COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC PURCHASED WATER ) CASE NO.
ADJUSTMENT FILING OF HENDERSON COUNTY ) 2025-00034
WATER DISTRICT )

ORDER

In the final Order issued on April 29, 2025, the Commission ordered Henderson
County Water District (Henderson District), on or before June 30, 2026, to file an
application for a general rate adjustment pursuant to 807 KAR 5:001, Section 16, an
application for an alternative rate adjustment pursuant to 807 KAR 5:076, or in the
alternative, file a formal motion with a detailed analysis of its rates and revenues
explaining the reasons why no modifications are necessary." The Order stated that
Henderson District shall file for a rate adjustment based on its recent financials and water
losses.? Specifically, the Order noted that Henderson District's rate based income
decreased by $131,864 from a negative income of $460,332 to a negative income of
$592,196. The Order also noted that Henderson District’'s water loss increased in 2024
to 43.8238 percent and contributed $462,923 to the overall 2024 loss.?

On June 11, 2026, Henderson District filed a motion requesting an extension of 45

days, following the filing of its annual report, to file its application for an adjustment of

1 Order (Ky. PSC Apr. 29, 2025) at 5-6.
2 Order (Ky. PSC Apr. 29, 2025) at 4.

3 Order (Ky. PSC Apr. 29, 2025) at 4.



rates.* Henderson District stated that the extension was necessary as its books for the
reporting period are not yet finalized due to the ongoing year-end closing process,
including reconciliation of accounts and final review of its financial records.® Henderson
District stated that once the annual report is filed, it will be working with Kentucky Rural
Water Association (KRWA) to complete the application for an adjustment of rates.®
Henderson District filed its 2025 Annual Report on August 12, 2026.7

On June 22, 2026, Henderson District filed a motion for additional time to file its
application for an adjustment of rates and explained that subsequent to filing its request
for a 45 days extension the District was informed by KRWA that more time would be
required to complete the rate documents, due to recent changes to KRWA personnel and
KRWA'’s demanding workload.® For this reason, Henderson District requested that the
Commission allow the District until December 31, 2026, to submit its application for a rate
adjustment.®

On June 25, 2026, Henderson District withdrew its motion for extension of time
filed on June 11, 2026, and directed the Commission to the supplemental request filed on
June 22, 2026, which requested the Commission grant an extension until December 31,

2026, for Henderson District to file its application for an adjustment of rates.™

4 Motion for Extension of Time (filed June 11, 2026).
5 Motion for Extension of Time.
6 Motion for Extension of Time.

7 Annual Report of Henderson District to the Public Service Commission for the Year Ending
December 31, 2025.

8 Motion for Additional Extension of Time (filed June 22, 2026).
9 Motion for Additional Extension of Time.

0 Notice of Withdraw of Motion for Extension (filed June 25, 2026).
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The Commission finds that Henderson District’'s request for an extension until
December 31, 2026, to file its application for an adjustment of rates should be granted.
However, the Commission also finds that when Henderson District files its application for
an adjustment of rates that it should explain in detail the causes of the delay in the filing
of its Annual Report and the completion of audited financial statements and demonstrate
it took steps to timely address any issues or delay.

IT IS THEREFORE ORDERED that:

1. Henderson District’'s motion to withdraw its motion for an extension of time

filed on June 11, 2026, is granted.

2. Henderson District's motion filed on June 22, 2026, for an extension is
granted.
3. Henderson District shall have until December 31, 2026, to file an application

for an adjustment of rates as required by ordering paragraph 5 of the April 29, 2025 Order
in this case.

4. When it makes its filing pursuant to ordering paragraph 5 of the April 29,
2025 Order, Henderson District shall provide a detailed explanation of the causes of the
delay in the filing of its Annual Report and the completion of audited financial statements
and the steps it took, if any, to timely address any issues or delay.

5. Except as otherwise provided herein, the April 29, 2025 Order in this case

shall remain in full force and effect.
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Entered on this 25th day of August, 2026.

PUBLIC SERVICE COMMISSION

Angie Hatto ﬂ '
Chair

Mary Pat Regan

Vice Chair
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