COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC TARIFF FILING OF THE CITY OF
LANCASTER TO INCREASE THE WHOLESALE
RATE CHARGED TO GARRARD COUNTY
WATER ASSOCIATION

CASE NO.
2023-00424

N N N N

ORDER

On December 11, 2023, the city of Lancaster, Kentucky (Lancaster) filed a tariff to
increase the wholesale rate charged to Garrard County Water Association (Garrard
Water). Lancaster proposed to implement the increase in three phases with the first
phase effective January 11, 2024, the second phase effective January 1, 2025, and the
third phase effective January 1, 2026. Lancaster responded to two requests for
information from Commission Staff. Those responses are attached as Appendix B to this
Order and are made a part of the evidentiary record of this case.

Lancaster indicated that it was also raising its rates to its retail customers, but
unlike the wholesale rate increase to Garrard Water, the proposed rates to its retail
customers excluded recovery of depreciation expenses. While the Commission does not
have jurisdiction over the retail rates of Lancaster, the disparate treatment regarding
depreciation expenses does bring into question whether Garrard Water and its customers
could be subsidizing Lancaster’s retail customers.

KRS 278.030 provides that a utility may collect fair, just and reasonable rates and
that the service it provides must be adequate, efficient and reasonable. Having reviewed

the proposed tariff and being otherwise sufficiently advised, the Commission finds that an



investigation is necessary to determine the reasonableness of the proposed tariff, mainly
Lancaster’'s recovery of depreciation expense from Garrard Water but not its retail
customers, and that such investigation cannot be completed by January 10, 2024.
Pursuant to KRS 278.190(2), the Commission will, therefore, suspend the effective date
of the proposed tariff for five months, up to and including June 10, 2024.

The Commission directs Lancaster to the Commission’s July 22, 2021 Order in
Case No. 2020-00085! in which the Commission mandated the use of electronic filing
procedures listed in 807 KAR 5:001, Section 8. The Commission finds that electronic
filing procedures should be used, consistent with the filing procedures set forth in Case
No. 2020-00085.

The Commission further finds that a procedural schedule should be established to
review the reasonableness of the proposed tariff. The procedural schedule is attached
as Appendix A to this Order.

Additionally, any hearing scheduled in this matter shall be held on the designated
day or days and continued until called from the bench by the presiding officer. Pursuant
to 807 KAR 5:001, Section 2, if the hearing is not concluded on the designated day, the
hearing may be continued upon verbal announcement by the presiding officer. A verbal
announcement made by the presiding officer shall be proper notice of the continued
hearing. Hearings are held in the Richard Raff Hearing Room at the offices of the Public

Service Commission at 211 Sower Boulevard, Frankfort, Kentucky. Witnesses who

1 Case No. 2020-00085, Electronic Emergency Docket Related to the Novel Coronavirus COVID-
19 (Ky. PSC July 22, 2021), Order (in which the Commission ordered that for case filings made on and after
March 16, 2020, filers are NOT required to file the original physical copies of the filings required by 807
KAR 5:001, Section 8).
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sponsor schedules, testimony, or responses to requests for information are expected to
participate in person at a hearing.

IT IS THEREFORE ORDERED that:

1. This proceeding is established to investigate the reasonableness of the
proposed tariff.

2. Lancaster’s proposed tariff is suspended for five months from January 11,
2024, up to and including June 10, 2024.

3. Lancaster shall, by counsel, enter an appearance in this proceeding within
seven days of the date of service of this Order. The entry of appearance shall include the
name, address, telephone number, fax number, and electronic mail address of counsel.

4, Lancaster shall file responses to the request for information attached as
Appendix C to this Order no later than January 22, 2024.

5. Unless otherwise ordered by the Commission, the procedures set forth in
807 KAR 5:001, Section 8, related to service and electronic filing of papers shall be
followed in this proceeding.

6. Pursuant to 807 KAR 5:001, Section 8(9), within seven days of the date of
service of this Order, Lancaster shall file by electronic means a written statement that it
waives any right to service of Commission Orders by United States mail and that it or its
authorized agent possess the facilities to receive electronic submissions.

7. Unless a party granted leave to intervene states its objection to the use of

electronic filing procedures in a motion for intervention, the party shall:
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a. Be deemed to have consented to the use of electronic filing
procedures and the service of all papers, including Orders of the Commission, by
electronic means; and

b. Within seven days of the date of service of an order of the
Commission granting intervention, file with the Commission a written statement that:

(1) It or its authorized agent possesses the facilities to receive
electronic transmissions; and

(2)  Sets forth the electronic mail address to which all electronic
notices and messages related to this proceeding shall be served.

8. If a party objects to the use of electronic filing procedures and the
Commission determines that good cause exists to excuse that party from the use of
electronic filing procedures, service of documents on that party and by that party shall be
made in accordance with 807 KAR 5:001, Section 4(8).

9. The procedural schedule set forth in Appendix A to this Order shall be
followed.

10. Lancaster shall respond to all requests for information propounded by
Commission Staff, whether identified on the procedural schedule or otherwise, as
provided in those requests.

11. As set forth in 807 KAR 5:001, Section 4(11)(a), a person requesting
permissive intervention in a Commission proceeding is required to demonstrate either (1)
a special interest in the proceeding, which is not adequately represented in the case, or
(2) that the person requesting permissive intervention is likely to present issues or

develop facts that will assist the Commission in fully considering the matter without unduly
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complicating or disrupting the proceedings. Therefore, any person requesting to
intervene in a Commission proceeding must state with specificity the person’s special
interest that is not otherwise adequately represented, or the issues and facts the person
will present that will assist the Commission in fully considering the matter. A mere
recitation of the quantity of utility service consumed by the movant or a general statement
regarding the potential impact of possible modification of rates will not be deemed
sufficient to establish a special interest.

12. Any motion to intervene after the date established in the procedural
schedule shall also show good cause for being untimely. If the untimely motion is granted,
the movant shall accept and abide by the existing procedural schedule.

13. Lancaster shall give notice of the hearing in accordance with the provisions
set forth in 807 KAR 5:001, Section 9(2). In addition, the notice of the hearing shall
include the following statements: “This hearing will be streamed live and may be viewed
on the PSC website, psc.ky.gov” and “Public comments may be made at the beginning
of the hearing. Those wishing to make oral public comments may do so by following the
instructions listed on the PSC website, psc.ky.gov.” At the time publication is requested,
Lancaster shall forward a duplicate of the notice and request to the Commission.

14. At any public hearing in this matter, neither opening statements nor
summarization of direct testimonies shall be permitted.

15.  Any hearing scheduled in this matter shall be held on the designated day or
days and continued until called from the bench by the presiding officer. Pursuant to 807
KAR 5:001, Section 2, if the hearing is not concluded on the designated day, the hearing

shall be continued upon verbal announcement by the presiding officer. A verbal
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announcement made by the presiding officer shall be proper notice of the continued
hearing.

16.  Witnesses who sponsor schedules, testimony, or responses to requests for
information shall participate in person at any hearing scheduled in this matter.

17. Pursuant to KRS 278.360 and 807 KAR 5:001, Section 9(9), a digital video
recording shall be made of the hearing.

18. The Commission does not look favorably upon motions for continuance.
Accordingly, motions for extensions of times with respect to the schedule herein shall be
made in writing and will be granted only upon a showing of good cause.

19. The Commission does not look favorably upon motions to excuse witnesses
from testifying at Commission hearings. Accordingly, motions to excuse a witness from
testifying at a Commission hearing or from testifying in person at a Commission hearing
shall be made in writing and will be granted only upon a showing of good cause.

20.  The Executive Director shall serve a copy of this Order upon Garrard Water.
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APPENDIX A
APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2023-00424 DATED JAN 05 2024
Requests for intervention shall be filed no later than ........................cc 01/18/2024

Lancaster shall file responses to the request attached
as Appendix C to this Orderno laterthan..................coo . 01/22/2024

Initial requests for information to Lancaster
shall be filed NO later than ... 02/02/2024

Lancaster shall file responses to
initial requests for information no laterthan........................... 02/16/2024

All supplemental requests for information to Lancaster
shall be filed N0 later than ..o 03/01/2024

Lancaster shall file responses to supplemental requests
for information No later than ... 03/15/2024

Intervenor testimony, if any, in verified prepared
form shall be filed no later than.... ... 03/22/2024

All requests for information to Intervenors shall
be filed No later than. ... ... 04/05/2024

Intervenors shall file responses to requests for
information no laterthan...... ..o 04/19/2024

Lancaster shall file, in verified form, its rebuttal
testimony no laterthan..............oi 04/26/2024

Lancaster or any Intervenor shall request either a
hearing or that the case be submitted for decision
based on the record no later than................ooii 05/01/2024
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APPENDIX B

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2023-00424 DATED JAN 05 2024

THIRTY PAGES TO FOLLOW
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Rogness, Benjamin (PSC)

From:

Sent:

To:

Cc:

Subject:
Attachments:

Bob Miller <bob.miller@straightlineky.com>

Thursday, December 14, 2023 1:25 PM

Hinton, Daniel E (PSC)

Rogness, Benjamin (PSC)

RE: City of Lancaster Wholesale Customer Notice and Tariff
Alternative Ordinance.pdf

*CAUTION** PDF attachments may contain links to malicious sites. Please contact the COT Service Desk

ServiceCorrespondence@ky.gov for any assistance.

This Message Originated from Outside the Organization

This Message Is From an External Sender.

Good afternoon.

Report Suspicious

Kentucky Rural Water Association prepared rate studies for retail and wholesale water rates for City of

Lancaster. Lancaster City Council adopted the attached ordinance in November 2023 that raised retail water rates at the
same time that they raised wholesale water rates. The retail rate increase is substantially lower than the wholesale rate
increase because Lancaster City Council chose to exclude depreciation expenses from the retail revenue requirement. If
depreciation had been included in the retail rates, then the retail rate increase would have been slightly higher than the

wholesale rate increase. The retail rate increase also includes an ongoing increase of 1.5% per year on January 1 of each
subsequent year beginning January 1, 2027.

Bob

Robert K. Miller

0 2

Zunal Water

From: Hinton, Daniel E (PSC)

Sent: Thursday, December 14, 2023 8:30 AM

To: Bob Miller
Cc: Rogness, Benjamin (PSC)

Subject: RE: City of Lancaster Wholesale Customer Notice and Tariff

Mr. Miller,

Do you know if Lancaster is raising its retail rates too?



From: Bob Miller <bob.miller@straightlineky.com>

Sent: Wednesday, December 13, 2023 2:47 PM

To: Hinton, Daniel E (PSC) <dehinton@ky.gov>

Cc: Rogness, Benjamin (PSC) <benjamin.rogness@ky.gov>

Subject: RE:

City of Lancaster Wholesale Customer Notice and Tariff

i ™CAUTION** PDF attachments may contain links to malicious sites. Please contact the COT Service Desk
: ServiceCorrespondence@ky.gov for any assistance.

Good aftern

oon.

Terms and conditions for water sales between City of Lancaster and Garrard County Water Association are set forth in
the attached Water Purchase Agreement dated October 3, 2017. The minimum purchase amount is established in

paragraph 3

of the Agreement:

“3. Minimum Purchases. The Purchaser shall purchase from the Seller the following minimum quantities of water
according to the time deadlines and subject to the condition shown below:

There is no minimum purchase requirement until the New WTP Project is substantially completed and the
New WTP Project has been placed into service (the “Substantial Completion date”);

From and after the Substantial Completion Date, the Purchaser shall purchase a minimum of 325,000,000
gallons annually;

All minimum annual purchase requirements are based upon 12 full months of purchases with each annual
period ending on January 10. For periods less than a calendar year, the minimum purchase shall be prorated;
In the event the Purchaser fails to purchase the minimum annual amount in a particular year, the Seller shall
calculate the deficit and submit an invoice on the first business day of February for the amount owed b the
Purchaser. This invoice shall be separate from the monthly bill rendered by the Seller for each master meter
pursuant to paragraph 9 of this Agreement. The Purchaser shall have 30 days to pay the invoice; and

In the event the Purchaser uses more than the minimum amount in a particular year, the surplus amount
shall not be carried forward to the next calendar year.”

The substantial completion date was in early 2022. City of Lancaster did not consider changing to a single step rate

design from

Bob

the two step rate design.

Robert K. Miller

From: Hinton, Daniel E (PSC)

Sent: Wedn

esday, December 13, 2023 7:27 AM
ler

To: Bob Mil
Cc: Rogness, Benjamin (PSC)

Subject: RE: City of Lancaster Wholesale Customer Notice and Tariff

Mr. Miller,

Staff has the following requests regarding Lancaster’s wholesale rate tariff filing:



1. Explain the Minimum Purchase expense amount of $1,218,750 and the “above” the Minimum
Purchase expense amount of $67,287 being products of the proposed rate multiplied by the
gallons sold in both these categories.

2. Explain whether Lancaster considered changing to a single step rate design from the two step
rate design.

Responses can be emailed to us at the addresses above.
If you have any questions, please let us know.
Thanks.

Daniel



ORDINANCE AMENDING CITY ORDINANCE
No. 610.5, SECTION 4

WATER AND SEWER RATES FOR CITY OF LANCASTER

WHEREAS, City of Lancaster has determined that it is necessary to ensure that water and sewer
rates are adequate to recover all costs to operate and maintain the water and sewer systems;

and

WHEREAS, current rates do not provide sufficient revenues to adequately operate and maintain

the water and sewer systems; and

WHEREAS, City of Lancaster has engaged Kentucky Rural Water Association to perform rate

studies for the water and sewer systems; and

WHEREAS, those rate studies have been completed and recommend increases in water and

sewer rates; and

WHEREAS, the Mayor and City Council concur that it would be prudent to implement the rate

increases over three years;

NOW THEREFORE, BE IT RESOLVED by City of Lancaster that Ordinance No. 610.5, Section 4, be

amended as follows:



EFFECTIVE JANUARY 1, 2024

RESIDENTIAL IN TOWN WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons $ 7.21 Next 1,000 Gallons $ 732 S 0.11 1.53%
Next 10,000 Gallons $ 6.78 Next 10,000 Gallons $ 6.88 S 0.10 1.47%
Next 14,000 Gallons $ 6.58 Next 14,000 Gallons S 6.68 S 0.10 1.52%
Next 24,000 Gallons S 5.82 Next 24,000 Gallons $ 591 S 0.09 1.55%
Next 1,000,000 Gallons $ 5.41 Next 950,000 Gallons $ 5.49 S 0.08 1.48%
All Over 10,000,000 Gallons $ 3.53 All Over 1,000,000 Gallons S 358 S 0.05 1.42%

RESIDENTIAL OUTSIDE TOWN WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons § 10.79 Next 1,000 Gallons $ 1095 S 0.16 1.48%
Next 10,000 Gallons S 10.17 Next 10,000 Gallons $ 1032 S 0.15 1.47%
Next 14,000 Gallons $ 9.86 Next 14,000 Gallons S 10.01 S 0.15 1.52%
Next 24,000 Gallons S 8.72 Next 24,000 Gallons $ 8.85 S 0.13 1.49%
Next 1,000,000 Gallons § 8.10 Next 950,000 Gallons $ 822 S 0.12 1.48%
All Over 10,000,000 Gallons $ 5.30 All Over 1,000,000 Gallons S 538 S 0.08 1.51%

COMMERCIAL WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons $ 7.12 Next 1,000 Gallons $ 732 S 0.20 2.81%
Next 10,000 Gallons $ 6.70 Next 10,000 Gallons $ 6.88 S 0.18 2.69%
Next 14,000 Gallons $ 6.50 Next 14,000 Gallons S 6.68 S 0.18 2.77%
Next 24,000 Gallons S 5.75 Next 24,000 Gallons  $ 591 S 0.16 2.78%
Next 1,000,000 Gallons $ 5.34 Next 950,000 Gallons $ 5.49 S 0.15 2.81%
All Over 10,000,000 Gallons $ 3.49 All Over 1,000,000 Gallons S 358 S 0.09 2.58%

WHOLESALE WATER RATES IN THOUSAND GALLONS
Previous New Difference
First 325,000,000 Gallons First 325,000,000 Gallons
Minimum Annual Purchase ® 2.49 Minimum Annual Purchase ¥ 291 5 0.42 16.87%
All Over 325,000,000 Gallons All Over 325,000,000 Gallons
Annual Purchase ® 1.40 Annual Purchase ® 164 5 0.24 17.14%
SEWER RATES IN THOUSAND GALLONS

Previous New Difference

All Usage $ 10.31 All Usage S 11.39 § 1.08 10.48%




EFFECTIVE JANUARY 1, 2025

RESIDENTIAL IN TOWN WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons $ 7.32 Next 1,000 Gallons $ 7.43 S 0.11 1.50%
Next 10,000 Gallons $ 6.88 Next 10,000 Gallons $ 6.98 S 0.10 1.45%
Next 14,000 Gallons $ 6.68 Next 14,000 Gallons S 6.78 S 0.10 1.50%
Next 24,000 Gallons S 5.91 Next 24,000 Gallons $ 6.00 S 0.09 1.52%
Next 950,000 Gallons S 5.49 Next 950,000 Gallons $ 557 S 0.08 1.46%
All Over 1,000,000 Gallons S 3.58 All Over 1,000,000 Gallons S 363 S 0.05 1.40%

RESIDENTIAL OUTSIDE TOWN WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons §  10.95 Next 1,000 Gallons $ 11.11 S 0.16 1.46%
Next 10,000 Gallons S  10.32 Next 10,000 Gallons $ 10.47 S 0.15 1.45%
Next 14,000 Gallons S  10.01 Next 14,000 Gallons S 10.16 S 0.15 1.50%
Next 24,000 Gallons S 8.85 Next 24,000 Gallons $ 898 S 0.13 1.47%
Next 950,000 Gallons $ 8.22 Next 950,000 Gallons $ 834 S 0.12 1.46%
All Over 1,000,000 Gallons S 5.38 All Over 1,000,000 Gallons S 5.46 S 0.08 1.49%

COMMERCIAL WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons $ 7.32 Next 1,000 Gallons $ 7.43 S 0.11 1.50%
Next 10,000 Gallons $ 6.88 Next 10,000 Gallons $ 6.98 S 0.10 1.45%
Next 14,000 Gallons $ 6.68 Next 14,000 Gallons S 6.78 S 0.10 1.50%
Next 24,000 Gallons S 5.91 Next 24,000 Gallons  $ 6.00 S 0.09 1.52%
Next 950,000 Gallons S 5.49 Next 950,000 Gallons $ 557 S 0.08 1.46%
All Over 1,000,000 Gallons S 3.58 All Over 1,000,000 Gallons S 363 S 0.05 1.40%

WHOLESALE WATER RATES IN THOUSAND GALLONS
Previous New Difference
First 325,000,000 Gallons First 325,000,000 Gallons
Minimum Annual Purchase ® 2.91 Minimum Annual Purchase ¥ 340 5 0.49 16.84%
All Over 325,000,000 Gallons All Over 325,000,000 Gallons
Annual Purchase > 164 Annual Purchase ? 192 % 0.28 17.07%
SEWER RATES IN THOUSAND GALLONS

Previous New Difference

All Usage S 11.39 All Usage S 12.58 S 1.19 10.45%




EFFECTIVE JANUARY 1, 2026

RESIDENTIAL IN TOWN WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons $ 7.43 Next 1,000 Gallons $ 754 S 0.11 1.48%
Next 10,000 Gallons $ 6.98 Next 10,000 Gallons $ 7.08 S 0.10 1.43%
Next 14,000 Gallons $ 6.78 Next 14,000 Gallons S 6.88 S 0.10 1.47%
Next 24,000 Gallons S 6.00 Next 24,000 Gallons $ 6.09 S 0.09 1.50%
Next 950,000 Gallons S 5.57 Next 950,000 Gallons $ 565 S 0.08 1.44%
All Over 1,000,000 Gallons S 3.63 All Over 1,000,000 Gallons S 368 S 0.05 1.38%

RESIDENTIAL OUTSIDE TOWN WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons $§ 11.11 Next 1,000 Gallons $ 11.28 S 0.17 1.53%
Next 10,000 Gallons S 10.47 Next 10,000 Gallons $ 1063 S 0.16 1.53%
Next 14,000 Gallons S 10.16 Next 14,000 Gallons S 1031 S 0.15 1.48%
Next 24,000 Gallons S 8.98 Next 24,000 Gallons $ 9.11 S 0.13 1.45%
Next 950,000 Gallons S 8.34 Next 950,000 Gallons $ 8.47 S 0.13 1.56%
All Over 1,000,000 Gallons S 5.46 All Over 1,000,000 Gallons S 554 S 0.08 1.47%

COMMERCIAL WATER RATES IN THOUSAND GALLONS

Previous New Difference
Next 1,000 Gallons $ 7.43 Next 1,000 Gallons $ 754 S 0.11 1.48%
Next 10,000 Gallons $ 6.98 Next 10,000 Gallons $ 7.08 S 0.10 1.43%
Next 14,000 Gallons $ 6.78 Next 14,000 Gallons S 6.88 S 0.10 1.47%
Next 24,000 Gallons S 6.00 Next 24,000 Gallons  $ 6.09 S 0.09 1.50%
Next 950,000 Gallons S 5.57 Next 950,000 Gallons $ 565 S 0.08 1.44%
All Over 1,000,000 Gallons S 3.63 All Over 1,000,000 Gallons S 368 S 0.05 1.38%

WHOLESALE WATER RATES IN THOUSAND GALLONS
Previous New Difference
First 325,000,000 Gallons First 325,000,000 Gallons
Minimum Annual Purchase ® 3.40 Minimum Annual Purchase ¥ 397 5 0.57 16.76%
All Over 325,000,000 Gallons All Over 325,000,000 Gallons
Annual Purchase ®  1.92 Annual Purchase ? 224 5 0.32 16.67%
SEWER RATES IN THOUSAND GALLONS

Previous New Difference

All Usage S 12.58 All Usage S 13.89 S 1.31 10.41%




AND BE IT FURTHER RESOLVED that water and sewer rates will be increased by 1.5% per year

on January 1 of each subsequent year beginning January 1, 2027.

This ordinance shall take effect after its passage and upon publication.

Enacted this the day of , 2023,

Michael Gaffney, Mayor
City of Lancaster
Attest:

Teresa Cheek,
Lancaster City Clerk

First Reading:

Second Reading:

Signed by Mayor:

Published:


























































26. Regulatory Agencies. This Agreement is subject to such rules,
regulations, or laws as may be applicable to similar agreements in the
Commonwealth of Kentucky. The Seller and Purchaser shall collaborate in
obtaining such permits, approvals, certificates or the like as may be required to

comply therewith.

27, Pledge. It is understood by the Parties that the Seller intends to. and
does by the execution of the Agreement, pledge this Agreement and the revenues
generated hereunder to the United States of America, acting by and through the
U.S. Department of Agriculture, Rural Development (the “USDA-RD™) as part of
the security for the repayment of all indebtedness currently owed by the Seller to
USDA-RD. and any additional loans hereinafier obtained from USDA-RD. The
Purchaser, however, is not incurring any liability to USDA-RD because of the
Seller’s pledge of this Agreement to USDA-RD: and the Purchaser is not incurring

any independent obligation to USDA-RD because of this pledge by the Seller.
28. Successors and Assigns, This Agreement shall inure to the benefit of
and be binding upon the Parties hereto and their respective successors and assigns.

‘This Agreement shall not be assigned by either Party without the written consent of

; ., KENTUCKY
the other Party. which consent shall not be unregsonabliBid SERUEEGOMIISSICH

Gwen R. Pinson
. e . . - “ Executive Director
assignment or transfer is to a successor in the opergtion ©

of a merger, consolidation, sale or foreclosure [WICTC SuDStERaEgTNE 411 SUCH

11/16/2017

PURSUANT TO BO7 KAR 5:011 SECTION 8 (1)

47













APPENDIX C

APPENDIX TO AN ORDER OF THE KENTUCKY PUBLIC SERVICE
COMMISSION IN CASE NO. 2023-00424 DATED JAN 05 2024

COMMISSION STAFF'S FIRST REQUEST FOR INFORMATION
TO THE CITY OF LANCASTER

The city of Lancaster (Lancaster), pursuant to 807 KAR 5:001, shall file with the
Commission an electronic version of the following information. The information requested
is due on January 22, 2024. The Commission directs Lancaster to the Commission’s July
22, 2021 Order in Case No. 2020-00085? regarding filings with the Commission.
Electronic documents shall be in portable document format (PDF), shall be searchable,
and shall be appropriately bookmarked.

Each response shall include the question to which the response is made and shall
include the name of the witness responsible for responding to the questions related to the
information provided. @ Each response shall be answered under oath or, for
representatives of a public or private corporation or a partnership or association or a
governmental agency, be accompanied by a signed certification of the preparer or the
person supervising the preparation of the response on behalf of the entity that the
response is true and accurate to the best of that person’s knowledge, information, and
belief formed after a reasonable inquiry.

Lancaster shall make timely amendment to any prior response if Lancaster obtains

information that indicates the response was incorrect or incomplete when made or,

2 Case No. 2020-00085. Electronic Emergency Docket Related to the Novel Coronavirus COVID-
19 (Ky. PSC July 22, 2021), Order (in which the Commission ordered that for case filings made on and after
March 16, 2020, filers are NOT required to file the original physical copies of the filings required by 807
KAR 5:001, Section 8).
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though correct or complete when made, is now incorrect or incomplete in any material
respect.

For any request to which Lancaster fails or refuses to furnish all or part of the
requested information, Lancaster shall provide a written explanation of the specific
grounds for its failure to completely and precisely respond.

Careful attention shall be given to copied and scanned material to ensure that it is
legible. When the requested information has been previously provided in this proceeding
in the requested format, reference may be made to the specific location of that information
in responding to this request. When applicable, the requested information shall be
separately provided for total company and jurisdictional operations. When filing a paper
containing personal information, Lancaster shall, in accordance with 807 KAR 5:001,
Section 4(10), encrypt or redact the paper so that personal information cannot be read.

1. Provide the most recent combined cost of service analysis for wholesale
and retail customers. If a combined analysis is not available, provide the retail analysis
for the same period as the wholesale analysis that was previously provided.

2. Provide a list of all differences in calculation methods between the
wholesale analysis and retail analysis and describe the reasoning for the different

treatment of each item.

Appendix C
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*Robert K. Miller

Straightline Kentucky LLC
113 North Birchwood Ave.
Louisville, KENTUCKY 40206

*City of Lancaster
308 W Maple
Lancaster, KY 40444

*Michael Gaffney

Mayor

308 West Maple Ave
Lancaster, KENTUCKY 40444

*Garrard County Water Association, Inc.
315 Lexington Road

P. O. Box 670

Lancaster, KY 40444

*Denotes Served by Email Service List for Case 2023-00424
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