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On April 24, 2025, Sam Ollie Droganes ("Droganes") tendered a Formal Complaint to the 

Kentucky Public Service Commission ("Commission"), allegi11g Duke Energy Kentucky, Inc. 

("Duke Kentucky") was misapplying its tariffs and was placing his residence in the commercial 

rate class instead of the residentiai rate class. 

The Parties have reached a complete settlement of all the issues raised in this proceeding 

and have executed this Joint Stipulation, Settlement Agreement and Recommendation 

("Stipulation") for purposes of docun,cnting and submitting their agreement to the Commission 

for consideration and approval. It is the intent and purpose of the Parties to express their agreement 

on a mutually satisfactory resolution of all issues in the instant proceeding. 

The Parties understand that this Stipulation is not binding upon the Commission, but 

believe it is entitled to careful consideration by the Commission . The Parties agree that this 

Stipulation, viewed in its entirety, constitutes a reasonable resolution of all issues in this 



proceeding. The Paiiies request that the Commission issue an Order approving this Stipulation in 

its entirety and closing this matter. 

NOW, THEREFORE, for and i.n consideration of the mutual premises set forth above and 

the terms and conditions set forth herein, the Parties agree as follows: 

1. Refund: The Paiiies agree that Mr. Droganes is entitled to a refund from January 

14, 2023, through September 24, 2025, for both jlis elechic and natural gas service: This amounts 

to $1,329.36, which is the difference between what Mr. Droganes was charged as a conunercia1 

customer verses what he would have been ch'arged as a residential customer. A summary of the 

adjustments agreed to by the Parties to a1T1ve at this refund amount is provided separately as an 

Excel spreadsheet. 

2. Rate Classification: The Parties agree that Mr. Droganes residence, as of 

September 24, 2025, wi11 take service under Tariff KY P.S.C. Electric No. 2, Seventeenth Revised 

Sheet No. 30, Rate RS, Residential Service for so long as the second floor is used as a residence 

and the first floor of the premises is not used for a commerciai enterprise or business. If, however, 

the first floor of the premises begins to be used as a commercial enterprise or business, by Mr. 

Droganes or any other person, then the service at that prerpises will be placed on an appropriate 

non-resjdential rate, unless Mr. Droganes separately wires the premises such that the second-floor 

residence is separately metered from the first floor business. 

3. Request for Hearing: The Paiiies agree that based on this Joint Stipulation and 

Settlement Agreement, Mr. Drogai1es withdraws his request for a Fonnal Hearing. 

4. Filing of Stipulation: Following the execution of this Stipulation, the Parties shall 

cause the Stipulation to be filed with the Commission with a request to the Commission for 

consideration and approval of this Stipulation. 
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5. Commission Aporoval: The Parties to this Sti_pl1lation shall act in good faith and 

use their best efforts to recommend to the Comnussion that this Stipulation be accepted and 

approved. 

6. Effect of Non-Approval: Tf the Commission does not accept and approve this 

Stipulation in its entirety or imposes any additional conditions or requirements upon the signatory 

Parties, then: (a) any Party may elect, in \Vriting docketed in this proceeding, within ten (10) days 

of such Commission Order, that this Stipulation shall be void and withdrawn by the Parties hereto 

from further consideration by the Commission and neither Patty shall be bound by any of the 

provisions herein; and (b) each Party shall have the right, within twenty (20) days of the 

I 
Commission's Order, to file a petition for rehearing, including a notice of termination of and 

withdrawal from the Stipulation; and, ( c) in the event of such termination and withdrawal of the 

Stipulation, neither the terms of this Stipulation nor any matters raised during the settlement 

negotiations shall be binding on any of the signatory Parties to this Stipulation or be constrned 

against any of the signatory Parties. Should the Stipulation be voided or vacated for any reason 

after the Commission has approved the Stipulation and thereafter any implementation of the tem1s 

of the Stipulation has been made, then the Parties shall be returned to the status quo existing at the 

time immediately prior to the execution of this Stipulation. 

7. Cormnjssion Jurisdiction: This Stipulation shall in no way be deemed to divest the 

Commission of its jurisdiction under Chapter 278 of the Kentucky Revised Statutes. 

8. Complete Agreement: This Stipulation constitutes the complete agreement and 

understanding among the Parties hereto, and any and all oral statements, representations or 

agreements made prior hereto or contained contemporaneously herewith shall be null and void and 
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shall be deemed to have been merged into this Stipulation. This Stipulation will act as a full and 

final settlement of the issues raised in Mr. Droganes' complaint. 

9. Implementation of Stipulation: For the purpose of this Stipulation only, the terms 

are based upon the independent analysis of the Parties to reflect a just and reasonable resolution of 

the issues herein and are the product of compromise and negotiation. 

10. Admissibility and Non-Precedential Effect: Neither the Stipulation nor any of the 

te1n1s set forth herein shall be admiss ible in any court or administrative agency, including the 

Commission, except insofar as such com1 or agency is addressing litigation arising out of the 

implementation of the terms herein or the approval of this Stipulation. This Stipulation shall not 

have any precedential value in this or any other jurisdiction. 

11. Authorizations: The signatories hereto wanant that they have informed, advised, 

and consulted with the respective Parties hereto in regard to the contents of this Stipulation, and 

based upon the foregoing, are authorized to execute this Stipulation on behalf of the Parties hereto. 

12. C01mnission Approval: This Stipulation is subject to th.e acceptance of and approval 

by the Commission. 

IN WITNESS WHEREOF, this Stipulation has been agreed to and is effective as of this 

December 19, 2025 By affixing their signatures below, the undersigned Parties respectfully request 

the Commission to issues its Order approving and adopting this Stipulation the Parties hereto have 

hereunto affixed their signatures. 
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