COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF KENTUCKY )

UTILITIES COMPANY FOR AN ADJUSTMENT OF ) CASE NO.
ITS ELECTRIC RATES AND APPROVAL OF ) 2025-00113
CERTAIN REGULATORY AND ACCOUNTING )

TREATMENTS

NOTICE OF FILING

Notice is given to all parties that the following materials have been filed into the
record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on November 3, 2025 in this proceeding;

- Certification of the accuracy and correctness of the
digital video recording;

- All exhibits introduced at the evidentiary hearing
conducted on November 3, 2025 in this proceeding; and

- Awritten log listing, inter alia, the date and time of where
each witness'’s testimony begins and ends on the digital
video recording of the evidentiary hearing conducted on
November 3, 2025.
A copy of this Notice, the certification of the digital video record, and the hearing

log has been served upon all persons listed at the end of this Notice. Parties may

view the digital video recording of the hearing at https://youtu.be/LHLbRz7ay7s.

o aoctl

Linda C. Bridwell, PE
Executive Director

Done on this day, January 5, 2026.

Case No. 2025-00113


https://youtu.be/LHLbRz7ay7s

COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

in the Matter of:

ELECTRONIC APPLICATION OF KENTUCKY

)
UTILITIES COMPANY FOR AN ADJUSTMENT ) CASE NO.
OF ITS ELECTRIC RATES AND APPROVAL OF ) 2025-00113
CERTAIN REGULATORY AND ACCOUNTING )
TREATMENTS )
CERTIFICATION
|, Candace H. Sacre, hereby certify that:
e | am responsible for the preparation of the electronic files containing the recording

of the Formal Hearing conducted in the above-styled proceeding on November 3, 2025. The

Formal Hearing Log, Exhibits, and Exhibit list are included with the recording on November 3,

2025;

2. The recording accurately and correctly depicts the Formal Hearing of November 3,
2025; and

3. The Formal Hearing Log accurately and correctly states the events that occurred

at the Formal Hearing on November 3, 2025, and the time at which each occurred.

Signed this_2 3™ day of E)g cemlien. 2025

Candace H. Sacre
Administrative Specialist Senior

3 Schweighardt .
Kentucky State at Large ID# KYNP64180
Commission Expires: January 14, 2027



Session Report - Detail

2025-00113 and 2025-00114
03Nov2025

JUSTICE AT SOLUTIONS Kentucky Utilities Company (KU)
and Louisville Gas and Electric
Company (LG&E)
Date: Type: Location: Department:
11/3/2025 Public Hearing\Public Hearing Room 1 Hearing Room 1 (HR 1)
Comments

Witness: Robert Conroy
Judge: Angie Hatton; Mary Pat Regan; Andrew Wood
Clerk: Candace Sacre

Event Time Log Event
9:03:01 AM Session Started
9:03:06 AM Chair Hatton
Note: Sacre, Candace Preliminary remarks.
9:03:24 AM Chair Hatton
Note: Sacre, Candace Introductions.
9:03:32 AM Chair Hatton
Note: Sacre, Candace Hearing recommendations.
9:03:56 AM Chair Hatton
Note: Sacre, Candace Purpose of hearing.
9:04:00 AM Chair Hatton
Note: Sacre, Candace Entry of appearance of counsel.
9:04:23 AM Atty Ingram KU/LG&E
Note: Sacre, Candace Lindsey Ingram, with me Duncan Crosby, Mary Ellen Wimberly,
Monica Braun, and Matt Parsons, and, also internal counsel Chris
Tieke, Allyson Sturgeon, and Sarah Judd.
9:04:52 AM Asst Atty General Cook
Note: Sacre, Candace Lawrence Cook.
9:04:56 AM Asst Atty General Lacy
Note: Sacre, Candace Toland Lacy.
9:05:00 AM Atty Kurtz KIUC
Note: Sacre, Candace For KIUC, Mike Kurtz and Jody Kyler Cohn.
9:05:06 AM Atty Childers Sierra Club
Note: Sacre, Candace Joe Childers and Nathaniel Shoaff.
9:05:26 AM Atty Spenard KYSEIA
Note: Sacre, Candace David Spenard and Randy Strobo on behalf of Kentucky Solar
Energy Industry Association.
9:05:36 AM Atty Osterloh KBCA
Note: Sacre, Candace On behalf of Louisville and Lexington, Todd Osterloh and Jim
Gardner, along with Rebecca Price, enter her appearance for
Kentucky Broadband and Cable Association, also have Sheppard
Mullin, Hannah Wigger, and Paul Werner.
9:05:59 AM Atty Gary Joint Intervenors
Note: Sacre, Candace Byron Gary, Joint Intervenors, with me Shannon Fisk and Jacob
Elkin.
9:06:22 AM Atty Boehm Kroger
Note: Sacre, Candace Kurt Boehm here on behalf of Kroger Company.
9:06:50 AM Staff Atty Hatcher PSC
Note: Sacre, Candace Ashley Hatcher, Moriah Tussey, and John West.
9:07:02 AM Atty Grundman Walmart

Note: Sacre, Candace

Carrie Grundman on behalf of Walmart.
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9:07:12 AM
9:07:37 AM
9:08:57 AM
9:10:43 AM
9:10:48 AM
9:17:29 AM
9:17:58 AM
9:18:07 AM
9:18:37 AM

9:20:32 AM

9:32:49 AM

9:33:05 AM

9:38:54 AM

9:39:01 AM

9:43:15 AM

9:44:50 AM

9:45:55 AM

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace

Camera Lock Comment Activated

Camera Lock Deactivated

Camera Lock Comment Activated

Camera Lock Deactivated

Camera Lock PTZ Front Activated

Camera Lock Deactivated
Chair Hatton
Note: Sacre, Candace
Atty Ingram KU/LG&E
Note: Sacre, Candace

Chair Hatton
Note: Sacre, Candace
Atty Fisk Joint Intervenors
Note: Sacre, Candace

Chair Hatton

Note: Sacre, Candace
Atty Kurtz KIUC

Note: Sacre, Candace

Asst Atty General Cook
Note: Sacre, Candace

Atty Shoaff Sierra Club
Note: Sacre, Candace

Chair Hatton
Note: Sacre, Candace

Public notice.

Public comment.

Outstanding motions.

Stipulation filed end of July, hearing beginning of August, two
proposed mechanisms, Mill Creek 6 and Mill Creek 2. CPCNs for
Brown 12 and Mill Creek 2 and BESS. Joint Intervenors parties.
Commission said parties brief issue whether mechanisms something
Commission could authorize. Most parties indicated yes. Decision
came out Tuesday, approved all CPCNs. Commission not say does
not have authority to approve as proposed. Not enough evidence
approve that, reading. Language clear indication file more
information. Time not of essence for Mill Creek 6 mechanism. Mill
Creek 2 time is of essence. Good thing for customers keep Mill Creek
open, stay open costs being incurred by companies. Supplemental
information. When Joint Intervenors asked included in this
proceeding, not complicate or disrupt proceedings. What Joint
Intervenors filed last night. Hearing ought to continue today.

Response?

Joint Intervenors have filed response Friday evening, Mill Creek 2
surcharge added. Time of essence, Mill Creek 2 surcharge, costs
incurred recovered through normal route, companies trying to
bolster case with surcharge, reporting requirements, chart purports
show savings recovery rider, no evidence supporting it, urge motion
be denied and move forward on hearing on record before Friday
night.

Other parties weigh in?

AG and KIUC filed testimony of Lane Collen, not a new issue added
at last minutes, Joint Intervenors incorrect. October 20 stipulation
filed, also addressed on September 31, issue in place almost two
weeks. Getting cost recovery critical to stay-out. Need recover cost
of Mill Creek 2. Undermine terms of settlement.

Collecting more information rather than less. If behooves
Commission approve file supplemental testimony, not make sense
not allow it. Makes more sense allow testimony and allow hearing
move forward.

Party to stipulation, time for Commission make determination Mill
Creek 2 cost recovery.

Any other party?
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9:45:59 AM

9:46:12 AM

9:46:16 AM

9:46:20 AM

9:46:23 AM

9:47:29 AM

9:49:42 AM

9:52:12 AM

9:55:45 AM

9:55:59 AM
10:04:49 AM

10:04:49 AM
10:04:51 AM

10:06:53 AM

10:07:00 AM

10:07:12 AM
2:00:43 PM

2:00:44 PM
2:00:56 PM

2:01:32 PM

2:01:46 PM

Atty Kurtz KIUC

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Staff Atty Hatcher PSC

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Atty Ingram KU/LG&E

Note: Sacre, Candace

Atty Fisk Joint Intervenors
Note: Sacre, Candace

Chair Hatton
Note: Sacre, Candace

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Session Paused
Chair Hatton

Note: Sacre, Candace
Session Resumed
Chair Hatton

Note: Sacre, Candace

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Session Paused
Chair Hatton

Note: Sacre, Candace
Session Resumed
Chair Hatton

Note: Sacre, Candace

Staff Atty Hatcher PSC
Note: Sacre, Candace

Chair Hatton
Note: Sacre, Candace

Kollen testimony addressing mechanisms, pages 94 to 97.

Would Staff have an opinion?

Not at this time.

Response?

Commission always err on side of allowing additional evidence.
Clear to me what should happen. We need to move forward today
with this hearing.

Issue not a motion to terminate hearing, whether companies disrupt
a proceeding adding new evidence. Hearing can and should move
forward but on the basis of evidence. No public notice of new rider,
new rate proposal.

Looked for additional dates, cannot find. Inclined admit the
evidence and give weight it deserves. Could give you half a day? If
I gave you until 2 pm today, not know if enough time but
something.

DISCUSSION CONTINUES.

Take five and then rule.

Back on the record.

Off-the-record discussion how deal with late evidence and additional
time for Joint Intervenors. Normally ask questions. If half a day is
useful. If work papers available, go long way making this useful.
Opportunity be part of stipulation. Allow it be admitted. All parties
four hours review that. No room delay hearing. Adjourn until 2 pm.

Anything further?

Adjourned until 2 pm.

Back on the record.

At this time, stipulation swearing in. Staff have opinion about IRP

and .245 case incorporate in its entirety?

2025-00045 first report related to Mill Creek 2 on May 30. Think
Staff recommend incorporate proceedings from May 30 onwards for
2025-00045.

May 30 onward for 2025-00045, any discussion?
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2:02:01 PM

2:03:01 PM

2:03:05 PM

2:03:27 PM

2:03:40 PM

2:04:53 PM
2:04:54 PM

2:05:04 PM

2:05:05 PM

2:06:23 PM

2:06:37 PM
2:06:38 PM

2:06:45 PM

2:07:09 PM

2:07:17 PM

2:07:26 PM

2:07:31 PM

2:07:39 PM

2:07:48 PM
2:07:49 PM

2:16:10 PM

2:19:12 PM

Chair Hatton
Note: Sacre, Candace

Atty Ingram KU/LG&E
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace

Camera Lock PTZ Front Activated

Chair Hatton

Note: Sacre, Candace
Camera Lock Deactivated
Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Atty Ingram KU/LG&E

Note: Sacre, Candace

Atty Ingram KU/LG&E
Note: Sacre, Candace

Camera Lock Witness Activated

Chair Hatton
Note: Sacre, Candace

Chair Hatton - witness Conroy

Note: Sacre, Candace

At this time, stipulation/recommendation reached between
applicants, Attorney General, Lexington/Fayette Urban County
Government, Louisville Metro, Walmart, Dept of Defense, Sierra
Club, and Kroger. Settlement filed into record July 29 2025.
Understand KBCA, KYSEIA, and Joint Intervenors not party to
stipulation. All correct?

Except it was filed on October 20.
For all those who are present and participated, stand and raise right
hand.

Terms of Stipulation.

Thank you.
Introduce some direct?

Housekeeping, filed order of witnesses, changes to that, propose
Bellar currently 8, move to third. Reason were able to provide work
paper, go ahead and get him on. Lyons currently 5th move him
down on list, may be one of last witnesses.

With that, call Mr. Conroy, Mr. Crosby going to present Mr. Conroy.

Witness is sworn.

Examination. Name and business address?

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace

Direct Examination. Job title?

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace

Cause direct testimony, rebuttal testimony, joint stipulation
testimony, and joint supplemental testimony be filed?

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace

Sponsor responses to data requests?

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace

Atty Crosby KU/LG&E
Note: Sacre, Candace

Camera Lock Deactivated

Adopt and affirm prefiled testimony and responses as testimony
here today?

In accordance with permission granted earlier, short amount of
direct with Conroy.

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace

Briefly summarize main provisions and benefits of stipulation and
exhibits companies filed on October 20?

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace

Any other important provisions or benefits of stipulation?

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace

Summarize supplemental testimony companies filed on October
31st?
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2:19:22 PM

2:19:36 PM

2:19:50 PM

2:28:31 PM

2:29:00 PM

2:29:08 PM

2:33:01 PM

2:33:05 PM

2:33:50 PM

2:33:58 PM

2:34:08 PM

2:34:21 PM

2:34:27 PM

2:34:31 PM

2:35:18 PM

2:35:34 PM

2:36:21 PM

2:36:32 PM

2:36:39 PM

2:36:41 PM

2:36:47 PM

2:37:14 PM

Atty Fisk Joint Intervenors
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace

Preserve objection on record submission of supplemental testimony.

Did you object earlier?

Atty Crosby KU/LG&E - witness Conroy

Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace

Atty Kurtz KIUC - witness Conroy

Note: Sacre, Candace
Atty Spenard KYSEIA

Note: Sacre, Candace
Atty Fisk Joint Intervenors

Note: Sacre, Candace
Atty Kurtz KIUC

Note: Sacre, Candace

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Atty Osterloh LFUCG

Note: Sacre, Candace

Atty Kurtz KIUC

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Atty Spenard KYSEIA

Note: Sacre, Candace

Chair Hatton
Note: Sacre, Candace

Atty Crosby KU/LG&E
Note: Sacre, Candace

Atty Kurtz KIUC

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Atty Kurtz KIUC

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Asst Gen Counsel Tussey PSC

Note: Sacre, Candace

Atty Spenard KYSEIA
Note: Sacre, Candace

Direct Examination (cont'd). You may proceed.

Questions?

Cross Examination. Settlement of one very complicated case?
Object.

Join objection.

Nothing read from stipulation prohibits me from cross. Conroy not
my witness, not about friendly cross, about due process.

Contention is that it is cross?
Anybody else want to weigh in?

Questions relate to testimony filed Friday, not relate directly to
stipulation. To extent play into decision, ask for opportunity to do
that.

Limit my questions in the same regard to what filed on Friday.
Does that eliminate your objection?

A lot of this is new to us, stipulation and recommendation filed on
October 20, their witness. Anything filed on Friday not object.
Anything to do with stipulation, continue to make objection.

Objection any questions pertains only to late-filed evidence on
Friday?

Respect to stipulation and signatories to it, signing stipulation not
cause companies' withesses become witnesses any other party.
Premature cut off cross examination, better informed decision,
allowing cross occur before objections occur.

Be willing limit questions to late-filed testimony and documents.
Believe you have to, are these your witnesses now?

No.

Staff?

Generally, see in stipulations when parties wave cross, specifically
state within stipulation have waived cross.

Stipulation requires parties to support it, think have said enough.
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2:37:25 PM

2:37:45 PM

2:38:10 PM

2:39:00 PM

2:39:13 PM

2:39:14 PM

2:39:34 PM

2:40:10 PM

2:40:21 PM

2:40:32 PM

2:41:07 PM

2:41:27 PM

2:42:26 PM

2:42:50 PM

2:43:38 PM

2:43:53 PM

2:44:16 PM

2:44:56 PM

2:45:05 PM

2:45:19 PM

2:45:33 PM

2:46:03 PM

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace

Have any questions?

Limit questions to late-filed testimony, waiving right to cross unless
new.
Atty Grundman Walmart

Note: Sacre, Candace As matter of process, not agreeing waive cross; no cross for this

witness.
Chair Hatton
Note: Sacre, Candace Find nobody waived cross, and this is cross, objection preserved.
Chair Hatton

Note: Sacre, Candace Mr. Kurtz?
Atty Kurtz KIUC - witness Conroy
Note: Sacre, Candace Cross Examination. Indicated resolution of very complicated case,
actually resolution of three very complicated separate rate cases?
Atty Kurtz KIUC - witness Conroy
Note: Sacre, Candace Include offset for fuel adjustment savings customers receive from
new power plant?
Atty Kurtz KIUC - witness Conroy
Note: Sacre, Candace Bill impact include benefit of additional off-system sales margins
which 75 percent go to customers?
Atty Kurtz KIUC - witness Conroy
Note: Sacre, Candace Bill impact include economic development benefits of new load
amortize fixed costs Mill Creek 5 power plant?
Atty Fisk Joint Intervenors
Note: Sacre, Candace Object.
Chair Hatton
Note: Sacre, Candace
Atty Kurtz KIUC - witness Conroy

Note: Sacre, Candace

Ruled that it is cross, overrule objection, not get into redirecting.

Cross Examination (cont'd). Same set questions, bill impact
extension Mill Creek 2 not include any of those customer benefits?
Chair Hatton
Note: Sacre, Candace Sierra Club?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Cross Examination. Direct testimony today, Mill Creek 2 scheduled
be in service mid 20277
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace What is in-service date expect for Mill Creek 5?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Under stay-out clause, file new rate case August 1 2028?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace January 1st of 2028, under proposed Mill Creek 2 adjustment clause,
time limited in any way?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Does it have an end time?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Sometime in 2031 whenever Mill Creek 6 online?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Direct today stated, reading, accurate?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace In testimony, supplemental on Friday, page 13, line 17-20, bill
impact analysis based on reasonable assumptions?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace What are those assumptions?
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2:46:20 PM

2:46:51 PM

2:47:05 PM

2:47:24 PM

2:47:38 PM

2:47:57 PM

2:48:10 PM

2:48:39 PM

2:48:42 PM

2:49:16 PM

2:49:40 PM

2:50:32 PM

2:50:50 PM

2:51:06 PM

2:51:37 PM

2:51:49 PM

2:51:58 PM

2:52:51 PM

2:54:08 PM

2:54:38 PM

2:54:51 PM

Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Provided bill impact analysis, what assumptions were made, trying
to understand?
Atty Shoaff Sierra Club - witnhess Conroy
Note: Sacre, Candace Where find incremental CPCN costs, included in assumptions?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace How about modeling, what modeling run determine bill impact
analysis Mill Creek 2 adjustment clause?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace What was name of model run?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Like Excel spreadsheet or something else?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Spreadsheet company created?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Testimony Mill Creek 2 recovery adjustment clause in response to
Order?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace So yes?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Order in that case said either retire Mill Creek 2 or extend life of Mill
Creek 2 and risk losing retirement authority?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace With regard to options, retire existing retirement authority or extend
life and risk losing retirement authority?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Company made decision extend life Mill Creek 2 beyond in-service
date Mill Creek 5 anticipated June 2027?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace When current outage and costs incurred?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Know if costs incurred before or after rebuttal testimony filed
September 3rd?
Atty Shoaff Sierra Club - witness Conroy
Note: Sacre, Candace Companies already incurring costs keep Mill Creek 2 open beyond
retirement time frame, but no decision made on whether keep
open?
Chair Hatton
Note: Sacre, Candace
Atty Spenard KYSEIA
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace Not have problem with that.
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Cross Examination. Standard instructions, not asking offer legal
opinions?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Seeking complete answer, includes get to elaborate, okay?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Some instances just say yes or no and can explain?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Two separate applications, one for Kentucky Utilities and another
from LG&E?

Joint Intervenors?

Talked about order, like to go before Joint Intervenors.
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2:54:59 PM

2:55:23 PM

2:55:50 PM

2:56:33 PM

2:56:52 PM

2:57:25 PM

2:58:22 PM

2:59:09 PM

2:59:28 PM

2:59:41 PM

3:00:10 PM

3:00:20 PM

3:00:38 PM

3:00:49 PM

3:00:58 PM

3:01:09 PM

3:01:35PM

3:01:49 PM

3:03:12 PM

Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Filed testimony direct and also settlement and also extra settlement
testimony all for inclusion?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace With regard to components of rate cases, some of rates, rates can
differ and do between companies?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Work from 2025-00113 and make assumption if ask question
applicable for KU and LG&E, two cases, material difference in
response, let us know?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace In terms of testimony in 2025-0113, have in front of you?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Looking at page 2 of testimony, reading, overview of revenue
increases in these proceedings?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Turn to page 12 of testimony, what are conclusions and
recommendations, read into record?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace At this stage, hand out exhibit marked as KYSEIA Hearing Exhibit 1,
information already in record, customer notice of rate reduction,
turn to page 7 of testimony?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace
KAR 5:001, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Page 8, line 7, one of pieces of information, statement about
customer notice?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace What handed out customer notice associated with KU rate
application?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Have that in front of you?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace In terms of your view, identifies and describes current residential
service rate RS and basic service charge?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace When talk in terms of current, is status quo?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Proposed basic service charge rate RS?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace What companies seeking?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Page 2 notice, interested in next to last paragraph on page 2,
reading, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Per notice, reading, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace In terms of evidence in record, why additional adjustment clause
necessary or justified please provide testimony why this proposed
change to tariff is reasonable?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Ratemaking perspective, how change status quo?
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3:03:33 PM

3:04:27 PM

3:04:52 PM

3:06:08 PM

3:06:40 PM

3:07:04 PM

3:07:34 PM

3:07:52 PM

3:08:04 PM

3:08:22 PM

3:10:11 PM

3:10:22 PM

3:10:32 PM

3:10:53 PM

3:11:13 PM

3:11:37 PM

3:12:32 PM

3:12:55 PM

3:13:17 PM

3:13:34 PM

3:14:30 PM

3:14:55 PM

3:15:23 PM

Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Proposing add adjustment clause, what is principle benefit of adding
clause?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Page 3, KYSEIA Exhibit 1?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace My notes say associated with Section 16(1)(b)(5), Tab 7?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If turn to page 3 of notice, includes other charges net metering
service II bill credit, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace What companies propose for Net Metering Service-2 bill credit?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Page 4 of customer notice, several rows SQFLQF, see those?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Next to last row, page 4, entry for SQF/LQF, solar single axis
tracking distribution, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace What current capacity rate on notice?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Proposed capacity rate listed on notice?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace In terms of application, filing requirement required submit side by
side comparison tariff sheets, familiar?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Have page 107 of 216 in front of you?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace At bottom of each box, information regarding issued by?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Issued by you, correct?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Companies filed tariffs?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Back to testimony page 12, reading, recall went over that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace When look at this, left-hand side of page current tariff provision?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace On left-hand side, used phrase, left-hand side status quo?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Left hand side that which approved by Commission and which
governs relationship between companies and customers?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Right-hand side provisions companies seek to have approved?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If look on left-hand side, four types of technologies, capacity rate
each seven year PPA distribution and transmission?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace
to zero?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace With regard to tariff proposals, LG&E consistent with KU proposals
eliminate capacity rate for these categories as well?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Based on evidence, conclusion reasonable?

Created by JAVS on 12/23/2025

- Page 9 of 20 -

Go to right-hand side, companies proposing to change capacity rates



3:15:54 PM

3:16:48 PM

3:18:07 PM

3:18:28 PM

3:19:14 PM

3:19:59 PM

3:20:09 PM

3:20:30 PM

3:21:41 PM

3:22:00 PM

3:22:32 PM

3:23:37 PM

3:24:48 PM

3:25:26 PM

3:26:54 PM

3:27:13 PM

3:27:49 PM

3:28:23 PM

3:29:09 PM

3:29:33 PM

Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Fair to say aware of Schram testimony and agreeing with it?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Page 110 of same side-by-side comparison, had chance to examine?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Left-hand side current tariff, on right-hand side proposed rider?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace For record, identify what initials SQF and LQF each stand for and
what mean to each other?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Section under Availability, last paragraph right-hand side, reading,
see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace You do see it?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Difference between Availability currently have and proposed change
on right-hand side of page, okay?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Read into record, paragraph on right-hand side of page that includes
change?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Last sentence new text, that's the change, correct?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace When companies say that, reading, buy all/sell all arrangement?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If seller commit sell entire output to company, eliminate seller's
ability to use own generation for own needs?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Existing option seller enter into PPA with companies for sales of
energy or energy and capacity or sell energy to company on as
available basis?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If proposal approved by Commission, eliminate ability of seller enter
into PPA for sales of energy only?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace KYSEIA Exhibit 4, application, page 111 of 216, chance to look at
this page?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace For section, Term of Contract, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace What is companies proposal changing term of contract provision?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace In terms of how changes relationship, what companies seeking
through this change, how this make things better?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace As with Schram, when conclude reasonable based on assessment of
another witness' testimony?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If asking you detail regarding proposed change, not know and
rather have another witness respond?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Arrived at conclusion, understand change recommending change,
understand Term of Contract provision?
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3:30:09 PM

3:31:33 PM

3:32:05 PM

3:32:41 PM

3:33:14 PM

3:33:51 PM

3:34:12 PM

3:34:33 PM

3:34:56 PM

3:35:42 PM

3:35:56 PM

3:36:30 PM

3:37:22 PM

3:39:30 PM

3:40:30 PM

3:41:27 PM

3:42:26 PM

3:42:43 PM

3:43:15PM

Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace KU response to KYSEIA Second Supplemental request for
information dated Sept 12 2025, filed Sept 23, question 3, who
witness?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Co-sponsored with other witness, response includes statement,
reading, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Also position, what in response your responsibility answering
questions?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Lay terms, saying when comes to mechanics battery storage, better
for Schram?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace When comes to answering question concerning flexibility with solar
and battery storage, refer to Schram?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Still have page 110 from side-by-side in front of you?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Saying, reading, correct?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace QF required in that scenario purchase all power needs of
companies?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace In terms of last paragraph Availability, QF required if sells both
energy and capacity?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace When QF selling entire output, sells both energy and capacity?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Follow that capacity payments to QF only available to QFs that enter
into PPA that is buy all/sell all?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If had customer with QF, that customer, unless enters into PPA
arrangement, cannot enter into PPA?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Distribute another exhibit, 807 KAR 5:054 Small Power Production
and Cogeneration, marked KYSEIA Hearing Exhibit 5, take a glance
at it?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Reason why reference, have in record indicated supplied response
concerning statute more of perspective regarding regulation, okay?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Section 6, Electric Utility Obligations, sub 1, read what it says?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace For that utility, will KU proposal if accepted create situation in which
utilities have structure to not willing purchase energy and capacity
that QF makes available?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Companies make energy only purchases if proposal accepted?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Will companies purchase energy and capacity if proposal accepted
other than seven-year PPA?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Any other scenario in which companies purchase energy and
capacity other than buy all/sell all seven-year PPA?
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3:43:43 PM

3:44:51 PM

3:45:11 PM

3:45:46 PM

3:46:28 PM

3:47:03 PM

3:48:11 PM

3:48:49 PM

3:50:00 PM

3:52:03 PM

3:52:16 PM

3:52:37 PM

3:53:00 PM

3:53:56 PM

3:54:45 PM

3:55:46 PM

3:56:55 PM

3:56:56 PM

Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If value demonstrated, sole way for QF purchase energy and
capacity is enter into seven-year PPA buy all/sale all arrangement?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Be for QF, exclusive means achieve capacity and energy sale to
companies?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Section 7, Purchase of Output Qualifying Facilities, sub 1, Qualifying
Facilities, see that?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Read into record Section 1?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Used buy all/sell all, is 1(b) describing buy all/sell all?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace With regard to statement Part A as available energy, what basis 807
KAR 5:054?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Also case in order arrive at conclusion as available also have to
make assumption otherwise no capacity value?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Position energy only compensation under Part A premised
assumption no capacity value when QF uses generation power
needs then sells surplus?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Page 106, if look at 106, looking left-hand side of page, energy rates
for solar single axis tracking, energy rates higher or lower than rates
for seven-year PPA?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Regard transmission connected projects, two-year PPA price lower
than seven-year price?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Right side of page proposed energy rates, two-year PPA rates lower
than seven-year PPA rates?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Transmission projects, two-year PPA rates lower than seven-year
PPA rates?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace For qualifying facility not enter into seven-year PPA, energy rates be
two-year PPA energy rates?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace When QF wants to supply own needs, highest rates receive for
energy be two-year PPA rates?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace Unless enter into buy all/sell all arrangements see $33.02 under
two-year PPA?
Atty Spenard KYSEIA - witness Conroy
Note: Sacre, Candace If have opinion, from companies' standpoint, structured
recommended SQF and LQF tariff provisions to incent buy all/sell all
arrangements?
Atty Spenard KYSEIA
Note: Sacre, Candace At this stage, KYSEIA tendered five hearing exhibits, move
introduction all five.
KYSEIA HEARING EXHIBIT 1
Note: Sacre, Candace
Note: Sacre, Candace

ATTY SPENARD KYSEIA - WITNESS CONROY
KENTUCKY UTILITIES CUSTOMER NOTICE OF RATE ADJUSTMENT
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3:56:57 PM

3:56:58 PM

3:56:59 PM

3:57:00 PM

3:57:00 PM
3:58:10 PM
3:58:30 PM
3:59:35 PM
4:17:52 PM
4:17:55 PM
4:18:03 PM

4:18:10 PM

4:18:52 PM

4:19:12 PM

4:19:22 PM

4:19:47 PM

4:20:11 PM

4:20:22 PM

4:20:32 PM

4:20:46 PM

4:20:49 PM

4:21:14 PM

KYSEIA HEARING EXHIBIT 2

Note: Sacre, Candace
Note: Sacre, Candace

ATTY SPENARD KYSEIA - WITNESS CONROY
PSC NO. 21, ORIGINAL SHEET NO. 55.1, SQF, RATES FOR
PURCHASES FROM SELLER UNDER PPA

KYSEIA HEARING EXHIBIT 3

Note: Sacre, Candace
Note: Sacre, Candace

ATTY SPENARD KYSEIA - WITNESS CONROY

PSC NO. 21, ORIGINAL SHEET NO. 56, LQF, STANDARD RATE
RIDER LARGE CAPACITY COGENERATION AND LARGE POWER
PRODUCTION QUALIFYING FACILITIES

KYSEIA HEARING EXHIBIT 4

Note: Sacre, Candace
Note: Sacre, Candace

ATTY SPENARD KYSEIA - WITNESS CONROY
PSC NO. 21, ORIGINAL SHEET NO. 56.1, LQF, RATES FOR
PURCHASES FROM SELLER UNDER PPA

KYSEIA HEARING EXHIBIT 5

Note: Sacre, Candace

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Atty Spenard KYSEIA

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Session Paused
Session Resumed
Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

ATTY SPENARD KYSEIA - WITNESS CONROY
507 KAR 5:054, SMALL POWER PRODUCTION AND COGENERATION

Any objection?
Ask for right, if necessary, speak with Conroy again.

Break ten minutes.

Back on the record.

Joint Intervenors?
witness Conroy
Cross Examination. Questions about joint stipulation testimony and
supplemental filed Friday night, cosponsoring both of those with
Garrett?
witness Conroy
Portions of testimony you more responsible than Garrett?
witness Conroy
Also have stipulation itself?
witness Conroy
My understanding from supplemental asked Commission approve
Mill Creek 2 incremental stay open cost recovery adjustment clause?
witness Conroy
Be to have monthly surcharge through which recover cost keeping
Mill Creek 2 open beyond 20277?
witness Conroy
That mechanism not included in initial filing?
witness Conroy
Not included any witnesses' initial or rebuttal testimony?
witness Conroy
Not included as part of nonunanimous stipulation filed on Oct 20?
witness Conroy
Yes, it was not included?
witness Conroy
Turn to stipulation, Section 10.4, on page 22, references, reading?
witness Conroy
No longer accurate now requesting approval of MC 2 mechanism?
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4:21:46 PM

4:22:00 PM

4:22:02 PM

4:22:04 PM

4:22:07 PM

4:22:37 PM

4:23:09 PM

4:23:22 PM

4:23:35 PM

4:23:55 PM

4:24:07 PM

4:24:32 PM

4:24:57 PM

4:25:09 PM

4:25:30 PM

4:25:39 PM

4:26:01 PM

4:26:34 PM

4:27:11 PM

4:27:23 PM

4:27:43 PM

4:28:08 PM

4:28:19 PM

4:28:46 PM

Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace In companies' opinion, stipulation no longer resolve all issues?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace But not resolve all issues?
Atty Crosby KU/LG&E
Note: Sacre, Candace
Chair Hatton
Note: Sacre, Candace Do believe answered.
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Cross Examination (cont'd). If Mill Creek 2 mechanism not
approved, companies could file separate proceeding?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Also recover through next rate case?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Reason could not seek recovery next rate case?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Delay recovery but not like could not seek recovery future rate case?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Recover capital costs in future rate case?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Reason Mill Creek 2 not included in future test year?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Next rate case, Mill Creek 2 included in future test case, future test
year?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace But if Mill Creek 2 included future test year cost keeping open be
recoverable?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace 2028 is when first able recover them?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace What costs already being incurred?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Bellar would know details?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Currently for current operation of Mill Creek 2, costs being
recovered?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace And cost included in test year include capital and O&M costs?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace If could turn to Exhibit 5 to supplemental testimony, rate impact
analysis, both you and Garrett identified as authors?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace What your role creating exhibit?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace When exhibit created?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Before Friday, companies evaluated what estimated residential
customer impact of Mill Creek 2 mechanism be?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace On exhibit, line 9, Annual Jurisdictional, see that?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Amounts of costs flow through Mill Creek 2 mechanism approved?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Amounts that would be recovered from customers?

Asked and answered.
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4:29:03 PM

4:29:30 PM

4:30:01 PM

4:30:22 PM

4:30:32 PM

4:30:59 PM

4:31:31 PM

4:31:49 PM

4:31:57 PM

4:32:10 PM

4:32:52 PM

4:33:30 PM
4:33:52 PM
4:33:52 PM

4:34:07 PM
4:34:08 PM

4:34:19 PM

4:34:27 PM

4:34:34 PM

4:34:41 PM

4:34:49 PM

4:34:58 PM

4:35:30 PM

4:35:40 PM

4:35:58 PM

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors
Note: Sacre, Candace

Atty Fisk Joint Intervenors
Note: Sacre, Candace

witness Conroy
Those costs repeated on line 15 for Group 2?
witness Conroy
Amounts on line 9 and 25, total divided between Group 1 and Group
2?
witness Conroy
Group 1 just mostly residential and local government?
witness Conroy
What kind of customers are those?
witness Conroy
Group 2, what kind of customers are those?
witness Conroy
Scroll down to line 67, General Service under Group 2, I believe?
witness Conroy
Annual jurisdictional revenues line 9 calculated from second tab on
exhibit?
witness Conroy
Tab labeled MC2LGE?
witness Conroy
Only deals with LG&E?
witness Conroy
Line 9, first tab totals of line 16 second tab?
witness Conroy
Know what source of capital and O&M costs reflected in this impact
analysis is?

Put exhibit up on screen.

Mark as Joint Intervenors Hearing Exhibit 1.

Wireless Presentation Activated
Video Conference Deactivated
JOINT INTERVENORS HEARING EXHIBIT 1

Note: Sacre, Candace
Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

ATTY FISK JOINT INTERVENORS - WITNESS CONROY
MODELING MILL CREEK 2 LIFE EXTENSION AS A RESOURCE
PLANNING ALTERNATIVE
witness Conroy
Seen document before?
witness Conroy
From CPCN docket 2025-00045?
witness Conroy
Mill Creek 2 life extension modeling analysis?
witness Conroy
Have involvement in this document?
witness Conroy
Page 5, Table 1, Mill Creek 2 stay open and life extension costs?
witness Conroy
Have familiarity with numbers listed there?
witness Conroy
Know when newer estimates created?
witness Conroy
Table 1 stay open and life extension costs, two different categories?
witness Conroy
My understanding Mill Creek 2 question extend plant's life to 2031 or
past 2031?
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4:36:37 PM

4:37:29 PM

4:37:59 PM

4:38:51 PM

4:39:54 PM

4:40:33 PM

4:41:00 PM

4:41:34 PM

4:42:17 PM

4:43:14 PM

4:43:35 PM

4:44:08 PM

4:44:27 PM

4:44:39 PM

4:44:58 PM

4:45:14 PM
4:45:17 PM
4:45:22 PM
4:45:26 PM
4:45:49 PM

4:46:06 PM

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Ingram KU/LG&E
Note: Sacre, Candace

Atty Fisk Joint Intervenors
Note: Sacre, Candace

Atty Ingram KU/LG&E
Note: Sacre, Candace

Chair Hatton
Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Video Conference Activated

witness Conroy
Regards to proposed MC 2 cost recovery mechanism, companies
seeking approval cost recovery get plant to 2031 or for any costs
necessary keep plant going?
witness Conroy
Stay open costs from '27 to 2031 or stay open costs beyond that
included in analysis?
witness Conroy
Way mechanism works, as LG&E incurs costs put into rate recovery
mechanism recovered from customers and post recovery review?
witness Conroy
If Commission approves MC 2 mechanism, next chance review costs
recovered be after costs recovered?
witness Conroy
And that annual review not occur until after costs recovered?
witness Conroy
Pre-recovery reporting just a here's the cost put into this monthly
surcharge?
witness Conroy
Prudency review not occur until after costs recovered?
witness Conroy
If mechanism approved, costs needed to continue plant's life beyond
2031, companies view approval as allowing include in surcharge cost
needed extend life of unit past 20317

Asked and answered, information provided.

Understand provided bill impact analysis, what not answered
whether if plant continues beyond that authorization include 2031,
2032, 2033 costs through surcharge.

Conroy testified Mill Creek 2 adjustment clause be in place for life of
Mill Creek 2 whenever ends.

I believe that answers your question, do you believe answers
question?
witness Conroy
Cross Examination (cont'd). Earlier said stipulation has stay-out
provision?
witness Conroy
Commitment by companies not file rate increase until Jan 1 2028?
witness Conroy
Also testified without stipulation companies need come back for
another rate case in 10 months?

Wireless Presentation Deactivated

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

witness Conroy
By November 20267
witness Conroy
Stay-out another 13 months past that?
witness Conroy
But without stay-out not be filing, would be filing in about a year?
witness Conroy
Without stay-out file in Nov 2026, with stay-out could file Jan 2028?
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4:46:23 PM

4:47:05 PM

4:47:19 PM

4:47:55 PM

4:48:09 PM

4:48:28 PM

4:48:41 PM

4:48:59 PM

4:49:02 PM

4:49:48 PM

4:50:35 PM

4:50:59 PM

4:51:11 PM

4:51:59 PM

4:52:05 PM

4:52:11 PM

4:52:50 PM

4:53:07 PM

4:53:22 PM

4:53:55 PM

4:54:20 PM

4:54:46 PM

Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Looking at stipulation testimony, page 11, line 12, reading, right?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace LG&E's proposed revenue requirement increase reduced by $49
million?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Look at Supplemental Testimony Exhibit 1, GCR cost recovery,
estimated bill impact generation cost recovery rider?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace When analysis created?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Before document created, evaluated estimated rate impact to
residential customers DCR rider?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Looking at line 9 again, have annual jurisdictional cost?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace For LG&E approximately $52 million in 20277?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace For 2028, $82 million?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Both figures higher than proposed reduction in revenue requirement
increase?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace But, for 2027 and 2028, reduction in annual revenue requirements
provided by stipulation less than increased revenue companies
recover through GCR?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Similarly, looking at page 1 of Supplemental Testimony Exhibit 1,
line 9, $64 million in 2027?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace $110 million in 2028?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Those two amounts averaged together approximately same as
reduction in proposed revenue requirement increase?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Proposed to be recovered?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Commission have to approve it?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Looking at page 12, stipulation testimony, line 14, listing of various
reductions in companies' requested revenue requirement?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Includes reduction in vegetation management expenses?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace And depancaking expenses?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Stipulation includes deferral accounting for those expenses?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Turn to page 10 of stipulation, deferral accounting request?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Is, if actual expenses above or below expense levels agreed to,
regulatory asset created for those?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace And level embedded in base rates reflected in what included in
stipulation?
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4:54:55 PM

4:56:08 PM

4:57:12 PM

4:58:00 PM

4:59:21 PM

4:59:49 PM

5:00:08 PM

5:00:18 PM

5:00:38 PM

5:00:49 PM

5:01:43 PM

5:01:53 PM

5:03:05 PM

5:04:08 PM

5:04:34 PM

5:04:48 PM

5:04:59 PM

5:05:18 PM

5:05:58 PM

5:06:17 PM

5:07:19 PM

5:07:37 PM

Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace If vegetation management expenses higher than reduced amount,
put in regulatory asset and seek recovery next rate case?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace If end up spending more on vegetation management, excess
amount recovered through next rate case?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace And that prudency review excess cost in next rate case?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Sharing mechanism proposed in stipulation, page 8, stipulation
testimony, sharing mechanism provides, if companies earn more
than 10.15 return on equity, be refund to customers, earn less extra
charge to customers?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace 9.9 return on equity, increase over ROE which is 9.55?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace In ECR mechanism, propose 9.35?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace For mechanism proposed here?
Atty Fisk Joint Intervenors - witness Conroy

Note: Sacre, Candace Proposing to change 9.35 in environmental compliance recovery
mechanism?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Now asking for 9.9 percent for ECR mechanism also?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Where stipulation apply that to ECR?
Atty Ingram KU/LG&E
Note: Sacre, Candace Page 5.
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Cross Examination (cont'd). Means no longer proposing 9.35
percent return on equity proposed in 2025-00173?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace For sharing mechanism, guarantees for customers companies not
earn ROE above 10.15 percent?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Guarantees for customers companies not earn above 10.15 during
sharing mechanism period?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Guarantees unless Commission deny refunds to customers?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Guarantee not earn above 10.15 percent?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Bottom side, guarantee not earn less than 9.4 percent?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Assuming GCR approved, revenues flow through surcharge count
towards determining sharing mechanism triggered?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Where is that stated?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Page 9, line 10 to 12?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace That is any of mechanisms excluded both costs and revenues?
Atty Fisk Joint Intervenors - witness Conroy
Note: Sacre, Candace Trying to clarify, non-base rate mechanisms, based on rate base?
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5:08:10 PM

5:08:28 PM

5:09:27 PM

5:09:55 PM

5:10:33 PM

5:10:50 PM

5:11:20 PM

5:12:03 PM

5:12:25 PM

5:12:35 PM

5:12:56 PM

5:13:00 PM

5:13:38 PM

5:14:29 PM

5:14:55 PM

5:15:08 PM

5:16:01 PM

5:16:21 PM

5:16:58 PM

5:17:31 PM

5:17:38 PM

5:17:50 PM

5:18:22 PM

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace
Atty Fisk Joint Intervenors

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

witness Conroy
Looking at stipulation testimony page 10, line 5, talking about
Commission review?
witness Conroy
What be process for review?
witness Conroy
Know what review standard for that type proceeding is?
witness Conroy
Company carried out projections whether anticipates adjustment
clause sharing mechanism lead to refund or additional charge?
witness Conroy
When say you have not done, but someone else may have?
witness Conroy
If look at stipulation testimony at page 14, line 22, says, reading,
see that?
witness Conroy
Not see anything in sharing mechanism says that?
witness Conroy
Statement not explained elsewhere?

At a good stopping point.

If all the same to you, go ahead another15 minutes?
witness Conroy
Cross Examination (cont'd). Change topics EHLF provision,
Extremely High Load Factor proposal, right?
witness Conroy
Stipulation testimony at page 22, line 14, reading, see that?
witness Conroy
Stipulation modifies that to say only applies to new customers?

Video Conference Deactivated

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

witness Conroy
If open new data center, new customer?

witness Conroy
Language in stipulation testimony is all customers EHLF, mean EHLF
mandatory for any customer that meets qualifications?

witness Conroy
Any customer meets 50 MVA and 85 percent average monthly load
factor covered under EHLF?

witness Conroy
Companies committing to not provide service to one of those
customers?

witness Conroy
Approval of EHLF rule out qualifying customer served under
economic development rider?

witness Conroy
Currently not have excess load?

witness Conroy
But will if unit approved in CPCN. once on line?

witness Conroy
Customer could be served under EHLF but still receive favorable
rates of EDR?

witness Conroy
Stipulation at page 18, section 8.2, also adds provision about if
customer attempts circumvent minimum capacity thresholds?
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5:18:53 PM

5:19:45 PM

5:20:34 PM

5:20:50 PM

5:21:23 PM

5:21:52 PM

5:22:27 PM

5:23:03 PM

5:23:19 PM

5:23:36 PM

5:24:03 PM

5:24:25 PM

5:24:34 PM

5:24:55 PM

5:25:12 PM

5:25:36 PM

5:25:58 PM

5:26:38 PM

5:27:37 PM

5:27:49 PM

5:28:11 PM

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace

Atty Fisk Joint Intervenors -

Note: Sacre, Candace
Atty Ingram KU/LG&E
Note: Sacre, Candace

Chair Hatton

Note: Sacre, Candace
Chair Hatton

Note: Sacre, Candace
Session Ended

witness Conroy
This ensure customer wanted to build 90 MVA facility but evade
EHLF could build two 45 MVA?
witness Conroy
Curious about phrasing, if customer attempts to circumvent, require
showing deliberately trying avoid rate?
witness Conroy
Know what colocation data center is?
witness Conroy
Know if a data center multiple tenants provision ensure those
tenants all covered?
witness Conroy
Even if had multiple different tenants, aggregate totals?
witness Conroy
Know individual tenants of larger facilities sign up for transmission
service?
witness Conroy
Camp Ground Road proposal facility would have multiple tenants?
witness Conroy
Turn to section 8.3 of stipulation, renewable energy goals, see that?
witness Conroy
First sentence says, reading, correct?
witness Conroy
What provision mean in practice?
witness Conroy
Renewable energy goal provision not referencing actually EHLF
tariff?
witness Conroy
Not in tariff itself?
witness Conroy
How EHLF customer be made aware of it if not in tariff?
witness Conroy
Language refers to reasonably accommodate, what does or does not
qualify?
witness Conroy
Companies committing enter agreements EHLF customer requests?
witness Conroy
What sort of agreements needed to accommodate?
witness Conroy
Stipulation also says, reading, know how those things be addressed?

Object to any more questions about this paragraph. Paragraph in
the stipulation, commitment made as part of stipulation. Work with
EHLF customers.

Good stopping point.

See everyone at 9 am.
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Exhibit List Report 2025-00113 and 2025-00114

03Nov2025
JUSTICE A7 SOLUTIONS Kentucky Utilities Company (KU)
and Louisville Gas and Electric
Company (LG&E)

Name: Description:
JOINT INTERVENORS MODELING MILL CREEK 2 LIFE EXTENSION AS A RESOURCE PLANNING ALTERNATIVE

HEARING EXHIBIT 1
KYSEIA HEARING EXHIBIT 1~ KENTUCKY UTILITIES COMPANY CUSTOMER NOTICE OF RATE ADJUSTMENT

KYSEIA HEARING EXHIBIT 2~ PSC NO. 21, ORIGINAL SHEET NO. 55.1, SQF, RATES FOR PURCHASES FROM SELLER
UNDER PPA

KYSEIA HEARING EXHIBIT 3 ~ PSC NO. 21, ORIGINAL SHEET NO. 56, LQF, STANDARD RATE RIDER LARGE CAPACITY
COGENERATION AND LARGE POWER PRODUCTION QUALIFYING FACILITIES

KYSEIA HEARING EXHIBIT 4  PSC NO. 21, ORIGINAL SHEET NO. 56.1, LQF, RATES FOR PURCHASES FROM SELLER
UNDER PPA

KYSEIA HEARING EXHIBIT 5 807 KAR 5:054 SMALL POWER PRODUCTION AND COGENERATION
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1 Summary

In this analysis, the Companies update their Stage One resource assessment to evaluate a long-term Mill
Creek 2 life extension as an alternative in PLEXQS. It demonstrates that a long-term Mill Creek 2 life
extension, i.e., one that would extend its life beyond both its approved 2027 retirement date and the 2031
commercial operation date of the proposed Mill Creek 6 natural gas combined-cycle (“NGCC”) unit, would
not be economical.

Importantly, a long-term Mill Creek 2 life extension—if environmental constraints would allow it, which is
unclear—would require significant capital investments in the unit, adding Selective Catalytic Reduction
{"SCR"}), and most importantly forgoing the proposed Mill Creek 6, the latter of which would impair the
Companies’ ability to serve projected load and would likely foreclose the opportunity to construct the unit
for years due to pipeline capacity constraints. Thus, as the Companies have previously demonstrated, the
direct and indirect cost of a long-term Mill Creek 2 life extension is over $500 million. The Companies’
PLEXOS analysis confirms the intuition that the cost of such a life extension is too high to be economical.

Stage One, Step One of this analysis allowed PLEXOS to create least-cost resource plans subject to reserve
margin and other constraints for each of 75 scenarios with different fuel price, load, and relevant
economic input assumptions: (1) the same five fuel-price scenarios the Companies have used throughout
this case; (2) five economic development load addition scenarios ranging from 1,470 MW to 2,030 MW in
140 MW increments; and (3) three economic input assumptions that differ from the Companies’ original
analysis {(i} a 40% Investment Tax Credit (“ITC") for renewables and batteries; (ii) a 40% ITC and a 30%
trade tariff impact on renewables and batteries; and (iii) a full repeal of all ITC and Production Tax Credits
(“PTC"} for batteries and renewables).

In Stage One, Step Twa, the Companies used PROSYM to evaluate the 25 portfolios for each of the three
trade tariff and tax incentive scenarios with detailed production costs over each of the five fuel price
scenarios to determine which resource plan for a3 given load scenario has the lowest PVRR on average
across all fuel price scenarios (i.e., a total of 15 portfolios, one for each combination of five load scenarios
and three trade tariff and tax credit scenarios). This final step of the analysis showed:

e A long-term Mill Creek 2 life extension is not least-cost in any of the 15 scenarios. Also, the cost
of a short-term Mill Creek 2 life extension {$72 million) is not warranted as a means of deferring
battery energy storage systems {“BESS”) resources.

e With a 40% ITC for BESS and no trade tariffs, the Companies’ recommendation is unchanged. All
load scenarios include Brown 12, Mill Creek 6, the Ghent 2 SCR, and between 225 and 925 MW of
BESS (including Brown BESS).

e  With a 30% tariff or full repeal of the ITC and PTC, BESS is no longer least-cost and is replaced
with SCCT capacity or a third NGCC at Green River. All load scenarios include Brown 12 and Mill
Creek 6. In the load scenarios with 1,470 MW, 1,610 MW, and 1,750 MW of data center load, BESS
capacity is replaced with simple-cycle combustion turbine (“SCCT”) capacity. In the load scenarios
with 1,890 MW and 2,030 MW of data center load, BESS capacity is replaced with the Green River
5 NGCC.

In sum, this analysis demonstrates long-term Mill Creek 2 life extension is uneconomical, and BESS and
solar resources are predictably sensitive to trade tariffs and tax credits,
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2 Updated Resource Assessment to Consider {a) Mill Creek 2 Life Extension and

(b) Trade Tariff and Tax Incentive Uncertainties

The Companies updated their Stage One resource assessment to evatuate a Mill Creek 2 life extension as
an alternative in PLEXOS. In addition, as noted in Sections 4.1 and 4.2 of the May 2025 Analysis of Mill
Creek Unit 2 Life Extension as an Option to Support Economic Development While Managing Tariff, ITC,
Gas Transport Availability, and Load Risk filed in response to KCA 1-4 in Case No. 2025-00045 ("May
Analysis”}, trade tariff and tax incentive uncertainties have potentially the largest impact on the
economics of renewable and BESS resources. Therefore, in addition to the load and fuel price scenarios
evaluated in Exhibit SAW-1, the Companies developed least-cost resource plans for three trade tariff and
tax credit scenarios. Additional details regarding these scenarios, Mill Creek 2’s life extension costs, other
model updates, and non-quantified costs and risks are discussed below.

2.1 Trade Tariff and Tax Incentive Scenarios
The Companies evaluated the load and fuel prices scenarios from Exhibit SAW-1 across three trade tariff
and tax incentive scenarios:

1. 40% ITC for BESS. This scenario assumes a 40% ITC for BESS and no incremental tariffs. While a
50% ITC is still possible, the Companies now believe a 40% ITC is more likely. Compared to a 50%
ITC, a 40% ITC effectively increases the cost of BESS by 20%. Unlike the 2025 Resource Assessment,
Brown BESS is modeled as a selectable resource in this scenario.

2. 40% ITC for BESS + 30% Tariff. This scenario assumes a 40% ITC for BESS as well as a 30% tariff for
BESS and all renewables except Mercer County Solar (see summary in May Analysis Section 4.1).
Unlike the 2025 Resource Assessment, Brown BESS and Marion Solar are modeled as selectable
resources in this scenario.

3. Full Repeal of ITC and PTC. This scenario assumes no ITC for BESS, no PTC for renewables, and no
incremental tariffs. Unlike the 2025 Resource Assessment, Brown BESS and Marion Solar are
modeled as selectable resources in this scenario.

2.2 Mill Creek 2 Life Extension Costs

As discussed in May Analysis Section 2, the Companies have been tapering capital spending and
maintenance on Mill Creek 2 in anticipation of its retirement in June 2027. Extending Mill Creek 2’s life to
2031 when Mill Creek 6 is commissioned will require capital investments of approximately $72 million.!
Due to the long lead times for materials needed for such maintenance work, e.g., boiler tubes, the
Companies likely cannot perform the necessary maintenance until after Mill Creek 5 is commissioned.

To evaluate a long-term Mill Creek 2 life extension, the Companies developed stay-open costs for Mill
Creek 2 and life extension costs needed to operate Mill Creek 2 beyond 2031. A summary of Mill Creek 2
stay-open and life extension costs through 2035 is shown in Table 1. This analysis assumes operating Mill
Creek 2 beyond 2031 would require an SCR and additional life extension investments for various
replacements or refurbishments, including superheaters, headers, the rotating blades and shaft assembly
of the high-pressure and intermediate-pressure turbines and inner casings, GSU, and capital spares.? The

! The estimate of $72 million reflects the sum of life extension capital costs in 2026 and on-going capital through
2030.

2 As stated in May Analysis Section 3.1, an SCR may be needed even for a short-term life extension of Mill Creek 2
beyond its currently planned retirement in 2027.
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SCR cost and additional life extension costs between 2030 and 2034 would total approximately $214
million.?

Table 1: Mill Creek 2 Stay-Open and Life Extension Costs ($M, Nominal)

Cost Item 2026 | 2027 | 2028 | 2029 | 2030 | 2031 | 2032 | 2033 | 2034 | 2035
Ongoing Capital 254 | 22 | 89 | 48 | 72 | 120 | 240 | 14 | 215 | 64
Ongoing O&M 18.8 5.0 159 | 10.0 | 16.2 8.8 17.4 9.0 25.0 95
Llfe‘Extensmn 241 ) . ) 2.9 ) ) 25 25 1 i
Capital

JCR Consrdction - | 01 | 48 | 344 | 833 | 405 | - . . -
Capital

SCR Ongoing

Capital / O&M 13 1.4 1.4 1.4 1.4

As noted in May Analysis Section 3.3, the Companies tikely cannot obtain a Title V permit to allow Mill
Creek 2-6 to operate simultaneously in Jefferson County. Therefore, operating Mill Creek 2 beyond 2031
and installing a second NGCC (i.e., one in addition to Brown 12) would require forgoing Mill Creek 6 and
constructing the second NGCC at the Green River Generating Station (the Green River 5 NGCC). While
Green River is favorable as the Companies’ next likely site for adding NGCC capacity, the cost of Green
River 5 is higher than Mill Creek 6 due to incremental transmission costs (approximately $156 million in
2025 dollars) and the need for a new natural gas pipeline to connect to an interstate pipeline and direct
interconnections {about 11 miles of new pipeline with a cost of approximately $138 million in 2031 dollars)
with uncertain availability of the pipeline and firm gas transportation services.? In addition, annual
operation and maintenance cost is $5 million per year higher in 2028 dollars for Green River 5 than Mill
Creek 6 due to the economies of scale of adding incremental labor to an existing site (Mill Creek)
compared to a site with no active generating units (Green River).® Table 2 compares the costs of Brown
12, Mill Creek 6, and Green River 5.

3 The estimate of $214 million reflects the estimated $163 million SCR cost along with life extension capital for
projects from 2030 to 2034.

4 The incremental transmission capital of $156 million in 2025 dollars reflects the difference between the
transmission capital of the Companies’ proposed portfolio in the CPCN case, which includes 400 MW of Cane Run
BESS, Mill Creek 5, and no Mill Creek 2 ($70 million in 2025 dellars, from Scenario 2 in the transmission study
referenced in Table 22 of Exhibit SAW-1) and a portfolio that contemplates continued operation of Mill Creek 2,
construction of Green River 5 in place of Mill Creek 6, and no Cane Run BESS {$226 million in 2025 dollars). The
incremental interstate pipeline and direct interconnection costs of $138 million were taken directly from the
Companies’ cost estimate of Green River 5 filed as part of the CPCN.

* The labor cost estimate for Green River 5 is approximated at twice the incremental labor cost for Brown 12. This
cost of $8.3 million in 2028 dollars is comparable to an estimated labor cost of $7.3 million in 2028 dollars for Cane
Run 7, which does not have any other active generating units at the site. Incremental labor for Mill Creek NGCCs is
estimated at $3.7 million in 2028 dollars in the CPCN analysis.



Table 2: NGCC Costs (2030 Installation; 2030 Dollars)

Case No. 2025-00045

Attachment 1 to Response to PSC-3 Question No. 8(b)

Page 6 of 23
Bellar / Wilson

Brown 12 Mill Creek 6 Green River 5
Summer Capacity (MW)® 645 645 645
Winter Capacity (MW)® 660 660 660
Capital Cost {$/kwW)’ 2,120 2,138 2,352
Fixed O&M (5/kW-yr)® 7.8 71 145
Firm Gas Cost {$/kW-yr)® 15 27 27
Earliest In-Service Year!"? 2030 2031 2032

Table 3 contains a summary of incremental capital associated with a long-term extension of the life of Mill
Creek 2. Due to environmental permitting constraints at Mill Creek, the Companies configured PLEXQOS to
not allow for the selection of Mill Creek & until Mill Creek 2 is retired. importantly, with this constraint,
continuing to operating Mill Creek 2 does not require the addition of Green River 5; rather, the
incremental costs of Green River 5 compared to Mill Creek & are incurred only if they are least-cost.

Table 3: Incremental Capital Associated With Mill Creek 2 Life Extension

Cost ltem Capital (SM)
Direct Capital

Life Extension (2030-2034) 51

SCR (2031 Commissioning) 163
Total Direct Capital 214
Indirect Capital

Green River 5: Incremental Transmission System Upgrades 156

Green River 5: Incremental Pipeline Costs 138
Total Indirect Capital 294
Total Direct and Indirect Capital 508

For this analysis, the Companies updated their planned maintenance schedule to include planned
maintenance for Mill Creek 2 beyond its currently planned retirement in 2027. This includes performing
its upcoming turbine overhaul in 2026 and maintaining turbine overhauls on an eight-year cycle; however,
the Companies may not have sufficient lead time to secure needed parts for a 2026 turbine overhaul and
may need to defer some major maintenance until after Mill Creek 5 is commissioned in 2027.

£ Capacity is the net installed capacity.

" Capital cost is the overnight capital expenditure required to achieve commercial operation. Cost of financing is
modeled through construction profiles for each resource type.

& Fixed operation and maintenance costs are operation and maintenance costs that do not vary with generation
output. For NGCC resources, fixed O&M includes fixed costs for a long-term service agreement {“LTSA").

* Firm gas transportation costs are costs associated with reserving firm gas-line capacity. Estimates for Mill Creek 6
and Green River 5 reflect the need for new interstate pipeline infrastructure, are likely conservative, and are
assumed to decrease to $10/kW-yr after 20 years.

1% Earliest in-service year is the first year the Companies expect a resource can be feasibly built based on permitting
and construction timelines and lead times for electrical equipment such as generator step-up transformers.
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2.3 Other Updates to Inputs and Modeling Assumptions
In addition to the inputs and modeling assumptions discussed above, the Companies made relatively
minor updates to other inputs and modeling assumptions:

# SCCT Capital Cost: The Companies updated their assumption for the capital cost of SCCT from
$1,636/kW to 51,901/kW in 2030 dollars based on more recent cost estimates.

s Green River 5 NGCC: In the 2025 Resource Assessment, the Companies did not model Green River
5 NGCC as a resource option because it was more expensive than Mill Creek 6. Because the long-
term extension of Mill Creek 2 would require foregoing Mill Creek 6, the Green River 5 NGCC is
included as an aoption in this analysis (see Table 2 for cost assumptions).

s Generic NGCC: In the 2025 Resource Assessment, the Companies assumed future generic NGCC
resources would have costs identical to Mill Creek 6. In this analysis, the Companies assume future
generic NGCC resources would have costs identical to Green River 5.

* Minimum Reserve Requirements: The Companies updated their minimum winter reserve
requirements from 29% to 27% based on the results of the Stage Two analysis in Exhibit SAW-1.
This reduction reflects the addition of high load-factor, weather-insensitive economic
development load (i.e., data centers).

* Owned Solar Capital Costs: In the 2025 Resource Assessment, the Companies modeled RFP
responses for owned solar projects with capital costs as proposed. In this analysis, the Companies
updated capital costs for three build-transfer solar projects to be equal to the average of the
Companies’ most recent cost estimates for Marion County and Mercer County solar projects
($2,015/kw).1

e Solar PTC Escalation Rate: The Companies updated their assumption for the escalation rate of the
production tax credit from 0 to 2.3 percent.

» BESS Dispatch Mode in PROSYM: The Companies updated the BESS dispatch logic from “fast
dynamic” to “normal dynamic” in PROSYM.

s Gas Conversion Option; Four of the 75 PLEXOS model runs in this analysis did not complete due
to unspecified infeasibilities during execution. This problem is not unusual given the appropriately
complex nature of the models. To resclve this problem and make the models less complex, the
Companies updated these models to exclude gas conversion for existing coal units, an option not
selected in any other model runs.?

s BESS Priority: The Brown BESS is required to be built before any other battery storage may be
selected.

All other inputs and modeling assumptions are unchanged from the 2025 CPCN Resource Assessment.

11 The Companies updated capital costs for RFP Proposal Nos. 1, 20, and 22 in Table 29 of Appendix 8 — RFP Proposals
in Exhibit SAW-1.

12 The specific models run without coal-to-gas conversion options are named
6R6_CPCN_1470_GNP_NoLFC_MC2_NolRA_NoTar_HGMR,
B6R6_CPCN_1470_GNP_NoLFC_MC2_40ITC_NoTar_LGHR,
6R6_CPCN_1610_GNP_NoOLFC_MC2_40ITC_NoTar_LGHR, and

6R6_CPCN_1750_GNP_NolLFC_MC2_40ITC NoTar_HGMR.
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2.4 Non-Quantified Costs and Risks
Notably, this analysis does not consider the following costs and risks:

e Environmental Permitting Risk: As discussed in May Analysis Section 3.3, even a short-term Mill
Creek 2 life extension would require addressing a number of environmental regulatory issues.

e Future Environmental Regulation Risk: The Companies’ 2024 IRP demonstrated that NGCC and
BESS are least-cost long-term resources across a wide range of environmental scenarios. The same
is not true for Mill Creek 2.

e Landfill Capacity Constraints: Any delay in Mill Creek 2's retirement will accelerate the need to
address the landfill capacity constraint at the Mill Creek Generating Station.

e Lost Efficiencies: Constructing Green River 5 in lieu of Mill Creek & would eliminate operational
efficiencies assaciated with having two NGCCs of the same model at Mill Creek.

¢ Detrimental Effects on Ability to Serve New Load: Constructing Green River 5 in lieu of Mill Creek
6 would delay the availability of Green River 5 until at least 2032, which diminishes the
Companies’ near-term ability to support economic development.

o  Mill Creek 6 Gas Transport Risk: Crucially, as discussed in May Analysis Section 3.3, foregoing Mill
Creek 6 now would likely drive up its cost and delay its availability for years due to gas pipeline
constraints.

2.5 Analytical Framework Is Unchanged from 2025 CPCN Resource Assessment

For each trade tariff and tax incentive scenarig, the Companies determined the optimal mix of resources
for serving economic development load using the same two-step process involving PLEXOS and PROSYM
they used in the Stage One analysis of the 2025 CPCN Resource Assessment. To ensure an optimal mix of
resources, the Companies first used PLEXOS to develop resource plans with no technology availability
constraints and with the assumption that economic development loads are added in 2030. The Companies
did this for each of the five load scenarios and five fuel price scenarios evaluated in the 2025 CPCN
Resource Assessment, resulting in 25 total resource plans per trade tariff and tax incentive scenario. From
these resource plans, the Companies determined the most viable portfolios for serving economic
development load based on the resources added in 2030 {“2030 portfolios”). Then, for each trade tariff
and tax incentive scenario, the Companies evaluated each of these portfolios with detailed production
costs in PROSYM beginning in 2030 over each of the fuel price scenarios {resulting in 125 cases, or 25
cases per load scenario) to determine which portfolio for a given load scenario is lowest cost on average
across all fuel price scenarios.

2.5.1 Stage One, Step One: Resource Plan Development and Screening with PLEXOS

The first step of Stage One consisted of allowing PLEXOS to create least-cost resource plans subject to
reserve margin and other constraints for each load scenario and each of the five fuel price scenarios. As
noted above, to ensure an optimal mix of resources for serving economic development load, the
Companies developed these resource plans with no unit availability constraints and with the assumption
that economic development loads are added in 2030. In addition, to determine which renewable
resources are least-cost in the near-term, the Companies allowed PLEXOS to choose any renewable
resource at any time after the earliest availability date indicated by the corresponding RFP respanse. In
the 2025 CPCN Resource Assessment, the Companies developed resource plans with and without landfill
constraints, demonstrated that landfill constraints have little impact on the analysis, and ultimately
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focused on the resource plans developed without landfill constraints. This analysis also focuses on
resource plans developed without landfill constraints.

Table 3 through Table 6 contain the 2030 portfolios developed for each of the three trade tariff and tax
incentive scenarios.'? As seen in Table 4, with a 40% ITC for BESS and no trade tariffs, a significant amount
of BESS continues to be least-cost in most scenarios. However, with the addition of a 30% tariff or a full
repeal of the ITC and PTC, Brown BESS (but no other BESS) is added in limited scenarios to meet minimum
reserve margin requirements. Finally, the favorability of extending the life of Mill Creek 2 predictably
correlates with fuel costs. Mill Creek 2 is retired in almost all low fuel price scenarios, not retired in almost
all high fuel prices, and the results in the mid fuel price scenarios are mixed.

* Appendix A contains the resource plans for all scenarios through 2040,
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Table 4: 2030 Portfolios {40% ITC for BESS)*

'Data Expected CTG Ratio Atypical CTG Ratio
Center
Load in
Load Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Scenario Mid CTG Mid CTG Mid CTG High (TG Low CTG
Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; GH2 Non-Ozone; Add GH2 SCR; GH2 Non-Qzone;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
30 M Green River 5; Green River 5; Green River 5;
925 MW 4hr BESS | 625 MW 4hr BESS | 625 MW 4hr BESS; | 1025 MW 4hr BESS | 625 MW 4hr BESS;
539 MW Solar 539 MW Solar
100 MW CSR
Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; GHZ Non-Ozone; Add GH2 SCR; GH2 Non-Ozone;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek b;
1890 My Green River 5; Green River 5; Green River 5;
725 MW &hr BESS: | 425 MW 4hr BESS | 425 MW 4hr BESS; | 725 MW 4hr BESS; | 425 MW 4hr BESS;
539 MW Solar 564 MW Solar
100 MW CSR 100 MW CSR
Retire MC2; Retire MC2; Retire M(C2;
Add GH2 SCR; Add GH2 SCR; GH2 Non-Ozone; Add GH2 SCR; Add GH2 SCR;
1,750 MW
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
{2025 CPCN Mill Creek 6; Mill Creek 6; Mill Creek 6;
Load i
Green River 5;
Forecasth | g75 mw ahr BESS; | 525 MW 4hr BESS; | 225 MW 4hr BESS; | 625 MW 4hr BESS | 1025 MW 4hr BESS;
539 MW Solar 220 MW Salar
Retire MC2; Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; GH2 Non-Qzone; Add GH2 SCR; Add GH2 SCR;
B8rown 12; Brown 12; Brown 12; Brown 12; Brown 12;
LEIOMW | pjiit Creek 6; Mill Creek 6; Mill Creek 6; Mill Creek 6;
425 MW 4hr BESS | 425 MW 4hr BESS | 425 MW 4hr BESS; | 425 MW 4hr BESS | 825 MW 4hr BESS;
| 449 MW Solar 220 MW Solar
Retire MC2;
Add GH2 SCR; Add GH2 SCR; GH2 Non-Ozone; Add GH2 SCR; GH2 Non-Ozone;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
11,470 MW Mill Creek 6;
625 MW 4dhr BESS | 625 MW 4hr BESS | 525 MW 4hr BESS; | 225 MW 4hr BESS | 625 MW 4hr BESS;
539 MW Solar; 460 MW Solar
100 MW CSR

14 p| EXOS was configured to add NGCC {660 net winter MW) and SCCT (258 net winter MW) in one-unit increments
and BESS in 100 MW increments after selecting Brown BESS {125 MW). Solar and wind additions represent proposals
from the Companies’ May 2024 RFP. “GH2 Non-Ozone” indicates that Ghent 2 is operated only in the non-ozone
season. All portfolios contain additional dispatchable DSM as described in Section 3.1 of Exhibit SAW-1.
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Table 5: 2030 Portfolios (40% ITC for BESS + 30% Tariff)*
Data Expected CTG Ratio Atypical CTG Ratio
Center
Load in
Load Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Scenario Mid CTG Mid CTG Mid CTG High {TG Low CTG
Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 5CR; Add GH2 5CR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
2,030 MW Mill Creek 6; Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5; Green River 5; Green River 5;
15CCT 15CCT 2 SCCT; 15CCT 2 8CCT;
120 MW Solar 120 MW Solar
Retire MC2; Retire MC2; Retire MC2; Retire MC2;
Add GH2 5CR; Add GH2 5CR; Add GH2 SCR; Add GH2 SCR; Add GH2 5CR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6; Mill Creek 6; Mill Creek 6;
4520 My Green River 5; Green River 5; Green River 5;
3 SCET 3 SCCT 1.5CCT;
125 MW 4hr BESS;
120 MW Solar 120 MW Solar 120 MW Solar
Retire MC2; Retire MC2;
Add GH2 5CR; Add GH2 5CR; Add GH2 S5CR; Add GH2 SCR; Add GH2 SCR;
1,750 MW
(2025 CPCN B.rown 12; Brown 12; Brown 12; B.rown 12; Brown 12;
Load Mill Creek 6; ' . Mill Creek 6; .
Forecast) Green River 5; Green River 5; Green River 5;
2 SCCT; 15CCT 15CCT 2 5CCT; 1sCCT
100 MW CSR 100 MW CSR
Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; Add GH2 S5CR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
1,610 M Green River 5; Green River 5; Green River 5;
1 8CCT; 1 SCCT;
120 MW Solar; 120 MW Solar 120 MW Solar 120 MW Solar; 120 MW Solar
100 MW CSR 100 MW CSR
Retire MC2; Retire MC2; Retire MCZ;
Add GH2 SCR; Add GH2 S5CR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
1420 MW Mill Creek 6; Mill Creek 6; Mill Creek 6;
1SCCTY 15CCT 2 5CCT; 1 SCCT 2 SCCT;
120 MW Solar 120 MW Solar
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Table 6: 2030 Portfolios (Full Repeal of ITC and PTC)!
Data Expected CTG Ratio Atypical CTG Ratio
Center
Loadin
Load Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Scenario Mid CTG Mid CTG Mid CTG High CTG Low CTG
Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
2,030 MW Mill Creek 6; Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5; Green River 5; Green River 5;
1 5CCT 15CCT 2 5CCT; 15CCT 2 SCCT;
120 MW Solar 120 MW Solar
Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 5CR; Add GH2 SCR; Add GH2 SCR; Add GH2 5CR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6; Mill Creek 6;
189000 Green River 5; Green River 5; Green River 5;
3SCCT 1 SCCT; 3 5CCT 1 5CCT;
125 MW 4hr BESS; 125 MW 4hr BESS;
120 MW Solar 120 MW Solar 120 MW Solar
Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 5CR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR;
1,750 MW
(2025 CPCN B'.rown 12; Brown 12; Brown 12; B_rown 12; Brown 12;
d Mill Creek 6; Mill Creek 6;
lr:'g?ecast) Green River 5; Green River 5; Green River 5;
2 SCCT; 1S5CCT 15CCT 2 5CCT; 1SCCT
100 MW CSR 100 MW CSR
Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 5CR; Add GH2 5CR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
1670 aw Green River 5; Green River 5;
1 SCCT; 1 5CCT; 3 SCCT
120 MW Solar; 120 MW Solar 120 MW Solar 120 MW Solar;
100 MW CSR 100 MW CSR
Retire MC2; Retire MCZ; Retire MC2;
Add GH2 5CR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 5CR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
1470 b Mill Creek 6; Mill Creek 6; Mill Creek 6;
15CCT 15CCT 2 SCCT; 15CCT 2 5CCT;
120 MW Solar 120 MW Solar

2.5.2 Stage One, Step Two: Least-Cost Portfolios Over All Fuel Price Scenarios

In the second step of Stage One, the Companies used PROSYM to evaluate the 2030 portfolios for each
trade tariff and tax incentive scenario with detailed production costs over each of the five fuel price
scenarios to determine which resource plan for a given load scenario has the lowest PVRR on average

across all fuel price scenarios.
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Table 7 shows the least-cost 2030 portfolio for each load scenario. importantly, as noted in Section 2.4,
this analysis ignores a number of costs and risks associated with the long-term operation of Mill Creek 2.
The following are key conclusions from this analysis:

+ With a 40% ITC for BESS and the availahility of Mill Creek 2, the Companies’ recommendation is
unchanged. Mill Creek 2 is retired in all load scenarios. All load scenarios include Brown 12, Mill
Creek 6, the Ghent 2 SCR, and between 225 and 925 MW of BESS {including Brown BESS}. In the
load scenario with 1,750 MW of data center load, for example, the least-cost portfolio includes
Brown BESS (125 MW) and Cane Run BESS (400 MW). With a 40% ITC and no trade tariffs, the cost
of a short-term Mill Creek 2 life extension (372 million) is not warranted as a means of deferring
the BESS resources.

o With a 30% tariff or full repeal of the ITC and PTC and the availability of Mill Creek 2, BESS is no
longer least-cost and is replaced with SCCT capacity or a third NGCC at Green River. Mill Creek
2 is retired in all load scenarios. All load scenarios include Brown 12 and Mill Creek 6. Not
surprisingly, significant cost increases to BESS would render it uneconomic. In the load scenarios
with 1,470 MW, 1,610 MW, and 1,750 MW of data center load, BESS capacity is replaced with
SCCT capacity. In the load scenarios with 1,890 MW and 2,030 MW of data center load, BESS
capacity is replaced with the Green River 5 NGCC.
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Data Center Load

40% ITC for BESS + 30%

in Load Scenario 40% ITC for BESS Tariff Full Repeal of ITC and PTC
Retire MC2; Retire MC2; Retire MC2;
Add GH2 S5CR; Add GH2 5CR; Add GH2 5CR;
Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6; Mill Creek 6;
2,030 MW Green River 5; Green River 5;
925 MW 4hr BESS;
15CCT 158CCT
100 MW CSR
-‘ Retire MC2; Retire MC2; Retire MC2;
| Add GH2 SCR; Add GH2 SCR; Add GH2 SCR;
| Brown 12; Brown 12; Brown 12;
| Mill Creek 6; Mill Creek 6; Mill Creek 6;
1,830 MW Green River 5; Green River 5;
725 MW 4hr BESS;
120 MW Solar 120 MW Solar
100 MW CSR
Retire MC2; Retire MC2; Retire MC2;
Add GH2 5CR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12;
1,750 MW (2025 Mill Creek 6; Mill Creek 6; Mill Creek 6;
CPCN) 525 MW 4hr BESS
2 8CCT; 2 SCCT;
100 MW CSR 100 MW CSR
Retire MC2; Retire MC2; Retire MC2;
Add GH2 5CR; Add GH2 5CR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12;
1,610 MW Mill Creek 6; Mill Creek 6; Mill Creek 6;
425 MW 4hr BESS
1.5€CT; 1 SCCT;
120 MW Solar 120 MW Solar
Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12;
LATOMN Mill Creek 6; Mill Creek 6; Mill Creek 6;
225 MW 4hr BESS
1SCCT 15CCT

15 pLEXQS was configured to add NGCC {660 net winter MW) and SCCT (258 net winter MW) in one-unit increments
and BESS in 100 MW increments after selecting Brown BESS (125 MW). Solar and wind additions represent proposals
from the Companies’ May 2024 RFP. “GH2 Non-Ozone” indicates that Ghent 2 is operated only in the non-ozone
season. “End OVEC ICPA” indicates that the Companies’ Inter-Company Power Agreement comes to an end on June
30, 2040. All portfolios contain additional dispatchable DSM as described in Section 3.1 of Exhibit SAW-1.
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3 Appendix A — Stage One, Step One Resource Plans
As noted in Section 2.5.1, the Companies used PLEXOS to develop resource plans in this update to their
Stage One, Step One analysis. The tables in this section contain these resource plans.

3.1 Resource Plans: 40% ITC for BESS

Table 8: PLEXOS Resource Plans (1,470 MW Data Center Load; 40% ITC for BESS)*®

Expected CTG Ratio Atypical CTG Ratic
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2;
Add GH2 SCR; Add GH2 5CR; GH2Z Non-Ozone; Add GH2 5CR; GH2 Non-Ozone;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
625 MW 4hr BESS | 625 MW 4hr BESS | 525 MW 4hr BESS; Mill Creek 6; 625 MW 4dhr BESS;
539 MW Sclar; 225 MW 4hr BESS 460 MW Solar
100 MW CSR
12031
| 2032
2033
2034
2035 100 MW 4hr BESS | 100 MW 4hr BESS 100 MW 4hr BESS
2036 220 MW Solar 414 MW Solar 393 MW Solar
2037
2038
2039
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;
200 MW 4hr BESS; 200 MW 4hr BESS;
200 MW Solar 300 MW Solar

% PLEXOS was configured to add NGCC (660 net winter MW) and SCCT {258 net winter MW} in one-unit increments
and BESS in 100 MW increments after selecting Brown BESS (125 MW). Solar and wind additions represent proposals
from the Companies” May 2024 RFP. "GH2 Non-Ozone” indicates that Ghent 2 is operated only in the non-ozone
season. “End OVEC ICPA” indicates that the Companies’ Inter-Company Power Agreement comes to an end on June
30, 2040. All portfolios contain additional dispatchable DSM as described in Section 3.1 of Exhibit SAW-1.
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Table 9: PLEXOS Resource Plans (1,610 MW Data Center Load; 40% ITC for BESS)!®
Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; GH2 Non-Ozone; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6; Mill Creek 6; Mill Creek 6; 825 MW 4hr BESS;
425 MW 4hr BESS | 425 MW 4hr BESS | 425 MW 4hr BESS; | 425 MW 4hr BESS 220 MW Solar
449 MW Sclar
2031
2032
2033 1
2034 |
2035 100 MW 4hr BESS | 100 MW 4hr BESS 100 MW 4hr BESS
2036 220 MW Solar 289 MW Solar 518 MW Solar
2037
| 2038
2039 115 MW Solar
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End QVEC ICPA;
200 MW 4hr BESS; 200 MW 4hr BESS;
300 MW Solar 315 MW Solar

Table 10: PLEXOS Resource Plans (1,750 MW Data Center Load; 40% ITC for BESS)'®

Expected CTG Ratio

Atypical CTG Ratio

Low Gas, Mid Gas, High Gas, Low Gas, High Gas,

| Year Mid CTG Mid CTG Mid CTG High CTG Low CTG

2030 Retire MC2; Retire MC2; Retire MC2;

Add GH2 SCR; Add GH2 SCR; GH2 Non-Ozone; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6; Mill Creek 6;
Green River 5;
525 MW 4dhr BESS; | 525 MW 4hr BESS; | 225 MW 4hr BESS; | 625 MW 4dhr BESS | 1025 MW 4hr BESS;

| 539 MW Solar 220 MW Solar

2031

2032
{2033

2034
(2035 100 MW 4hr BESS
12036 220 MW Solar 414 MW Solar 518 MW Solar
12037

2038

2039 215 MW Solar

2040 End OVEC ICPA; End OVEC ICPA,; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;

15CCT 1SCCT 15CCT 200 MW 4hr BESS; |

800 MW Solar
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Table 11: PLEXOS Resource Plans (1,890 MW Data Center Load; 40% ITC for BESS)*®

Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2;
Add GH2 5CR; Add GH2 SCR; GH2 Non-Ozone; Add GH2 SCR; GH2 Non-Ozone;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5;
725 MW 4hr BESS; | 425 MW 4hr BESS | 425 MW 4hr BESS; | 725 MW 4hr BESS; | 425 MW 4hr BESS;
539 MW Solar 564 MW Solar
100 MW CSR 100 MW CSR
2031
2032
2033
2034
2035
2036 220 MW Solar 414 MW Solar 289 MW Solar
2037
2038
2039
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;
1SCCT 100 MW 4hr BESS | 200 MW 4hr BESS; 1SCCT 200 MW 4hr BESS;
200 MW Solar 200 MW Solar

Table 12: PLEXOS Resource Plans {2,030 MW Data Center Load; 40% ITC for BESS)!®

Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 5CR; GH2 Non-Qzone; Add GH2 SCR; GHZ2 Non-Ozone;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5;
925 MW 4hr BESS; | 625 MW dhr BESS | 625 MW 4hr BESS; | 1025 MW 4hr BESS | 625 MW 4hr BESS;
100 MW CSR
539 MW Solar 539 MW Solar
2031
2032
2033
2034
2035 100 MW 4hr BESS
2036 220 MW Solar 414 MW Solar 414 MW Solar
2037
2038
2039
2040 End QVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;
1SCCT 15CCT 200 MW 4hr BESS; 200 MW 4hr BESS;
800 MW Solar 200 MW Solar
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3.2 Resource Plans: 40% ITC for BESS 30% Tariff
Table 13; PLEXOS Resource Plans (1,470 MW Data Center Load; 40% ITC for BESS + 30% Tariff)'’
Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2Z; Retire MC2;
Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 5CR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6, Mill Creek 6;
1 5CCT 15CCT 2 5CCT; 15CCT 2 SCCT;
120 MW Solar 120 MW Solar

2031

2032

2033

2034

2035

2036 449 MW Solar 449 MW Solar
2037

2038

2039

2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;

15CCT 15CCT

7 PLEXOS was configured to add NGCC (660 net winter MW) and SCCT (258 net winter MW) in one-unit increments
and BESS in 100 MW increments after selecting Brown BESS (125 MW). Solar and wind additions represent proposals
from the Companies’ May 2024 RFP. “GH2 Non-Ozone” indicates that Ghent 2 is operated only in the nan-ozone
season. “End OVEC ICPA” indicates that the Companies’ Inter-Company Power Agreement comes to an end on June

30, 2040. All portfolios contain additional dispatchable DSM as described in Section 3.1 of Exhibit SAW-1.
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Table 14: PLEXOS Resource Plans (1,610 MW Data Center Load; 40% ITC for BESS + 30% Tariff)"’
| Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
12030 Retire MC2; Retire MC2;
| Add GH2 SCR; Add GH2 SCR; Add GH2 5CR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5;
1.5€CT; 1 SCCT;
120 MW Solar; 120 MW Solar 120 MW Solar 120 MW Solar; 120 MW Solar
100 MW CSR 100 MW CSR
2031
2032
12033
2034
2035
2036 220 MW Solar 220 MW Solar
2037
2038
2039
12040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End QVEC ICPA; End OVEC ICPA;
15CCT 18CCT 15CCT 1SCCT 1S8CCT

Table 15: PLEXOS Resource Plans (1,750 MW Data Center Load; 40% ITC for BESS + 30% Tariff)!’

Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,

Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2;

Add GH2 5CR; Add GH2 SCR; Add GH2 5CR; Add GH2 5CR; Add GH2 5CR;

Brown 12; Brown 12: Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5;
2 5CCT; 18CCT 1SCCT 2 SCCT; 1S8CCT

100 MW CSR 100 MW CSR
2031
2032
2033
2034
2035
2036 444 MW Solar 340 MW Solar
2037
2038
2039
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;

1SCCT 15CCT
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Table 16: PLEXOS Resource Plans (1,890 MW Data Center Load; 40% ITC for BESS + 30% Tariff)!’
Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 5CR;

Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;

i Mill Creek 6; Mill Creek 6; Miil Creek 6; Mil! Creek 6;

' Green River 5; Green River §5; Green River 5;

i 35CCT 3sCCT 15CCT;

i 125 MW 4hr BESS;
] 120 MW Solar 120 MW Solar 120 MW Solar
2031
2032
2033
2034
2035
2036 324 MW Solar 324 MW Solar
2037 SR
2038
2039
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;

1SCCT 15CCT 15CCT

Table 17: PLEXOS Resource Plans {2,030 MW Data Center Load; 40% ITC for BESS + 30% Tariff)'’

Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,

Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2; Retire MC2;

Add GH2 SCR; Add GH2 5CR; Add GH2 5CR; Add GH2 5CR; Add GH2 5CR;

Brown 12; Brown 12; Brown 12; Brown 12; 8rown 12;
Mill Creek 6; Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5; Green River 5; Green River 5;
15CCT 1 8CCT 2 SCCT; 1 5CCT 2 SCCT;
120 MW Solar 120 MW Solar
2031
2032
2033
2034
2035
2036 449 MW Solar 449 MW Solar
2037
2038
2039
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;
15CCT 1 8CCT
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Table 18: PLEXOS Resource Plans {1,470 MW Data Center Load; Full Repeal of ITC and PTC)'®

Expected CTG Ratio Atypical TG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2; Retire MC2;
Add GH2 5CR; Add GH2 SCR; Add GH2 SCR; Add GH2 5CR; Add GH2 5CR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6; Mill Creek 6;
18CCT 15CCT 2 5CCT; 18CCT 2 SCCT;
| 120 MW Solar 120 MW Solar
2031
2032
| 2033
2034
12035
2036
2037
2038
2039 215 MW Salar 115 MW Solar
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;
200 MW 4hr BESS; 200 MW 4hr BESS;
800 MW Solar 300 MW Solar

18 pLEXOS was configured to add NGCC (660 net winter MW) and SCCT (258 net winter MW) in one-unit increments
and BESS in 100 MW increments after selecting Brown BESS (125 MW). Solar and wind additions represent proposals
from the Companies’ May 2024 RFP. “GH2 Non-Ozone” indicates that Ghent 2 is operated only in the non-ozone
season. “End OVEC ICPA” indicates that the Companies’ Inter-Company Power Agreement comes to an end on June
30, 2040. All pertfolios contain additional dispatchable DSM as described in Section 3.1 of Exhibit SAW-1.
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Table 19; PLEXOS Resource Plans (1,610 MW Data Center Load; Full Repeal of ITC and PTC)*®
Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High €TG Low CTG
2030 Retire MC2; Retire M(C2;
Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5;
| 1 SCCT; 1 SCCT; 35CCT
| 120 MW Solar; 120 MW Solar 120 MW Sclar 120 MW Solar;
100 MW CSR 100 MW CSR
2031
2032
2033
2034
| 2035
2036
12037
2038
2039 815 MW Solar
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;
15CCT 18CCT 200 MW 4hr BESS; 15CCT
315 MW Solar

Table 20: PLEXOS Resource Plans (1,750 MW Data Center Load; Full Repeal of ITC and PTC)*

Expected CTG Ratio

Atypical CTG Ratio

1 SCCT

15CCT

Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5;
2 5CCT; 15CCT 15CCT 2 5CCT; 1SCCT
100 MW CSR 100 MW CSR
2031
2032
2033
2034 ~
2035
2036
2037
2038
2039 215 MW Solar
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;

215 MW Solar
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Table 21: PLEXOS Resource Plans (1,890 MW Data Center Load; Full Repeal of ITC and PTC)*®
Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2; Retire MC2;
Add GH2 5CR; Add GH2 5CR; Add GH2 5CR; Add GH2 SCR; Add GH2 5CR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
Mitl Creek 6; Mill Creek &; Miil Creek 6;
Green River 5; Green River 5; Green River 5;
38CCT 1 SCCT; 3sccT 1 5CCT;
125 MW 4hr BESS; 125 MW 4hr BESS;
120 MW Solar 120 MW Solar 120 MW Solar
2031
2032
2033
2034
2035
2036
2037
2038
2039 215 MW Solar
2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End QVEC ICPA,;
125 MW 4hr BESS | 200 MW 4hr BESS; 200 MW 4hr BESS;
200 MW Solar 415 MW Solar

Table 22: PLEXOS Resource Plans {2,030 MW Data Center Load; Full Repeal of ITC and PTC)*®

Expected CTG Ratio Atypical CTG Ratio
Low Gas, Mid Gas, High Gas, Low Gas, High Gas,
Year Mid CTG Mid CTG Mid CTG High CTG Low CTG
2030 Retire MC2; Retire MC2; Retire MC2;
Add GH2 SCR; Add GH2 SCR; Add GH2 5CR; Add GH2 SCR; Add GH2 SCR;
Brown 12; Brown 12; Brown 12; Brown 12; Brown 12;
. Mill Creek 6; Mill Creek 6; Mill Creek 6;
Green River 5; Green River 5; Green River 5; Green River 5; Green River 5;
15CCT 15CCT 2 5CCT; 18CCT 2 5CCT;
120 MW Salar 120 MW Solar
2031
2032
2033
2034
2035
2036
| 2037
2038
| 2039 215 MW Solar 215 MW Solar
| 2040 End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA; End OVEC ICPA;
200 MW 4hr BESS; 200 MW 4hr BESS;
800 MW Solar 200 MW Solar




CUSTOMER NOTICE OF RATE ADJUSTMENT

PLEASE TAKE NOTICE that, in a May 30, 2025, Application, Kentucky Utilities
Company (“KU”} is seeking approval by the Kentucky Public Service Commission of an
adjustment of its electric rates and charges to become effective on and after July 1, 2025.

KU CURRENT AND PROPOSED RESIDENTIAL e
ELECTRIC RATES EXHIBIT
Residential Service — Rate RS
Current Proposed
Basic Service Charge per Day: $0.53 $0.64
Plus an Energy Charge per kWh:
Infrastructure: $ 0.06880 $0.08034
Variable: $0.03653 $0.03863
Total: $0.10533  $0.11897

Residential Time-of-Day Energy Service - Rate RTOD-Energy

Current Proposed
Basic Service Charge per Day: $0.53 $0.64
Plus an Energy Charge per kWh:
Off-Peak Hours (Infrastructure); $ 0.03560 $06.04152
Off-Peak Hours (Variable): $0.03653  $0.03863
Off-Peak Hours (Total): £0.07213  $0.08015
On-Peak Hours (Infrastructure): $0.18813  $0.21942
On-Peak Hours (Variable): $0.03653 $0.03863
On-Peak Hours (Total): $0.22466  $0.25805

Residential Time-of-Day Demand Service - Rate RTOD-Demand

Current Proposed

Basic Service Charge per Day: $0.53 $0.64
Plus an Energy Charge per kWh (Infrastructure): §$ 0.01600  $0.01866
Plus an Energy Charge per kWh (Variable): $0.03653 $0.03863
Plus an Energy Charge per kWh (Total): $0.05253 $0.05729
Plus a Demand Charge per kW:

Base Hours $ 392 $4.57

Peak Hours $10.13 $11.81

KU is also proposing changes to the rates for other customer classes. These customer classes
and their associated annual revenue changes are listed in the tables shown below. KU is also
proposing to change the text of some of its rate schedules and other tariff provisions. KU’s
proposedratesreflecta proposed annual increasein electric revenuesof approximately 11.5%.

KYSEIA
HEARING EXHIBIT 1



The estimated amount of the annual change and the average monthly bill to which the

proposed electric rates will apply for each electric customer class are as follows:

Average Annual Annual| Monthly | Monthly
Electric Usage $ % Bill $ Bill %
Rate Class {kWh) Increase | Increase Increase | Increase
Residential 1,085 | 99,997,335 | 13.55 18.15 13.55
Residential Time-of-Day 1,245 23,833 | 13.05 18.53 13.05
General Service 1,657 | 25,335,181 9.21 24 .41 922
General Time-of-Day 19,507 2,400 8.22 198.49 8.22
All Electric School 25,620 | 1,449,553 | 10.91 314.15 10.91
Power Service 30,651 | 17,655,788 9.15 349.93 9.15
Time-of-Day Secondary 189,538 117,929,669 | 10.87 1,846.64 10.87
Time-of-Day Primary 1,242,574 | 33,834,832 | 11.15 10,609.74 11.15
Retail Transmission 7,387,224 | 13,634,683 | 11.00 54,105.89 11.00
Extremely High Load New Rate Schedule
Factor
Fluctuating Load Service| 44,229,667 | 2,528,016 6.90 |210,667.98 6.90
Outdoor Lights 51 ] 3,624,095 | 11.37 1.67 11.40
Lighting Energy 2,473 42,734 | 11.14 21.99 11.14
Traffic Energy 146 26,391 10.58 1.91 10.60
Outdoor Sports Lighting 4,627 (37) [ (0.04) (0.52) (0.04)
Rider — CSR N/A 0 0.00 0.00 0.00

KU is proposing to expand the number of customers limit of GTOD-E and GTOD-D
customers to a maximum of 500 customers combined.

KU is proposing to migrate all PS customers from a maximum load charge perkW to kVA.
In addition, KU is proposing to transition all PS customers from a seasonal maximum load
charge to a time-differentiated 3 -tier maximum load charge, similar to the TODS, TODP, and
RTS rate schedules. New PS service initiated on or after January 1, 2026 will be required to
enter into a contract for an initial term of one year.

KU is proposing a new rate schedule titled Extremely High Load Factor Service. This rate
schedule will be for customers contracting for capacity greater than 100 MV A and an average
monthly load factor above 8§5%.

KU is proposing to split its wireline pole attachment charge into two charges, a two -user
wireline pole attachment charge and a three-user wireline pole attachment charge.

KU is proposing to add an adjustment clause called Renewable Power Purchase
Agreement. This adjustment clause will recover the cost of renewable generation power
purchase agreements approved by the Commission.

KU is proposing to add an optional program called Pre-Pay. This program will give
residential customers with AMI meters the option of moving from traditional post-paid
service to a deposit-free pre-paid service,

. .



KU is proposing to expand the Terms and Conditions rules for Deposits. This expansion
looks to provide clarity to the business processes surrounding deposits and makes deposits
mandatory for customers taking service under TODS, TODP, RTS, FLS and EHLF.

KU is proposing to modify the Terms and Conditions related to Billing by making
paperless billing the default option for new customers and for those whom the Company
has an email address.

KU is proposing a new tariff in its Terms and Conditions for Rules for Transmission-Level
Retail Electric Service Studies and Related Implementation Costs. This will apply to any
proposed retail electric service requiring KU to submit a Transmission Service Request to
its Independent Transmission Organization.

KU is proposing new terms and conditions for Net Metering Service Interconnection
Guidelines.

Other Charges
KU is proposing the following revisions to other charges in the tariff:

Current Proposed
Other Charges Charge Charge

Wireline Pole Attachment $7.25 Removed
Two-User Wireline Pole Attachment New $10.13
Three-User Wireline Pole Attachment New $10.46
Linear Foot of Duct $0.81 $1.22
Wireless Facility at Top of Company Pole $36.25 $51.46
Net Metering Service-2 Bill Credit $0.07534 [ $0.03859
Returned Payment Charge $3.50 $3.00
Meter Test Charge $79.00 $89.00
Meter Pulse Charge $21.00 $24.00

Disconnect/Reconnect Service Charge w/o remote

service switch $37.00 $87.00

Disconnect/Reconnect Service Charge w/ remote

service switch $0.00 $£0.00

Unauthorized Connection Charge — without meter

$45.00 $57.00
replacement

Unauthorized Connection Charge — for single-phase

standard meter replacement #6600 Hirs.00

Unauthorized Connection Charge — for single-phase

AMR meter replacement BET00 322.00

Unauthorized Connection Charge — for single-phase

AMI meter replacement $149.00 | $151.00

Unauthorized Connection Charge — for three-phase

$154.00 $167.00
meter replacement

Unauthorized Connection Charge — for three-phase

AMI meter replacement New $256.00

Advanced Meter Opt-Out Charge (One-Time) $39.00 $74.00
Advanced Meter Opt-Out Charge (Monthly) $15.00 $24.00
Redundant Capacity - Secondary $1.33 $2.26
Redundant Capacity - Primary $0.90 $1.65
EVSE - Networked (Option A) Single Charger $132.09 $191.81
EVSE — Networked (Option A) Dual Charger $193:62 $330.34

.



EVSE — Networked (Option B) Single Charger New $161.21
EVSE — Networked (Option B) Dual Charger New $254.60
EVSE - Non-Networked Single Charger $80.14 $85.01
EVSE-R - Networked (Option A) Single Charger $121.79 $144.03
EVSE-R — Networked (Option A) Dual Charger $173.02 $234.79
EVSE-R — Networked (Option B) Single Charger New $113.44
EVSE-R — Networked (Option B) Dual Charger New $159.05
EVSE-R - Non-Networked Single Charger $30.58 $37.24
EVC-L2 — Charge per kWh New $0.25
EVC-FAST — Charge per kWh $0.25 $0.25
Solar Share Program Rider (One-Time) $799.00 $799.00
Solar Share Program Rider (Monthly) $5.55 $5.55
Excess Facilities — with no CIAC 1.14% 1.27%
Excess Facilities -- with CIAC 0.46% 0.51%
TS — Temporary-to-Permanent 15% 15%
TS — Seasonal 100% 100%
SQF/LQF Solar: Single-Axis Tracking; Distribution;

% Vear PPA; Enerey $30.43 $33.02
SQF/LQF Solar: Single-Axis Tracking; Distribution;

7.Year PPA; Energy $32.16 $38.50
SQF/LQF Solar: Single-Axis Tracking; Transmission;

3% éar PPA: Erfetuy $29.05 $31.52
SQF/LQF Solar: Single-Axis Tracking; Transmission;

7-Year PPA: Enerey $30.71 $36.75
SQF/LQF Solar: Fixed Tilt; Distribution; 2-Year

PPA; Energy $30.73 $33.05
SQF/LQF Solar: Fixed Tilt; Distribution; 7-Year

PPA; Eneray $32.56 $38.59
SQF/LQF Solar: Fixed Tilt; Transmission; 2-Year

PPA: Energy $29.33 $31.55
SQF/LQF Solar: Fixed Tilt, Transmission; 7-Year

PPA: Erictey $31.09 $36.84
SQF/LQF Wind; Distribution; 2-Year PPA; Energy $29.27 $32.07
SQF/LQF Wind; Distribution; 7-Year PPA; Energy $31.55 $36.59
SQF/LQF Wind; Transmission; 2-Year PPA; Energy $27.94 $30.62
SQF/LQF Wind; Transmission; 7-Year PPA; Energy $30.12 $34.93
SQF/LQF Other Technologies; Distribution; 2-Year

PPA; Energy $£29.39 $31.99
SQF/LQF Other Technologies; Distribution; 7-Year

PRa: Drietoy $31.96 $37.06
SQF/LQF Other Technologies; Transmission; 2-Year

B A: Bretey $28.05 $30.54
SQF/LQF Other Technologies; Transmission; 7-Year

PPA; Energy $30.51 $35.38
SQF/LQF Solar: Single-Axis Tracking; Distribution; $0 $0
2-Year PPA; Capacity

SQF/LQF Solar: Single-Axis Tracking; Distribution; $12.81 30
7-Year PPA; Capacity '

SQF/LQF Solar: Single-Axis Tracking; Transmission; 30 $0

2-Year PPA: Capacity

w—t o




SQF/LQF Solar: Single-Axis Tracking; Transmission; $12.03 $0
7-Year PPA; Capacity '
SQF/LQF Solar: Fixed Tilt; Distribution; 2-Year 50 $0
PPA; Capacity
SQF/LQF Solar: Fixed Tilt; Distribution; 7-Year
PPA; Capacity 81542 $0
SQF/LQF Solar: Fixed Tilt; Transmission; 2-Year $0 $0
PPA; Capacity
SQF/LQF Solar: Fixed Tilt; Transmission; 7-Year
PPA; Capacity $14.49 $0
SQF/LQF Wind; Distribution; 2-Year PPA; Capacity $0 30
SQF/LQF Wind; Distribution; 7-Year PPA; Capacity $10.10 30
SQF/LQF Wind; Transmission; 2-Year PPA,;

) $0 $0
Capacity
SQF.!LQF Wind; Transmission; 7-Year PPA; $9.49 $0
Capacity
SQF/LQF Other Technologies; Distribution; 2-Year $0 $0
PPA; Capacity
SQF/LQF Other Technologies; Distribution; 7-Year
PPA; Capacity $8.93 $18.94
SQF/LQF Other Technologies; Transmission; 2-Year $0 $0
PPA; Capacity
SQF/LQF Other Technologies; Transmission; 7-Year
PBA: Cupacity $8.39 $17.80

A detailed notice of all proposed revisions and a complete copy of the proposed tariffs
containing the proposed text changes, terms and conditions and rates may be obtained by
submitting a written request by e-mail to myaccount@lge-ku.com or by mail to Kentucky
Utilities Company, ATTN: Rates Department, 2701 Eastpoint Parkway, Louisville,
Kentucky, 40223, or by visiting KU’s website at https:/Ige-ku.com/ku-2025-rate-case.

A person may examine KU’s application at KU’s office at One Quality Street, Lexington,
Kentucky, 40507, and at KU’s website at https://Ige-ku.com/ku-2025-rate-case. A person
may also examine this application at the Public Service Commission’s offices located at 211
Sower Boulevard, Frankfort, Kentucky, Monday through Friday, 8:00 a.m. to 4:30 p.m. or
may view and download the application through the Commission’s Web site at
http://psc.ky.gov.

Comments regarding the application may be submitted to the Public Service Commission by
mail to Public Service Commission, Post Office Box 615, Frankfort, Kentucky 40602, or by
email to psc.info@ky.gov. All comments should reference Case No. 2025-00113.

The rates contained in this notice are the rates proposed by KU, but the Public Service
Comimission may order rates to be charged that differ from the proposed rates contained in
this notice. A person may submit a timely written request for intervention to the Public
Service Commission, Post Office Box 615, Frankfort, Kentucky 40602 establishing the
grounds for the request including the status and interest of the party. If the commission does
notreceive a written request for intervention within thirty (30) days of initial publication or
mailing of this notice, the Commission may take final action on the application.
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Kentucky Utilities Company
P.5.C. No. 20, Second Revision of Original Sheet No. 55.1

Canceling P.5.C. No. 20, First Revision of Qriginal Sheet No. 55.1
Standard Rate Rider SOQF

Small Capacity Cogeneration and Small Power Preduction Qualifying Facilities

RATES FOR PURCHASES FROM SELLER UNDER PPA (Continued)
Capacity Rates ($/MWh)

Distribution Transmission
| Connectsd Projects | Conngcted Projects |

2-Year ?-Year 2-Year T-Year
Technology PPA PPA PPA PPA
Solar: Single-Axis Tracking 0 12.81 0 12.03 RIR
Solar. Fixed Tilt 0 15.42 0 14.49 R/IR
Wind 0 10.19 4] 9.49 R/IR
Other Technologies 1] 8,93 0 8.39 RIR

The Energy and Capacityrates staled above will be combined to equa the All-In Rate for payment
to Seller.

RATES FOR ENERGY PURCHASES FROM SELLER ON AN AS-AVAILABLE BASIS
Rates for energy purchases from Seler on an as-availableb asis are based upon the applicable 2-
year PPA.

PAYMENT
Any payment due from Company 1o Seller will be due within sixieen {16) business days {no less
than twently-two (22} calendar days) from date of Company’s reading of meter; provided, however,
that, if Selleris a Customer of Company, in lieu of such payment Company may offset its paymert
due lo Seller heraunder, against Seller's next bl and payment due to Company for Compary's
service to Seller as Customer.

TERM OF CONTRACT
If Seller desires Company lo purchase energy and capacity from Seller, Seller must enterinio a
either a Z-year PPA or a 7-year PPA with Company for such purchases. Regarding enegy
purchases under a 7-year PPA, the PPA will specify whather Seller desires to receive (a) the
applicabie fixed 7-year level energy rate or {b) the appiicable as-available enargy rata in effect 2t
the lime of each purchase.

PARALLEL OPERATION
Company hereby pemils Seller to operate its generating facilities in parallel with Company's
tem, under the following conditions and any other conditions required by Company whem

r
urtsyual conditions not covered herain arise:

DATE OF ISSUE: September 13, 2024

DATE EFFECTIVE: With Service Rendered

On and After August 30, 2024
ISSUED BY: Is! Roberl M. Conmoy, Vice President
Slate Regulation and Rates
Lexington, Kentucky

issued by Autherity of an Order of the
Public Service Commission in Case No.
2023-00404 dated August 30, 2024

UCKy Ut

P.8.C. No. 21, Original Sheet No. 55.1

Standard Rate Rider SaF
Small Capacity Cogeneration and Small Power Production Qualifying Facilities

RATES FOR PURCHASES FROM SELLER UNDER PPA (Continued)

Capacity Rates {$/MWh)
Distribution Transmission
| Connected Projects | Connected Proiects_|
2-Year T-Year 2-Year 7-Year
| Technoloagy PPA PPA PPA PPA
Solar. Single-Axis Tracking [ 0 0 1] RR
Solar: Fixed Tilt Q 4] 1] 0 RIR
Wind o] 0 0 1] RR
Other Technologies 0 18.94 0 17.80 [t}

The Energy and Capacily rates stated above will be combined o equal the All-in Rate for payment
o Seller,

RATES FOR ENERGY PURCHASES FROM SELLER ON AN AS-AVAILABLE BASIS
Rales for energy purchases from Sefler on an as-availablebasis are based upon the applicable 2-
year PPA,

PAYMENT
Any payment due from Company to Seller will be due within sixteen (16) business days (no less
{han twenlty-two (22) calendar d ays) from date of Company's reading of matar; provided, however,
that, if Seller is a Customer of Company, in lieu of such payment Company may offset its payment
due lo Seller heraunder, against Seller's naxt bil and payment due to Company for Company's
service to Seller as Cuslomer.

TERM OF CONTRACT
If Seller desires Company lo purchase energy and capacily from Seller, Seller mustanlerintoa
sither a 2-year PP A ora T-year PPA with Company for such purchases. Rates ofiered underadl  DiN
PPAs will be based at Seller’s option on aither applicable Rider SCF rates at tha tme of delivesy N
or applicable Rider SQF rates at the time the PPA is executed. N

PARALLEL OPERATION
Company hereby permits Saller to o perate its generaling facilities in parallel with Company's
system, under the following conditions and any other conditions required by Company where
unusual corditions not covered herein arise;

DATE OF ISSUE: May 30, 2025

DATE EFFECTIVE: With Service Rendered
On and After July 1, 2025

/5! Robert M. Conmoy, Vice President
State Regulation and Rates
Lexington, Kentucky

ISSUED BY:

Issued by Authority of an Order of the
Public Service Commission in Case No.
2025-00113dated X000

KYSEIA
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EXHIBIT

Kentucky Utilities Company
P.5.C. No. 20, Second Revision of Original Sheet Mo. 56
Canceling P.S.C. No. 20, First Revision of Qriginal Sheet No. 56

Standard Rate Rider LaF

Large Capacity Cogeneration and Large Power Production Qualifying Facilities

APPLICABLE
In all territory served.

AVAILABILITY
This rate and the terms and conditions set out herein are available for and applicable to
Company's purchases of energy or energy and capacity from Lhe owner of a “qualifying facity”
as defined in 807 KAR 5:054 Section 1(8) (such owner being harealter called *Sefler™) with a
nameplale capacity greater than 100 kW,

Company will pemit Seller’s ganersting faciies to operate in parallal with Company's sysiam
wunder conditions set out befow under Paralle! Operation.

Companywill purchasa such energy orenergy and capacity from Selleral the rates set outbelow
and under the lerms and conditions stated herain.

Seller may choose Io (a)enter into a power purchase agreement (PPA™) with Company for sales
of energy orenergy and capacity from Seller or (b) sell energy to Company on an as -available
basis.

RATES HEREIN ARE ADVISORY
Pursuant to B07 KAR 5:054 Section 7(4), the rates set forth herein are solely the basis for
negotialing final purchase rales with Seller.

DEFINITIONS
“As-available” desaibes enenyy purchases from Seller when Seller has not entered inlo.a PPA
with Company.

“Cther Technologies” means all electic power generating lechnologies encompassed in the
definition of "qualifying facility” in 807 KAR 5:054 Section 1(8) olher than solar and wind.

RATES FOR PURCHASES FROM SELLER UNDER PPA

Energy Rates ($/MWh)
Distribution Transmission
Connected Projects | Connectsd Projects |
2-Year T-Year 2-¥ear” 7-Year
Technology PPA PPA PPA PPA
Solar: Single-Axis Tracking 30,43 32.16 20.05 30.71
Solar Fixed Tilt 30.73 32.56 29.33 31.08
Wind 29.27 31.55 27.94 30.12
Other Technalogies 29.39 31.96 28.05 30.51

DATE OF ISSUE: September 13, 2024
DATE EFFECTIVE: With Service Rendered

ISSUED BY:

On and After August 30, 2024

Is! Robert M. Conroy, Vice President
Slate Regulation and Rates
Lexington, Kentucky

Issued by Authority of an Order of the
Public Service Commission in Case No.
202300404 dated August 30, 2024

v
v
v
v

Kentucky Utilities Company

Attachment to Filing Requiremen
Tab 5 - 807 KAR 5:001 Section 16(1)}(b)(4

Page 110 of 21
Hornun

P.$.C. No. 21, Original Sheet No. 56

Standard Rate Rider LQF
Large Capacity Cogeneration and Large Power Production Qualifying Facilities
APPLICABLE
In all termitory served.
AVAILABILITY

This rate and the terns and condilions set out herein are available for and applicable o
Company's purchases of energy or energy and capadity from the owner of a "qualifying facity”
as defined in 807 KAR 5:054 Section 1(8) (such owner being hereafler called *Sellar™) with &
nameplate capacity greater than 100 kW.

Company will permil Seller’s generaling faciities to operate in parallel with Company's system
under conditions set oul below under Parallel Operation.

Companywill purchase suchenengy or energy and capacity fromSellerat the rates set outbelow
and under the terms and conditions stated herein.

Seller may choose either {a)to enter into a power purchase agreement (PPA") with Company
for sales of energy and capacity from Seller or (b} to sell only energy to Company on an as-
available basis. Seller may enter into a PPA with Company only if Seller simultaneously sefis the
entine output of Seller's qualifying facilly to Company white purchasing all of Sedler's own
requirements from Company.

RATES HEREIN ARE ADVISORY
Pursuant to 807 KAR 5:054 Seclion 7(4), the rales set forth herein are solely the basis for
negotiating final purchase rales with Seller,

DEFINITIONS
"As-available” describes energy purchases from Seller when Seller has not entered into a PPA
with Company.

“Other Technologies™ means all electric power generating technologies ancompassed in the
definition of “qualifying facility” in 807 KAR 5:054 Section 1(8) other than solar and wind.

RATES FOR PURCHASES FROM SELLER UNDER PPA

Energy Rates (¥MWh)
Distribution Transmission
|Connected Projects | Connected Projscts |
2-Year T-Year 2-Year T-Year
| Technotogy PPA PPA PPA PPA
Solar: Single-Axis Tracking 33.02 38.50 31.52 36.75
Solar: Fixed Tilt 33.05 38.59 31.55 36.84
Wind 32.07 36.59 30.62 34.93
Other Technelogies 31.98 37.06 230,54 35.38
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DATE OF ISSUE: May 30, 2025

DATE EFFECTIVE: With Service Rendered

ISSUED BY:

On and After July 1, 2025

s/ Robent M. Conmoy, Vice Prasident
Slate Regulation and Rales
Lexington, Kentucky

Issued by Authority of an Order of the
Public Service Commission in Case No.
2025-00113 dated XXXX
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Kentucky Utilities Company

P.5.C No. 20, Second Revision of Criginal Sheet No. 56.1
Canceling P.5.C. Mo. 20, First Revision of Original Sheet No. 56.1

Standard Rate Rider LQF
Large Capacity Cogeneration and Large Power Production Qualifying Facilities

RATES FOR PURCHASES FROM SELLER UNDER PPA {Continued)

Capacity Rates (YMWh)
Distribution Transmission
Connected Projects Connecied Projects
2-¥ear T-Year 2Xear 7-Year
Technology PPA PPA PPA PRA
Solar: Sing le-Axis Tracking 0 12.81 0 12.03
Solar; Fixed Tilt 0 15.42 0 14.49
wind 0 10.1¢ 0 9.48
Other Technologies 0 8.93 0 8.38

The Enargy and Capacity rates slated above will be combined to equal the All-ln Rate for payment
o Selier,

RATES FOR ENERGY PURCHASES FROM SELLER ON AN AS-AVAILABLE BASIS
Rates for energy purchases from Seler on an as-available basis are based upon the applicable 2-
year PPA,

PAYMENT
Campany shal pay each bill for electic power rend ared 1o it in agcordance with the terms of the

contract, wihin sixieen (16) business days (no fess than twenty-two (22) calendar days) of bhe date
the bill is rendered. in lieu of such payment plan, Company will, upon wrilten request, credit
Cuslomer's account for such purchases,

TERM OF CONTRACT
I Sefler dasires Company to purchase energy and capacity from Sellar, Seller mustenter inie a
either a 2-year PPA ar a 7-year PPA with Compary for such purchases, Regarding enegy
purchases under a 7-year PPA, the PPA will specify whether Seller desires 10 receive (a) the
applicable fixed 7-year level energy rale or (b) lhe applicable as-available energy rale in effect a
the time of each purchase.

PARALLEL OPERATION
Company hereby permits Seller to operate its ger ing facilittes in parallel with Company's
system, under the following conditions and any other conditions required by Company where
unusual conditions not covered hemin arise:

RIR
RIR

RR

DATE OF ISSUE: September 13, 2024

DATE EFFECTIVE: With Service Rendered
On and After August 30, 2024

ISSUED BY: /s! Robert M. Conroy, Vice President
State Regulation and Rates
Lexington, Kentucky

Issued by Authority of an Order of the
Public Service Commission in Case No.
2023-00404 dated August 30, 2024

‘ ( Hornun
Kentucky Utilities Company
. P.S.C. No. 21, Original Sheet No. 56.1
Standard Rate Rider LaF
Large Capacity Cogeneration and Large Power Production Qualifying Facilities
RATES FOR PURCHASES FROM SELLER UNDER PPA (Continued)
Capacity Rates {$/MWh)
b
Distribution Transmission -
| Connected Projects | Connected Projects | =
2-Year 7-Year 2-Year TYear E
Technology PPA PPA PPA PPA < I
Solar Single-Axis Tracking 0 ¢ 0 0 RIR -
Solar_Fixed Til ] 0 0 0 RIR 5)-' uw
Wind 0 o 0 0 RR 5 (9
Other Technologies 0 18,94 0 17.80 vl & b
The Energy and Capacity rates stated above will be combined to equal the All-in Rate for payment o
to Seller. 5
a o)

RATES FOR ENERGY PURCHASES FROM SELLER ON AN AS-AVAILABLE BASIS
Rales (or energy purchases from Seller on an as-available basis are based upan the applicable 2-

year PPA.

PAYMENT
Company shal pay each bill for electric power randered to it in accordance with the lerms of the

conlract, within sixtesn (16} business days (no less than hvanty-two (22) calendar days) of the date
the bill is rendered, In lieu of such paymenl plan, Company will, upon wiitlen request, credt
Cusiomer's account for such purchases.

TERM OF CONTRACT
If Seller desires Company to purchase enargy and capacity from Seller, Seller mustenterinioa
aither a 2-year PPA or a 7-year PPA with Company for such purchases. Rates offeredunderal D/N
PPAs will be based at Seller's oplion on either applicable Rider LOF rates at the time of defvery N

or applicable Rider LQF rates at ihe time the PPA is executed.

PARALLEL OPERATION
Company hereby permits Seller lo operate its generating facilifes in parallel wilh Company's
system, under the following condilions and any other conditions required by Company whem

unusual conditions not covered herein arise:

DATE OF ISSUE: May 30, 2025

DATE EFFECTIVE: With Service Rendered
Qn and After July 1, 2025

1SSUED BY: Is! Robert M. Conroy, Vice President
State Regulation and Rates
Lexington, Kemtucky

Issued by Authority of an Order of the
Public Service Commission in Case No.
202540113 dated XX




EXHIBIT

>

807 KAR 5:054. Small power production and cogeneration,

RELATES TO: KRS Chapter 278, 18 C.F.R. 292.203, 292.204, 292.205, 292.206

STATUTORY AUTHORITY: KRS 278.040(3), 18 C.F.R. 292.203, 292.204, 292.205,
292,206

NECESSITY, FUNCTION, AND CONFORMITY: Under Title II of the Public Utility
Regulatory Policies Act of 1978, the Federal Energy Regulatory Commission (FERC) was
required to adopt rules to encourage cogeneration and small power production by requiring
electric utilities to sell electricity to qualifying cogeneration and small power production
facilities and purchase electricity from such facilities. Section 210(f) of this Act requires the
state regulatory authority with jurisdiction over electric utilities to implement the FERC
rules. As the state regulatory authority for Kentucky, the Public Service Commission
proposes to implement those rules.

Section 1. Definitions.
(1) "Avoided costs" means incremental costs to an electric utility of electric energy or
capacity or both which, if not for the purchase from the qualifying facility, the utility
would generate itself or purchase from another source.
(2) "Back-up power" means electric energy or capacity supplied by an electric utility to
replace energy ordinarily generated by a facility's own generation equipment during an
unscheduled outage of the facility.
(3) "Cogeneration facility" means equipment used to produce electricity and another form
of useful energy which is used for industrial purposes or commercial heating or cooling
purposes through sequential use of input energy and which facility meets criteria at 18
C.FR. Part 292.203(b) and 292.205, as published in the Federal Register on March 20,
1980 (45 F.R. 17959).
(4) "Interconnection costs” means the reasonable costs of connection, switching,
metering, transmission, distribution, safety provisions and administrative costs incurred
by the electric utility directly related to installation and maintenance of physical facilities
necessary to permit interconnected operations with a qualifying facility, to the extent
those costs are in excess of corresponding costs which the utility would have incurred if it
had not engaged in interconnected operations but instead had generated an equivalent
amount of electric energy itself or purchased an equivalent amount of electric energy or
capacity or both from other sources. Interconnection costs do not include any costs
included in calculation of avoided costs.
(5) "Interruptible power" means electric energy or capacity supplied by an electric utility
subject to interruption by the electric utility under specified conditions.
(6) "Maintenance power" means electric energy or capacity supplied by an electric utility
during scheduled outages of the qualifying facility.
(7) "Purchase" means purchase of electric energy or capacity or both from a qualifying
facility by an electric utility.
(8) "Qualifying facility" means a cogeneration facility as defined in this administrative
regulation, construction of which was commenced on or after November 9, 1978, or a
small power production facility as defined in this administrative regulation, construction
or substantial renovation of which was begun on or after November 9, 1978, neither of
which is owned in equity interest greater than fifty (50) percent by a person primarily
engaged in generation of electric power other than as described in these rules.
(9) "Sale" means sale of electric energy or capacity or both by an electric utility to a
qualifying facility.
(10) "Small power production facility" means an arrangement of equipment for the
production of electricity with capacity no greater than eighty (80) megawatts, which
equipment is located within a one (1)} mile radius or, if hydroelectric facilities, on the

KYSEIA
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same impoundment of water, and which equipment is powered at least seventy-five (75)
percent by biomass, waste, renewable resources, or any combination thereof and not
more than twenty-five (25) percent by coal or oil or natural gas or any combination
thereof and which meets criteria at 18 C.F.R. Part 292.204 as published in the Federal
Register on March 20, 1980 (45 F.R. 17959).

(11) "Supplementary power” means electric energy or capacity supplied by an electric
utility, regularly used by a qualifying facility in addition to that which the facility
generates itself.

(12) "System emergency" means a condition on a utility's system which may result in
imminent significant disruption of service to customers or may imminently endanger life
or property.

Section 2. General. This administrative regulation sets forth the manner in which the Public
Service Commission will discharge duties conferred upon it by Title II of the Public Utility
Regulatory Policies Act of 1978.

Section 3. Applicability. This administrative regulation shall apply to any electric utility,
subject to the jurisdiction of the commission, which purchases from or sells to any
qualifying facility.

Section 4. Criteria for Qualifying Facility.
(1) Criteria for qualification of small power production facilities and cogeneration
facilities constructed on or after November 9, 1978, are the same as those adopted by the
Federal Energy Regulatory Commission including 18 C.F.R. Parts 292.203, 292.204,
292.205, and 292.206 as published in the Federal Register March 20, 1980 (45 F.R.
17959).
(2) The qualifying status of small power production facilities and cogeneration facilities,
the construction of which was commenced prior to November 9, 1978, but which were
not selling power to the interconnected utility under an existing contract as of November
9, 1978, will be determined under this administrative regulation on a case-by-case basis.
(3) Small power production facilities and cogeneration facilities constructed prior to
November 9, 1978, but which were selling power to their interconnected utility under an
existing contract on that date will not be considered qualifying facilities. Upon expiration
of the power sales contract between a small power production or cogeneration facility
and the electric utility, the commission will determine the qualifying status of the facility
under this administrative reguiation on a case-by-case basis,

Section S.

(1)
(a) All electric utilities with annual retail sales greater than 500 million kilowatt hours
shall provide data to the commission from which avoided costs may be derived not
later than June 30, 1982, and not less often than every two (2) years thereafter unless
otherwise determined by the commission.
(b) In the case of a utility required to purchase all of its electricity from a wholesale
supplier by contract, the utility shall file the contracts under which its capacity and
energy are purchased, in addition to data provided by the supplying utility required by
subsection {2} of this section.

(2) Each electric utility as described in subsection (1) of this section shall file with the

commission and shall maintain for public inspection the following data:
(a) Estimated avoided cost on the electric utility's system, solely with respect to the
energy component, for various levels of purchases from qualifying facilities. Such
levels of purchases shall be stated in blocks of not more than 100 megawatts for
systems with peak demand of 1,000 megawatts or more, and in blocks equivalent to
not more than ten (10) percent of system peak demands for systems with peak demand



of less than 1,000 megawatts. Avoided costs shall be stated on a cents per kilowatt-
hour basis during daily, seasonal peak and off-peak periods, by year, for the current
calendar year, and each of the next five (5) years.
(b) The electric utility's plan for addition of capacity by amount and type, for purchases
of firm energy and capacity, and for capacity retirements for each year during the
succeeding ten (10} years.
(c) Estimated capacity costs at completion of planned capacity additions and planned
capacity firm purchases, on the basis of dollars per kilowatt, and the associated energy
cost of each unit, expressed in cents per kilowatt-hour. These costs shall be expressed
separately for each individual unit and individual planned firm purchases.

(3)
(a) Any data submitted by an electric utility beginning with the scheduled June 30,
1982, data shall be subject to review by the commission.
(b) The electric utility has the burden of proof to justify the data it supplies.

Section 6. Electric Utility Obligations.
(1) Each electric utility shall purchase any energy and capacity which is made available
from a qualifying facility except as provided in subsections (2) and (3) of this section.
(2) The qualifying facility's right to sell power to the utility shall be curtailed in periods
when purchases from qualifying facilities will result in costs greater than those which the
utility would incur if it generated an equivalent amount of energy instead of purchasing
that energy.
(3) During any system emergency, an electric utility may discontinue:
(a) Purchases from a qualifying facility if such purchases would contribute to such
emergency; or
(b) Sales to a qualifying facility if discontinuance is nondiscriminatory.
(4) Any utility which invokes subsection (2) of this section shall provide adequate notice
to the qualifying facility. In addition, the commission may require the utility to furnish
documentation within ten (10) working days after suspension occurs. If the utility fails to
provide adequate notice or incorrectly identifies such a period, it will be required to
reimburse the qualifying facility for energy or capacity or both available for delivery on a
legally enforceable basis as if that period had not occurred.
(5) Rates for sale. An electric utility shall sell power to a qualifying facility upon request
except as provided in subsection (3)(b) of this section. Rates for sale shall be just and
reasonable, in the public interest and nondiscriminatory. Rates for sale which are based
on accurate data and consistent system costing principles shall not be considered to
discriminate against any qualifying facility to the extent that such rates apply to the
utility's other customers with similar load or cost-related characteristics. 1f a utility
provides back-up or supplementary power to a qualifying facility, then costs associated
with that capacity reservation are properly recoverable from the qualifying facility.
(6) Obligation to interconnect.
(a) An electric utility is required to make any interconnection with a qualifying facility
that is necessary for purchase and sale. Owners of qualifying facilities shall be required
to pay for any additional interconnection costs to the extent that those costs are in
excess of costs that the electric utility would have incurred if the qualifying facility's
output had not been purchased. Payment shall be over a reasonable period of time, and
terms of payment shall be a part of the contract between the electric utility and the
qualifying facility.
(b) Each electric utility shall offer to operate in parallel with a qualifying facility,
provided that the qualifying facility complies with applicable standards established in
accordance with Section 7(6) of this administrative regulation,

Section 7. Purchase of Output from Qualifying Facilities.



(1) Qualifying facilities shall be permitted the option of either:
(2) Using output of the qualifying facility to supply their power requirements and
selling their surplus; or
(b) Simultaneously selling their entire output to the interconnecting utility while
purchasing their own requirements from that utility.
(2) Rates for purchase of output of qualifying facility with design capacity of 100
kilowatts or less. Each electric utility shall prepare standard rates for purchases from
qualifying facilities with a design capacity of 100 kilowatts or less. These rates shall be
Jjust and reasonable to the electric customer of the utility, in the public interest and
nondiscriminatory. These rates shall be based on avoided costs after consideration of the
factors listed in subsection (5)(a) of this section and shall be subdivided into an energy
component and a capacity component,
(a) Rates for power offered on an "as available" basis shall be based on the purchasing
utility's avoided energy costs estimated at time of delivery,
(b) Rates for power offered on all legally enforceable obligations shall be based at the
option of the qualifying facility on either avoided costs at the time of delivery or
avoided costs at the time the legally enforceable obligation is incurred. The capacity
component shall be based on supply characteristics of qualifying facilities, and the
aggregate capacity value of all 100 kilowatts or less facilities which supply power on a
legally enforceable basis.
(3) Electric utilities shall design and offer a standard contract to qualifying facilities with
a design capacity of 100 kilowatts or less. This contract shall be subject to commission
approval.
(4) Rates for purchase of output of qualifying facility with design capacity over 100
kilowatts. Each electric utility shall provide a standard rate schedule for qualifying
facilities with design capacity over 100 kilowatts. The rate schedule shall be based on
avoided costs which shall be subdivided into an energy component and a capacity
component. These rates shall be used only as the basis for negotiating a final purchase
rate with qualifying facilities after proper consideration has been given to factors
affecting purchase rates listed in subsection (5)(a) of this section. Negotiated rates shall
be just and reasonable to the electric customer of the utility, in the public interest and
nondiscriminatory. If the electric utility and qualifying facility cannot agree on the
purchase rate, then the commission shall determine the rate after a hearing.
(a) Rates for power offered on an "as available" basis shall be based on the purchasing
utility's avoided costs estimated at time of delivery.
(b) Rates for energy or capacity or both offered on a legally enforceable basis shall be
based at the option of the qualifying facility on either avoided costs at the time of
delivery or avoided costs at the time the legally enforceable obligation is incurred.
(5) Factors affecting rates for purchase for all qualifying facilities. In determining the
final purchase rate, the following factors shall be taken into account:
(a) Availability of capacity or energy from a qualifying facility during the system daily
and seasonal peak. The utility should consider for each qualifying facility the ability to
dispatch, reliability, terms of contract, duration of obligation, termination requirements,
ability to coordinate scheduled outages, usefulness of energy and capacity during
system emergencies, individual and aggregate value of energy and capacity, and
shorter construction lead times associated with cogeneration and small power
production.
(b) Ability of the electric utility to avoid costs due to deferral, cancellation, or
downsizing of capacity additions, and reduction of fossil fuel use.
(c¢) Savings or costs resulting from line losses that would not have existed in the
absence of purchases from a qualifying facility.



(6) Utility safety and system protection requirements. The qualifying facility shall
provide adequate equipment to insure the safety and reliability of interconnected
operations. This equipment shall be designed to protect interconnect operations between
the qualifying facility and the electric utility grid. If the electric utility and qualifying
facility cannot agree, then the qualifying facility may apply to the commission for a
determination of adequate system protection.
(7) Additional services to be provided to qualifying facilities. Upon request by a
qualifying facility each electric utility shall provide supplementary power, back-up
power, maintenance power, and interruptible power. The commission may waive this
requirement if the electric utility demonstrates that compliance with it would impair its
ability to render adequate service to its other customers or would be unduly burdensome.
(8) Wheeling. The electric utility may wheel power to another utility if the qualifying
facility approves. This provision shall not eliminate the responsibility of the
interconnected electric utility to purchase power from the qualifying facility if the
qualifying facility does not approve the wheeling transaction. The electric utility which
agrees to purchase power shall pay to the qualifying facility its avoided cost connected
with the transmission of this power adjusted for line losses.
{(9) This administrative regulation is not intended to restrict voluntary agreements
between qualifying facilities and electric utilities. All contracts between qualifying
facilities and electric utilities shall be provided to the commission for its review.
(10) Disputes. The commission's inquiry and determination shall be limited to those parts
of a proposed contract which are in dispute.

(8 Ky.R. 216; 837; eff. 4-7-1982; 16 Ky.R. 1478; 1945; eff. 3-8-1990; Crt eff. 3-27-2019.)



*Angela M Goad

Assistant Attorney General

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*Ashley Wilmes

Kentucky Resources Council, Inc.
Post Office Box 1070

Frankfort, KY 40602

*Honorable Allyson K Sturgeon

Vice President and Deputy General Counsel-
LG&E and KU Energy LLC

220 West Main Street

Louisville, KY 40202

*Byron Gary

Kentucky Resources Council, Inc.
Post Office Box 1070

Frankfort, KY 40602

*Carrie H Grundmann

Spilman Thomas & Battle, PLLC
110 Oakwood Drive, Suite 500
Winston-Salem, NC 27103

*Honorable David J. Barberie

Managing Attorney

Lexington-Fayette Urban County Government
Department Of Law

200 East Main Street

Lexington, KY 40507

*Honorable David Edward Spenard
Strobo Barkley PLLC

239 South 5th Street

Ste 917

Louisville, KY 40202

*Denotes Served by Email

*Honorable W. Duncan Crosby IlI
Attorney at Law

Stoll Keenon Ogden, PLLC

2000 PNC Plaza

500 W Jefferson Street
Louisville, KY 40202-2828

*Thomas J FitzGerald

Counsel & Director

Kentucky Resources Council, Inc.
Post Office Box 1070

Frankfort, KY 40602

*Gabriel Thatcher

Attorney Senior

Lexington-Fayette Urban County Government
Department Of Law

200 East Main Street

Lexington, KY 40507

*Hannah Wigger

Sheppard Mullin Richter & Hampton LLP
2099 Pennsylvania Avenue NW, Suite 1
Washington, DC 20006

*James B Dupree

50 Third Ave

Building 1310- Pike Hall
Fort Knox, KY 40121

*James W Gardner

Sturgill, Turner, Barker & Moloney, PLLC
333 West Vine Street

Suite 1400

Lexington, KY 40507

*Jody Kyler Cohn
Boehm, Kurtz & Lowry
425 Walnut Street
Suite 2400

Cincinnati, OH 45202

Service List for Case 2025-00113

*Joe F. Childers

Childers & Baxter PLLC

300 Lexington Building, 201 West Sho
Lexington, KY 40507

*John Horne

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*Honorable Kurt J Boehm
Attorney at Law

Boehm, Kurtz & Lowry
425 Walnut Street

Suite 2400

Cincinnati, OH 45202

*Kyle J Smith

General Attorney

U.S. Army Legal Services Agency
9275 Gunston Road

ATTN: JALS-RL/IP

Fort Belvoir, VA 22060-554

*Honorable Lindsey W Ingram, IlI
Attorney at Law

STOLL KEENON OGDEN PLLC
300 West Vine Street

Suite 2100

Lexington, KY 40507-1801

*Lawrence W Cook

Assistant Attorney General

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*Matt Partymiller

President

Kentucky Solar Industries Association
1038 Brentwood Court

Suite B

Lexington, KY 40511



*J. Michael West

Office of the Attorney General Office of Rate
700 Capitol Avenue

Suite 20

Frankfort, KY 40601-8204

*Honorable Michael L Kurtz
Attorney at Law

Boehm, Kurtz & Lowry

425 Walnut Street

Suite 2400

Cincinnati, OH 45202

*Nathaniel Shoaff
Sierra Club

2101

Webster St. , Suite 1300
Oakland, CA 94612

*Paul Werner

Sheppard Mullin Richter & Hampton LLP
2099 Pennsylvania Avenue NW, Suite 1
Washington, DC 20006

*Rick E Lovekamp

Manager - Regulatory Affairs
LG&E and KU Energy LLC
220 West Main Street
Louisville, KY 40202

*Robert Conroy

Vice President, State Regulation and Rates
LG&E and KU Energy LLC

220 West Main Street

Louisville, KY 40202

*Rebecca C. Price

Sturgill, Turner, Barker & Moloney
155 East Main Street

Lexington, KY 40507

*Denotes Served by Email

*Randal A. Strobo
Strobo Barkley PLLC
239 South 5th Street
Ste 917

Louisville, KY 40202

*Steven W Lee

Spilman Thomas & Battle, PLLC
1100 Brent Creek Blvd., Suite 101

Mechanicsburg, PA 17050

*Kentucky Utilities Company
220 W. Main Street

P. O. Box 32010

Louisville, KY 40232-2010

*Sara Judd

Senior Corporate Attorney
LG&E and KU Energy LLC
220 West Main Street
Louisville, KY 40202

*Toland Lacy

Office of the Attorney General
700 Capital Avenue
Frankfort, KY 40601

*M. Todd Osterloh

Sturgill, Turner, Barker & Moloney, PLLC

333 West Vine Street
Suite 1400
Lexington, KY 40507

Service List for Case 2025-00113





