification (d)
1 PJM Network Integ Trans Rev  Various Various FNO
Whisle
2 PJM Network Integ Trans Serv Various Various FNO
3 PJM Trans Enhancement Rev  Various Various FNO
4 PJM Trans Enhancement Rev Various Various FNS
- Affil
5 PJM Trans Enhancement Rev Various Various FNO
Whisle
6 PJM Network Integ Rev - Affil  Various Various FNS
7 PJM Paint te Point Trans Serv  Various Various LFP
8 PJM Trans Owner Admin Various Various OLF
Revenue
9 PJM Trans Owner Serv Rev  Various Various OLF
Whisle
10 PJM Expansion Cost Recovery Various Various oS
11 PJM Power Factor Credits Rev Various Various 0s
Whisle
12 RTO Formation Costs Various Various oS
Recovery
13 PJM Trans Owner Serv - Affil  Various Various OLF
14 East Kentucky Power Various Various OLF
Cooperative
15 SECA Transmission Rev Various Various 0s
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Transmission of Electricity for Others {456) pg 2 (Ref Page: 329)

Line Ferc Rate Schedule  Point of Receipt (f)  Point of Delivery (g)  Billing Demand MW  MWh Received (i)  MWh Delivered (j)

1 PUM OATT Various Various 0 0 0

2 PJM OATT Various Various 0 0 0

3 PUM OATT Various Various 0 0 0

4 PJM OATT Various Various 0 0 0

5 PJM OATT Various Various 0 0 0

6 PJM OATT Various Various 0 0 0

7 PIM OATT Various Various 0 0 0

8 PJM OATT Various Various 0 0 0

9 PJM OATT Various Various 0 0 0

10 PJM OATT Various Various 0 0 0

11 PIM OATT Various Various 0 0 0

12 PJM OATT Various Various 0 0 0

13 PUM OATT Various Various 0 0 0

14 PJM Service Various Various 0 35,247 35,247

Agreement No. 1530
15 PJM OATT Various Various 0 0 0
Total 0 35,247 35,247

Note:
Compensation shall be at a rate of one and ene-half (1.5) mills per kilowatt-hour for energy delivered pursuant to Appendix IV of PJM Service Agreement No.1530,
the Interconnection Agreement between AEPSC and East Kentucky Power Cooperative.
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Transmission of Electricity for Others (456) pg 3 (Ref Page: 330)

Demand (k) Energy (I} Other (m) Total (n)

1 $3.177,438.00 $0.00 $0.00 $3,177.438.00

2 $6,397.862.00 $0.00 $0.00 $6,387.862.00

3 $1,895,058.00 $0.00 $0.00 $1,885,058.00

4 $208.512.00 $0.00 $0.00 $268.512.00

5 $78,393.00 $0.00 $0.00 $78,393.00

6 $13,501,216.00 $0.00 $0.00 $13,501,216.00

7 $448,650.00 $0.00 $0.00 $448,650.00

8 $0.00 $141,820.00 $0.00 $141,826.00

8 $0.00 $48,158.00 $0.00 $48,158.00

10 $0.00 $0.00 $0.00 $0.00

11 $0.00 $0.00 $10,799.00 $10,789.00

12 $21,676.00 $0.00 $0.00 $21,676.00

13 $0.00 $231,846.00 .00 $231,848.00

14 $0.00 $0.00 $52,871.00 $562,871.00

15 $0.00 $0.00 $105.634.00 $106,634.00

Total $25.818,805.00 $421,830.00 $169,304.00 $26,409,939.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Tranmission of Electricity by Others {565) (Ref Page: 332)

Name (a) MWH Received (b)  MWH Delivered (c) Demand Charges (d) Energy Charges (¢)  Other Charges (f) Total Cost (g)

Concurrent Energy 84,407 84,407 $0.00 $0.00 $126,510.00 $126,510.00

East KY Power Caop

PJM - Enhancements 0 0 $0.00 $0.00 $10,201,155.00 $10,201,155.00

PJM - NITS 0 0 $0.00 $0.00 $25,243,728.00 $25,243,728.00

Other 0 0 $0.00 $0.00 $63.00 $63.00
Total 84,407 84,407 $0.00 $0.00 $35,571,456.00 $35,571,456.00

4/17/2018
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I N R

300 Kentucky Power Company 01/01/2017 - 1213172017
Miscellaneous General Expenses 930.2 Electric (Ref Page: 335)

Purpose Reclptent

Industry Association Dues $67.012.00

Nuclear Power Research Expenses $0.00

Other Experimentsal and general Research $163.00

Expenies

Publishing and Distributing Information and $2,200.00

Reports 10 Stockholders; Trustee, Registrar and

Transfer Agent Fees and Expenses, and Other

Expenses pf Servicing Oulstanding securities of

the Respondent

Other Expenses (List items of $5000 o more In

this column showing the Purposs, Redplent and

amount of such items.

Group amounts of less than $5000 by classes if

the number of tems 80 grouped is shown.
Assodated Business Davelopment 561,926.00
AEP Service Corporation Billings $28,500.00
Intercompany Allocations $27,633.00
Corporate Money Poot Allocations $10,191.00
Corporate and Fiscal $8,923.00
PrepaK [nsurance $73,748.00
Miscelaneous $8,120.00

TOTAL $268.415.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Depreciation and Amortization of Electric Plant {Ref Page: 336)

Dep Exp 403 (b) Dep Exp Asset Retirement Amort 404 (d) Amort 405 (e) Total (f)
Intangible Plant $0.00 §0.00 $4,340,895.00 $0.00 $4,340,895.00
Steam Product Plant $35,216,623.00 $222,408.00 $0.00 $0.00 $35,439,031.00
Nuclear Production Plant
Hydraulic Production Piant —
Conventional
Hydraulic Production Plant —
Pumped Storage
Other Production Plant
Transmission Plant $15,441,147.00 $0.00 $0.00 $0.00 $15,441,147.00
Distribution Plant $27,880,463.00 $0.00 $0.00 $0.00 $27,880,463.00
General Plant $1,772,506.00 $0.00 $117,079.00 $0.00 $1,889,585.00
Common Plant - Electric
Total $80,310,739.00 §$222,408.00 $4,457,574.00 $0.00 $84,991,121.00

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Regulatory Commission Expenses (Ref Page: 350)

Description (a) Assessed By Reg. Comm  Expenses of Util (c) Total Current Yr (d) Def. 182.3 Beg. Yr (e) Exp Charged Dept (f)
Integrated Resource Plan  $0.00 $144,165.00 $144,169.00 $0.00
Filing
2016 - Kentucky Power $0.00 $3.915,679.00 $3,915,679.00 $0.00
Rale Case
KPSC - Case No. 2016- $0.00 $0.00 $0.00 $0.00
00180
Minor ltems < $25,000 $0.00 $58.683.00 $58,683.00 $0.00
Total $0.00 $4,118,531.00 $4,118,531.00 $0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Regulatory Commission Expenses (Ref Page: 350) (Part Two)

Description (a)  Exp Charged Acct (9) Exp Charged Amt(h)  Def to 182.3 (i) Contra Acct (f) Amort Amount (k) Amonp;iz‘)ns End
e ! ‘ T
Integrated Resource 928 $144,169.00 $0.00 $0.00 $0.00
Plan Filing
2016 - Kentucky 928 $3,915,679.00 $0.00 $0.00 $0.00
Power Rate Case
KPSC - Case No. $0.00 $0.00 $0.00 $0.00
2016-00180
Minor (tems < $25,000 928 $58,683.00 $0.00 $0.00 $0.00
Total $4,118,531.00 $0.00 $0.00 $0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Research Developement and Demonstration Activities (Ref Page: 352)

Classification (a) Description (b) Costs internal (c) Costs External (d) Acct (@) Amt Charged (f) Unamort Accum {g)
Alnternal 4 {terns under $50,000 $65,187.00 $0.00 508 $55,187.00 $0.00
1.Generatlon b.Fossil-
fuel staam
A.nternal 1 item under $50 000 $379.00 $0.00 508 $379.00 $0.00
1.Generation
o.Unconventioana!

Generation
1 tem under $50,000 $1.00 $0.00 588 $1.00 $0.00
A.lntermnal 2 items undasr $50,000 $5,820.00 $0.00 568 $5,820.00 $0.00
3.Transmisslon
a.0verhead
A intemal 2 tems under $50,000 $13,5684.00 $0.00 588 $13,504.00 $0.00
4 _Distribution
A.Internal Industria! Advisory $64,866.00 $0.00 508 $64.,866.00 $0.00
5.Environment Committee - Southem
Company
2 items under $50,000 $836.00 $0.00 506 $836.00 $0.00
A.lntamal 6.0ther 2 items under $50,000 $4,088.00 $0.00 508 $4,088.00 $0.00
3 itemns urxier $50,000 $1,223.00 $0.00 566 $1,223.00 $0.00
6 toms under $50,000 $3,035.00 $0.00 588 $3.035.00 $0.00
B8.Extemal 1.Supporit  EPRI Environmental $0.00 $92,007.00 508 $92,007.00 $0.00
{0 Elec Research Controls
Council or Elec Power
Research Inst
EPRI Environimental $0.00 $320,847.00 506 $320.847.00 $0.00
Scienca
EPRI Research $0.00 $90,1565.00 606 $80,155.00 $0.00
Portfollo
EPRI Research $0.00 $84,021.00 508 $64.021.00 $0.00
Portfolio
13 item under $50,000 $0.00 $33,743.00 608 $33,743.00 $0.00
16 items under $0.00 $2,870.00 666 $2,870.00 $0.00
$50,000
8 items under $50,000 $0.00 $35,719.00 588 $35,719.00 $0.00
B.Extemal 4.Support 4 items under $50,000 $0.00 $18,175.00 506 $19,175.00 $0.00
{o Others
1 tems under $50,000 $0.00 $3,148.00 568 $3,146.00 $0.00
Total $810.712.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Distribution of Salaries and Wages - Electric (Ref Page: 354)

Specify Direct Payroll {b) Alloc Clearing Accts (c) Total (d)
Electric
Operation
3. Production $5.305,119.00
4. Transmission $1,614.00
6. Distribution $3,150,648.00
8 Customer Accounts $1.315,805.00
7. Customer Service and Informational $618,329.00
8. Sales $0.00
9. Administrative and General $1.608.807.00
10. Total Operation $11,801,322.00
Maintenance
12. Production $8,540,026.00
13. Transmisalon $50,378.00
14. Distribution $4,883.073.00
15. Administrative and General $632,738.00
16, Total Malnt $14,106,215.00
17. Total Operation and Maintenance
18. Tota! Production (Lines 3 and 12) $13,845,145.00
:g) Total Transmission (Lines 4 and $51.992.00
20. Total Distribution (Lines 6 and 14) $6,033,721.00
21, Customer Ascounts (Transcriba $1,316,806.00
from Line 6)
22. Customer Service and $618,320.00
Informational (Transcribe from Line 7)
23, Sales (Transcibe from Line 8) $0.00
24 Asministrative and Generai(Lines $2,142,645.00
8 and 18}
25. Tolal Oper. and Maint. (Lines 18- $26,007,537.00 $1,682,962.00 $27,5650,499.00

24)

4/17/2018
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E

300 Kentucky Power Company 01/01/2017 - 12/31/2017

Distribution of Salaries and Wages - Gas {Ref Page: 354)
Specity Direct Payroll {b) Alloc Clearing Accts (c) Total (d)

Gas
Operation
28. Production — Manufactured Gas

29. Production — Nal. Gas (Including
Expl &nd Dev.)

30. Other Gas Supply
31. Storags, LNG Tedminaiing and
Processing

32. Transmission
33. Distribution
34, Customer Accourits

35. Customer Service apd
Informational

36. Sales

37. Administrative and General

38. Tolal Opearation

Maintenance

40. Production — Manufaciured Gas
41. Production — Naturel Gas

42. Other Gas Supply

43. Storage, LNG Termninaling and
Processing

44. Transmission
45. Distribution

48. Administrative and General

47 Total Maint

48. Total Operation and Maintenance

48. Total Production ~ Manufachwed
Gas {Lines 28 and 40)

50. Total Production — Natural Gas
(Lnes 28 and 41)

51 Total Other Gas Supply (Lines 30
and 42)

§2. Total Storage LNG Temminaling
and Procassing (Lines 31 and 43)
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Specify

300 Kentucky Power Company 01/01/2017 - 12/31/2017
Distribution of Salaries and Wages - Gas (Ref Page: 354)

Diract Payroll (b)

Alloc Clearing Accts (c)

Total (d)

53. Total Transmission (Lines 32 and
44)

54. Total Distribution (Lines 33 and
45)

55. Customer Accounts (Transcribe
Line 34)

56. Customer Service and
Informalional (Transcribe Line 35)

57. Sales (Transcribe Line 36)

58. Total Administrative and General
{Lines 37 and 46)

59. Total Operation and Maintenance
60. Other Utility Departments

61. Operation and Maintenance

62. Total All Utility Dept (25,59,61)

411712018

$26,007,537.00

$1,582,962.00

$27,590,499.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Distributlon of Salaries and Wages - Utllity Plant (Ref Page: 355)

Specify Direct Payroll (b) Altoc Clearing Accts (c) Total (d)

Utliity Plant

Consiruction (By Ulllity Departments)

66. Electric Plant $9,393.439.00 $571.737.00 $9,665,176.00

€6. Gas Plani

87. Other

63. Total Construction $9,393.439.00 $571,737.00 $9.965,176.00

69. Plant Removal (By Utility

Departments)

70. Electric Plant

71. Gas Plant $1.088.243.00 $121,624.00 $2,118,867.00

72. Cther

73. Tolal Plant Removal $1,888,243.00 $121.624.00 $2,119,887.00

74. Cther Accounts
162 - Fuel Stock Undistributed $2,842,418.00 $0.00 §2,8642.418.00
163 - Stores Expernse Undistributed $1,343,960.00 ($1,343,969.00) $0.00
183 - Prefim Survey $3.280.00 ($3.280.00) $0.00
184 - Clearing Accounts $529,074.00 ($920,074.00) $0.00
185 - ODD Temporary Facilfies $38,944.00 $0.00 $38,944.00
186 - Misc Defsrred Debits $1,499,817.00 $0.00 $1,499.817.00
188 - Research & Development {$314.00) $0.00 (3314.00)
426 - Polilical Adtiviles $113.536.00 $0.00 $113,538.00

85. Total Other Accounts $6,770,824.00 ($2,276,323.00) $4,494,601.00

66. Total Salaries and Wagas $44,170,043.00 $0.00 $44,170,043.00

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Electric Energy Account (Ref Page: 401)

MW Hours

Sources of Energy

Generation (Excluding Station Use:)

Steam

Nuclear

Hydro—-Conventional

Hydro—-Pumped Storage

Other

(Less) Energy for Pumping

Net Generation

Purchases

Power Exchanges

Received

Delivered

Net Exchanges (line 12 - Line 13)

Transmission for Other

Received

Delivered

Net Transmission for Other (Line 16-17)

Transmission by Other Losses

Total (Lines 9,10,14,18 and 18)

Disposition of Energy

Sales to Ullimate Consumers (including Interdepanmental Sales)
Requirements Sales for Resale (See Instruction 4 pg 311)
Non-Requirements Sales for Resale (See Insfruction 4 pg 311)
Energy fumished without Charge

Energy Used by the Company (Electric Dept Only, excluding Station Use)
Total Energy Losses

Total (Lines 22 thu 27)

4/17/12018

4,407,133

4,407,133
3,080,016

35,247

35,247

7,487,149

5,590,206

79,869
1,436,285

380.789
7.487,149
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Monthly Peaks and Output (Ref Page: 401)

Total Mon Energy () Mon Non-Req. Sales for Mon Peak MW (d) Peak Day of Mon (e) Peak Hour (f)
January 638,964 49 824 1,214 800
February 524,398 29,781 113 “4 900
March 572,751 43,500 1,173 16 800
April 464,391 21,668 806 7 1100
May 548,024 95714 870 16 1800
June 623,210 148,929 908 21 1700
July 764,619 243516 1,005 19 1700
August 684,075 183,533 971 17 1600
September 558,019 121,440 861 26 1700
Oclober 733,685 297,070 878 30 900
November 620,464 122,176 979 27 800
December 754,540 138,315 1217 28 900
Total 7,487,149 4,496 466
4/1712018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Steam-Electric Generating Plant Statistics - Part One Plant Info (Ref Page: 402)

Plant

Please enter the information regarding each plant corresponding to the column intended for pg 402

Col b - Plant name
Kind of Plant (intemal comb, gas furb, nuclear)
Type of Conslr (conventional, ouldeor, boiler, etc)
Col ¢ - Plant name
Kind of Plant (interal comb, gas turb, nuclear)
Type of Constr (conventional, outdoor, boiler, etc)
Col d - Plant name
Kind of Plant {intemal comb, gas turb, nuclear)
Type of Constr (conventional, outdoor, boiler, etc)
Col e - Plant name
Kind of Plant (intemai comb, gas turb, nuclear)
Type of Constr {canventional, cutdaor, boiler, etc)
Col f - Plant name
Kind of Plant (intemal comb, gas turb, nuclear)
Type of Consir (conventional, outdoor, boiler, elc)

4/17/2018

Big Sandy

STEAM
CONVENTIONAL
Mitchell-KEPCo Share
STEAM

OUTDOOR BOILER
Mitchell- Total
STEAM

QUTDOOR BOILER
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Steam-Electric Generating Plant Statistics - Part Two {Lines 3-33) (Ref Page: 402)

b c d ® {
Year Originally Constructed 1,963 197 1,971
Year Last Unit was Instailed 2,016 1,971 1971 0
Total instalied Cap (Max Gen 281 817 1.633
name Plate Ralings MW)
Net Peak Demand on Plant - - 302 783 1.565 4] [4}
MWV (60 minutes)
Plant Hours Connecied to 3.226 8252 8,252 o} 0
Load
Net Continuous Plant 0 0 0 0 1]
Capability (MW)
Whan Not Limited by 280 780 1,560 0 0
Condenser Water
When Limited by Condenser 280 780 1,560 0 0
Waler
Averags Numbar of Employees 39 125 250
Net Generation, Exclusivae of 563,707,000 3.843,426,000 7.886,852,000 0
Ptard Use - Kvh
Cost of Plant:
Land and Land Rights 1,753,938 3,103,945 6,207,890 0 0
Structwes and Improvements 13,629,078 53,484,011 106,826,097 0 0
Equipment Costs 148,766,051 954,378,252 1,906,647 281 0 0
Asset Retirement Costs 4,241,543 7,383,108 13,058,746 0 0
Total Cost 166,290,611 1,018,359,316 2,032,738,014 0 0
Cost per KW of installed 593 1,246 1.245 0 0
Capacity (kne 5)
Production Expenses:
Oper, Supv and Engr 685,768 3,404,438 5,794,540
Fuel 26,202,162 92,548,844 178,916,707
Coalants and Water (Nuclear o 0 0 0 0
anty)
Steam Expenses 9,855 6,208,304 12,589,202 0 0
Steam from Other Sources 0 0 0 0 0
Steam Transferred (Cr) 1] 0 0 0 (]
Elactric Expenses 2,190 3,685 7.370 0 1]
Misc Steam (or Nudear) Power 3.672,070 6,917,812 9.928,091 4] 0

Expenses

4/17{2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Steam-Electric Generating Plant Statistics - Part Two (Lines 3-33) (Ref Page: 402)

b c d ®
Rents 0 0 0
Allowances 40,248 321,797 322,535
Maintenance Supervision and 323,068 2,207,784 4,161,881
Engineering
Maintenance of Structures 866,070 669,073 1,338,043
Maintenance of Boiler (or 1,835,270 11,039,598 20,974,763
reactor) Plant
Maintenance of Electric Plani 1,086,902 2,780,748 5,661,281
Maintenance of Misc Steam (or 885,833 676,044 1,361,704
Nuclear) Plant
Total Production Expenses 35,309,134 126,780,128 240,957,207 0
4117/2018 Page 121 of 165



300 Kentucky Power Company 01/01/2017 - 12/31/2017

Steam-Electric Generating Plant Statistics - Part Two (Line 34) (Ref Page: 402)
b ¢ d @ f

Expenses per Net KWh 0.0626 0.0330 0.0313 0.0000 0.0000
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Steam-Electric Generating Plant Statlstics - Part Three {Lines 35-43) (Ref Page: 402)

Coal -Tons Qil - Basrel Gas - MCF Nuclear - Indicate Nuclear Unit
Column b
Nudear Unit
Quantity of Fuel Bumed 0.0000 0.060000000 4,671,981.0000 0.0000
Avg Heat Cont - Fuel Buned 0.0000 0.00000000 1,237,000.0000 0.0000 0
(luvfindicate tf nuclear)
Avg Cost of FueVunit as Dehvd 0.0000 0.0C000000 4.5940 0.0000
f.0.b. during year
Average Cost of Fuel per Unit 0.0000 0.00000000 4.8320 0.0000
Burmed
Average Cost of Fugl Bumed 0.0000 0.00000000 3.9870 0.0000
per Militon BTU
Average Cost of Fusl Bumed 0.0000 0.00000000 0.0410 0.0000
per KWh Net Gen
Average BTU per KWh Nst 0.0000 0.00000000 10,249.0000 0.0000
Genperation
Column ¢
Nudlear Unit
Quanlity of Fuel Burned 1,492 383.0000 18,630.00000000 0.0000 0.0000
Avg Heal Comnt - Fued Burned 12,299.0000 134,327.00000000 0.0000 0.0000 O
(btuwindicate if nuctear)
Avg Cost of Fuelunit as Deivd 57.4860 76.88200000 0.0000 0.0000
f.0.b. dunng year
Average Cost of Fuel per Unit 59.7380 70.36600000 0.0000 0.0000
Bumed
Averape Cost of Fuel Bumsd 2.4290 12 47200000 0.0000 0.0000
per Milion BTU
Average Cost of Fuel Burned 0.0230 0.00000000 0.0000 0.0000
per K¥vh Net Gen
Average BTU per KWh Net 8,970.0000 0.00000300 0.0000 0.0000
Generation
Column d
Nuctear Unit
Quantity of Fual Bumed 2,984,726.0000 37,260.00000000 0.00C0 0.0000
Awvg Heat Gont - Fuel Burmned 12,299.0000 134,327.00000000 0 0000 0.0000 0
(blwindicate if nuclear)
Avg Cost of Fuel/unit as Detvd 57.4850 76.89200000 0.0000 0.0000

f.o.b. during year
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Steam-Electric Generating Plant Statistics - Part Three {Lines 36-43) (Ref Page: 402)
Coal -Tons Oil - Barrel Gas - MCF Nuciear - Indicate Nuclear Unit

Average Cost of Fuel per Unit 59.5430 7036600000 0.0000 0.0000
Bumed

Average Cosl of Fuel Bumed 24210 12.47200000 0.0000 0.0000
per Million BTU

Average Cost of Fuet Bumned 0.0230 0.00000000 0.0000 0.0000
per KWh Net Gen

Average BTU per KWh Nel 9,970.0000 0.00000000 0.0000 0.0000
Generalion

Column e
Nudlear Unit
Quartity of Fus! Bumed

Avg Heat Cont - Fual Burned
(biwindicate if nuclear)

Avg Cost of Fuel/unit as Delvd
f.o.b. during year

Average Cost of Fuel per Unit
Burned

Average Cost of Fuel Bumed
per Million BTU

Average Cos! of Fuel Bumed
per KWh Net Gen

Average BTU per KWh Net
Genaration

Column f
Nuclear Unit
Quantity of Fuel Bumed

Avg Heat Cont - Fuel Burned
(btuindicate if nudear)

Avg Cos! of Fuetaunit as Delvd
{.0.b. during year

Average Caost of Fuel per Unit
Bumned

Average Cost of Fuel Bumed
per Million BTU

Average Cost of Fuel Bumed
per KWh Net Gen

Average BTU per KWh Net
Generation
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Steam-Electric Generating Plant Statistics - pg two - Part One Plant Info (Ref Page: 402)
Plant

Please enter the information regarding each plant corresponding to the column intended for pg 402
Col b - Plant name

Kind of Plant (intemal comb, gas turb, nuclear)

Type of Constr (conventional, outdoor, boiler, elc)
Col ¢ - Plant name

Kind of Plant (intemal comb, gas turb, nuclear)

Type of Constr (conventional, outdoor, boiler, efc)
Col d - Plant name

Kind of Plant (inflemal comb, gas turb, nuclear)

Type of Constr (conventional, outdoor, boiler, etc)
Col e - Plant name

Kind of Plant {(intemal comb, gas lurb, nuclear)

Type of Constr (conventional, outdoor, boiler, etc)
Col f - Plant name

Kind of Plant (internal comb, gas turb, nuclear)

Type of Consir (conventional, outdoor, boiler, etc)

4/17/2018
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Steam-Electric Generating Plant Statistics - pg two - Part Two {Lines 3-33) (Ref Page: 402)

b

300 Kentucky Power Company 01/01/2017 - 12/31/2017

d

Year Originally Constructed
Year Last Unit was Installed

Total installed Cap (Max Gen
name Plate Ratings MW)

Net Peak Demand on Plant -
MW (60 minutes)

Plant Hours Connected to
Load

Net Continuous Plant
Capability (MW)

When Not Limited by
Condenser Water

When Limited by Condenser
Water

Average Number of Employees

Net Generation, Exclusive of
Plant Use - KWh

Cost of Plant:

Land and Land Rights
Structures and Improvements
Equipment Costs

Asset Retirement Costs

Total Cost

Cost per KW of Installed
Capacity (line 5)

Production Expenses:
Oper, Supv and Engr
Fuel

Coolants and Water (Nuclear
only)

Steam Expenses
Steamn from Other Sources

Steam Transferred (Cr)

Electric Expenses

Misc Steam (or Nuclear) Power
Expenses

411712018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Steam-Electric Genérating Plant Statistics - pg two - Part Two (Lines 3-33) (Ref Page: 402)

¢

d

e

Rents
Aliowances

Maintenance Supervision and
Engineering

Maintenance of Structures

Maintenance of Boiter {or
reactor) Plant

Maintenance of Electric Plant

Maintenance of Misc Steam (or
Nuclear) Plant

Total Production Expenses

4/17/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Steam-Electric Generating Plant Statistics - pg two - Part Two (Line 34) (Ref Page: 402)

b c d ] f

Expenses per Net KWh
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Steam-Electric Generating Plant Statistics - pg two - Part Three {Lines 35-43) (Ref Page: 402)

Coal -Tons

300 Kentucky Power Company 01/01/2017 - 12/31/2017

Oil - Barrel

Gas - MCF

Nuclear - Indicate

Nuclear Unit

column b
Nuclear Unit
Quantity of Fuel Burned

Avg Heat Cont - Fuel Burmed
(blwindicate if nuclear)

Avg Cost of Fuelfunit as Delvd
f.0.b. during year

Average Cost of Fuel per Unit
Bumed

Average Cost of Fuel Bumed
per Million BTU

Average Cos! of Fuel Bumed
per KWh Net Gen

Average BTU per KWh Net
Generation

column ¢
Nuclear Unit
Quantity of Fuel Bumed

Avg Heat Cont - Fuel Bumed
(btufindicate if nuclear)

Avg Cost of Fuellunit as Delvd
f.0.b. during year

Average Cost of Fuel per Unit
Burned

Average Cost of Fuel Bumed
per Million BTU

Average Cost of Fuel Bumed
per KWh Net Gen

Average BTU per KWh Net
Generation

column d
Nuclear Unit
Quantity of Fuel Burned

Avg Heat Cont - Fuel Burned
(blw/indicate if nuclear)

Avg Cost of Fuel/unit as Delvd
f.0.b. during year

41712018
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Steam-Electric Generating Plant Statistics - pg two - Part Three (Lines 35-43) (Ref Page: 402)

Coal -Tons

300 Kentucky Power Company 01/01/2017 - 12/31/2017

Oll - Barred

Gas - MCF

Nuclear - indicate

Nuclear Unit

Average Cost of Fuel per Unkt
Bumed

Average Cos! of Fuel Bumed
per Million BTU

Average Cost of Fuel Bumed
per KWh Net Gen

Average BTU per KWh Nel
Generation

column e
Nuclsar Unut
Quantity of Fuel Burned

Avg Heat Cont - Fusi Burned
{btuAndicate if nuciear)

Avg Cost of Fueliunit as Dehvd
f.0.b. during year

Average Cost of Fuel per Unit
Burned

Average Cost of Fuel Bumed
per Milion BTU

Average Cos! of Fusl Bumed
per KWh Net Gen

Avarage BTU per KWh Net
Generation

column f
Nuclear Unit
Quantity of Fus! Bumed

Avg Heat Cont - Fuel Bumed
(btufindicate if nuclear)

Avg Cost of Fueliunit as Delvd
f.0.b. dunng year

Average Cost of Fual per Unit
Burned

Average Cost of Fuel Bumed
per Milion BTU

Averags Cost of Fuel Bumed
per KWh Net Gen

Average BTU per KWh Net
Generalion

441712018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

HydroElectric Generating Plant Statistics - Part One Plant Info (Ref Page: 406}
Plant

Please enter the information regarding each plant corresponding ta the column intended for pg 406
Col b Ferc Licensed Project No

Piant Name

Kind of Plant (Run-of-River or Storage)

Plant Construction type (Conventional or Outdaor)
Col ¢ Ferc Licensed Project No

Plant Name

Kind of Plant (Run-of-River or Storage)

Plant Construction type (Conventional or Outdoor)
Col d Ferc Licensed Project No

Plant Name

Kind of Plant (Run-of-River or Storage)

Plant Construction type (Canventional or Outdoor)
Col e Ferc Licensed Project No

Plant Name

Kind of Plant (Run-of-River or Storage)

Plant Canstruction type (Conventicnal or Qutdoor)
Col f Ferc Licensed Project No

Plant Name

Kind of Plant (Run-of-River or Storage)

Plant Construction type {Conventional or Outdoor)
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HydroElectric Generating Plant Statistics - Part Two (Lines 3-34} (Ref Page: 406)

300 Kentucky Power Company 01/01/2017 - 12/31/2017

c

d

Year Originally Constructed
Year Last Unit was Installed

Total installed cap (Gen name
plate Rating in MW)

Net Peak Demand on Plant-
Megawatts (60 minutes)

Plant Hours Connect to Load

Nel Plant Capability (in
megawatls)

{(a) Under Most Favorable
Qper Conditions

(b) Under the Most Adverse
Oper Conditions

Average Number of Employees

Net Generation, Exclusive of
Plant Use - KWh

Cost of Plant
Land and Land Rights
Structures and Improvements

Reservoirs, Dams, and
Waterways

Equipment Costs

Roads, Rallroads and Bridges
Asset Retirement Costs

Total Cosl

Cost per KW of instalied
Capacity (line 5)

Production Expenses
Operation Supervision and
Engineering

Water for Power

Hydraulic Expenses
Electric Expenses

Misc Hydraulic Power
Generation Expenses

Rents

417/2018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

HydroElectric Generating Plant Statistics - Part Two {(Lines 3-34) (Ref Page: 406)
b ¢ d ] f

Maintenance Supervision and
Engineering

Maintenance of Structures

Maintenance of Reservolrs,
Dams and Waterways

Maintenance of Electric Plant

Maintenance of Misc Hydraulic
Plant

Total Production Expenses
Expenses per net KWh
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Pumped Storage Generating Plant Statistics - Part One Plant Info (Ref Page: 408)
Plant

Please enter the Informatlon regarding each plant comresponding to the column intended for pg 406
Col b Ferc Licensed Project No

Plant Name

Type of Plant Construction (Conventional or Outdoor)
Col ¢ Ferc Licensed Project No

Plant Name

Type of Plant Construction (Conventional or Qutdoor)
Col d Ferc Licensed Project No

Plant Name

Type of Plant Construction (Conventional or Outdoor)
Col e Ferc Licensed Project No

Plant Name

Type of Plant Construction (Conventional or Dutdoar}
Col f Ferc Licensed Project No

Plant Name

Type of Plant Construction (Conventional or Qutdoor)
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Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) (Ref Page: 408)

300 Kentucky Power Company 01/01/2017 - 12/31/2017

¢

d

Year Originally Constructed
Year Last Unit was Installed

Total installed cap {Gen name
plate Rating in MW)

Net Peak Demand on Plant-
Megawatis (60 minules)

Plant Hours Connect to Load

Net Plant Capabliity (in
megawatls)

Average Number of Employees

8. Generalion, Exclusive of
Plant Use - KWh

10. Energy Used for Pumping

Net Output for Load (line 8 -
fine 10)

Land and Land Rights
Structures and Improvements

Reservoirs, Dams, and
Waterways

Waler Wheels, Turbines and
Generators

Accessory Electric Equipment
Misc Pwerplant Equipment
Roads, Railroads and Bridges
Asset Retirement Costs

Total Cost

Cosl per KW of Installed
Capacily (line 5)

Production Expenses
Operation Supervision and
Engineering

Water for Power

Pumped Storage Expenses
Electric Expenses

Misc Pumped Storage Power
Generation Expenses

4/17/12018
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Pumped Storage Generating Plant Statistics - Part Two (Lines 3-34) {Ref Page: 408)

b

300 Kentucky Power Company 01/01/2017 - 12/31/2017

<

d

Rents

Maintenance Supervision and
Engineering

Maintenance of Structures

Maintenance of Reservoirs,
Dams and Walerways

Maintenance of Eectric Plant

Mainlenance of Misc Pumped
Storage Plant

Production Expenses before
Pumping Exp {23 thru 33)

Pumping Expenses
Total Production Expenses
Expenses per net KWh

41772018
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Generating Plant Statistics {Small Plants) {Ref Page: 410)
Name of Plant (a) Yr Orig Const (b) Installed Capacity Name  Neat Peak Demand MW Net Generation Cost of Plant (f)
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Generating Plant Statistics (Small Plants) (Ref Page: 410) (Part Two)

Name of Plant(a)  Plant Cost (include  Operation Excl Fuel  Prod Exp. Fuel (i) Prod Exp Kind of Fuel (k) Fuel Costs (in cents
Asst Ret) per MW 3 (h) Maintenance (j) per Million BTU) (1)
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Transmission Line Statistics (Ref Page: 422)

4/17/2018

Line From (a) To (b) Volt Operating (¢) Volit Designed (d) Type support (@) Length Line Length Another Number of

# Designated (f) Line (g) Circuits (h)

1 0700 BIG SANDY, AMOS WV 765 765 3 0.1300 0.0000 1
KY

2 0701 BIG SANDY, SARGENTS, OH 765 765 3 24.2000 0.0000 1
KY

3 0701 BIG SANDY, SARGENTS, OH 765 765 3 4.7900 0.0000 1
KY

4 0702 BIG SANDY, BROADFORD, VA 765 765 3 12,6500 0.0000 1
KY

§ 0702 BIG SANDY, BROADFORD, VA 765 765 3 3.0400 0.0000 1
KY

6 0702 BIG SANDY, BROADFORD, VA 765 765 3 58.2600 0.0000 1
KY

7 0703 HANGING  JEFFERSON, IN 765 765 3 154.7400 0.0000 1
ROCK, OH

8 0300 BIG SANDY, TRI-STATE, WV 345 345 3 8.3600 0.0000 1
KY

9 0600 HAZARD,  PINEVILLE, KY 161 161 1 45.6200 0.0000 1
KY PINEVILLE,

10 0600 HAZARD,  PINEVILLE, KY 161 161 3 0.7200 0.0000 1
KY

11 0135 WOOTEN  ARNOLD 161 161 1 1.0900 0.0000 1

DELVINTA {LGE)

12 0136 WOOTEN 161 161 3 0.0000 0.0000 1
EXTENSION

13 0100 BIG SANDY, BELLEFONTE 138 138 3 12.0800 0.0000 1
KY

14 0100 BIG SANDY, BELLEFONTE 138 138 3 14.7700 0.0000 1
KY

15 0100 BIG SANOY, BELLEFONTE 138 138 3 16.3000 0.0000 2
KY

16 0101 BIG SANDY, W HUNTINGTON, 138 138 3 0.3300 0.0000 1
KY wv

17 0102 N 138 138 3 1.1000 1.1000 1
BELLEFONTE, KY PROCTORVILLE,

OH

18 0103 HAZARD,  BEAVER CREEK, 138 138 3 5.9100 0.0000 1
KY KY

19 0103 HAZARD,  BEAVER CREEK, 138 138 3 23.2500 0.0000 1
KY KY
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Transmission Line Statistics (Ref Page: 422)

4/17/2018

From (a) To (b) Volt Operating (¢) Volt Designed (d) Type support(e) Length Line Length Another Number of
~ Designated (f) Line (g) Circuits (h)
20 0105 CLINCH BEAVER CREEK, 138 138 3 2.3000 £.0000 1
RIVER, VA KY
21 0105 CLINCH BEAVER CREEK, 138 138 1 16.0900 16.8200 1
RIVER, VA KY
22 0107 LOGAN, WV SPRIGG, KY 138 138 3 0.6400 0.0000 2
23 0110 BEAVER BIG SANDY, KY 138 138 3 32.4300 0.0000 1
CREEK, KY
24 0110 BEAVER BIG SANDY, KY 138 138 1 10.0500 0.0000 1
CREEK, KY
25 0110 BEAVER BIG SANDY, KY 138 138 1 16.4100 0.3300 1
CREEK, KY
26 0111 TRI STATE, BELLEFONTE, KY 138 138 3 0.7100 14.4100 1
wv
27 0111 TRI STATE, BELLEFONTE, KY 138 138 1. 0.3800 0.0000 1
wv
28 0113 CHADWICK KY ELECTRIC 138 138 1 7.9000 0.0000 1
STEEL
29 0115 CHADWICK COALTON 138 138 1 0.9800 0.0000 1
30 0133 CHADWICK 138 138 0.0000 0.0000 Q
EXTENSION
31 0117 MILBROOK FULLERTON 138 138 1 5.0800 1.5800 1
PARK, OH
32 0116 BEAVER SPICEWOOD 138 138 1 258300 0.0000 1
CREEK
33 0116 BEAVER SPICEWOO0OD 138 138 3 0.6300 0.0000 0
CREEK
34 0120 HATFIELD  SPRIGG 138 138 1 5.8800 0.0000 1
35 0121 HATFIELD  INEZ 138 138 1 14.6700 0.0000 1
1 0122 INEZ LOVELY 138 138 1 6.8600 0.0000 1
2 0126 INEZ MARTIKI 138 138 1 0.3300 0.0000 1
3 0127 BIG SANDY  INEZ 138 138 3 23.0000 0.0000 1
4 0106 DORTON FLEMING 138 138 1 6.8100 0.0000 1
5 0106 DORTON  FLEMING 138 138 3 0.8300 0.0000 0
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Transmission Line Statistics (Ref Page: 422)

4/17/2018

Line From (a) To (b) Volt Operating (c) Volt Designed (d) Type support (e) Length Line Length Another Number of
ol g , , Designated (f) Line (g) Circults (h)
6 0108 BEAVER SPRIGG #1 138 138 1 32.6000 0.0000 1
CREEK
7 0124 BIG SANDY SOUTH NEAL 138 138 1 0.0100 0.0000
8 0109 BEAVER SPRIGG #3 138 138 (0.0000 0.0000 0
CREEK
9 0125 AK STEEL 138 138 3 0.2200 0.0000 2
BELLEFONTE OXYGEN PLANT
10 0130 JOHNS SPRIGG 138 138 3 13.0000 0.0000 0
CREEK
11 0131 BAKER BIG SANDY EXT. 138 138 3 1.0000 0.0000 3
12 0128 INEZ JOHNS CREEK 138 138 3 17.0000 0.0000
13 0129 BEAVER JOHNS CREEK 138 138 3 22.0000 0.0000
CREEK
14 0132 138 138 1 2.0100 0.0000 2
GRANGSTON
LOOP
15 0137 HAYS MORGAN FORK 138 138 3 8.3000 0.0000 1
BRANCH
16 0138 SOFT BEAVER CREEK 138 138 3 14000 0.0000 2
SHELL
17 0138 SOFT SPICEWOOD 138 138 3 1.4000 0.0000 2
SHELL
18 0139 MORGAN BETSY LANE 138 138 3 0.1000 0.0000 1
FORK
19 0135 MORGAN BEAVER CREEK 138 138 3 0.1000 0.0000 1
FORK
20 0140 BONNYMAN SOFT SHELL 138 138 3 0.8800 0.0000 2
21 0140 BONNYMAN SOFT SHELL 138 138 1 19.1500 0.0000 1
22 0 0 0.0000 0.0000 0
23 LINES < 132KV 69 69 §94.2500 6.1600 0
24 8] 0.0000 0.0000 0
25 Line cost and not available by 0 0.0000 0.0000 0
expense are individual
26 transmission line  Total shown in 0 0 0.0000 0.0000 0
Column j - p
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Transmission Line Statistics (cont) (Ref Page: 423)

41712018

Size of CostofLine-  Costofline-  CostofLine-  Operation(m) Maintenance (n) Rents (0) Total (p)
1 95¢ MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
2 854 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
3 $0.00 $0.00 $0.00 $0.00 $0 00 $0.00 $0.00
4 4-954 KCM ACSR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
5 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
8 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
7 1351.6 KCM $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
ACSR
8 954 KCM ACSR $0.00 $0.00 $0.00 $0.00 $0.00 50.00 $0.00
500 KCM CU $0.00 $0.00 $0.00 $0.00 $0 00 $0.00 $0.00
10 769 KCM ACSR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 00
11 785 KCM ACSR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
12 785 KCM ACSR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
13 556.5 KCM ACSR $000 $0.00 $0.00 $0.00 $0 00 $0.00 $0.00
14 795 KCM ACSR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
18 795 KCM ACSR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
18 1033.5 KCM $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
ACSR
17 397.5 MA $0.00 $000 $0.00 $0.00 $0.00 $0.00 $0.00
18 397.5 MCMCU $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
18 $000 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
20 636 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
21 $0 0D $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
22 367 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
23 397.5 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
24 $0.00 $0.00 $0.00 $0.00 50.00 $0.00 $0.00
25 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
26 765 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
27 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
28 795 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
28 795 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
30 $0.00 $0.00 $0.00 50.00 $0.00 $0.00 $0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Transmission Line Statistics {cont) {Ref Page: 423)

Line Size of Cost of Line - Cost of Line - CostofLine - Operation (m)  Malnisnance (n) Rents (0) Total {p)
31 556.5 MCM $0.00 $0.00 %0.00 $0.00 $0.00 $0.00 $0.00
32 795 MCMA $0.00 $0.00 $0.00 $0.00 000 $0.00 $0.00
33 1590 KCM $000 $0.00 $0.00 $000 $0.00 $0 00 $0.00
K23 1033 MCM $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
35 10335 VAR §0.00 $0.00 $0.00 30.00 $0.00 $0.00 $0.00
1 10335 VAR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
2 10335 VAR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 S000
3 795 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0 00
4 785 MCMA $0.00 $0 00 50.00 $0.00 $0.00 $0.00 $0.00
8 765 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
8 397 MCMA $0.00 $0.00 $0.00 $0.00 $0.00 3000 $0.00
7 10335 VAR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
8 $0.00 50.00 $0.00 $0.00 $0.00 $0.00 $0.00
8 795 ACSR $0.00 $0.00 $0.00 $0.00 50.00 $0.00 $0.00
10 1033 MCM $0.00 $0 00 $0.00 $0.00 $0.00 5000 $0.00
1" 1351 KCM $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
12 2-556.5 MCM 30.00 $0.00 $0.00 $0.00 $0.00 $0 00 $0 00
13 1033 MCM $0.00 $0.00 $0.00 $000 $0.00 50.00 $0 00
14 558.5 KCM ACSR $0.00 3000 $0.00 $0.00 $0.00 $0.00 $0.00
15 795 ACSR $0.00 $0.00 $0.00 $000 $000 $0.00 $0.00
16 1580 ACSR 50.00 $0.00 $0.00 $0.00 $0 G0 $0.00 $0 00
17 1580 ACSR $0.00 $0.00 $0.00 $0 00 $0.00 $0.00 $0.00
18 785 ACSR $0.00 30.00 $0.00 $0.00 $0.00 $0.00 $0.00
19 785 ACSR $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
20 1590 KCM ACSS $0.00 $0.00 §0.00 $0.00 $0 00 30.00 $0.00
21 1580 KCM ACSS $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
22 $33.004,40200 $339.311,114.00 $372,405,516.00 $60,752.00 $2,518,215.00 $0.00 $2,576,067 00
23 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
24 $0.60 $0.00 30.00 $0.00 $0.00 $0.00 $0.00
25 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
26 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00 $0.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Transmission Line Statistics (cont) (Ref Page: 423)
Line Size of CostofLine-  CostofLine-  CostofLine-  Operation(m) Maintenance (n) Rents (o) Total (p)

Tatal $33,094,402.00 §$339,311,114.00 $372,405,516.00 $60,762.00 $2,516,215.00 $0.00 $2,576,967.00
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Transmission Lines Added During Year (Ref Page: 424)

From (a) To(b) Line Length Lines  Type support(d) Ave Num per Miles Circuits Per Circuits Per
(c) (e) Structure Present  Structure Ultimate
(U] ()
1 NO LINES ADDED 0.0000 0 0 0
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Transmission Lines Added During Year {(cont} (Ref Page: 425)
Line Conductor Skze  Conductor Config and Voltage KV Land andLand Poles Towers  Conductars Asset Total (p}

1 0 $0.00 $0.00 $0.00 $0.00 $0.00
Total
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300 Kentucky Power Company 01/0152017 - 12/31/2017
Substations (Ref Page: 426)

T T Line Name and Location (a) Character (b) Voltage - Primary (c)  Voltage -Secondary (d)  Voitage - Tertiary (e)
1 ALLEN {KP) - KY D 46 0000 0 0000 0.0000
2 ALLEN [KP) - KY D 46 0000 12.0000 0.0000
3 ASHLAND - KY D 69.0000 12.0000 0 0000
4 ASHLAND - KY D 69.0000 0 0000 0.0000
5 BAKER 345KV - KY T 345.0000 138 0000 34.5000
5 BAKER 785KV - KY T 765.0000 345 0000 34.5000
7 BAKER 765KV - KY T 69.0000 12 0000 00000
8 BAKER 765KV - KY T 138.0000 34.5000 0.0000
9 BAKER 765KV - KY T 69.0000 4.0000 0.0000
10 BAKER 765KV - KY T 680000 12.0000 0.0000
1 BARRENSHE - KY D 69 0000 12.0000 00000
12 BEAVERCREEK-KY T 138.0000 34.5000 0.0000
13 BEAVER CREEK - KY T 138.0000 69.0000 46.0000
14 BEAVER CREEK - KY T 138 0000 0.0000 0.0000
15 BECKHAM - KY D 138.0000 0 0000 00600
16 BECKHAM - KY D 138.0000 34 5000 0.0000
17 BEEFHIDE - KY D 138 0000 34.5000 0.0000
18 BELFRY - KY D 46.0000 12 0000 9.0000
19 BELHAVEN - KY o 138.0000 13 0800 0.0000
20 BELLEFONTE 138KV - KY T 138.0000 69 0000 34.5000
21 BELLEFONTE 138KV -KY T 138.0000 350000 0.0000
22 BELLEFONTE 138KV - KY T 138.0000 13 0800 0.0000
23 BELLEFONTE 68KV - KY T £69.0000 0.0000 0.0000
24 BETSY LAYNE - KY T 46,0000 0.0000 0.0000
25 BETSY LAYNE - KY T 138.0000 34.0000 0.0000
26 BETSY LAYNE - KY T 48 0000 12.0000 0.0000
27 BETSY LAYNE - KY T 138.0000 £9.0000 48.0000
28 BIG SANDY 138KV -KY T 138.0000 69.5000 13.2000
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Substations (Ref Page: 428)

Line Name and Location (a) Character {b) Voltage -Primary (c)  Voltage - Secondary (d)  Voitage - Tertiary (e)

20 BIiG SANDY 138KV -KY T 138 6000 13.0600 0.0000
30 BIG SANDY 138KV-KY T 138.0000 34.5000 0.0000
3 BLUE GRASS - KY D 69.0000 12.0000 0.0000
2 BONNYMAN - KY T 138.0000 70.5000 13.0000
33 BONNYMAN - KY T 69.0000 34.5000 0.0000
34 BULAN - KY D 69.0000 12.0000 0.0000
a5 BURDINE - KY D 46.0000 12.0000 0.0000
38 BURTON - KY D 46.0000 12.0000 0.0000
. a7 BUSSEYVILLE - KY D 138.0000 34.5000 0.0000
38 CANNONSBURG-KY D 69.0000 34.5000 0.0000
39 CEDAR CREEK - KY T 138.0000 69.0000 46.0000
) CEDAR CREEK - KY T 69.0000 12.0000 0.0000
1 CEDAR CREEK - KY T 138.0000 34.5000 0.0000
2 CEDAR CREEK - KY T 138.0000 34,5000 0.0000
3 CHADWICK - KY T 138.0000 69.0000 34,5000
4 CHAVIES - KY D 69.0000 12.0000 0.0000
5 CHAVIES - KY D 69.0000 0.0000 0.0000
& COALTON - KY D 69.0000 0.0000 0.6000
7 COALTON - KY D 69.0000 12.0000 0.0000
8 COLEMAN - KY ) 69.0000 34.5000 0.0000
8 COLEMAN - KY D 69.0000 12,0000 0.0000
10 COLLIER - KY D 69.0000 0.6000 0.0000
1 COLLIER - KY D £9.0000 34.0000 0.0000
12 COMBS - KY D 69.0000 0.0000 0.0000
13 COMBS - KY D 69.0000 12.0000 0.0000
14 DAISY - KY D £9.0000 0.0000 0.0000
16 DAISY - KY D 69.6000 12.0000 0.0000
16 DEWEY - KY T 138.0000 69.0000 12.0000
17 DEWEY - KY T 138.0000 34.5000 0.0000
18 DEWEY - KY T 69.0000 0.0000 0.0000
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Substations {Ref Page: 426)

” "Name and Location (a) Character {b) Voltage - Primary (c)  Voltage - Secondary {d)  Voltage - Tertiary (e)
19 DORTON - KY T 138.0000 46.0000 0.0000
20 DRAFFIN - KY D 48.0000 12.0000 0.0000
21 KYEAST PRESTONSBURG - D 46.0000 12.0000 0.0000
2 ELWOOD (KP) - KY D 45.0000 0.0000 0.0000
23 ELWOQD (KP) - KY D 46.0000 34.5000 6.5000
24 ENGLE - KY D 69,0000 34 5000 0.0000
25 FALCON - KY D 69,0000 46 000D 0.0000
28 FALCON - KY D 69.0000 12,0000 0.0000
27 FEDS CREEK - KY D 69.0000 12.0000 0.0G00
28 FISHTRAP - KY D 64,0000 12.0000 0.0000
23 FLEMING - KY T 69.0000 12 G000 0.0000
30 FLEMING - KY T 138.0000 69.0000 46.0000
K1 FLEMING - KY T N 89 0000 0.0000 0.0000
32 FORDSBRANCH-KY D 46.0000 34 5000 12.0000
a3 FORDS BRANCH D 3 5000 12.0000 0.0000
STEPDOWN - KY
34 FORTY SEVENTH D £9.0000 13.0800 0.0000
STREET - KY
35 GARRETT (KP) - KY T 46 0000 12 0000 0.0000
36 GRAHN - KY D £69.0000 120000 0.0000
37 GRAYSBRANCH-KY D 69.0000 12.0000 00000
38 GRAYSON - KY D §9.0000 12.0000 0.0000
39 HADDIX - KY D £69.0000 34.5000 0.0000
40 HADDIX - KY D 69.0000 0.0000 0.0000
1 HATFIELD (KP) - KY T 138.0000 69.0000 46 0000
2 HAYWARD - KY D 69.0000 13.0900 0.0000
3 HAZARD - KY T 161.0000 138 0000 11 0000
4 HAZARD - KY T 34.5000 12,0000 0.0000
6 HAZARD - KY T 138.0000 0 0000 0.0000
6 HAZARD - KY T 69 0000 0.0000 0.0000
7 HAZARD - KY T 138.0000 68 0000 12.0000
8 HAZARD - KY T 138.0000 38.2000 0.0000
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Substations (Ref Paga: 426)

Line Name and Location (a} Character (b) Voltage - Primary (c)  Voitage - Gecondary {d)  Vohage - Tertiary (s)
9 HAZARD - KY T 69.0000 34,0000 25000
10 HENRY CLAY - KY D 45.0000 0.0000 0.0000
11 HENRY CLAY - KY D 46.0000 34.5000 0.0000
12 HIGHLAND (KP) - KY D 69,0000 130300 0.0000
13 HIGHLAND (KP) - KY D 69.0000 00000 0.0000
14 HITCHINS - KY D 69.0000 13.0800 0.0000
15 HOODS CREEK - KY D 69.0000 12.0000 0.0000
16 HOWARD COLLINS -KY D 69.0000 12.0000 0.0000
17 INDEX - KY D 69.0000 12.0000 0.0000
18 INEZ - KY T 138.0000 0.0000 0.0000
10 INEZ - KY T 69.0000 0.0000 0.0000
20 INEZ - KY T 138.0000 69.0000 13.0800
21 JACKSON - KY D 69.0000 12.0000 0.0000
2 JACKSON - KY D 69.0000 0.0000 0.0000
23 JEFF - KY D 69.0000 36.2000 0.0000
24 JENKINS - KY D 68.0000 12.0000 0.0000
25 JOHNS CREEK - KY T 138.0000 69 0000 34 0000
26 JOHNS CREEK - KY T 138.0000 0.0000 00000
27 JOHNS CREEK - KY T 69 0000 © 0000 0.0000
28 KENWOOD - KY D 46.0000 0.0000 0.0000
29 KENWOOD - KY D 46.0000 12 0000 0.0000
0 KEYSER - KY D 69.0000 12.0000 0.0000
3 KIMPER - KY D 69.0000 12.0000 0.0000
a2 LESLIE - KY T £9.0000 34.5000 0.0000
33 LESLIE - KY T 161.0000 69.0000 12.0000
34 LESLIE - KY T 68.0000 0.0000 0.0000
36 LOVELY - KY D 138.0000 34.0000 0.0000
38 MANSBACH - KY D 69.0000 4,0000 0.0000
37 MAYKING - KY D 69.0000 12 0000 0.0000
38 MAYO TRAIL - KY D 69.0000 12.0000 0.0000
39 MCKINNEY - KY D 34.5000 12 0000 0.0000
40 MCKINNEY - KY D 48.0000 34.0000 0.0000
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Substations (Ref Page: 426)

Line Nama and Locstion (a) Character (b) Voltage - Primary {c} Voltage - Secondary (d) Voitage - Tertiary (e)
1 MIDDLE CREEK - KY D 46.0000 12.0000 0.0000
2 MORGAN FORK - KY T 138.0000 00000 0.0000
3 NEW CAMP - KY 0 68.0000 12 0000 0.0000
4 OLIVE HILL - KY D 69.0000 4.0000 0.0000
5 OLIVE HILL - KY D 89.0000 12.0000 0.0000
6 PIKEVILLE - KY D 69.0000 12 0000 0.0000
7 PRESTONSBURG - KY D 48.6000 13.0800 0.0000
8 PRESTONSBURG-KY D 48.0000 0.0000 0.0000
9 PRINCESS -KY D £9.0000 0.0000 0.06000
10 PRINCESS - KY D 69.0000 34.5000 0.0000
11 RACELAND - KY D 89.0000 2.4000 0.0000
12 REEDY COAL - KY D 69.0000 34.0000 0.0000
13 RUSSELL - KY D 69.0000 12.0000 0.0000
14 RUSSELL FORK - K D 69.0000 12.0000 0.0000
15 SALISBURY (XP) - KY 0 46.0000 13 0900 0.0000
18 SECOND FORK - KY D 68.0000 12.0000 0.0000
17 SECOND FORK - KY D 89 0000 0.0000 0.0000
18 SHAMRQOCK - KY D §8.0000 34.5000 0.0000
19 SIDNEY - KY D 85.0000 12.0000 0.0000
20 SILOAM - KY D £6.0000 12.0000 0.0000
21 SLEMP - KY D 89.0000 34.0000 0.0000
22 SLEMP - KY D 69 0000 34.5000 0.0000
23 SOFT SHELL - KY D 138.0000 34.5000 0.0000
24 SOUTHPIKEVILLE -KY D 69.0000 13.0000 0.0000
25 SOUTH SHORE - KY D 69 0000 13 0800 00000
26 SPRING FORK - KY D 46.0000 7.2000 0.0000
27 STINNETT - KY D 161.0000 34 5000 7.2000
28 STINNETT - KY b 161.0000 34.5000 7.2000
29 STINNETT - KY D 161.0000 34.0000 7.2000
30 STONE - KY T 138.0000 46 0000 0.0000
31 STONE - KY T 138.0000 68 0000 12 0000
32 TENTH STREET - KY D 68 0000 13 0500 0.0000
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Substations (Ref Page: 426)

411712018

Name and Location (a) Character (b) Voltage - Primary (c)  Voltage - Secondary (d)  Volitage - Tertiary (e)
33 THELMA - KY E 138.0000 69.0000 12.0000
34 THELMA - KY T 138.0000 69.0000 46.0000
35 THELMA - KY T 138.0000 0.0000 0.0000
36 THELMA - KY T 46,0000 0.0000 0.0000
37 TOM WATKINS - KY D 69.0000 12.0000 0.0000
38 TOPMOST - KY D 138.0000 13.0900 0.0000
39 VICCO - KY D 138.0000 34.5000 0.0000
40 WEEKSBURY - KY D 69.0000 12.0000 0.0000
1 WEST PAINTSVILLE-KY D 69.0000 12.0000 0.0000
2 WEST PAINTSVILLE - KY D 69.0000 12.0000 0.0000
3 WHITESBURG - KY D 69.0000 0.0000 0.0000
4 WHITESBURG - KY D 69.0000 12.0000 0.0000
5 WORTHINGTON-KY D 69.0000 12.0000 0.0000
6 WURTLAND - KY D 69.0000 12.0000 0.0000
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300 Kentucky Power Company 01/01/2017 - 12/31/2017
Substations (continued) (Ref Page: 427}

Line Capacity of Num Trans (in Num spare Trans (h) Type Equipment (i) Num Units (j) Total Capacity (k)
1 0.0000 4] 0 STATCAP 1 13
2 6.0000 1 0 0
3 22.0000 1 0 0 0
4 0.0000 0 0 STATCAP 1 16
5 672.0000 1 0 0 0
6 1.500.0000 3 0 0 0
Y 4 11.0000 0 1 0 0
8 30.0000 0 1 0 0
9 3.0000 0 1 0 0
10 3.0000 0 1 0 0
1 25.0000 1 0 0 0
12 30.0000 1 0 0 0
13 146.0000 2 0 0 a
14 0.0000 0 0 STATCAP 4 235
15 0.0000 0 0 STATCAP 1 43
16 30.0000 1 0 a 0
17 20.0000 1 0 0 0
18 11.0000 1 0 0 0
19 20.0000 1 0 (V] 0
20 308.0000 2 0 0 0
21 45.0000 1 0 0 0
22 22,0000 1 0 ¢ 0 0
23 0.0000 0 0 STATCAP 1 14
24 0.0000 0 0 STATCAP 1 10
25 25.0000 - 1 0 0 0
26 6.0000 1 0 0 0
27 50.0000 1 0 0 0
28 129.0000 1 0 0 0
29 20.0000 1 0 0 0
30 20.0000 1 0 0 0
31 11.0000 1 o 0 0
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Substations (continued) (Ref Page: 427}

4/17/2018

Capacity of Num Trans (in Num spare Trans (h) Type Equipment {i) Total Capacity (k)
32 1300000 1 0 0 4]
33 30.0000 1 0 0 0
34 9.0000 1 0 0 0
35 8.0000 1 0 0 0
36 6.0000 1 0 0 0
a7 55.0000 2 0 0 0
38 25.0000 1 0 0 0
ag 90.0000 1 0 0 0
40 6.0000 0 1 0 0
1 30.0000 0 1 0 0
2 25.0000 0 1 0 0
3 200.0000 1 0 0 0
4 4.0000 1 0 0 0
5 0.0000 0 0 STATCAP 1 10
6 0.0000 0 0 STATCAP 1 14
7 25.0000 1 0 (i}
8 20.0000 1 0 0
9 4.0000 1 0 0
10 0.0000 0 0 STATCAP 1 10
1 25,0000 1 0 0 0
12 0.0000 0 0 STATCAP 1 13
13 8.0000 1 0 0 0
14 0.0000 0 0 STATCAP 1 13
15 5.0000 1 0 ()}
16 90.0000 1 0 0
17 25.0000 1 0 0
18 0.0000 0 0 STATCAP 1 27
19 45,0000 1 0 0 0
20 11.0000 1 0 0
21 20.0000 1 0 (]
22 0.0000 0 0 STATCAP 1 14
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Substations (continued) (Ref Page: 427)

4/17/2018

Capacity of Num Trans (in  ‘Num spare Trans (h) Type Equipment (1) Total Capacity (k)

23 25.0000 1 0 0 0
24 20.0000 1 0 0 0
25 20.0000 1 0 0 0
26 20.0000 1 0 0 0
27 22.0000 1 0 0 0
28 4.0000 1 0 0 0
29 20.0000 1 0 0 0
30 130.0000 1 0 0 0
31 0.0000 0 0 STATCAP 1 14
32 30.0000 1 0 0 0
33 4.0000 1 0 o 0
34 20.0000 1 0 Q 0
35 11.0000 1 0 0 0
36 3.0000 1 0 0 0
37 5.0000 1 0 0 0
38 20.0000 1 0 0 0
39 25.0000 1 0 0 0
40 0.0000 0 0 STATCAP 1 5

1 60.0000 1 0 0 0

2 9.0000 1 0 0 0

3 135.0000 3 0 0 0

4 9.0000 1 0 0 0

5 0.0000 0 0 STATCAP 1 32

6 0.0000 0 0 STATCAP 1 24

7 180.0000 2 0 0

8 30.0000 1 0 0

9 6.0000 0 1 0
10 0.0000 0 0 STATCAP 1 10
1 30.0000 1 0 0
12 25.0000 1 0 0]
13 0.0000 0 0 STATCAP 1

%‘ —
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Substations (continued) (Ref Page: 427)

4/17/2018

Capacity of Num Trans (in ~ Num spare Trans (h)  Type Equipment (i) Total Capacity (k)
14 25.0000 1 0 0 0
15 11.0000 1 0 0 0
16 31.0000 2 0 0 0
17 9.0000 1 0 0 0
18 0.0000 0 0 STATCAP 2 106
19 0.0000 0 0 STATCAP 1 10
20 50.0000 1 0 0
21 15.0000 2 0 0
22 0.0000 0 0 STATCAP 1 10
23 30.0000 1 0 0 0
24 11.0000 1 0 0
25 90.0000 1 0 0 0
26 0.0000 0 0 STATCAP 1 53
27 0.0000 0 0 STATCAP 1 10
28 0.0000 0 0 STATCAP 1 7
29 20.0000 1 0 0 0
30 20.0000 1 0 D 0
31 9.0000 1 0 0 0
3z 30.0000 1 0 0 0
a3 90.0000 1 0 0 0
34 0.0000 0 0 STATCAP 1 14
35 30.0000 1 0 0 0
36 9.0000 1 0 0 0
37 20.0000 1 0 0 0
38 25.0000 1 0 0 0
39 7.0000 1 0 0 0
40 20.0000 1 0 0 0
1 4.0000 1 0 0 0
2 0.0000 0 0 STATCAP 43
3 20.0000 1 0 0 0
4 5.0000 1 0
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Substations (continued) {(Ref Page: 427)

Capacity of Num Trans (in Num spare Trans (h) Type Equipment (i) Num Units () Total Capacity (k)

5 8.0000 1 0 0

6 25.0000 1 0 0 0

7 10.0000 1 0 0

8 0.0000 0 0 STATCAP 1 10

9 0.0000 0 0 STATCAP 1 22
10 20,0000 1 0 0 0
1 8.0000 1 0 0 0
12 20.0000 1 0 0 0
13 22.0000 1 0 0 0
14 4.0000 1 0 0 0
15 20,0000 1 0 0 0
16 8.0000 1 0 0 0
17 0.0000 0 0 STATCAP 1 14
18 11.0000 1 0 0 0
19 20.0000 1 0 0 0
20 5.0000 1 0 0 0
21 20.0000 1 0 0 0
22 11.0000 1 0 0 0
23 30.0000 1 0 0 0
24 25.0000 1 0 0 0
25 8.0000 1 0 0 0
26 1.0000 1 0 0 0
27 22,0000 1 0 0 0
28 22.0000 0 1 0 0
29 16.0000 1 0 0 0
30 30.0000 1 0 0 0
3N 56.0000 1 0 0 0
32 25.0000 1 0 0 0
33 90.0000 1 0 0 0
34 70.0000 1 0 0 0
35 0.0000 0 0 STATCAP 1 32
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300 Kentucky Power Company 01/01/2017 - 12/31/2017

Substations {continued) (Ref Page: 427)
Line Capacity of Num Trans (in  Num spare Trans (h)  Type Equipment (i) Num Units (j) Total Capacity (k)

0.0000 0 STATCAP
11.0000
20.0000
30.0000

6.0000
25.0000
20.0000

0.0000
36.0000

2.0000
20.0000

O O © O © © ~N

STATCAP

© ©

2 S N O O A A A A . D
O © 0O ©O - O O © 0o ©o
©C O O = O © ©O © © ©C =
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CheckList

ltem Value 1 Valus 2

Balance Sheet (Assets and Other Debts) (ref pg 110)

Line 2. Utility Plant (101-106} agrees with Sched Sum 2651259921.00 2651259821.00
of Util Plant and Acc Prov for Depr Amort and

Depletion (ref pg 200} Sum of Lines Total In

Service,Leased to Others and Helkd for Future Use

Line 3. Construction Work in Progress agrees with 52141972.00 52141872.00
Sched Sum of Uil Plant and Acc Prov for Depr Amort

and Depletion {ref pg 200) Line Construction Work in

Progress Col Elec (c)

Line 4. Total Ulility Plant agrees with Sched Sumof  2703401893.00 2703401893.00
Util Plant and Acc Prov for Depr Amort and Depletion
(ref pg 200) Line Total Utility Plant Col Elec (c)

Line 5. (Less) Accum. Prov for Dep. Amort. Depl 918095755.00 918095755.00
agrees with Sched Sum of Uil Plant and Acc Prov for

Depr Amort and Depletion (ref pg 200) Line Accum.

Prov. for Depr, Amort and Depl.

Line 6. Net Utility Plant agrees with Sched Sum of Util 1785306138.00 1785306138.00
Plant and Acc Prov for Depr Amort and Depletion (ref
pg 200} Line Net Utility Plant

Line 17. Investments in Subsidiary Companies agrees 0 0
with Sched Investments in Subsidiary Companies (ref
pg 224) Line Total

Line 34. Fuel Stock agrees with Sched Materials and 17578888.00  17578886.00
Supplies {ref pg 227) Line Fusl Stock

Line 35. Fuel Stock Expenses Undistributed agrees 427012.00 427012.00
with Sched Materials and Supplies (ref pg 227) Line
Fuel Stock Expenses Undistributed

Line 36. Residuals (Elect) and Extracted Products 0 0
agrees with Sched Materials and Supplies (ref pg 227)
Line Residuals (Elect) and Extracted Products

Line 37. Plant Materials and Operating Supplies 16285918.00 16295918.00
agrees with Sched Materials and Supplies (ref pg 227)
Line Total Plant Materials and Operating Supplies

Line 38. Merchandise agrees with Sched Materials 0 0
and Supplies (ref pg 227) Line Merchandise

471712018
. L -} A

OK

OK

OK

OK

OK

OK

OK

OK

OK

OK

OK
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Item

Value 1

CheckList

Value 2

Line 39. Other Materials and Supplies agrees with
Sched Materials and Supplies (ref pg 227) Line Other
Materials and Supplias

Line 40. Nuclear Materials Held for Sale agrees with
Sched Materials and Supplies (ref pg 227) Line
Nuclear Materials Held for Sale

Line 43. Stores Expense Undlstributed agrees with
Sched Materials and Supplies (ref pg 227) Line Stare
Expense Undistributed

Line 55. Extraordinary Property Losses agrees with
Sched Extraordinary Property Losses (ref pg 230) Line
Total Col Balance (f)

Line 62. Miscseallaneous Deferred Debits agrees with
Sched Miscellaneous Deferred Debits (ref pg 233) Line
Total Col Balance (f)

Line 64. Research, Devel. and Demonstration Expend.

agrees with Sched Research Development and
Demonstration Activities (ref pg 352) Line Total Col g

Line 66. Accumulated Defened Income Taxes agrees
with Sched Accumulated Taxes (ref pg 254) Line Total
Acct 190

Balance Sheet - Liabilities and Other Credits (ref pg
112)

Line 2. Common Stock Issued (201) agrees with
Sched Capital Stock (Acct 201 and 204) ref pg 250
Line Total Common Stock Col

Line 3. Preferred Stock Issued (204) agrees with
Sched Capital Stock (Acct 201 and 204) ref pg 250
Line Total Preferred Stock Col f

Line 11. Retained Earnings agrees with Sched
Statement of Retained Eamnings (ref pg 118) Line
Total Retained Eamings Col Amount ¢

Line 12. Unappropriated Undistributed Subsidiary
Eamings agrees with Sched Statement of Retained
Eamings {ref pg 118) Line Balance End of Year for
Unappropriated Undlstrib Sub Eamings Cof ¢

4/17/2018

21390892.00

§7831309.00

50450000.00

93416352.00

21390892.00

0.0000

97831308.00

50450000.00

93416352.00

oK

oK

OK

OK

OK

OK

OK

OK

OK

OK

OK
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CheckList
Item Value 1 Value 2

Line 13. (Less Reaquired Capital Stock) agrees with 0 0.0000
Sched Capital Stock (ref pg 250) Line Total Col h

Line 16. Bonds (221) agrees with Sched Long Temm 0 0
Debt (221, 222,223,224) (ref pg 256) Line Total 221
Col h

Line 18. Advances from Associated Companies (223) ' 0 0
agrees with Sched Long Term Dabt (221, 222,223 224)
(ref pg 256) Line Total 223 Col h

Line 19. Other Long Term Debt (224) agrees with 870000000.00 870000000.00
Sched Long Term Debt (221, 222,223,224) (ref pg
256) Line Total 224 Col h

Line 37. Taxes Accrued agrees with Sched Taxes 1774535700 17745357.00
Accrued, Prepaid and Charged (Ref pg 262) Line Total
Colg

Line 48. Accumulated Def Investment Tax Credits 411.00 0
agrees with Sched Accumutated Deferred investment
Tax Credit (Ref Pg 266) Line Total Col h

Line 50. Other Deferred Credits agrees with Sched 3521062.00 3521062.00
Other deferred Credits (Ref Pg 269) Line Tatal Col h

Line 53. Other Deferred Credits agrees with Sched 493156522.00 493156622.00
Other deferred Credits (Ref Pg 269) Line Total Col h

Income Statement (Ref pg 114)

Line 2. Operating Revenues agrees with Sched 652556699.00 652556699.00
Electric Operating Revenues (Ref pg 300) Line Total
Electric Operating Revenues Col b

Sum of Lines 4. Qperation Exp and 5. Maint Exp 440678863.00 440678863.00
agress with Sched Electric Operation and Maint.

Expanses (Ref pg 323) Line Total Elec Operation and

Maintence

Line 6. Depreciation Expense agrees with Sched 80310739.00 80310739.00
Depreciation and Amort of Electric Plant (Ref pg 336)
Line Total Col b

Line 7. Amort and Depl of Utility Plant agrees with 4457974.00 4457974.0000
Sched Depreciation and Amort of Electric Plant {Ref pg
338) The Sum of Cols d and e Line Totai

471712018

OK

OK

OK

OK

OK

NO

OK

OK

OK

OK

OK

OK
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Iltem

Value 1

CheckList

Value 2

Sum of Lines 13,14 and 15 Col. Electric (e) agrees
with Sched Taxes Accrued, Prepaid and Charged (Ref
pg 262) Line Taotal Taxes Col i

Line 19. Investment Tax Credit Adj. agrees with Sched
Accumulated Deferred Investment Tax Credit (Ref pg
266) Line Total Col f

Statement of Income (Continued) (Ref Pg 117)

Line 70. Income Taxes - Federal and Other agrees
with Sched Taxes Accrued Prepaid and Charged (ref
pg 262) Col

Summary of Utility Plant and Accumulated Provisions
for Depreciation, Amortization and Depletion

Line Plant Purchased or Sold Col ¢ Electric agrees with
Schedule Electric Plant in Service (ref pg 207) Line
Electric Plant Purchased Less Electric Plant Sold Col g

Line Experimental Plant Unclassified Col ¢ Electric
agrees with Schedule Electric Plant in Service (ref pg
2086) Line Experiemental Piant Uncalssified Col g

Line Held for Future Use Col ¢ Electric agrees with
Schedule Electric Plant Held for Future Use (ref pg
214) Line Total

Electric Operating Revenues (Acct 400) (ref pg 300)

Line Sales for Resale Col b agrees with Sched Sales
for Resale (Ref pg 310) Line Total Col k

Line Sales for Resale Col d MWH agrees with Sched
Sales for Resale (Ref pg 310) Line Total Col g MWH

Electric Operation and Maintenance Expenses (Ref pg
323)

Line Miscellaneous General Expenes Col b agrees
wtih Sched Miscellaneous General Expenses (Ref pg
335) Line Total Amount

Electric Energy Account (ref pg 401)

4/17/2018

13308932.00

-1009.00

627604.00

56844518.00

1516154

288415.00

13308932.00

0.0000

627604.00

56844518.00

1516154

288415.00

OK

NO

OK

OK

OK

OK

OK

CK

OK
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CheckLIist
ltem Value 1 Value 2 Agree Explain

Line Purchases Col MWHours agrees with Sched 3080016 3080016 OK
Purchased Power (Ref pg 326) Line Total Col g MWH
Purchased

Line Sales to Ultimate Consumers Col MWHours 5550206 5590206 OK
agrees with Sched Electric Operating Revenues (Ref

pg 300) Line Total Sales to Ultimate Consumers Col d

MWH Sold

Line Requirements Sales for Resale Col MWHours 79869 79869 0K
agrees with Sales for Resale (Ref pg 310) Line Tatal
RQ Col g MWH Sold
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THIS FILING IS Form 1 Approved

OMB No.1202-0021

ltem 1: [X] An Initial (Original) OR [] Resubmission No. (Expires 12/31/2019)
Submission

Form 1-F Approved
OMB No.1902-0029
(Expires 12/31/2019)

Form 3-Q Approved
OMB No.1902-0205
(Expires 12/31/2019)

RECEIVED
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—PUBLIC SERVICE
COMMISSION

FERC FINANCIAL REPORT
FERC FORM No. 1: Annual Report of
Major Electric Utilities, Licensees
and Others and Supplemental
Form 3-Q: Quarterly Financial Report

These reports are mandatory undar the Federal Power Act, Sections 3, 4(a), 304 and 309, and
18 CFR 141.1 and 141.400. Failure to report may result in criminal fines, civil penalties and
other sanctions as provided by l[aw. The Federal Energy Regulatory Commission dees not
consider these reports to be of confidential nature

Exact Legal Name of Respondent (Company) Year/Period of Report
Kentucky Power Company End of 2017/Q4

FERC FORM No.1/3-Q (REV. 02-04)



INSTRUCTIONS FOR FILING FERC FORM NOS. 1 and 3-Q
GENERAL INFORMATION

k. Purpose

FERC Form No. 1 (FERC Form 1) is an annual regulatory requirement for Major electric utilities, licensees and athers
(18 C.F.R. § 141.1). FERC Form No. 3-Q ( FERC Form 3-Q)is a quarterly regulatory requirement which supplements the
annual financial reporting requirement (18 C.F.R. § 141.400). These reparts ara designed to collect financial and
operational informatlon from electric utilities, licensees and others subject to the jurisdiction of the Federal Energy

Regulatory Commission. Thesea reports are also considared to be non-confidential public use forms.

N. Who Must Submit

Each Major electric utility, licensee, or other, as classified in the Commission’s Uniform System of Accounts
Prescribed for Public Utilitles and Licensees Subject To the Provisions of The Federal Power Act (18 C.F.R. Part 101),
must submit FERC Form 1 (18 C.F.R. § 141.1), and FERC Form 3-Q {18 C.F.R. § 141.400).

Note: Major means having, in each of the three previous calendar years, sales or transmission service that
exceads one of the following:

{1) ona million megawatt hours of total annual sales,

(2) 100 megawatt hours of annual sales for resale,

(3) 500 megawatt hours of annual power exchanges deliverad, or :
(4) 500 megawatt hours of annual wheeling for others (deliveries plus losses).

{I. What and Where to Submit

{a) Submit FERC Forms 1 and 3-Q alectronically through the forms submission software. Retain one copy of each report
for your fil@s. Any electronic submission must be created by using the forms submission software provided free by the

Commission at its web site: http://www.ferc.qov/docs-filing/forms/form-1/elec-subm-soft.asp. The software is
used to submit the electronic filing to the Commission via the internet.

{b} The Comporats Officer Certification must be submitted electronically as parn of the FERC Forms 1 and 3-Q filings.

(c) Submit immediately upon publication, by either eFiling or mall, two (2) copies to the Secretary of the Commission, the
latest Annual Report to Stockholders. Unless eFiling the Annual Report to Stockholders, mail the stockholders report to
the Secretary of the Commission at

Secretary

Federal Energy Regulatory Commiasion
888 First Street, NE

Washington, DC 20426

(d) For the CPA Certification Statement, submit within 30 days after filing the FERC Form 1, a letter or report (nat
applicable to filers classified as Class C or Class D prior to January 1, 1984). The CPA Certification Statement can be
either eFiled or mailed to the Secretary of the Commission at the address above.

FERC FORM 1 & 3-Q (ED. 03-07) i



The CPA Certification Statement should:

a) Attest to the canformity, in all material aspects, of the below listed (schedules and pages) with the
Commission's applicable Uniform System of Accounts (including applicable notes relating thereto and the
Chief Accountant's published accounting releases), and

b) Be signed by independent certifled public accountants or an independent licensed public accountant
certifiled or ficensed by a regulatory authority of a State or other politicat subdivision of the U. S. (See 18

C.F.R. §§ 41.10-41.12 for specific qualifications.)

Reference Schedules Pages
Comparative Balance Sheet 110-113
Statement of Income 114-117
Statement of Retained Eamings 118-119
Statement of Cash Flows 120-121
Notes to Financial Statements 122-123

@) The following format must be used for the CPA Certification Statement unless unusual circumstances or conditions,
explained in the letter or report, demand that it be varled. Insert parenthetical phrases only when exceptions are

reported.
“In connection with our regular examination of the financial statements of for the year ended on which we have
reported separately under date of , we have also reviewed schedules

of FERC Form No. 1 for the year filed with the Federal Energy Regulatory Commission, for
conformity in all material respects with the reguirements of the Federal Energy Regulatory Commission as set forth In its
applicable Uniform System of Accounts and published accounting reteases. Qur review for this purpose Included such
tests of the accounting records and such other auditing procedures as we considered necessary In the circumstances.

Based on our review, in our opinion the accompanying schedules identified in the preceding paragraph
{except as noted below) conform in all material respects with the accounting requirements of the Federal Energy
Regulatory Commission as set forth In its applicable Uniform System of Accounts and published accounting releases.”

The letter or report must state which, if any, of the pages above do ot conform to the Commission's requirements.
Describe the discrepancies that exist.

{f) Fllers are encouraged to file their Annual Report to Stockholders, and the CPA Certification Statement using eFiling.
To further that effort, new selections, “Annual Report to Stockholders,” and “CPA Certification Statement” have been
added to the dropdown “pick list” from which companies must choose when eFiling. Further instructions are found on the
Commission’'s website at http://Awww.ferc.gov/help/how-to.asp.

Q) Federal, State and Locai Governments and other authorized users may abtain additional blank copies of
FERC Form 1 and 3-Q free of charge from http://www.ferc.gov/docs-filing/forms/form-1/form-1.pdf and

hitp.//www.ferc.gov/docs-filing/forms.agsp#3Q-gas .
V. When to Submit:

FERC Forms 1 and 3-Q must be filed by the following schedule:
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a) FERC Form 1 for each year ending December 31 must be filed by April 18t of the following year (18 CFR § 141.1), and

b} FERC Form 3-Q for each calendar quarter must be filed within 60 days after the reporting quarter (18 C.F.R. §
141.400).

V. Where to Send Commaents on Public Reporting Burden.

The public reporting burden for the FERC Form 1 collection of information is estimated to average 1,168
hours per responss, including the time for reviewing instructions, searching existing data sources, gathering and
maintaining the data-needed, and completing and reviewing the collection of information. The public repanting burden for
the FERC Form 3-Q collection of information is estimated to average 188 hours per response.

Send comments regarding these burden estimates or any aspect of thase collections of information, including
suggestions for reducing burden, to the Federal Energy Regulatory Commission, 888 First Street NE, Washington, DC
204286 (Attention: Information Clearance Officer); and to the Office of Information and Regulatory Affairs, Office of
Management and Budget, Washington, DC 20503 (Attention: Desk Officer for the Federal Energy Regulatory

Commission). No person shall be subject to any penalty if any collection of information does not dispiay a valid control
number (44 U.S.C. § 3512 {(a)).
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GENERAL INSTRUCTIONS

. Prepare this report in conformity with the Uniform System of Accounts (18 CFR Part 101) (USofA). Interpret
ali accounting words and phrases in accordance with the USafA.

Il Enter in whole numbers (doltars or MWH) only, except where otherwise noted. (Enter cants for averages and
figures per unit where cents are important. The truncating of cents is allowed except on the four baslc financial statements
where rounding Is required.) The amounts shown on all supporting pages must agree with the amounts entered on the
statements that they support. When applying thresholds to determine significance for reporting purposes, use for balance
sheet accounts the balances at the end of the current reporting period, and use for statement of income accounts the
current year's year to date amounts.

I Compiete each question fully and accurately, even if it has been answered in a previous report. Enter the
word "Nona" where It truly and completely states the fact.

\"2 For any page(s) that is not applicable to the respondent, omit the page(s) and enter "NA." "NONE," or "Not
Applicable" in column {(d) cn the List of Schedules, pages 2 and 3.

V. Enter the month, day, and year for all dates. Use customary abbreviations. The "Date of Report” Included In tha
header of sach page Is to be compieted only for resubmissions (see VIl. below).

VI Generally, except for certain schedules, all numbers, whether they are expected to be debits or credits, must
be reported as pasitive. Numbers having a slgn that is different from the expected sign must be reported by enclosing the
numbers In parentheses.

Vit For any resubmissions, submit the electronic flling using the form submission softwara only. Please explain
the reason for the resubmission in a footnote to the data field,

VI, Do not maks references to reports of previous periodsfyears ar to other reports In lleu of required entries,
except as specificaily authorized.

IX. Wherever (schedule} pages refer to figures from a previous period/year, the figures reportad must be based

upon those shown by the report of the previous period/year, or an appropriate explanation given as to why the different
figures were used.

Definitions for statistical classifications used for completing schedules for transmission system reporting are as follows:

FNS - Firm Network Transmission Seyvice for Self. "Firm" means service that can not be interrupted for sconomic reasons
and is intended to remain reliable even under adverse conditions. "Network Service” is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff. "Seif' means the respondent.

FNO - Firm Network Service for Cthers. "Firm" means that service cannot be intesrupted for economic reasons and is
intended to remain reliable even under adverse conditions. "Network Service" is Network Transmission Service as
described in Order No. 888 and the Open Access Transmission Tariff.

LFP - for Long-Term Firm Point-to-Point Transmission Reservations. “Long-Term" means one year or longes and” firm”
means that service cannot be interrupted for aconomic reasons and is intended to remain reliable even under adverse
conditions. “Point-to-Point Transmission Reservations” are described in Order No. 888 and the Open Access
Transmission Tariff. For all transactions identified as LFP, provide In a footnote the
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termination date of the contract defined ag the earliest date either buyer or seller can unilaterally cancel the contract

OLF - Other Long-Term Firm Transmission Service. Report service provided under contracts which do not conform to the
terms of the Open Access Transmission Tariff. "Lorg-Term" means one year or longer and “fim" means that service
cannot be Interrupted for economic reasons and is intended to remain reliable even under adverse conditions. For ail
transactions identifiled as OLF, provide in a footnote the termination date of the contract defined as the earliest date either
buyer or seiler can unilaterally get out of the contract.

SFP - Short-Term Firm Pointto-Point Transmission Reservations. Usa this classification for all firn point-to-polint
transmission reservations, where the duration of each peried of reservation is less than one-year.

NF - Non-Firm Transmission Service, whefe firm means that service cannot be intefrupted for economic reasons and is
intended to remain rellable even under adverse conditions.

QS - Other Transmission Service. Use this classification only for those sarvices which can not be placed in the
above-mentioned classifications, such as all other servica regardless of the length of the contract and service FERC Form.
Describe the typa of service in a footnote for each entry.

AD - Out-of-Period Adjustments. Use this code for any accounting adjustments ar "true-ups” for service provided in prior
reporting periods. Provide an explanation In a footnote for each adjustment.

DEFINITIONS
Commigsion Authorization (Comm. Auth.} — The authorization of the Federal Energy Regulatory Commission, or any
ther Commission. Name the commission whase authorization was obtained and give date of the authorization.

il. Respandent — The person, corporation, licensee, agancy, authority, or other Legal entity or ingtrumentality in whose
half the report is mada.
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EXCERPTS FROM THE LAW
Federal Power Act, 16 U.S.C. § 791a-825r
Sec. 3. Tha words defined In this section shall have the followlng meanings for purposes of this Act, to ‘:vith:

(3) 'Carporation' means any corporation, joint-stock company, partnership, association, business trust,
organized group of persons, whether incorporated or not, or a receiver or receivers, trustee or trustees of any of the
foregoing. It shall not include 'municipalities, as hereinafter defined;

(4) 'Person' means an individual or a corporation;

(5) 'Licenses, means any person, State, or municlpality Licensed under the provisions of section 4 of this Act,
and any assignee or successor In interest thereof;

(7) 'municipality means a city, county, irrigation district, drainage district, or other political subdivision or
agency of a State competent under the Laws thereof to carry and the business of developing, fransmitting, unitizing, or
distributing power; ......

{11) "project’ means. a complete unit of Improvement or development, consisting of a power house, all water
conduits, all dams and appurtenant works and structures (inctuding navigation structures) which are a part of said unit, and
all storags, diverting, or fore bay reservoirs directly connected therewith, the primary line or lines transmitting power there
from to the point of junction with the distribution system or with the interconnected primary transmission system, all
miscellaneous structures used and useful in connection with said unit or any part thereof, and all water rights,
rights-of-way, ditches, dams, reservoirs, Lands, or interest in Lands the use and occupancy of which are necessary or
appropriate in the maintenance and operatian of such unk;

"Sec. 4, The Commisslon is hereby authorized and empowered

(a) To make investigations and ta collect and record data concerning the utilization of the water ‘resources of any region to
he developed, the water-power Industry and its relation to other industries and to interstate or foralgn commerce, and
concerning the location, capacity, deveiopment -costs, and relation to markets of power sites; ... to the extant the
Commission may deem necsssary or useful for the purposes of this Act."

"Sec. 304. (a) Every Licenses and every public utility shatl file with the Commission such annual and other periadic or
spacial* reports as the Commission may be rules and regulations or other prescribe as necessary or appropriate 1o assist
the Commission in the -proper administration of this Act The Cemmission may prescribe the manner and FERC Form in
which such reports salt be mads, and require from such persons specific answers to ail questions upon which the
Commission may need information. The Commission may require that such reports shall includs, among other things, full
information as to assets and Liabilities, capitalization, net investment, and reduction thereof, gross receipts, Interest due
and paid, depreciation, and other reserves, cost of project and other facilities, cost of maintenance and operation of the
project and other facilittes, cost of renawals and replacement of the project works and other facilities, depreciation,
generation, transmission, distribution, delivery, use, and sale of electric anergy. The Commissicn may require any such
person to make adequate provision for currently determining such costs and other facts. Such reports shall be made under
oath unless the Commission otherwise spacifies*.10

FERC FORM 1 & 3-Q (ED. 03-07) vi



"Sac. 309. The Commission shall have power to perform any and all acts, and to prescribs, issue, make, and rescind such
orders, rules and regulations as it may find necessary or appropriate to carry out the provisions of this Act Among cther
things, such rules and regulations may define accounting, technical, and frade terms used in this Act, and may prescribe
the FERC Form or FERC Forms of all statements, declarations, applications, and reports to be filed with the Commission,
the Information which they shall contain, and the time within which they shall be fleld..."

General Penaities

The Commission may assess up to $1 million per day per violation of its rules and regulations. See
FPA § 316(a) (2005), 16 U.S.C. § 8250(a).
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Report of Independent Auditors

To the Board of Directors and Management of
Kentucky Power Company

We have audited the accompanyling financial statements of Kentucky Power Company, which comprise the
balance sheet as of December 31, 2017, and the related statements of income, of retained earnings, and of
cash flows for the year then ended, included on pages 110 through 123 of the accompanying Federal
Energy Regulatory Commission Form 1,

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with the accounting requirements of the Federal Energy Regulatory Commission as set forth in
its applicable Uniform System of Accounts and published accounting releases described in Note 1.
Management is also responsible for the design, implementation, and maintenance of internal control
relevant to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

Auditors’ Responsibility

Our responsibility i3 to express an opinion on the fizancial statements based on our audit. We conducted
our audit in accordance with auditing standards generally accepted in the United States of America. Those
standards require that we plan and perform the audit to obtain reasonable assurance about whether the
financial statements are free from material migstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in
the financial statements, The procedures selected depend on our judgment, including the assessment of
the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, we consider internal control relevant to the Company's preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the Company's
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well ag evaluating the overall presentation of the financial statements. We
believe that the audit evidence we have obtained is sufficlent and appropriate to provide a basis for our
audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of Kentucky Power Company as of December 31, 2017, and the results of its operations
and its cash flows for the year then ended in accordance with the accounting requirements of the Federal
Energy Regulatory Commission as set forth in its applicable Uniform System of Accounts and published
accounting releases described in Note 1.

Other Matter

The financial statements of the Company as of December 31, 2016 and for the year then ended were
audited by other auditors whose report, dated April 14, 2017, expressed an unmodified opinion on those
statements,



Basis qf Accounting

We draw attention to Note 1 of the financial statements, which describes the basis of accounting. As
described in Note 1 to the financial statements, the financial statements are prepared by Kentucky Power
Company on the basis of the accounting requirements of the Federal Energy Regulatory Commission as set
forth in its applicable Uniform System of Accounts and published accounting releases, which is a bagis of
accounting other than accounting principles generally accepted in the United States of America, to meet
the requirements of the Federal Energy Regulatory Commission. Our opinion is not modified with respect
to this matter.

Restriction af Use

This report is intended solely for the information and use of the board of directors and management of
Kentucky Power Company and for flling with the Federal Energy Regulatory Commission and is not
intended to be and should not be used by anyone other than these specified parties or for any other

purpose.

WWLM

Columbus, Ohio
April 12, 2018



FERC FORM NO. 1/3-Q:
REPORT OF MAJOR ELECTRIC UTILITIES. LICENSEES AND QTHER

__IDENTIFICATION

01 Exact Legal Name of Respondent 02 Year/Pericd of Report

Kentucky Power Company End of 2017/Q4
03 Previous Name and Date of Change (if name changed during year)

I

04 Address of Principal Office at End of Period (Strest, City, State, Zip Code)

1 Riverside Plaza, Columbus, OH 43215-2373
05 Name of Contact Person 08 Title of Contact Persan

Kyle P. Rura Accountant
07 Address of Contact Person (Street, City, Slate, Zip Cods)

AEP Service Corp., 1 Riverside Plaza, Columbus, OH 43215-2373
08 Telephone of Contact Person /ncluding| 09 This Report Is 10 Date of Report
Area Code (1) [X] An Original  (2) [] A Resubmission (Mo, Da, Y1)

(814) 716-1000 I

ANNUAL CORPORATE QFFICER CERTIFICATION

The underalgned officer certifies that

| have examined this report and to the best of my knowladge, Information, and belief all statemants of fact contained in this repart are correct statements
of the buslness affairs of the respondent and the financlal statements, and other financial information contained in this report, conform in all material
respacts to the Uniform System of Accounts.

01 Namse 03 Signature 04 Dats Signed
Jaffray W. Hoarsdig QC( ) (Mo, Da, Yr)
02 Titie - \ ;
Asalstant Controller sffray W. Woersdlg 04/12/2018

Tiia 18, U.S.C. 1001 makes i a crime for any persan to knovm\ﬁly and willingly to make ta any Agency or Department of the Unhad States any
false, fictitious or fraudulent statemanta as to any matter within its jurisdiction.

FERC FORM No.1/3-Q (REV. 02-04) Page 1



Mo,
Kentucky Power Company (Mo, Da, Y End of ﬂ

Name ot Resgondant This rt ls; Date of Repart Yaar/Pericd of Report
(1) H@p?\n Orlginal
2 A Rasubmission I

Enter In cofumn {¢) the terms “none,” “not applicable,” or *NA," as appropriate, where no Information or amounts have been repartad for
cortaln pages. Omit pages where the respondsnts are "none,” *nat applicable,” or "NA".

Line Title of Schedule Referenca Remarks
No. Page No.
(a) (b) ©
1 | Generai Information 11
2 | Control Over Respondernt 102
3 | Comporations Controlled by Respondent 103 NA
4 | Offlcers 104
5| Diractor 105
6 | Information on Formula Raies 108(a)(b)
7 | important Changes During the Year 108-109
8 | Comparative Balance Sheet 110-113
8| Statement of Incoms for the Year 114-117 Page 116 - NA
10 | Staternent of Retained Eamings for the Year 118-119
11 | Statement of Cash Flows 120-121
12 | Notes to Financta) Statements 122-123
13 | Statement of Accum Comp Incomse, Comp Income, and Hadging Activities 122(a)(b}
14 | Summary of Utllity Plant & Accumulated Provislons far Dep, Amort & Dep 200-201
16 | Nucisar Fuel Materials 202-203 NA
18| Electria Plant In Service 204-207
17 | Electric Plant Lsased to Others 213 NA
18| Electric Plant Held for Future Use 214
189 | Construstion Work in Progress-Electric 218
20 | Accumulated Pravislon for Dapraclation of Elactric Utllity Plant 219
21 | Investment of Subsidiary Companies 224-225 NA
22 | Materials and Supplies 227
23 | Allowances 22B(ab)-229(ab)
24 | Extraordinary Property Losses 230 NA
25 | Unrecoveraed Plant and Regulatory Study Costs 230 NA
26 | Transmisalon Service and Ganeration Interconnection Study Costs 231
27 | Other Regulatory Asssts 232
28 | Miscellansous Deferred Deblts 233
29 | Accumulatsd Dafarred Income Taxes 234
30 | Capital Stock 250-251
31 | Cther Paid-in Capital 283
32 | Capital Stogk Expense 254 NA
33| Long-Tarm Debt 256-257
34 | Reconglliation of Aeported Net incoms with Taxable Inc for Fed Inc Tax 281
35 | Taxes Accrued, Prepaid and Charged During the Year 262-283
38 | Accumulated Deferred tnvestment Tax Credits 268-287

FERC FORM NO. 1 (ED. 12-96) Page 2




Name of Regpordent
Kentucky Power Company

{1
(2)

This R

it Is:

g]pgn Criginal

A RAesubmission

Date of Repori
(Mo, Da, Yr)

/1

Year/Period of Report
End of 2017/Q4

(ST OF SCHEDULES (Elestric Ulliity) (continued)

Entar [n column (¢) the terms "nanse," "not applicable,” or "NA," as appropriate, where no information or amounts havs been reported for
certain pagea. Omit pages where the respondsnts are “none,” "not appticabls,” or "NA®,

Line

Title of Schedule

Retarence Ramarka
No. Page No.
() (b) ©

37 | Other Daterred Cradits 269

38 | Accumulated Defarred Income Taxes-Accelsrated Amortization Property 272273

39 | Accumulated Deterred income Taxes-Other Property 274-275

40 { Accumutated Deterred Income Taxes-Other 276277

41| Other Regulatory Liabilities 278

42| Electric Opevating Asvenues 300-301

43 | Reglonal Transmission Sarvica Aevenuas (Account 457.1) 302 NA

44 | Sales of Elactricity by Rate Schedules 304

45 | Sales for Resala 310-311

48 | Electric Opearation and Maintenance Expenses 320-323

47 | Purchased Power 326-327

48 | Transmission of Electricity for Others 328-330

49| Transmission of Electricity by ISO/RTO3 a31 NA

50 | Tmnsmiesion of Elsciricity by Others 332

81 { Miscellanesous General Expanass-Electric 335

52 | Depreclation and Amortization of Electric Plant 338-337

53 | Ragulatory Commission Expanses 350-351

54 | Research, Development and Demonatration Activities 352-3563

55 | Distribution of Safariss and Wagsa 354-355

58 | Commen Utllity Plart and Expenses 358 NA

57 | Amounts Included in 1ISO/RTO Settlement Stataments 387

58| Purchase and Sale of Anclilary Sarvices 308

B8 | Monthly Transmlssion System Peak Load 400

80 | Monthly ISO/RTO Transmisslon Systam Peak Load 400a NA

81| Electric Energy Accaunt 401

62 | Monthly Peaks and Qutput 401

63 | Steam Blactric Genarating Plant Statlgtics 402-403

64 | Hydroelectric Generating Plant Blatistics 406-407 NA

65 | Pumped Storagse Qenerating Pant Stetistics 408-409 NA

68 | Generating Piant Staiistics Pages 410411 NA

FERC FORM NO. 1 (ED, 12-36)

Page 3




Nams of Respondent This Report la: Date ot Report Year/FPenod ot Hepart

i An Qriginal (Mo, Da, Y1) 2017/Q4
Kentucky Power Company @) A Resubmisslon Hi Bt —

TIST OF SCHEDULES (Electric Utiiity) (continued)

Enter In column (c) the terms "none," ‘not appllcable,” or "NA," as appropriate, whare no Information or amounts have been reported for
certain pages. Omit pages where the respondents are "none,” "nct applicable,” or "NA".

Line Title of Schedula Reterence Remaris
Na. Page No.
{a) (b) {c)

87 | Transmisslon Line Statistics Pages 422-423

68 | Tranamissicn [ines Added During the Year 424-425

69 | Substations 428427

70 | Transactions with Asaoclated (Afflilated) Compantas 429

71 | Footnote Dala 450

Stockhotders' Reparts Check appropriate box:
[X] Two coples will be submitted

[CJ No annuat report to stackholders Is prepared

FERC FORM NO. 1 (ED. 12-98) Pags 4




Name of Respondent This Report Is: Date of Report Year/Period of Report

Kentucky Power Company (1) [XI An Origlnai (Mo, Da, Yr)
2) [ A Resubmission /1 Endof __2017/04

GENERAL INFORMATION

1. Provide name and title of officer having custody of the general corporate books of account and address of
office whers the general corporate books are kept, and address of office where any other corporate books of account
are kept, if different from that where the generai corporate books are kapt.

Jaffrey W. Hoersdig, Assistant Controller
1 Riversids Plaxa
Columbus, CH 43215

2. Provide the name of the State under the laws of which respondent is incorporated, and date of incorporation.
If incorparated under a special law, give reference to such law. If not incorporated, state that fact and give the type
of organization and the date organized.

Kantucky
July 21, 1919

3. if at any time during the year the property of respondent was held by a receiver or trustee, give (a) name of
receiver or trustee, (b) date such recelver or trustee took possession, (¢) the authority by which the recsivership or
trusteeship was created, and (d) date when possession by receiver or trustee ceased.

None

4. State the classes or utility and other services fumished by respondent during the year in each State in which
the respondent aperated.

Rlactric - Kentuaoky

5. Have you engaged as the principai accountant to audit your financial statements an accountant who is not
the principal accountant for your previous year's cerfified financial statements?

(1) Xl Yes...Enter the date when such Independsnt accountant was initiaily engaged: 03/02/2017
2 O No

FERC FORM No.1 (ED. 12-87) PAGE 101




Name of Respondent
Kentucky Power Comparny

This Report Is:

(1) X] An Original
{2) O A Resubmission

Date of Report
(Mo, Da, Yr)

11

Year/Period of Report

Endof  __2017/Q4¢

CONTROL OVER RESPONDENT

1. If any corporation, business trust, or simllar organization or a combination of such organlzations jointly held
control over the repondent at the end of the year, state name of controlling corporation or organization, manner in
which control was held, and extent of control. If control was in a holding company organization, show the chain
of ownership or control to the maln parent company or organization. If control was held by a trustea(s), state
name of trustes(s), name of beneflciary or beneficiearies for whom trust was malntainad, and purpose of the trust.

American Electric Power Company, Inc.
Ownership of 100% of Respondent's Commeon Stock

FERC FORM NO, 1 (ED. 12-98)
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Nams of Respondent
Kentucky Power Company

This Report [s:
(1) ﬁg\n Orlglnal
(2) DA Resubmission

Data of Report
{Mo, Da, Y1)

1/

Year/Psriod of Report
End of 2017/Q4

OFFICERS

1. Report below the nama, title and salary for each executive officer whose salary is $50,000 or more. An "executive officer” of a
respondent includes its president, sacratary, treasurer, and vice president in charge of a principal business unit, diviskon or function
(such as sales, administration or finance), and any other parson wha performs simitar policy making functions.

2. If a change was made during the year In the incumbent of any position, show name and total remuneration of the previous
Incumbent, and the date the changs in incumbency was made.
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Kentucky Power Company (Z)J_ A Resubmission 1! 2017/Q4
FOOTNOTE DATA
Schedule Page: 104 _Line No.: 1 __ Column: a ]

Executive Compensation
Summary Compensation Table

The following table provides summary information concerning compensation earned by our Chief Executive Officer, our Chief Financial Officer and the three other
most highly compensated executive officers, to whom we refer collectively as the named executive officers.

Nicholas K. Akins—
Chairman of the Board and

Chief Executive Officer 2017 1,375,000 = 7983420 1,700,000 361,001 111,040 11,530,461
Briga X. Tierney—
Executive Vice President and
Chief Financial Officer 2017 750,000 — 2,128,899 555,000 462223 08,262 3,994,384

David M. Feinberg—

Executive Vice President,

General Counsel and

Secretary 2017 632,000 - 1,277,372 406,000 104,619 73,347 2493338
Liss M. Barton-—- Ak 3
Executrve Yice Presidents -
Transmission 2017 550,000 — 1277372 356,000 110,304 67,724 2,361,400

Lana L. Hillebrand—

1)
(2)

3)

@

Executive Vice President-

Chief Administrative
Officer 2017 577,000 — 1,011,219 375,000 193,929 69,817 2,226,965

Amounts (n the salary column are composed of executive salarics earned for the year shown.

The amounts reported in this column reflect the aggregate grant date fair value calculated in accordance with FASB ASC Topic 718 of the performance units and
restricted stock units (RSUs) granted under our Long-Term Incentive Plan. See Note 15 to the Consolidated Financial Statements included in our Form 10-K for
the year ended December 31, 2017 for a discussion of the relevant assumptions used in calculating these amounts. The value realized for the performance units, if
any, will depend on the Company’s performance during a three-year performance period. The potential payout can range from 0 percent to 200 percent of the
target number of performance units, plus any dividend equivalents. The value of the performance units granted in 2017 will be based on two equally weighted
measures: 4 Board approved cumulative operating eamings per share measure (Cumulative EPS) and a total shareholder return measure (Relative TSR), The
grant date fair value of the 2017 performance units that are based on Cumulative EPS was computed in accordance with FASB ASC Topic 718 based upon the
probable outcome of the performance conditions as of the grant date. Assuming the highest level of performance achievement as of the grant date, the aggregate
grant date fair value of the Cumulative EPS awards would have been: $5,625,011 for Mr. Akins: $1,499.982 for Mr. Tiemey; $900,040 for Mr. Feinberg:
$900.040 for Ms. Barton and $712,519 for Ms. Hillebrand. As the performance units that are based on Relative TSR are subject to market conditions as defined
under FASB ASC Topic 718, they had no maximum grant date fair values that differed from the grant date fair values presented in the table. The performance
units granted in 2017 were changed to settle in AEP shares, rather than cash, as was the case for the performance units granted in 2015 and 2016. Because the
2017 performance units are to be settled in AEP shares and the Relative TSR measure is a market condition, the maximum value is factored into the calculation
of the grant date fair value. The grant date fair value of the 2017 performance units is approximately 8.6 percent higher due to the accounting impact of the
change in settling the performance units in AEP shares rather than cash. The RSUs vest over a forty month period from their January | effective date.

The amounts shown in this column are annual incentive compensaticn paid. At the outset of each year, the HR Committee sets annual incentive targets and
performance criteria that are used after year-end to determine if and the extent to which executive otficers may receive annual incentive award payments.

The amounts shown in this column are attributable to the increase in the actuarial values of each of the named executive officer’s combined benefits under AEP’s
qualified and non-qualified defined benefit plans determined using interest rate and mortality assumptions consistent with those used in the Company’s financial
statements. See Note 8 to the Consolidated Financial Statements included in our Form [0-K for the year ended December 31, 2017 for a discussion of the
relevant assumptions. None of the named executive officers received preferential or above-market camings on deferred compensation.

{[FERC FORM NO. 1 (ED. 12-87) Page 450.1 ]




Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original {Mo, Da, Yr)
Kentucky Pawer Company (2) _ A Resubmission i) 2017/Q4
FOOTNOTE DATA

(5)

Amounts shown in the Ali Other Compensation column for 2017 include: (a) Company contributions to the Company's Retirement Savings Plan, (b) Company
contributions to the Company’s Supplemental Retirement Savings Plan and (c) perquisites. The amounts are listed in the following table:

Reti

12,150
Supplemental Retirement Savings Plan Match: s 49,107 § 41815 § 43936
Perquisites

3 21386 § 20,000 § 12,090 § 13,759 § 13,73t

s 11,046 S 98262 S 73347 § 67,724 S

Total

69,817
Perquisites provided in 2017 inciuded: financial counseling and tax preparation services, and, for Mr. AKins, director’s accidental death insurance premium,

Executive officers may also have the occasional personal use of event tickets when such tickels are not being used for business purposes, however, there is no
associated incremental cost. From time to time executive officers may receive customary gifts from third parties that sponsor sporting events (subject to our
policies on conflicts of interest).

|FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent This Report [s:
Kentucky Powsr Company

(1) ﬁAn Original
(2) DAResubmission

(Mo,
tH

Date

of Report Year/Period of Report
Da, Y1) End of 2017/G4

DIRECTORS

1. Report below the information called for conceming each dlrector of the respondent who held office at any time during the year. Include in column (a}, abbreviated
tittes of tha directors who are officars of the raspondent,
2. Designate members of the Executive Commiitee by a triple asterisk and the Chairman of the Executive Committes by a doubla asterisk,

Lind
No

Name (an&l ;ﬁua) of Dlrector

Principal Bu(gneu Addreas

S

Nicholag K. Akins, Chairman of the Board

Calumbus, Ohio

and Chief Executive Officer

Lisa M. Bartan, Vice President

Columbus, Ohlo

Robert P. Powers, Vice President

Columbus, Ohio

Brian X. Tiemey, Chief Financial Officer

Columbus, Ohlo

o|lof~Nw]lajn]lbhlwln

and Vice Preakdent

—
o

=
=y

Mark C. McCullough, Vice Prasident

Columbus, Ohia

—
N

-
W

Lana L. Hillebrand, Vice Presldant

Columbus, Ohio

>

-
[}

David M. Felnbarg, Secratary

Columbus, Ohlo

Y
@

-
~I

Charles R. Patton, Vice Presidant

Columubs, Ohio

-
m

e
©

Paul Chodak [Il, Vice President

Columbus, Chio

N
Q

N
pry

Nota: The Respondent doas not have an Exacutiva Committee
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38

37

39

40

41
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47
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Name of Hegpondent
Kentucky Power Company

This Re,
(1)
4

R

Is: Date of Report Year/Pericd of Report
An Original (Mo, Da, Y1) Endof 2017/Q4
A Resubmisslon I I ——
RMULA RATES

FERC Rate Schedule/Tarniff Number FEAC Procesding

Does the respandent have formula rates?

X] Yes
[ No

1. Plsasa llst the Commigsion accepled formula rates neluding FERC Rate Schedule or Tariff Number and FERC proceeding (l.e. Dockat No)
accapling the rate(s) or changes In the accepted rate.

ne

No. | FERC Rate Schedule or Tartft Number

FERC Proceeding

Rate Scheduls 51

ER06-340

Rate Schedule 52

ER08-358

PJM Interconnaction LLC, Attachment H-14

ER08-1329, ER17-405

wlol~N]Ooju{A]lGIN| —

SIBIB[JB G| R|BB[R]8

31

a3

35

a7

21888
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Nama of Respondent
Kantucky Power Company

This
a

Is: Dats of Report
An Origlnal (Mo, Da, Yn)

2) ] A Resubmlssion /4

Year/Perlod of Report
Endof 2017/Q4

INFORMATION ON FORMULA RATES
FERC Rate Schedule/Tariff Number FERC Praceeding

Does the respondent fils with the Commission annual (or mors frequent) A Yes
fillngs containing the inputs to the formula rate(s)?

[ No

2. H yes, provide a lsting of such filings as contained an the Commisslen's eLibrary webslte

Line
No.

Accesslion No.

Document
Date
\ Filed Date

Dockat No.

Description

Formula Rate FERC Rate
Schedule Number or
Tarift Number

20170314-65197

0v14/2017

ER17-405

AEP PJM OATT Prof Transmisslon

PJM OATT Attach H-14

20170526-65103

05/258/2017

ER08-1328, ER17-406

AEP PUM Annual OATT Formula Rai4PJM OATT Attach H-14

1
2
3
4
&
8
7
8
9

10

11

12

13

14

16

16

17

18

10

20

21

2

23

24

2191882 8]8] 28| BIB|N| BB

43
42
43
44
45
46

FERC FORM NO. 1 (NEW. 12-08)

Page 106a




Name of Respondent This Report Is:

1 A inal
Kentucky Power Company Ez; %ﬂ Anﬂmmlsslon

Data of Report
(Mo, Da.‘&{rp)
/1l

Year/Period of Report
End of 2017/Q4

Formula Rate Varances

INFORMATION ON FORMULA RATES

amounts reported In the Form 1.
Form 1.

Impacting formuta rate inputs differ from amounts reported In Form 1 schedule amounts,

1. If a respondant does not submit such filings then ndicate In a footnots to the applicabla Form ¢ schedule where formula rate inputs differ from
2. Tha footnote shoukd provide a narrative description explaining how the "rate* (or bllling) was derived if differert from the reported amount In tha
3. The footnote should explaln amounts exchuded from the ratebase or whare labor or other allocatlon factors, operating expenses, or other items
4. Where the Commiselon has providad guidance on formula rate inputs, the specific proceeding showudd be noted in the footnota.

Line
No. | Page No{s). Schadule Column Line No

1| 204-207 Electric Plant in Servica g{49
2] 214 Electric Plant Held for Use dl46
3} 218 Construction Work In Progress b1
4| 310-311 Sales for Resale k{1
5| 320 Blectric Operation and Malntenance Expanses bi5
8| 321 Electric Operation and Maintenance Expenses b{83
7| 323 Electric Operatlon and Malntenance Expenses b|18s5
8] 338 Dapreciation and Amortization of Electric Plart bl7
9| 354 Distribution of Salarfes and Wages b|28

10

11

12

13

14

15

16

17

18

19
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Name of Respondent This Report ls: Date of Report Year/Period of Report

Kentucky Power Company (1) [X] An Original I Endof  2017/Q4
(2) [] A Resubmission -

IMPORTANT CHANGES DURING THE QUARTER/YEAR

Give particulars (detalls) conceming the matters indlcated below. Make the statements explicit and preclse, and number them in
accordance with the inquires. Each inquiry should be answered. Enter "none,” "not applicable," ar "NA" whers applicable. If
information which answers an Inquiry is given elsewhere in the report, make a referance to the scheduls in which it appears.

1. Changes in and important additlons ta franchise rights: Describe the actual conslderation given therefore and state from whom the
franchise rights were acquired. If acquired without the payment of consideration, state that fact.

2. Acquisition of ownership [n other companies by reorganization, merger, or consolldation with other companies: Glve names of
companies involved, particulars conceming the transactions, name of the Commission authorizing the transaction, and reference to
Commission authorization.

3. Purchase or sale of an operating unit or system: Give a brief description of the property, and of the transactions retating thereto,
and reference to Commission authorization, if any was required. Give date joumal entries cailad far by the Uniform System of Accounts
wera submitted to the Commission.

4. Important leaseholds (other than leasehalds for natural gas lands) that have been acquired or given, assigned or surrendered: Give
effective dates, lengths of terms, namas of parties, rents, and other condition. State name of Commission authorizing lease and give
reference to such authorlzation.

5. Impaoriant extension or reduction of transmission or distributlon system: State tertitory added or relinquished and date operations
began or ceased and give reference to Commisslon autharization, if any was required. State also the approximate number of
customers added or lost and approximate annual revenues of each class of service. Each natural gas campany must also state major
new continuing sources of gas made avallable to it from purchases, development, purchasse contract or otherwise, giving locatlon and
approximats total gas volumes available, period of contracts, and other parties to any such arrangements, etc,

8. Obligations incurred as a result of issuance of securities or assumption of liablliies or guarantees Including issuance of short-term
debt and commerclal paper having a8 maturity of one year or less. Give reference to FERC or State Commission authorization, as
appropriate, and the amount of obligation or guarantee.

7. Changes In articles of incorparation or amendments to chartar: Explain the nature and purpose of such changes or amendments.
8. State the estimated annual effect and nature of any important wage scale changes during the year.

9. State briefly the status of any materially important legal proceedings pending at the end of the year, and the results of any such
proceedings culminated during the year.

10. Describe briefly any materially important transactions of the respondent nat disclosed elsewhsre in this report In which an offlcer,
director, security holder reported on Page 104 or 105 of the Annual Raport Form No. 1, voting trustes, associated company or known
assoclate of any of these parsons was a party or In which any such person had a material interest.

11. (Reserved.)

12. If the Important changes during the year relating to the respondent company appearing In the annual report to stockholders are
applicable In every respect and furnish the data required by Instructions 1 to 11 above, such notes may be included on this page.

13. Describe fulty any changes in officers, directors, major security holders and voting powers of the respondent that may have
occurred during the reporting period.

14. In the event that the respondent participates In a cash management program(s) and its proprietary capital ratio is less than 30
percent pleass describe the significant events or transactions causing the propristary capital ratio to be less than 30 percant, and the
extent to which the respoendent has amounts loaned or money advanced to its parent, subsidiary, or atfllated companies through a
cash management program(s). Additionally, piease describe plans, if any 1o regain at least a 30 percent proprietary ratio.
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Name of Respondent This Report is: Date of Report |Year/Perlod of Report
(1) X An Origlnal {Mo, Da, Y1)
Kantucky Power Company {2) _ A Resubmission 11 2017/Q4
IMPORTANT CHANGES DURING THE QUARTER/YEAR (Continued)
1.
Date Acquired Community Period of Franchise & Conslderation
Or Extended {full name) . Terminatlon {($ amount or
{month/day/year) “None”)
enewed on Clity of Whitesburg, Letcher |Twenty (20) year franchise renewal |None
bruary 14, 2017  |County, Kentucky explring on February 13, 2037
Renewed on Bellefonte, Greenup County, |Twenty (20} year franchise renewal |None
December 27,2017 |Kentucky explring December 26, 2037
2. None
3. None
4. None
5. None
6. Kentucky Power Private Placement Senior Notes $65M

State Authority: Case No. 2016-00345
Issued: 9/12/2017 Maturity: 9/12/2024

Kentucky Power Privaie Placement Senior Notes $40M
State Authority: Case No., 2016-00345
Issucd: 9/12/2017 Maturity: 9/12/2027

Kentucky Power Private Placement Scrior Notes $165M
Statc Authority: Case No. 2016-00345
Issued: 9/12/2017 Maturity: 9/12/2029

Kentucky Power Private Placement Senior Notes $55M
State Authority: Case No. 2016-00345
Issucd: 6/21/2017 Maturity: 9/12/2047

7. None

3. KPCo empioyees represented by IBEW 978 were provided with a 3% general wage increase effective May 1, 2017.
9. None

10. None

11. (Rescrved)

12. Not Used

13. Chodak, Paul L] — elected Direcior 01/01/2017

Patton, Charles R. — elected Director ¢1/01/2017

l.aFleur, Jeffery D. — elccted Vice Presideat 01/01/2017

Osbome, Dcbra L. — elected Vice President — Generator Assets 01/01/2017

T'. Scott Travis resigned as Assistant Controller effective 07/01/2017

Jeffrey W. Hoersdig elected as Assistant Controller effective 07/20/2017
Robert P, Powers resigned as Vice President and Director effective 08/04/2017
Llende, James X. — elected Vice President — Tax 11/17/2017

LaFleur, Jeffery D. — resigned as Vice President 12/2/2017

14, Proprietary capital ratio exceeds 30%
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Name of Respondent This Report [s: Date of Report Year/Period of Report
Kentucky Pewer Company (1) X An Original (Mo, Da, Yr)
(2) [ A Resubmission /1 End of 2017/Q4
COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITS)
Line Current Year Prior Year
No. Ref. End of Quartsr/Year End Balance
Title of Account Page No. Balance 12/31
(a) (b) (c) (d)

1 UTILITY PLANT
2 Utility Plant (101-106, 114) 200-201 2,651,259,921 2,601,765,597
3 Construction Work in Progress (107) 200-201 52,141,972 27,379,769
4 TOTAL Utility Plant {(Enter Total of lines 2 and 3) 2,703,401,893 2,629,145,368
5 {Less) Accum. Prov. for Depr. Amort. Cepl. (108, 110, 111, 115) 200-201 818,095,755 855,212,998
6 Net Utility Plant (Enter Total of line 4 less 5) 1,785,306,138] 1,773,932,367
7 | Nuclear Fue!in Process of Ref., Conv, Enrich., and Fab. {120.1) 202-203 0j 0
8 | Nuclear Fue!l Materials and Assemblies-Stock Account (120.2) 0| 0
9 | Nuclear Fuel Assemblies in Reactor (120.3) 0l 0
10 | Spent Nuclear Fuel {120.4) 0 0
11 | Nuclear Fuel Under Capital Leases (120.6) 0
12 |{Less) Accum. Prov. for Amort. of Nucl. Fuel Assemblies (120.5) 202-203 0l 0
13 | Net Nuclear Fuel {Enter Total of lines 7-11 less 12) Of 0
14 | Net Utility Plant (Enter Total of lines 6 and 13) 1,785,306,138] 1,773,932,367
15 | Utility Plant Adjustments (116) 0| 0
16 | Cas Stored Underground - Noncurrent (117) 0
17 OTHER PROPERTY AND INVESTMENTS
18 | Nonutility Property (121) 6,670,698 995,120
19 |{Less} Accum. Prov. for Depr. and Amort, (122) 241 635 234 865
20 |Investments in Associated Companies (123) 0 0
21 |Investment in Subsidiary Companies (123.1) 224-225 0l 0
22 | (For Cost of Account 123.1, See Footnote Page 224, line 42)
23 | Noncurrent Portion of Allowances 228-229 8,794 675 9,037,212
24 | Other investments (124) 1,987,153 2,011,088
25 | Sinking Funds {125) 0| 0
26 | Depreciation Fund (126) 0 Q0
27 |Amortization Fund - Federal (127) 0| 0
28 | Other Special Funds (128) 0 4]
29 | Special Funds (Non Major Only) (129) 21,720,347, 5,891,386
30 |Long-Term Partion of Derivative Assets (175) 203 444} -170
31 |Long-Term Portion of Derivative Assets — Hedges (176) 0 Y]
32 | TOTAL Other Property and Investments (Lines 18-21 and 23-31) 38,134 682 17,699,681
33 CURRENT AND ACCRUED ASSETS
34 | Cash and Working Funds (Non-major Qnly) (130) 0] 0
35 |Cash(131) 909,445 858,326
36 | Special Deposits (132-134) 2,914 594 4,238,324
37 |Working Fund (135) 0 0
38 | Temporary Cash Investments (136) 0 0
39 | Notes Receivable {141} 0 0
40 | Customer Accounts Receivable (142) 10,047 340 11,554,287
41 | Other Accounts Receivable (143) 179,385 380,488
42 |(Less) Accum. Prov. for Uncollectible Acct -Credit {144) 43 685 86,756
43 | Notes Receivable from Associated Companies (145) 0 0
44 | Accounts Receivabie from Assoc. Companies (146) 31,106,342 28,523,016
45 |Fuel Stock (151) 227 17,578,888 19,198,586
46 | Fuel Stock Expenses Undistributed (152) 227 427,012 624 851
47 | Residuais (Elec) and Extracted Products (153) 227 0| 0
48 | Plant Materials and Operating Supplies (154) 227 16,295,918] 16,124,794
49 | Merchandise (155) 227 0 0
50 | Other Materials and Supplies (156) 227 0 0
51 | Nuclear Materials Held for Sale (157) 202-203/227 0l 0
52 |Allowances (158.1 and 158.2} 228-229 $,125,098] 9,452,802

FERC FORM NO. 1 (REV. 12-03)

Page 110




Name of Respondent

Kentucky Power Company

This Report Is:
M An Original

(2) [ A Resubmission

Date of Report Year/Period of Report
(Mo, Da, Yr)
I End of 2017/Q4

COMPARATIVE BALANCE SHEET (ASSETS AND OTHER DEBITSj}Continued)

ting Current Year Prior Year
No ‘ Ref, End of Quarter/Year End Balance
’ Title of Account Page No. Balance 12/31
(a) o)) ) (d)

53 |(Less) Noncurrent Portion of Allowances 8,794,687 9,037,212
54 | Stores Expense Undistricuted (163) 227 0 0
55 | Gas Stored Underground - Current (164.1) 0 Q
56 | Liquefied Natural Gas Stored and Heid for Processing (164.2-164.3) 0] [*}
57 |Prepayments (165) 8,448,552 2,046,416
58 | Advances for Gas (166-167) 0 o]
59 |Interest and Dividends Receivable (171) 0 0
60 |Rents Receivable (172) 2,958,877 3,053,849
61 |Accrued Utility Revenues (173) 6,666,704} 4,542 082
62 |Miscellaneous Current and Accrued Assets (174) 0] 0
63 | Derivative Instrument Assets (175) 2,054,738 456,690
64 | (Less) Long-Term Portion of Derivative (nstrument Assets (175) 203, -170
65 |Derivative (nstrument Assets - Hedges {176) 0 0
66 |(Less) Long-Term Portion of Derivative Instrument Assets - Hedges (176 0 0
67 | Total Current and Accrued Assets (Lines 34 through 66) 98,671,68 91,851,723
68 DEFERRED DEBITS

89 |Unamortized Debt Expenses (181) 2,811,951 2,725,201
70 |Extraordinary Property Losses (182.1) 230a 0 0
71 | Unrecovered Plant and Regulatory Study Costs (182.2) 230b 0} 0
72 | Other Regulatory Assets (182.3) 232 490,850,746 557,355,104
73 | Prelim. Survey and Investigation Charges (Electric) (183) 905,485 251,087
74 | Preliminary Natural Gas Survey and Investigation Charges 183.1) 0 0
75 | Other Preliminary Survey and Investigation Charges (183.2) 0 0
76 | Clearing Accounts (184) 0| 0
77 | Temporary Facilities (185) 0 o}
78 | Miscellaneous Deferred Debits (186) 233 21,390,892 18,298,283
79 | Def. Losses from Disposition of Utifity Plt. (187) 0 0
80 |Ressarch, Devel. and Demaonstration Expend. (188) 352-353 Q C
81 | Unamortized Loss on Reaquired Debt (189) 501,957 535,608
82 |Accumulated Deferred Income Taxes (190) 234 97,831,309 58,626,333
83 | Unrecovered Purchased Gas Costs (191) 0 Y]
84 | Total Deferred Debits (lines 89 through 83) 614,292,340 637,791,616
85 |TOTAL ASSETS (lines 14-16, 32, 67, and 84) 2,538,404 ,847 2,521,375,387
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Name of Respondent Thig Report Is: Date of Report Year/Pericd of Report
Kentucky Power Company (1) [x] An Original (mo, da, yr)
(@) ] A Resubmission H end of 2017/Q4
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITS)
Une Current Ysar Prior Year
Ne. Ref. End of Quarter/Year End Balance
Titte of Account Page No. Balance 12/31
(a) (b} (c) {d

1 PRAOPRIETARY CAPITAL
2 |Common Stock lssued (201) 250-251 50,450,000 50,450,000
3 | Preterred Stock lasued (204) 250-251 0 0
4 | Caplital Stack Subscribed (202, 205) 0 0
5 | Stock Liabillity for Conversion {203, 206) 0
6 {Premium on Capital Stock (207) 0] 0
7 | OCther Paid-In CapHal (208-211) 253 526,135,279 628,135,279
8 Installiments Recelved on Capltal Stock (212) 252 0
8 | {Less) Discount on Capital Stock (213) 254 v 0
10 | (Less) Capital Stock Expense (214) 254b 0
11 Retalned Eamings (216, 215.1, 218) 118-119 93,416,352 93,170,809
12 | Unappropriated Undlstributed Subsidiary Eamings (216.1) 118-119 0 0
13 | (Less) Reaquired Capital Stock (217) 250-251 [o; Q
14 | Noncorporate Propriatorship (Non-major only) (218) O a
16 | Accumulated Other Comprehensive Incoma (219) 122(a)(b) 281,112 -1,354,460
16 | Total Propriatary Capital (Ines 2 through 15) 670,262,743 668,401,428
17 |LONG-TERM DEBT
18 | Bonds (221) 258-267 0
19 {(Less) Reaquired Bonds (222) 256-257 0 G
20 |Advancas from Assoclated Companiea (223) 266-267 o} Y
21 | Other Long-Term Debt (224) 256-267 870,000,0001 870,000,000
22 |Unamortized Premium on Long-Term Qebt (225) s, 0
23 | (Less) Unamortizad Discount on Long-Term Debt-Dehit (228) 114,150
24 |Total Long-Term Debt (lnes 18 through 23) 870,000,000 869,888,850
25 |OTHER NONCURRENT LIABILITIES
28 | Obligationa Under Capital Leaass - Noncurrert (227) 1,945,282] 1,749,344
27 | Accumulated Provislon for Property Insurance (228,1} O 0
28 | Accumulated Provision for Injuries and Damagaes (228.2) 143,591 61,813
29 |Accumulated Provision for Pensions and Benefits (228.3) 4,084,742 11,707,400
30 | Accumulated Miscellanesus Operating Provisions (228.4) v, 174,737
31 | Accumulated Provision for Rate Refunds (228) 2,642,458, 301,157
32 |Long-Term Portion of Derivative Inatrument Llabllitles 35,8501 312,794
33 |Long-Termn Portlon of Derivative Ingtrumant Liabliities - Hedges Q
34 | Asset Retirement Obligations (230) 61,238,212 62,984,255
35 | Total Othar Noncurrent Liabliltles (Hnes 26 through 34) 60,089,835; 77,391,500
36 (CURRENT AND ACCRUED LIABILITIES
37 |Notes Payable (231) o! 0
38 | Accounts Payable (232) 48,331,031 52,601,176
38 | Notes Payable to Associaled Companies (233) 9,640,977 1,807,118
40 | Accounts Payable to Associated Companles (234) 34,944,105| 28,578,152
41 | Customer Deposits (235) 28,443, 28,626,188
42 | Taxss Accrued (236) 2082-263 17,745,357 27,873,529
43 |Interest Accrued (237) 7,863,309 8,223,718
44 | Dividends Deciared (238) 0} 0
45 |Matured Long-Term Debt (239) 0 0
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Name of Respondent This Report is: (Date of ReBJort Year/Period of Report
Kentucky Powar Gom (1) & An Original mo, da, y,
oy P (2) ] A Resubmission /1 end of 2017/04
COMPARATIVE BALANCE SHEET (LIABILITIES AND OTHER CREDITSdntinued)
Line Cutrant Year Prior Year
No. Ref. End of Quarter/Ysar| End Balance
Title of Account Page No. Balance 12031
(a) (b) {c} (d)

46 | Matured imteraat (240) 0
47 |Tax Collectiona Payable (241) 2.510,868] 2,602,860
48 |Miscellaneous Current and Accrued Liabilitles (242) 20,866,838 24,456,647
49 | Obligationa Under Capital Leasea-Current (243) 835,339 938,723
50 |Derivative Instrument Liablities {(244) 437,587 365,587
51 |{Less) Long-Term Portion of Derlvatlve Instrument Liabliitles 36,8608 312,794
52 |Derivative Instrument Llabilitles - Hedges (245) o 0
B3 | (Less) Long-Term Portion of Derlvative instrument Llabllitles-Hedgea s, 0
54 | Total Current and Accrued Llabllitles (Ines 37 through 53) 171,683,519 173,580,821
65 |DEFERRED CREDITS
68 | Customer Advances for Construction (252) 157,041 158,189
57 |Accumulated Deferred Investment Tax Credlts (265) 288-2687 411 1,420
58 |Defaerred Gains from Disposition of Utlity Plant (258) o, g
58 | Other Deferred Credis (253) 269 3,621,082 4,907,928
80 | Other Regulatory Liablliles {(254) 278 289,623,6204 985,314
61 | Unamortized Qain on Reaquired Debt (257) O 0
62 | Accum, Deferred Income Taxes-Aacel. Amort.(281) 272277 33,302,238 58,282,271
63 | Accum. Defermed income Taxas-Other Praparty (282) 252,287,223 355,069,618
84 {Accum. Deferred Income Taxes-Other (283) 207,567,061 272,727,949
85 | Total Deferred Cradita (lines 56 through €4) 788,458,856 732,132,688
66 | TOTAL LIABILITIES AND STOCKHOLDER EQUITY ({lines 16, 24, 35, 64 and 85) 2.538,404,847] 2521,375,387
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Name of Respondent T1h|s Re grt Iszv il l(%/z-‘ne Bf R$pon Year/Period of Report
|Zi n 0, Da, Yr
Kentucky Power Company EZ; CIAR ezgtl:r:ission i 1 ) End of 2017/Q4

STATEMENT OF INCOME

Quarterly

1. Report in column (c) the current year to date balance. Column (¢} equals the total of adding the data in column (g} plus the data in column (i) plus the
data in column (k). Report in column (d) similar data for the previous year. This information is reported in the annual filing only.

2. Enter in column () the balance for the reporting quarter and in column (f) the balance for the same three month period for the prior year.

3. Report in column (g) the quarter to date amounts for electric utility function; in column (i) the quarter to date ameounts for gas utility, and in column (k)
the quarter to date amounts for other utility function for the current year quarter.

4. Report in celumn (h) the quarter to date amounts for electric utility functien; in column (j) the quarter to date amounts for gas utility, and In column {I)
the quarter to date amounts far other utllity function for the prior year quarter.

5. If additional columns are needed, place them in a footnote.

Annual or Quarterly if applicable

5. Do not report fourth quarter data in columns (e) and (f)

6. Report amounts for accounts 412 and 413, Revenues and Expenses from Utility Plant Leased to Others, in anather utility columnin a similar manner to
a utility department. Spread the amount(s) over lines 2 thru 26 as appropriate. Include these amounts in columns {c) and (d) totals.

7. Report amounts in account 414, Other Utility Operating Income, in the same manner as accounts 412 and 413 above.

Line Total Total Current3 Months |  Prior 3 Months
No. Current Year to Prior Year to Ended Ended
(Ref.) Date Balance for | Date Balance for | Quartery Only Quarterly Oniy
Title of Account Page No. | Quarer/Year QuarterfYear No 4th Quarter No 4th Quarter
(@) ®) () @ @ 0
1| UTILITY OPERATING INCOME | =
2] peraing Rovenies (o) wow | ezosen] _aovien] | ]
3| Operating Expenses s ;
4 | Operation Expenses (401) 320-323 371,680,077 359,076,117
5 |Maintenance Expenses (402) 320-323 68,398,786 72,067 504
6 | Depreciation Expense {403) 336-337 80,310,739 79,130,335
7 | Depraciation Expense for Asset Retirement Costs {403 1) 336-337 222,408 227,059
8| Amort. & Depl. of Utility Plant (404-405) 338-337 4457974 2,895,282
@| Amort. of Utility Plant Acq. Adj. (406) 336-337 18,616 38,616
10| Amort. Property Losses, Unrecov Plant and Regulatory Study Costs (407)

-
2

Amort. of Conversion Expenses (407)

12 | Regulatory Debits (407.3) 2874433 2,567,625
13 | {Less) Regulatory Credits (407 4)

14 | Taxes Other Than Income Taxes (408.1) 262-263 24,106,881 21,295,832
15| Incoms Taxes - Federal (409.1) 262-283 -10,788,637 5,704,182
16 - Other (408.1) 262-263 1,748 96,481
17 | Provision for Deferred income Taxes (410.1) 234, 272-277 86,532,220 115,546,545
18 | {Less} Provision for Deferred Income Taxes-Cr. (411.1) 234, 272-277 58,386,964 95,774,242
18| Investment Tax Credit Adj, - Net {411.4) 266 -1,009 -2,630
20 | {Less) Gains from Disp. of Utility Plant (411.6} 3,658 1,007,058
21 | Losses from Disp. of Utility Plant (411.7)

22 |(Less) Gains from Disposition of Allowances (411.8) 113,950 465,243
23 | Losses from Disposition of Allowances (411.9)

24 | Accretion Expense {411.10) 774,155 885,012
25| TOTAL Utility Operating Expenses (Enter Total of lines 4 thru 24) 570,792,758 562,285,397
26 | Net Util Oper Inc (Enter Tot line 2 less 25) Canry to Pg117 line 27 81,763 940 99,719,598
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Name of Respondent ;r1his Re| xrt ICS);' . E;zte Sf R$pon Year/Pariod of Report
n urigina 0, y
Kentucky Pawer Comeany (2; A Resgbmission ( 1 8, Y1) End of 2017/Q4

STATEMENT OF INCOME FOR THE YEAR (Continued)

9. Use page 122 for impertant notes regarding the statement of income for any account thereof.

10. Give cancise axplanations concerning unsettled rate proceedings where a contingency exists such that refunds of a material amount may need to be
made to the utility's customers or which may result in material refund to the utility with respect to power or gas purchases. State for each year effected
the gross revenues or costs to which the contingency relates and the tax effects together with an explanation of the major factors which affect the rights

and expense accounts.

this schedule.

of the utility to retain such revenues ar recover amounts paid with respect to power or gas purchases.
11 Give concise explanations concerning significant amounts of any refunds made or received during the year resulting from settlement of any rate
proceeding affecting revenues received or costs incurred for power or gas purches, and a summary of the adjustments made to balance sheet, incoms,

12. If any notes appearing in the report ta stokholders are applicable to the Statement of Income, such notes may be included at page 122.

13. Enter on page 122 a concise explanation of only those changes in accounting methods made during the year which had an effect on net income,
including the basis of ailocations and apportionments from those used in the preceding year. Also, give the appropriate dollar effect of such changes.
14, Explain in a footnots if the previous year's/quarter's figures are different from that repcrted In prior reports.
15. If the columns are insufficient for reporting additional utility departments, supply the appropriate account titles report the information in a footnote to

ELECTRIC UTILITY GAS UTILITY OTHER UTILITY
Current Year to Date | Previous Year to Date Current Year to Dale | Previous Year to Date | Current Year to Date | Previous Year o Date  |Line
(in doliars) {in dollars) {in dollars) {in dollars) {in dollars) (in dollars) No.

| {g) {h) 0] {) (k) (1) ‘
I T N A A S
371,680,077 359,076,117 4
68,998,786 72,067,504 5
80,310,739 79,130,335 8

222,408 227,059 (4

4,457,974 2,895,282 8

38,618 38,616 9

10

11

2,974 433 2,567,625 12

13

24,106,881 21,299,832 14
-10,798,697 5,704,182 15

1,748 96,461 15

86,532,220 115,546 545 17
58,386,964 95,774,242 18

-1,009 -2,630 18

3,658 1,007,058 20

21

113,850 485,243 22

23

774,155 885,012 24

570,792,759 562,285,397 25
81,763,940 99,719,598 26
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Name of Respondent This Report Is: D“:te of Report Year/Period of Report
Kentucky Power Company g; :nagsr,lgll::::ssion ( ; 7‘ Ds, Y1) End of 2017/Q4
STATEMENT OF INCOME FOR THE YEAR (continued)
Line TOTAL Current 3 Months Prior 3 Months
Ne. Ended Endad
(Ref.) Quartetdy Only Quarterty Only
Title of Account Page No. | Current Year | Previous Year| No4th Quarter No 4th Quarter
(a) (b) (c) (d) (e) {f)
27 |Net Utllity Cperating Income (Carried forward from page 114) 81,763,340 99,719,598
28 | Other Income and Deductions
29 | Other Income
30 | Nonutitty Operating Income
31 [Revenues From Merchandising, Jobbing and Contract Work (415)
32 |{Less) Costs and Exp. of Merchandising, Job. & Contract Work (418}
33 | Ravenues From Nonutiiity Operations (417) 187,063 141,741
34 | (Less) Expenses of Nonutility Operations (417.1) 16,423 28,088
35 | Nonoperating Rental Income (418) 5.005 23,140
36 | Equity in Earnings of Subsidiary Companies (418.1) 119
37 | Interest and Dividend income (419) 175,183 38,552
38 | Allowance for Other Funds Used During Construction (419.1) 933,046 852 463
39 | Miscellaneous Nonoperating Income (421) 1.498,181 463693
40 | Gain on Disposition of Property (421.1)
41 | TOTAL Other Income (Enter Total of lines 31 thru 40) 2,782,055 1,481,501
42 | Other Income Deductions
43 | Loss on Disposition of Property (421.2)
44 | Miscellaneous Amortization (425)
45| Donations (426.1) 685,008 3,640,978
46| Life Insurance {426.2)
47| Penalties (425.3) 4120 27,760
48| Exp. for Certain Civic, Politica! & Related Activities (425.4) 487 581 484,698
49| Other Deductions {426.5) 3,247 311 2,993,206
50 | TOTAL Other Income Deductions (Total of lines 43 thru 49) 4,424 028 7,146,642
51 | Taxes Applic. to Gther Income and Deductions
52 | Taxes Other Than Income Taxes (408.2) 262-263 22,198 15,798
53 | Income Taxes-Federai (403.2) 262-263 777,878 -811,756
54 | Income Taxes-Other (409.2) 262-263 48,074 34,785
55 | Provision for Deferrsd Inc. Taxes (410.2) 234, 272-277 5,923,065 3,296,927
56 | (Less) Provision for Deferred Income Taxes-Cr. (411.2) 234, 272-277 4,989,378 4,436,889
57 | Investment Tax Credit Adj.-Net (411.5)
58 | (Less) Investment Tax Credits (420)
59 | TOTAL Taxes on Other incoms and Deductions (Total of lings 52-58) 225383 1,961,135
60 | Nat Other Income and Deductions (Total of lines 41, 5C, 58) -1,867 956 -3,694,006
61| Interast Charges Py o g
62 | Interest on Long-Term Debt (427) 42,982,017 44,423,930
63 | Amort. of Debt Disc. and Expense (428) 1,250,623 725,700
64 | Amartization of Loss on Reaguired Debt (428.1) 33,651 33,651
65 |{Less) Amort. of Premium on Debt-Credit (429)
66 | (Less) Amortization of Gain on Reaquired Cebt-Credit (429.1)
87 |Interest on Debt to Assoc, Companies (430) 76,563 89,431
68 | Other Interest Expense {431) 932,708 1,156,655
69 | (Less) Allowance for Bomowed Funds Used Ouring Construction-Cr. (432) 626,321 614,110
70 | Net Interest Charges {Total of lines 52 thru 88) 44 650,241 45,815,257
71 | Income Before Extracrdinary items (Total of lines 27, 60 and 70) 35,245,743 50,210,335
72 | Extraordinary ltems
73 | Extraordinary Incoma (434}
74 | (Less) Extraordinary Deductions (435)
75 | Net Extraordinary Items (Total of line 73 less line 74)
76 | Income Taxes-Faderal and Other (408.3) 262-263
77 |Extraordinary Items After Taxes (fing 75 less line 75)
78 | Net Income (Total of line 71 and 77) 35,245,743 50,210,335
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STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Report all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year.

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b)

4. State the purpose and amount of each reservation or appropriation of retained earnings.

5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.

6. Show dividends for each class and series of capital stock.

7. Show separately the State and Federal income tax effect of items shown in account 438, Adjustments to Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts to be reserved or appropriated as well as the totals eventually to be accumulated.

9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Current Previous
Quarter/Year Quarter/Year
Contra Primary Year to Date Year to Date
Line Item ccount Affected Balance Balance
No. (a) (b) (c) {d)
UNAPPROPRIATED RETAINED EARNINGS (Account 218)
1| Balance-Beginning of Period 93,170,609 86,960,274
2| Changes
3| Adjustments to Retained Earnings (Account 439)
4
5
6
7
8
9| TOTAL Credits to Retained Earnings (Acct. 439)
10
1"
12
13
14
15| TOTAL Debits to Retained Earnings (Acct. 439)
16| Balance Transferred from Income {Account 433 less Account 418.1) 35,245,743 50,210,335
17| Appropriaticns of Retained Earnings (Acct. 436)
18
19
20
21
22| TOTAL Appropriations of Retained Earnings (Acct. 438)
23] Dividends Declared-Preferred Stock (Account 437) -—
24
25
26
27
28
29| TOTAL Dividends Declared-Preferred Stock {Acct. 437)
30| Dividends Declarad-Common Stock (Account 438)
31| Common Stock -35,000,000 { 44,000,000}
32
33
34
35
36| TOTAL Dividends Declared-Common Stock (Acct. 438) -35,000,000 {_44,000,000)
37| Transfers from Acct 216.1, Unapprop. Undistrib. Subsidiary Earnings
38| Balance - End of Period (Total 1,9,15,16,22,29,36,37) 93,416,352 93,170,609
APPROPRIATED RETAINED EARNINGS (Account 215)
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STATEMENT OF RETAINED EARNINGS

1. Do not report Lines 49-53 on the quarterly version.

2. Repott all changes in appropriated retained earnings, unappropriated retained earnings, year to date, and unappropriated
undistributed subsidiary earnings for the year. '

3. Each credit and debit during the year should be identified as to the retained earnings account in which recorded (Accounts 433, 436
- 439 inclusive). Show the contra primary account affected in column (b)

4, State the purpase and amount of each reservation ar appropriation of retained earnings.

5. List first account 439, Adjustments to Retained Earnings, reflecting adjustments to the opening balance of retained earnings. Follow
by credit, then debit items in that order.

6. Show dividends far each class and series of capital stock.

7. Show separately the State and Federal income tax effect of items shown in account 439, Adjustments ta Retained Earnings.

8. Explain in a footnote the basis for determining the amount reserved or appropriated. If such reservation or appropriation is to be
recurrent, state the number and annual amounts 1o be reserved or appropriated as well as the totals eventually to be accumulated.

9. If any notes appearing in the report to stockholders are applicable to this statement, include them on pages 122-123.

Current Previous
Quarter/Year Quarter/Year
Contra Primary Year to Date Year to Date
Line ltem Account Affected Balance Balance
Na. (a) b) (c) (d)
38
40
41
42
43
44

45| TOTAL Appropriated Retained Earnings (Account 215)
APPROP. RETAINED EARNINGS - AMORT. Reserve, Federal (Account 215.1)
46| TOTAL Approp. Retained Earnings-Amort. Reserve, Federal (Acct. 215.1)

47| TOTAL Approp. Retained Earnings (Acct. 215, 215.1) (Total 45,46)

48| TOTAL Retained Earnings (Acct. 215, 215.1, 216) (Total 38, 47) (216.1) 83,416,352
UNAPPROPRIATED UNDISTRIBUTED SUBSIDIARY EARNINGS (Account i SR e

Report only on an Annual Basis, no Quarterly

49| Balance-Beginning of Year (Debit or Credit)

50| Equity in Earnings for Year (Credit) (Account 418.1)

51| (Less) Dividends Received (Debit)

52

53| Balance-End of Year (Total lines 48 thru 52)

93,170,609
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STATEMENT OF CASH FLOWS

{1) Codes to be useg:(a) Net Proceeds or Payments,(b)Bonds, debentures and other long-term debt; (¢} Include commercial paper; and (d) [dentify separately such items as
investments, fixed assets, intangibles, etc.

2) Information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalents at End of Period” with related amounts on the Balance Sheet.

(3) Operating Activities - Other: Include galns and losses pertaining to operating activities only, Gains and |osses pertaining {0 investing and financing activities should he reported
in those activities. Show in the Notes ta the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.

(4) Investing Activities: Include at Other (line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed in the Notes to
the Financial Statements. Do not inciude on this statement the dollar amount of leases capitalized per the USofA General Instruction 20; instead provide a reconciliation of the
doliar amount of leases capitalized with the plant cost.

Line Description (See Instruction No. 1 for Explanation of Codes) Current Year to Date Previous Year to Date
No. Quarter/Year Quarter/Year
@) (b) ¢
1 |Net Cash Flow from Operating Activities:
2 |Net Income (Line 78(c) on page 117) 35,245,743 50,210,335
3 |Noncash Charges (Credits) to Income:
4 |Depreciation and Depletion 85,028,737 82,281,292
5 [Amortization of Regulatery Debits and Credits {Net) 2,974 433 2,567,625
6
7 |Mark-to-Market of Risk Management Contracts -1,526,026 1,950,697
§ |Deferred Income Taxes (Net) 29,078 945 18,572,341
¢ [Investment Tax Credit Adjustment (Net) -1,008 -2,630
10 |Net {increase) Decrease in Receivakbles -803,976 -10,221,501
11 |Net (Increase) Decrease in Inventory 1,822,052 3,395,019
12 |Net (Increase) Decrease in Allowances Inventory 327,704 575,442
13 |[Net Increase (Decrease) in Payables and Accrued Expenses -14,921,530 67,615,176
14 |Net (increase) Decrease in Other Regulatary Assets 13,421,138 -3,712,687
15 |Net Increase (Decrease) in Other Regulatory Liabllities 377 458 -1,358,635
16 |(Less) Allowance for Other Funds Used During Construction 833,046 852 463
17 |(Less) Undistributed Earnings from Subsidiary Companies
18 |Other {provide details in footnote): ; -31,704,943 -50,167,987
19 |Custemer Deposits 1,818,458 -290,729
20 |Over/Under Recovered Fuel, Net 2,480 507 -3,708,892
21
22 [Net Cash Provided by (Used in) Cperating Activities (Total 2 thru 21) 122,695,686 156,862,403
23
24 |Cash Fiows from Investment Activities:
25 |Ceonstruction and Acquisition of Plant {including land}:
26 |Gross Additions to Utility Plant (less nuciear fuel) -96,088,629 -100,279,988
27 |Gross Additions to Nuclear Fuel :
28 |Gross Additions to Common Utility Plant ‘\
29 |Gross Additions to Nenutility Plant
30 [(Less) Allowance for Cther Funds Used During Construction -833,046 -852 453
31 |Cther (provide details in footnote): ‘
32 |
33 |Acquired Assets -250,995 -165,781
34 [Cash Qutflows for Plant (Total of lines 26 thru 33) -95,406,578 -99,583,306 )
35

36 |Acquisition of Gther Noncurrent Assets (d)

37 |Proceeds from Disposal of Noncurrent Assets (d)
38
39 |Investments in and Advances to Assoc. and Subsidiary Companies
40 |Contributions and Advances from Assoc. and Subsidiary Companies
41 |Disposition ¢f Investments in (and Advances to)

42 |Associated and Subsidiary Companies

43
44 |Purchase of Investment Securities (a)

45 [Proceeds from Sales of investment Securities (a)

819,722 2,611,449

-t
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é;ATEMENT OF CASH FLOWS

(1) Codes to be used:(a} Net Proceeds or Payments,{b}Bonds, debentures and other long-term debt; (¢} Include commercial paper; and (d} Identify separately such items as
investments, fixed assets, intangibles, etc.
(2} information about noncash investing and financing activities must be provided in the Notes to the Financial statements. Also provide a reconciliation between "Cash and Cash
Equivalients at End of Period" with related amounts on the Balance Sheet.
(3) Operating Activities - Other: Include gains and losses pertaining to operating actvities oniy. Gains and losses pertaining to investing and financing activities should be reporteg
in those activities, Show in the Notes to the Financials the amounts of interest paid (net of amount capitalized) and income taxes paid.
(4) Investing Activities: Inciude at Other {line 31) net cash outflow to acquire other companies. Provide a reconciliation of assets acquired with liabilities assumed In the Notes to

the Financial Statements. Do not include on this statement the dollar amount of leases capitalized per the USofA Genaral Instruction 20; instead provide a reconciliation of the
dollar amount of leases capitalized with the plant cost.

Line Description (See Instruction No. 1 for Explanaticn of Codes) Current Year to Date Previous Year to Date
No. Quarter/Year Quarter/Year
(a) (b} ()

46 |Loans Made or Purchased
47 [Collections on Loans

438
43 |Net (Increase) Decrease in Receivables
50 |Net (Increase ) Decrease in Inventory

51 |Net (Increase) Decrease in Allowances Held for Speculation -8,299
52 |Net Increase (Decrease) in Payables and Accrued Expenses

53 |Contributions in Aid of Construction Proceeds 300,502 287,472
54 |Increase) Decrease in Other Special Deposits -25730 220
55 |EIS Insurance Proceeds 542,943
56 [Net Casn Provided by (Used in) Investing Activities

57 |Total of lines 34 thru 55) -94,512,084 -96,159,521
58

59 |Cash Flews from Financing Activities:
60 |Proceeds from Issuance of:

61 |Long-Term Debt (b} 390,000,000
62 |Preferred Stock

63 |Common Stock

64 |Other (provide details in foctnote):

65 |Long Term Issuances Costs -1,218,082

66 |Net Increase in Shorn-Term Debt (c)

67 {Proceeds on Capital Leaseback 250,740 174,570
68 [Notes Payable to Assaociated Companies 7,833,858

68

70 |Cash Provided by Outside Sources (Total 61 thru 69) 396,866,517 174,570
71

72 |Payments for Retirement of. ’ 3

73 |Long-term Debtt (b) -390,000,000

74 |Preferred Steck

75 |Common Stock

76 |Other (provide details in footnote):
77 |Notes Payable to Associated Companies -16,885,029
78 |[Net Decrease in Short-Term Debt (¢}
78
80 |Dividends on Preferred Stock
81 |Dividends on Commoen Stock -35,000,000 -44 000,000
82 [Net Cash Provided by (Used in) Financing Activities
83 |(Total of lines 70 thru 81) -28,133,483 -60,710,459
84
85 [Net Increase (Decrease) in Cash and Cash Equivalents

86 |{Total of lines 22,57 and 83) 50,119 -7,577
87
88 |Cash and Cash Equivalents at Beginning of Period 859,326 866,903
89 ) ]
90 |Cash and Cash Equivalents at End of periad 909,445 859,326
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FOOTNOTE DATA
lSchedule Page: 120 Line No.: 18 _Column: b
2017 - 2018
Cash Flow Cash Flow
incr / {Decr}) Incr { {Decr)
Utility Plant, Net $ 62,273 $ (26,569,679)
Property and Investments, Net (5,644,962) 42,345
Margin Deposits 1,349,460 (2,708,733)
Prepayments (8,314,793) {1,432,033)
Accrued Utility Revenues, Net (2,124,622) (4,489,493)
Miscellaneous Currant and Accr Assets 0 . 52,139
Unamortized Debt Expense 1,131,332 545,538
Other Deferred Debits, Net (3,713,101} (34,089)
Other Comprehensive Income, Net 40,281 60,422
Unamortized Discount/Premium on Long-Term Debt 111,150 166,725
Accumulated Pravisions - Misc 2,178,623 278,543
Current and Accrued Liabilities, Net (1,835,610) (1,566,007}
Other Deferred Credits, Net (15,144,974) {14,515,685)
Total $ (31,704,943) $ (50,167,987)
[Schedule Page: 120 Lina No.: 37 Column: b ]
2017 2018
Cash Flow Cash Flow
Incr / (Decr) Incr/ {Decr)
Sale of transformers between various oparating companles $ 301,247 $ 295,278
Sale of meters between various operating companies 228,475 90,359
Sale of land to Triple D Farms D 100,000
Sale of 778+ acras in Lewis County Kentucky 0 2,118,812
Tatal $ 619,722 $ 2,611,449
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NOTES 10 FINANCIAL STATEMENTS

1. Use the space balow for Important notes regarding the Balance Sheet, Statement of Income for the year, Statement of Retalned
Earnings for the year, and Statement of Cash Flows, or any account thereof. Classify the notes according to sach basic statement,
providing a subheading for each statement except where a note is applicable to more than one statement.

2. Fumish particulars {details) as to any significant contingent assets or liabilities existing at end of year, including a brief explanation of
any action initiated by the Internal Revenue Service involving possible assessment of additional income taxes of material amount, or of
a claim for refund of income taxes of a material amount inftlated by the utility. Give also a brief explanation of any dividends in arrears
on cumulative preferred stock.

3. For Account 116, Utllity Plant Adjustments, explain the origin of such amount, debits and credits during the year, and plan of
disposition contemplated, glving references to Cormmission orders or other authorizations respecting classification of amounts as plant
adjustments and requirements as to dispasition thereof.

4. Where Accounts 189, Unamortized Loss on Reacquired Debt, and 257, Unamortized Gain on Reacquired Debt, are not used, give
an explanation, providing the rats treatment given these items. Sez General Instruction 17 of the Uniform System of Accounts.

5. Glive a concige explanation of any retained eamings restrictions and state the amount of retalned earnings affected by such
restrictions.

6. Ifthe notes to financial statements relating to the respondent company appearing in the annual report to the stockholders are
applicable and fumish the data required by instructions above and on pages 114-121, such notes may be included herein.

7. For the 3Q disclosures, respondent must provide in the notes sufficlent disclosures so as to make the interim information not
mislaading. Disclosures which would substantially dupllcate the disclosuras contalned in the most recent FERC Annual Report may be
omiited.

8. For the 3Q disclosures, the disclosures shall be provided where avents subsequent to the end of the most recent year have occusred
which have a material effect on the respondent. Reapondent must Include in the nates significant changes since the most recently
completed year in such items aa: accounting principles and practices; estimates inherent in the preparation of the financial statements;
status of long-term contracts; capitalization including significant new borrowings or modificatlons of existing flnancing agreements; and
changes resulting from business combinations or disposlitions. However were material contingencies exist, the disclosure of such
matters shall be provided even though a significant change since year end may not have occurred.

9. Finally, if the notes to the financlal statements relating to the respondent appearing in the annual report o the stockholders are
applicable and furnish the data required by the above instructions, such notes may be included herein.

PAGE 122 INTENTIONALLY LEFT BLANK
SEE PAGE 123 FOR REQUIRED INFORMATION.
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NOTES TO FINANCIAL STATEMENTS (Continued)

Glossary of Terms for Notes

Rate Matters

Benefit Plans
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Income Taxes
Leases

— et et
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Effects of Regulation
Commitments, Guarantees and Contingencies

Derivatives and Hedging
Fair Value Measurements

Financing Activities
Related Party Transactions
Property, Plant and Equipment

Organization and Summary of Significant Accounting Policies
New Accounting Pronouncements
Comprehensive Income -
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NOTES TO FINANCIAL STATEMENTS (Continued)

When the following terms and abbreviations appear in the text of this report, they have the meanings indicated

GLOSSARY OF TERMS FOR NOTES

below.

Term Meaning

AEGCo AEP Generating Company, an AEP electric utility subsidiary.

AEP American Electric Power Company, Inc., an investor~owned electric public utility
holding company which includes American Electric Power Company, Ine.
(Parent) and majority owned subsidiaries and affiliates.

AEP Credit AEP Credit, Inc., a subsidiary of AEP which securitizes accounts receivable and
accrued utility revenues for affiliated electric utility companies.

AEP System American Electric Power System, an electric system, owned and operated by AEP
subsidiaries.

AEPSC American Electric Power Service Corporation, an AEP service subsidiary providing
management and professional services to AEP and its subsidiaries.

AFUDC Allowance for Funds Used During Construction.

AGR AEP Generation Resources Inc., 8 competitive AEP subsidiary that acquired the
generation assets and liabilities of OPCo.

AOCI Accumulated Other Comprehensive Income.

APCo Appalachian Power Company, an AEP electric utility subsidiary.

ASU Accounting Standards Update.

CWIP Construction Work in Progress.

EIS Energy Insurance Services, Inc., a nonaffiliated captive insurance company.

ESP Electric Security Plans, a PUCO requirement for electric utilities to adjust their
rates by filing with the PUCO.

FAC Fuel Adjustment Clause.

FASB Financial Accounting Standards Board.

Federal EPA United States Environmental Protection Agency.

FERC Federal Energy Regulatory Commission.

FTR Financial Transmission Right, a financial instrument that entitles the holder to
receive compensation for certain congestion-related transmission charges that
arise when the power grid is congested resulting in differences in locational
prices.

GAAP Accounting Principles Generally Accepted in the United States of America.

&M Indiana Michigan Power Company, an AEP electric utility subsidiary.
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NOTES TO FINANCIAL STATEMENTS (Continued)

GLOSSARY OF TERMS FOR NOTES (Continned)

When the following terms and abbreviations appear in the text of this report, they have the meanings indicated

below.

Interconnection Agreement

KGPCo
KPCo
KPCo
KPSC
MISO
MMBtu
MTM
MW
MWh
NOy
OATT
OPCo
QPEB

Operating Agreement

OTC

Parent

PCA
PIM
PSO
PUCO

Risk Management
Contracts

Rockport Plant

RTO

An agreement by and among APCo, &M, KPCo and OPCo which defined the
sharing of costs and benefits associated with their respective generation plants.
This agreement was terminated January 1, 2014.

Internal Revenue Service.

Kingsport Power Company, an AEP electric utility subsidiary.
Kentucky Power Company, an AEP electric utility subsidiary.
Kentucky Power Company, an AEP electric utility subsidiary.
Kentucky Public Service Commission.

Midwest Independent Transmission System Operator.

Million British Thermal Units.

Mark-to-Market.

Megawatt,

Megawatthour.

Nitrogen oxide.

Open Access Transmission Tariff.

Ohio Power Company, an AEP electric utility subsidiary.
Other Postretirement Benefit Plans.

Agreement, dated January 1, 1997, as amended, by and among PSO and SWEPCo
governing generating capacity allocation, energy pricing, and revenues and
costs of third party sales, AEPSC acts as the agent.

Over the counter.

American Electric Power Company, Inc., the equity owner of AEP subsidiaries
within the AEP consolidation.

Power Coordination Agreement among APCo, 1&M, KPCo and WPCo.
Pennsylvania — New Jersey — Maryland regional transmission organization.
Public Service Company of Oklahoma, an AEP electric utility subsidiary.
Public Utilities Commission of Ohio.

Trading and nontrading derivatives, including those derivatives designated as cash
flow and fair value hedges.

A generation plant, consisting of two 1,310 MW coal-fired generating units near
Rockport, Indiana. AEGCo and I&M jointly-own Unit 1. In 1989, AEGCo and
I&M entered into a sale-and-leaseback transaction with Wilmington Trust
Company, an unrelated, unconsolidated trustee for Rockport Plant, Unit 2.

Regional Transmission Organization, responsible for moving electricity over large
interstate areas.
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NOTES TO FINANCIAL STATEMENTS (Continued)

When the following terms and abbreviatlons appear in the text of this report, they have the meanings indicated

GLOSSARY OF TERMS FOR NOTES (Continued)

below,
Term Mesaning

SEC U.S. Securities and Exchange Commission.

SIA System Integration Agreement, effective June 15, 2000, as amended, provides
contractual basis for coordinated planning, operation and maintenance of the
power supply sources of the combined AEP.

803 Sulfur dioxide.

SPP Southwest Power Pool regional transmission organization.

SSO Standard service offer.

SWEPCo Southwestern Electric Power Company, an AEP electric utility subsidiary.

Tax Reform On December 22, 2017, President Trump signed into law legislation referred to as

Utility Money Pool

WPCo

the “Tax Cuts and Jobs Act” (the TCJA). The TCJA includes significant
changes to the Internal Revenue Code of 1986, including a reductior in the
corporate federal income tax rate from 35% to 21% effective Sanuary 1, 2018.

Centralized funding mechanism AEP uses to meet the short-term cash requirements
of certain utility subsidiaries.

Wheeling Power Company, an AEP electric utility subsidiary.
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NOTES TO FINARCIAL STATEMENTS (Continued)

1. OR ZATION AND S Y OF SIGNIFICANT ACCOUNTING POLICIES
ORGANIZATION

As a public utility, KPCo engages in the generation and purchase of electric power, and the subsequent sale, transmission
and distribution of that power to 167,000 retail customers in its service territory in eastern Kentucky. KPCo also sells
power at wholesale to municipalities.

Effective January 2014, the FERC approved a PCA among APCo, I&M and KPCo with AEPSC as the agent to
coordinate the participants’ respective power supply resources. Effective May 2015, the PCA was revised and approved
by the FERC to include WPCo. Under the PCA, APCo, I&M, KPCo and WPCo are individually responsible for planning
their respective capacity obligations. Further, the Restated and Amended PCA allows, but does not obligate, APCo,
1&M, KPCo and WPCo to participate collectively under 2 common fixed resource requirement capacity plan in PJM and
to participate in specified collective off-system sales and purchase activities.

Also effective January 2014, the FERC approved the creation of a Bridge Agreement among AGR, APCo, 1&M, KPCo
and OPCo with AEPSC as the agent. The Bridge Agreement is an interim arrangement to: (a) address the treatment of
purchases and sales made by AEPSC on behalf of member companies that extend beyond termination of the
Interconnection Agreement and (b) address how member companies would fulfill their existing obligations under the
PJM Reliability Assurance Agreement through the 2614/2015 PJM planning year. Under the Bridge Agreement, AGR is
committed to meet capacity obligations of member companies through the PJM Planning year that ended May 31, 2015.

AEPSC conducts power, capacity, coal, natural gas, interest rate and, to a lesser extent, heating oil, gasoline and other
risk management activities on behalf of APCo, I&M, KPCo and WPCo. Effective January 2014, and revised in May
2015, power and natural gas risk management activities are allocated based on the member companies’ respective equity
positions.  Risk management activities primarily include the power and natural gas physical transactions,
financially-settled swaps and exchange-traded futures. AEPSC settles the majority of the physical forward contracts by
entering into offsetting contracts, KPCo shared in the revenues and expenses associated with these risk management
activities with the member companies.

Under a unit power agreement with AEGCo, an affiliated company, KPCo purchases 390 MWs of Rockport Plant
capacity which is 30% of AEGCo’s 50% share of the 2,620 MW Rockport Plant. The unit power agreement expires in
December 2022. KPCo pays a demand charge for the right to receive the power, which is payable even if the power is
not taken.
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Under the SIA, AEPSC allocates physical and financial revenues and expenses from transactions with neighboring
utilities, power marketers and other power and natural gas risk management activities based upon the location of such
activity, with margins resulting from trading and marketing activities originating in PJM and MISO generally accruing to
the benefit of APCo, I&M, KPCo and WPCo and trading and marketing activities originating in SPP generally accruing
to the benefit of PSO and SWEPCo. Margins resulting from other transections are allocated among APCo, 1&M, KPCo,
PSO, SWEPCo and WPCo based upon the common shareholder’s equity of these companies.

To minimize the credit requirements and operating constraints when operating within PJM, participating AEP companies,
including KPCo, agreed to a netting of certain payment obligations incurred by the participating AEP companies against
certain balances due to such AEP companies and to hold PIM harmless from actions that any one or more AEP
companies may take with respect to PJM.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Rates and Service Regulation

KPCo’s rates are regulated by the FERC and the KPSC. The FERC also regulates KPCo’s affiliated transactions,
including AEPSC intercompany service billings which are generally at cost, under the 2005 Public Utility Holding
Company Act and the Federal Power Act. The FERC also has jurisdiction over the issuances and acquisitions of
securities of public utility subsidiaries, the acquisition or sale of certain utility assets and mergers with another electric
utility or holding company. For non-power goods and services, the FERC requires a nonregulated affiliate to bill an
affiliated public utility company at no more than market while a public utility must bill the higher of cost or market to a
nonregulated affiliate. The KPSC also regulates certain intercompany transactions under its affiliate statutes. Both the
FERC and state regulatory commissions are permitted to review and audit the relevant books and records of companies
within a public utility holding company system.

The FERC regulates wholesale power markets, wholesale power transactions and wholesale transmission operations and
rates. KPCo’s wholesale power transactions are generally market-based. Wholesale power transactions are cost-based
regulated when KPCo negotiates and files a cost-based contract with the FERC or the FERC determines that KPCo has
“market power” in the region where the transaction occurs. KPCo has entered into wholesale power supply contracts
with various municipalities that are FERC-regulated, cost-based contracts. These contracts are generally formula rate
mechanisms, which are trued up to actual costs annually.

The KPSC regulates all of the distribution operations and rates and retail transmission rates on a cost basis. The KPSC
also regulates retail generation/power supply operations and rates.

In addition, the FERC regulates the SIA and the Transmission Agreement, which allocate shared system costs and
revenues among the utility subsidiaries that are parties to each agreement. The FERC also regulates the PCA and Bridge
Agreeruent, see Note 13 - Related Party Transactions for additional information.
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Basis of Accounting

KPCo’s accounting is subject to the requirements of the KPSC and the FERC. The financial statements have been
prepared in accordance with the Uniform System of Accounts prescribed by the FERC. The principal differences from
accounting principles generally accepted in the United States of America (GAAP) include:

¢

e The classitication of deferred fuel as noncurrent rather than current.

¢ The requirement to report deferred tax assets and liabilities separately rather than as a single amount.

o The classification of accrued taxes as a single amount rather than as assets and liabilities.

e The exclusion of current maturities of long-term debt from current liabilities.

e The classification of accrued non-ARO asset removal costs as accumulated depreciation rather than
regulatory assets.

o The classification of capital lease payments as operating activities instead of financing activities.

s The classification of gains/losses from disposition of allowances as utility operating expenses rather than as
operating revenues.

o The classification of PJM hourly activity for physical transactions as purchases and sales instead of net
sales.

e The classification of tax assets related to the accounting guidance for “Uncertainty in Income Taxes” as a
reduction to current liabilities rather than a tax benefit.

e The classification of noncurrent tax liabilities related to the accounting guidance for "Uncertainty in Income
Taxes" as & current liability rather than a noncurrent liability.

e The classification of regulatory assets and liabilities related to the accounting guidance for "Accounting for
Income Taxes™ as separate assets and liabilities rather than as a single amount.

o The presentation of capital leased assets and their associated accumulated amortization as 2 single amount
instead of as separate amounts.

o The classification of factored accounts receivable expense as a monoperating expense instead of as an
operating expense.

o The classification of certain nonoperating revenues as miscellaneous nonoperating income instead of as
operating revenue.

s The classification of certain nonoperating expenses as miscellanecus nonoperating expense instead of as
operating expense,

s The separate classification of income tax expense for operating and nonoperating activities instead of as a
single income tax expense.

e The classification of gas procurement sales as a reduction of fuel expense rather than as revenue.

¢ The classification of unamortized loss on reacquired debt in deferred debits rather than in regulatory assets.

» The classification of accumulated deferred investment tax credits in deferred credits rather than in
regulatory liabilities and deferred investment tax credits.

o The classification of certain other assets and liabilities as current instead of noncurrent.

e The classification of certain other assets and liabilities as noncurrent instead of current.

e The classification of debt issuance costs as noncurrent assets instead of noncurrent liabilities,
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e The classification of change in emission allowances held for speculation as investing activities instead of
operating activities.
o The classification of rents receivable as reats receivable instead of customer accounts receivable.
Accounting for the Effects of Cost-Based Regulation

As a rate-regulated electric public utility company, KPCo’s financial statements reflect the actions of regulators that
result in the recognition of certain revenues and expenses in different time periods than enterprises that are not
rate-regulated. In accordance with accounting guidance for “Regulated Operations,” KPCo records regulatory assets
(deferred expenses) and regulatory liabilities (deferred revenue reductions or refunds) to reflect the economic effects of
regulation in the same accounting period by matching expenses with their recovery through regulated revenues and by
matching income with its passage to customers in cost-based regulated rates.

Use of Estimates

The preparation of these financial statements requires management to make estimates and assumptions that affect the
amounts reported in the financial statements and accompanying notes. These estimates include but are not limited to
inventory valuation, allowance for doubtful accounts, long-lived asset impairment, unbilled electricity revenue, valuation
of long-term energy contracts, the effects of regulation, long-lived asset recovery, storm costs, the effects of
contingencies and certain assumptions made in accounting for pension and postretirement benefits, The estimates and
assumptions used are based upon management’s evaluation of the relevant facts and circumstances as of the date of the
financial statements. Actual results could ultimately differ from those estimates,

Accounting for the Impacts of Tax Reform

Given the significance of the legislative changes resulting from Tax Reform, the timing of its enactment and the
widespread applicability to KPCO, the SEC staff recognized the potential challenges faced by KPCO when reflecting the
effects of Tax Reform in their 2017 financial statements. Accordingly, the SEC staff issued Staff Accounting Bulletin
118 (SAB 118} in December 2017, which provides for a one year measurement period to complete the accounting for Tax
Reform.

KPCo has made reasonable estimates for the measurement and accounting for the impacts of Tax Reform and these
estimates are reflected in the December 31, 2017 financial statements as provisional amounts. While KPCo was able to
make reasonable estimates of the impact of Tax Reform, the final impact may differ from the recorded provisional
amounts to the extent refinements are made to the estimated cumulative temporary differences or as a result of additional
guidance or technical corrections that may be issued by the IRS or regulatory state commissions that impacts

management’s interpretation and assumptions utilized. See “Federal Tax Reform” section of Note 10 for additional
information.

Cash and Cash Equivalents

Cash and Cash Equivalents on the statements of cash flows include Cash, Working Fund and Temporary Cash [nvestments on the
balance sheets with original maturities of three months or less.
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Supplementary Information
2017 2016
For the Years Ended December 31, (in thousands) -
Cash Was Paid (Received) for:
Interest (Net of Capitalized Amounts) $ 43394 3 44,601
Income Taxes (Net of Refunds) (2,874) (43,032)
Noncash Acquisitions Under Capita! Leases 1.093 761
As of December 31,
Construction Expenditures Included in Current and Accrued Liabilities 17,643 11,929
Noncash Capital Contribution from (returned to) Parent — (1,174)
Special Deposits

Special deposits include funds held by trustees primarily for margin deposits for risk management activities.
Inventory

Fossil fuel inventories and materials and supplies inventories are carried at average cost.

Accounts Recetvable

Customer accounts receivable primarily include receivables from wholesale and retail energy customers, receivables from
energy contract counterparties related to risk management activities and customer receivables primarily related to other
revenue-generating activities.

Revenue is recognized from electric power sales when power is delivered to customers. To the extent that deliveries have
occurred but a bill has not been issued, KPCo accrues and recognizes, as Accrued Utility Revenues on the balance sheets,
an estimate of the revenues for energy delivered since the last biiling,

AEP Credit factors accounts receivable on a daily basis, excluding receivables from risk management activities, for
KPCo. See “Securitized Accounts Receivable - AEP Credit” section of Note 12 for additional information.

Allowance for Uncollectible Accounts

Generelly, AEP Credit records bad debt expense related to receivables purchased from KPCo under a sale of receivables
agreement. For customer accounts receivables relating to risk management activities, accounts receivables are reviewed
for bad debt reserves at a specific counterparty level basis. For miscellaneous accounts receivable, bad debt expense is
recorded for all amounts outstanding 180 days or greater at 100%, unless specifically identified. Miscellaneous accounts
receivable items open less than 180 days may be reserved using specific identification for bad debt reserves.
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Concentrations of Credit Risk and Significant Customers

KPCo has a significant customer which accounts for the following percentages of Operating Revenues for the years
ended December 31 and Accounts Receivable — Customers as of December 31:

Significant Customer of KPCo:

Marathon Petroleum Company 2017 2016
Percentage of Operating Revenues 12% 1%
Percentage of Accounts Receivable — Customers 38% 39%

Management monitors credit levels and the financial condition of KPCo’s customers on & continuing basis to minimize
credit risk. The KPSC allows recovery in rates for a reasonable level of bad debt costs. Management believes adequate
provision for credit loss has been made in the accompanying financial statements,

Emission Allowances

KPCo records emission allowances at cost, including the anaual SO and NOy emission allowance entitlements received

at no cost from the Federal EPA. Allowances are consumed in the production of energy and are recorded in Operation
Expenses at an average cost on the statements of income. Purchases and sales of allowances are reported in the
Operating Activities section of the statements of cash flows.

Property, Plant and Equipment

Electric utility property, plant and equipment are stated at original cost. Additions, major replacements and betterments
are added to the plant accounts. Under the group composite method of depreciation, continuous interim routine
replacements of items such as boiler tubes, pumps, motors, etc. result in original cost retirements, less salvage, being
charged to accumulated depreciation. The group composite method of depreciation assumes that on average, asset
components are retired at the end of their useful lives and thus there is no gain or loss. The equipment in each primary
electric plant account is identified as a separate group. The depreciation rates that are established take intoc account the
past history of interim capital replacements and the amount of removal cost incurred and salvage received. These rates
and the related lives are subject to pericdic review. Removal costs accrued are typically recorded as regulatory liabilities
when the revenue received for removal costs accrued exceeds actual removal costs incurred. The asset removal costs
liability is relieved as removal costs are incurred. A regulatory asset balance will occur if actual removal costs incurred
exceed accumulated removal costs accrued.

The costs of labor, materials and overhead incurred to operate and maintain plant and equipment are included in
operating expenses.
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Long-lived assets are required to be tested for impairment when it is determined that the carrying value of the assets may
ro longer be recoverable or when the assets meet the criteria under the accounting guidance for “Impairment or Disposal
of Long-lived Assets.” When it becomes probable that an asset in service or an asset under construction will be
abandoned and regulatory cost recovery has been disallowed, the cost of that asset shall be removed from plant-in-service
or CWIP and charged to expense.

The fair value of an asset is the amount at which that asset could be bought or sold in 2 current transaction between
willing parties, as opposed to a forced or liquidation sale. Quoted market prices in active markets are the best evidence of
fair value and are used as the basis for the measurement, if available. In the absence of quoted prices for identical or
similar assets in active markets, fair value is estimated using various internal and external valuation methods including
cash flow analysis and appraisals.

Allowance for Funds Used During Constriction

AFUDC represents the estimated cost of borrowed and equity funds used to finance construction projects that is
capitalized and recovered through depreciation over the service life of regulated electric utility plant.

Valuation of Nonderivative Financial Instruments

The book values of Cash, Special Deposits, Working Fund, sccounts receivable, Notes Receivable from Associated
Companies and accounts payable approximate fair value because of the short-term maturity of these instruments.

Falr Value Measurements of Assets and Liabilities

The accounting guidance for “Fair Value Measurements and Disclosures” establishes a fair value hierarchy that
prioritizes the inputs used to measure fair value. The hierarchy gives the highest priority to unadjusted quoted prices in
active markets for identical assets or liabilities (Level 1 measurement) and the lowest priority to unobservable inputs
(Level 3 measurement). Where observable inputs are available for substantially the full term of the asset or liability, the
instrument is categorized in Level 2. When quoted market prices are not available, pricing may be completed using
comparable securities, dealer values, operating data and general market conditions to determine fair value. Valuation
models utilize various inputs such as commodity, interest rate and, to a lesser degree, volatility and credit that include
quoted prices for similar assets or liabilities in active markets, quoted prices for identical or similar assets or liabilities in
inactive markets, market corroborated inputs (i.e. inputs derived principally from, or correlated to, observable market
data) and other observable inputs for the asset or liability.

For commercial activities, exchange traded derivatives, namely futures contracts, are generally fair valued based on
unadjusted quoted prices in active markets and are classified as Level 1. Level 2 inputs primarily consist of OTC broker
quotes in moderately active or less active markets, as well as exchange traded contracis where there is insufficient market
liquidity to warrant inclusion in Level 1. Management verifies price curves using these broker quotes and classifies these
fair values within Level 2 when substantially ail of the fair value can be corroborated. Management typically obtains
multiple broker quotes, which are nonbinding in nature but are based on recent trades in the marketplace. When multiple
broker quotes are obtained, the quoted bid and ask prices are averaged.
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In certain circumstances, a broker quote may be discarded if it is a clear outlier. Management uses a historical correlation
analysis between the broker quoted location and the illiquid locations. If the points are highly correlated, these locations
are included within Level 2 as well. Certain OTC and bilaterally executed derivative instruments are executed in less
active markets with a lower availability of pricing information. Illiquid transactions, complex structured transactions,
FTRs and counterparty credit risk may require nonmarket based inputs. Some of these inputs may be internally
developed or extrapolated and utilized to estimate fair value. When such inputs have a significant impact on the
measurement of fair value, the instrument is categorized as Level 3. The main driver of contracts being classified as
Level 3 is the inability to substantiate energy price curves in the market. A portion of the Level 3 instruments have been
economically hedged which limits potential earnings volatility.

AEP utilizes its trustee’s external pricing service to estimate the fair value of the underlying investments held in the
benefit plan trusts. AEP’s investment managers review and validate the prices utilized by the trustee to determine fair
value. AEP’s management performs its own valuation testing to verify the fair values of the securities. AEP receives
audit reports of the trustee’s operating controls and valuation processes. The trustee uses multiple pricing vendors for the
assets held in the trusts.

Assets in the benefits trusts are classified using the following methods. Equities are classified as Level 1 holdings if they
are actively traded on exchanges. ltems classified as Level 1 are investments in money market funds, fixed income and
equity mutual funds and domestic equity securities. They are valued based on observable inputs primarily unadjusted
quoted prices in active markets for identical assets. [tems classified as Level 2 are primarily investments in individuel _
fixed income securities. Fixed income securities generally do not trade on exchanges and do not have an official closing
price but their valuation inputs are based on observable market data. Pricing vendors calculate bond valuations using
financial models and matrices. The models use observable inputs including yields on benchmark securities, quotes by
securities brokers, rating agency actions, discounts or premiums on securities compared to par prices, changes in yields
for U.S. Treasury securities, corporate actions by bond issuers, prepayment schedules and histories, economic events and,
for certain securities, adjustments to yields to reflect changes in the rate of inflation. Other securities with model-derived
valuation inputs that are observable are also classified as Level 2 investments. Investments with unobservable valuation
inputs are classified as Level 3 investments, Investments classified ag Other are valued using Net Asset Value as a
practical expedient. Items classificd as Other are primarily cash equivalent funds, common collective trusts, commingled
funds, structured products, real estate, infrastructure and alternative credit investments. These investments do not have a
readily determinable fair value or they contain redemption restrictions which may include the right to suspend
redemptions under certain circumstances. Redemption restrictions may elso prevent certain investments from being
redeemed at the reporting date for the underlying value.

Deferred Fuel Costs

The cost of fuel and related emission allowances and emission control chemicals/consumables is charged to expense
when the fuel is burned or the aliowance or consumable is utilized. Fuel cost over-recoveries (the excess of fuel-related
revenues over applicable fuel costs incurred) are generally deferred as regulatory liabilities and under-recoveries (the
excess of applicable fuel costs incurred over fuel-related revenues) are generally deferred as regulatory assets. These
deferrals are amortized when refunded or when billed to customers in later months with the KPSC’s review and approval.
The amount of an over-recovery or under-recovery can also be affected by actions of the KPSC.
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On 2 routine basis, the KPSC reviews and/or audits KPCo’s fitel procurement policies and practices, the fuel cost
calculations and FAC deferrals. FAC deferrals are adjusted when costs are no longer probable of recovery or when
refunds of fuel reserves are probable. Changes in fuel costs, including purchased power, are reflected in rates in a timely
manner through the FAC. A portion of margins from off-system sales are given to customers through the FAC.

Revenue Recognition
Regulatory Accounting

KPCo’s financial statements reflect the actions of regulators that can result in the recognition of revenues and expenses in
different time periods than enterprises that ere not rate-regulated. Regulatory assets (deferred expenses) and regulatory
liabilities (deferred revenue reductions or refunds) are recorded to reflect the economic effects of regulation in the same
accounting period by matching expenses with their recovery through regulated revenues and by matching income with its
passage to customers in cost-based regulated rates.

When regulatory assets are probable of recovery through regulated rates, KPCo records them as assets on its balance
sheets. KPCo tests for probability of recovery at each balance sheet date or whenever new events occur. Examples of
new events include the issuance of a regulatory commission order or passage of new legisfation. If it is determined that
recovery of a regulatory asset is no longer probable, KPCo writes off that regulatory asset as a charge against income.

Electricity Supply and Delivery Activities

KPCo recognizes revenues from retail and wholesale electricity sales and electricity transmission and distribution
delivery services. KPCo recognizes the revenues on the statements of income upon delivery of the energy to the
customer and includes unbilled as well as billed amounts. Wholesale transmission revenue is based on FERC approved
formula rate filings made for each calendar year using estimated costs. The annual rate filing is compared to actual costs
with an over- or under-recovery being trued-up with interest and refunded or recovered in a future year’s rates. In
accordance with the accounting guidance for “Regulated Operations - Revenue Recognition”, KPCo recognizes revenue
and expense related to the rate true-ups immediately following the annual FERC filings. Any portion of the true-ups
applicable to third parties is recorded as regulatory assets or Regulatory Liabilities on the balance sheets.

Most of the power produced at KPCo's generation piants is sold to PJM. KPCoa purchases power from PJM to supply
power to its customers. Generally, these power sales and purchases are reported on a net basis in revenues on the
statements of income.
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Physical energy purchases arising from non-derivative contracts are accounted for on a gross basis in Operation Expenses
on the statements of income. Energy purchases arising from non-trading derivative contracts are recorded based on the
transaction’s facts and circumstances. Purchases under non-trading derivatives used to serve accrual based obligations
are recorded in Operation Expenses on the statements of income: All other non-trading derivative purcha.s.es are recorded
net in revenues.

In general, KPCo records expenses when purchased electricity is received and when expenses are incurred, with the
exception of certain power purchase contracts that are derivatives and accounted for using MTM accounting. KPCo
defers the unrealized MTM amounts as regulatory assets (for losses) and regulatory liabilities (for gains).

Energy Marketing and Risk Management Activities

KPCo engages in power marketing as a major power producer and participant in electricity markets. KPCo also engages
in power, capacity, coal, natural gas and, to a lesser extent, heating oil, gasoline and other commodity risk management
activities focused on markets where the AEP System owms assets and adjacent markets. These activities include the
purchase-and-sale of energy under forward contracts at fixed and variable prices. These contracts include physical
transactions, exchange-traded futures, and to a lesser extent, OTC swaps and options. Certain energy marketing and risk
management transactions are with RTOs.

KPCo recognizes revenues and expenses from marketing and risk management transactions that are not derivatives upon
delivery of the commodity. KPCo uses MTM accounting for marketing and risk management transactions that are
derivatives unless the derivative is designated in a qualifying cash flow hedge relationship or elected normal under the
normel purchase normal sale election. The realized gains and losses on marketing and risk management transactions are
included in revenues or expense based on the transaction’s facts and circumstances. The unrealized MTM amounts are
deferred as regulatory assets (for losses) and regulatory liabilities (for gains).

Certain qualifying marketing and risk management derivative transactions are designated as hedges of variability in
future cash flows as a result of forecasted transactions (cash flow hedge). In the event KPCo designates a cash flow
hedge, the effective portion of the cash flow hedge’s gain or loss is initially recorded as a component of AOCI. When the
forecasted transaction is realized and affects net income, KPCo subsequently reclassifies the gain or loss on the hedge
from AQCI into revenues or expenses within the same financial statement line item as the forecasted transaction on the
statements of income. KPCo defers the ineffective portion as regulatory assets (for losses) and regulatory liabilities (for
gains). See “Accounting for Cash Flow Hedging Strategies” section of Note 8.

Maintenance

Maintenance costs are expensed as incurred. If it becomes probable that KPCo will recover specifically-incurred costs
through future rates, a regulatory asset is established to match the expensing of those maintenance costs with their
recovery in cost-based regulated revenues.

|[FERC FORM NO. 1 (ED. 12-88) Page 123.14 |




Name of Respondent This Report is: Date of Report | Year/Period of Repart

(1) X An Original (Mo, Da, Yr}
Kentucky Power Company 2) __ A Resubmission ! 2017/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

Income Taxes and Investment Tax Credits

KPCo uses the liability method of accounting for income taxes. Under the liability method, deferred income taxes are
provided for all temporary differences between the book and tax basis of assets and liabilities which will result in a future
tax consequence. Deferred tax assets and liabilities are measured using enacted tax rates expected to apply to taxable
income in the years in which the temporary differences are expected to be recovered or settled. KPCo revalued deferred
tax assets and liabilities at the new federal corporate income tax rate of 21% in December 2017. See Note 10 for
additional information related to Tax Reform.

When the flow-through method of accounting for temporary differences is reflected in regulated revenues (that is, when
deferred taxes are not included in the cost of service for determining regulated rates for electricity), deferred income
taxes are recorded and related regulatory assets and liabilities are established to match the regulated revenues and tax
expense.

Investment tax credits (ITC) were historically accounted for under the flow-through method, except where regulatory
commissions reflected ITC in the rate-making process. In 2016, KPCo changed accounting for the recognition of ITC
and elected to apply the preferred deferral methodology. This change had no financial impact to KPCo.

Deferred ITC is amortized to income tax expense over the life of the asset. Amortization of deferred ITC begins when
the asset is placed into service, except where regulatory commissions reflect ITC in the rate-making process, then
amortization begins when the cash tax benefit is recognized.

KPCo accounts for uncertain tax positions in accordance with the accounting guidance for “Income Taxes.” KPCo
classifies interest expense or income related to uncertain tax positions as interest expense or income as appropriate and
classifies penalties as Penalties.

Excise Taxes

As an agent for some state and local governments, KPCo collects from customers certain excise taxes levied by those
state or local governments on customers, KPCo does not recognize these taxes as revenue or expense.

Debt

Gains and losses from the reacquisition of debt used to finance regulated electric utility plants are deferred and amortized
over the remaining term of the reacquired debt in accordance with their rate-making treatment unless the debt is

refinanced. If the reacquired debt is retinanced, the reacquisition costs are generally deferred and amortized over the
term of the replacement debt consistent with its recovery in rates.

Debt discount or premium and debt issuance expenses are deferred and amortized generally utilizing the straight-line
method over the term of the related debt. The straight-line method approximates the effective interest method and is
cousistent with the treatment in rates for regulated operations.
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Pension and OPEB Plans

KPCo participates in an AEP sponsored qualified pension plan and an unfunded nonquelified pension plan, Substantially
all of KPCo’s employees are covered by the qualified plan or both the qualified and nonqualified pension plans. KPCo
also participates in OPEB plans sponsored by AEP to provide health and life insurance benefits for retired employees.
KPCo accounts for its participation in the AEP sponsored pension and OPEB plans using multiple-employer accounting.
See Note 7 - Benefit Plans for additional information including significant accounting policies associated with the plans.

Investments Held in Trust for Future Liabilities

AEP has several trust funds with significant investments intended to provide for future payments of pension and OPEB
benefits. All of the trust funds’ investments are diversified and managed in compliance with all laws and regulations.

The investment strategy for the trust funds is to use a diversified portfolio of investments to achieve an acceptable rate of
return while managing the investment risk of the assets relative to the associated liabilities. To minimize investment risk,
the trust funds are broadly diversified among classes of assets, investment strategies and investment managers.

Management regularly reviews the actual asset allocations and periodically rebalances the investments to targeted
allocations when appropriate. Investment policies and guidelines allow investment managers in approved strategies to
use financial derivatives to obtain or manage market exposures and to hedge assets and liabilities. The investments are
reported at fair value under the “Fair Value Measurements and Disclosures” accounting guidance.

Benefit Plans

All benefit plan assets are invested in accordance with each plan’s investment policy. The investment policy outlines the
investment objectives, strategies and target asset allocations by plan.

The investment philosophies for AEP’s benefit plans support the allocation of assets to minimize risks and optimize net
returns. Strategies used include:

e Maintaining a long-term investment horizon,

e Diversifying assets to help control volatility of returns at acceptable levels.

¢ Managing fees, transaction costs and tax liabilities to maximize investment earnings.

o Using active management of investments where appropriate risk/return opportunities exist.

e Keeping portfolio structure style-neutral to limit volatility compared to applicable benchmarks.

e Using alternative asset classes such as real estate and private equity to maximize return and provide additional
portfolio diversification.
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The objective of the investment policy for the pension fund is to maintain the funded status of the plan while providing
for growth in the plan assets to offset the growth in the plan liabilities. The current target asset allocations are as follows:

Pension Plan Assets Target
Equity 25%
Fixed Income 59%
Other Investments 15%
Cash and Cash Equivalents 1%

OPER Plans Assets Tarpet
Equity 49%
Fixed Income 49%
Cash and Cash Equivalents 2%

The investment policy for each benefit plan contains various investment limitations. The investment policies establish
concentration limits for securities and prohibit the purchase of securities issued by AEP (with the exception of
proportionate and immaterial holdings of AEP securities in passive index strategies). However, the investment policies
do not preclude the benefit trust funds from receiving contributions in the form of AEP securities, provided that the AEP
securities acquired by each plan may not exceed the limitations imposed by law.

For equity investments, the concentration limits are as follows:

» No security in excess of 5% of all equities.

s  Cash equivalents must be less than 10% of an investment manager’s equity portfolio.

¢ No individual stock may be more than 10% and 7% for pension and OPEB investments, respectively, of each
manager’s equity portfolio.

¢ No investment in excess of 5% of an outstanding class of any company.

o No securities may be bought or sold on margin or other use of leverage.

For fixed income investments, each investment manager’s portfolio is compared to investment grade, diversified long and
intermediate benchmark indices.

A portion of the pension assets is invested in real estate funds to provide diversification, add return and hedge against
inflation. Real estate properties are illiquid, difficult to value and not actively traded. The pension plan uses external
real estate investment managers to invest in commingled funds that hold real estate properties. To mitigate investment
risk in the real estate portfolio, commingled real estate funds are used to ensure that holdings are diversified by region,
property type and risk classification. Real estate holdings include core, value-added and opportunistic classifications and
some investments in Real Estate [nvestment Trusts, which are publicly traded real estate securities.
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A portion of the pension assets is invested in private equity. Private equity investments add return and provide
diversification and typically require a long-term time horizon to evaluate investment performance. Private equity is
classified as an alternative investment because it is illiquid, difficult to value and not actively traded. The pension plan
uses limited partnerships and commingled funds to invest across the private equity investment spectrum. The private
equity holdings are with multiple general partners who help monitor the investments and provide investment selection

expertise. The holdings are currently comprised of venture capital, buyout and hybrid debt and equity investment
instruments.

AEP participates in a securities [ending program with BNY Mellon to provide incremental income on idle assets and to
provide income to offset custody fees and other administrative expenses. AEP lends securities to borrowers approved by
BNY Mellon in exchange for collateral. All loans are collateralized by at least 102% of the loaned asset’s market value
and the collateral is invested. The difference between the rebate owed to the borrower and the collateral rate of return
determines the eamings on the loaned security. The securities lending program’s objective is to provide modest
incremental income with a limited increase in risk.

Trust owned life insurance (TOLT) underwritten by The Prudential Insurance Company is held in the OPEB plan trusts.

The strategy for holding life insurance contracts in the taxable Voluntary Employees’ Beneficiary Association trust is to
minimize taxes paid on the asset growth in the trust. Eemings on plan assets are tax-deferred within the TOLI contract
and can be tax-free if held until claims are paid. Life insurance proceeds remain in the trust and are used to fund future
retiree medical benefit liabilities. With consideration to other investments held in the trust, the cash value of the TOLI
contracts is invested in two diversified fimds. A portion is invested in a commingled fund with underlying investments in
stocks that are actively traded on major international equity exchanges. The other portion of the TOLI cash value is
invested in a diversified, commingled fixed income tund with underlying investments in government bonds, corporate
bonds and asset-backed securities.

Cash and cash equivalents are held in each trust to provide liquidity and meet short-term cash needs. Cash equivalent
funds are used to provide diversification and preserve principal. The underlying holdings in the cash funds are
investment grade money market instruments including commercial paper, certificates of deposit, treasury bills and aother
types of investment grade short-term debt securities. The cash funds are valued each business day and provide daily
liquidity.

Comprehensive Income (Loss)

Comprehensive income (loss) is defined as the change in equity (net assets) of a business enterprise during a period from
transactions and other events and circumstances from non-owner sources. It includes all changes in equity during a

period except those resulting from investments by owners and distributions to owners. Comprehensive income (loss) has
two components: net income (loss) and other comprehensive income (loss).
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Subsequent Events

Management has evaluated the impact of events occurring after December 31, 2017 through February 22, 2018, the date
that KPCo’s 2017 annual report was available to be issued, and has updated such evaluation for disclosure purposes
through April 12, 2018. These financial statements include all necessary adjustments and disclosures resuiting from
these evaluations.

2. NEW ACCOUNTING PRONOUNCEMENTS

During FASB’s standard-setting process and upon issuance of final pronouncements, management reviews the new
accounting literature to determine its relevance, if any, to KPCo’s business. The following pronouncements will impact
the financial statements.

ASU 2014-09 “Revenue from Contracts with Customers” (ASU 2014-09)

In May 2014, the FASB issued ASU 2014-09 changing the method used to determine the timing and requirements for
revenue recognition on the statements of income. Under the new standard, an entity must identify the performance
obligations in a contract, determine the transaction price and allocate the price to specific performance obligations to
recognize the revenue when the obligation is completed. The amendments in this update also require disclosure of
sufficient information to allow users to understand the nature, amount, timing and uncertainty of revenue and cash flow
arising from contracts.

The FASB deferred implementation of ASU 2014-09 under the terms in ASU 2015-14, “Revenue from Contracts with
Customers (Topic: 606). Deferral of the Effective Date.” The new accounting guidance is effective for interim and
annual periods beginning after December 15, 2018, with early adoption permitted.

Management analyzed the impact of the new revenue standard and related ASUs. During 2016 and 2017, revenue
contract assessments were completed. Material revenue streams were identified within the AEP System and
representative contract/transaction types were sampled. Performance obligations identified within each material revenue
stream were evaluated to determine whether the obligations were satisfied at a point in time or over time. Contracts
determined to be satisfied over time generally qualified for the invoicing practical expedient since the invoiced amounts
reasonably represented the value to customers of performance obligations fulfilled to date. Additionally, the new
standard did not give rise to any changes in current accounting systems. Management continues to develop disclosures to
comply with the requirements of ASU 2014-09, including disclosures of significant disaggregated revenue streams, and
information about fixed performance obligations that are unsatisfied (or partially unsatisfied) as of the end of a reporting
period.

Management adopted ASU 2014-09 effective January [, 2018. The adoption of ASU 2014-09 did not have a material
impact on results of operations, financial position or cash flows. Management will continue to actively participate in
informal industry forums throughout the period of initial adoption.
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ASU 2016-01 “Recognition and Measurement of Financial Assets and Financlal Liabilltles” (4SU 2016-01)

In January 2016, the FASB issued ASU 2016-01 revising the reporting model for financial instruments. Under the new
standard, equity investments (except those accounted for under the equity method of accounting or those that result in
consolidation of the investee) are required to be measured at fair value with changes in fair value recognized in net
income. For equity investments that do not have a readily determinable fair value, entities are permitted to elect a
practicality exception and measure the investment at cost, less impairment, plus or minus observable price changes.

The new standard also amends disclosure requirements and requires separate presentation of financial assets and
liabilities by measurement category and form of financial asset (that is, securities or loans and receivables) on the balance
sheets or the accompanying notes to the financial statements. The amendments also clarify that an entity should evaluate
the need for a valuation allowance on a deferred tax asset related to available-for-sale securities in combination with the
entity’s other deferred tax assets,

The new accounting guidance is effective for interim and annual periods beginning after December 15, 2018, with early
adoption permitted for certain provisions. Management adopted ASU 2016-01 effective January 1, 2018, by means of a
cumulative-effect adjustment to the balance sheet. The adoption of ASU 2016-01 did not have an impact on results of
operations, financial position or cash flows of KPCo.

ASU 2016-02 “Accounting for Leases” (ASU 2016-02)

In February 2016, the FASB issued ASU 2016-02 increasing the transparency and comparability among organizations by
recognizing lease assets and lease liabilities on the balance sheets and disclosing key information about leasing
arrangements. Under the new standard, an entity must recognize an asset and liability for operating leases on the balance
sheets. Additionally, a capital lease will be known as a finance lease going forward. Leases with lease terms of 12

months or longer will be subject to the new requirements. Fundamentally, the criteria used to determine lease
classification will remain the same, but will be more subjective under the new standard.

The new accounting guidance is effective for annual periods beginning after December 15, 2019, with early adoption
permitted. The guidance will be applied by means of a modified retrospective approach. The modified retrospective
approach will require lessees and lessors to recognize and measure leases at the beginning of the earliest period
presented; however, the FASB is currently evaluating whether to provide reporting entities with an additional expedient
to adopt the new lease requirements through a cumulative-effect adjustment in the period of adoption, Accordingly,

management continues to monitor these standard-setting activities that may impact the transition requirements of the
lease standard.
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ASU 2017-12 “Derivatives and Hedging” (ASU 2017-12)

In August 2017, the FASB issued ASU 2017-12 amending the recognition and presentation requirements for hedge
accounting activities. The objectives are to improve the financial reporting of hedging relationships to better portray the
economic results of an entity’s risk management activities in its financial statements and reduce the complexity of
applying hedge accounting. Under the new standard, the concept of recognizing hedge ineffectiveness within the
statements of income for cash flow hedges, which has historically been immaterial, will be eliminated. In addition,
certain required tabular disclosures relating to fair value and cash flow hedges will be modified.

The new accounting guidance is effective for interim and annual periods beginning after December 15, 2019, with early
adoption permitted for any interim or annual period after August 2017. Management is analyzing the impact of this new
standard, including the possibility of early adoption, and at this time, cannot estimate the impact of adoption on results of
operations, financial position or cash flows.

ASU 2018-92 “Reclassification of Certaln Tax Effects from AOCI” (ASU 2018-02)

[n February 2018, the FASB issued ASU 2018-02 allowing a reclassification from AOCI to Retained Earnings for
stranded tax effects resulting from Tax Reform. Under existing accounting guidance for “Income Taxes”, deferred tax
assets and liabilities must be adjusted for the effect of a change in tax laws or rates with the effect included in income
from continuing operations in the reporting period that includes the enactment date. This guidance is applicable for the
tax effects of items in AQCI that were originally recognized in Other Comprehensive Income. As a result and absent the
new guidance in this ASU, the tax effects of items within AOCI do not reflect the newly enacted corporate tax rate.
While the reclassification between AOCI and Retained Earnings is optional under the new guidance, the ASU also
requires certain new disclosure requirements regardless of whether the reclassification is made.

The new accounting guidance is effective for interim and annual periods beginning after December 15, 2018, with early
adoption permitted. The new guidance must be applied either retrospectively to each period (or periods) in which the
income tax effects of Tax Reform related to items remaining in AOCI are recognized, or at the beginning of the period of
adoption. Management is analyzing the impact of this new standard, including the possibility of early adoption.

3. COMPREHENSIVE INCOME
Presentation of Comprehensive Income
The following tables provide the components of changes in AOCI and details of reclassifications from AQCI for the

years ended December 31,2017 and 2016. The amortization of pension and OPEB ACC! components are included in the
computation of net periodic pension and OPEB costs. See Note 7 for additional details.
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Changes in Accumulated Other Comprehensive Income (Loss) by Component
For the Year Ended December 31, 2017

Pensiou and OPEB
Amortization Changes
Cash Flow Hedge -  of Deferred in Funded

[nterest Rate
Costa Status Total
(In thomsands)

Balance in AQCI as of December 3, 2016 $ (41) § 3229 § 4.542) $ (1,354
Change in Fair Yale Recognized m AQCI — —_ 1,544 1,544
Amount of (Gain} Loss Reclassified from AOCL

Interest on Long-Term Delx 62 — — 62

Amortization of Prior Service Cost (Credit) —_ (222) — (222)

Amortization of Actuarial (Gains)/Losses — 270 —_ 270
Reclassifications from AQCI, before Income Tax (Expense) Credit 62 48 — 110

[ncome Tax {Expense) Credit 21 L7 — 38
Reclassifications from AOCI, Net of Income Tax (Expense) Credit 4} 31 —_ 72
Net Current Period Other Comprehensive [ncome {Loss) 41 31 1,544 1,616
Balance in AOCI as of December 31, 2017 $ — § 3260 § (2,998) § 262

Changes in Accumulated Other Comprehensive Income (Loss) by Component
For the Year Ended December 31, 2016

Pension and OPEB

Amertization Changes
Cash Flow Hedge -  of Deferred in Funded

Interest Rate
Costs Status Total
(in thousands)

Balance in AQCI as of December 31, 2018 s (1011 8 3.212 § (4,756) $ (1.645)
Change in Fair Value Recognized in AOCI — — 214 214
Amount of (Gain) Loss Reclassified from AOCI

Interest on Long-Term Debt 93 —_ — 93

Amortization of Prior Service Cost (Credit) — (222) — (222

Amortization of Actuarial (Gains)/Losses — 248 — 248
Reclassifications from ACCY, before Income Tax (Expensc) Credit 93 26 — 119

Income Tax (Expense) Credit 33 9 —_— 42
Reclassifications from AQCI, Net of Income Tax (Expense) Credit 60 17 — 77
Net Current Perjod Other Comprehensive Income (Loss) 60 7 214 29}
Balance In AOCI as of December 31, 2016 $ (41) $ 3,229 § (4,542} 8 {1,354)
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4. RATE MATTERS

KPCo is involved in rate and regulatory proceedings at the FERC and the KPSC. Rate matters can have a material impact
on net income, cash flows and possibly financial condition. KPCo’s recent significant rate orders and pending rate filings
are addressed in this note.

2017 Kentucky Base Rate Case

In June 2017, KPCo filed a request with the KPSC for a 366 million annual increase in Kentucky base rates based upon a
proposed 10.31% return on common equity with the increase to be implemented no later than January 2018. The
proposed increase included: (a) lost load since KPCo last changed base rates in July 2015, (b) incremental costs related to
OATT charges from PJM not currently recovered from retail ratepayers, (c) increased depreciation expense including
updated Big Sandy Plant, Unit 1 depreciation rates using a proposed retirement date of 2031, (d) recovery of other Big
Sandy Plant, Unit 1 generation costs currently recovered through a retail rider and (e) incremental purchased power costs.
Additionally, KPCo requested a $4 million annual increase in environmental surcharge revenues. In August 2017, KPCo
submitted a supplemental filing with the KPSC that decreased the proposed annual base rate revenue request to $60
million. The modification was due to lower interest expense related to June 2017 debt refinancings.

In November 2017, KPCo filed a non-unanimous settlement agreement with the KPSC. The settlement agreement
included a proposed annual base rate increase of $32 million based upon a 9.75% return on common equity.

In January 2018, the KPSC issued an order approving the non-unanimous settlement agreement with certain
modifications resulting in an annual revenue increase of $12 million, effective January 2018, based on a 9.7% return on
equity. The KPSC’s primary revenue requirement modification to the settlement agreement was a $14 million annual
revenue reduction for the decrease in the corporate federal income tax rate due to Tax Reform. The KPSC approved: (a)
the deferral of $50 million of Rockport Plant, Unit Power Agreement expenses for the years 2018 through 2022, with
recovery of the deferral to be addressed in KPCo’s next base rate case, (b) the recovery/return of 80% of certain annual
PJM OATT expenses above/below the corresponding level recovered in base rates, (¢) KPCO’s commitment to not file a
base rate case for three years and (d) increased depreciation expense based upon updated Big Sandy Plant, Unit 1
depreciation rates using a 20-year depreciable life.

In February 2018, KPCo filed with the KPSC for rehearing of the January 2018 base case order and requested an
additional $2.3 million of annual revenue increases related to: (a) the calculation of federal income tax expense, (b)
recovery of purchased power costs associated with forced outages and (c) capital structure adjustments. Also in February
2018, an intervenor filed for rehearing recommending that the reduced corporate federal income tax rate, as a result of
Tax Reform, be reflected in lower purchased power expense related to the Rockport UPA. It is anticipated that the KPSC
will rule upon this rehearing request in the first quarter of 2018.
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PJIM Transmisslon Rates

In June 2016, PJM transmission owners, including KPCo and various state commissions filed a settlement agreement at
the FERC to resolve outstanding issues related to cost responsibility for charges to transmission customers for certain
transmission facilities that operate at or above S00 kV. In July 2016, certain parties filed comments at the FERC
contesting the settlement agreement. Upon final FERC approval, PJM would implement a transmission enhancement
charge adjustment through the PYM OATT, billable through 2025. Management expects that any refunds received would
generally be returned to retail customers through existing state rider mechanisms.

FERC Transmission Complaint - AEP’s PJM Participants

In October 2016, seven parties filed a complaint at the FERC that alleged the base return on common equity used by
AEP’s eastern transmission subsidiaries, including KPCo, in calculating formula transmission rates under the PJM OATT
is excessive and should be reduced from 10.99% to 8.32%, effective upon the date of the complaint. In November 2017,
a FERC order set the matter for hearing and settlement procedures. In March 2018, the AEP eastern transmission
companies, including KPCo, and six of the complainants filed a settlement agreement with the FERC (the seventh
complainant abstained). If approved by the FERC, the settlement agreement (a) establishes a base ROE for AEP’s
eastern transmission subsidiaries of 9.85% (10.35% inclusive of the RTO incentive adder of 0.5%), effective January 1,
2018, (b) requires the AEP eastern transmission companies to provide a one-time refund of $50 million, attributable from
the date of the complaint through December 31, 2017, to be credited to customer bills in the second quarter of 2018 and
(c) increases the cap on the equity portion of the capital structure to 55% from 50%. As part of the settlement agreement,
AEP’s eastern transmission subsidiaries also filed updated transmission formula rates incorporating the reduction in the
corporate federal income tax rate from 35% to 21%, effective January 1, 2018 and provides for the amortization of the
portion of the excess accumulated deferred income taxes, not subject to the normalization method of accounting, ratably
over a ten year period through credits to the federal income tax expense component of the revenue requirement.

Management believes KPCo’s financial statements adequately address the impact of the settlement agreement. If the
FERC orders revenue reductions in excess of the terms of the settlement agreement, it could reduce future net income and
cash flows and impact financial condition. A decision from the FERC is pending.

Modifications to AEP’s PIM Transmission Rates

In November 2016, AEP’s eastern transmission subsidiaries filed an application at the FERC to modify the PJIM QATT
formula transmission rate calculation, including an adjustment to recover a tax-related regulatory asset and a shift from
historical to projected expenses. In March 2017, the FERC accepted the proposed modifications effective January 1,
2017, subject to refund, and set this matter for hearing and settlement procedures. Effective Januvary 1, 2017, tte
modified P/M OATT formula rates were implemented, subject to refund, based on projected 2017 calendar year financial
activity and projected plant balances. If the FERC determines that any of these costs are not recoverable, it could reduce
future net income and cash flows and impact financial condition.
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8. EFFECTS OF REGULATION
Regulatory Assets and Liabilitles
Regulatory assets and liabilities are comprised of the following items:
December 31, Remaining
Regulatory Assets: 2017 2016 Recovery Period
(in thousands)
Regulatory Assets pending final regulatory approval:
Re A ure i e
Storm Retated Costs 5 — 5 4,377
Other Regulatory Assets Pending Final Regulatory Approval 50 52
Total Regulatory Assets Pending Final Regulatory Approval 50 4,429
Regulatory assets approved for recovery:
t € ing a
Plant Retirement Costs 212,466 202,380 23 years
Plant Retirement Costs - Asgat Retirement Obligation Costs 34,334 18,344 23 years
Plant Retirement Costs - Materials and Supplies 3,555 3,903 23 years
Other Regulatory Assets Approved for Recovery 1,104 1,203 various
ul ets nt inga
Income Tax Assets 138,895 173,278 22 years
Pension and OPEB Funded Status 35,431 57,544 12 years
Plant Retirement Costs - Asset Retirement Obligation Costs 37,165 48,942 23 years
Storm Related Costs 10,450 8,502 6 years
Environmenta! Costs 6.032 5,671 1 year
Posternployment Benefits 2,547 3,288 5 years
Under-recovered Fuel Cost 82 1,955 1 year
Peak Demand Reduction/Energy Efficiency — 9,075
Big Sandy Plant, Unit 1 Operating Rider — 3,898
Other Regulatory Assets Approved for Recovery 4,740 4,937 various
Total Regulatory Assets Approved for Recovery 490,801 552,926
Total FERC Account 182.3 Regulatory Assety § 490,851 $ 557,355
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December 31, Remaining
Regulatory Liabilities: ' 2017 2016 Refund Period
' (in thousands)

Regulatory Liabilities pending fInal regulatory determination:
Income Tax Ligbilities (a} $ 268,434 $ —_
Total Regulatory Liabilities Pending Final Regulatory Determination 268,434

Regulatory Liabllities approved {or payment:

lat jabilities Currently Not Payj
Income Tax Liabilities — 750
Other Regulatory Liabilities Approved for Payment 1,189 245 various
Total Regulatory Liabilities Approved for Payment 1,189 995
Total FERC Account 254 Regulatory Liabilities $ 269,623 $ 995

(8 This balance primarily represents regulatory liabilities for excess accumulated deferred income taxes (Excess ADIT) as & result of
the reduction in the corporate federal income tax rate from 35% to 21% related to the enactment of Tax Reform, The regulatory
liability balance predominately pays a return due to the inclusion of Excess ADIT in rate base. The mechanism and refund period
to provide the Excess ADIT to customers will be based on future orders from the respective commission in each jurisdiction. See
*Federal Tax Reform” section of Note 10 for additional information,

6. COMMITMENTS, GUARANTEES AND CONTINGENCIES

KPCo is subject to certain claims and legal actions arising in its ordinary course of business. [n addition, KPCo’s
business activities are subject to extensive governmenta! regulation related to public health and the environment. The
ultimate outcome of such pending or potential litigation against KPCo cannot be predicted. Management accrues
contingent liabilities only when management concludes that it is both probable that a liability has been incurred at the
date of the financial statements and the amount of loss can be reasonably estimated. When management determines that
it is not probable, but rather reasonably possible that a liability has been incurred at the date of the financial statements,
management discloses such contingencies and the possible loss or range of loss if such estimate can be made. Any
estimated range is based on currently available information and involves elements of judgmént and significant
uncertainties. Any estimated range of possible loss may not represent the maximum possible loss exposure.
Circumstrnces change over time and actual results may vary significantly from estimates.

For current proceedings not specifically discussed below, management does not anticipate that the liabilities, if any,
arising from such proceedings would have a material effect on the financial statements.
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COMMITMENTS

KPCo has substantial commitments to support its business. KPCo purchases fuel, energy and capacity contracts as part of
its normal course of business. Certain contracts contain penalty provisions for early termination.

In accordance with the accounting guidance for “Commitments”, the following table summarizes KPCo’s actual
contractual commitments as of December 31, 2017:

Less Than After
Contractual Commitments 1 Year 2-3 Years 4-8 Years 5 Years Total
(in thousands)
Fuel Purchase Contracts (a) $ 157916 % 102,759 $ 89,177 § 54,192 § 404,044
Energy and Capacity Purchase Contracts 41,622 84,991 86,120 — 212,733
Total F 199,538 3 187,750 § 175297 $§ 54,192 § 616,777

(8) Represents contractual commitments to purchase coal and other consurnables as fuel for electric generation along with
related transportation of the fuel.

GUARANTEES

Liabilities for guarantees are recorded in accordance with the accounting guidance for “Guarantees.” There is no

collateral held in relation to any guarantees, In the event any guarantee is drawn, there is no recourse to third parties
unless specified below.

Indemnifications and Other Guarantees

Contracts

KPCo enters into certain types of contracts which require indemnifications. Typically these contracts include, but are not
limited to, sale agreements, lease agreements, purchase agreements and financing agreements. Generally, these
agreements may include, but are not |imited to, indemnifications around certain tax, contractual and environmental

metters. With respect to sale agreements, exposure generaily does not exceed the sale price. As of December 31, 2017,
there were no material liabilities recorded for any indemnifications.

KPCo is jointly and severally liable for activity conducted by AEPSC on behalf of AEP companies related to power
purchase-and-sale activity.

Lease Obligations

KPCo leases certain equipment under master lease agreements. See “Master Lease Agreements” section of Note 11 for
disclosure of lease residuai value guarantees.

|FERC FORM NO. 1 (ED. 12-88) Page 123.29 |




Name of Respondent This Report is: Date of Report |Year/Pericd of Report
(1) X An Original (Mo, Da, Yr)
Kantucky Power Comparny {2} __ A Resubmisgion I 2017/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

CONTINGENCIES
Insurance and Potential 1osses

KPCo maintains insurance coverage normal aad customary for an electric utility, subject to various deductibles. KPCo
also maintains property and casualty insurance that may cover certain physical damage or third-party injuries caused by
cyber security incidents. Insurance coverage includes all risks of physical loss or damage to assets, subject to insurance
policy conditions and exclusions. Covered property generally includes power plants, substations, facilities and
inventories. Excluded property generally includes transmission and distribution lines, poles and towers. The insurance
programs zlso generally provide coverage against loss arising from certain claims made by third parties and are in excess
of KPCo’s retentions. Coverage is generally provided by a combination of the protected cell of EIS and/or various
industry mutual and/or commercial insurance carriers.

Somne potential losses or liabilities may not be insurable or the amount of insurance carried may not be sufficient to meet
potential losses and liabilities, including, but not limited to, liabilities relating to a cyber security incident. Future losses
or liabilities, if they occur, which are not completely insured, unless recovered from customers, could reduce future net
income and cash flows and impact financial condition.

The Comprehensive Environmental Response Compensation and Liability Act (Superfund) and State Remediation

By-products from the generation of electricity include materials such as ash, slag and sludge. Coal combustion
by-products, which constitute the overwhelming percentage of these materials, are typically treated and deposited in
captive disposal facilities or are beneficially utilized. In addition, the generation plants and transrnission and distribution
facilities have used asbestos, polychlorinated biphenyls and other hazardous and nonhazardous materials. KPCo
currently incurs costs to dispose of these substances safely.

Superfund addresses clean-up of hazardous substances that are released to the environment. The Federal EPA
administers the clean-up programs. Several states enacted similar laws. As of December 31, 2017, there is one site for
which KPCo has received an information request which could lead to a Potentially Responsible Party designation. In the
instance where KPCo has been named a defendant, disposal or recycling activities were in accordance with the
then-applicable laws and regulations. Superfund does not recognize compliance as a defense, but imposes strict liability
on parties who fall within its broad statutory categories. Liability has been resolved for a number of sites with no
significant effect on net income.

Management evaluates the potential liability for each site separately, but several general statements can be made about
potential future liability. Allegations that materials were disposed at a particular site are often unsubstantiated and the
quantity of materials deposited at a site can be small and often nonhazardous. Although Superfund liability has been
interpreted by the courts as joint and several, typically many parties are named for each site and several of the parties are
financially sound enterprises. At present, management’s estimates do not anticipate material cleanup costs for identified
sites.
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NOTES TO FINANCIAL STATEMENTS (Continued)

7. BENEFTT PLANS

For a discussion of investment strategy, investment limitations, target asset allocations and the classification of
investments within the fair value hierarchy, see “Fair Value Measurements of Assets and Liabilities” and “Investments
Held in Trust for Future Liabilities” sections of Note 1.

KPCo participates in an AEP sponsored qualified pension plan and an unfunded nonqualified pension plan. Substantially
all of KPCo’s employees are covered by the qualified plan or both the qualified and nonqualified pension plans. KPCo
also participates in OPEB plans sponsored by AEP to provide health and life insurance benefits for retired employees.

KPCo recognizes its funded status associated with defined benefit pension and OPEB plans on its balance sheets.
Disclosures about the plans are required by the “Compensation - Retirement Benefits” accounting guidance. KPCo
recognizes an asset for a plan’s overfunded status or a liability for a plan’s underfunded status and recognizes, as a
component of other comprehensive income, the changes in the funded status of the plan that arise during the year that are
not recognized as a component of net periodic benefit cost. KPCo records a regulatory asset instead of other
comprehensive income for qualifying benefit costs of regulated operations that for ratemaking purposes are deferred for
future recovery. The cumulative funded status adjustment is equal to the remaining unrecognized deferrals for
unamortized actuarial losses or gains, prior service costs and transition obligations, such that remaining deferred costs
result in an AOCI equity reduction or regulatory asset and deferred gains resuit in an AOCI equity addition or regulatory
liability.

Actuarial Assumptions for Benefit Obligations

The weighted-average assumptions used in the measurement of benefit obligations are shown in the following table:

Pension Plans OPER
December 31,
Assumptions 2017 2016 2017 2016
Discount Rate 3.65% 4.05% 3.60% 4.10%
Rate of Compensation Increase 4.45% (a) 4.40% (1) NA NA

(a) Rates are for base pay only. In addition, an amount is added to reflect target incentive compensation for exempt
employees and overtime and incentive pay for nonexempt eraployees.
NA Not applicable.

A duration-based method is used to determine the discount rate for the plans. A hypothetical portfolio of high quality
corporate bonds is constructed with cash flows matching the benefit plan liability. The composite yield on the
hypothetical bond portfolio is used as the discount rate for the plan.
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NOTES TO FINANCIAL STATEMENTS (Continued)

For 2017, the rate of compensation increase assumed varies with the age of the employee, ranging from 3.5% per year to
12% per year, with an average increase of 4.45%.

Actuarial Assumptions for Net Periodic Benefit Costs

The weighted-average assumptions used in the measurement of benefit costs are shown in the following table:

Pension Plans OPEB
Year Ended December 31,
Assumptions 2017 2016 2017 2016
Discount Rate 4.05% 430% 4.10% 4.30%
Expected Return on Plan Assets 6.00% 6.00% 6.75% 7.00%
Rate of Compensation Increase 4.45% (a) 4.40% (a) NA NA

(a) Rates are for base pay only. In addition, an amount is added to reflect target incentive compensation for exempt
employees and overtime and incentive pay for nonexempt employees.
NA  Notapplicable.

The expected return on plan assets was determined by evaluating historical returns, the current investment climate (yield
on fixed income securities and other recent investment market indicators), rate of inflation, third party forecasts and
current prospects for economic growth.

The health care trend rate assumptions used for OPEB plans measurement purposes are shown below:

December 31,
Health Care Trend Rates 2017 2016
Initial 6.50% 7.00%
Ultimate 5.00% 5.00%
Year Ultimate Reached 2024 2024

Assumed health care cost trend rates have a significant effect on the amounts reported for the OPEB health care plans. A
1% change in assumed health care cost trend rates would have the following effects:

1% Increase 1% Decrease

(in thousands)
Effect on Total Service and Interest Cost Components of Net

Periodic Postretirement Health Care Benefit Cost $ 60 $ 5D
Effect on the Health Care Component of the Accumulated
Postretirement Benefit Obligation 1,168 (1,069)
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Significant Concentrations of Risk within Plan Assets

In addition to establishing the target asset allocation of plan assets, the investment policy also places restrictions on
securities to limit significant concentrations within plan assets. The investment policy establishes guidelines that govern
maximum market exposure, security restrictions, prohibited asset classes, prohibited types of transactions, minimum
credit quality, average portfolio credit quality, portfolio duration and concentration limits. The guidelines were
gstablished to mitigate the risk of loss due to significant concentrations in any investment. The plans are monitored to
control security diversification and ensure compliance with the investment policy. As of December 31, 2017, the assets
were invested in compliance with all investment limits. See “Investments Held in Trust for Future Liabilities” section of
Note 1 for limit details.

Benefit Plan Obligations, Plan Assets and Funded Status

The following tables provide a reconciliation of the changes in the plans’ benefit obligations, fair value of plan assets and
funded status. The benefit obligation for the defined benefit pension and OPEB plans are the projected benefit obligation
and the accumulated benefit obligation, respectively.

Pension Plans ‘ OPEB
2017 2016 2017 2016
Change in Beneflt Obligation (in thousands)
Benefit Obligation as of January |, $ 180,736 $§ 178,076 ¥ 51,849 3 50,890
Service Cost 2,916 2,461 332 283
Interest Cast 7,148 7,489 2,158 2,150
Actuarial (Gain) Loss 4,482 3,943 (2,488) 1,939
Benefit Payments (9,887) (11,233) (4,962) (4,850)
Participant Contributions — — 1,457 1,418
Medicare Subsidy — — 16 19
Beneflt Obligation as of December 31, $ 185395 § 180,736 $ 48362 ¥ 51,849
Change in Fair Value of Plan Assets
Fair Value of Plan Assets as of January 1, § 174,047 § 173,368 $§ 57740 § 57,829
" Actual Gain on Plan Assets 22,490 10,403 12,289 3,343
Company Contributions 2,226 1,509 — —
Participant Contributions — — 1,457 1,418
Benefit Payments (9,887) (11,233) (4,962) (4,850)
Fair Value of Plan Assets as of December 31, $ 188876 § 174,047 3 66524 $§ 57,740

Funded (Underfunded) Status as of December 31, 3 3481 § (6,689 $ 18,162 § 5,891
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Amounts Recognized on the Balance Sheets

Pension Plang OPER
December 31,
2017 2016 2017 2016
{in thousands)
Special Funds — Prepaid Benefit Costs $ 3,558 % — § 18,162 § 5,891
Accumulated Provision for Pension Benefits —
Long-term Benefit Liability 7 (6,689) — —
Funded (Underfunded) Status 3 3481 § (6,689) § 18,162 $ 5,891
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Amounts Included in AOCI, Income Tax Expense and Regulatory Assets

Pension Plans OPEB
December 31,
' 2017 2016 2017 2016

Components (in thousands)
Net Actuarial Loss b 45,067 3 55,653 $ 8,770 3 21,098
Prior Service Cost (Credit) 1 48 (14,808) (17,233)

Recorded as
Regulatory Assets 3 43,564 % 53,550 § (4,133) § 3,994
Deferred Income Taxes 316 753 (400) 44)
Net of Tax AOCI 977 1,398 (1,239) (85)
Income Tax Expense (a) 211 — (266) —_

(a) Amounts relate to the re-measurement of Deferred Income Taxes as a result of Tax Reform. In accordance with the

accounting guidance for “Income Taxes”, re-measurement of Deferred Income Taxes refated to AOCI must flow
through the statement of income.

Components of the change in amounts included in AOCI, Income Tax Expense and Regulatory Assets are as follows:

Pension Plans OPEB
2017 2016 2017 2016
Components (in thousands)
Actuarial {Gain) Loss During the Year $ (7,708) § 3,673 § (10,937 § 2,550
Amortization of Actuarial Loss (2,878) (2,943) (L39D) (1,151)
Amortization of Prior Service Credit (Cost) 47 (52) 2,425 2425
Change for the Year Ended December 31, $ (10,633) § 678 3% (9,903) $ 3,824

Determination of Pension Expense

The determination of pension expense or income is based on a market-related valuation of assets which reduces
year-to-year volatility. This market-related valuation recognizes investment gains or losses over a five-year period from
the year in which they occur. Investment gains or losses for this purpose are the difference between the expected retum
calculated using the market-related value of assets and the actual return.
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Pension and OPERB Assets

The fair value tables within Pension and OPEB Assets present the classification of assets for AEP within the fair value
hierarchy. All Level 1, 2, 3 and Other amounts can be allocated to KPCo using the percentages below:

Pension Plan OPEB
December 31,
2017 2016 2017 2016
3.7% 3.6% 3.8% 3.7%
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The following table presents the classification of pension plan assets for AEP within the fair value hierarchy as of
December 31, 2017:

Year End
Asset Class Leve] 1 Level 2 Level 3 Other Total Allocation
(in millions)

Equities:

Domestic § 3186 8 — S — — $ 3186 6.2 %

International 507.7 —_ —_ —_ 507.7 9.8 %

Options — 26.9 — — 26.9 0.5 %

Common Collective Trusts (c) — — — 452.9 452.9 87 %
Subtotal — Equities 826.3 26.9 — 452.9 1,306.1 252 %
Fixed Income:

United States Government and Agency v

Securities — 1,376.5 — — 1,376.5 26.6 %

Corporate Debt — 1277.0 —_ — 1,277.0 24.7 %

Foreign Debt — 296.9 — — 296.9 5.7 %

State and Local Government — 31.7 — — 37 0.6 %

Other — Asset Backed —_— 10.2 —_ — 10.2 0.2 %
Subtotal — Fixed Income —_ 2,992.3 — — 2,992.3 57.8 %
Infrastructure (¢) — — — 59,5 59.5 1.2 %
Real Estate (c) — — — 290.3 290.3 5.6 %
Alternative Investments (c) — —_ —_ 446.0 446.0 86 %
Securities Lending — 501.8 — — 501.8 9.7 %
Securities Lending Collateral (a) — — — (503.5) (503.5) (9.7)%
Cash and Cash Equivalents (¢) 0.4 356 —_ 212 572 1.1 %
Other - Pending Transactions and Accrued

Income (b) — — — 24.4 24.4 0.5 %
Total $ 826.7 § 13,5566 $ — $ 7908 $§ 51741 100.0 %

() Amounts in “Other” column primarily represent an obligation to repay collateral received as part of the Securities Lending
Program.

(b) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending settlement.

(¢) Amounts in *Other’” column reprasent investments for which fair value is measured using net asset value per share,
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The following table sets forth a reconciliation of changes in the fair value of AEP’s assets classified as Level 3 in the fair
value hierarchy for the pension assets:

Real Alternative Total
Infrastructure Estate Investments Level 3
{in miltions}

Balance as of January 1, 2017 s 576 § 2549 § 4111 8 723.6
Actual Retum on Plan Assets

Relating to Assets Still Held as of the Reporting Date — — — —

Relating to Assets Sold During the Period —_ — —_ —
Purchases and Sales —_ —_— — —
Transfers into Level 3 — — — —
Transfers out of Level 3 (a) (57.6) (254.9) CIAND (723.6)
Balance as of December 31, 2017 $ — 3 — 3 — 3 —_—

(@) The classification of Level 3 assets from the prior year was corrected in the current year presentation and included within the
fair value hierarchy table as of December 31, 2017 as “Other” investments for which fair value is measured using net asset value
per share in accordance with ASU 2015-07, Disclosure for Investments in Certain Entities That Calculate Net Asset Value pet

Share (or Its Equivalent). Management concluded that these disclosure errors were immaterial individually and in the aggregate
to all prior periods presented.
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The following table presents the classification of OPEB plan assets for AEP within the fair value hierarchy as of
December 31, 2017:

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation
(in millions)

Equities:

Domestic $ 3071 % — 3 — 8 — § 3071 17.7 %

International 306.9 — — — 306.9 17.7 %

Options — 9.4 — — 9.4 0.5 %

Common Collective Trusts (b) — — — 153.6 153.6 8.9 %
Subtotal — Equities 614.0 9.4 — 153.6 771.0 44.8 %
Fixed Income:

Common Collective Trust Debt (b) — — — 185.0 185.0 10.7 %

United States Government and Agency

Securities — 187.4 — — 1874 10.8 %

Corporate Debt — 214.1 — — 214.1 124 %

Foreign Debt — 40.7 — — 407 2.4 %

State and Local Government 49.7 16.8 — — 66.5 38 %

Other — Asset Backed — 0.2 — —_ 02 — %
Subtotat — Fixed Income 49.7 4592 — 185.0 693.9 40.1 %
Trust Owned Life Insurance:

International Equities — 105.4 — — 1054 6.1 %

United States Bonds — 118.2 — — 1182 6.8 %
Subtotal — Trust Owned Life Insurance — 223.6 — — 223.6 129 %
Cash and Cash Equivalents (b) 36.7 — —_ 4.2 409 24 %
Other — Pending Transactions and Accrued

Income (a) —_ —_ — 2.9 2.9) (0.2)%%
Total $ 7004 § 6922 % — $ 3399 § 17325 100.0 %

(a) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending settlement.
() Amounts in “Other” column represent investments for which fair value is measured using net asset value per share.
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The following table presents the classification of pension plan assets for AEP within the fair value hierarchy as of
December 31, 2016:

Year End
Asset Class Level 1 Level 2 Level 3 Other Total Allocation
(in milltons)

Equities:

Domestic $ 3578 % — 8 — — 8 357.8 74 %

International 4392 — — — 4392 9.1 %

Options — 20.0 — — 20.0 0.4 %

Common Collective Trusts {c} — 14.0 — 400.5 414.5 8.6 %
Subtotal — Equities 797.0 340 — 400.5 1,231.5 255 %
Fixed locome:

Common Collective Trust — Debt (c) — — — 323 323 0.7 %

United States Government and Agency

Securities (c) —_ 423.3 — 17.7 4410 9.1 %

Corporate Debt (c) — 1,932.2 — 10.0 1,942.2 40.2 %

Foreign Debt (c) — 373.7 — 12.1 385.8 8.0 %

State and Local Government —_ 1.5 — — 11.5 0.2 %

Other — Asset Backed (c¢) — 54 — 7.4 12.8 0.3 %
Subtotal — Fixed Income — 2,746.1 —_ 79.5 2,825.6 58.5 %
Infrastructure —_ — 57.6 — 57.6 1.2 %
Real Estate —_ — 2549 —_ 2549 53 %
Alternative Investments —_ — 411.1 — 411.1 B.5 %
Secyrities Lending — 161.6 — — 161.6 3.4 %
Securities Lending Collateral (a) — —_ — (163.3) (163.3) (3.4)%
Cash and Cash Equivalents (c) — — — 29.7 29.7 0.6 %
Other — Pending Transactions and Accrued

Incorme (b) — — — 18.6 18.6 0.4 %
Total $§ 7970 % 29417 8 7236 § 3650 3 48273 100.0 %

{2) Amounts in “Other” column primarily represent an obligation to repay collateral received as part of the Securities Lending
Program.

(b) Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending settlement.

(¢) Amounts in “Other” column represert investments for which fair value is measured using nct asset value per share,
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The following table sets forth a reconciliation of changes in the fair value of AEP’s assets classified as Level 3 in the fair

value hierarchy for the pension assets:

Foreign

Renl Alternative Total
Debt Infrastructure Estate Investments Level 3
. (in milllons}
Balanes as of January 1, 2016 0.1 $ 420 $ 2537 $ 3787 §$ 674.5
Actual Return on Plan Assets
Relating to Assets Still Held as of the Reporting Date —_ 5.9 53 13.7 24.9
Relating to Assets Sold During the Period — 0.9 23.2 21.1 45.2
Purchases and Sales 0.1) 88 27.3) 2.4 {21.0}
Transfers into Level 3 —_ — — — —_
Transfers out of Level 3 — — — — —
Balance as of December 31,2016 — § 576 $ 2349 § 111.1 § 723.6
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NOTES TO FINANCIAL STATEMENTS (Continued)

The following table presents the classification of OPEB plan assets for AEP within the fair value hierarchy as of

December 31, 2016:
Year End
Asset Class Level 1 Leve] 2 Level 3 Other Total Allocation
(in milons)
Equities:
Domestic $ 5171 8 — 3 ) — 8 5171 335 %
International 435.5 — — — 4355 282 %
Options —_ 152 — — 152 1.0 %
Commou Collective Trusts (b) — 10.9 — 20.5 314 2.0 %
Subtotal — Equities 952.6 26.1 — 20.5 999.2 64.7 %
' Fixed Income:
Common Collective Trust — Debt (b) —_ —_ —_ 917 93.7 6.0 %
United States Government and Agency
Securities — 64.7 — _ 64.7 42 %
Corporate Debt — 121.6 — — 121.6 79 %
Foreign Debt — 18.6 — — 18.6 1.2 %
State and Local Government — 30 — — 3.0 0.2 %
Other — Asset Backed — 5.9 — — 5.9 0.4 %
Subtotal — Fixed Income — 213.8 — 93.7 307.5 19.9 %
Trust Owned Life Insurance:
International Equities (b) — — — 110.1 110.1 7.1 %
United States Bonds (b) — — — 97.4 97.4 6.3 %
Subtotal — Trust Owned Life [nsurance —_ — — 207.3 207.5 13.4 %
Cash and Cash Equivalents 24.0 10.5 — — 34.5 22 %
Other — Pending Transactions and Accrued ‘
Income (a) — — — (2.8) @8 (0%
Total $ 9766 $ 2504 § — 3 3189 § 1,545.9 100.0 %

() Amounts in “Other” column primarily represent accrued interest, dividend receivables and transactions pending scttlement.
(b) Amounts in “Other” column represent investments for which fair value is measnred using net asset value per share.
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Accumulated Benefit Obligation

The accurmulated benefit obligation for the pension plans is as follows:

December 31, '
2017 2016
(in thousands)
Qualified Pension Plan 5 179,162 § 177,235
Nonqualified Pension Plan 33 13
Total Accumulated Benefit Obligation h 179,195 § 177,248
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For the underfunded pension plans that had an accumulated benefit obligation in excess of plan assets, the projected
benefit obligation, accumulated benefit obligation and fair value of plan assets of these plans were as follows:

Underfunded Pension Plans
December 31,
2017 2016

(in thousands)
Projected Benefit Obligation $ 77T 8 180,736
Accumulated Benefit Obligation $ 33 % 177,248
Fair Value of Plan Assets — 174,047
Underfunded Accumulated Benefit Obligation $ (33 § (3,201)

Estimated Future Benefit Payments and Contributions

KPCo expects contributions and payments for the pension plans of $3.7 million during 2018. The estimated
contributions to the pension trust are at least the minimum amount required by the Employee Retirement Income Security
Act and additiona] discretionary contributions may also be made to maintain the funded status of the plan.

The table below reflects the total henefits expected to be paid from the plan or from KPCo’s assets. The payments
include the participants’ contributions to the plan for their share of the cost. Future benefit payments are dependent on
the number of employees retiring, whether the retiring employees elect to receive pension benefits as annuities or as lump
sumn distributions, future integration of the benefit plans with changes to Medicare and other legislation, future levels of
interest rates and variances in actuarial results. The estimated payments for pension benefits and OPEB are as follows:

Estimated Payments
Pension Plans OPEB
(in thousands)
2018 10,758 § 4,686
2019 11,323 4,672
2020 11,317 4,681
2021 11,741 4,729
2022 11,323 4,701
Years 2023 to 2027, in Total 62,186 22,704
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Components of Net Perlodic Benefit Cost
The following table provides the components of net periodic benefit cost (credit):
Pension Plans OPEB
Years Ended December 31,
2017 2016 2017 2016
(in thousands)
Service Cost 3 2916 § 2,461 § 332 % 283
Interest Cost 7,148 7,489 2,158 2,150
Expected Return on Plan Assets (10,299) (10,133) (3,840) (3,954)
Amortization of Prior Service Cost (Credit) 47 52 (2,425) (2,425)
Amortization of Net Actuarial Loss 2,878 2,943 1,391 1,151
Net Periodic Benefit Cost (Credit) 2,690 2,812 (2,384) (2,795)
Capitalized Portion (893) (962) 791 956
Net Perfodic Benefit Cost (Credit) Recognized In
Expense $ 1,797 § 1,850 § (1,593) $ {1,839)
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Estimated amounts expected to be amortized to net periodic benefit costs (credits) and the impact on the balance sheat

durtng 2018 are shown in the following tables:

Pengion Plans OPEB
Components (in thousands)
Net Actuarial Loss $ 3,006 $ 331
Prior Service Cost (Credit) 1 (2,425)
Total Estimated 2018 Amortization $ 3,007 §% (2.094)
Expected to be Recorded as
Regulatory Asset 3 2952 % (1,924)
Deferred Income Taxes i1 (36)
Net of Tax AOCI 44 (134)
Total $ 3,007 % (2,094)

American Electric Power System Retirement Savings Plan

KPCo participates in an AEP sponsored defined contribution retirement savings plan, the American Electric Power
System Retirement Savings Plan, for substantially all employees. This qualified plan offers participants an opportunity to
contribute a portion of their pay, includes features under Section 401(k) of the Internal Revenue Cade and provides for
matching contributions. The matching contributions to the plan are 100% of the first 1% of eligible employee
contributions and 70% of the next 5% of contributions. The cost for matching contributions totaled $2.4 million in 2017

and $2.3 million in 2016,

8. DERIVATIVES AND HEDGING

OBJECTIVES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS

AEPSC is agent for and transacts on behalf of KPCo.

KPCo is exposed to certain market risks as a major power producer and participant in the electricity, natural gas, coal and
emission allowance markets. These risks include commodity price risk, interest rate risk and credit risk. These risks
represent the risk of loss that may impact KPCo due to changes in the underlying market prices or rates. Management

utilizes derivative instruments to manage these risks.
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STRATEGIES FOR UTILIZATION OF DERIVATIVE INSTRUMENTS TO ACHIEVE OBJECTIVES
Risk Management Strategies

The strategy surrounding the use of derivative instruments primarily focuses on managing risk exposures, future cash
flows and creating value utilizing both economic and formal hedging strategies. The risk management strategies also
include the use of derivative instruments for trading purposes which focus on seizing market opportunities to create value
driven by expected changes in the market prices of the commodities. To accomplish these objectives, KPCo primarily
employs risk management contracts including physical and financial forward purchase-and-sale contracts and, to a lesser
extent, OTC swaps and options, Not all risk management contracts meet the definition of a derivative under the
accounting guidance for “Derivatives and Hedging.” Derivative risk management contracts elected normal under the
normal purchases and normal sales scope exception are not subject to the requirements of this accounting guidance.

KPCo utilizes power, capacity, natural gas, interest rate and, to a lesser extent, heating oil, gasoline and other commodity
contracts to manage the risk associated with the energy business. KPCo utilizes interest rate derivative contracts in order
to manage the interest rate exposure associated with its commedity portfolio. For disclosure purposes, such risks are
grouped as “Commodity,” as these risks are related to energy risk management activities. KPCo also utilizes derivative
contracts to manage interest rate risk associated with debt financing. The amount of risk taken is determined by the
Commercial Operations and Finance groups in accordance with the established risk management policies as approved by
the Finance Committee of the Board of Directors.

The following table represents the gross notional volume of KPCo’s outstanding derivative contracts:

Notional Volume of Derivative Instruments

Volume
\ December 31, Unit of
Primary Risk Exposure 2017 2016 Measure
(in thousands)
Commodity:
Power 10,812 10,562 MWhs
Natural Gas 206 — MMBtus
Heating Oil and Gasoline : 52 339 Gallors
[nterest Rate $ — 3 22 UsD
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Cash Flow Hedging Strategies

KPCo utilizes cash flow hedges on certain derivative transactions for the purchese-and-sale of power (“Commodity”) in
order to manage the variable price risk related to forecasted purchases and sales. Management monitors the potential
impacts of commodity price changes and, where appropriate, enters into derivative transactions to protect profit margins
for & portion of future electricity sales and purchases. KPCo does not hedge all commodity price risk.

KPCo utilizes a variety of interest rate derivative transactions in order to manage interest rate risk exposure. KPCo also
utilizes interest rate derivative contracts to manage interest rate exposure related to future borrowings of fixed-rate debt.
KPCo does not hedge all interest rate exposure.

ACCOUNTING FOR DERIVATIVE INSTRUMENTS AND THE IMPACT ON KPCo’s FINANCIAL
STATEMENTS

The accounting guidance for “Derivatives and Hedging” requires recognition of all qualifying derivative instruments as
either assets or liabilities on the balance sheets at fair value. The fair values of derivative instruments accounted for
using MTM accounting or hedge accounting are based on exchange prices and broker quotes. If a quoted market price is
not available, the estimate of fair value is based on the best information available including valuation models that
estimate future energy prices based on existing market and broker quotes, supply and demand market data and
assumptions. In order to determine the relevant fair values of the derivative instruments, KPCo applies valuation
adjustments for discounting, liquidity and credit quality.

Credit risk is the rigsk that a counterparty will fail to perform on the contract or fail to pay amounts due. Liquidity risk
represents the risk that imperfections in the market will cause the price to vary from estimated fair value based upon
prevailing market supply and demand conditions. Since energy markets are imperfect and volstile, there are inherent
risks related to the underlying assumptions in models used to fair value risk management contracts. Unforeseen events
may cause reasonable price curves to differ from actual price curves throughout a contract’s term and at the time a
contract settles. Consequently, there could be significant adverse or favorable effects on future net income and cash
flows if market prices are not consistent with management’s estimates of current market consensus for forward prices in
the current period. This is particularly true for longer term contracts. Cash flows may vary based on market conditions,
margin requirements and the timing of settlement of risk management contracts.

According to the accounting guidance for “Derivatives and Hedging,” KPCo reflects the fair values of derivative
instruments subject to netting agreements with the same counterparty net of related cash collateral. For certain risk
management contracts, KPCo is required to post or receive cash collateral based on third party contractual agreements
and risk profiles. For the December 31, 2017 and 2016 balance sheets, KPCo netted $379 thousand and $119 thousand,
respectively, of cash collateral received from third parties against short-term and long-term risk management assets and
3589 thousand and $134 thousand, respectively, of cash collateral paid to third parties ageinst short-term and long-term
risk management liabilities,
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The following tables represent the gross fair value of KPCo’s derivative activity on the balance sheets:
Fair Value of Derlvative Instruments

December 31, 2017
' Net Amounts of
Risk Mansgement  Gross Amounts Offset Assets/Liab{litles
Contracts- in the Statement of Presented In the Statement
Balance Skeet Location Commodity (a) Financizl Paosition (b) of Financial Position (¢)
(in thousands)

Derivative Investment Assets 3 12,512 § (10458} § 2,054
Loag-term Portion of Derlvative Instrument Agsets 469 (266) 203
Derivative Investrnent Liabilities 11,106 (10,668) 438
Portion of Derivative Instrument Liabilities 275 (239) 36
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{

Fair Value of Dertvative Tostroments
December 31, 2016

Net Amounts of

Risk Manegemeat  Gross Amounts OfTset Asset/Liabilides
Coutracts- in the Statement of Presented in the Statement
Balance Sheet Locstion Commedity (a) Finaaelzl Position (b) of Financial Position (c)
(in thousands)
Derivative Investment Assets $ 5,057 3 (4,600) 3 457
Long-term Portion of Derivative [nstrument Assets 359 (359) —
Dertyntive Investrment Lishilities 4,981 4.615) 366
Portion of Derivative Instrument Liabilities 675 (362) 313

() Derivative instruments within this categosy are reported gross. These instruments are subject to master oatting agreements and are peesented on the
balance sheets on a net basis in accordance with the accounting guidance for “Derivatives ind Hedging.”

{b) Amounts include counterparty netting of risk management and hedging contracts and associated cash collateral in accocdance with the accounting
guidancs for “Derivatives and Hedging.”

(e} There are 00 derivative contracts subject to a master netting arrangemant or similar agreement which are not offset in the statement of financial position.
The table below presents KPCo’s activity of derivative risk management comntracts:

Amount of Gain (Loss) Recognized on

Risk Management Contracts
Years Ended December 31,
Location of Gain (Loss) 2017 2016
(in thousands)
Operating Expenses $ 3,089 § 2,764
Operating Revenues 78 855
Maintenance Expenses 25 (90)
Regulatory Assets (a) (174) 150
Regulatory Liabilities (a) 510 967
Total Gain on Risk Management Contracts $ 3,528 3 4,646

(a) Represents realized and unrealized gains and losses subject to regulatory accounting treatment.

Certain qualifying derivative instruments have been designated as normal purchase or normal sale contracts, as provided
in the accounting guidance for “Derivatives and Hedging.” Derivative contracts that have been designated as normal
purchases or normal sales under that accounting guidance are not subject to MTM accounting treatment and are
recognized on the statements of income on an accrual basis.

The accounting for the changes in the fair value of a derivative instrument depends on whether it qualifies for and has
been designated as part of a hedging relationship and further, on the type of hedging relationship. Depending on the
exposure, management designates a hedging instrument as a fair value hedge or a cash flow hedge.
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For contracts that have not been designated as part of a hedging reletionship, the accounting for changes in fair value
depends on whether the derivative instrument is held for trading purposes. Unrealized and realized gains and losses on
derivative instruments held for trading purposes are incfuded in revenues on a net basis on KPCo’s statements of income.
Unrealized and realized gains and losses on derivative instruments not held for trading purposes are included in revenues
or expenses on KPCo’s statements of income depending on the relevant facts and circumstances. Certain derivatives that
economically hedge future commodity risk are recorded in the same expense line item on the statements of income as that
of the associated risk. However, unrealized and some realized gains and losses for both trading and non-trading
derivative instruments are recorded as regulatory assets (for losses) or regulatory liabilities (for gains) in accordance with
the accounting guidance for “Regulated Operations.”

Accounting for Cash Flow Hedging Strategies

For cash flow hedges (i.e. hedging the exposure to variability in expected future cash flows that is attributable to a
particular risk), KPCo initially reports the effective portion of the gain or loss on the derivative instrument as a
component of Accumulated Other Comprehensive Income on the balance sheets until the period the hedged item affects
Net Income. KPCo would recognize any hedge ineffectiveness as a regulatory asset (for losses) or a reguiatory liability
(for gains) if applicable.
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Realized gains and losses on derivative contracts for the purchase-and-sale of power designated as cash flow hedges are
included in Operating Revenues or Operation Expenses on KPCo’s statements of income or in Regulatory Assets or
Regulatory Liabilities on KPCo’s balance sheets, depending on the specific nature of the risk being hedged. During 2017
and 2016 KPCo did not apply cash flow hedging to outstanding power derivatives.

KPCo reclassifies gains and losses on interest rate derivative hedges related to debt financings from Accumulated Other
Comprehensive Income on its balance sheets into Interest on Long-term Debt on its statements of income in those periods
in which hedged interest payments occur. During 2017 and 2016, KPCo did not apply cash flow hedging to outstanding
interest rate derivatives.

During 2017 and 2016, hedge ineffectiveness was immaterial or nonexistent for all cash flow hedge strategies disclosed
above.

For details on effective cash flow hedges included in Accumulated Other Comprehensive Income on KPCo’s balance
sheets and the reasons for changes in cash flow hedges, see Note 3.

Cash flow hedges included in Accumulated Other Comprehensive Income on KPCo’s balance sheets were:

Impact of Cash Flow Hedges on the Balance Sheets

Interest Rate
December 31, December 31,
2017 2016
(in thonsands)
AQCI Loss Net of Tax 3 — 3 1)
Portion Expected to be Reclassified to Net Income During
the Next Twelve Months — (40

The actual amounts that KPCo reclassifies from Accumulated Other Comprehensive [ncome to Net Income can differ
from the estimate above due to market price changes. As of December 31, 2017, KPCo is not hedging (with contracts
subject to the accounting guidance for “Derivatives and Hedging”) its exposure to variability in future cash flows related
to forecasted trangactions.

Credit Risk

Management mitigates credit risk in KPCo’s wholesale marketing and trading activities by assessing the creditworthiness
of potential counterparties before entering into transactions with them and continuing to evaluate their creditworthiness
on an ongoing basis. Management uses Moody’s [nvestor’s Service Inc., S&P Global Inc. and current market-based
qualitative and quantitative data as well as financial statements to assess the financial healtth of counterparties on an
ongoing basis.
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Master agreements are typically used to facilitate the netting of cash flows associated with a single counterparty and

may include collateral requirements. Collateral requirements in the form of cash, letters of credit and parental/affiliate
guarantees may be obtained as security from counterparties in order to mitigate credit risk. A counterparty is required to
post cash or letters of credit in the event an exposure exceeds the established threshold. The threshold represents an
unsecured credit limit which may be supported by a parental/affiliate guaranty, as determined in accordance with AEP’s
credit policy. In addition, master agreements allow for termination and liquidation of all positions in the event of a
failure or inability to post collateral.

Collmeral Triggering Events
Credit Downgrade Triggers

A limited number of derivative contracts include collateral triggering events, which include a requirement to maintain
certain credit ratings. On an ongoing basis, AEP’s risk management organization assesses the appropriateness of these
collateral triggering events in contracts. KPCo has not experienced a downgrade below a specified credit rating threshold
that would require the posting of additional collateral. As of December 31,2017 and 2016, KPCo did not have derivative
contracts with collateral triggering events in a net liability position.

Cross-Default Triggers

In addition, a majority of KPCo’s non-exchange traded commodity contracts contain cross-default provisions that, if
triggered, would permit the counterparty to declare a default and require settlement of the outstanding payable. These
cross-default provisions could be triggered if there was a non-performance event by Parent or the obligor under
outstanding debt or a third party obligation that is $50 million or greater, On an ongoing basis, AEP’s risk management
organization assesses the appropriateness of these cross-default provisions in the contracts. The following table
represents: (a) the fair value of these derivative liabilities subject to cross-default provisions prior to consideration of
contractual netting arrangements, (b) the amount this exposure has been reduced by cash collateral posted and (c) if a

cross-default provision would have been triggered, the settlement amount that would be required after considering
contractual netting arrangements:

December 31,
2017 2016

(in thousands)

Liabilities for Contracts with Cross Defauit Provisions Prior to Contractual
Netting Arrangements h 120§ 25

Additional Settlement Liability if Cross Default Provision is Triggered 104
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9. FAIR VALUE MEASUREMENTS
Fair Value Measurements of Long-term Debt

The fair values of Long-term Debt are based on quoted market prices, without credit enhancements, for the same or
similar issues and the cwrrent imterest rates offered for instruments with similar maturities classified as Level 2
measurement inputs. These instruments are not marked-to-market. The estimates presented are not necessarily indicative
of the amounts that could be realized in a current market exchange.

The book values and fair values of KPCo’s Long-term Debt are summarized in the following table:

December 31,
2017 2016
Book Valuoe Fair Value Book Value Fair Value
{in thousands)
Long-term Debt $ 870,000 $ 976,163 § 869,889 § 965423
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Fair Value Measurements of Financlal Assets and Liabilities

For a discussion of fair value accounting and the classification of assets and liabilities within the fair value hierarchy, see
the “Fair Value Measurements of Assets and Liabilities” section of Note 1.

The following tables set forth, by level within the fair value hierarchy, KPCo’s financial assets and liabilities that were
accounted for at fair value on a recurring basis. As required by the accounting guidance for “Fair Value Measurements
and Disclosures,” financial assets and liabilities are classified in their entiraty based on the lowest level of input that is
significant to the fair value measurement. Management’s assessment of the significance of a particular input to the fair
value measurement requires judgment and may affect the valuation of fair value assets and liabilities and their placement
within the fair value hierarchy levels. There have not been any significant changes in managewment’s valuation
techniques.

Assets and Liabilities Measured at Fair Value on a Recurring Basis

December 31,2017
Level 1 Level 2 Level 3 Other Total
Assets: (in thousands)
Risk Management Assets
Risk Management Conmmodity Contracts (a) (b) 3 — $ 10440 $ 2,000 $ (10,386) § 2,054
Liabilitics:
Risk Management Llabilities
Risk Management Commedity Contracts (a) (b) $ — § 10847 § 187 $§ (10,596) § 438
Assets and Liabilities Measured at Falr Value on a Recurring Basis
December 31, 2016
Level 1 Level 2 Level 3 Other Total
Assets: (in thousands)
Risk Management Assets
Risk Management Commodity Contracts (a) (b) $ — $ 4395 § 616 $ (4,554 § 457
Liabilities:
Risk Management Liabilities
Risk Management Commodity Contracts (a) (b) $ — $ 4517 § 418 § (4,569) % 366

(a) Amounts in “Other” column primarily represent counterparty netting of risk management and hedging contracts and assaciated
cash collateral under the accounting guidance for “Derivatives and Hedging.”
(b} Substantially comprised of power contracts.

There were no transfers between Level 1 and Level 2 during the years ended December 31, 2017 and 2016.
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The following tables set forth a reconciliation of changes in the fair value of net trading derivatives classified as Level 3

in the fair value hierarchy:
Net Risk Management
Year Ended December 31,2017 Assets (Liabilitles)
(in thousands)
Balaace as of December 31, 2016 5 198
Realized Gain (Loss) Included in Net Income (or Changes in Net Assets) (b) (c) 2,298
Settlemnents (2,543)
Changes in Fair Value Allocated to Regulated Jurisdictions (e) 1,860
Balance as of December 31, 2017 3 1,813
Net Risk Management
Year Ended December 31,2016 Assets (Liabilities) (a)
(In thousands)
Balance as of December 31, 2015 $ 2,246
Realized Gain (Loss) included in Net Income (or Changes in Net Assets) (b) (¢) 1,387
Settlements (3,658
Transfers out of Level 3 (d) 22
Changes in Fair Value Allocated to Regulated Jurisdictions (e) 201
Balance as of December 31, 2016 § 198

(a) Includes both affiliated and nonaffiliated transactions.
(b) Included mrevenues on KPCo's statements of income.

{c) Represents the change in fair value between the beginning of the reporting period and the settlement of the risk management

commodity contract.

(d) Transfers are recognized based on their value at the beginning of the reporting period that the tramsfer occurred.
{e) Relates to the net gains (losses) of those contracts that are not reflected on KPCo’s statements of income. These net gains

(losses) are recorded as regulatory assets/liabilities.
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The following tables quantify the significant unobservable inputs used in developing the fair value of Level 3 positions

as of December 31, 2017 and 2016:

Significant Unobservable Inputs

December 31, 2017
Signifleant Input/Range
Fair Value Valuation Unobservable Weighted
Assets Liabilities Technique [nput (a) Low High Average
(In thousands)
Energy Contracts 8§ 153 § 86 Discoumed Cash Flow  Forward Market Price § 20.52 § 19500 $ 33.80
FTRs 1.847 101 Discounted Cash Flow  Forward Market Price (0.73) 5.75 0.66
Total $ 2,000 % 187
Slignificant Unobservable Inputs
December 31, 2016
Significant Input/Range
Fair Value Valuation Urcbservable Welghted
Agsety Liabilities Technique Input (a) Low High Average
(in thousands)
Energy Contracts  § 94 § 81 Discounted Cash Flow  Forwerd MarketPrice § 1968 § 4855 § 36.34
FTRs 522 337 Discounted Cash Flow  Forward Market Price 001 8.91 0.%6

Total $ 616 % 418

(a) Represents market prices in dollars per MWh.

The following table provides sensitivity of fair value measurements to increases (decreases) in significant unobservable
inputs related to Energy Contracts and FTRs as of December 31, 2017 and 2016:

Sensitivity of Fair Yalue Measurements

Impact on Fair Valoe

Significant Unobservable Input Positlon Change in Input Measurement
Forward Market Price Buy Increase (Decrease) Higher (Lower)
Forward Market Price Sell [nerease (Decrease) Lower (Higher)
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10. INCOME TAXES
Federal Tax Reform

In December 2017, legislation referred to as Tax Reform was signed into law. Substantially all of the provisions in the
new legislation are effective for taxable years begioning after December 31, 2017. Tax Reform includes significant
changes to the Internal Revenue Code of 1986 (as amended, the Code), including amendments which significantly change
the taxation of business entities and also includes provisions specific to regulated public utilities. The more significant
changes that affect KPCO include the reduction in the corporate federal income tax rate from 35% to 21%, and several
technical provisions including, among others, limiting the utilization of net operating losses arising after December 31,
2017 to 80% of taxable income with an indefinite carryforward period. The Tax Reform provisions related to regulated
public utilities generally allow for the continued deductibility of interest expense, eliminate bonus depreciation for

certain property acquired after September 27, 2017 and continue certain rate normalization requirements for accelerated
depreciation benefits.

Provisional Amounts

Given the significance of the legislative changes resulting from Tax Reform, the timing of its enactment, and the
widespread applicability to KPCO, the SEC staff recognized the potential challenges faced by KPCO when reflecting the
effects of Tax Reform in their 2017 financial statements. Accordingly, in order to address potential uncertainty or
diversity of views in practice regarding the application of the accounting guidance for “Income Taxes” in situations
where KPCO does not have the necessary information available, prepared, or analyzed (including computations) in
reasonable detail to complete the accounting for “Income Taxes” for certain tax effects of Tax Reform for the reporting
period in which the legislation was enacted, the SEC staff issued Staff Accounting Bulletin {18 (SAB 118) in December
2017. For such areas of analysis that are incomplete, SAB 118 provides for up to a one year period in which to complete
the required analyses and accounting required by the accounting guidance for “Income Taxes,” referred to as the
measurement period.

If applied, SAB 118 describes three categories associated with KPCo’s status of accounting for Tax Reform during the
measurement pertod: (2) KPCo is complete with its accounting for certain effects of Tax Reform, (b) KPCo’s accounting
is incomplete but is able to determine a reasonable estimate for certain effects of Tax Reform and records that estimate
as a provisional amount, or (c) the accounting is incomplete and KPCo is not able to determine a reasonable estimate and
therefore continues to apply existing accounting gtidance for income taxes, based on the provisions of the tax laws that
were in effect immediately prior to the enactment of the Tax Reform legislation. For items in which the accounting
assessment is complete, KPCo must reflect the income tax effects of Tax Reform for those items in its financial
statements that include the enactment of the Tax Reform legislation. SAB 118 also requires certain disclosures to provide
information gbout the material financial reporting impacts, if any, due to Tax Reform for which the accounting is not
complete. Subsequent disclosures in future reporting periods in which the accounting is completed are also a requirement
of the guidance.
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KPCo has completed, or has made a reasonable estimate for, the measurement and accounting of certain effects of Tax
Reform which have been reflected in the December 31, 2017 financial statements. The adjustments to deferred tax assets
and liabilities are provisional amounts that are based on the best available information as of December 31, 2017. While
KPCa was able to make reasonable estimates of the impact of Tax Reform, the final impact may differ from the recorded
provisional amounts to the extent refinements are made to the estimated cumulative temporary differences or as a result
of additional guidance or technical corrections that may be issued by the IRS that may impact management’s
interpretation and assumptions utilized. KPCo expects to complete the analysis of the provisional items during the second
half of 2018.

Impact of Tax Reform on the Financial Statements

Changes in the Code due to Tax Reform had a material impact on KPCo’s 2017 financial statements. In accordance with
the accounting guidance for “Income Taxes”, the effect of a change in tax law must be recognized at the date of
enactment. The accounting guidance for “Income Taxes™ also requires deferred tax assets and liabilities to be measured
at the enacted tax rate expected to apply when temporary differences will be realized or settled. As a result, KPCo’s
deferred tax assets and liabilities were re-measured using the newly enacted tax rate of 21% in December 2017, This
re-measurement resulted in a significant reduction in KPCo’s net accumulated deferred income tax liability. The
reduction of the net accumulated deferred income tax liability was primarily offset by a correspanding decrease in
income tax related reguiatory assets and an increase in income tax related regulatory liabilities because the benefit of the
lower federal tax rate is expected to be provided to customers. For KPCO’s nonutility operations, the re-measurement
of deferred taxes arising from those operations was recorded as an adjustment to income tax expense.

KPCo reflected a decresse in Deferred Income Tax Liabilities of $308.4 million and resulted in an increase in income tax
related Regulatory Liabilities of $267.7 million, a decrease in income tax related Regulatory Assets of $41.3 million and
an adjustment to Income Tax Expense of $553 million.

Regulatory Treatment

As a result of Tax Reform, KPCo recognized a net regulatory liability for approximately $212 million of Excess
Accumulated Deferred Income Taxes (ADIT), as well as an incremental liability of $55 million to reflect the $212
million Excess ADIT on a pre-tax basis, which is presented in Other Regulatory Liabilities on the balance sheets. The
Excess ADIT is reflected on a pre-tax basis to appropriately contemplate future tax consequences in the periods when the
net regulatory liability is settled. Approximately $93 million of the Excess ADIT relates to temporary differences
associated with depreciable property. The Tax Reform legislation includes certain rate normalization requirements that

stipulate how the portion of the total Excess ADIT that is related to certain depreciable property must be passed back to
customers.
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Specifically, KPCo is subject to those rate normalization requirements, Excess ADIT resulting from the reduction of the
corporate tax rate with respect to prior depreciation or recovery deductions on property placed in service before
December 22, 2017, will be normalized using the average rate assumption methed. As a result, once the amortization of
Excess ADIT related to depreciable property begins, customers will receive the benefits over the remaining weighted
average useful life of the applicable property.

- For the remaining $119 million of Excess ADIT, KPCo expects to continue working with the KPSC to determine the
appropriate mechanism and time period over which to provide the benefits of Tax Reform to customers.

KPCo expects the mechanism and time period to provide the benefits of Tax Reform to customers will reduce future cash
flows and may impact financial condition, but is not expected to have a material impact on future net income.

State Regulatory Matters

The KPSC has recently issued orders requiring public utilities, including KPCo, to record regulatory liabilities to reflect
the corporate federal income taxes currently collected in utility rates in excess of the enacted corporate federal income
tax rate of 21% beginning January 1, 2018. See Note 4 - Rate Matters for additional information regarding state utility
commission orders received impacting KPCO.

Income Tax Expense (Credit)

The details of KPCo’s income taxes are as follows:

Years Ended December 31,
2017 2016
(in thousands)

Charged (Credit) to Operating Expenses, Net:

Current $ (10,820} § 5.801

Deferred 28,143 19,772

Deferred Investment Tax Credits (D 3)
Total 17,324 25570

Charged (Credit) to Non-Operating Income, Net:

Cuwrrent (708) ain

Deferred 934 (1,200
Total 226 (1,977)
Income Tax Expense $ 17,550 § 23,593
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The following is & reconciliation of the difference between the amount of federal income taxes computed by multiplying
book income before income taxes by the federal statutory tax rate and the amount of income taxes reported:

Years Ended December 31,

2017 2016
(in thousands)

Net Income $ 35246 $ 50210
Income Tax Expense 17,550 23,593
Pretax Income § 5279 5 73,803
Income Taxes on Pretax Income at Statutory Rate (35%) $ 184719 § 25831
Increase (Decrease) in Income Taxes Resulting from the Following Items:

Depreciation 2,981 1,300

AFUDC (570) (537)

Removal Costs (2,032) (1,681)

Investment Tax Credits, Net (D 3)

State aud Local Income Taxes, Net (3,703) (1,536)

Tax Adjustments 1,608 97

Tax Reform 553 —

Other 235 122
Income Tax Expense b 17,550 $ 23,593
Effective [ncome Tax Rate 332 % 32.0 %
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NOTES TO FINANCIAL STATEMENTS (Continued)

The following table shows elements of KPCo’s net deferred tax liability and significant temporary differences:

December 31,
2017 2016

(in thousands)
Deferred Tax Assets $ 97.831 § 58,627
Deferred Tax Liabilities (493,157) (726,071)
Net Deferred Tax Liabilities $ (395,326) $ (667,444)
Property Related Temporary Differences $ (272,605) $ (425,887)
Amounts Due to/(from) Customers for Future Federal Income Taxes 47,958 (29,389)
Deterred State Income Taxes (104,019) (95,772)
Deferred Income Taxes on Other Comprehensive (Income)/Loss (84) 729
Regulatory Assets (71,118) (124,041)
All Other, Net 4,542 6,916
Net Deferred Tax Liabilities $ (395,326) $ (667,444)

AEP System Tax Allocation Agreement

KPCo joins in the filing of a consolidated federal income tax return with its affiliates in the AEP System. The allocation
of the AEP System’s current consolidated federal income tax to the AEP System companies allocates the benefit of
current tax losses to the AEP System companies giving rise to such losses in determining their current tax expense. The
consolidated net operating loss of the AEP System is allocated to each company in the consolidated group with taxable
losses. The tax benefit of the Parent is allocated to its subsidiaries with taxable income. With the exception of the
allocation of the consolidated AEP System net operating loss and the loss of the Parent, the method of allocation reflects
a separate return result for each company in the consolidated group.

Federal and State Income Tax Audit Status

KPCo and other AEP subsidiaries are no longer subject to U.S. federal examination for years before 2011. The IRS
examination of years 2011, 2012 and 2013 started in April 2014. AEP and subsidiaries received a Revenue Agents
Report in April 2016, completing the 2011 through 2013 audit cycle indicating an agreed upon audit. The 2011 through
2013 audit was submitted to the Congressional Joint Committee on Taxation for approval. The Joint Committee referred
the audit back to the IRS exam team for further consideration. To resolve the issue under consideration, AEP and
subsidiaries and the IRS exam team agreed to go to Appeals using Fast Track in December 2017. The issue was resolved
with Appeals in March 2018 and now resides with the IRS exam team for further consideration. Although the outcome of
tax audits is uncertain, in management’s opinion, adequate provisions for federal income taxes have been made for
potential liabilities resulting from such matters. In addition, KPCo accrues interest on these uncertain tax positions.

Management is not aware of any issues for open tax years that upon final resolution are expected to materially impact net
income.
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NQTES TO FINANCIAL STATEMENTS (Continued)

KPCo and other AEP subsidiaries file income tax returns in various state and local jurisdictions. These taxing authorities
routinely examine the tax returns. KPCo and other AEP subsidiaries are currently under examination in several state and
local jurisdictions. However, it is possible that previously filed tax returns have positions that may be challenged by
these tax authorities. Management believes that adequate provisions for income taxes have been made for potential
liabilities resulting from such challenges and that the ultimate resolution of these audits will not materially impect net
income. KPCo is no longer subject to state or local income tax examinations by tax authorities for years before 2009.

Net Income Tax Operating Loss Carryforward

KPCo has Kentucky state net income tax operating loss carryforwards of $150 million and $89 million in 2017 and 20186,
respectively. As a result, KPCo recognized deferred state income tax benefits in 2017 and 2016 of $9 million and $5
million, respectively. Management anticipates future taxable income will be sufficient to realize the state net income tax
operating loss tax benefits before the state carryforward expires for Kentucky in 2037.

Uncertain Tax Positions

KPCo recognizes interest accruals related to uncertain tax positions in interest income or expense as applicable, and
Penalties expense in accordance with the accounting guidance for “Income Taxes,”

The following table shows amounts reported for interest expense and interest income:

Years Ended December 31,
2017 2016
(In thousands)
Interest Expense 3 — % 7
Interest Income 76 6

The following table shows balances for amounts accrued for the payment of interest and penalties:

December 31,
2017 2016

(in thousands)
Accrual for Payment of Interest and Penalties b 22 3 17

The total amount of unrecognized tax benefits (costs) that, if recognized, would affect the effective tax rate is $0 for 2017
and 2016. Management believes there will be no significant net increase or decrease in unrecognized tax benefits within
12 months of the reporting date.
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NOTES TO FINANCIAL STATEMENTS (Continued)

Federal Tax Legislation

The Protecting Americans from Tax Hikes Act of 2015 (PATH) included an extension of the 50% bonus depreciation for
three years through 2017, phasing down to 40% in 2018 and 30% in 2019. PATH also provided for the extension of
research and development, employment and several energy tax credits for 2015. PATH also includes provisions to extend
the wind energy production tax credit through 2016 with a three-year phase-out (2017-2019), and to extend the 30%
temporary solar investment tax credit for three years through.2019 and with a two-year phase-out (2020-2021). PATH
also provided for a permanent extension of the Research and Development tax credit. The enacted provisions did not
materially impact KPCo’s net income or financial condition but did have a favorable impact on cash flows. The Federal
Tax Reform eliminated bonus depreciation for certain property acquired after September 27, 2017.

11, LEASES

Leases of property, plant and equipment are for remaining periods up to 10 years and require payments of related
property taxes, maintenance and operating costs. The majority of the leases have purchase or renewal options and will be
renewed or replaced by other leases.

Lease rentals for both operating and capital leases are generally charged to Operation Expenses and Maintenance
Expenses in accordance with rate-making treatment for regulated operations. For capital leases, a capital lease asset and
offsetting liability are recorded at the present value of the remaining lease payments for each reporting period. The
components of rental costs are as follows:

Years Ended December 31,
Lense Rental Costs 017 2016

{in thousands)

Nect Lease Expense on Operating Leases $ 2024 § 1,886
Amortization of Capital Leases 992 995
Interest on Capital Leases 102 114
Total Lease Rental Costs b} 3,118 § 2,993
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12, FINANCING ACTIVITIES
Long-term Debt

The following table details long-term debt outstanding:

Weighted
Average Interest
Rate as of Interest Rate Ranges as of Outstanding as of
December 31, December 31, December 31,
Type of Debt Maturity 2017 2017 1016 2017 2016
(in thousands)
Senlor Unsecured Notes 2017-2047 4.69% 3.13%-8.13% 4.18%-8.13% $ 730,000 $ 730,000
Pollution Control Bonds (a) 2017-20240 2.00% 2.00% 0.73% 65,000 65,000 (b)
Other Long-term Debt 2018 2.78% 2.78% 2394 78,000 75,000
Unamortized Discount, Net (1n
Total Long-term Debt Qutstanding $ 870.000 § 869.889
(a) KPCo's pollution control bond is subject to redemptian carlier than the maturity date.
(b) For KPCo's pollution control bond, the interest rate is subject to periodic adjustments and may be purchased on demand at periodic interest l
adjustment dates. Consequently, this bond has been classified for maturity purposes based on the mandatory redemption date.
Long-term debt outstanding as of December 31, 2017 is payable as follows: l
After
2018 2019 2020 2021 2022 2022 Total l
(in thousands)
Principal Amount $ 75000 § — % 65000 § 40,000 §$ — $ 690,000 $ 870,000
Total Long-term Debt
Outstanding $ 870,000
Dividend Restrictions l

KPCo pays dividends to Parent provided funds are legally available. Various financing arrangements and regulatory
requirements may impose certain restrictions on the ability of KPCo to transfer funds to Parent in the form of dividends.

All of the dividends declared by KPCo are subject to a Federal Power Act restriction that prohibits the payment of

dividends out of capital accounts without regulatory approval; payment of dividends is allowed out of retained earnings
only.

KPCo has credit agreements that contain a covenant that limit its debt to capitalization ratio to 67.5%. As of
December 31, 2017, KPCo did not exceed its debt to capitalization limit. The method for calculating outstanding debt
and capitalization is contractually defined in the credit agreements.

|FERC FORM NO. 1 (ED. 12-88) Page 123.67 1 " l



Name of Respondent This Report is: Dats of Report |Year/Perlod of Report
(1) X An Original (Mo, Da, Yr)
Kantucky Powar Company (2) .. A Resubmission 11 2017/Q4

NOTES TO FINANCIAL STATEMENTS (Continued)

The most restrictive dividend limitation for KPCo is through the Federal Power Act. As of December 31, 2017, the
maximum amount of restricted net assets of KPCo that may not be distributed to Parent in the form of a loan, advance or
dividend was $576.8 million.

The Federal Power Act restriction does not limit the ability of KPCo to pay dividends out of retained earnings. The
credit agreement cavenant restrictions can limit the ability of KPCo to pay dividends out of retained earnings. As of
December 31, 2017, there were no restrictions on KPCo’s ability to pay dividends out of retained earnings.

Corporate Borrowing Program — AEP System

The AEP System uses a corporate borrowing program to meet the short-term borrowing needs of AEP’s subsidiaries.
The corporate borrowing program includes a Utility Money Pool, which funds AEP’s utility subsidiaries. The AEP
System Utility Money Pool operates in accordance with the terms and conditions of the AEP System Utility Money Pool
agreement filed with the FERC. The amounts of outstanding borrowings from the Utility Money Pool as of December
31, 2017 and 2016 are included in Notes Payable to Associated Companies on KPCo's balance sheets. KPCo’s Utility
Money Pool activity and corresponding authorized borrowing limits are described in the following table:

Maximum Maximum Average Average Borrowings Authorized
Borrowings Loans Borrowings Loans from the Utility  Short-Term
Years Ended from the Utility to the Utillty from the Utility to the Utility Money Pool asof  Borrowing
December 31, Money Pool Money Pool Money Pool Money Pool December 31, LImit
(in thousamds)
2017 $ 24612 $ 332,983 3 8,139 § 13,992 3 9641 § 180,000
2016 39,102 15,557 12,628 6,593 1,807 223,000

Maximum, minimum and average interest rates for funds either borrowed from or loaned to the Utility Money Pool are
summarized in the following table:

Maximum Minimum Maximum Minimum Average Average
Interest Rate Interest Rate Interest Rate  Interest Rate Interest Rate Interest Rate

for Funds for Funds for Funds for Funds for Funds for Funds

Borrowed Borrowed Loaned Loaned Borrowed Loaned
Years Ended from the Utllity from the Utility to the Utility to the Utility from the Utility to the Utility
December 31, Money Pool Money Pool Money Pool  Money Pool Moaey Pool Money Pool
2017 1.85% 0.95% 1.70% 0.92% 1.37% 1.34%
2016 1.02% 0.6%% 0.90% 0.75% 0.79% 0.87%
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NOTES TO FINANCIAL STATEMENTS (Continued)

Interest expense and interest income related to the Utility Money Pool are included in Interest on Debt to Associated
Companies and Interest and Dividend Income, respectively, on KPCo’s statements of incorme. For amounts borrowed
from and advanced to the Utility Money Pool, KPCo incurred the following amounts of interest expense and earned the
following amounts of interest income:

Years Ended December 31,
2017 2016
{in thousands)
Interest Expense 3 77 3 89
Interest Income 60 8

Securitized Accounts Recelvables — AEP Credit

Under a sale of receivables arrangement, KPCo sells, without recourse, certain of its customer accounts receivable and
accrued unbilled revenue balances to AEP Credit and is charged a fee based on AEP Credit’s financing costs,
administrative costs and uncollectible accounts experience for KPCo’s receivables. The costs of customer accounts
receivable sold are reported in Other Deductions on KPCo’s statements of income. KPCo manages and services its
accounts receivable sold.

AEP Credit’s receivables securitization agreement provides a commitment of $750 million from bank conduits to
purchase receivables and expires in June 2019.

KPCo's amounts of accounts receivable and accrued unbilled revenues under the sale of receivables agreement were
%45 .6 million and $49.3 million as of December 31, 2017 and 20186, respectively.

The fees paid by KPCo to AEP Credit for customer accounts receivable sold were $3.1 miltion and $2.8 million for each
of the years ended December 31, 2017 and 2016, respectively.

KPCo’s proceeds on the sale of receivables to AEP Credit were $573.8 million and $582.8 million for the years ended
December 31, 2017 and 2016, respectively.
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NOTES TO FINANCIAL STATEMENTS (Continued)

13. RELATED PARTY TRANSACTIONS

For other related party transactions, also see “AEP System Tax Allocation Agreement” section of Note 10 in addition to
“Corporate Borrowing Program — AEP System” and “Securitized Accounts Receivables — AEP Credit” sections of Note
12.

Power Coordinatlon Agreement (PCA) and Bridge Agreement

Effective January 1, 2014, the FERC approved the following agreements. See “Organization” section of Note 1.

e A Power Coordination Agreement {PCA) among APCo, [&M and KPCo with AEPSC as the agent to coordinate
the participants’ respective power supply resources. Effective May 2015, the PCA was revised and approved by
the FERC to include WPCo. Under the PCA, APCo, 1&M, KPCo and WPCo are individually responsible for
planning their respective capacity obligations. Further, the Restated and Amended PCA allows, but does not
obligate, APCo, 1&M, KPCo and WPCo to participate collectively under a common fixed resource requirement
capacity plan in PJM and to participate in specified collective off-system sales and purchase activities.

¢ A Bridge Agreement among AGR, APCo, 1&M, KPCo and OPCo with AEPSC as agent. The Bridge Agreement
is an imterim arrangement to: (a) address the treatment of purchases and sales made by AEPSC on behalf of
member companies that extend beyond termination of the Interconnection Agreement and (b) address how
member companies would fulfill their existing obligations under the PJM Reliability Assurance Agreement
through the 2014/2015 PJM planning year. Under the Bridge Agreement, AGR committed to use its capacity to
help meet the PJM capacity obligations of member companies through the PJM planring year that ended May 31,
2015.

AEPSC conducts power, capacity, coal, natural gas, interest rate and, to a lesser extent, heating oil, gasoline and other
risk management activities on behalf of APCo, 1&M, KPCo, PSO, SWEPCo and WPCo. Effective January 1, 2014 and
revised in May 2015, power and natural gas risk management activities for APCo, &M, KPCo and WPCo are allocated
based on the four member companies’ respective equity positions, while power and natural gas risk management
activities for PSO and SWEPCo are allocated based on the Operating Agreement.

System Integration Agreement (SIA)

Under the SIA, AEPSC allocates physical and financial revenues and expenses from transactions with neighboring
utilities, power marketers and other power and natural gas risk management activities based upon the location of such
activity, Margins resulting from trading and marketing activities originating in PJM and MISO generally accrue to the
benefit of APCo, I&M, KPCo and WPCo, while trading and marketing activities originating in SPP generally accrue to
the benefit of PSO and SWEPCo. Margins resulting from other transactions are allocated among APCo, 1&M, KPCo,
PSO, SWEPCo and WPCo based upon the equity positions of these companies.
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Affiliated Revenues and Purchases

The following table shows the revenues derived from auction sales to affiliates, net transmission agreement sales and
other revenues for the years ended December 31, 2017 and 2016:

Years Ended December 31,
Related Party Revenues 2017 2016
(in thousands)
Auction Sales to OPCo (a) $ 1,436 $ 1,670
Transmission Agreement Sales 14,495 5,871
Other Revenues 766 745
Total Affiliated Revenues $ 16,697 $ 8,286

(a) Refer to the Ohio Auctions section below for further information
regarding this amount.

The following table shows the purchased power expenses incurred for purchases from affiliates for the years ended
December 31,2017 and 2016:

Years Ended December 31,
Related Party Purchases 2017 2016
(In thousands}
Direct Purchases from AEGCo (a) $ 95,957 $ 97,941
Total Affiliated Purchases $ 95957 % 97,941

(a) Refer to the Unit Power Agreements section below for further information
regarding this amount.

Transmission Agreement (TA)

APCo, I&M, KGPCo, KPCo, OPCo and WPCo are parties to the TA, effective November 2010, which defines how
transmission costs through PJIM OATT are allocated among the AEP East Companies, KGPCo and WPCo on a 12-month

average coincident peak basis,

KPCo’s net charges recorded as a result of the TA for the years ended December 31, 2017 and 2016 were $30.9 million
and $20.4 million, respectively, and were recorded in Other Operation expenses on KPCo’s statements of income.
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Ohio Auctions

In connection with OPCo’s June 2012 - May 2015 ESP, the PUCO ordered OPCo to conduct energy and capacity
auctions for its entire SSO load for delivery beginning in June 2015. Certain affiliated entities, including KPCo,
participate in the auction process and have been awarded tranches of OPCo’s SSO load. Refer to the Affiliated Revenues
and Purchases section above for amounts related to these fransactions.

Unit Power Agreements (UPA)

A UPA between AEGCo and 1&M (the I&M Power Agreement) provides for the sale by AEGCo to I&M of all the power
(and the energy associated therewith) available to AEGCo at the Rockport Plant unless it is sold to another utility.

Subsequently, I&M assigns 30% of the power to KPCo. I&M is obligated, whether or not power is available from
AEGCo, to pay as a demand charge for the right to receive such power (and as an energy charge for any associated
energy taken by 1&M) net of amounts received by AEGCo from any other sources, sufficient to enable AEGCo to pay ail
its operating and other expenses, including a rate of retum on the common equity of AEGCo as approved by the FERC.

The [&M Power Agreement will continue in effect until the expiration of the lease term of Unit 2 of the Rockport Plant
unless extended in specified circumstances.

Pursuant to an assignment between &M and KPCo and a UPA between KPCo and AEGCo, AEGCa sells KPCo 30% of
the power (and the energy associated therewith) available to AEGCo from both units of the Rockport Plant. KPCo pays
to AEGCo in consideration for the right to receive such power the same amounts which I&M would have paid AEGCo
under the terms of the I&M Power Agreement for such entitlement. Refer to the Affiliated Revenues and Purchases
section above for amounts related to these transactions. The KPCo UPA ends in December 2022.

I&M Barging, Urea Transloading and Other Services

[&M provides barging, urea transloading and other transportation services to affiliates. Urea is a chemical used to
control NOy emissions at certain generation plants in the AEP System. KPCo recorded expenses of $5 million and §5

million in 2017 and 2016, respectively, for urea transloading provided by I&M. These expenses were recorded as
Operation Expenses.

Central Machine Shop

APCo operates a facility which repairs and rebailds specialized components for the generation plants across the AEP
System. APCo defers the cost of performing these services on the balance sheet and then transfers the cost to the affiliate
for reimbursement. KPCo recorded its assigned portion of these billings as capital or maintenance expenses depending
on the nature of the services received. These billings are recoverable from customers. KPCo’s billed amounts were $1.8
million and $1.5 million for the years ended December 31, 2017 and 2016, respectively.
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"ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106)

1. Report below the original cost of electric plant in service according to the prescribed accounts.

2. In addition to Account 101, Electric Plant in Service (Classified), this page and the next include Account 102, Electric Plant Purchased or Sald;
Account 103, Experimental Electric Plant Unclassified; and Account 106, Completed Construction Not Classified-Electric.

3. Include in column (c) or (d), as appropriate, corrections of additions and retirements for the current or preceding year.

4. For revisions to the amount of initial asset retirement costs capitalized, included by primary plant account, increases in column (c) additions and

reductions in calumn {e) adjustments.

5. Enclose in parentheses credit adjustments of plant accounts to indicate the negative effect of such accounts.

6. Classify Account 106 according to prescribed accounts, on an estimated basis if necessary, and include the entries in column {(c). Also ta be included
in column {c) are entries for reversals of tentative distributions of prior year reported in column (b). Likewise, if the respondent has a significant amount
of plant retirements which have not been ¢lassified to primary accounts at the end of the year, include in column (d) a tentative distribution of such
retirements, on an estimated basis, with appropriate contra entry to the account for accumulated depreciation provision. Include alsa in column (d)

Line
No.

Account
(a)

~ Balan Additions
Beginning of Year

1. INTANGIBLE PLANT

(B e PNTBRR s N S

(301) Organization
(302) Franchises and Consents

52,918

(303) Miscellaneous Intangible Plant

19,472 867 10,996,503

TOTAL Intangible Plant (Enter Totai of lines 2, 3, and 4)

19,625,886 10,996,503

2. PRODUCTION PLANT

A. Steam Production Plant

||l bs W IN| -

(310) Land and Land Rights

4,857.884

[(e]

(311) Structures and Improvements

63,990,672 3,357,272

-
o

(312) Boiler Plant Equipment

938,099,863 7,776,968

=
-

(313) Engines and Engine-Driven Generators

-
N

(314) Turbogenerator Units

115,454,575 1,381,621

-
w

(315) Accessory Electric Equipment

28,934,166 430,290

=
E S

316) Misc. Power Plant Equipment

11,428,310 771,481

-
o

(317) Asset Retirement Caosts for Steam Production

11,624,651

s
(=2}

TOTAL Steam Production Plant (Enter Total of lines 8 thru 15)

1,174,390,121 13,717,632

—
~

B. Nuclear Production Plant

o
@

320) Land and Land Rights

[7e]

(321) Structures and Improvements

N
o

322) Reactor Plant Equipment

N
i

(323) Turbogenerator Units

N
N

(324) Accessory Electric Equipment

~N
w

(325) Misc. Power Plant Equipment

"
~

(326) Asset Retirement Costs for Nuclear Production

nN
o

TOTAL Nuclear Production Plant (Enter Total of iines 18 thru 24)

N
(2]

C. Hydraulic Production Plant

B s e ) . i S |

N
~

330) Land and Land Rights

N
[+]

(331) Structures and Improvements

N
w

(332) Reservoirs, Dams, and Waterways

&
[=]

(333) Water Wheels, Turbines, and Generators

w
purt

(334) Accessory Electric Equipment

w
N

(335) Misc. Power PLant Equipment

w
w

(336) Roads, Railroads, and Bridges

(%]
-~

(337) Asset Retirement Costs for Hydraulic Production

w
O

TOTAL Hydraulic Production Plant (Enter Total of lines 27 thru 34)

w
@D

D. Other Production Plant

w
-

(340) Land and Land Rights

w
@

(341) Structures and Improvements

&
w0

(342) Fuel Holders, Products, and Accessories

H
o

(343) Prime Movers

>
—

(344) Generators

-
N

(345) Accessory Electric Equipment

P
w

(346) Misc. Power Plant Equipment

'S
P

(347) Asset Retirement Costs for Other Production

H
(4]

TOTAL Other Prod. Plant (Enter Total of lines 37 thru 44)

S
o2}

TOTAL Prod. Plant (Enter Total of lines 16, 25, 35, and 45)

1,174,390,121 13,717,632
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ELECTRIC PLANT IN SERVICE (Account 101, 102, 103 and 106) (Continued)

distributions of these tentative classifications in columns {c) and {d), including the reversals of the prior years tentative account distributions of these
amounts. Careful observance of the above instructions and the texts of Accaunts 101 and 106 will avoid serious amissions of the reparted amount of
respendent’s plant actually in service at end of year.

7. Show in column {f} reclassifications or transfers within utility plant accounts. Include also in column (f) the additions or reductions of primary account
classifications arising from distribution of amounts initially recorded in Account 102, include in column (8) the amounts with respect to accumulated
provision for depreciation, acquisition adjustments, etc., and show in coiumn (f) only the offset to the debits or credits distributed in column (f) to primary

account classifications.

8. For Account 399, state the nature and use of plant included in this account and if substantial in amount submit a supplementary statement showing
subaccount classification of such piant conforming to the requirement of these pages.
9. For each amount comprising the reported balance and changes in Account 102, state the property purchased or sold, name of vendor or purchase,

and date of transaction. If proposed journal entries have been filed with the Commission as required by the Uniform System of Accounts, give also date

Retirements
d

Adjustments
e

Transfers
(f)

Balance at
End of Year

Line
No.

52,919

1,482,228

28,977 242

1,492,228

28,030,161

4,857,884

@ N[O B DN |-

324 854

67,023,090

o

2,732,544

943,144,287

—_
o

-
-

327 241

116,508,955

-—h
~N

43,715

29,320,741

-
w

29,473

12,170,318

-
E

11,624,651

-
o

3,457,827

1,184,649,926

=Y
(o2

-
-~

-
o

b
o

N
o

N
-

~n
n

N
w

n
Py

N
o

[
[

nN
e )

[
<

3

w
o

w
b

[
n

w
w

g

w
o

w
o

w
~

w
@«

w
©w

5

-
-

£
N

A~
w

B
FS

S
(8]

3,457,827

1,184,649,.926
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»
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Name of Respondent T1his Tﬁﬂ Is: i E,)J‘ale Bf R$port Year/Pericd of Report
rigina o, Da,
Kentucky Power Company 52; A R”if;mismn ( Iy n End of 2017/Q4
ACCUMULATED PROVISION QOR DEPRECIATION OF ELECTRIC UTILITY PLANT (Account 108)

1. Explain in a footnote any important adjustments during year.

2. Explain in a footnote any difference between the amount for book cost of plant retired, Line 11, column (c), and that reported for
electric plant in service, pages 204-207, column 9d), excluding retirements of non-depreciable property.

3. The provisions of Account 108 in the Uniform System of accounts require that retirements of depreciable plant be recorded when
such plant is removed from service. If the respondent has a significant amount of plant retired at year end which has not been recorded
and/or classified to the various reserve functionat ctassifications, make preliminary closing entries to tentatively functionalize the book
cost of the plant retired. In addition, include all casts included in retirement work in progress at year end in the appropriate functional
classifications.

4. Show separately interest credits under a sinking fund or similar method of depreciation accounting.

Section A. Balances and Changes During Year

- s pco! ST | e | en e |
: (@) (b) (©) (d) (e)
1| Balance Beginning of Year 843,932,104 845,034,559 -1,102,455
2} Depreciation Provisions for Year, Charged to
3| (403) Depreciation Expense 80,310,739 80,310,73
4| (403.1) Depreciation Expense for Asset 222,408 222,40
Retirement Costs

{413) Exp. of Elec. Plt. Leas. to Cthers

Transportation Expenses-Clearing

5
6
7| Cther Clearing Accounts
8
9

Other Accounts (Specify, details in footnote): 1,100,940 1,100,940|
10| TOTAL Deprec. Prov for Year (Enter Total of 81,634,087 81,634,087
tines 3 thru 9)
11| Net Charges for Plant Retirzd:
12| Book Cost of Plant Retired 18,811,021 18,810,699 322
13| Cost of Removal 8,006,896 - 7.977.311 119,585
14| Salvage (Credit) 5,413,357 4,190, 1,222,36
15| TOTAL Net Chrgs. for Plant Ret. (Enter Total 21,494,560 22,597 015 -1,102,455
of lines 12 thru 14)
16| Other Debit or Cr. Items (Describe, details in 1,125,519 1,125,519
footnote): :
17
18| Book Cost or Asset Retirement Costs Retired
19| Balance End of Year {(Enter Totals of lines 1, 905,197,150 905,197,150

10, 15, 16, and 18)

Section B. Balances at End of Year According to Functional Classification

20| Steam Production 446 8489 364 446,849 364

21| Nuclear Production

22| Hydraulic Production-Conventional

23| Hydraulic Production-Pumped Storage

24| Othar Production

25| Transmission 201,947,724 201,847,724
26| Distribution 242,005,823 242,005,823
27| Regicnal Transmission and Market Operation

28| General 14,394 239 14,394 239
28 TOTAL (Enter Total of lines 20 thru 28) 905,197,150 805,197,150

FERC FORM NO. 1 (REV. 12-05) Page 219



Name of Raspondent This Report is: Date of Report | Year/Period of Report
{1) X An Original (Mo, Da, Yr)
Kentucky Power Company (2) A Resubmission X 2017/Q4
FOOTNOTE DATA
[Schedule Page: 219 Line No.: 8 _Column: ¢ ]
Big Sandy Ash Pond deferred depreciation expense $210,958
{ref: Case No. 2012-00578)
Environmental costs recovered per KPSC Order 212,151
(ref: Case No. 2014-00396)
Asbestos ARO depreciation expense in account 1080013 5,633
Commission approved to recover Big Sandy Ul non fuel 672,198
operating costs during conversion to natural gas
(ref: Case No. 2014-00396)
Total 51,100,940
\Schedule Page: 219 Line No.: 13 Column: ¢ |
Includes $3,653,880 of removal cost in retirement work in progress (RWIP).
Schedule Page: 219 Line No.: 14 Column: ¢ ]
Includes ($3,527,63l) of salvage in retirement work in progress (RWIP).
[Schedule Page: 219 Line No.: 16 Column: ¢ ]
Investment transfered between accounts. $1,407,859
Asbestos ARO reserve in account 1080013, (282,340)
$1,125,519
[FERC FORM NO. 1 (ED. 12-87) Page 450.1 ]




Nams of Raspondsnt m(l?)%ponAg:o cinal ?hzct‘e Sfa R‘e;p;orl Ymar/Perlod of Raport
in , Da, Y1
Kentucky Power Company @ A Re:ugbmiaslon Py End of 2017/Q4

Transmission Service and Generation Interconnection Study Costs

1. Report the particulara (details) called for concerning the costs Incumed and the reimbursements recalved for performing transmisston sarvice and
genearator Interconnection studies.
2. List sach study separately.

3. In column (&) provide the name of the study.

4. In column (b} report the coat incured to perform the study at the end of perlod.
£. In column (c) report the account charged with the cost of the study.

6. In column (d) repart the amounts recaived for reimbursement of the study coats at end of period.

7. In coiumn (e) report the account creditad with the relmburasemant received for performing tha study.

Line
No.

Description
{a)

Costs Incurred During
Perlod

{b)

Transmission Studies

PJM #AC1-102

833

Account Charged
{c)

188

Relmburgaments
Received During
the Period

(d)

743

Account Cradited
With Relmbursement

(e)

P #AC1-101

925

186

186

21| Generation Studles

22| Blg Sandy U1

48,121

6,115

23| Big Sandy U1

12,868

107

alel8|18|=

38

37

39

a0
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Name of Reapondent
Kentucky Power Company

This Report Is:

An Original

(2) DA Resubmission

Date of Report
(Mo, Da, YT)

I

End of

Year/Perlod of Repart

2017/Q4

OTHER REGULATORY ASSETS (Account 182.3)

1. Report below the particulars {details) called for conceming other regulatory assets, Including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounte less than $103,000 whlich aver is [ess), may be grouped
by classes.

3. For Regulatory Assets being amortized, show period of amortization.

Line Deacription and Purpose of Balanca at Beginring Debits CREDITS Balancs al and of
No. Othar Regulatory Assets of Current Writon off During the | Written off During | Cument QuarteriYear
QuarterYesr Quarter Year Account | the Pariod Amourt
(a) ®) {© Choged (q) Q) M
1| Defared Stomm Expansa 4,377,336 4,377,336
2| Kentucky PSC Casa No, 2016-00180
3
4| Deferred Storm Expanses 8,502,200 593 2,429,200 8,073,000
5| Kentucky PSC Case Mo. 201400398
8} Amortz perlod; July 2015 - June 2020
7
8| SFAS 109 Deforred FIT 84,718,302 28,645,999 120,282-3 73,303,924 40,061,377
9
10| SFAS 109 Deferred ST 88,559,273 10,822.861{ 283 548,724 88,833,410
11
12| Post In-Service AFUDC Hanging Rock! 532,008 406 33408 408,600
13| Jefferson 765 KV Line
14| Amortz perlod; Dac 1884 - Nov 2032
15
16| Dapreclation Expenss - Hanging Rock/ 82,897 406 5,208 77,889
17| Jefferson 765 KV Line
18| Amoriz period: Dac 1984 - Nov 2032
19
20| Deferred DSM Expense 9,075,321 10,448,305/ 456, 908 19,523 626
21
221 RTO Defarred Equity Camying Charge ( 37,764) 12,588 -25178
23
24| BrdgeCo Tranamission Org Funding 123,283 407,421 37,840 85,343
25| Amortz perod: Jan 2005 - Dec 2019
26| FERC Docket AC04-101-000
27
28| Cther PJM Integration 130,249 407,41 40,084 90,165
29| Amortz pariod: Jan 2005 - Dec 2019
30| FERC Docket AC04-101-000
31
32| Carrying Charges - RTO Startup Cost 81,512 407, 421 25,085 56,427
33| Amortz period: Jan 2005 - Dec 2013
34| FERC Dockst AC4-101-000
35
36| AMance RTC Defemad Expense 84,525 407, 421 19,868 44,667
37| Amortz pariod: Jan 2005 - Dec 2019
38| FERC Docket AC(4-101-000
39
40| SFAS 112 Post Employment Benefit 3,288,265 122,877 Varous 883,675 2,547,467
41
42| SFAS 158 Employers' Accounting for Defined 57,543 887 2,201,311] Various 20,214,538 39,430,662
43| Benefit Pansion and Ofher Postretirement Plana
FERC FORM NC. 1/3-Q (REV. 02-04) Page 232



Namea of Respondent
Kentucky Power Company

This Report ia:

An Cnginal

(2) DA Resubmisslon

Date of Report
(Mo, Da, ‘?’?jo

I

End of

Year/Period of Report
2017/Q4

OTHER REGULATORY ASSETS (Account 182.3)

1. Report below the particulars {details) called for conceming other regulatory assets, including rate order docket number, if applicable.

2. Minor ltems (5% of the Balance in Account 182.3 at end of period, of amounts less than $100,000 which ever is less), may be grouped
by classes.
3. For Ragulatory Assets being amortized, shaw period of amartization.

Line
No.

Description and Purpose of
Cther Regulatory Assats

(a)

Balarxe at Beglnning
of Current
QuarterY ear

()

Dablts

(©

CREDITS

Writtan oft During the
Cuartsr [Yaar Account
creeet ()

Wiitten off During
tha Pested Amount
(@)

Balance at end of
Currant Quarter/Year

U]

Unreallzad Loss on Forward Commitments

( 1,385,984)

1,047,916} varous

584,719

-902,787

Natting of Trading Activities related to

1,379,891

581,077 | Various

1,068,181

802,787

YUnreallzed Gaka/Lossas on Forward Commitments

betwesn Reguiated Assets/Liabilltiea

SFAS 106 Medicars Subsidy

1,732,950

216,620

1,516,340

Amortz pedod: Jan 2013 - Dec 2024

Under Recovary of PJM True-Up

282,865

282 865

Arontz pariod: Jan 2018 - Dec 2018

Cost of Removal-Blg Sandy Caal

{ 41,732,004)

2923670

-38,808,334

Kertucky PSC Case No. 2014-00386

NBV - AROa Ratired Plants

48,942,098

4,213,2781 108

15,986,880

37,165,397

Kentucky PSC Casa No, 2014-00395

M&S - Retirng Plasts

3,803,293

67,454] 154

416,141

3,564,606

Kemtucky PSC Casa No. 2014-00396

Unrecovered Plant - Big Sandy

257,195,944

257,185,944

Kantucky PSC Case No. 2014-00396

IGCC Pre-Canstruction Costa

1,251,379

53,250

1,198,129

Kentucky PSC Case No. 2014-00396

CCS FEED Study Costs

820,487

34,915

785,572

Kantucky PSC Casa No. 2014-00336

Spent AROS - Blg Sandy Coal

18,343,984

15,989,980

34,333,974

Kentucky PSC Casa No. 2014-0039G

Big Sandy Recovery Over/Under

( 3,083,924)

284 313|407

3,101,504

-5.821,115

Kentucky PSC Cass No, 2014-00386

Big Sandy Ratrement Rider Unit 2 &M

840,916

782,123| 506

770,231

852,808

Kenftucky PSC Case No. 201400396

Unrecovered Purchased Power-PPA

32,234

88,533

38,920

81,838

Kentucky PSC Case No, 2014-00386

FERC FORM NOC. 1/3-Q (REV. 02-04)
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Name of Respondent (T1h)is %ﬁfg Igr igina! '?N?ée Igfa R\?%ort Year/Period gg 1R;/n:gm
Kentucky Power Company 2) [JAResubmission - Endof _ 2017/Q4
OTHER REGULATORY ASSETS (Account 182.3)
1. Report below the particulars (details) called for concerning other regulatory assets, including rate order docket number, if applicable.
2. Minor items (5% of the Balance in Account 182.3 at end of period, or amounts less than $100,000 which ever is less), may be grouped
by classes.
3. For Regulatory Assets being amortized, show pericd of amortization.
Line Description and Purpose of Balance at Beginning Debits CREDITS Balance at end of
No. Other Regulatory Assets of Current Wrillen off During the | Written off During | Current Quarter/Yzar
Quarter/Year Quarter fYear Account | the Period Amount
@) () (c) Charged () @ )
1| Deferred Depreciation - Environmental 1,690,208 2,239,328 403 2027177 1,802,359
2| Kentucky PSC Case No. 2014-00338
3| Carrying Charge - Environmental 3,136,180 3.866,139] 421, 421 3,808,921 3,185,398
4| Kentucky PSC Case No. 2014-00396
S
8| CC - Unrec Equity - Environmental { 1,568,043) 1,804,632| 1823 1,934 241 -1,598,652
7| Kentucky PSC Case No. 2014-00396
8
9| Deferred O&M - Environmental 1,579,022 1,751,154] Various 1,849,702 1,480,474
10| Kentucky PSC Case No. 2014-00388
11
12| Ceferred Cansumable Expanse Environmental 808,748 1,065,238} 502 847 577 1,016,409
13| Kentucky PSC Case No. 2014-003386
14
15| Deferred Property Tax - Environmental 31,238 42,612 408 37,662 36,189
16| Kentucky PSC Case No. 2014-00396
17
18| BS10OR Under Recovery 3,897,836 3,863,875( Various 7,761,508 203
18| Kentucky PSC Case No. 2014-00396
20
21| Unrecovered Fugl Cost 1,923,070 2,812,080| Varicus 4,735,150
22
23| NERC Compliance and Cybersecurity Costs 51,451 81,1451 421,403 11485 121,111
24| Kentucky PSC Case No, 2014-00388
25
26| Capacity Charge Tariff 502815 295,959 Various 490,510 308,264
27| Kentucky PSC Cass No. 2014-00396, TFS 2016-00430
28
23
30
31
32
33
34
35
36
37
38
39
40
41
42
43
44 | TOTAL : 557,355,104 96,417,313 | 162,921,671 490,850,746
FERC FORM NO. 1/3-Q (REV. 02-04) Page 232.2




Name of Respondent
Kentucky Power Company

This Report Is:
) lﬁAn Criginal

Date of Report Year/Period of Report
(Mo, Da, Yr) End of 2017/Q4
2) A Resubmission ii e (s

MISCE

NEOUS DEFFERED DEBITS (Account 186)

classes.

1. Report below the particulars (details) called for concerning miscellaneous deferred debits.
2. For any deferred debit being amortized, show period of amortization in column (a)
3. Minor item (1% of the Balance at End of Year for Account 186 or amounts less than $100C,000, whichever is less) may be grouped by

Line Description of Miscellaneous
No. Deferred Debits

(a)

Balance at
Beginning of Year

(b)

Debits

CREDITS

Charged
() (3

Amcunt
(e)

Balance at
End of Year

)

Deferred Property Tax

16,778,345

15,430,917] 408

16,468,974

15,740,288

Agency Fees - Factared A/R

986,379

11,782,004| Various

11,866,101

912,282

Unamortized Credit Line Fees

407,487

16.566| 431

188,080

235,983

Amortized thru June 2021

Deferred Lease Assets

42,109

263,501| Various

300,450

5,160

[Sol o0 R Kool D4 0 RO (VR R LN g B

=3
(=]

Estimated Barging Bills

862,376

862,378
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Miscellaneous ltems

18,831
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25,184
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47 | Misc. Work In Progress

ferred Regulatory Gomm.

48 Expenses (See pages 350 - 351)

49 | TOTAL

FERC FORM NO. 1 (ED. 12-94)
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Name of Respondent This Report Is: Date of Report Year/Period of Report
Kentucky Power Company g; :r:ig:t?g::ilssion (h/m;' Da, Y1) End of M
ACCUMULATED DEFERRED INCOME TAXES (Account 190)
1. Report the information called for below concerning the respondent’s accounting for deferred income taxes.
2. At Other (Specify), include deferrals relating to other income and deductions.
ine Description and Location “Balance of Begining ~Balance at End
No. of Year of Year
(a) (b) (5
1| Electric
2| Provision Revenue Refunds 644 214 975,261
3| Accrued BK ARO Exp ) 22,047,989 17,933,374
4] Int Exp Capd for Tax 8,188,898 8,120,138
5| Pension -16,026,954 -15,833,476
6| NOL State Deferred Tax Asset 5,310,754 9,030,721
7| Other 4,932,856 -436,817
8| TOTAL Electric (Enter Total of lines 2 thru 7} 25,097,857 19,789,201
9| Gas
10
11
12
18
14
15| Other
16| TOTAL Gas (Enter Total of lines 10 thru 15
17| Other (Specify) 33,528,476 78,042,108
18] TOTAL {Acct 190) (Total of lines 8, 16 and 17) 58,626,333 97,831,309

Notes

Page 234 Line 17

Beginning of Year

Non Utility -Acct 190.,2 1,546,403

SFAS 109 31,252,748

SFAS 133 21,680

SFAS 87 707,635
33,528,476

Summary:

1901001 Accum DFIT —Other

1902001 Accum DFIT-Other Income & Deductions

1901002 Accum DSIT

1903001 Accum DFIT- SFAS 109 Flow Thru

1904001 Bccum DFIT - SFAS 109 Excess

Subtotal A/C 130

1900010/11

1900015 ADIT Federal

Subtotal A/C 190

Total A/C 190

ADIT Federal - Pension OCI/NON
Hdg CF Int Rate

UMWA

End of Year

1,003,953
17,122,514
0

(84,359)

78,042,108

10,758,480
1,003,953
9,030,721

20,751,439

56,371,075

97,915, 668

(84,359)

0

{84,359)

97,831,309

FERC FORM NO. 1 (ED. 12-88)
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Name of Respondent
Kantucky Powsr Company

This Report ls:
(" [XjAn Origina

Date of

ort
(Mo, Daﬁ%
(2) A Resubmission {4

Year/Pariod of Repart
End of 2017/Q4

CAPITAL

KS (Actount 201 and 204)

1. Report below the particulars (details) called for concaming common and preferred stock at end of year, distinguishing separate
series of any general class. Show separate totals for common and preferred stock. if information to meet the stock exchange reporting
requirement autiined in column (a) is available from the SEC 10-K Report Form filing, a specific reference to report form (..e., year and
company title) may be reported in column {a) provided the fiscal years for both the 10-K repott and this report are compatibte.

2. Entries in column (b) should represent the number of sharas authorized by the articles of Incorporation as amended to and of year.

Line

Class and Series of Stock and
Name of Stock Serles

Number of shares
Autharzed by Charter

(b)

Par or Stated
Vaius per share

©

Call Prics at
End of Year

@

Commaon Stock

2,000,000

50.00

Total Common Stock

2,000,000

Preferred Stock: None

Total Preferred Stock

qI8&a|x[8)8

38

39

40

41

42

FERC FORM NO. 1 {ED. 12-1)
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Name of Respondent
Kentucky Power Company

This Rapart Is:
4] [ﬁoﬁ\n Onginal

2) DA Resubmission

Date of Report
(Mo, Da, Y1)

1

Year/Perlod of Report
End of 2017/Q4

CAPITAL STOCKS (Account 201 and 204) (Continued}

non-cumutative.

3. Give particulars (details) concerning shares of any class and series of stock authorized to be issuad by a regulatory commission

which have not yet been issued.
4. The identification of each class of prefermed stock should show the dividend rate and whether the dividends are cumulative ar

5. State in a footnote If any capital stock which has besn nominally issued Is nominally outstanding at end of year.
Give particulars (detalls) in column (a) of any nominaily issued capital stock, reacquired stock, or stock in sinking and other funds which
is pledged, stating nama of pledgea and purposes of pledge.

STANDING PER BALANCE SHEET
(Total amount outstanding
for amounts held by respondent)

without reduction

HELD BY RESPONDENT

AS REACQUIRED STOCK (Account 217)

IN SINKING AND OTHER FUNDS

Shares
(=)

Amount
{f)

oharas

{9

Cost - Shares

h {0

Amount
0]

Line
No.

1,000,000

50,450,000

1,008,000

50,450,000
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Nams of Respornident This Re Is: Date of Report Year/Period of Report
P (Mo, Da, YFJO

) Iﬁﬁnﬂ Original 2017/Q4
Kantucky Power Company (2) A Resubmisslon 1N Endof 777

OTHER PAI CAPITAL (Accounts 208-211, inc.)

Report below the balance at the end of the year and the informatlon spacified below for the regpective cther pald-in capital accounts. Provide a
subhseading for sach account and show a total for the account, as well as total of all accounts for reconclliation with balance sheet, Page 112. Add more
columns for any account if deamed necessary. Explain changea made ln any account during the yaar and give the accounting entries effscting such
change.

(a) Donations Received from Stockholders (Account 208)-State amount and give briaf explanation of the origin and purposa of each donation.

(b) Reduction in Par or Stated vaiue of Capital Stock (Account 208): State amount and give brief explanation of the capital change which gave rise to
amounts reported under this caption including identification with the class and series of stock to which reiated.

(c) Gain on Resala or Cancellation of Reacquired Capital Stock (Account 210); Report balance at beginning of year, credits, dobits, and balance at and
of yesr with a designation of the nature of each credit and debit identifiad by the class and series of stock to which related.

(d) Miscallaneous Pakd-in Caplial (Account 211)-Classify amounts included in this account according to captions which, togethar with brief explanations,
disclose the general nature of the transactions which gave rise to the reported amounts.

I(g;n An('guﬁf

Account 208 - Donations Received From Stockholders

Contributions by Parent Company prior to 2017 523,324,094

Subtotal - Account 208 523,324,084

Account 209 - Reduction in Par or Stated Valus of Caplital Stack

ola|v]aloa]a|wln]-]e

—
(=]

Account 210 - Gain on Resale/Cancaellation of Reacquired Capital Stock

-
—_

-
N

Account 211 - Mlacsllaneous Pald-in-Capital 2,811,185
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40| TOTAL 526,135,279
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Name of ﬁespondent This Report Is: Date of Report Year/Period of Report

1 An Original Mo, Da, YT,
Kentucky Power Company EZ; 9 ( a, Yr) End of 2017/Q4

DA Resubmission I
LONG-TERM DEBT (Account 221, 222, 223 and 224)

1. Report by balance sheet account the particulars (details) concerning fong-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other iong-Term Debt.

2. In column (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the issuing company as well as a description of the bonds.
4. For advances from Associated Companies, report separately advances on nctes and advances on open accounts. Designate
demand notes as such. Include in column (a) names of associated companies from which advances were received.

5. For receivers, certificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued.

6. In column {b) show the principal amount of bonds or cther long-term debt originally issued.

7. In column (c) show the expense, premium or discount with respect to the amount of bonds ar other long-term debt originally issued.
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium {in parentheses) or discount.
Indicate the premium or discount with a notation, such as (P) or (D). The expenses, premium or discount should not be netted.

9. Furnish in a footnote particulars (details) regarding the treatment of unamartized debt expense, premium or discount associated with
issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as
specified by the Uniform System of Accounts,

Line Class and Series of Obligation, Coupon Rate Principal Amount Total expense,
No. (For new issue, give commission Authorization numbers and dates) Of Debt issued Premium or Discount
(a) (b) {c
1]ACCOUNT 221 - BONDS
2| SUBTOTAL ACCOUNT 221 - BONDS
3
4| ACCOUNT 222 - REQUIRED BONDS
5| SUBTOTAL ACCOUNT 222 - REQUIRED BONDS
6
7| ACCOUNT 223 - ADVANCES FROM ASSOCIATED COMPANIES
8| SUBTOTAL ACCOUNT 223 - ADVANCES FROM ASSOCIATED COMPANIES
9
10| ACCOUNT 224 - OTHER LONG-TERM DEBT
11| Senior Unsecured Notes - 5.625%, Series D 75,000,000 736,575
12
13| Senior Unsecured Notes - 6.000%, SeriesE 325,000,000 2,277,883
14| KPSC Authority Docket No.2006-0034 1.667,250 D
15
16 | Amortization of Cash Flow Hedges on 6.000% SUN
17
18| Senier Unsecured Notes - 7.250%, State Commission Authority Case # 2008-00442 40,000,000 217,919
18
20| Senior Unsecured Notes - 8.030%, State Commission Autherity Case # 2008-00442 30,000,000 148,032
21
22 | Senior Unsecured Notes - 8.130%, State Commission Authority Case # 2008-00442 80,000,000 342,285
23
24| Senior Unsecured Notes - 4 180%, Series A 120,000,000 638,464
25| State Commission Authority Case# 2014-00210
26
27| Senior Unsecured Notes - 4.33%, Series 8 80,000,000 414,941
28 | State Commission Authority Case# 2014-00210
29
30 | West Virginia Econemic Development Authority Mitchell Project Series 2014A vl 66,000,000 675,501
31| State Commission Autharity Case# 2013-00410 146,250
32
33| TCTAL 1,195,000,000 8,828,195
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Name of Respondent 1;h)is Re; Arrt Ia: " Eﬁte Sf Report Year/Period of Repart
rigina o Yr,
Kentucky Power Company 22) A Resf!l:mission ( .y Y End of __ 2017/Q4
LONG-TERM DEBT (Account 221, 222, 223 and 224) (Continued)

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.

12. In a footnote, give explanatery (details) for Accounts 223 and 224 of net changes during the year. With respect to long-term
advances, show for each company: (a) principal advanced during year, (b) interest added to principal amount, and (c) principle repaid
during year. Give Commission authorization numbers and dates.

13. If the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.

14, If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.

15. If interest expense was incurred during the year on any obligations retired or reacquired before end of year, include such interest
expense in column (i). Explain in a footnote any difference between the total of column (i) and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

16. Give particulars {details) concerning any long-term debt authorized by a regulatory commission but not yet issued.

Nominal Date Date of sl lalals 0 (Total amount OUME"S‘"Q withaut Interest for Year vy

of lssue Maturity Date From Date To reduc!ionﬂfg 3“;’&53 held by Amount B
(@) @ ® @ ) G

3

2

3

4

5

6

7

8

9

10

06/13/2003 12/01/2032 06/13/2003 12/01/2032 75,000,000 4,218,75¢] M1

12

09/11/2007 09/15/2017 09/11/2007 08/15/2017 13,758,333 13

14

15

09/11/2007 08/15/2017 61,971 16

17

06/18/2009 06/18/2021 06/18/2009 06/18/2021 40,000,000 2,900,000 18

19

06/18/2008 06/18/2029 06/18/2009 06/18/2028 30,000,000 2,409,000 20

21

06/18/2009 06/18/2039 06/18/2009 06/18/2039 60,000,000 4 878,000 22

23

9/30/2014 9/30/2026 §/30/2014 9/30/2026 120,000,00! 5,016,000 24

25

25

12/30/2014 12/30/2026 12/30/2014 12/30/2026 80,000,000 3,464 000 27

28

29

6/26/2014 4/1/2036 6/26/2014 6/26/2017 85,000,000 926,604 30

6/19/2017 6/19/2020 3

32

H 870,000,000 42,982,017 33
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Name of Respondent mls %ort I?J:rigl | mto Bf R\e(np)od Year/Period of Report
An na 0, Ua, YT,
Kentucky Powar Company @) A Resubmlssion /] End of 2017/Q4

LONG-TERM DEBT (Account 221, 222, 223 and 224)

1. Report by balance sheet accaunt the particulars (details) concerning long-term debt included in Accounts 221, Bonds, 222,
Reacquired Bonds, 223, Advances from Associated Companies, and 224, Other long-Term Dabt.

2. in column (a), for new issues, give Commission authorization numbers and dates.

3. For bonds assumed by the respondent, include in column (a) the name of the Issuing company as well as a description of the bonds.
4. For advances from Assoclated Companies, report separately advances on notes and advances on open accounts. Deslgnate
demand notes as such. Include in column {g8) names of asaociated companies from which advances were received.

5. For receivers, cerlificates, show in column (a) the name of the court -and date of court order under which such certificates were
issued.

6. In column (b) show the principal amount of bonds or other long-term debt originally issued.

7. In column (c) show the expense, premium or discount with respect to the amount of bonds or other long-term debt originally issued.
8. For column (c) the total expenses should be listed first for each issuance, then the amount of premium (in parentheses) or discount.
Indicate the premlum or discount with a notation, such as (P) or {D}. The expenses, premium or discount should naot be netfed.

9. Fumish in a footnote particulars (details) regarding the treatment of unamortized debt expense, pramium or discount assaciated with
Issues redeemed during the year. Also, give in a footnote the date of the Commission’s authorization of treatment other than as
spedified by the Uniform System of Accounts.

Line Class and Serles of Obligation, Coupon Rats Principal Amount Totat expense,
No. (For new [saue, give commiseion Authorization numbers and datas) Of Dabt Isgued Premium or Dlscount
(a) ) {c)
1| Locai Bank Term Loan, Stata Commission Autharity Case# 2014-00210 75,000,000 508,274
2
3| Privats Placoment Senlor Unsacured Notes - 3.13%, Seres F 65,000,000 210,764
4] State Commlsslon Authortty: Case No. 2016-00345
6
6| Private Placament Senior Unsecured Notes - 3.35%, Saries G 40,000,000 129,701
7| State Commiission Authority: Case No. 2016-00345
8
9| Private Placement Senior Unsecured Notes - 3.45%, Senes H 165,000,000 535,017
10| State Commission Authority: Case No. 2018-003456
1
12| Private Placement Senior Unsecured Nofes - 4.12%, Series | 55,000,000 178,330
13| Stata Commission Authority: Case No. 2016-00345
14
15| SUBTOTAL ACCQUNT 224 - OTHER LONG-TERM DEBT 1,195,000,000 8,828,195
16
17
18
19
20
21
22
23
24
25
28
27
28
29
30
31
32
33| TOTAL 1,185,000,000] 8,828,195
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Name of Respondent This Report Is: Date of Report Year/Period of Report
(1} An Original (Mo, Da, Yr) 2017/Q4
Kentucky Power Company @) % Resubierission Yy End of

DEBT (Account 221, 222, 223 and 224) (Continued)

10. Identify separate undisposed amounts applicable to issues which were redeemed in prior years.

11. Explain any debits and credits other than debited to Account 428, Amortization and Expense, or credited to Account 429, Premium
on Debt - Credit.

12. In a footnote, give explanatory {(details) for Accounts 223 and 224 of net changes during the year. With respect to long-term
advances, show for each company: (a) principal advanced during year, (b} interest added to principal amount, and {c) principle repaid
during year. Give Commission authorization numbers and dates.

13. |f the respondent has pledged any of its long-term debt securities give particulars (details) in a footnote including name of pledgee
and purpose of the pledge.

14. If the respondent has any long-term debt securities which have been nominally issued and are nominally outstanding at end of
year, describe such securities in a footnote.

15. Ifinterest expense was incurred during the year on any obligatians retired or reacquired befare end of year, include such interest
expense in column (i). Explain in a footnote any difference between the total of column {i} and the total of Account 427, interest on
Long-Term Debt and Account 430, Interest on Debt to Associated Companies.

16. Give particulars (details) concerning any long-term debt authorized by a regulatory commissian but not yet issued.

AMORTIZATION PERIOD Ouﬁﬁga Line
Nominal Date Date of (Total amount ou tagglng without Interest for Year

of lssue Maturity Date From Date To '°°"°ﬁ°“rg°' am°gr';'63 held by Amount B

@) (e) U] 9 (i)

11/5/2014 11/8/2018 11/6/2014 11/5/2018 75,000,000 1,917,979

09/12/2017 08/12/2024 09/12/2017 09/12/2024 65,000,000 616,001

09/12/2017 09/12/2027 09/12/2017 09/12/2027 40,000,000 405,722

©OQlo|~NDln|blLIN]

09/12/2017 09/12/2029 09/12/2017 09/12/2028 165,000,000 1,723,583

<
(=]

—_
-

09/12/2017 09/12/2047 09/12/2017 09/12/2047 55,000,000 686,094

-
N

oY
o«

-h
B

870,000,000 42,982,017
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870,000,000 42,082,017 33
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Name of Respondent This Report is: Date of Report |Year/Period of Report
{1} X An Original {Mo, Da, Yt}
Kentucky Power Company {2) _ A Resubmission /1 2017/Q4
FOOTNOTE DATA
iSchedule Page: 256 Line No.: 13 _Column: a ]
$325M Senior Unsecured Notes - 6.000%, Series E

Issued: 09/11/2007
Retired: 09/15/2017

'Schedule Page: 256 Line No.: 30 Column: a

Issuance: West Virginia Economic Development Authority,

Principal Amount: $65,000,000
Date of Issuance: 06/26/2014
Date of Maturity: 04/01/2036

Mitchell Project Series 2014A

Puttable Date: Bonds were subject to mandatory tender for purchase on 06/26/2017. Issuance
expense of 675,501 was fully amortized as of 06/19/2017.

These bonds were re-marketed 06/193/2017:
Issuance: West Virginia Economic Development Authority, Mitchell Project Series 2014A

Principal Amount: $65,000,000
Date of Issuance: 06/19/2017
Date of Maturity: 04/01/2036

Puttable Date: Bonds are subject to mandatory tender for purchase on 6/19/2020. Issuance
expense of 146,250 to be amortized through 06/19/2020.

Schedule Page: 256.1 Line No.: 1 Column: a

_

The $75 million multiple draw term loan was 1ssued on Novermber 5, 2014.
is variable and the maturity date 1s November 5, 2J18.

The initial draw took place on November 5,

The second draw “cok place on March 31,

The Third draw took place on October 15,

2015 for $25 million.

2014 for $25 million.

2015 for $25 million.

The interest rate

[FERC FORM NO. 1 (ED. 12-87)
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Kentucky Power Company

Name of Respondent This R

(n

rtls:
An Original

(2) DA Resubmission L
RECONCILIATION OF REPORTED NET INCCME WITH TAXABL!

Date of Report
(Mo, Da, Yr)

¢

Year/Periad of Report
End of 2017/Q4

INCOME FOR FEDERAL INCOME TAXES

1. Report the reconciliation of reported net income for the year with taxable income used in computing Federal income tax accruals and show
computation of such tax accruals. include in the reconciiiation, as far as practicable, the same detail as furnished on Schedule M-1 of the tax return for
the year. Submit a reconciliation even though there is no taxatle income for the year. Indicate clearly the nature of each reconciling amount.

2. If the utility is a member of a group which files a consolidated Federal tax return, reconcile reported net income with taxable net income as if a
separate return were to be field, indicating, however, intercompany amounts to be eliminated in such a consalidated return. State names of group
member, tax assigned to each group member, and basis of allocation, assignment, or sharing of the consolidated tax among the graup members.

3. A substitute page, designed to meet a particular need of a campany, may be used as Long as the data is consistent and meets the requirements of
the above instructions. Fer electronic reporting purposes complete Line 27 and pravide the substitute Page in the cantext of a footnota.

Line
No.

Particulars (Details)
(a)

Amount
(b)

Net income for the Year (Page 117)

35,245,743

Taxable Income Not Reportad on Books

1
2
3
4
5
6
7
8

]

Deductions Recorded an Boaoks Not Deducted for Return

10

11

12

13

14

Income Recorded on Books Not Inciuded in Return

15

16

17

18

19

Deductions on Return Not Charged Against Book Income

20

21

22

23

24

25

26

27

Federal Tax Net Income

28

IShow Computation of Tax:

-23,947 417

|

29

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44
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Name of Respondent This Report is: Date of Repart |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Kentucky Power Company (2) _ A Regubmission X 2017104
FOOTNOTE DATA
[Schedule Page: 261 Line No.: 28  Column: b
Net Income for the Year (Per Page 117) 35,246
Federal Income Tax Expense 23,248
State Income Tax Expense 5,69
52,797
Excess Tax vs Book Depreciation (10,460)
Accrued Book ARO Expense (11,595)
AFUDC and Other Capitalization Differences (2,879)
Book Unit of Property Adjustment (56,282)
Removal Cost (9,947)
Pollution Control Equipment 7,872
Property Tax 29
Provision for Revenue Refimds 946
Deferred Fuel 1,923
Self Insurance / Worker's Comp 73
Accrued Book Pension Expense 378
Muisc Book Accruals, Reserves & Deferrals 309
Deferred Storm Damage 2,429
Demand Side Management Expense 9,075
Book Deferred Revenue (432)
ATR Under Recovery -
SFAS 106 - Post Retirement Benefit Expense (1,542)
Tax Accruals & Deferrals (2,620)
Mark-to-Market (182)
Emission Allowances 328
Tax Loss Big Sandy Retirement (4,213)
Other 366
Taxable Income Before State Tax Deduction (24,027)
State and Local Income Tax 30
Federal Taxable Income (23,947)
0
Federal Income Tax at Statutory Rate (8.381)
Adjustment Due to System Consolidation (&) -
NOL Reclass 45
Tax Credit CFWD 230
Estimated Tax Currently Payable (b) (8,106)
Adjustments of Prior Year's Accruals 3,472
Estimated Current Federal Income Taxes (11,578)
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Name of Respondent This Report is: Cate of Report |Year/Period of Report
(1) X An Qriginal (Mo, Da, Yr)
Kentucky Powar Company (2) __ A Resubmission i 2017/Q4
FOOTNOTE DATA

(a} Represents the allocatlon of the estimated current year net operating tax loss of
Bmerican Electric Power Company, Inc.

{b) The Company joins in the filing of a consolidated Federal income tax return with its
affiliated companies in the AEP system. The allccation of the AEP System's
consolidated Federal income tax to the System companies allocates the benefilt of
current tax losses to the System companies giving rise to them in determining their
current tax expense. The tax loss of the System parent company, American Electric
Power Company, Inc., ig allocated to its subsldiaries with taxable income. With the
exceptlion of the leoss of the parent company, the method of allocation approximates a
separate return result for each company in the consolidating group.

INSTRUCTION 2.

* The tax computation above represents an estimate of the Company's allocated portion of
the System consolidated Federal income tax. The computation of actual 2017 System
Federal income taxes will not be available until the consolidated Federal income tax
return is completed and filed by October 2018. The actual allocation of the System
cansclidated Federal income tax to the members of the consolidated group will not be
available until after the consolidated federal income tax return is flled

|[FERC FORM NO. 1 (ED. 12-87) Page 450.2 ]




Name of Respondent 1;his R@pgrt Is: | Dats Bf R$port Year/Pariod of Report
Kentucky Powar Company EZ; ELA‘}S:SE::MIM (';17 8 Y End of 2017/Q4
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Give particulars (details) of the combined prepaid and accruad tax accounts and show the total taxes chargad to operations and other accounts during

the year. Do not Inciude gasoline and othar sales taxes which have been charged to the accounts to which the taxed materlal was charged. Ifthe
actual, or sstimated amounts of such taxes are know, shaw the amounts in a foomnote and designate whether estimated or actual amounts.

2. Include on this page, taxes pald during the year and charged direct tc final accounts, (not chargad to prapald or accrued taxes.)

Enter the amounts In both columns (d) and (). The balancing of this page Is not affected by the Inclusian of thege taxes.

3. Include In column {d) taxes charged during the year, taxes chargsd to operations and other accounts through {a) accruals credited to taxes accrued,

{b)amounts credlted to propertions of prepaid taxes chargeable to cumrent year, and (¢} taxes paid and charged diract ta operations or accounts other

than accrued and prepaid tax accounts.

4. Llst the aggregate of @ach kind of tax in such manner that the total tax for each State and subdivision can readlly be ascertalned.

Line

BALANCE AT BEGINNING OF YEAR

Kind of Tax axes T Adjust-
No.}  (SeeInstruction 5) non i |unciude pe AR 65 %":’v‘ﬁd % ments
{a) (b) ©) « (e) N
1| FEDERAL TAXES:
2| INCOME TAX 1,978,197 -11,577 876 -2,866,138
3|FIN 48 -98,715
4
§| FiCA - 2017 656,259 3,679,895 4,243,801
8| Unemployment - 2017 11,730 25,241 25,266
7
8| Federal Excise Tax - 2016 1,191 1,181
8| Federal Excise Tax - 2017 6,711 6,711
10
11] STATE INC. TAX - FIN 48 -5,588 1,770
12
13{ STATE OF ILLINOIS:
14} Income
15 2012
18 2015
17 2016 -12,856 6,042 15,000
18 2017 -121,580 3,000
18| STATE OF KENTUCKY:
20 Incoma
21 2015
22 2018 -426,247 426,247
23 2017 -6,001
24
25| Kentucky Franchiss Taxes
26 2016 626,859 626,959
27 2017 958,000 750,000
28
28| Licenge Fea 2018 25 25
30| Licanse Fee 2017 300 300
31| Unemployment - KY 2017 6,648 18,585 21,754
32
33] Reglatration Fees
34 2017 15 15
35
35| PUBLIC SER COMM'S§-2018 563,400 563,400
37| PUBLIC SER COMM'S-2017 603,550 1,207,100
38| UTILITY GR LIC - EDP - 21,227 21,227
39| UTILITY GR LIC - EDP - 21,227 18,666
40
41 TOTAL 27,673,529 929,479 14,624,814 24,805,182
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Name of Responagent T1his %ﬂﬁ lcs):_ nal DMate Bf R\gport Year/Pericd of Report
Kantucky Power Company EZ; A Re:l?::r:laslon ¢ ; 3‘ a. Yn Endof __2017/Q4
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Glve particulars (dstails) of the combined prepaid and accrued tax accounts and show the total taxes charged to operations and other accounts durlng
the year. Do not Include gasohine and other salas taxes which have bean charged to the accounts to which the taxed material was charged. [f the
actual, or estimated amounts of such taxes are know, ahow the amounts In a footnotm and designate whather estimated or actual amounts.

2. Include on this page, taxes paid during the year and charged direct to final accounts, {not charged to prepald or accrusd taxes.)

Enter tha amounts In both columns (d) and {e). The balancing of this page is not affected by the Inclusion of these taxes.

3. Include in column (d} taxes chargad during the year, taxes charged to operations and other accounts through (a) accruals credited to taxes accrued,
(b)amaunts cradited to praportions of prepaid taxes chargeable ta current ysar, and (¢) taxes paid and charged direct to opamations or accounts cther
than accrued and prepald tax accounts.

4. List the aggregate of each kind of tax in such manner that the total tax for each Stats and subdivision can readily be ascertained.

ne Kind of Tax BALANCE AT SEGINNING OF YEAR C&xaﬁgd T é%’ Adjust-
No. (See Instruction 5) RS ) (|nctu§éeﬁ;a At 165) il &J‘"Q mants
{a) (b {©) (d) {e n
1| USE TAX - 2018 101,835 46,292 61,151 116,794
2| USE TAX - 2017 965,863 949,038
3
4
5| SALES TAX - 2016 318,787 -319,787
8| SALES TAX -2017 317,183
-
8( REAL & PERS PROP-2013 -127 -127
8] REAL & PERS PROP-2015 8,072,861 572,776 7,488,636
10| REAL & PERS PROP-2016 12,130,988 -1,400,055 3,359,624
11| REAL & PERS PROP-2017 11,005,200
12
13| PERS PROP LEASED-2016 239 449 -11,843 218,211
14| PERS PROP LEASED-2017 280,992 3,845
15
16| REAL PROP LEASES-2016 12,821
17| REAL PROP LEASES-2017 24 400 12,919
18
19| STATE OF WEST VIRGINIA:
20| Income
21 2013
22 2014
23 2015
24 2018 -131.811 131,811
25 2017 90,013 110,000
28
27| Franchise
2812013
2912014
30
31| WV USE - 2016 8,186 860 9,056
32| wv USE - 2017 137,907 119,088
33
34| State Bus & Occp Tax-2016 329,450 -1 328,449
35| State Bus & Occp Tax-2017 5,853,348 5,380,331
8
37| REAL & PERS PROP-2015 1,605,789 2,215 1,607,084
38{ REAL & PERS PROP-2016 3,096,212 84,445 1,805,588
39| REAL & PERS PROP-2017 3,176,799
40| PERS PROP LEASED-2018 5,100 -965 4,135
41| TOTAL 27,873,529 929,479 14,6824 814 24 605,162 -22
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Nama of Respondent
Kentucky Power Company

This R
(1N
(2)

ls:

% Original

A Resubmission

Date of Report
{Ma, Da, Y1)

i

Year/Period of Repaort
End of 2017/Q4

TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR

1. Glve particulars (deteils) of the combined prepald and accrued tax accounts and show the total taxes charged to operations and other accounts during
the year. Do not includs gasoline and other sales taxes which have bean charged to the accounts to which the taxed materlal was charged. If the
actual, or estimated amounts of such taxes ars know, show the amounts In a footnote and dealgnate whether estimated or actual amounts.

2. Include on this page, taxes pald during the year and charged direct ta final accounts, (not charged to prepald or accrued taxes.)

Enter tha amaunts in both columns (d) and (e). The balancing of this page is not affected by the Incluslon of these taxes.

3. Indude In column (d) taxes charged during the yesr, taxes chargaed to operations and cther accounts through (a) accruals credited to taxea accrued,
{b)amounts credited to propartions of prepaid taxes chargeable to cument year, and {c) taxes pald and charged diract ta operations or accounts other

than acerued and prepald tax accounts.

4, List the aggregate of each kind of tax in such mannaer that the total tax for each State and subdivision can readily be ascertalned.

I e I T I A T
) (Aceount 238) (Include I Accaunt 165) ot g ments
(a) {b) (©) (d) (e {)
1| PERS PROP LEASED-2017 4,570
2
3| Licenss Fee - 2018
41 License Fee - 2017 20 20
5
6| Regstration Fees
7 2017 25 25
8
9] WV State Unemploymant - 15,474 49,715 50,126
10
11
12| OH CAT TAX - 2016 9,000 -14 498 -5,408
13{ OH CAT TAX - 2017 14,554 7,654
14| OH CAT TAX - Audit -385,961 -385,961
18| STATE OF MICHIGAN:
16| Income
17 2015
18 2016 -2,911 -1,247 -4.158
19 2017 -1,397 2142
20| OTHER:
21| REAL/PERS PROP-LA-2017 235 235
22
23| PA Gross Recalpts - Audit 71,358
24
25
28
27
28
29
30
k)|
32
33
34
35
36
a7
38
39
40
41] TOTAL 27,873,528 929,479 14,624 814 24 605,16 22
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by parentheses.

Name of Respondent This Report Is: Date of Report Year/Perlod of Repoct
An | Da, Y|
Kentucky Powar Company g; ﬁ: RZ?E:iasion (ﬂlﬂt;- a, Yr) End of _ 2017/Q4
TAXES ACCRUED, C DURING YEAR (Continued)
5. if any tax (exclude Federal and State income taxes)- covars more then one yaar, show the required Information separately for each tax year,
identifying the year in celumn (a}.

6. Enter all adjustments of the accruad and prepaid 1ax accounts in column {f} and explain each adjustment in a foot- notfe. Designate debit adjustmants

7. Do notinclude on this page entries with respect to deferred Income taxas or taxes collacted through payroli deductions or otherwise pending
tranamittal of such taxes to the taxing authority.
8. Report in calumna (1) through () how the taxes ware distributed. Report in column (1) anly the amounta charged to Accounts 408.1 and 409.1
pertaining to electric operations. Report in column () the amounts charged to Accounts 408.1 and 109.1 partaining to other utility departments and
amounts charged to Accounts 408.2 and 409.2. Also shown in column (1) the taxes charged to utity plant or othar balance sheet accounts.

9. For any tax apportioned ta more than one utllity departmant or account, state in a foctnote the basls (necessity) of eppartioning such tax.

BALANCE AT END OF YEAR BISTRIBUTION OF TAXES CHARGED Line

Taee22tsd | (nch i Aecount165) |(Account 08 1 405.1) |~ hecoum A0s%” [Esmings (Rocoumt 4399 Other | No
() )i 1 Q- ®) 0

1

5,733,365 10,799,897 777979 2

-98,715 3

4

392 453 1,948,756 2.031,238 5

11,705 11,110 14,131 g

:

11 8

6,711 =]

10

-3.818 1,770 11

12

13

14

3,858 -3,858 15

18

21,6814 -38,822 44,684 17

124,580 82,783 38.807| 18

19

20

21

248 -248 22

5,001 -48 862 43,861 23

24

25

826,959 26

208,000 858,000 27

28

25 29

300 30

4.478 13,085 6,520 3

32

33

15 3

35

563,400 !

803,550 803,550 7

21,227 as

2,581 21,227 38

40

17,745,357 981,677 13,308,832 1,315,882 41
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Name of Respondent This Report Is: Dats of Report Year/Perlod of Report
M ﬁgn Onginal {Mo, Da, Y1) 2017/Q4
Kentucky Power Company 2) A Resubmission Y End of
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

5. If any tax (exclude Federal and State Incoma taxes)- covers mora then one year, show the required Information separately for each tax year,
identifying the year in cotumn (a).

6. Enter alt adjustments of the accrued and prepald tax accounts in column (f) and explain each adjustment in a foct- note. Designate debit adjustments
by parentheses.

7. Do not Includs on this page entries with respect to deferred income taxes or taxes collected through payroll deductions or otherwise pending
transmittal of such taxes to the taxing authority.

8. Report In calumns () through () how the taxes were distributed. Report in column (1) only the amounts charged to Accounts 408.1 and 409.1
pertaining to elactric oparations. Report in column (1) the amounts chargad to Accounts 408.1 and 108.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 408.2. Also shown In column (f) the taxes charged to utllity plant or othar balance shest eccounts.

9. For any tax apportioned to more than ona utility depariment or account, state in a footnote the basis (necessity) of apportioning such tax.

BALANCE AT END OF YEAR DISTRIBUTION OF TAXES CHARGED TG Line

Ccount 536) (inch rAce s 55) |(Account BT 409.0) | —ihaomuntanod).  |Esrmings Taceount 439) Other No.
14 i () 0 ®) 0

43,874 17.277 1

77,759 60,944 53,118 912,735 2

3

4

5

317,183 6

7

127 8

11,448 -537,818 25,140 9

7.371.319 10,551,019 -11,951,074 10

11,005,200 11,005,200 11

12

8,385 -11,843 13

277.147 280,892 14

15

12,821 18

11,081 24,000 17

18

18

20

-58,837 59,837 21

10,257 -10,257 22

-23,449 23,449 23

181,342 49 531 24

-19,887 81,468 28,545 25

268

27

58,838 -59,836 28

-10,257 10,257 29

30

860 31

18,839 137,807 32

33

-1 34

493 017 5,853,348 a5

36

1,866,823 -1,664,708 37

1,575,071 1,785,068 -1,701,524 38

3,176,799 3,178,798 39

365 0

17,745,357 881,877 13,308,832 1,315,882 41
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Name of Respondent This Report Is: Date of Report Year/Pariod of Report
(1} An Origlinal (Mo, Da, Yr) of 2017/Q4
Kantucky Power Company 2) A Resubmisalon /1 End
TAXES ACCRUED, PREPAID AND CHARGED DURING YEAR (Continued)

by parsntheses.

5. If any tax {exclude Federal and State incomse taxes)- cavers more then one year, show the required Information separatefy for each tax year,
identifying the year in column (a).
6. Enter all adjustmenta of the accrued and prepeid tax accounts In cofumn (f) and explain each adjustment in a foot- note. Designate deblt adjustments

7. Do not include on this page entrias with respect to deferred Income taxes or taxes coltected through payroll deductions ar otherwise pending
transmittal of such taxes to the taxing authority.
8 Repont in columns {I) through (1) how the taxes were distributed. Report In column (1) only the amounts charged to Accounts 408.1 and 409.1
pertaining to electric operations. Report in column {l) the ameunts charged te Accounts 408.1 and 109.1 pertaining to other utility departments and
amounts charged to Accounts 408.2 and 408.2. Also shown In ¢column (1) the taxes charged to utlity plant or other balance sheet accounts.

9. For any tax apportioned to more than one utllity dspartrment or account, state in a faotnote the basis (necesalty) of apportioning such tax.

BALANCE AT

END OF YEAR

DISTRIBUTION OF TAX|

ES CHARGED

(Taxes accrued
Accngrﬁ 236}

Prepaid Taxes
(Incl. in A(cr::)ount 165)

Elactric
{Account 4?)8.1. 409.1)
1

Extraordinary ltems
(Accoua; 409.2)

Adjusiments to Ret.
Eamlngs (Account 439)
k)

Other

Line
No.

4,570

4,570

25

15,063

14,665

35,050

R AR B RN L

_
<

-
N

-14,498

—
N

6,500

14,554

-
[

-385,981

—_
F-N

—_
(4]

—_
[=2)

N
-

-1,222

—
c

-3,538

-1,420

23

N
[

5]

235

N
-

[\4
N

71,358

N
w

N
o

[
(3]

[
[=;]

N>
-~

N
o

N
<]

(]
[=]

(2]
uty

(05 ]
N

48888

38

38

40

17,745,357

981,877

13,308,932

1,315,882

41

FERC FORM NO. 1 (ED.

12-98)
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(1) X An Original (Mo, Da, Yr)
Kentucky Powar Company 2) A Resubmission L 2017/04

Name of Respondent This Report is: Date of Report |Year/Period of Report

FOOTNOTE DATA

iSchedule Page: 262 Line No.: 2 Column: f

FUEL TAX CREDIT (22)

ISchedule Page: 2621 LinaNo.: 5 Column: a

Consist of a prepayment for sales tax only; a collect & remit tax. Beginning in 2009,
included for purpose of reporting all prepaid tax activity.

\Schedule Page: 262.1 _Line No.: 6 _Column: a

Consist of a prepayment for sales tax only; a collect & remit tax. Beginning in 2009,
included for purpose of reporting all prepaid tax activity.

[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent
Kentucky Power Company

ACCUMULAT!

~ Date of Report
(Mo, Da, Yr)

I End of

Year/Period of Report
2017/Q4

SREDITS (Account 255)

Report below information applicable to Account 255. Where appropriate, segregate the balances and transactions by utility and
nonutility operations. Explain by footnote any correction adjustments to the account balance shown in column (g).Include in column (i)
the average period over which the tax credits are amortized.

ine
No.

Account
Subdg;;sions

Electric Utility

3%

Balance at Beginning
of Year ‘
(b}

Deferrad for Year

Alfocations ©
Current Year's Incom
o

ACCH NG Amount
"oy (d)

Adjustments
@

4%

7%

1,420

4114 1,009

TOTAL

1
2
3
4
5|10%
6
7
8|
9

Other (List separately
and show 3%, 4%, 7%,
10% and TOTAL)

10

1,420

1,00

11

12

13

15

16

17|

18

19

20

21

23]

24

25

26

27|

28

30

31

32

33

34

35

36

37

38

39

40

41

42

43|

44

45

46

47

48

FERC FORM NO. 1 (ED. 12-89)
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Name of Respondent
Kentucky Power Company

ACCUMULATED DEFERRED INVESTM

This Report Is: Date of Report
(1) An QOriginal (Mo, Da, Yr)

A Resubmission 1

Year/Period of Report

TS (Account 255) (continued)

Average Period
B | ol Afacai

ADJUSTMENT EXPLANATION

Line

to Income

No.

ol

411 VARIQUS

S W N |-

()

411

W oo |~

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

30

31

32

33

34

35

36

37

38

39

40

41

42

43

44

45

45

47

48

FERC FORM NO. 1 (ED. 12-89)
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Name of Respondent
Kentucky Power Company

This Re Is:
(1) ﬁxrv:Original

Date of Report
(Mo, Da, \?'ra)

l.d

Year/Period of Report
Endof  2017/Q4

(2) DA Resubmission
OTHER DEFFERED CREDITS (Account 253)

1. Report below the particulars (details) called for concerning other deferred credits.
2. For any deferred credit being amertized, show the period of amortization.
3. Minor items (5% of the Balance End of Year for Account 253 ar amounts less than $100 000, whichever is greater) may be grouped by classes.

Line
No. Deferred Credits

@

Description and Other

Balance at

DEBITS

Beginning of Year
(b)

Contra
Account
(©)

Amount
{d)

Credits
(e)

Balance at
End of Year

(U]

TV Pole Attachments

83,276 454

576,405

592,506

99,377

Customer Advance Receipts

1,620,542 142,143

1,620,542

2,011,084

2,011,084

Deferred Gain:

134,775 124

9,496

125,279

Fiber Optic Agrmis-In Kind Svc

Amortize through June 2026

Ol ~N|O|a|s]lLIN] —~

Deferred Revenue

62,508 451

13,556

48,950

-
Q

Fiber Optic Lines-Sold-Defd Rev

-
—

Amortize through January 2025

i
n

—
(93]

IPP - System Upgrade Credits

296,781

11,583

308,364

-
»

—
o

Miscellangous

14,223 Various

188

14,035

ik
@

Py
-~

Federal Mitigation Deferral (NSR)

1,110,544 242

786,150

324 494

=k
w@

-
<©

Contract Settlement Reserve

500,342 Various

500,342

n
[}

N
-

Noble Energy Deferred Lease

1,006,983 421

431,564

575,418

N
n

N
w

Contribution Aid of Canstruction

76,873 107,108

76,873

7,576

7,576

no
S

nN
[&]]

Allowances

984

5,500

6.484

n
o

~nN
~

N
@

N
w

w
(@]

w
=)

[
N

w
w

w
~

w
(¥

w
[#2]

w
=~

()
€

[
«©

S
o

N
-

B
n

P
(44

B
S

»
()

P
[=2]

47 | TOTAL

4,907,929 |

FERC FORM NO. 1 (ED. 12-94)
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Name of Respondent This ?ﬁgﬂ Is: i DMate Sf R\e(port Year/Period of Report
Kentucky Power Company Ache):Eb::is i { ) 3’ 8,10 Endof __ 2017/Q4
ACCUMULATED DEFERRED INCOME TAXES - ACCELERATED AMORTIZATION PROPERTY (Account 281)

praperty.

2. For other (Specify).include deferrals relating to other income and deductions.

1. Report the information called for below concerning the respondent’s accaunting for deferred income taxes rating to amortizable

Line Account

No.
{a)

Accelerated Amortization (Account 281)

Electric

Defense Facilities

Balance at
Beginning of Year

(b}

CHANGES DURING YEAR

Amounts Debited
to Account 410.1

(c)

Amounts Credited
to Account 411.1

()

Pellution Control Facilities

58,282,271

2,778,542

Other {provide details in footnote).

TOTAL Electric (Enter Total of lines 3 thru 7)
Gas
Defense Facllities

A KA AR S

-5
(=

58,282,271

2,778,542

-
=

Poliution Cantrol Facilities

12| Other (provide details in footnote):

13

15| TOTAL Gas (Enter Total of lines 10 thru 14)

16| OTHER

Srefi g ey

SRS i T = S =Y

S5 AN RS o =

17| TOTAL (Acct 281) (Total of 8, 15 and 18)
18| Classification of TOTAL
19| Fedaral Income Tax

58,282,271

58,282,271

2,778,542

2,778,542

20| State Income Tax

21|Local Income Tax

NOTES

FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent This Report Is: Date of Report Year/Period of Report
(1) An Ofiglnal (MO. Da. Yr) 2017/Q4
Kentucky Power Company @ X Reatbmission /1 End of

ACCUMULATED DEFERRED INCOME TAXES _ ACCELERATED AMORTIZATION PROPERTY (Account 281) (Continued)

3. Use footnotes as required.

CHANGES DURING YEAR ADJUSTMENTS
Amounts Debited | Amounts Credited Debits Credits Balance at Line
to Account 410.2 | to Account 411.2 Account Amount Account Amount End of Year No.
Credited Debited )
(e) 0 @ () i 0 (k)

1 |

2

3

55.503.729| 4

5

6

7

55,503,729 8
A

10

11

12

13

14

) 15

VARIOUS 22,201,491 22,201,491 16

22,201,491 33.302,238| 17
_ﬁ
22,201,491 33,302,238 19|

20

21

NOTES (Continued)
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Kentucky Powar Company (2) _ A Resubmission 11 2017/Q4
FOOTNOTE DATA
[Schedule Page: 272 Line No.: 16 _Column: b ]

Balance at
Beginning of Year

—— e —— —— —— - — e o —

Balance at
End of Year

Non-Utility

0
SFAS 133 4]
SFARS 109 4)
Total S0

(22,

§(22,

0
Q
201,491)

201,491)

[FERC FORM NO. 1 (ED. 12-87) Page 450.1




Name of Respondent
Kentucky Power Company

This ReportIs:
(1) An Original

ACCUMULATE

(2} DA Resubmission
D DEFFERED INCOME TAXES - OTH

Date of Report Year/Period of Report
(“/“;' Da, Y1) End of 2017/Q4
ER PROPERTY (Account 282)

1. Report the information called for below concerning the respondent’s accounting for deferred income taxes rating to property not
|subject to accelerated amortization
2. For other (Specify),include deferrals relating to other income and deductions.

CHANGES DURING YEAR
L,:le pan, Begﬁ‘ﬂ;';‘fﬁ}ea, Amounts Debited Amounts Credited
to Account 410.1 to Account 411.1
{a) {b) (c) (d)

2|Electric 340,485,435 46,183,615 15,162,785

3|Gas

4

5| TOTAL (Enter Total of lines 2 thru 4) 340,485,495 46,183,615 15,162,785

6|SFAS 108 54,574 121

7

8

9| TOTAL Account 282 (Enter Total of lines 5 thru 395,059,616 46,183,615 15,162,785
10(Classification of TOTAL
11|Federal Income Tax 395,058 616 46,183,615 15,162,785
12| State Income Tax
13|Local Income Tax

NOTES
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Name of Respondent
Kentucky Power Company

This Report Is: Date of Report Year/Period of Repart
(1 An Original (Mo, Da, Y1) End of 2017/Q4
(2) A Resubmissian it e

ACCUMULATED DEFERRED INCOME TAXES - OTHER PROPERTY (Account 282) (Continued)
3. Use footnotes as required.

CHANGES DURING YEAR ADJUSTMENTS
Amounts Debited | Amounts Credited Debits Credits Balance at Line
to Account 410.2 | to Account411.2 Account Amount Account . Amaount End of Year No.
Credited Debited .
(e) ® {9) (h) i 0 0
1
371,506,329 2
3
4
371,506,328 5
VARIOUS 179,543,851|VARIOUS 5,755,629 119219104 6
7
8
179,548,851 5,755,628 252.287,223 9
10
179,548 851 5,756,62 252,287,229 11
12
13

NOTES (Continued)
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Name of Respondent 1}his W Ié:_ ; DMate gf R$p0tt Year/Period of Report
Kentucky Power Company EZ; A Re::ib':issim (, 3' =3 Endof _ 2017/Q4
ACCUMULATED DEFFERED INCOME TAXES - OTHER (Account 283)

1. Report the information called for below concerning the respondent's accounting for deferred income taxes relating to amounts
recorded in Account 283.
2. For other (Specify).include deferrals relating to other income and deductions.

Balance at

CHANGES DURING YEAR

i g sesmin o ur o W

1| Account 283

2| Etectric
3| Deferred Fuel Costs 673,074 1,390,094 2,063,169
4|Reg Asset Retired Plant 98,193,952 8,261,557 5,794,793
5|Capitalized Software - Book 3,952,823 2,129,893 386,086
8| Emissian Allowances 3,396,228 114,697
7|Reg Asset - SFAS 112 1,150,894 43,007 302,286
8| Other 16,008,087 11,289,602 19,743,322
9| TOTAL Electric (Total of lines 3 thru 8) 123,374,858 23,114,15 28,374,353
10|Gas

1

12

13

14

15

16

17| TOTAL Gas (Total of lines 11 thru 16)

18] othse s Al 4T SRE B o, 149,353,081

19| TOTAL (Acct 283) (Enter Total of lines 8, 17 and 18) 272,727,949 23,114,153 28,374,353

20| Classification of TOTAL

21| Federal Income Tax 176,956,015 23,114,153 26,347,019

22| State Income Tax 95,771,934 2,027,334

23| Local Income Tax

NOTES

FERC FORM NO. 1 (ED. 12-98)
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Name of Respondent 1_'1hTs Reportls: Dﬁte of Report Year/Period of Report
nai 0, .
Kentucky Power Company 8 A R(e):gllumission ( £ abl Endof _ 2017/Q4
ACCUMULATED D D INCOME TAXES - OTHER (Account 283) (Continued)

3. Provide in the space below explanations for Page 276 and 277. Include amounts relating to ingignificant items listed under Other.
4. Use footnotes as required.

| CHANGES DURING YEAR ADJUSTMENTS —
Amounts Debited | Amounts Credited Debits Credits Balance at Line
to Account 410.2 | to Account 411.2 Iéo::t:oug:j Amount %O:gttlené Am?unf End of Year No.
h i ) (k)
1
21
E1E]
100,660,718 4
5,696,430 L)
3,281,531 6
891,615 7
3,705,136 3,347,283 7,942,240 8
3,705,138 3,347,263 118,472,531 9
10|
1]
12
13
14
1%
16
17
7,930 63,814| VARIOUS 81,558,438|VARIOUS 21,355,761 89,094,530| 18
3,713,066 3,411,077, 81,558,438 21,355,761 207,567,061 19
20|
3,713,066 3,411,077 81,009,714 10,532,800 103,548,324 21 ‘
548,724 10,822,861 104,018,737 22
23

NOTES (Continued)
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Name of Respondent

Kentucky Power Company

This Report is:
{1) & An Original
(2) _ A Resubmission

Date of Report |Year/Period of Report

{Mo, Da, Yr)

/1

2017/Q4

FOOTNOTE DATA

Schedule Page: 276 Line No.: 18 Column: a

Line 18 Other - Detail

Norn-Utilicy
SFAS 1089 *
SFAS 133

Total

Balance at

Beginning ot Year

- ——— ettt e S e e A o et e e i ey Bt WY o T e T o T e S T T o o e b S e b e e A . S S i £ S o e A —

146,327
149,206,774

$149,353,091

Balance at
End of Year

90,433
89,004,097

589,094,530

oo ommmo =

[FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent

This R Is: Dh?te Bf R\e{zpon Year/Period of Repert
Kentucky Power Company M Original ( / 7’ 1) End of 2017/Q4

O

(2} ] |A Resubmission

HER REGULATORY LIABILITIES (Account 254)

1. Report below the particulars (details) called for concerning other regulatory liabilities, including rate order docket number, if appiicable.
2. Minor items (5% of the Balance in Account 254 at end of period, or amounts less than $100,000 which ever is less), may be grouped

by classes.
3. For Regulatory Liabilities being amortized, show period of amortization.

Line
No.

Descripticn and Purpose of
Other Regulatory Liabilities

(a)

Balance at Begining
of Current
Quarter/Year

(o)

DEBITS

Account
Credited

{c)

Amount

(d)

Balance at End
of Current
Quarter/Year

{e) {f)

Credits

Home Energy Assistance Program

154,809

Various

479,397

480,104 165,516

SFAS 109 Deferred FIT

750,428

Various

1,689,433

269,372,804 268,433,799

Kantucky Demand Side Managamsnt

266,08 265,083

Green Pricing Option

796

567

802

77 680)

@ |INjejunls @IV |

©

QOver Recoversd Fuel Cost

567,437| 567,437

s
(=

-t
—

Netting of Trading Activities related to

b
n

Unrealized Gaing/Losses on Fonvard Commiiments

-
w

between Regulated Assets/Liabilities

1,379,892

1823

1,068,181

591,07 902,787

ey
BN

—a
o

Unrealized Gain on Forward Commitments

(1200611

VYarious

1,784,556

2,373,485 -711,682

ik
o

s
-~

-
@D

-t
(<]

N
(=

n
pt

N
N

N
w

N
o~

N
O

N
D

N
-~

N
@

N
o

w
Q

w
puty

i

w
w

o]
H

w
wn

[
D

w
~

w
=]

(A
@

S
(=]

41

TOTAL

FERC FORM NO. 1/3-Q (REV 02-04)

985,314 [T

5,032 459

273,660,765 269,623,620




Date of Report Year/Period of Repert

(Mo, Da, Yr}
LY

End of

2017/Q4

Name of Respondent This Report Is:
M An Original
Kentucky Power Company 2) DA Résubmission
ELECTRIC OPERATING REVENUES (Account 400)

related to unblied revenues need not be reported separaiely as required in the annual version of these pages.
2. Report below operating revenues for each prescribed account, and manufactured gas revenues in total.

each month.

5. Disclose amounts of $250,000 or greater in a footnete for accounts 451, 466, and 457 2.

1. The following instructions generally apply to the annual versicn of these pages. Do not report quarterly data in columns (¢), {e), (f), and (g). Unbilled revenues and MWH

3. Report number of customers, columns (f) and (g), on the basis of meters, in addition to the number of flat rate accounts; except that where separate meter readings are added
for billing purposes, one customer should be counted for each group of meters added. The -aveérage number of customers means the average of twelve figures at the close of

4. |f increases or decreases from previous period {columns (¢), (e), and (g)), are not derived from previously reported figures, explain any inconsistencies in a footnots,

Line Title of Account Operating Revenues Year Operating Revenues
No. to Date Quarterly/Annual Previous year (no Quarterly)
(a) {b) C)
1| Sales of Electricity
2| {440) Residential Sales 232,153,022 254,059,898
3| (442) Commercial and Industrial Sales
4| Small {or Comm.) (See Instr. 4) 150,440,647 156,542,122
5| Large (or Ind.) (See Instr. 4) 157,574,769 160,233,948
6| (444) Public Street and Highway Lighting 1,980,402 1,974,808
7| (445) Other Sales to Public Authorities
8| (446) Sales to Railroads and Railways
G| (448) Interdepartmental Sales
10| TOTAL Sales to Ultimate Consumers 542,148,840 572,810,777
11| (447) Sales for Resale 56,844,518 51,246,008
12| TOTAL Sales of Electricity 598,993,358 624,056,785
13| (Less) (449.1) Provision for Rate Refunds 1,648,913 928 472
14| TOTAL Revenues Net of Prov. for Refunds 597,344 445 623,128,313
15| Other Operating Revenuas
16| (450} Forfeited Discounts 4,403,192 3,828,057
17| (451) Miscellaneous Service Revenues % 7&.517 - 746,580
18| (453) Sales of Water and Water Power
18| (454) Rent from Electric Property 6,128,139 6,678,203
20| (455) Interdepartmental Rents
21| (456) Other Electric Revenues 17508467 10,514,916
22|(456.1) Revenues from Transmission of Electricity of Cthers 26,409,939 17,008,927
23| (457.1) Regional Control Service Revenues
24| (457.2) Miscellanecus Revenues
25
26| TOTAL Other Operating Revenues 55,212,254 38,876,682
27 | TOTAL Electric Operating Revenues 652,556,689 662,004,995
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Name of Respondent

Kentucky Power Company

This Report Is:
(1} ﬁAn Original

(2) DA Resubmission

Date of Report
(Mo, Da, Y1)

)

Year/Period of Report
End of 2017/Q4

E

[ECTRIC OPERATING REVENUES (Account 400)

8. Commercial and industrial Sales, Account 442, may te classified according to the basis of classification (Small cr Commercial, and Large or Industrial) regularly used by the
respondent if such basis of classification is not generally greater than 1000 Kw of demand. (See Account 442 of the Uniform System of Accounts. Explain basis of classification

in a footnote.)

7. Ses pages 108-109, important Changes During Period, for important new territory added and important rate Increase or decreases.

8. For Lines 2,4,5 and 8, see Page 304 for amounts relating to unbilled revenue by accounts.
9. Include unmetered sales. Provide detalls of such Sales In a footnota.

MEGAWATT HOURS SOLD AVG.NO. CUSTOMERS PER MONTH Line
Year to Date Quartery/Annual Amount Previous year {no Quarterly} Current Year (no Quarterly) Previous Year (no Quarterly) | No.
{d) (€) (U] (@
1
1,932,804 2,128,530 135,890 137,01 2
1
1,243,883 1,315,497 30,210 30,233 4
2,403,071 2,408,184 1,154 1,191 5
10,448 10,476 345 351 6
7
8
9
5,590,206 5,362,697 167,599 168,84 10
1,516,154 1,413,350 18 31 1
7,106,360 7,276,047 167,618 168879 12
13
7,106,360 7,276,047 167,618 168,879 14

Line 12, column (b) includes $
Line 12, column (d) includes

969,004
24,308

of unbilled revenues.

MWWH reiating to unbilled revenues

FERC FORM NO. 1/3-Q (REV. 12-05)
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Name of Respondent This Report is: Date of Report | Year/Period of Report
(1) X An Original (Mo, Da, Y1)
Kantucky Power Company {2} A Resubmission [ 2017/Q4

FOQTNOTE DATA

iSchedule Page: 300 Line No.: 10 _Column: b

Detail of Unmetered Sales:

Revenue MWH  Average
Customers
Residential 5,971,168 25,825 38,683
Commercial 2,792,055 15074 6,927
Industrial 139,083 819 230
Public Strest Lighting 30,779 109 36
Total 8,933,085 41,927 45,856
[Schedule Page: 300 Line No.: 10 Column: ¢ |
Detall of Unmetered Sales:
Revenue MWH Average
Customars
Residential 6,118,801 26,194 39,125
Commercial 2,791,160 15,170 6,989
Industrial 142,988 850 242
Public Street Lighting 30,543 109 36

Total™ 9,083,493

42,323 46,392

'Schedule Page: 300 Line No.: 17 Column ' b

Customer Service Revenue 1ncluding connects, reconnects,

and other charges billed to customers.

disconnects, temporary services

'Schedule Page: 300 Line No.: 17 __Column: ¢ - T il
Customer Service Revenue including connects, reconnects, disconnects, temporary services
and other charges billed to customers. B
Schedule Page: 300 Line No.: 21 Column: b — ]
Description YTD

Oth Elect Rev - Demand Side Management Program 17,324,309
Alt Other {under $250,000) 184,158

17,508,467
'Schedule Page: 300 LineNo.: 21 Column: ¢ o |

Description YTD
Oth Elect Rev - Demand Side Management Program 10,129,248
Other Electric Revenues - ABD 338,448
All Other (under $250,000) 47.220
10,514,915

|FERC FORM NO. 1 (ED. 12-87) Page 450.1 ]




Name of Respondant This Report Is: Date of Report Year/Perlod of
P () [RjAn Orginal (Mo, e, Y0 i
Kentucky Power Company @) A Resubmission ' End of

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rate scheduls in effect durlng the year the VR/VH of electricity sold, revenus, average number of customer, avarage Kwh per
customer, and average revenus per Kwh, excluding date for Sales for Resale which Is reportad on Pages 310-311.

2. Provide a subheading and total for each prescribed operating revenue account in the sequence followed in "Electric Operating Revenues," Page
300-301. If the sales under any rata schedule are classified In more than one revenus account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Whaere the same customers aro esrved under mare than one rate schadule in the same revanue account classification (such as a generai residentlal
achadule and an off ppak water heating schedule}, the entries In column (d) for the apecial schedule should denote tha duplicatian m number of reported
customars,

4, The average numbser of customers should be the number of bills rendered during the year divided by the number of billing perlods during the year (12
if all billings are made menthly).

5. For any rate schedule having a fuel adjustmant clause state in a foctnote the estimated additlonal revenue blfled pursuant thersto.

6. Repart amount of unbilled revenue as of end of year for each appllcable revenue account subheading.

Tine] wWumber and TRe of Rate schedula WIVvh Soid Ravenud Average Number WW
No. @ o) @ TORpmere | erepem™ 0
1440 Residentlal Saleg
2{ Residential Service 1,881,580 224,373,803 135,304 13,806 0.1192
3|Residential Service - Employes 8,804 981,823 4 17,786 0.1115
4|Res Service Load Mgnt TOD 1,684 180,875 85 19,812 0.1074
5| Residentlal Service TOD 89 9,753 17,800 0.1086
8/ Small General Servica 5 611 1 5,000 0.1222
7|Kentucky Rider -103,783
8] All Outdoor Lighting 25,925 5,871,168 0.2303
g} Subtotal Billad 1,918,087 231,414,240 135,880 14,115 0.1208
10|Unbilled Revenue 14,71 738,782 0.0502
11| Total Resldential 1,932,804 232,163,022 135,880, 14,223 0.1201
12
131442 Commaercial Seles
14]Small General Sarvice 128,597} 20,832,914 23,008 5,580 0.1820
15| Medium Genera| Service 418,268 55,852,251 8,387 85,487 0.1338
16{Medium General Service TOD 3,477 422 580 77 45,155 0.1215
17| Large General Service 387,238 43,886,136 543 713,142 0.1134
18|Industrial Ganeral Service 174,574 13,301,038 23 7,580,174 0.0762
18| All Outdoor Lighting 15,074 2,792,055 0.1852
201 Public Schools 108,225 12,842,807 1 859,909 0.1187
21| Kentucky Rider 68,488
22| Mark West HC 1,999 223,220 10 189,900 0.1117
23| Estimated Revenue -3§ -4,366 0.1247
24{ Subtotal Bllled 1,237,413 150,189,184 30,2108 40,9604 0.1214
25|Unbilled Revenue 8,470 251,483 0.0389
26| Total Commercial 1,243 883] 150,440,647 30,210 41,175 0.1208
27|
281442 industrial Sales
29| Industrial General Service 385,784 33,467,538 37 10,696,324 0.0848
30| Gen Service TOD-PA 1,669,214 96,443,89 9 185,468,222 0.0578
31| Small Ganeral Service 4,168 651,008 710 5,870 0.1582
32 Medlum Gansral Service 19,686 2,584,618 273 72110 0.1303
33 Medium General Service TOD 24 1,807 1 24,000 0.0753
34]Large General Service 111,399 12,840,284 121 920,853 0.1153
35] Church Servica 214,872 12,442,411 3 71,624,000 0.0579
28] Kentucky Rider -25,321
37} All Qutdoor Lighting 8189 139.0 0.1698
38] Estimated Revenue -15,879] -928,078 0.0581
39 Subtotal Bllied 2,399,967 157,697,333 1,154 2,079,894 0.0857
40{Unbilied Revenue 3104 -22,564 -0.0073
41} TOTAL Billed 5,565,894 541,179,836 167,589 33,210 0.0972]
42 Total Unbilled Rev.(Sae lnstr. 6) 24,308 968,004 o a 0.038
43| TOTAL 5,590,208 542 148,840 167,599 33,355 0.097

FERC FORM NO. 1 (ED. 12-88) Page 2304



Name of Respondent z:'h)ls Tﬁﬁn Ié"' | Ph?la gf R$p)ort Year/Period of Report
n Origina o, Da, Yr
Kentucky Powar Company @ A Resgbmlsslon /) End of 2017/Q4

SALES OF ELECTRICITY BY RATE SCHEDULES

1. Report below for each rats schedule In sffact during the ysar the MWH of elactriaity sold, ravenue, average number of customer, average Kwh per
customer, and avarage revenue per Xwh, excluding date for Sales for Rasale which is reported on Pages 310-311.

2. Provide a subheading and tota’ for each prescribed operating revenue account in the sequance followed In "Electric Operating Revenues," Page
300-301. If the sales under any rate schedule are classified in mare than one revenue account, List the rate schedule and sales data under each
applicable revenue account subheading.

3. Whnere the same customers are sarved under more than one rate schedule In the sams revenue account classification (such as a general residentlal
schadule and an off peak water heating achaduls), the entrles in column (d) for the special scheduls should denote the duplication in number of reported
customers.

4. The average numbar of customars should be tha number of bills rendered during the year divided by tha number of billing periods during the yaar (12
if all bliings are made monthly).

5. For any rate schedule having a fusl adjustment clausa state in a footnote the estimatad additional revenus billed pursuant thereto,

6. Report amount of unbilled revenue as of end of year for aach applicable revenua acsount subheading.

Tina] Number and Te of Rate schiedule NTUWR Sold Revenua Average Number RWh of Sales il ﬁh?
No @ (0) (© ) Forcygomer | RS

1| Total Industrlal 2,403,071 157,574,769 1,154 2,082,384 0.0658
2
3|444 Public Strest Lighting

4| Small General Service 589 143 819 277 2,126 0 2442
5|Medium General Service 1,233 158,672 13 94 846 0.1271
6] Strest Lighting 8,500 1,643,759 55 154,545 0.1934
7|Kentucky Rider 40
8] All Outdoor Lighting 1099 30,779 02824
9| Subtotal Billed 10,431 1.979.079 345 30,235 01897
10{ Unbliled Revenue 17 1,323 0.0778

11} Total Public Street Lighting 10,448 1,880,402 345 30,284 0.1885
12

13{ Instruction 5. (Ses Footnote)

14

15

16

17]

18|

164

20

21

22

2

24

25

28

27

28

23

30

31

32

33

34

35

3§

37

38

39

40]

41 TOTAL Billed 5,565,898 541,179,836 167,599 33,210 0.0972

42] Total Unbllied Rev .(See instr. 6) 24 304 969,004 (s a 0.0389

43| TOTAL 5,590,20 542 148,840 167,599 33,35 0 0970§
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yr)
Kentucky Power Company (2) A Resubmission /I 2017/Q4
FOOTNOTE DATA
[Schedule Page: 304.1 Line No.: 13 _Column: a ]

FUEL CLAUSE

440 RESIDENTIAL SALES

Residential Service $ 2,006,646
ReBidential Load Mgmt - TOD 1,903
Residential Service TOD 1086
Residential Service - EMPLOYEE 9,155
Small General Service 1
All Cutdoor Lighting 28,246
Unbilled Revenue {(518,450)
TOTAL RESIDENTIAL 1,526,607
442 COMMERCIAL SALES

Public Schools 127,924
Mark West HC 2,213
Industrial General Service 182, 840
Large General Service 408,941
Medium General Service 439,871
Medium General Service TOD 3,619
Small General Service 134,887
All Outdoor Lighting 16,784
Estimated Revenue (170)
Unbilled Revenue (274,862)
TOTAL, COMMERCIAL 1,042,047
442 INDUSTRIAL SERVICE

Industrial General Company 467,376
Large Ceneral Service 130,736
Medium General Service 20,892
Medium General Service TOD 51
Small General Service 4,502
Cen Service TOD-PA 1,905,943
All outdoor Lighting 904
Estimated Revenue (109,190}
Church Service 246,888
Unbilled Revenue (179,081)
TOTAL INDUSTRIAL 2,489,011
444 PUBLIC STREET LIGHTING

Small General Service 671
Medium General Service 1,437
Street Lighting 9,441
All Outdoor Lighting 121
Unbilled Revenue (611)
TOTAL PUBLIC STREET LIGHTING 11,059
TOTAL FUEL CLAUSE $ 5,068,724
[FERC FORM NO. 1 (ED. 12-87) Page 450.1 ]




Name of Respondent This Report Is: Cate of Report Year/Periad of Report

(1 An Criginal (Ma, Da, Y1)
Kentucky Power Company 2) A Rest?bmission 14 End of 2017/Q4

SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers} transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).
2. Enter the name of the purchaser in calumn (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affiliation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supplier includes projected load for this service in its system resource planning). n addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its cwn ultimate consumers.

LF - for tong-term service. "Long-term" means five years or Longer and “firm" means that service cannot be interrupted for economic
reasons and is intended to remain refiable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Lang-term firm service which meets the
definition of RQ service. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that "intermediate-term" means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duration of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term" means five years or Langer. The availability and retiability of
service, aside from transmission constraints, must matich the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service except that "intermediate-term" means
Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate M&‘{ﬁ{a ?Ilin - Actual Demand (MW)
Na. {(Footnote Affiliations) C,,-'gf’ig';" Tsa?igfeﬂﬂlr?\gerr Deman\é (ng) Monthlyvﬁggeoemanr Montrﬁyeég’ggemand
(a) (b) (c) (d) (e} {f)
1 |CITY OF OLIVE HILL RQ KPCO 52
2 |CITY OF VANCEBURG RQ KPCO 51
3 |PJM TRANSMISSICN FOR RQ RQ Various
4 [ADVAN PROMOTIONS INC. 0s / Note 1
5 |ALLEGHENY ELECTRIC COOPERATIVE oS Note 1
6 |AMEREN CILCO os Ncte 1
7 [AMEREX POWER, LTD OS Note 1
8 [BGC FINANCIAL LP OS Note 1
9 |CALIFORNIA (SO 0os Note 1
10 | CALIFORNIA POWER EXCHANGE oS Note 1
11 |CITY OF BANGOR, WISCONSIN 0s Note 1
12 |CITY OF BARRON, WISCONSIN 0S Note 1
13 |CITY OF BLOOMER, WISCONSIN 0sS Note 1
14 [CITY OF CORNELL, WISCONSIN (OF] Note 1
Subtotal RQ 0 C 4]
Subtotal non-RQ 0 0 0
'i’otai 0 0 0

FERC FORM NO. 1 (ED. 12-80} Page 310



Name of Respondant ﬂh& Re Aﬁ lc""a' nal Dato of Repart Year/Period of Report
Kentucky Power Campany izi AR ”gb'::mm ( ) ‘j- a,Yn Endof  2017/04

SALES FOR RESALE {Account 447) (Continuad)

0S8 - for other service. use this category anly for those services which cannot be placed in the above-deflined categories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a foatnote.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments or “true-ups” for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustmant.

4, Group requirements RQ sales together and repart them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
In column (a). The remaining sales may then bs listed In any order. Enter "Subtotal-Non-RQ" In column (a) after this Listing. Enter
"Total” in column (g) as the Last Line of the schedule. Report subtotals and total for columns (8) through (k)

5. [n Column (c), identify the FERC Rate Schedule or Tari(ff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified in column (b), is provided.

8. For requirements RQ sales and any type of-service Involving demand charges Imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident psak (NCP) demand in column (e), and the average
monthly colncident peak (CP) '

damand in column (f). For ail othar typas of service, enter NA In columns (d), (e) and (f}. Monthly NCP demand is the maximum
metered hourly (60-minute integration) demand in & month. Monthly CP demand is the metered demand during the hour (60-minute
integration) in which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on & megawatt basis and explain.

7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.

8. Repart demand charges in column (h), energy charges in column (f), and the total of any other types of charges, including
out-of-period adjustments, in column (j). Explain in a footniote all components of the amount shown in column (). Report in column (k)
the total charge shown on bills rendered to the purchaser.

9. Thedata in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping {see Instruction 4), and then totaled on
the Last -fine of the schedule. The "Subtotal - RQ" amount in coluinn (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtatal - Non-RQ" amount In calumn {g) must be reported as Non-Requirements Sales For Resate on Page

401 iine 24.

10. Footnote entrias as required and provide explanations following all required data.

MegaWatt Hours REVENUE Total (§) Line
Sold Deman?SChargas Energy( s(.‘Shsalrges Olher(%ﬁarges (h+h+)) No.
@) (h; 0 0 (x)

22,860 870,021 1,023,602 1,883690: 1
57,209 2,034,898 2,331,580 4,368,478 2
-1,114,273 1,114,273 3
-2,059 2059 4
4874 228,748 228,748 5
-483 483 8
4,493 4493 7
-809 g0 8
11,678 11,6 g
-587 -597( 10
2 -1,282 1284 M
-23 -6,075 6,075 12
-28 -4,828 -4,82 13
-840 5400 14

79,868 2,804,918 3,355,249 -1,114,273 5,145,895

1,436,285 2,177,193 49,521,430 0 51,698,623

o 1,616,154 6,082,112 62,876,679 1,414,273 56,844,518

FERC FORM NO. 1 (ED. 12-80}
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Name of Raspondant This Report is: Date of R‘e{r‘?)ort Year/Perlod of Report
a

1 An Original Mo, Da,
Kentucky Power Company EZ; A Ra:ugbﬂﬂssicn (/ ; End of 2017/1Q4

SALES FOR RESALE (Account 447)

1. Report all sales for rasate (i.e., sales to purchasars other than ultimate consumers) transacted on a settlement basis other than
power exchanges during the year. Do not report exchanges of alectricity (i.e., transactions involving a balancing of debits and credits
for energy, capadity, etc.) and any settlements for imbalanced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 326-327).

2. Enterthe name of the purchaser in column (g). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
awnership interest or affiliatlon the respondent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditians of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (.e., the
supplier Includas projected load for this service in its system resource planning). In addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for tong-term service. “"Long-tem” means five years or Longer and "firm” means that service cannot be interrupted for economic
reasons and is Intended to remain rellable even under adverse conditions (8.g., the suppller must attempt to buy emergency energy
from third parties to maintain deliverles of LF service}. This category should not be used for Long-term firm service which mests the
definition of RQ service. Far all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that “Intermediate~term” means longer than one year but Less
than five years.

SF - for short-term firm service. Use this category for all firm services where the duratlon of each period of commitment for service is
one year or less.

LU - for Long-term service from a designated generating unit. "Long-term” means five years or Longer. The availability and retiability of
service, aside from transmission constraints, must match the availability and reliabllity of designated unit.

\U - for intermediate-term service from a designated generating unit. The same as LU service except that “intermediate-term” means
Longer than one year but Less than five years.

Line Name of Company or Public Authority Statistical FERC Rate Aver BE“_ Actual Demand (MVV)
No. (Foatnote Affiliations) Cé:ﬁgﬁ' Tar eﬂﬂﬁt?ér gﬁ?n% (MVmV‘i Month@vﬁ&ag?)emant Mont}?l;a ¢B%Bemand
(a) (b) {c) (d) (e) ®

1 |CITY OF MEDFORD 0s Note 1

2 ICITY OF RICE LAKE UTILITIES 0S Note 1

3 |CITY OF SPOONER, WISCONSIN 0s Note 1

4 |CITY OF WAKEFIELD, WISCONSIN os Note 1

5|CITY OF WESTERVILLE 0s Note 1

6 | COMMONWEALTH EDISON COMPANY 0s Note 1

7 | DP&L POWER SERVICES 0s Note 1

8 | DUKE ENERGY OHIO, INC os Note 1

9 |DUQUESNE LIGHT COMPANY 0s Note 1

10 JECH HOLDINGS, LLC 0s Nots 1

11 {EVOLUTION MARKETS FUTURES, LLC os Note 1

12 |FEDERAL ENERGY REGULATORY 0os Note 1

13 (GFI SECURITIES LLC 0s Note 1

14 {ICAP ENERGY LLC oS Note 1
Subtotal RQ 0 0 0
Subtotal non-RQ 0 0 0
Total 0 0 0

FERC FORM NO. 1 (ED. 12-80) Page 310.1



Name of Respondent
Kentucky Power Company

This Report [s: Date of Report Year/Pariod of Report
(1 An Original (Mo, Da, 3?) P
(2) A Resubmissian I

End of 2017/Q4

SALES FOR RESALE (Account 447) (Continued)

OS - for other service. use this category only for those services which cannot be placed in the above-defined catagories, such as all
non-firm service regardless of the Length of the contract and service from designated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-perlod adjustment. Use this code for any accounting adjustments or "true-ups” for service provided In prior reporting
years. Provide an explanation in a footnote for each adjustment. ,

4. Group requiremants RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be lIsted in any order. Enter "Subtotal-Non-RQ" in column (g) after this Listing. Enter
“Total" In column (a) as the Last Line of the schedule. Report subtotals and total for columns (9) threugh (k)

5. In Calumn (c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as Identified in column (b), Is provided.

8. For requirements RQ sales and any type of-service Involving demand charges imposed on a monthly {or L.onger) basis, enter the
average monthly billing demand In column (d), the average manthly non-coincldent peak (NCP) demand In column (8), and the average
monthly coincident peak (CP)

demand in column (f). For all other types of service, enter NA in columns (d}, (e} and (f). Monthly NCP demand is the maximum
matered hourly (60-minute integration) demand in a month. Manthly CP demand is the metered damand during the hour (60-minute
integration) In which the supplier's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basls and explain.

7. Report in calumn (g) the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges in column (), energy charges in column (j), and the total of any other types of charges, Including
out-of-period adjustments, in column (). Explain in a footnote all components of the amount shown in column (). Report in colurmn (k)
the total charge shown on bllls rendered to the purchaser.

8. The data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouping (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Nan-RQ" amount in column (g) must be reported as Non-Requirements Sales For Resale on Page

401 line 24.

10. Footnote entries as required and provikde explanations following all required data.

MegaWatt Hours REVENUE Total (3) Lins
Sald Denwn?$)(:hargea Energy(ghargea Other(g;mrges (h+i4]s No.
(@) (h) i) G (k)

51 -4,066 -4,086 1

83 -12,600 -12.600 2

322 2y 3

-3 -782 -782| 4

-14 1,023 1,023 5

30,347 1,087,652 1,087,652 6

20,404 1,048,843 1,049,943 7

37,059 1,853,882 1,853,862 8

57,518 2,813,168 2,913,169 9

-80 80| 10

-1,260 1,260 11

2,978 2978 12

-8 -8 13

-10,908 10,908 14
70,868 2,904,918 3,355,249 -1,114,273 5,145,885
1,436,285 2,177,183 49,521,430 0 51,698,623
1,518,154 6,082,112 62,876,678 -1,114,273 56,844,618

FERC FORM NO. 1 (ED. 12-80) Page 3111




Name of Respondent This Report is: Date of Report YearrPariod of Raport
4 An Original (Mo, Da, YT) 2017/Q4
Kentucky Powar Company 2) A Resubmisslon Iy End of
SALES FOR RESALE (Account 447)

1. Report all sales for resale (i.e., sales to purchasers other than ultimate consumers) transacted on a settlement basis othar than
power exchanges during the year. Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for energy, capacity, etc.) and any sattlements for imbaianced exchanges on this schedule. Power exchanges must be reported on the
Purchased Power schedule (Page 328-327).
2. Enter the name af the purchaser in column {a). Do nots abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affillation the respondent has with the purchaser.
3. In column (b), enter a Statistical Classification Code based on the original contractual terms and conditions of the service as follows:
RQ - for requirements service. Requirements service is service which the supplier plans to provide on an ongoing basis (i.e., the
supptier includes projected load for this service In its system resource planning). in addition, the reliability of requirements service must
be the same as, or second only to, the supplier's service to its own ultimate consumers.

LF - for tong-tarm service. “Long-term" means five years or Longer and "firm"” means that service cannot be interrupted for economic
reasons and is.intended to remain reliable even under adverse conditions (e.g., the supplisr must attempt to buy emergency energy
from third parties to maintain deliveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ servica. For all transactions identified as LF, provide in a footnote the termination date of the contract defined as the
earliest date that either huyer or setter can unilaterally get out of the contract.

IF - for intermediate-term firm service. The same as LF service except that "intermediate-term® means longer than one year but Less
than five years.
SF - for short-term firm service. Use this category for all firm services where the duratlon of each period of commitment for service Is
one year or less.

LU - for Long-term service from a deslgnated generating unit. "Long-term" means five years or Longer. The availability and reliabllity of
service, aside from transmission constraints, must match the availability and reliability of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service excapt that "Intarmediate-term™ means
Longer than one yeas but Less than five years.

Line Name of Company or Public Autharity Statstical FERC Rats Avar e[_ Actual Damand (MW)
No. (Footnate Affillations) Cégag',f* ngn Nﬂlr%t?ersr Bﬂgrgtah% (&T‘\g Mamh@vrgz;‘a Damang Momhﬁy%%emand
(a) {b) (c) (d) (e) i
1 [ICE TRADE VAULT LLC oS Note 1
2|IVG ENERGY, LTD 0s Note 1
3 |MIDWEST ISO as Naota 1
4 |MIZUHO SECURITIES USA INC 0s Note 1
5| OHIO POWER COMPANY (AUCTION) Qs Nota 1
8 1PJM INTERCONNECTION oS Note 1
7 |RBC CAPITAL MARKET, LLC 0s Note 1
8{SPSR2 - MAREX SPECTRON 08 Nots 1
g | TFS ENERGY FUTURES, LLC Qs Nota 1
10 | TIMBER CANYON 0os Note 1
11 | TOWN OF HAGERSTOWN, INDIANA 08 Note 1
12 |TULLETT PREBON AMERICAS CORP. oS Note 1
13 | TVA BULK POWER TRADING 0s Note 1
14 {UBS AG, LONDCN BRANCH os Note 1
Subtetal RQ 0] 0 0
Subtotal non-RQ 0 0 0
Totaf o 0 0

FERC FORM NO. 1 (ED. 12-90} Page 210.2



Name of Respondant This Report Is: DCate of Report YearPeriod of Report

{1) An Orlginal (Mo, Da, YP) 2017/04

Kentucky Powar Company @) A Resubmission Y Endof _ 2U1//Q4
SALES FOR (Account 447} {Continued)

OS - for other service. usa this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardiess of the Length of the contract and sefvice from deslgnated units of Less than one year. Describe the nature
of the service in a footnote.

AD - for Out-of-pericd adjustment. Use this code for any accounting adjustments or "true-ups" for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustmeant.

4. Group requiraments RQ sales together and report them starting at line number one. After fisting all RQ sales, snter "Subtotal - RQ"
in columin (a). The remaining sales may then be listed in any order, Enter “Subtotal-Non-RQ" in column {a) after this Listing. Enter
“Total" in calumn (a) as the Last Line of the schedule. Report subtotals and total for columns (8) through (k)

6. In Column (c), [dentify the FERC Rate Schedute or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as Identified in column (b}, is provided.

8. For requirements RQ sales and any type of-service Involving demand charges Imposed on a monthly (or Longer) basis, enter the
average monthly billing demand in column (d), the average monthly non-caincident peak (NCP) demand In column (@), and the average
monthly coincident peak (CP)

demand in column (f). For all other types of service, enter NA In columns (d), (e) and (). Monthly NCP demand is the maximum
metered houry (60-minute integration) demand in a month, Monthly CP demand s the metered demand during the hour (60-minute
Integration) in which the suppller's system reaches its monthly peak. Demand reported in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on a megawatt basis and explain.

7. Report in column (g) the megawatt hours shown on bills rendered to the purchaser.

8. Report demand charges In column (h), energy charges |n column (7), and the total of any othar types of charges, Induding
out-of-peried adjustments, In column (). Explain in a footnote afl components of the amount shown in column (). Report In column (k)
tha total charge shown on bills rendered to the purchaser.

8. The data In column (g) through (k} must be subtotaled based on the RQ/Non-RQ grouping (gee instruction 4), and then fotalad on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column {g) must be reported as Non-Requirements Sales For Resala on Page

401 iine 24.

10. Footnote entries as required and provide explanations following ali required data.

MegaWatt Hours REVENUE Total (5) Line
Sold Daman&Charges Enargy( gharges Other (%;largas (h+h) Na.
_ @ & 0 ) K)
-3,885 -3,8 1
4,701 4701 2
73 57,771 57,771 3
413,195 413,185 4
28,449 1,435,824 1,435,824 5
1,257,726 2,177,193 40,220,581 42397774 8
1,142,634 1142834 7
-124 -124} 8
-708 -T09; ]
2,059 2059 10
-29 -2,005 -2,005] 11
-3,507 -3,807] 12
-49 -1,369 1368 13
43 14
78,869 2,804,019 3,355,249 -1,114,273 5,145,895
1,436,285 2,177,193 49,521,430 ] 51,698,623
1,616,184 5,082,112 52,876,879 -1,114,273 56,844,618

FERC FORM NO. 1 (ED. 12-80) Page 3112




Name of Respondent This Report Is: Date of Report Year/Period of Report

1 An Orlginal (Mo, Da, Yn) 2017
Kantucky Power Company ) A Resubmission iy End of Q4

SALES FOR RESALE {Account 447)

1. Report all sales for resale (i.e., salas to purchasers other than ultimate consumers) transacted aon a settlement basis other than
power exchanges during the year. Do not report exchanges of electricity ( i.e., transactions involving a balancing of debits and credits
for enargy, capacity, stc.) and any settiemants for imbalanced exchanges on thls scheduls. Power exchanges must be reported on the
Purchased Power schedule (Page 328-327).
2. Enter the name of the purchaser In column (a). Do note abbreviate or truncate the name or use acronyms. Explain in a footnote any
ownership interest or affillation the respondent has with the purchaser.

3. In column (b), enter a Statistical Classification Code based on the orlginal contractual terms and conditions of the setvice as follows:
RQ - for requirements service, Requirements sarvica is service which the suppller plans 1o provide on an ongoing basis {l.e., the
supplier includes projected load for this service In ts system resaurce planning). In addition, the refiability of requirements service must
be the same as, or second only ta, the supplier's service to its own ultimate consumers.

LF - for tong-term service. "Long-term" means five years or Longer and "firm" means that service cannot be interrupted for economic
reasons and is Intended to remain reliable even under adverse conditions (e.g., the supplier must attempt to buy emergency energy
from third partles to maintain dellveries of LF service). This category should not be used for Long-term firm service which meets the
definition of RQ sarvice. For all transactions identifled as LF, provids In a footnote the termination date of the contract defined as the
earliest date that either buyer or setter can unliaterally get out of the contract.

|F - for Intermeadiate-term firm service. The same as LF sarvice except that "intermediate-term” means longer than one year but L ass
than five years.

SF - for short-term firm service. Use this category for all firm sarvices where the duration of each perlod of commitment for service is
one year or less,

LU - for Long-term service from a designated generating unit. "Long-term” means five years or Longer. The availability and reliability of
service, aside from transmission constraints, must match the availability and reliabllity of designated unit.

IU - for intermediate-term service from a designated generating unit. The same as LU service excapt that “Intermediate-term” means
Longer than one year but Less than five years.

Line Name of Company ar Public Authority | Statistical FERC Rate Mo?t:[r;gel‘lllng x m”‘d“' Demand (MW)
No. (Footnote Affiliations) Classifi- | Behedue s, Demand (MW)  |Monthly NCB Demand Monthly BE-Bemand
{a) (b) () (d) (e) )
1 |VILLAGE OF CADOTT, WISCONSIN Qs Note 1
2 | VILLAGE OF TREMPEALEAU, WISCONSIN [0S Nots 1

3

4

5

[

7

)

)

10

11

12

13

14
Subtotal RQ 0 0 0
Subtotal non-RQ o o] 0
Total o 0 0

FERC FORM NO, 1 (ED. 12-80) Page 3103



Name of Respandent '(l;h)ls R Arrf losi»:rl nal I:{)Gta Sf Rgport Year/Periad of Report
na o,Da, ¥Yr
Kentucky Power Company @ A Rast?bmission ( 17 ) End of 2017/Q4

SALES FOR RESALE {Account 447) (Continued)

OS - for other servics. use this category anly for those services which cannot be placed in the above-definad categaries, such as all
non-firm service regardiess of the Length of the contract and service from designated unis of Less than one year. Descrlbe the nature
of the service in a footnots.

AD - for Out-of-period adjustment. Use this code for any accounting adjustments ar "true-ups® for service provided in prior reporting
years. Provide an explanation in a footnote for each adjustment.

4. Group requirements RQ sales together and report them starting at line number one. After listing all RQ sales, enter "Subtotal - RQ"
in column (a). The remaining sales may then be listed in any order. Enter "Subtotal-Non-RQ" in column (a) after this Listing. Enter
"Total" In column (a) as the Last Line of the schedule. Report subtotals and total for columns () through (k)

5. In Column {c), identify the FERC Rate Schedule or Tariff Number. On separate Lines, List all FERC rate schedules or tariffs under
which service, as identified In column (b), is providad.

6. For requirements RQ sales and any type of-servica involving demand charges imposed on & monthly (or Longer} basis, enter the
average monthly billing demand in column (d), the average monthly non-coincident peak (NCP) demand in calumn (e), and the average
monthly coincident peak (CP)

demand in column (f}. For ail othar types of service, enter NA in columns {d), (e) and (f). Monthly NCP demand Ie the maximum
metered hourly (0-minute integration) demand in a month. Monthly CP demand fs the metered demand during the hour (80-minute
integration) In which the supplier's system reaches its monthly peak. Demand reportad in columns (e) and (f) must be in megawatts.
Footnote any demand not stated on @ megawatt basis and explain.

7. Report in column {g) the megawatt hours shown on blils rendered to the purchasar,

8. Report demand charges in column (h), energy charges in column (i), and the total of any other types of charges, Including
out-af-period adjustments, in column (). Explain in a footnote all components of the amount shown in column (). Report in column (k)
the total charge shawn on bills rendsred to the purchaser,

9. Tha data in column (g) through (k) must be subtotaled based on the RQ/Non-RQ grouplng (see instruction 4), and then totaled on
the Last -line of the schedule. The "Subtotal - RQ" amount in column (g) must be reported as Requirements Sales For Resale on Page
401, line 23. The "Subtotal - Non-RQ" amount in column (g) must be reportad as Non-Requirements Sales For Resale on Page
401,ilne 24.

10. Footnote entries as required and provide explanatlons following all required data.

MagaWatt Hours REVENUE Total (5) Line
Sold Demun&?harges Energy(g)hargas Other(cs);mrges (b4 No.
(9 (m (i (} (k)
-8 -1,549 -1,549] 1
1 623 623 2
3
4
5
6
7
8
9
10
11
12
13
14
79,868 2,804,918 3,355,249 -1,114 273 5,145,895
1,436,285 2,177,193 49,521,430 0 51,698,623
i 1,516,154 5,082,112 52,878,679 -1,114,273 56,844,518
FERC FORM NO. 1 (ED. 12.80) Page 311.3




Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Dg, Y1)
Kentucky Power Company (2) A Resubmission ¥ 2017/Q4
FOOTNOTE DATA
iSchedule Page: 310 Line No.:1___Column: k ]

Margins for Off System Sales (0SS) reported in KPCO's generation formula rates are
included in the total revenue amount. The margins are specifically ldentified in the
ledger as a subset of the accounts that make up these 0SS revenues.

'Schedule Page: 310 Line No.: 3 Column: |

Amount represents transmission gervices and related charges.

[Schedule Page: 310 Line No.:4 _Column: c

FERC Electric Tariff, First Revised Volume No. 5.

Schedule Page: 310.2 Line No.:5 Column: a

An affiliated company.

[Schedule Page: 310.2 Line No.:5 Column: ¢

The PUCO (Publlic Utilities Commission Ohio} ordered OPCo to conduct energy and capacity
auctions for its entire 8SO load for delivery beginning June 2015. APCo, KPCo, I&M and
WPCo participated in the auction process and were awarded tranches of OPCo's SS0O load.

B I

[FERC FORM NO. 1 (ED. 12-87) Page 450.1 |




This Report Is: Date of Report Year/Period of Report

M-l Faspariaws (1) ﬁAﬂ Qriginal (Mo, Da, Y1) End of 2017/Q4

Kentucky Power Company (2) [JAResubmission /1t i — L2
ELECTRIC OPERATION AND MAINTENANCE EXPENSES

If the amount for previous year is nat derived from previously reported figures, explain in foctnote.

Line
No.

Account
(a}

1. POWER PRODUCTION EXPENSES

A. Steam Power Generation

Oparation

{500) Operation Supervision and Engineering

4,090,204/

ount for
PI’ABr\'}IOUS Year

()

3,250,812

(501) Fuel

116,261,498

114,435,169

{502) Steam Expenses

5,218,859

5,789,966

{503) Steam from Other Sources

{Less) (504) Steam Transferred-Cr.

Ol |~NO|n|s|IN|-—-

(505) Electric Expenses

5,875

180,082

—_
o

(506} Miscellaneous Steam Power Expenses

10,589,862

9,802,107

s
-

(507) Rents

=1
~N

{509) Allowances

362,045

547 130

—
W

TOTAL Operation {(Enter Total of Lines 4 thru 12}

-
>

Maintenance

e
(&4

(510} Maintenance Supervision and Engineering

137,528,363

2,530,852

134,005,266

2,474,313

-
(=]

(511} Maintenance of Structures

1,635,143

1,956,240

->
~

{512) Maintenance of Bailer Plant

12,574,868

14,853.674

-
(=]

{513) Maintenance of Electric Plant

3,867,651

4,874,112

e
o

{514) Maintenance of Miscellaneous Steam Plant

1,661,877

1,806,152

N
o

TOTAL Maintenance (Enter Total of Lines 15 thru 19)

22,070,391

25,963,491

I

TOTAL Power Production Expenses-Steam Power (Entr Tot lines 13 & 20}

159,598,754

N
N

B. Nuclear Power Generation

N
w

Operation

N
s

{517) Operation Supervision and Engineering

159,968,757

n
o

(518) Fue!

N
@

{519) Coolants and Water

N
~

{520) Steam Expenses

N
@

(521) Steam from Other Sources

N
o

(Less) {522) Steam Transferred-Cr.

&
o

{523} Electric Expenses

w
g

{524) Miscellaneous Nuclear Power Expenses

w
N

{525) Rents

W
w

TOTAL Operation (Enter Total of lines 24 thru 32)

w
S

Maintenance

w
L34

{528) Maintenance Supervision and Engineering

W
(o3}

{528) Maintenance of Structures

w
~

{530) Maintenance of Reactor Plant Equipment

[
@

(531) Maintenance of Electric Plant

w
[T=)

(532) Maintenance of Miscellaneous Nuclear Plant

D
o

TOTAL Maintenance (Enter Total of lines 35 thru 39}

F-N
—

TOTAL Power Production Expenses-Nuc. Power (Entr tot lines 33 & 40)

S5
N

C. Hydraulic Power Generation

»
by

Operation

»
N

{535) Operation Supervision and Engineering

S
o

(536) Water for Power

B
(e

(537) Hydraulic Expenses

o
-~

(538) Electric Expenses

H
@

(539) Miscellaneous Hydraulic Power Generation Expenses

-
(=]

{540} Rents

o
[=]

TOTAL Operation (Enter Total of Lines 44 thru 49)

Lo
-

C. Hydraulic Power Generation {Continued)

o«
N

Maintenance

(&)
(3

(541) Mainentance Supervision and Engineering

(4]
S

{542) Maintenance of Structures

o
(5]

{543} Maintenance of Reservoirs, Dams, and Waterways

o
<D

(544) Maintenance of Electric Plant

(o]
~

{545) Maintenance ¢of Miscellaneous Hydraulic Plant

(%)
[+ -]

TOTAL Maintenance (Enter Total of lines 53 thru 57)

[e]]
©

TOTAL Power Production Expenses-Hydraulic Power (tot of lines 50 & 58}

FERC FORM NO. 1 (ED. 12-93)
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Name of Respondent T1his Re xr’t I(s) i I:'J\:te Sf Rsport Year/Pericd of Repart
[ﬁ n Origina o, Da, Yr
Kentucky Power Company 52; . ResSb ko { 'l ) End of 2017/Q4

ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)
If the amount for previous year i3 not derived from previously reported figures, explain in footnote.
- e At PRV
i (@) N -

60 |D. Other Power Generation

61 |Operation

62 | (546) Operation Supervision and Engineering

53 | (547) Fuel

64 | (548) Generaticn Expenses

85 | (549) Miscellaneous Other Power Generation Expenses

66 |(550) Rents

67 | TOTAL Operation (Enter Total of lines 62 thru 66)

68 |Maintenance

59 | (551) Maintenance Supervisian and Engineering

70 |{552) Maintenance of Structures

71 |(553) Maintenance of Generating and Electric Plant

72 | (554) Maintenance of Miscellansous Other Power Generation Plant

73 | TOTAL Maintenance (Enter Total of lines 69 thru 72)

74 | TOTAL Power Production Expenses-Other Power (Enter Tot of 67 & 73)
75 |E. Other Power Supply Expenses
76 | (6555) Purchased Power 139,521,382 149,674,900

77 | (556) System Cantrol and Load Dispatching 574,325 515,588

78 | (557) Other Expenses 1,220,612 1,516,083

79 | TOTAL Other Power Supply Exp (Enter Total of lines 78 thru 78) 141,318,319 151,706,571

80 | TOTAL Power Production Expenses (Total of lines 21, 41, 59, 74 & 79) 300,815,073 311,675,328

81 [2. TRANSMISSION EXPENSES |

82 | Operation = %

83 | (560) Operation Supervision and Engineering 2,190,274 1,371,905

84

85 |(561.1) Load Dispatch-Reliability 1,930 8,547

85 |(561.2) Load Dispatch-Monitor and Operate Transmission System 402,603 778,887

87 | (561.3) Load Dispatch-Transmission Service and Scheduling )

88 |(561.4) Scheduling, System Contral and Dispatch Servicas 1,102,321 1,128,598

89 | (561.5) Reliability, Planning and Standards Development 77,254 116,663

90 | (561.6) Transmission Service Studies 4

91 |(561.7) Generation Interconnection Studies

92 |(561.8) Reliability, Planning and Standards Development Services 343,027 293,410

93 | (562) Station Expenses 316.752 229,138

94 |(563) Overhead Lines Expenses 60,752 117,014

85 | (564) Underground Lines Expenses

96 | (565) Transmission of Electricity by Others 35,571,456 26,168,870

97 | (566) Miscellaneous Transmission Expenses 844 092 1,484,735

38 [(567) Rents -127,369 170,159

99 | TOTAL Operation (Enter Total of lines 83 thru 98) 40,788,096 31,867,926
100 |Maintenance . L
101 | (568) Maintenance Supervision and Engineering 18,305 27,397
102 | (569) Maintenance of Structures 9,237 21,759
103 [(569.1) Maintenance of Computer Hardware 5,659 1,651
104 | (569.2) Maintenance of Computer Software 115,352 107.394
105 | (669.3) Maintenance of Communication Equipment 1,246 6,347
106 | (569.4) Maintenance of Miscellaneous Regional Transmission Plant
107 | (570) Maintenance of Station Equipment 581,135 678,388
108 | (571) Maintenance of Qverhead Lines 2,515,874 1,831,232
108 | (572) Maintenance of Underground Lines 241 42
110 | (673) Maintenance of Miscellaneous Transmission Plant 189,288 384,784
111 | TOTAL Maintenance (Total of lines 101 thru 110) 3,446,437 3,058,984
112 | TOTAL Transmission Expenses (Total of lines 99 and 111) 44,235,533 34,926,920

FERC FORM NO. 1 (ED. 12-93) Page 321



Name of Respondent This RﬁoArt s Date of Report Year/Period of Report
Kentucky Power Company () | gL (Mo, Da, Y1) End of 2017/Q4

{2) QA Resubmission ti
ELECTRIC OPE ION AND MAINTENANCE EXPENSES (Continued)
If the amount for previous year is not derived from previously reported figures, explain in footnote.
Li Account
S u Amenrys, ProvoUs Yoar
' (a) {b) (c)

113 |3. REGIONAL MARKET EXPENSES

114 | Operation

115 | (575.1) Operation Supervision

116 |(575.2) Day-Ahead and Real-Time Market Facilitation
117 |(5675.3) Transmission Rights Market Facilitation

118 |(575.4) Capacity Market Facilitation

119 |{575.5) Ancillary Services Market Facilitation

120 | (575.6) Market Monitoring and Compliance

121 [(575.7) Market Facilitation, Monitoring and Compliance Services 1,179,892 996,718
122 |(575.8) Rents
123 | Total Operation {Lines 115 thru 122} 1,179,892 996,718
124 |Maintenance

125 |{576.1) Maintenance of Structures and Improvements

126 | (576.2) Maintenance of Computer Hardware

127 |(576.3) Maintenance of Computer Software

128 | (576.4) Maintenance of Communication Equipment

129 |(576.5) Maintenance of Miscellaneous Market Operation Plant
130 | Totai Maintanance (Lines 125 thru 128)

131 | TOTAL Regional Transmission and Market Op Expns (Total 123 and 130) 1,179,892 996,718
132 |4. DISTRIBUTION EXPENSES
133 | Operation

134 | (58Q) Operation Supervision and Engineering 835.610 555,751

135 |(581) Load Dispatching 047 3.134

136 |{582) Station Expenses 153 846 238,129

137 | (583) Overhead Line Expenses 439.031 1,121,334

138 | (584) Underground Line Expenses 103,451 115,357

139 |(585) Street Lighting and Signal System Expenses 166,526 181,462

140 | (586) Meter Expenses 1,058,210 910,321 |
141 [(587) Customer Installations Expenses 120,930 157,706 '
142 | {588) Miscellaneous Expenses 3,736,609 4,180,377

143 | (589) Rents 1,498,279 1,684,554,

144 | TOTAL Operation (Enter Total of lines 134 thru 143) 8,119,539 9 148,125

145 |Maintenance

148 |(59C) Maintenance Supervision and Engineering 4.019 2,472

147 | (591) Maintenance of Structures 14,658 29,653

148 | (582) Maintenance of Station Equipment 498,193 475,219

149 | {583) Maintenance of Overhead Lines 40,093,211 39,508,115

150 | (554) Maintenance of Underground Lines 73,580 24 505

151 | (595) Maintenance of Line Transformers 41,392 50,389 !
152 |(596) Maintenance of Street Lighting and Signal Systems 8,201 41,144

153 |{597) Maintenance of Meters 76,094 78,484

154 |(588) Maintenance of Miscellaneous Distribution Plant 62,927 50.914

155 | TOTAL Maintenance (Total of lines 146 thru 154) 40,873,275 40,340,905 l
156 | TOTAL Distribution Expenses (Total of lines 144 and 155} 48,892,814 49,489,030

157 |5. CUSTOMER ACCOUNTS EXPENSES 3 :

158 | Operation

159 |{901) Supervision 154,377 205,587

160 | (802) Meter Reading Expenses 389,782 386,804

161 |(903) Customer Records and Collection Expenses 5,318,350 5,227,697

162 | (804) Uncollectible Accounts 36,559 -131,730

163 [ (805} Miscellaneous Customer Accounts Expenses 20,074 17,864

164 | TOTAL Customer Accounts Expenses (Total of lines 159 thru 163} 5,920,142 5,707,222

FERC FORM NO. 1 (ED. 12-83) Page 322




Name of Respondent
Kentucky Power Company

This Report Is:
(1) An Original

Date of Report
{Mo, Da, Y1)

(2) DA Resubmission 7
ELECTRIC OPERATION AND MAINTENANCE EXPENSES (Continued)

Year/Pericd of Report
End of 2017/Q4

If the amount for previous year is not derived from previously reported figures, explain in footnote.

- el direves PIoRLR e
- (a) (b) ()

165 |6. CUSTOMER SERVICE AND INFORMATIONAL EXPENSES

166 | Operation

167 | (807) Supervision 110,156 110,126
188 | (908) Customer Assistance Expenses 14,184,247 6,244 318
169 | (909) Informational and Instructional Expenses 138,525 41,692
170 | (810) Miscellaneous Custemer Service and Informational Expenses 36,414 147,511
171 | TOTAL Customer Service and Information Expenses (Total 167 thru 170) 14,530,342 6,543,647
172 | 7. SALES EXPENSES

173 | Operation

174 | (911) Supervision 366 110
175 |(812) Demonstrating and Selling Expenses 48,185 60,058
176 | (913) Advertising Expenses 4,088 33,884
177 | (916) Miscellaneous Sales Expenses

178 [ TOTAL Sales Expenses (Enter Tatal of lines 174 thru 177) 52,609 94,050
179 |8. ADMINISTRATIVE AND GENERAL EXPENSES

180 | Operation

181 | (920) Administrative and General Salaries 8,824,656 9,367,015
182 | (821) Office Supplies and Expenses 585,791 710,379
183 | (Less) (922) Administrative Expenses Transferred-Credit 1,063,115 1,441,385
184 | (923) Outside Services Employed 1,683,599 2,144 345
185 |(824) Property Insurance 857,371 733,002
186 |(925) Injuries and Damages 2,378,577 2,067,118
187 | (926) Employee Pensions and Benefits 3,796,588 3,761,903
188 | (927) Franchise Requirements 140,370 140,317
189 | (928) Regulatory Commission Expenses 4,118,531 497 536
190 | (929) (Less) Duplicate Charges-Cr.

191 (930.1) General Advertising Expenses 501,674 138,785
192 [(930.2) Miscellaneous General Expenses 288,415 489,756
193 | (931) Rents 321,308 397,820
184 | TOTAL Operation (Enter Total of ines 181 thru 193) 22,243,775 19,006,592
195 | Maintenance

196 | (835) Maintenance of General Plant 2,608,683 2,704,114
197 | TOTAL Administrative & General Expenses (Totai of lines 194 and 196) 24 852,458 21,710,706
198 | TOTAL Elec Op and Maint Expns (Total 80,112,131,156,164,171,178,197) 440,678,863 431,143,621
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Name of Respondent This Report is: Date of Report |Year/Pericd of Report
(1) X An Origlnal (Mo, Da, Yr)
Kentucky Power Company (2) __ A Resubmission 1 2017/Q4
FOOTNOTE DATA

Schedule Page: 320 Line No.: 5 _Column: b

The portion of account 501 that 1s excluded from the fuel costs in KPCo's generation

formula rate is identified by a query of the general ledger.

[Schedule Page: 320 Line No.: 83 _Column: b

]

Generation Step-Up Units' (GSUs) 0O&M expenses included in KPCo's generation formula rates
are the ratlio of GSU balances to all investment for plant accounts 352 & 353 multiplied by
the balance in 0O&M accounts 562, 569 & 570.

[Schedule Page: 320 Line No.: 185 _ Column: b

]

The lnsurance expenses for generation included in KPCO's generation formula rate are
identified by a query cof the general ledger.

|FERC FORM NO. 1 (ED. 12-87)
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&) An Onginal (Mo, Da, Y1)
Kentucky Power Company ) A Resubmission y End of 201704

PUF]‘CHA ED POWER (Account 555)
(Including power exchangea

Name of Respondent This R%ioﬂ Is: Date of Report Year/Period of Raport

1. Report all power purchases made during the year. Also repart exchanges of electricity (I.e., transactions involving a balancing of
debits and credits for energy, capacity, etc.) and any settlements for Imbalanced exchanges.

2. Enter the name of the ssller or ather party In an exchange transaction in column (a). Do not abbreviate or truncate the name or use
acronyms. Explain in a fooinote any ownership interest or affillation the respondent has with the seller.

3. In ¢column (b), entar a Statistical Class!fication Code based on the original contractual terms and conditlons of the service as foliows:

RQ - for requirements service. Requiremants service Is service which the supplier plans to provide on an ongaing basis (i.e., the
supplier includes projects load for this sernvice in its system resourcs planning). In addition, the reliabllity of requirement service must
be the same as, or second anly fo, the supplier's service to Its own ufimate consumers.

LF - for long-term firm service. "Long-term' means five years or longer and "firm” means that servics cannot be Interrupted for
economic reasons and Is Intended to remain reliable evan under adverse conditions (e.g., the supplier must attempt to buy emergency
snergy from third parties to maintaln deliveries of LF service). This category should not be used for l[ang-term firm service fim service
which mests the definition of RQ service. For all transaction identified as LF, provide in a footnote the termination date of the contract
defined as the earllest date that either buyer or seller can unilaterally get out of the contract.

IF - for Intermediate-term firm service. The same as LF service expect that "intermediate-term” means longer than one year but lass
than five years.

8F - for short-term service. Usa this category for gl firm services, where the duratlon of each period of commitment for service is one
year or less.

LU - for long-term service from a degignated generating unit. "Long-tarm” means five years or longer. The avallabllity and reliability of
service, aside from transmission constraints, must match the availability and reliability of the designated unit.

[U - for Intermadiate-term service from a designated generating unit. The same as LU service expsct that “Intermediste-term”™ means
longer than one year but less than five years.

EX - For exchanges of electricity. Use this categary for transactions involving a balancing of debits and credits for energy, capacity, etc.
and any settlements for imbalanced exchanges.

OS - for other service. Use this category only for those services which cannot be placed in the above-defined categories, such as all
non-firm service regardless of the Length of the contract and service from deslgnated units of Less than one year. Describe the nature
of the service in a footnote for each adjustment.

L:: Name °(f§';';‘;:2’;\;|;z::§f”th°w Stt:ﬂg::tﬁa '| Sohacue or Mé‘éﬁ{y“ Biling Avem;zmal DTM (mage
. cation Tariff Number Demand (MW)  |Monthly NCP Demand Monthly CP Damand
(a) {b} {c) (d) (e) {f

1 {AEP GENERATING COMPANY RQ AEG 2

2 KY ENVIRONMENTAL SURCHARGE RIDER|0S

3 |PJM INTERCONNECTION 0s

4 {PJM OVERAUNDER RECOVERY cS

5| PURCHASED POWER ADJUSTMENT oS

5]

7

8

)
10
11
12

13
14
Total
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Name of Respondent ‘l;hls_Re An los: » Dhi.ate ga R$pon Year/Period of Repott
Kentucky Power Company Ez; A%&:Sbn::wslon (/O[I all End of M
PR e SR aecoueee] (Comiee)

AD - for out-of-period adjustment. Use this code for any accounting adjustments or “true-ups” for service provided in prior reporting
years, Provide an explanation in a footnote for each adjusiment.

4. In column (c), laentify the FERC Rate Schedule Number or Tariff, or, for non-FERC jurisdictional sellers, include an appropriate
deslgnation for the contract. On separate flnes, list all FERC rate achedules, tariffs ar contract designations under which service, as

identified In column (b), is provided.

5. For requirements RQ purchases and any type of service involving demand charges imposed on a monnthly (or longer) basis, enter
the monthly average billing demand in column (d), the average monthly non-coincldent peak (NCP) demand In column (g), and the
average monthly coincident peak (CP) demand In columnn (f). For all other types of service, enter NA In columns (d), (e) and (f). Monthly
NCP demand Is the maximum metered hourly (60-minute integration) demand In a month. Monthly CP demand is the metered demand
during the hour (60-minute integration} in which the suppller's system reaches its monthly peak. Demand reported in columns () and (f)
must be In megawatts. Foatnote any demand not stated on a megawatt basis and explain.
6. Repart in column (g) the megawatthours shown on bills rendered to the respondent. Report in columns (h} and () the megawaithours
of power exchangss received and delivered, used as the basis for settlement. Do not report net exchange.
7. Report demand charges in column (j), energy charges in column (k), and the total of any other types of charges, including
out-of-period adjustments, in column (f). Explaln In a footnote all components of the amount shown In column (I). Report in column (m)
the total charge shown on bills received as settlement by the respondent. For pawer exchanges, report in column (m) the settlement
amount for the net receipt of energy. If more energy was delivered than received, enter a negative amount. If the setiement amount ()
include credits or charges other than incremental generatlon expenses, or (2) excludes certain credits or charges covered by the
agreement, pravide an explanatory footnote.
8. The data In column (g) through {m) must be totalled on the last line of the schedule. The total amount In calumn {g) must be
reported as Purchases on Page 401, line 10. The total amount In column (h) must be reported as Exchange Received on Page 401,
line 12. The total amount in column () must be reported as Exchange Delivered on Page 401, line 13.
9. Footnote entries as required and provide explanations following all required data,

MegaWett Hours PGWER EXCHANGES COST/SETILEMENT OF POWER Line
Purchased MegaWatt Hours | MegaWatt Hours Demand Charges Energy Charges Other Charges Total (J+k+l) Na.
Recaived Dalivered (03} $) (3) of Setttament (8)
() Ui 0 %k) {) {m)

1,638,514 54,742,743 41,214,182 95,956,925 1
-138,947] 138,947 2
1,441,502 43,719,769 43,719,799 3
33,209 33209 4
-49,604 49604 5
6
7
8
9
10
11
12
13
14

3,080,016 54,742,743 84,778,639 139,521,382

FERC FORM NO. 1 (ED. 12-90)
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1} X An Original (Mo, Da, Yr)
Kentucky Powar Company (2) A Resubmission it 2017/Q4
FOOTNOTE DATA

ISchedule Page: 326 Line No.: 1

Affiliated Company

\Schedule Page: 326 Line No.: 2 Column: a

Qver/under accounting for the KY environmental surcharge. KPSC Order Case No. 2014-00396

(Schedule Page: 326 Line No.. 4 Column: a

]

KP3C Order Case No. 2014-00396, Commission approved recovery of Big Sandy Ul non fuel
operating costs as a coal burning unit and costs associated with its conversion to natural
gas. AEP gets a return of the capital investment once the gas unit goes into service,

Schedule Page: 326 Line No.: 5 Column: a

Deferral to track over/under of permitted Purchase Power costs in KYP (not included in the
KYP FAC), in accordance with the Stipluation and Settlement Agreement approved in KYP Case

No. 2012-00578.

|FERC FORM NO. 1 (ED. 12-87)
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Name of Respondent Ii;alte 81' R$pod Yaar/Period of Report
, Da,
Kentucky Power Company (I 3 n End of 2017/Q4
(Account 436.1)
ng?

1. Report all transmisslon of electricity, i.e., wheeling, provided for other electric utitities, cooperatives, other public authorities,
qualifying facilities, non-traditional utliity suppliers and ultimate customers for the quarter.

2. Use a separate line of data for each distinct type of transmissian service involving the entities listed In column (a), (b) and {c¢).

3. Reportin column {a) the company or public authority that paid for the transmissian sarvice. Report In column (b) the company or
public authority that the energy was recsived from and in column (c) the company or public authority that the energy was dellvered to.
Provide the full name of each company or public authority. Do not abbreviate or truncate name or use acronyms. Explain in a footnote
any ownership interest In or affillation the respondent has with the entities llsted in columns (a), (b) or (¢)

4. In column {(d) snter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNO - Firm Network Servica for Others, FNS - Firm Network Transmission Servica for Self, LFP - "Long-Taerm Firm Point to Point
Transmission Service, OLF - Other Long-Term Firm Transmisslon Service, SFP - Short-Term Firm Point to Point Transmission
Reservation, NF - non-firm transmisston sarvice, OS - Other Transmission Service and AD - Out-of-Period Adjustments. Use thls code
for any accounting adjustments or "true-ups" for service provided in prior reporting periods. Provide an explanation in a footnote for
each adjustment. See General Instruction for definitions of codes.

Line Payment By ) Ensrgy Received From Energy Dellvared To Statistical
No. (Company of Publlc Authority} (Company of Publilc Authority) {Company of Public Authority) Clas_slﬂ-
{Footnote Affiliation) (Footnote Affillation) {Footnota Affillation) cation
(a} (b) (c) (d)
1 |PJM Netwaork Integ Trans Rev Whisle Various Various FNO
2 |PJM Network Integ Trans Serv Various Various FNO
3 |PJM Trans Enhancament Rev Various Various FNO
4 |P.A Trans Enhancement Rev - Affil Varlous Various FNS
§ |PJM Trans Enhancemernt Rev Whisle Vvarlous Various FNO
& |PJM Network Integ Rav - Affil Various Various FNS
7 |PJM Point to Polnt Trans Serv Varioua Various LFP
8 |PJM Trans Owner Admin Revenus Various Various OLF
8 |PJM Trans Owner Serv Rev Whisle Varlous Varlous OLF
10 |PJM Expansion Gost Recovery Various Various 0s
11 |PJM Power Factor Credits Rev Whisle Various Various 0S
12 | RTO Formation Costs Recovery Various Various 0S5
13 |PJM Trans Owner Serv - Affil Varlous Various OLF
14 |East Kentucky Power Cooperative Varlous Various OLF
15 | SECA Tranamission Rev Various Various 08
16
17
18
19
20
21
22
23
24
25
26
27
28
29
30
K|
32
33
34
TOTAL
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Name of Respandent
Kentucky Power Company

(1N
(2)

This R_gport Is:

An Criginal

™ |A Resubmigslon

Date of Report
(Mo, Da, Y1)
I

Year/Pariod of Report
End of 2017/Q4

TRANSMISSIO %rF =0
ng tran

(including transact

(0)=3¢)
TRIETY FOR wm&eﬁﬁsglmmnﬁnued)

contract.

5. In column {8), identify the FERC Rate Schedule or Tariff Number, On separats lines, list all FERC rate schedules or contract
dasignations under which service, as identified in column (d), is provided.
6. Report receipt and delivery locations for all single contract path, "point to point” transmission service. in column (f), report the
designation for the substation, or other appropriate ldentification for where energy was recelved as specifled in the contract. In column
{g) report the designation for the substation, or other appropriate identification for where energy was delivered as specified In the

7. Report in column (h) the number of megawatts of billing demand that is speclfied in the firm transmission service contract. Demand
reported in column (h) must be In megawatts. Footnote any demand not stated on a megawatts basis and explain.
8. Report in column (!) and (j) the total megawatthours received and delivered.

SFCI’:;I:;: rlat? S l:omt gf Receioﬁ SPgir:t :{)f Dalwgg I:)Eillllngd TRANSFER OF ENERGY Line
Tariff Nll.lj:ﬂ:?er o ls):t:tg?w:gn) " e I;eii;:aoﬂgn) ” (m Megsa\hgtrawum Wa:}{ggrs;urs No.
) ® @ (h) 0] 0

PJM CATT Various Varlous 1
PJM OATT Various Varfous 2
PJM OATT Various Varlous 3
PJM OATT Various \Various 4
PJM OATT Various Varlous 5
PJM CATT Various Varlous §
PJM OATT Various Various 7
PJM OATT Various Various 8
PJM CATT Various Various 9
PJM OATT Varlous Varlous 10
PJM QATT Varlous Various 11
PJM QATT Varlous 'Vanous 12
PJM OATT Various Various 13
Seea Footnote |Varlous Various 35,247 35,247 14
PJM OATT Various Various 15
16

17

18

19

20

21

22

23

24

25

28

27

28

29

30

31

32

a3

24

0 36,247 35,24

FERC FORM NO. 1 {ED. 12-90)
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Name of Respondent
Kentucky Power Company

Date of Report
{Mo, Da, Yr)

Year/Period of Report
End of 2017/1Q4

rendered.

9. In column (k) through {n}, report the revenue amounts as shown on bllls or vouchers. In column (k), provide revenues from demand
charges related to the billing demand reported in column ¢h). In column (I}, provide revenues from energy charges related to the
amount of energy transferred. In column (m), provide the total revenues from all other charges on bills or vouchers rendsred, including
out of period adjustments. Explaln In a footnote all components of the amount shown in column {m). Reportin column (n) the total
charge shown ¢n bills rendered to the entity Listed In column (a). If no monetary settiement was made, enter zera (11011) In column
{n). Provide a footnote explaining the nature of the non-monetary settlement, including the amount and type of energy or service

10. The total amounts in columns (i) and (J) must be reported as Transmission Recslved and Transmisslon Dalivered for annual report
purpases only on Page 401, Lines 16 and 17, respectively.
11. Footnote entries and provide explanations following alt required data.

REVENUE FROM TRANSMISSION Of ELECTRICITY FOR OTHERS

Demand Charges Energy Charges {Other Charges) Total Revenues (%) Line
6] {$ )] (k+hem) No.
(k3 ] {m) (n)

3,177,438 3,177,438 1
6,397,862 6,397,882 2
1,895,058 1,895,058 3
298,512 288,512 4
78,293 78,293 5
13,501,215 13,501,218 8
448,6 448,850 7
141,826 141,828 8
48,158 48,158 <]
10
1 10,799 11
21,676 21876 12
231,846 231,846 13
s2art 52,871 14
105,634 | 105,834 15
16
17
18
19
20
21
22
23
24
25
28
27
28
28
30
31
32
33
34
26,818,805 421,830 169,304 26,409,938
FERC FORM NO. 1 (ED. 12-80) Page 330




Name of Respondent This Report is: Date of Report |Year/Period of Report
‘ (1) X An Original (Mo, Da, Yr)
Kentucky Pawar Company (2) __ A Resubmission I 2017/Q4

FOCOTNOTE DATA

[Schedule Page: 328 Line No.:1 _ Column: e

Effective October 1,2004, the administration of the transmission tariff was turned over to
PdM. PJM does not provide any detail except for the total revenue by the major classes
listed, OATT (Open Access Transmission tariff) 3rd Revised Volume No. 6.

Schedule Page: 328 Line No.: 11 Column: m
Per Proforma ILDSA (Interconnection and Local Delivery Service Agreemsnt) AEP Tariff 3rd
Revised Volume No. 6.

[Schedule Page: 328 Line No.: 14 Column: e )
Compensation should be at a rate of one and one-half (1.S5) mills per kilowatt-hour for
enerqy delivered persuant to Appendix IV of PJM Service Agreement No. 1530, the
Interconnection Agreement between AEPSC and East Kentucky Power Cooperative.

[Schedule Page: 328 Line No.: 14 Column: m

Compensation should be at a rate of one and one-half (1.5) mills per kilowatt-hour for
energy delivered persuant to Appendix IV of PJM Service Agreement No. 1530, the
Interconnection Agreemant between AEPSC and East Kentucky Powsr Cooperative.

[Schedule Page: 328 Line No.: 15 Column: m
Settlement of Seams Elimination Cost Allocation (SECA) revenue, which was subject to
refund. Amount represents reserves that exceeded settlement.

|[FERC FORM NO. 1 (ED. 12-87) Page 450.1 |




Name of Respondent

1%13 Re Date of Report Year/Period of Report
Kentucky Power Company ¢

Is:
ﬁ% Origlnal (Mo, Da, Yr} End of 2017/Q4
(2} A Resubmission ti -_—

ESION OF ELECTRICITY BY OTHERS (Account 565}

(Including transactions referred to as "whealing™)

1. Report all transmission, l.e. wheeling or electricity pravided by cther electric utilities, cooperatives, municipaliles, other public
authorities, qualifying facilities, and others for the quarter.

2. In calumn (a) report each company or public authority that provided transmission service. Provide the full name of the company,
abbreviate if necessary, but do nat truncate name or use acronyms. Explain in a footnote any ownership interest in or affiliation with the
transmission service provider. Use additional columns as necessary to report all companies or public authcrities that provided
transmission service for the quarter reported.

3. In column (b} enter a Statistical Classification code based on the original contractual terms and conditions of the service as follows:
FNS - Firm Network Transmission Service for Self, LFP - Long-Tem Firm Polnt-tg-Point Tranamisslon Reservations. OLF - Other
Long-Tem Fitm Transmission Service, SFP - Short-Term Firm Peint-to- Point Transmission Reservations, NF - Non-Firm Transmission
Service, and OS - Other Transmission Service. See Genaral Insgtructions for definitions of statistical classifications.

4, Report In column (c) and (d) the total megawatt hours received and delivered by the provider of the transmission service.

5. Report in column (e), (f) and (g) expenses as shown on bills or vouchers rendsred to the respandent. In column (e) report the
demand charges and in column (f) energy charges related to the amount of energy transferred. On column (g) repert the total of ali
other charges on bills or vouchers rendered to the respondent, including any out of period adjustments. Explain in a footnote all
components of the amount shown in column (g). Report In column (h) the total charge shawn on bills rendered to the respondent. If no
monetary settlement was made, enter zero in column (h). Provide a footnote explaining the nature of the non-monetary settlement,
including the amount and type of energy or service rendered.

6. Enter "TOTAL" in column (a) as the last lins,

7. Footnote entrles and provide explanations following all required data.

Line TRANSFER OF ENERGY]  EXPENSES FOR TRANSMISSION OF ELECTRICITY BY OTHER$
No. | Name of Company or Publlc { Statistical 3awat- Ma,gfuﬁﬂr Demand ggler?eys comer Total Cost of
Authority (Footnote Affiliations) | Classification Received | Deliversd {{? {5 (é? Trans%msk:n
(a) (b} (c) {d) e) f) (g}
1 | concurrent Energy LFP 84,407 84,407 1265104 126510
2| EasstKY Power Coop
3| PJM - Enhancements 05 10.201,1551 10,201,155
a|Pum-NTS 0s 25243728 25,243,728
5 | Other 08 &y 63
5
7
8
9
10
1
12
13
14
15
18
TOTAL 84,407 84,407 35,571,456 35,571,456
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Orlglnal (Mo, Da, Y1)
Kentucky Power Company (2} __ A Resubmission {1 20171Q4
FOOTNOTE DATA
Schedule Page: 332 Line No.: 1 _Column: g 1

Concurrent Energy Charges from Fast Kentucky Power.

[Schedule Page: 332 Line No.:3 Column: g

Transmission Enhancement Charges and Credits

(PJM OATT Schedule 12).

Schedule Page: 332 Line No.:4 Column: g

—

Network Integration Transmission Service Charges - NITS

(PJM OATT Schedule H).

[Schedule Page: 332 Line No.:5 Column: g

]

Midwest Independent Transmission System Operator (MISO) Membership/Participant Dues.

|FERC FORM NO. 1 (ED. 12-87)
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me of Respondent
Kentucky Power Company

This rt lg;
(1) An Original

A Resubmisslon

Dats of Regort
0, Da,

/1

Year/Pertad of Report
2017/Q4

End of

US GENERAL EXPENSES (Account 930.2) (ELECTRIC)

Line
No.

Description
(ay

Amount
(®)

Industry Association Dues

67,012

Nuclaar Power Rasearch Expensas

Other Exparimental and Gensral Research Expenses

163

Pub & Dist Info to Stkhidrs...expn servicing outstanding Securities

2,200

Cth Expn >=8,000 show purpos8, racipient, amount. Group if < $5,000

Assodated Business Development

61,825

AEP Service Corparation Billings

28,500

Intercompany Allocations

27,633

wjoNjojn|dlw|iNn]—=

Corporate Money Pool Allccations

10,181

-
o

Carporats and Flecal

8,923

Py
—_

Prepald Insurance

73,748

—
N

Miscallaneous

8,120

-
w

14

TOTAL

288,415

FERC FORM NO. 1 (ED. 12-94)
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Name of Respondent '(l;h)ts F[{ﬁzl;tl Ics};'igl | Dhﬁm Sf R$?)ort Year/Period of Report
nal o, Da,
Kantucky Powar Company () [JAResubmission ( oy End of 2017/Q4

DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Account 403, 404, 405)
({Except amortization of aquisition adjustments)

1. Report in section A for the year the amounts for : (b) Depreciation Expense (Account 403; (c) Depreciation Expense for Asset
Retlrament Costs (Account 403.1; (d) Amortization of Limited-Term Elactric Plant (Account 404); and (e) Amortization of Other Elactric
Plant {Account 405).

2. Report in Section 8 the rates used to compute amortization charges for electric plant (Accounts 404 and 405). State the basis used to
compute charges and whether any changes have been made in the basis or rates used from the preceding report year.

3. Report all available Information celled for In Sactlion C every fifth year beginning with report year 1871, reporting annually only changes
to columns (c) through (g) from the complete report of the preceding year.

Unless composite depreciation accounting for total depreciable plant Is followed, list numerically in column (a) each plant subaccount,
account or functional classification, as appropriate, to which a rate isapplied. Identify at the bottom of Section C the type of plant
Included in any sub-account used.

In column (b) report all depreciable plant balances to which rates are applied shawing subtotals by functicnal Classifications and showing
composite tofal. indlcate at the bottom of section C the manner in which column balancas are obtained. i average balances, state the
method of averaging used.

For columns (c), {d), and (e} repart available information for each plant subaccount, account or funclional classification Listed in calumn
(@). If plant mortality studies are prepared to assist in estimating average service Lives, show in column {f) the type mortality curve
selected as most appropriate for the account and in column (g}, if available, the welighted average remaining life of surviving plant. If
composite depreciation accounting is used, report available information called for in columns (b) through (g) on this basts.

4, \f provistons for depreciation were made during the yeer In addition to depreciation provided by application of reported rates, state at
the bottom of section C the amounts and nature of the provisions and the plant items to which related.

A. Summary of Depreclation and Amortization Charges
Depreciation Amortization of
Line . DeE;;reclatlon Expense for Asset Umited Term ortization of
N Functional Classification pense Retirmmant Costs Electric Plant thar Elactric Total
0. (Account 403) {Account 403.1) (Account 404) | Plant (Acc 408)
(@) (b) ) (d) (®) 4]
1{Intangible Plant 4,340,895 4,340,885
2|Steam Production Plant 35,216,823 222 408 35,439,031
3|Nuclear Production Plant
4]Hydraulic Production Plant-Conventional
5{Hydraulic Production Plant-Pumped Storage
8|Qther Production Piant
7|Transmission Plant 15,441,147 15,441,147
8|Distribution Plant 27,880,463 - 27,880,463
9IReglonal Transmission and Market Operation
10|General Plant 1,772,506 117,078 1,889,585
11|Common Plant-Electric
12ITOTAL 80,310,739 222,408 4 457 874 84,991,121

B. Basia for Amortzation Charges

Section A, Line 1, Column D repregents amaortization of franchises over the life of the franchiss, amortization

of capltalized software development costs over a & year lifs, and the amortization of costs associated with tha Oracle strategic parinership over a 10 year
iffe. .

Section A, Line 10, Column D reprasants amortization of Leasshold Improvemsnts over the term of the leasa for the

respective building.

FERC FORM NO. 1 (REV. 12-03) Pags 2338




Name of Respondent This Repart Is: Date of Repart Year/Perlod of Report
Kentucky Power Company 50 IﬁoAn Origlna_l . (Mo Da, Y1) End of M
{2) DA Resubmission I
DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT {Continued)
C. Factors Used in Estimating Dapreciation Charges
Line Dapreciabie Eslmated. Net Appited Wortalty AvVerags
No. Account No. Plant Basa Avg. Bervice Salvags Dapr. ratos Curve Remalning
(In Thousands} Life (Percant) {Percant) T Life
(@) b) @ (@ 51 &° @
12]3TEAM — COAL/LIGNITE
13/311 - Blg Sandy 13,068
141311 - Mitchell 53,024
15(312 - Big Sandy 77,087]
16{312 - Mitchell 857,420
171312 - Mitchell SCR 8,255
18|314 - Big Sandy 62,072
181314 - Mitchell 54,260,
20(315 - Blg Sandy 3,883
211315 - Mitchel! 25,303
221316 - Big Sandy 3,642
231316 - Mitchell 8,458
24| TOTAL COALILIGNITE 1,166,552
25
26|TRANSMISSION
2713501 30,78
281352 8,6304
29352 - Big Sandy 10}
30|352 - Mitchell 72
311353 189,553
32|353 - Big Sandy 6034
33|353 - Mitchali 8.51
341354 86,776
35(355 103,205}
381356 137.8
37(3s7 12
38(358 1
39{TOTAL TRANSMISSION 575,185
40
41|DISTRIBUTION
42|380.1 5,348
43361 4,824
441382 103,
45(382.16 34
48]384 205,089
471365 226 41
48|388 7,285
49(367 11,206,
50[388 133,271
FERC FORM NO. 1 (REV. 12-03) Page 337




Nams of Respondant ‘(I;h)lu Rﬁzﬂn Igﬁg inal m‘t’o BL R$;r7)ort Year/Period of l:eport
Kentucky Pawar Company (2) [JA Resubmission ; /' ' Endof _ 2017/Q4
DEPRECIATION AND AMORTIZATION OF ELECTRIC PLANT (Contlnued)
C. Factora Usaed in Estimating Depreciation Charges
e Depreciade Estmatad Nat Applied | Monalty |
| demte | PaiSmn | Aegoke | g | Ggmole | Gnx | Ren
(8} __(b) {c) (d) (e) W {g)

12]369 81,258

13370 24,885

143741 18,523

15{373 4,013

18|TOTAL DISTRIBUTION 806,667

17

18|GENERAL PLANT

18|380.1 38

20(390 22,1

211391 2,042

22|392 15

231393 237

24|384 4,489

251386 261

26|396 g

27]a97 9,082

281397.16 1,1

29/388 1.638

30|TOTAL GENERAL 41,133

31

32|DEPRECIABLE SUM 2880517

33

k2

35

38

37

36

39

40

41

42

43

44

45

48

47

48

48

50
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Criginal (Mo, Da, Yr)
Kentucky Powsr Company {2) _ A Resubmission i1 2017/Q4

FOOTNOTE DATA

[Schedule Page: 336 Line No.: 7 _Column: b

|

Generation Step-up Units' (GSU's) depreciation expenses included in KPCo's
generation formula rates are a subset of transmission depreciation and
identified by a gquery of the plant accounting systemn.

Schedule Page: 336.1 _Line No.: 32 Column: b

The depreciable plant base is the November 30, 2017 total company depreciable plant

[FERC FORM NO, 1 (ED. 12-87)
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Name of Respondent
Kentucky Power Company

This Report Is: Date of Report
(1) ﬁgn Original (Mo, Da, Ye?)

(2} A Resubmission {1

Ysar/Pariod of Report
End of 2017/Q4

R

EGULATORY COMMISSION EXPENSES

deferred in previous years.

1. Report particulars {details) of regulatory commission expenses incurred during tha current year (or Incurred in previous years, if
being amortized) relating to format cases before a regulatory body, or cases In which such a body was a party.
2. Repart in columns (b) and (c), onty the cumrent year's expenses that are not deferred and the current year's ameortization of amounts

Line Description

(a)

No. urnish name of regulatory commission or body the
ocket or case number and a description of the case)

Assessed by Expensas
Regulatory of
Commission Utlity

(b) O]

Eagagt Year
{ )(d)( )

Tatal Daterrad
pa far

Beghinrig of Year
(©)

Integrated Resource Plan Filing

144,165

144,165

2018 - Kentucky Power Rate Case

3,916,679

3,815,678

KPSC - Case No. 2016-00180

Minor itema < $25,000

58,683

58,683

A EIR IR LS

38

41

43

45

46! TOTAL

4,118,331

4,118,531

FERC FORM NO. 1 (ED. 12-86)
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Name of Respondent

Kentucky Power Company

This Report Is:
{1) ﬁAn Qriginal

REG

(2} A Resubmission
ULATORY COMMISSION EXPENSES

Date of Report Year/Period of Repaort
(“/"7 Da, Y1) Endof  2017/Q4
{Continued)

3. Show in column (k) any expenses incurred in prior years which are being amortized. List in column (a} the period of amortization.
4. Listin column (f), (g}, and (h) expenses incurred during year which were charged currently to incame, plant, or other accounts.
5. Minor items (less than $25,000) may be grouped.

EXPENSES INCURRED DURING YEAR

AMORTIZED DURING YEAR

CURRENTLY CHARGED TO

Deferred to

Department
()

AECoT
Q)

Amount
(h)

Account 182.3
(i)

Cantra
Account

Q

Amount

(k)

Deferred in
Account 182.3
End %f)Year

Line
No.

928

144,169

928

3,915,679

928

58,683
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Name of Respondent
Kentucky Powsr Company

This rt s Date of Report Year/Period of Report
1 An Oﬂglnal (W, Ds, Y1) End of 2017/Q4

(2) QA Resubmission it
RESEARCH, MENT, AND DE TRATION ACTIVITIES

Classffications:
A, Elactric R, D & D Performed Internally:
(1) Generation
a. hydroelectric
|. Recrestion fish and wildlife
Il Cther hydroslectric
b. Fossil-fuel steam
¢. Internal combustion or gas turbine
d. Nuclear
6. Unconventional generation
f. Siting and heat relection

1. Describe and show below caosts incurred and accounts charged during the year for technological research, developmeant, and demonstration (R, D &
D) project initiated, continued or concluded during the year. Report also support given to othars durng the year for jointty-sponsored projects. (identily
recipient regardless of affillation.) For any R, D & D work carriad with others, show separately the respandent's cost for the year and coat chargeable to
others {See definition of research, developmant, and demonstration In Uniform System of Accounts).

2. Indicate In column (a) the applicable classification, as shown below:

a. Overhead
b. Underground
(3) Distributlon
(4) Reglonal Trangmisslon and Markat Operation
(5} Enviranment (other than squipment)
(8) Other {Classify and include temns in excass of $50,000.)
(7) Total Cost Incurred
B. Eleclric, R, D & D Performed Externally:
{1} Ressarch Support to the electricel Research Council or the Electric
Power Rasaarch Institute

(2) Transmission
Line Claasification Description
No. (a) (b)
1{A{1)b: Generation: Foasl-Fuel Steam 4 ltems under $50,000
2
3
41A{1)e: Ganseration: Unconventional 1 itam undar $50,000
5 1 item under $50,000
6
7T1A(2): Transmisslon 2 itams under $50,000
8
9lA(3): Distribution 2 ttamm under $50,000

10

11|A(5): Environmant (other than equipment)

Induatrial Advisory Commities - Sqguthem Company

12

2 tems under $50,000

13

14 A(6): Other 2 tems under $50,000
15 2 ttems under $50,000
16 3 thems under $50,000
17

18 |A(6)f. Other (Metering) 1 itern under 350,000
192

20|A(8)g: Cther (program managemant)

1 item under $50,000

21

1 item under $50,000

22

23|B: Elsctric R&D External 1 itam under $50,000

24 3 tems under $50,000

25 4 ftems under §50,000

26

27]B(1): R&D support to the Research Council EPRI Environmental Controis
28 of the Elactric Powar Research EPRI Environmental Sclence
28 Ingtitute EPRI Research Portfolio

30 EPRI Research Portfollo

31 12 tems under $50,000

2 12 itams under 350,000

33 5 tems under $50,000

34

35]B{4): Research Support to Others

4 itema under $50,000

8

1 items under $50,000

kY4

a5

FERC FORM NO. 1 (ED. 12-87)
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RESEARCH, D

Name of Respondent T1his F\[‘ggn Is: inal Date Bf Raport Year/fariod of Repart
Kentucky Power Company 22; A';R:‘Eb:lmon Oﬁ e Endof __2017/Q4
mo%fmfm_ndu ACTIVITIES (Continued)

(2) Research Support to Edison Elacric Institute

{(3) Reasarch Support to Nudlear Power Groups

{4) Research Support to Others (Classify)

{5) Total Cost Incurred

3. Includs In column (¢) altR, D & D iteme performed Internally and in column (d) those items parformed outslde the company costing $50,000 or more,
briefly describing the specific area of R, D & D (such as aafety, corroslon control, pollution, automation, measuremant, insulatlon, type of appliance, stc.).
Group ftems undar $60,000 by classifications and Indicate the number of tems grouped. Under Other, (A (6) and B {4)) classify items by type of R, D &

D activity.

Egt "

7. Report separately research and ralated testing facilites operated by the respondent.

4. Show in column (e) the account number charged with expensas during the year or the account to which amounts were capitalized during the year,
{isting Account 107, Conetruction Work [n Progress, first Show [n column (f) the amounts related to tha account charged in column (@)

5. Show In calumn (g) the total unamortized accumulating of costs of projects. This total must equal the balance In Account 188, Rasearch,
Development, and Demanstration Expendlitures, Outstanding at the end of the year.

6. If costs have not been segregated for R, D &D activities or projects, submit estimates for columns (¢}, (d), and (f) with such amounts identified by

Costs Incurred Internally | Costs Incurred Externally AMOUNTS CHARGED IN CURRENT YEAR Unamortized Line
C””‘(‘CB Year Current Year Account Amount Accumulation No.
) {8) {0 @
55,167 506 55,18 1
2
3
379 506 374 4
1 588 1 5
6
5,820 566 5,820 7
8
13,584 588 13, 9
10
64,868 506 64,866 1
838 506 azg 12
13
4,088 508 4,088 14
1,003 566 1,093 15
2,155 588 2,155 16
17
876 588 876 18
19
130 566 130 20
204 5848 204 21
22
3,759 506 3,759 23
2,837 568 2,837 24
8.368 588 8,368 25
26
§2,007 506 2,007 27
320,847 508 320,8471 28
80,166 508 90,155} 29
84,021 566 64,021 an
29,684 508 25,084] 31
33 566 a3 32
27,351 588 27,351 33
3
19,175 508 - 18,175] 35
3,146 566 3,148 38
FERC FORM NO. 1 (ED. 12-87) Page 2B3




Name of Respondent T1his Re grt ‘8;1 - ?N?te 61' R$port Year/Periad of Report
n 2 ,Da, ¥r
Kentucky Pawer Company EZ; A o o ) : End of 2017/Q4

D Resubmission I
DISTRIBUTION OF SALARIES AND WAGES

Report below the distribution of total salaries and wages for the year. Segregate amounts originafly charged to clearing accounts to
Utility Departments, Construction, Plant Removals, and Other Accounts, and enter such amounts in the appropriate lines and columns
provided. In determining this segregation of salaries and wages originally charged to clearing accounts, a method of approximation
giving substantially correct results may be used.

i ifioati i Alloca f
L;:: Classification Dl')fg%& o?" %‘ié’;?}}, Ch:";r%g.s Jg Total
{a) b c d
1 | Electric
2 | Operation
3 | Production 5,305,119
4 | Transmission 1,614
5 | Regional Market
6 | Distribution 3,150,648
7 | Custamer Accounts 1,315,805
8 | Customer Service and Informational 518,329
9| Sales
10 | Administrative and General 1,509,807
11 | TOTAL Operation (Enter Tatal of lines 3 thru 10} 11,801,322
12 | Maintenance j
13 | Production 8,540,026
14 | Transmission 50,378
15 | Regional Market
16 | Distribution 4,883,073
17 | Administrative and General 632,738
18 | TOTAL Maintenance (Total of lines 13 thru 17) 14,106,215
19 | Total Operation and Maintenance
20 | Production {Enter Total of lines 3 and 13} 13,845,145
21 | Transmission {Enter Total of lines 4 and 14) 51,992
22 | Regional Market (Enter Total of Lines 5 and 15}
23 | Distribution (Enter Tctal of lines 6 and 16) 8,033,721
24 | Customer Accounts {Transcribe from line 7) 1,315,805
25 | Customer Service and Informational (Transcribe from line 8) 618,329
26 | Sales (Transcribe from ling 9)
27 | Administrative and General (Enter Total ¢f lines 10 and 17) 2,142,545
28 | TOTAL Oper. and Maint. (Total of lines 20 thru 27) 26007537 1,582,962 27,590,499
29 | Gas
30 | Operation
31 | Production-Manufactured Gas & =
32 | Production-Nat. Gas (Including Expl. and Dev.) s
33 | Other Gas Supply
34 | Storage, LNG Terminaling and Processing
35 | Transmission
36 | Distribution =
37 | Customer Accounts ; &3
38 | Customer Service and Informational 3
39 | Sales
40 [ Administrative and General
41 | TOTAL Operation {Enter Total of lines 31 thru 40)
42 | Maintenance
43 | Production-Manufactured Gas
44 | Production-Natural Gas (Including Exploration and Deveiopment)
45 | Other Gas Supply
46 | Storage, LNG Terminaling and Processing
47 | Tranamission

FERC FORM NO. 1 (ED. 12-88) Page 354




Name of Respondent T1his Re grt lcs); : 4!)"2(0 gf R$port Year/Period of Report
n il A3
Kentucky Power Company EZ; CIA Ra;ll? kl)‘::issi - ( ; ‘; Rl Endof  2017/Q4

DISTRIBUTION OF SALARIES AND WAGES (Continued)

Line Classification Direct Payroll /viecation of
haad Payroll charged for
e Distribution CRanine Adkounts

(a)

48 | Distribution

49 | Administrative and General

50 | TOTAL Maint. (Enter Total of lines 43 thru 49)

51 | Total Operation and Maintenance

52 | Production-Manufactured Gas (Enter Total of lines 31 and 43}

53 | Production-Natural Gas (Including Expl. and Dev.) (Total lines 32,
54 | Other Gas Supply (Enter Total of lines 33 and 45)

55 | Storage, LNG Terminaling and Processing (Tota! of lines 31 thru
56 | Transmissicon (Lines 35 and 47)

57 | Distribution {Lines 36 and 48)

58 | Customer Accounts (Line 37)

58 | Custemer Service and informaticnal (Line 38)

60 | Sales (Line 39)

61 | Administrative and General {Lines 40 and 49)

62 | TOTAL Operation and Maint. {Total of lines 52 thru 61)

63 | Other Utility Departments

64 | Operation and Maintenance

65 | TOTAL All Utility Dept. (Total of lines 28, 62, and 64) 26,007,537 1,582 962 27,590,489
66 | Utility Plant :
67 | Canstruction (By Utility Departments)
68 | Electric Plant 9,393,439 571,737 9,965,176
69 | Gas Plant )
70 | Other (provide details in footnote):
74 | TOTAL Construction (Total of lines 88 thru 70) 9,393,439 571,737, 9,965,176
72 | Plant Removal (By Utility Departments)
73 | Electric Plant 1,998,243 121,624 2,119,867
74 | Gas Plant

75 | Other (provide details in footnote):
76 | TOTAL Plant Removal (Total of lines 73 thru 75) 1,998 243 121,624 2,119,867
77 | Cther Accounts (Specify, provide detaiis in footnote):
78 | 152 - Fuel Stock Undistributed 2,842,418 2,842 418
79| 163 - Stores Expense Undistributed 1,343,963 -1,343,969
80 | 183 - Prelim Survey 3,280 -3.280
81 | 184 - Clearing Accounts 922,074 -829.074
82| 185 - ODD Temporary Facilities 38,844 38,944
83| 186 - Misc Deferred Debits 1,488,817 1,499,917
84 | 188 - Research & Development -314 -314
85 | 426 - Political Activities 113.536 113,536
36
87
88
89

91
92
93

95 | TOTAL Other Accounts 6,770,824 -2,276,323 4,494 501
96 | TOTAL SALARIES AND WAGES 44,170,043 44,170,043
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Name of Respondent This Report is: Date of Report |Year/Period of Report
(1) X An Original (Mo, Da, Yn)-
Kentucky Powar Company (2) _ A Resubmission 11 2017/Q4
FOOTNOTE DATA

[Schedule Page: 354 _Line No.: 28 Column: b

The labor charges from AEP Service Corporation included in the development of the KpCo
generation formula rate payroll allocator is derived from a query of the general ledger.
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Name of Respondent 'I;hls Rl'ﬁ%t '8,1 el Date 8f§$pod Year/Pariod of Repott
Kentucky Powat Company EZ; A Rugbfn:mm (ffﬁ; 8, Yn) End of 2017/Q4

AMOUNTS INCLUDED IN ISO/RTO SETTLEMENT STATEMENTS

1. The respondent shall report below the detalls called for concerning amounts it recarded in Account 555, Purchase Power, and Account 447, Sales for
Resals, for items shown an ISO/RTO Setttement Statements. Transactiona ahould ba separately netted for sach ISO/RTO administered energy market

for purposes of determining whethar an entlty is a net seller or purchawer In a given hour. Net megawatt hours are to be used as the basis for determining
whether a net purchase or sale has occurred. In each monthly raporting periad, the hourly sale and purchase net amounts are ta be aggregated and

saparataly reported in Account 447, Sates for Rasale, or Account 555, Purchased Power, reapactivaly.

Line Dasortption of Htem(s) Balance at End of Balance at End of Bajance at End of Balance at End of
No. Quarter 1 Quarter 2 Quartar 3 Year
@ (o) {c) {d) (o)
1 [Energy
2| Net Purchages (Account 555) 42,009,567
3| Net Sales (Account 447) { 46,408,428)
4 |Transmission Righta ( 3.281.239)
6 |Ancillary Sarvicas 1,500,007
8 |Other ltems (llst separately)
7 |Congestion 2.603,187
8 |Operating Resarves 238,234
9 | Transmission Purchase Expense 1,067,458
10 |Transmission Losses 7,098,813
11 |Meter Corrections ( 306,842
12 |Inadvertent 48,551
13 |Capacity Credits ( 2177193
14 [Miscsllaneous
15
18
17
18
18
20
21
22
23
24
25
28
27
28
29
30
31
32
33
XM
35
38
37
38
39
40
41
42
43
44
45
43 | TOTAL 2,389,516

FERC FORM NO. 1/3-Q (NEW. 12-08)
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Nams of Respondent '(l;r;is Fllﬁgg Br‘vg nal ?hgte Sf R‘?‘g)ort YsarfPoriod of Report
na 0, Da,
Kentucky Powar Company @) [JA Resubmi ssion ! End of 2017/Q4

PURCHASES AND SALES OF ANCILLARY SERVICES

Report the amounts for each type of ancillary service shawn in column (a) for the year as epecified in Order No. 888 and defined in the
respondents Open Access Transmisslon Tariff.

[n columns for usage, report usage-related billing determinant and the unit of measure.
(1) On line 1 columns {b), (c), (d}, (e), () and (g) report the amount of ancillary services purchased and sold during the year.

{(2) On line 2 columns (b) (<), (d), (@), (f), and (g) report the amount of reactive supply and voltage control services purchased and sold
during the year.

(3) On line 3 columns (b) (c), (d), (e}, (f), and {g) report the amount of regulation and frequency response services purchasad and sokd
during the year.

(4) On line 4 columns (b), (c), {d), (e), {f), and (g} report the amount of energy imbalance sarvices purchased and sald during the year.

{5) On lines 5 and 8, columns (b), (c), (d), {e), (f}, and {g) report the amount of operating reserve spinning and supplement servicas
purchased and sold during the periad.

{8) On line 7 columns (b}, {c), (d}, (e), {f), and (g} report the total amount of all other typas ancillary sarvices purchased or sold during
the year. include in a footnote and specify the amount for each type of other ancillary service provided.

Amount Purchasad for tha Year Amount Sold for the Year
Usage - Relatad Bllling Detarminant Usags - Ralated Billing Determinant
ml Unit of Unit of
LI Type of Anclllary Service Number of Units | Measure Dollars Number of Units Measura Dailars
Na. {a) (b} (c) (d) (e {H (a)
1{Schedullng, System Control and Dispatch
2|Reactive Supply and Voitage
3|Regulation and Fraquency Reaponss
4{Energy Imbalance
5|0perating Resarve - Spinning
6]Operafing Reserve - Supplement
T|Cthar
8|Totad {Lines 1 thru 7)

FERC FORM NO. 1 {Naw 2-04) Page 398




Name of Respondent This Report is: Date of Report |Year/Perlod of Report
(1) X An Original (Mo, Da, Yr)
Kentucky Power Company {2} _ A Resubmission /1 2017/Q4
FOOTNOTE DATA

[Schedule Page: 398 Line No.:1 Column: b

The final grandfathered contracts (under the BEP QATT) expired 12/31/2010. Currently,
services are provided under the SPP and PJM QATTS.
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Name of Respondent
Kentucky Power Company

M

Date of Report
(Mo, Da, YSO

!

Year/Period of Report
End of 2017/Q4

(1) Report the monthly peak lead on the respondent's transmission system. If the respondent has two or more power systems which are not physically
integrated, furnish the required information for each non-integrated system.
(2} Report on Column (b) by month the transmission system's peak load.

(3) Report on Celumns (¢ } and (d) the specified information for each monthly transmission - system peak load reported on Column (b}.
{4) Report on Columns {s) through (j) by month the system' monthly maximum megawatt load by statistical classifications. See Generali Instruction for the
definition of each statistical classification.

NAME OF SYSTEM:

Line
No.

Month

@

Monthly Peak
MW - Total

(b)

Day of
Monthly
Peak

(c)

Hour of
Monthly
Paak

(d)

Firm Network
Service for Self

(s}

Firm Netwark
Service for
Others

(n

Long-Term Firm
Point-to-paint
Reservations

(9)

Other Long-
Term Firm
Service

(h)

Short-Term Firm
Point-to-point
Reservation

(i)

Ciher
Service

)

January

Fabruary

March

Total for Quarter 1

Apil

May

NlialalbslwlNn] -

June

Total for Quarter 2 | &2

July

10|

August

11

Saptember

12|

Total for Quarter 3

13

October

Novamber

December

16|

Total for Quarter 4

17|

Tolal Year o
Dale/Yaar

FERC FORM NO. 1/3-Q {(NEW. 07-04)
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Name of Respondent 1;his R{gxn IS: e I?Va':te 8\‘ R$port Year/Period of Report
n or , Da, Yr
Kentucky Power Company () s (Mo ) End of 2017/Q4

Resubmission

(2 DA

ELECTRIC ENERGY ACCOUNT

tq

Report below the information called for concerning the dispasition of electric energy generated, purchased, exchanged and wheeled during the year.

Line ltem MegaWatt Hours Line Item MegaiVatt Hours
No. No.
(a) (b) (a) &)
1|SOURCES OF ENERGY 21|DISPOSITION OF ENERGY = i
2|Generation (Excluding Station Use}: 22|Sales to Ultimate Consumers (Including 5,590,208
3|Steam 4,407,133 Interdepartmental Sales)
4|Nuciear 23|Requirements Sales for Resale (See 79,868
5|Hydra-Conventional instruction 4, page 311.)
6|Hydro-Pumped Storage 24|Non-Requirements Sales for Resale (See 1,436,285
7|Cther instruction 4, page 311.)
8|Less Energy for Pumping 25|Energy Furnished Without Charge
9|Net Generation (Enter Total of lines 3 4,407,133 26|Energy Used by the Company (Electric
through 8) Dept Only, Excluding Station Use}
10|Purchases 3,080,016 27(Tota! Energy Losses 380,789
11|Power Exchanges: 28| TOTAL (Enter Total of Lines 22 Through 7,487,149
12|Received 27) (MUST EQUAL LINE 20)
13|Delivered
14|Net Exchanges (Line 12 minus line 13)
15|Transmission For Other (Wheeling)
16{Received 35,24
17|Delivered 35,247
18|Net Transmission for Other (Line 16 minus
line 17)
19| Transmission By Others Losses
20|TOTAL (Enter Total of lines 9, 10, 14, 18 7,487,149
and 19)
FERC FORM NO. 1 (ED. 12-90) Page 401a




Name of Respondent

Kentucky Power Company

This ReportIs: Date of Report Year/Period of Report

(1) An Original (Mo, Da, Y1) £nd of 2017/Q4

(2) A Resubmissicn i ——
MONTHLY PEAKS AND OUTPUT

1. Report the monthly peak load and energy output. If the respondent has two or more power which are not physicaily integrated, furnish the required
information for ach non- integrated system.
2. Report in column (b) by month the system'’s output in Megawatt hours for @ach month.
3. Report in column (¢j by month the non-requirements sales for resale, Include in the monthly amounts any energy losses associated with the sales.
4. Report in column {d) by month the system’s monthly maximum megawatt load (60 minute integration) associated with the system.

5. Report in column {e) and (f) the specified information for each monthly peak load reported in column (d).

NAME OF SYSTEM:
No. Manth Total Monthly Energy Associated Losses Megawatts (See Instr. 4) Day of Manth Hour
(@) (b) (c} {d) (e) N

29| January 638,964 45824 1,214 800
30| February 524,398 29,781 1131 4 300
31|March 572,751 43,500 1,173 18 800
32| April 454 391 21,668 806 i 1100
33| May 548,024 95,714 870 16 1800
34{ June 623,210 148,929 909 21 1700
35{July 764,619 243,516 1,005 18 1700
36| August 684,075 183,533 971 17 1600
37| September 558,019 121,440 861 28 1700
38| October 733,685 297,070 878 30 300
39{Naovember 620,464 122,176 979 27 800
40| December 754,549 139,315 1217 28 900
41| TOTAL 7,487,149 1,496,466 |
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Name of Respondant '(I;h)la Fﬁm Is: nal Date Bf Repart Year/Parlod of Raport
Kentucky Power Company @ A Rg:L?bmission (h!k;' a0 Endof  2017/Q4
STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)
1. Report data for plant in Service only. 2. Large plants are steam plants with installed capacity (name plate rating) of 25,000 Kw or mora. Report In
this page gas-turblne and internal combustion plants of 10,000 Kw or more, and nuclear plants. 3. Indicate by a footnots any plant lsaaad or cperated
as a joint facility. 4. K net peak demand for 60 minutes k not available, give data which ia available, specifylng peried. 5. If any amployeas attend
more than one plant, raport on lins 11 the approximate averaga number of employsas aasignable to each plant. 8. If gas Is used and purchased on a
therm basis raport the Btu contant or the gae and the quantity of fuel bumed converted to Mct. 7, Quantities of fuel bumed (Line 38) and average cost
per unit of fuel burned (Line 41) must be conglstent with charges 10 expanse accounts 501 and 547 (Line 42) as show on Line 20. 8. i mare than one
fusl Ia burmed in a plant furnish only the composite heat rats for all fuals bumed.
Line ltem Plant Ptant
No. Name: Big Sandy Name: Mitchel-KEPCo Share
(a) o)) {c)
1 |Kind of Plant (Intamal Comb, Gas Turb, Nuclear STEAM STEAM
2 |Type of Constr (Conventlonal, Qutdaor, Boiler, etc) CONVENTIONAL OUTDOOR BOILER
3 |Year Originally Constructed 1863 1971
4 |Year Last Unit was (nstalled 2018 1971
5 {Total Inatalled Cap (Max Gan Nama Plate Ratinga-MW\) 280.50 817.00
& |Net Peak Demand on Plant - MW (80 minutes} 302 783
7 |Plant Hours Cannected to Load 3228 8252
8 |Net Continuous Plant Capablllty (Megawatts) 0 0
@ | When Not Limited by Condensar Water 280 780
10 | When Limited by Condenser Water 280 780
11 |Average Numbser of Employees 39 125
12 |Net Generation, Exclusive of Plant Use - KWh 563707000 3843426000
13 {Cost of Plant Land and Land Rights 1753839 3103845
14 { Structures and (mprovemants 13520078 53484011
15 | Equipmant Costs 146766051 954378252
16 | Assst Retirament Caats 4241543 7383108
17 | Tofal Cost 166280611 1018359316
18 |Cost per KW of Installsd Capacity (Iine 17/5) Including 592.68364 1248.4818
19 |Production Expenaas: Oper, Supv, & Engr 6885766 3404438
20 | Fuel 26202162 92649844
21| Coolants and Water (Nuclear Plants Cnly) o] 0
22 | Steam Expenses 2555 6208304
23 | Staam From Othar Sourcas 0 [¢]
24 | Steam Transfarred (Cr) 0 0
25 | Electric Expenses 2190 3685
26 | Misc Staem (or Nuclear) Power Expensas 3672070 6917812
27 | Rents o] 0
28 | Allowances 40248 321797
29 | Maintananca Supervision and Englneering 323068 2207784
30 | Maintenance of Structures 886070 869073
31 | Maintenance of Boiler (or reacter) Plant 1535270 11039598
32 | Maintenanca of Elactric Plant 1086902 2760749
33 | Maintenanca of Misc Staam (or Nuciear) Plant 385833 676044
34| Total Productlon Expenses 35300134 128780128
35| Expensss per Net KWh 0.0628 0.0330
36 |Fue!l: Kind (Coal, Gas, Oll, or Nuciaar) Gas Coal Qil
37 | Unit {Coal-tong/Oil-barrel/Gas-mciNudlear-indicata) MCFg Tons Barrels
38 | Quantity (Unita) of Fuel Bummed 4671961 0 0 1492383 18630 0
39 | Avg Heat Cont - Fusl Bumad {btu/indicate if nuclear) 1237000 0 0 12289 134327 1}
40| Avg Cost of Fuslunit, as Delvd f.0.b. during year 4,594 0.000 0.000 57.485 76,802 0.000
41| Average Cost of Fuel per Unft Bumed 4.932 0.000 0.000 58.738 70.368 0.000
42 | Average Cost of Fuel Burned per Million BTU 3.087 0.000 0.000 2.428 12.472 0.000
43 | Average Cost of Fuel Burned par KWh Net Gan 0.041 0.000 0.000 0.023 0.000 0.000
44 | Average BTU per KWh Net Ganeration 10248.000 |0.000 0.000 8970.000 [0.000 0.000
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Nams of Raspondant This Report is: Date of Report Year/Perlod of Report
Kentucky Powsr Company (M (ﬁAn Ortginal (Mo, Da, Y1) 2017/Q4
(2) [T]A Resubmission it Endof _ <7777
STEAM-ELECTRIC GENERATING PLANT STATISTICS (Large Plants)(Continued)
8. ltems under Cost of Plant are based on U. S. of A. Accounts. Production expanses do not Include Purchased Powsr, Syatam Control and Load
Dispatching, and Other Expenaes Class!fied as Cther Power Supply Expenses.  10. For IC ardd GT plants, report Operating Expenses, Account Nos.
547 and 649 on Line 26 "Electric Expenses,” and Malntasnance Account Nos. 553 and 554 on Line 32, "Maintenance of Efectric Plant.” Indicate plante
designed for paak load service. Deslgnate automatlcally opsratad plants. 11, For a plant equipped with combinations of fossll fuel steéam, nudear
stoam, hydro, intermal combustion or gas-turbine equipment, report sach as a separate plant. However, if a gas-turbine unit functions in a combined
¢ycla operation with a conventional steam unit, Include the gas-turbine with the steam plant.  12. If & nuclear power generating plant, brefly explaln by
footnate (a) accounting method for cost of power ganerated Including any excass costs attributed to research and development; (b) types of cost units
used for the various components of fusl cost; and {(¢) any other informative data conceming plant type fuel usad, fusl enrlchment type and quantity for the
report period and other physical and operating characteristics of plant.
Piant Plant Plant Line
Name: Mitchel- Total Nama: Nama: Na.
) (e) U]
STEAM 1
OUTDOOR BOILER 2
1871 3
1871 4
1633.00 0.00 0.00 5
1565 0 0 8
8252 0 0 7
0 0 0 8
1560 Q 0 9
1560 0 Q] 10
250 0 0 11
7686852000 0 0} 12
6207880 0 of 13
106826097 0 oy 14
1906647261 0 0| 15
13058748 Y] 0 18
2032738014 0 0 17
1244.7875 0 9] 18
5794540 0 0 18
178918707 0 0| 20
0 0 0] 21
12599292 0 o] 22
0 0 0 23
0 0 o 24
7370 0 0] 25
8329091 0 0 26
0 0 0| 27
322535 0 o] 28
4181881 0 0] 28
1338043 0 0{ 30
20974783 0 0 31
5561281 0 0| 32
1351704 0 0] 33
240957207 0 0l 34
0.0313 0.0000 0.0000] 35
Coal Oll 35
Tons Bartels kY4
2084728 372680 0 0 a Q 0 0 a 38
12289 134327 Q 0 0 0 0 0 0 as
57.485 76.892 0.000 0.000 0.000 0.000 0.000 0.000 0.000 40
59.543 70.3686 0.000 0.000 0.000 0.000 0.000 0.000 0.000 41
2421 12.472 0.000 0.000 0.000 0.000 0.000 0.000 0.000 42
0.023 0.000 0.000 0.000 0.000 0.000 0.0G0 0.000 0.000 43
§870.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 0.000 44
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Name of Respondent This Report is: Date of Report |Year/Perlod of Report
{1) X An Original {Mo, Da, YT)
Kentucky Power Company (2} A Resubmission ¥ 2017/Q4
FOOTNOTE DATA
\Schedule Page: 402 Line No.: -1 Column: ¢ i

Plant Name: Mitchell - This plant is owned jointly by Respondent and Wheeling Power

Company, also a subsidiary of American Electric Power, Inc.
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Name of Respondent T1h)ls Re Art lén il Dhgte Sf Rep)on Year/Period of Report
n na o, Da,
Kentucky Power Company &) DA Rensomission (Mo, Da. Yr Endof _ 2017104
TRANSMISSION LINE STATISTICS

remainder of the line.

1. Report information concerning transmiaslon lines, cost of lines, and expenses for year. List each transmisslon line having nominal voitage of 132
kilovalis or greater. Report transmisglon {ines below these voltages In group totals only for each voltage.
2. Transmission lines include all lines covered by the definition of transmission system plant as given In the Uniform Systsm of Accounts. Do not report
substatlon costs and expanses on this page.
3. Report data by individual lines for all voltages If so required by a State commission.
4. Exclude from this page any transmission (Ines for which plant costs are Included In Account 121, Nonutllity Property.

5. Indicate whether the type of supporting structurs reported in column (8) Is: (1) single pole wood or steel; (2) H-frame wood, or steel poles; (3) tower;
or {4) underground construction If a transmission line has more than one type of supporting structure, Indicate the mileage of each type of construction
by the use of brackets and extra lines. Minar portions of a transmiasion fine of a different type of canstruction need not be distinguished from the

8. Report In columns (f) and (g) tha total pole miles of aach transmission line. Show in column (f) the pole miles of line an structures tha cost of which is
reported for the line deslgnated; conversely, show In column {(g) the pole miles of Ine on structures the cost of which Is reported for another line. Report

pole miles of iine an Ieased or partly owned structures in column {g). In a foatnote, explain the basla of such occupancy and state whether expenses with
respact to such structures are included In the expensas reported for the line designated.

Line DESIGNATION 2{0 Tﬁsm Typa of LEﬂgC:m gg?é?ibs) Numbed
No. other than undarground knes
60 cycle, 3 phass) Supporting report circuit miles)
From To Operatl Designed on 'c%‘tlr.ludure ngﬁtr%%urres Clroutts
porstng | Desinea | st | peiblney | SRR
@ ®) (© (@) (e) t ) (n)
1]0700 BIG SANDY, KY AMOS VWV 785.04 765.0013 0.13 1
2/0701 BIG SANDY, KY SARGENTS, OH 765 765.00)3 24.20 1
3{0701 BIG SANDY, KY SARGENTS, OH 765.04 765.0013 479 1
4|0702 BIG SANDY, KY BROADFORD, VA 765.00 765.0043 1265 1
510702 BIG SANDY, KY BROADFORD, VA 765.00 765.00(3 3.04 1
810702 BIG SANDY, KY BROADFORD, VA 765.00 765.00]3 58.264 1
710703 HANGING ROCK, OH [JEFFERSON, IN 785.0 765.00§3 154.74] 1
8{0300 BIG SANDY, KY TRESTATE, WV 34504 345.00(3 8.36] 1
910600 HAZARD, KY PINEVILLE, KY 161.00 161.00)1 45.62 1
1010600 HAZARD, KY PINEVILLE, KY 164.004 161.00/3 0.72 1
1110135 WOOTEN ARNOLD DELVINTA (LGE) 161.00 161.00|1 1.09 1
12{0138 WOOTEN EXTENSICON 161.0 161.00{3 1
13/0100 BIG SANDY, KY BELLEFQONTE 133 04 138.0013 12.08 1
14]0100 BIG SANDY, KY BELLEFONTE 138.00 138.00|3 14.77 i
1510100 BIG SANDY, KY BELLEFONTE 138.00 138.00[3 16.30; 2
1686|0101 BIG SANDY, KY W HUNTINGTON, WV 138.00 138.00)3 0.33] i
1710102 BELLEFONTE, KY N PROCTORVILLE, OH 138.008 138.0043 1.10 1.10 4
18|0103 HAZARD, KY BEAVER CREEK, KY 138.00 138.0013 591 1
19]0103 HAZARD, KY BEAVER CREEK, KY 139.00 138.00|3 23.25 1
20|0105 CLINCH RIVER, VA BEAVER CREEK, KY 138.00 138.0013 2.30 1
2110105 CLINCH RIVER, VA BEAVER CREEK, KY 138,00 138.00{1 16.09 16.92 1
2210107 LOGAN, WV SPRIGG, KY 138.00 133.00(3 064 2
23|0110 BEAVER CREEK, KY BIG SANDY, KY 138. 138.00(3 32.43 1
24|0110 BEAVER CREEK, KY BIG SANDY, KY 138.004 138.001 10.05 1
25|0110 BEAVER CREEK, KY BIG SANDY, KY 138.00 138.00{1 18.41 0.33 1
2610111 TRI STATE, Wv BELLEFONTE, KY 138.00 138.0013 0.71 14 41 1
2710111 TRI STATE, wWv BELLEFONTE, KY 138.00 138.001 0.38 1
28{0113 CHADWICK KY ELECTRIC STEEL 138. 138.00/1 7.80 1
29|0115 CHADWICK COALTON 138.00 138.00|1 0.98 1
300133 CHADWICK 138.00) 138.00
3110117 MILBROOK PARK, OH |FULLERTON 138.00 138.00[1 5.08 1.58 1
32|0116 BEAVER CREEK SPICEWQQOD 138.00 138.00)1 25.83 1
33]0116 BEAVER CREEK SPICEWOOD 138.00 138.00|3 0.63
34|0120 HATFIELD SPRIGG 138.00 138.00(4 5.88 1
35{0121 BATFIELD INEZ 138.00 138.00|1 14 67 1
8 TOTAL 1,278.57] 40,50 56
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Name of Respondent T1hls Rﬁ% Ia: | Dats of R$pon Year/Parlod of Report
Kentucky Power Company 22} B Raﬂr::issicn (hlﬂol. Da, Y7) Endof _ 2017704
RANSMISSION LINE STATISTICS ritinued)

7. Do not report the same transmission line structure twica. Report Lower voltage Lines and higher voltage lines as one line. Designate in a footnote if
you do nat include Lower voltage lines with highar voltage [inas. If two or more transmission line struciures support lines of the sama voltage, report tha
pola miles of the primary atructure in column (f) and the poks miles of the other llne(s) In column (g}
8. Deasignate any transmisaion line or portion thermaf for which the respondant ls not the soie owner. |If such property is leased from another company,
give name of leasar, date and tarms of Leass, and amount of rent for year. For any tranamission line other than a leased line, or portion thereof, for
which the respandant is not the scle owner but which the regpondent oparates or shares in the operation of, furmish a succinet staternent axplaining the
arrangemeant and giving particulars (detalls) of such matters as parcent ownership by respondent in the (Ine, name of co-owner, baals of sharing
expeneas of the Line, and how the expensas borme by the respondsnt are accounted for, and accounts affected. Speciy whether lsasar, co-owner, or
other party is an assoclated company.
9. Designate any transmission line leased to ancther company and give name of Leaaes, dats and terms of leass, annual rent for year, and how
determined. Spacify whether lassee is an assoclated company.
10. Base the plant cost figures called for In columns (j) to () on the book cost at end of year.

COST OF LINE {Include in Column G) Land, EXPENSES, EXCEPT DEPRECIATION AND TAXES
Skze of Land rights, and clearing right-of-way)
Conductor vy -

and Matedal Land Coon{lrgc(t:}oogt:nd otal Cost g;fer:tsgg Mglr;t::::see Rents Expngau Line
0 @ k) 0 (m) (n) (e) (0} No.

554 MCMA 1

054 MCMA 2

3

I-954 KCMACSR )

5

8

13515 KGM ACSR 7

654 KCM ACSR 8

00 KCM CU 9
759 KCMACSR 10

735 KGM ACSR 1
735 KCM ACSR 12
k56,6 KCMACSR 13
795 KCM AGSR 14
KCM ACSR 15
H033.5 KCMACSR 16
£97.5 MA 17
P97.5 MCMCU 18
19

MCHA 20

21

7 MOMA 2
B97.5 MCMA 23
2

25

795 MCMA %
27

WCMA )
785 MCMA 2
30

5565 HCM B3
NICMA 32

530 KOM 3

1033 MCM i

10335 VAR %
33,084,402 339,311,114 372,405,516 60,7 2,516.215 2576961 35
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Name of Respondent This R Date of Report Yoar/Period of Raport
1 (] t
Kentucky Powar Company 52; [ilpﬁnRomm L‘:ﬂum (n/m; Da, Y1) Endof  2017/Q4
TRANSMISSION LINE STATISTICS

1. Report information concaming transmisslon lines, cost of iines, and expenses for year. Liat each trangmission lina having nominal voltage of 132
Klovolts or greater. Report transmisalon lines below these voitages in group totals only for each voltage.

2. Transmission linea Include alt lines covered by the dsfiniion of transmission systam plant as given In the Unifarm Systam of Accounts. Do not report
substation costs and sxpenses on this page.

3. Report data by Individual lines for all voltages f so required by a State commission.

4. Exclude from thig page any fransmission fines for which plant costs are included in Account 121, Nonutllity Property.

5. Indicate whether the type of supporting structurs reported In calumn (@) is: (1) singls pole waod or stesl; (2) H-frama wood, or atoel poles; {3) tower;
or (4) underground construction If a transmisslon lina has more than one type of supparting structure, Indicate the mileage of each type of construction
by tha uss of brackats and exira fines. Minor portions of a transmission lIne of & differant type of construction need not be distinguished from the
remainder of the line.

6. Report in columing {(f) and (g) the total pole miles of each transmission line. Show in column (f) the pole mites of ing on structures the cost of which is
reported for the line deslgnated; conversely, show in column (g) the pole miles of line on atructures the cost of which Is reparted for anothar lina. Report
pole miles of [ine on legaed or partly owned structures in column (g). in a footnote, explain the basis of such occupancy and state whethar expenses with

reapact to such structures are included (n the expenses reported for the line designated.

Lr:ln; DESIGNATION X%lg\m MgeKV) Type of é fF Number
’ 80 cyda 3 phase) . Supporﬂng of
From To Operating Dealgniad Structure -O_W Clreuits
(a) {b) (© (d) (a) lﬂ;‘”&d ©) (h)
1]0122 INEZ LOVELY 138.00 138.00|1 1
2]0126 INE2Z MARTIKI 138.00 138.00{1 0.33 1
3|/0127 BIG SANDY INEZ 138.00 138.00{3 3.0 1
4|0106 DORTON FLEMING 138.00 138.00)1 6.81 1
5{01068 DORTON FLEMING 138.0) 138.00}3 0.83
6]0108 BEAVER CREEK SPRIGG #1 138.00 138.00|1 32.60) 1
7]0124 BIG SANDY SOUTH NEAL 138.00 138.00]1 0.01 1
8/0109 BEAVER CREEK SPRK3G #3 138.00 138.00
9]0125 BELLEFONTE IAK STEEL OXYGEN PLANT 138.00 138.00[3 0.2
10{0130 JOHNS CREEK SPRIGG 138.00 138.0043 13.00
11|0131 BAKER BIG SANDY EXT, 138.00 138.00/3 1.00 1
12|0128 INEZ JOHNS CREEK 138.00 138.00}3 17.0)4
1310129 BEAVER CREEK JOHNS CREEK 138.00 138.003 2.0
1410132 GRANGSTON LOQP 138.00 138.00{1 201 2
15/0137 HAYS BRANCH MORGAN FORK 138.00 138.00{3 8.30¢ 1
16/0138 SOFT SHELL BEAVER CREEK 138.00 138.00[3 1,401 2
17]0138 SOFT SHELL SPICEWOOD 138.001 138,003 140 2
18{0138 MORGAN FORK BETSY LANE 138.00 138.00(3 0.16 1
1910139 MORGAN FORK BEAVER CREEK 138.00 138.0013 .10, 1
2010140 BONNYMAN SOFT SHELL 138.00 138.00(3 084 2
21]0140 BONNYMAN SOFT SHELL 138.00 138.00[1 19.15 1
22
23|LINES < 132KV 69.00 69.00 59425 8.16
24
25|Line cost and expensa are not avallable by individual
26|tranamission lina Total shown in CGolumn | - p
27
28
29
30
3
32
33
34
35
% TOTAL 1,278.57] 4050 56
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Name of Respondent El;r;ls R\iﬁﬁ"‘ Ian na (%‘aéagf R$pon Year/Period of Report
na , Da,
Kentucky Powar Company @ A Resubrlsslon i1 ’ Endof _ 2017704
TRANSMISSION LINE STATISTICS (Continusd)

7. Do not report the same transmisston line structure twice. Report Lower voltage Lines and higher voltage lines as one line. Daslignate in a footnote if
you do not include Lowaer voltage (ines with higher voltege lines. If two or more transmission line structures support lines of the sama voltege, rport the
pole miles of the primary structura In column (f) and the pole miles of the other knea(s) In column (g)
8. Deslgnate any transmisslon line or portion thereof for which the reapondent Is not the sole owner. If such proparty I8 loased from another company,
give name of lessor, date and terms of Lease, and amount of rent for year, For any transmission fine other than a leased line, or portion thereaf, for
which the respondent ia not the sole owner but which the respandent operates or shares In the operation of, furnish a succinct statement sxplaining the
arrangement and giving particulars (detalls) of such matters as percent ownership by respondent in the line, name af ca-owner, basls of sharing
axpenses of the Ling, and how the expenses borne by the respondent ars accounted for, and accounts affected. Specify whether lessor, co-owner, or
other panty Is an associated company.
9. Designate any transmission iine leased to another company and give name of Lessas, date and torms of loase, annual rent for year, and how
determined. Specify whether lesase ia an assoclated company.
10. Base the plant cost figures callad for In coiumns (J) to (I) on the book cost at end of year.

COS T OF LINE {Inchude in Column () Land,

EXPENSES, EXCEPT DEPRECIATION AND TAXES

Slze of Land rights, and clearing right-of-way)
Conductor Co ctlol Tota Mai R Total
and Material Land &shtgu 4 ogtgnd otal Cast gx;;gzi;aog a nte::ensca ents Ex pgnases Line
0 0 & () ) o ©) ) No.
10336 VAR 1
0335 VAR 2
V5 MCMA 3
795 MCIMA 4
735 MCMA 5
97 MCMA 6
10335 VAR 7
8
735 ACSR 9
1033 MCM 10
1351 KCM 1
P-556.5 MCM 12
1033 MCM 13
556.5 KCM AGER - 14
795 ACSR 15
[1530 ACSR 16
1590 ACSR 17
795 ACSR 18
95 ACSR 19
[1550 KCM ACSS 10
[1590 KCM ACSS 21
33,094,402 339,311,11 372,405.516; 80,752 2,518,21 2,576,887] 22
23
24
25
%
27
28
2
K]
K}
32
33
KX}
Kl
33,094,402 339,311,114 372,405,51 60,7 2,518,214 2,576,967 38
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Name of Respondant
Kentucky Power Company

Date of Raport Year/Perlod of Report

(h;‘,’- Da, Y7} End of 2017/Q4

NG YEAR

1. Report below the informatlon called for concerning Transmisslon lines added or altered during the year. It is not necessary to report
minor revisions of lines.

2. Provide ssparate subheadIings for overhead and under- ground construction and show each transmission line separately, If actual
costs of competed construction are not readlly available for reporting columns (f) fo (o), it Is permissible to report in these columns the

Ling [INE DESIGNATION Lila SUPPORTING STRUCTURE CIRCUNTS PER STRUCTUR

Length A
No. From To in Tyve Number per Present Ulimate
Miles Miles

(a) (b) {c) ) (o) U] )

—_

NO LINES ADDED

[#]

@l~N]jm]

441 TOTAL
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Name of Respondent '(|'1h)ls F[lﬁorl lg'rlgl : Date Bf R )ort Year/Period of Report
An na (Mo, Da, Yr 2017/Q4
Kentucky Power Company (2) [JAResubmission .1 Endot _ 2017/Q4

TRANSMISSION LINES ADDED DURING YEAR (Continued)

costs. Deslgnate, however, if estmated amounts are reported. Include costs of Clearing Land and Rights-of-Way, and Roads and
Tralls, in column (J) with appropriate footnots, and costs of Underground Condutt In column {m).
3. If design voltage differs from operating voltage, indicate such fact by footnote; alzo where ling is other than 60 cycle, 3 phasa,
indicate such other characteristic.

CONLAUGTORS

Voitage

Stze Specification
th) (i}

Configuration
and Spacing
)]

KV
(Ope(%ﬂng)

LINE COST

Land and
Land(Dnghta

Polasg, Towers
and Fixtures
(m)

Conductors
and Devices
(n)

Asset
Retire. Costs

{0)

Total
{p)
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Name of Respondent This Report Is: Date of Report Year/Pericd of Report
M An Original (Mo, Da, Y1) End of 2017/Q4
Kantucky Power Company ) A Resubmiasion i S

SUBSTATIONS

1. Report balow the information called for conceming substations of the respandant as of the end of the year.
2. Substations which serve aonly one industrial or street raitway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
1o functional character, but the number of such substafions must be shown.

4. Indicate In column (b} the functional character of each substation, designating whether transmisslon or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacitles reparted for the individual stations in

column (f).
Line VOLTAGE (in MVa)
No. Name and Laocation of Substation Character of Substation =~ Secord T
y ary artary
(a) {c) (d &)
1 |ALLEN (KP) - KY D 48.00
2 |ALLEN (KP) - KY D 46.00 12.00
3 |ASHLAND - KY D 69.00 12.00
4 |ASHLAND - KY D 69.00;
5 |BAKER 345KV - KY T 345.00 138.00 34.50
6 | BAKER 765KV - KY T 785.00 345.00 34.50
7 |BAKER 785KV - KY T €9.00 12.00
8 | BAKER 765KV - KY T 138.00 34.50
9 | BAKER 765KV - KY T 69.0C 4.00
10 |BAKER 765KV - KY T 69.00] 12.00
11 |BARRENSHE - KY D 68.004 12.00
12 | BEAVER CREEK - KY T 138.00 34.60
13 |BEAVER CREEK - KY T 138.00 69.00 46.00
14 |BEAVER CREEK - KY T 138.00
15 |BECKHAM - KY D 138.00
16 | BECKHAM - KY D 138.004 34.50
17 | BEEFHIDE - KY D 138.004 34,50
18 {BELFRY - KY D 46.0 12.00
19 | BELHAVEN - KY D 138.00 13.09
20 |BELLEFONTE 138KV - KY T 138.00 68.00 34.50
21 |BELLEFONTE 138KV - KY T 138.00 35.00
22 |BELLEFONTE 138KV - KY T 138.00 13.08
23 |BELLEFONTE 69KV - KY T 69.00;
24 |BETSY LAYNE - KY T 46.00¢
25 |BETSY LAYNE - KY T 138.00 34.00
28 |BETSY LAYNE - KY T 46.00 12.00
27 | BETSY LAYNE - KY T 138.00 69.00 46.00
28 | BIG SANDY 138KV - KY T 138.00 88.50 13.20
28 | BIG SANDY 13BKV - KY T 138.00 13.09
30 | BKG SANDY 138KV - KY T 138.00 34.650
31 {BLUE GRASS - KY D 62.00 12.00
32 |[BONNYMAN - KY T 138.00 70.50 13.00,
33 | BONNYMAN - KY T 69.00 34.50
34 |[BULAN - KY D 69.00 12.00
35 |BURDINE - KY D 46.00 12.00
36 |BURTON - KY D 46.00] 12.00
37 | BUSSEYVILLE - KY D 138.04 3450
38 | CANNONSBURG - KY D 69.00 34.50
39 |CEDAR CREEK - KY T 138.00 69.00 48.00
40 |CEDAR CREEK - KY T 69.00 12.00

FERC FORM NO. 1 (ED. 12-86)



Name of Respondent
Kentucky Powar Company

End of

Year/Period of Report
2017/Q4

SUBBTATIONS (Continued)

5. Show in columns (1), (j), and (k) special equipment such as rotary converters, rectifiars, condensers, etc, and auxiliary equipment for

Incraasing capacity.

6. Designate substations or major items of equipment leased from others, jolntly awned with others, or operated otharwise than by
reason of sale ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and

period of lsase, and annual rent. For any substation or equipment cperated other than by reason of sole ownership or [easa, give name
of co-awner or other party, explain basls of sharing expenses or other accounting between the parties, and state amounts and accounts
affected In respondent's bosks of account. Spedify in each case whether lessor, co-owner, or other party Is an associated company.

Capacity of Substation ngmm Nusmpt;?; of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line
{In Servica} (In MVa) in Servica Transformers Type of Equipment Number of Units Tot(er{l1 (:na\,:;:)ctty No.
) (a) ¢ [0) 0 (k)
STATCAP] 1 1
6 1 2
22 1 3
STATCAP 16] 4
672 1 5
1500 3 G
1" 1 7
0 1 8
3 1 )
3 1 10
25 1 17
30 1 5
148 2 13
STATCAP] 235 14
STATCAP| a3l 15
30 1 18
20 1 17
11 1 18
20 1 19
308 2 20
45 1 21
22 1 7]
STATCAP 14| 23
STATCAP 10 24
25 1 25
8 1 26
50 1 27
129 1 28
20 1 29
20 1 30
1 1 31
130 1 2
30 1 33
] 1 34
8 1 35
6 1 36
55 2 37
25 1 38 |
80 1 — 39
6 1 40

FERC FORM NO. 1 (ED. 12-96)
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Nams of Respondent
Kentucky Power Company

(2)

This Report Is:
(1) ﬁznominal

A Resubmission

Dats of Report
{Mo, Da, Y1)
I

Year/Parlod of Report
2017/Q4

End of

SUBSTATIONS

1. Report below the information called for concerning substations of the respendent as of the end of the year.
2. Substations which serve only one Industrial or street railway customer should not be listed below.
3. Substations with capacities of Less than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must ba shown.

4, Indicate In column (b} the functional charactar of each substation, designating whether transmission or distribution and whether
attended or unattended. At the end of the pagse, summarize according 1o function the capacities reported for the individual stations in

column (f).
Line VOLTAGE (In MVa)
No. Name and Location of Substation Character of Substatlon
Primary Secondary Tertlary
(a) {d) {e)
1 |CEDAR CREEK - KY T 138.00] 34.50
2 |CEDAR CREEK - KY T 138.00 34.50
3 | CHADWICK - KY T 138.004 69.00 34.50
4 |CHAVIES - KY D 69.00 12.00
& |CHAVIES - KY D €9.00]
8 [CCALTON - KY D 69.00,
7 |COALTON - KY D 69.00 12.00
8 | COLEMAN - KY D 69.00 34.50
9 |[COLEMAN - KY D 69.001 12.00
10 |COLUER - KY D 69.00;
11 JCOLLIER - KY D 89.00 34.00
12 |COMBS - KY D 69.00
13 {COMBS - KY D 68.00, 12.00
14 | DAISY - KY D 68.00
15 |DAISY - KY D 69.00] 12.00
16 {DEWEY - KY T 138.00 69.00 12.00
17 |DEWEY - KY T 138.00 34.50
18 |[DEWEY - KY T 69.00
19 |DORTON - KY T 138.00 46.00
20 |DRAFFIN - KY D 46.00; 12.00
21 |EAST PRESTONSBURG - KY D 48.00 12.00
22 |ELWOOD (KP) - KY D 46.00
23 [ELWOOD (KP) - KY D 46.00 34,50 6.50
24 |[ENGLE - KY D 69.001 34.50
25 |[FALCON - KY D 69.00; 46.00
26 |[FALCON - KY D 60.00 12.00
27 |FEDS CREEK - KY D 69.00 12.00
28 |FISHTRAP - KY D 89.00 12.00
29 |FLEMING - KY T 69.00 12.00
30 |FLEMING - KY T 138.00 69.00 48.00
31 |FLEMING - KY T 68.00
32 (FORDS BRANCH - KY D 46.00 34.50 12.00
33 |FORDS BRANCH STEPDOWN - KY D 34.50 12.00
34 |FORTY SEVENTH STREET - KY D 69.00 13.08
35 |GARRETT (KP) - KY T 46.00 12.00
36 |GRAHN - KY D 89.00 12.00
37 |GRAYS BRANCH - KY D 89.00 12.00
38 |GRAYSON - KY D £9.00 12.00
38 {HADDIX - KY D 69.00 34.50
40 |HADDIX - KY D 69.001

FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent 1;h15 Re ot lcs):_ ol Date Bf R\e,port Year/Paricd of Repont
Kentucky Powsr Company ?2; A Regugll)n:isslon al‘?' a.yn End of 2017/Q4

UBSTATIONS (Continued)

increasing capacity.

6. Designate substations or major items of equipment leased from others, jointly cwned with others, ar operated ctheqwisa than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of lessor, date and
period of lease, and annual rent. For any substation or equipment opsrated other than by reason of sole ownership or laase, give name
of co-awner or other party, explain basls of sharing expenses or other accounting between the parties, and state amounts and accounts
affacted in respondent's books of account. Specify In each case whether tessor, co-owner, or other party is an associated company.

5. Show in columns (1), {j), and (k} special equipment such as rotary converters, rectifters, condensers, etc. and auxiliary equipment for

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Lns
. Transformern Spare
(In Sarvice) (In MVa) In Service Transformars Type of Equipment Number of Unita Tot(x?ll_I Cﬁ\;/::)clty No.
{0 @ )] ) Q 3]
30 1 1
25 1 2
200 1 3
4 1 4
STATCAP 0 §
STATCAP 14 8
25 1 7
20 1 8
4 1 9
STATCAP 1o 10
25 1 11
STATCAP] 131 12
8 1 13
STATCAP 13 14
5 1 15
%0 1 16
25 1 17
STATCAP 271 18
45 1 19
11 1 20
G 1 Z1
STATCAP 14 22
25 A 23
20 1 24
20 1 25
20 1 28
22 1 27
4 1 28
20 1 z
130 1 0
STATCAP] 14 31
30 1 32
4 1 33
20 1 34
11 1 36
3 1 36
5 1 7
20 1 38
25 1 38
STATCAP 5 40

FERC FORM NO. 1 (ED. 12-88)
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Name of Respondent '(I’1h>is R Arrtx IO&.rI nal Date Bf R$p)ort Year/Period of Report
na HW'O. a, YT,
Kantucky Power Company @ A Resgbmisslon ! End of 2017/Q4
SUBSTATIONS

1. Report below the information called for conceming substations of the respondent as of the end of the year.
2. Substations which serve only one Industrial or street railway customer should not be listed below.

3. Substations with capacities of Lass than 10 MVa except thosa serving customers with energy for resale, may be grouped according
to functianal character, but the numbaer of such substations must be shown.
4. Indlicate in column (b) the functional character of each substation, designating whathar transmission or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations In

column (f).
Line VOLTAGE (In MVa)
No. Nams and Location of Substation Character of Substation - -
Primary Sacondary Tertiaty
(a) (b) (@) (d (0}
1 [HATFIELD (KP) - KY T 138.00 89.00 48.00
2 |HAYWARD - KY D £9.004 13.08
3|HAZARD - KY T 161.00 138.00 11.00
4 |HAZARD - KY T 34.50 12.00
5 |HAZARD - KY T 138.00
6 |HAZARD - KY T 89.00%
7 |HAZARD - KY T 138.00 69.00 12.00
8 |HAZARD - KY T 138.00 3620
8 [HAZARD - KY T 69.001 34.00 2.50
10 |HENRY CLAY - KY D 46.00
11 |HENRY CLAY - KY D 46.00 34.50
12 |HIGHLAND (KP) - KY D 69.00 13.09
13 |HIGHLAND (KP) - KY B 68.00
14 |HITCHINS - KY D 69.00 13.08
15 JHOODS CREEK - KY D 69.00 12.00
16 |HOWARD COLLINS - KY D €9.00 12.00
17 |INDEX - KY ) 68.00 12.00
18 | INEZ - KY T 138.00
19 | INEZ - KY T 89.00
20 {INEZ - KY T 138.00 69.00 13.09
21 | JACKSON - KY D 89.001 12.00
22 }JACKSON - KY D 69.00
23 | JEFF - KY D 68.00 36.20
24 | JENKINS - KY D 69.00 12.00
25| JOHNS CREEK - KY T 138.00 69.00 34 00
28 | JOHNS CREEK - KY T 138.
27 | JOHNS CREEK - KY T 68.00
28 | KENWOOD - KY D 46.00
29 {KENWOOD - KY D 48.00 12.00
30 |KEYSER - KY D 69.00 12.00
31 |KIMPER - KY D 69.00 12.00
2 |LESLIE - KY T 69.004 34.50
33 |LESLIE - KY T 161.00 69.00 12.00
34 |LESLIE - KY T 69.
35 |LOVELY - KY D 138.00 34.00
38 {MANSBACH - KY D §9.00 4.00
37 IMAYKING - KY D 69.00 12.00
38 |MAYO TRAIL - KY D 69.00] 12.00
39 [MCKINNEY - KY D 34,50 12.00
40 | MCKINNEY - KY D 48.00 34.00

FERC FORM NO. 1 (ED. 12-98)
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Name of Respondent 1;”3 Ar; Is: nal Eﬁg& Bf R$por1 Year/Period of Report
Kentucky Power Company gz; A Rg:s;na[“im ( i a.Yn End of 2017/Q4
~ SUBSTATIONS (Continued)

Incraasing capacity.

§. Show in columns (1), (J), and (k) special equipment such as rotary converters, rectiflers, condensers, etc. and auxillary equipment for

8. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sala ownership by the respondent. For any substation or equipment operated under lease, give name of lessar, date and
pariad of lease, and annual rent. For any substation or equipment operated other than by reasan of sale ownership or leasa, give nams
of co-owner or other party, explain basis of sharing expensss or ather accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify In each case whether lassor, co-owner, ar other party is an assoclatad company.

Capacity of Substation Tgﬁmm Nusrr;:r'fe of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line
{In Service) (In MVa) In Servica Transformers Type of Equipment . Number of Units Totg;%n\;’z:;:tty No.
® {9 () {0 0] (k)

60 1 1
g 1 2
135 3 3
g 1 3
STATCAP| 1 3 5
STATCAP] 1 24| 6
180 2 7
30 1 ]
& 1 g
STATCAP, 1 1o 10
30 1 11
26 1 12
STATCAP] 1 13
25 1 13
11 1 15
31 2 18
8 1 17
STATCAP 2 108] 18
STATCAP] 1 1 18
50 1 20
18 2 3|
STATCAP] 1 10] 2

30 1
11 1 I
80 1 25
STATCAP 1 53 28
STATCAP 1 10] 27
STATCAP] 1 7 28
20 1 29
20 1 30
9 1 31
30 1 32
2 1 32
STATCAP 1 14] 34
30 1 35
8 1 36
20 1 37
25 1 38
7 1 39
20 1 40

FERC FORM NO. 1 (ED. 12-58) Page 427.2




Name of Respondent
Kantucky Power Company

@)

‘This Report Is:
(N @pxn Original

Data of
(Mo, Da,

A Resubmission [

it
O]

Year/Period of Repoit
End of 20171Q4

SUBSTATIONS

1. Report below the information called for concerning substations of the respondent as of the end of the year.
2. Substations which sarve conly one industrial or street railway customer shauld not be listed below.

3. Substations with capaclties of Less than 10 MVa except those serving customners with energy for resale, may bs grouped according
to functional character, but the number of such substations must be shawn.
4. |Indlcats in column (b) the functional character of each substation, designating whether transmisslon or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations In

calumn {f).
Lina VOLTAGE (In MVa)
No. Name and Locatlon of Substation Character of Substation
Primary Secondary Tertlary
C)] {b) {c) {d} {e)
1 |MIDDLE CREEK - KY D 48.00 12.00
2 IMORGAN FORK - KY T 138.00
3 |NEW CAMP - KY D §9.001 12.00
4 |OLIVE HILL - KY D 69.0 4.00
5|OLIVE HILL - KY D 68.00 12.00
8 | PIKEVILLE - KY D 88.00 12.00
7 |PRESTONSBURG - KY D 48.00 13.09
8 |PRESTONSBURG - KY (] 46.00]
9 |PRINCESS - KY D 89.00
10 [PRINCESS - KY D 69.00 34.50
11 |RAGELAND - KY D 69.00 2.40
12 |REEDY COAL - KY D 69.00 34.00
13 |RUSSELL - KY D 89.00 12.00
14 |RUSSELL FORK - KY D 69.00; 12.00
15 | SALISBURY {KP) - KY D 48.00, 13.09
16 [ SECOND FORK - KY D 89.00 12.00
17 | SECOND FORK - KY D 69.00
18 |SHAMROCK - KY D 68.00; 3450
18 | SIDNEY - KY D 89.00; 12.00
20 | SILOAM - KY D 69.0 12.00
21 |SLEMP - KY D 69.00 34.00
22 |SLEMP - KY D 88.00 34.50
23 |SOFT SHELL - KY O 138.00} 34.50
24 |SOUTH PIKEVILLE - KY D £9.00 13.08
25|S0UTH SHORE - KY D 89.00] 13.09
26 {SPRING FORK - KY D 46.00] 7.20
27 |STINNETT - KY D 161.00 34.50 7.20
28 {STINNETT - KY D 161.00 34.50 7.20
20 {STINNETT - KY D 161.00 34.00 7.20
30 |STONE - KY T 138.00; 48.00
31 |STONE - KY T 138.00 69.00 12.00
32 [TENTH STREET - KY D 69.00 13.09
33 | THELMA - KY T 138.00 69.00 12.00
34 | THELMA - KY T 138.00 63.00 486.004
35 |THELMA - KY T 138.00;
36 |THELMA - KY T 48.004
37 [ TOM WATKINS - KY D 68.00] 12.00
38 | TOPMOST - KY D 138.00 13.08
39 |VICCO - KY D 138.09] 34.50
40 |WEEKSBURY - KY D 89.00] 12.00
FERC FORM NO. 1 (ED. 12-96} Page 4263



Name of Respondent This Report Is: Date of Report YearfPerlod of Report

Kentucky Power Company Eg zﬂFOW;T;:Ls'on (’\,ﬂ‘;' Da. Y1) End of 2017/Q4

SUBSTATIONS (Cantfinued)

Increasing capacity.
6. Designate substations or major (tems of equipment leased from others, jointly owned with others, or operated otherwise than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give name of leasor, date and

6. Show in columns (), (), and (k) special equipment such as rotary convertars, rectiflers, condensers, etc. and auxlliary equipment for

period of lease, and annual rent. For any substation or equipment operated other than by reason of sole ownership or lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected in respondent's books of account. Specify In each case whethaer lessor, co-owner, or other party is an assoclated company.

Capacity of Substation Number of Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Lne
Transformers Spare -
(In Servica) (In MVa) In Sarvice Transformers Type of Equipmeant Number of tUnits Tot(e}\:’%[avp:)cﬁy No.
L)} (@ [{a)] ) () {K)
4 1 1
STATCAP] 1 a3 2
20 1 3
1 )
1 5
25 1 )
10 1 7
STATCAP 1 o
STATCAP] 1 22| 9
20 1 10
8 1 11
20 1 12
22 1 13
4 1 13
20 1 15
8 1 6
STATCAP 1 14 17
11 1 18
20 1 ]
5 1 20
20 1 27
11 1 22
30 1 23
25 1 24
& 1 25
1 1 26
22 1 27
22 1 28
15 1 29
0 1 30
56 1 3
25 1 32
80 1 33
70 1 !
STATCAP 1 32| 35
STATCAP 1 71 2
1 1 37
20 1 38
30 1 3
6 1 %0

FERC FORM NO. 1 (ED. 12.96) Page 427.3




Nams of Respondant T1h|l R ort 1a: il (Dw?ct,e Bfa R$port Year/Panod of Report
Kentucky Power Company §2§ A Rg:gb":ismn Mo, Oa. 0 Endof  2017/Q4
SUBSTATIONS

1. Report below the information called for conceming substations of the respondent as of the end of the year.
2. Substations which serve anly one industrial or street rallway customer should not be listed below.

3. Substations with capacities of Lesa than 10 MVa except those serving customers with energy for resale, may be grouped according
to functional character, but the number of such substations must be shown.
4. Indlcate In calumn (b} the functional character of each substation, designating whether fransmisslon or distribution and whether
attended or unattended. At the end of the page, summarize according to function the capacities reported for the individual stations in
column {f).

Line
No.

(8)

Name and Location of Substaton -

Character of Substation
(b)

VOLTAGE (In MVa)

Primary

(c)

Secondary
(d)

Tertlary
&)

WEST PAINTSVILLE - KY

69.00;

12.00

WEST PAINTSVILLE - KY

69.00

12.00

WHITESBURG - KY

69.00]

WHITESBURG - KY

€8.00

12.00

WORTHINGTON - KY

ojojolo|lo|oO

€9.00

12,00

WURTLAND - KY

69.00

12.00

S R E ER I

FERC FORM NO. 1 (ED. 12-96)
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Name of Respondent 1;h)h Report Ig inal Dats BL Rgport Year/Period of Report
Kentucky Power Company EZ) @Reﬁbﬁmmn 0;13' ' Y1) End of 2017/Q4
SUBSTATIONS (Continued)

5. Show in columns (I}, {j), and (k} special equipment such as rotary convarters, rectifiers, condensers, atc. and auxiliary equipment for
increasing capacity.

6. Designate substations or major items of equipment leased from others, jointly owned with others, or operated otherwlse than by
reason of sole ownership by the respondent. For any substation or equipment operated under lease, give nama of lessor, date and
period of lease, and annual rent. For any substation or equipment operated other than by reason of sole cwnership ar lease, give name
of co-owner or other party, explain basis of sharing expenses or other accounting between the parties, and state amounts and accounts
affected In respondant's books of account. Spacify in each case whethar lessor, ca-owner, or other party is an associated company.

]

Capacity of Substation
{In Service) (In MVa)

Number of
Transformers
In Service

(g}

Number of CONVERSION APPARATUS AND SPECIAL EQUIPMENT Line

Spars

Transformars Tyge of Equlpment Number of Unite | Total Capacity | Na.

(hy 0]

(In MVa)
(k)

25

20

STATCAP

as

2

20

0| o] ] @] o} B W ] =

a

ey
-

—
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—
i

—_
E N

-
(¢}

—
[e)]

=
~
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Ee ]

s
¢ ]

8

N
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R

)
w

N
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n
o

[28]
(o]

n
-
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(£
N
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4 & &

38

38

40
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Name ot Hesponaent (l1l’;i5 He Arrtn tgr iginal lﬁé& B'a f—i\gr;:)on Year/Meriod of Keport
Kentucky Powsr Company 2 & Rascianisalori 14 Endof __ 2017/Q4
TRANSACTIONS WITH ASSOCIATED (AFFILIATED) COMPANIES
1. Report below the information called for concemning all non-power goods or services received from or provided to associated (affiliated) companies.
2. The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or billed to
an associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should not
attempt to include or aggregate amounts in a nonspecific category such as "general®.
3. Where amounts billed to or received from the associated (affiliated) company are based on an aliocation process, explain in a footnots.
: Name of Account Amount
Line Associated/Affiliated Charged or Charged or
No. Description of the Non-Power Goced or Service Company Credited Credited
@) (b) (c) {d)
1 | Non-power Goods or Sarvices Provided by Affiliated
2 | Administrative and Generai Expenses - Maintenance AEPSC 935 1,339,447
3 | Administrative and General Expanses - Operation AEPSC Various 1,985,538
4 | Barging 1&M 151 5,017,215
5 | Central Machine Shop APCo Various 1,830,429
6 | Construction Services AEPSC 107,108 24,561,583
7 | Customer Accounts Expenses - Operation AEPSC Various 3,232,727
g | Distribution Expenses - Maintenance AEPSC Various 445,261
g | Distribution Expenses - Operaticn AEPSC Various 1,232,076
10 | Factored Customer A/R Bad Debts AEP Credit 426.5 1,682,555
11 | Factered Customer A/R Expsense AEP Credit 426.5 1,145,614
12 | Fuel & Storeroom Services AEPSC 152,163 3,216,848
13 | Materials and Supplies APCo ~  Various 2,643,809
14 | Materials and Supplies OPCo Various 858,660
15 'Other Power Supply Expense AEPSC 555-557 1,716,583
16 | Research and Cther Services AEPSC Various 2,178,825
17 | Steam Power Generation - Maintenance AEPSC 510-514 2,762.461
18 | Steam Power Generation - Operation AEPSC { Various 5,929,742
1g | Transmission Expenses - Maintenance AEPSC . Various 1,499,309
20 | Non-power Goods or Services Provided for Affillate
21 | Bullding and Property Leases AEPSC 454 373,676
292 | Cistribution Expenses - Maintenance AEP Texas 593 283,649
23 | Fleet and Vehicie Charges AEPSC 146 1,490,696
24 | Materials and Supplies APCc 154 3,188,346
25 | O&M Services for Jointly Owned Facility- Mitchell WPCo Various 141,013,933
26 | Urea APCo 154 595,448
27
28
29
3C
31
32
33
34
35
36
37
38
39
40
41
42

FERC FORM NO. 1 (New)
FERC FORM NO. 1-F (New)
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Name of Respondent This Report Is: Date of Report Year/Pericd of Repart

(1) An Original (Mo, Da, YT)
Kentucky Power Company @) 0 & Rseubimbisis 4 End of 2017/Q4

TRANSACTIONS WITH ASSOCIATED (AFFILIATED) COMPANIES

1. Report below the information called for concerning all non-power goods or services received from or provided to associated (affiliated) companies.
2. The reporting threshold for reporting purposes is $250,000. The threshold applies to the annual amount billed to the respondent or billed to

an associated/affiliated company for non-power goods and services. The good or service must be specific in nature. Respondents should not
attempt to include or aggregate amounts in a nonspecific category such as "general”.

3. Where amounts billed to or received from the associated (affiliated) company are based on an allocation process, explain in a footnote.

) Name of Account Amount
Line Associated/Affiliated Charged or Charged or
No. Description of the Non-Power Good or Service Company Credited Credited
(a) {b) (c) {d)

1 | Non-power Goods or Sarvices Provided by Afflliated
2 | Transmission Expenses - Operation AEPSC ¥ - Various 3,177,383
3| Urea APCa 154 803,580
4 | Audit Services AEPSC 920,923 643,641
5 | Corperats Accounting AEPSC 920,923 1,562,793
6 | Corporate Communications AEPSC 920,923 285,139
7 | Corporate Planning & Budgeting AEPSC 920,923 633,542
g | Human Resources AEPSC 920,923 766,848
g | Infermation Technology AEPSC 920,923 2,378,638

10 | Legal GC/Administration AEPSC 920,923 1,638,667

11 | Real Estate & Workpiace Svcs AEPSC 920,923 1,015,878

12 | Regulatory Services AEPSC 920,923 555,637

13 | Risk and Strategic {nitiatives AEPSC 920,823 407,540

14 | Treasury & Investor Relations AEPSC 320,923 407,281

15 | Utility Cperations AEPSC 920,923 453,791

16

17

18

19

20 | Non-power Goods or Sarvices Provided for Affiliate

21

22

23

24

25

26

27

28

29

30

31

32

33

34

35

36

37 )

38

38

40

41

42
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Name of Respondent This Report is: Date of Report |Year/Period of Report

(1) X An Original (Mo, Da, Y1)

Kentucky Power Company (2) _ A Resubmission /1 2017/Q4
FOOTNOTE DATA

'Schedule Page: 429 Line No.:3 _Column: ¢ i
920,921,923,925,926,928,930.1,930.2,931,822

[Schedule Page: 429 Line No.: 5 Column: ¢ ]
107,108,500,506,512-514

[Schedule Page: 429 Line No.:7 _ Column: ¢ ]
901-903, 905

ISchedule Page: 429 Line No.: 8 Column: ¢ |
590-595,597, 598

[Schedule Page: 429 Line No.:9 Column: ¢ ]
580-584, 586, 588,589

[Schedule Page: 429 Line No.: 13 Column: c ]
107,108,154,163,184,511-513,560-580,585-587,592-595,598, 935

Schedule Page: 429 Line No.: 14 _Column: ¢ |
107,154,163,512,513,566,570,586,592-594, 903,935
[Schedule Page: 429 Line No.: 16 _Column: ¢ ]

183,184,186,188

[Schedule Page: 429 Line No.: 18 _Column: ¢ |
500,501,502,506

[Schedule Page: 429 Line No.: 18 Column: ¢ ]
568,569.0-569.3,570,571,572,573

Schedule Page: 429 Line No.: 25 Column: ¢ |
{07,108,151,154,186, 408,421,426, 500,501,502, 505, 506, 510-514, 920, 921,923, 925, 926, 928, 930,
931,935

Schedule Page: 429.1 _Line No.: 2 Column: ¢ |
560,561.1,561.2,561.5,561.6,562, 563,566,567
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