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November 22, 2024 

PARTIES OF RECORD 

Re: Case No. 2024-00276 

Notice is given to all parties that the attached Atmos Energy Informal Conference 
Memorandum and attendance sign in sheet has been filed into the record of this 
proceeding.   

If you have any comments you would like to make regarding the contents of the 
document, please do so within five days of receipt of this letter.  If you have any questions, 
please contact Jason Colyer, Staff Attorney, at Jason.Colyer@ky.gov. 

Sincerely, 

Linda C. Bridwell, PE
Executive Director 

Attachment 



INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Case File No. 2024-00276 

FROM: Jason Colyer, Staff Attorney III 

DATE: November 6, 2024 

RE: Informal Conference of October 31, 2024 

Pursuant to an Order issued on October 25, 2024, an informal conference (IC) was 
conducted on October 31, 2024.  Attached is a copy of the attendance roster. 

The purpose of the IC was to allow Atmos Energy Corporation (Atmos) to 
summarize its general rate case application and provide a technical presentation on the 
financial schedules included with the application. 

Atmos personnel stated that its revenue requirement was based on a forecasted 
test period using a base period of one year ending December 31, 2024.  As reasons for 
filing for rate increase, Atmos cited a rate of return on rate base for the test year of 4.12 
percent at current rates, accounting for excess deferred income tax, addressing capital 
expenditure requirements, and addressing cloud computing expense. Atmos pointed out 
its proposed tax and Pipeline and Hazardous Materials Safety Administration (PHMSA) 
rider tariffs and noted that its Pipeline Replacement Project (PRP) expenditures would 
not be rolled into general rates. 

 Atmos then summarized how it allocates expenses to Kentucky using its Cost 
Allocation Manual.  Atmos stated that its corporate structure does not utilize separate 
affiliates for each state, so it allocates to Atmos Kentucky 100 percent of expenses used 
only for Kentucky operations and uses other allocation percentages for its regional 
(Kentucky/Mid-States) office and company-wide services. 

Atmos then reviewed a spreadsheet containing its revenue requirement model,1 
including tabs for Summary Rate Base, Operating Income (Revenues & Expenses), 
Adjustments to Operating Income by Account, Income Tax Calculation, Rule F 
Compliance Adjustments, Payroll Analysis, Gross Revenue Conversion Factor, 
Comparative Income Statements, Cost of Capital, and Comparative Financial Data.  
Atmos reviewed each of these elements of the model, briefly discussing allocation, 
calculations, and supporting documents.  Atmos then reviewed another spreadsheet,2 

1 Atmos’s Response to Commission Staff’s First Request for Information (Staff’s First Request) (filed Oct. 
25, 2024), “Copy of 2024 KY Rev Req Model - Filing Copy.xlsx”. 

2 Atmos’s Response to Staff’s First Request “KY Revenue Billing Unit Forecast TYE 6.30.2024.xlsx”. 



2 
 

which included test year revenues, load forecast, and other information used to determine 
rate design. 
 
 There being no further discussion, the IC was then adjourned. 
 
cc: Parties of Record 



PSC INFORMAL CONFERENCE 
SIGN IN SHEET 

CASE NUMBER: IC 2024-00276 Atmos Energy ____ _ 

LOCATION: Microsoft Teams/ RJEFF Hearing room~ '#.::L... 

DATE: October 31, 2024 2:00pm -4:00pm 

NAME COMPANY 

C 



r------------------------

L£/J1f FIHA~ 



 *Denotes Served by Email                                         Service List for Case 2024-00276

*L. Allyson Honaker
Honaker Law Office, PLLC
1795 Alysheba Way
Suite 1203
Lexington, KENTUCKY  40509

*Angela M Goad
Assistant Attorney General
Office of the Attorney General Office of Rate
700 Capitol Avenue
Suite 20
Frankfort, KENTUCKY  40601-8204

*Atmos Energy Corporation
3275 Highland Pointe Drive
Owensboro, KY  42303

*Brittany H. Koenig
Honaker Law Office, PLLC
1795 Alysheba Way
Suite 1203
Lexington, KENTUCKY  40509

*Heather Temple
Honaker Law Office, PLLC
1795 Alysheba Way
Suite 1203
Lexington, KENTUCKY  40509

*John N. Hughes
Attorney at Law
7106 Frankfort Road
Versailles, KENTUCKY  40383

*John G Horne, II
Office of the Attorney General Office of Rate
700 Capitol Avenue
Suite 20
Frankfort, KENTUCKY  40601-8204

*Honorable Kurt J Boehm
Attorney at Law
Boehm, Kurtz & Lowry
36 East Seventh Street
Suite 1510
Cincinnati, OHIO  45202

*Lawrence W Cook
Assistant Attorney General
Office of the Attorney General Office of Rate
700 Capitol Avenue
Suite 20
Frankfort, KENTUCKY  40601-8204

*J. Michael West
Office of the Attorney General Office of Rate
700 Capitol Avenue
Suite 20
Frankfort, KENTUCKY  40601-8204

*Eric Wilen
Atmos Energy Corporation
810 Crescent Centre Drive, Suite 600
Franklin, TN  37067
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