
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC TARIFF FILING OF BIG RIVERS 
ELECTRIC CORPORATION AND KENERGY 
CORP. TO IMPLEMENT A NEW STANDBY 
SERVICE TARIFF 

)    
)        CASE NO. 
)       2021-00289 
)   

NOTICE OF FILING 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing
conducted on January 20, 2022 in this proceeding;

- Certification of the accuracy and correctness of the
digital video recording;

- All exhibits introduced at the evidentiary hearing
conducted on January 20, 2022 in this proceeding;

- A written log listing, inter alia, the date and time of where
each witness’ testimony begins and ends on the digital
video recording of the evidentiary hearing conducted on
January 20, 2022.

A copy of this Notice, the certification of the digital video record, and hearing log 

have been served upon all persons listed at the end of this Notice. Parties desiring to 

view the digital video recording of the hearing may do so at https://youtu.be/jjtzG1TyEfI. 

https://youtu.be/jjtzG1TyEfI


Parties wishing an annotated digital video recording may submit a written request 

by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a copy of this 

recording. 

Done at Frankfort, Kentucky, this 2nd day of February 2022. 

Linda C. Bridwell 
Executive Director 
Public Service Commission of Kentucky 

mailto:pscfilings@ky.gov
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SERVICE TARIFF ) 

CERTIFICATION 

I, Candace H. Sacre, hereby certify that: 

1. The attached flash drive contains a digital recording of the Formal Hearing 

conducted in the above-styled proceeding on January 20, 2022. The Formal Hearing 

Log, Exhibits, and Exhibit List are included with the recording on January 20, 2022; 

2. I am responsible for the preparation of the digital recording; 

3. The digital recording accurately and correctly depicts the Formal Hearing of 

January 20, 2022; and 

4. The Formal Hearing Log attached to this Certificate accurately and correctly 

states the events that occurred at the Formal Hearing of January 20, 2022, and the time 

at which each occurred. 

Signed this ,~~ day of January, 2022. 

Candace H. Sacre 
Administrative Specialist III 

Steph nie Sc wei ardt 
Notary Public State at Large 
Commission Expires: January 14, 2023 
D# 614400 



Session Report - Detail 2021-00289 20Jan2022

Big Rivers Electric Corporation 
(BREC) and Kenergy Corporation 

(Kenergy)
Date: Type: Location: Department:
1/20/2022 Public Hearing\Public 

Comments
Hearing Room 1 Hearing Room 1 (HR 1)

Witness: Justin Bieber; Mark Eacret; Paul Smith; John Wolfram
Judge: Marianne Butler; Kent Chandler; Amy Cubbage
Clerk: Candace Sacre

Event Time Log Event
9:03:18 AM Session Started
9:03:40 AM Chairman Chandler

     Note: Sacre, Candace Good morning.  We are on the record in Case No. 2021-00289, 
Electronic Tariff Filing of Big Rivers Electric Corporation and Kenergy 
Corp to Implement a New Standby Service Tariff.

9:03:52 AM Chairman Chandler
     Note: Sacre, Candace My name is Kent Chandler.  I am Chairman of the Kentucky Public 

Service Commission.  I am joined today virtually by Commissioner 
Marianne Butler and Vice Chair Amy Cubbage.

9:04:01 AM Chairman Chandler
     Note: Sacre, Candace COVID and videoconferencing recommendations.  (Click on link for 

further comments.)
9:05:03 AM Chairman Chandler

     Note: Sacre, Candace The hearing today is for the purpose of taking evidence on the tariff 
proposed by Big Rivers Electric Corporation and Kenergy and 
whether that tariff results in fair, just, and reasonable rates.

9:05:12 AM Chairman Chandler
     Note: Sacre, Candace Appearance of counsel.  (Click on link for further comments.

9:05:28 AM Atty Santana BREC
     Note: Sacre, Candace Senthia Santana and also Tyson Kamuf, witnesses today are Paul 

Smith, Mark Eacret, and John Wolfram.
9:05:50 AM Atty Hopgood Kenergy

     Note: Sacre, Candace Chris Hopgood, and representative is Jeff Hohn, no witnesses.
9:06:04 AM Atty Boehm Kimberly-Clark

     Note: Sacre, Candace Kurt Boehm, and witness today is Justin Bieber.
9:06:15 AM Chairman Chandler

     Note: Sacre, Candace Public notice.  (Click on link for further comments.)
9:06:38 AM Chairman Chandler

     Note: Sacre, Candace Outstanding motions.  (Click on link for further comments.)
9:06:49 AM Chairman Chandler

     Note: Sacre, Candace Anything need take under advisement?  (Click on link for further 
comments.)

9:07:10 AM Chairman Chandler
     Note: Sacre, Candace Public comments.  (Click on link for further comments.)

9:08:12 AM Chairman Chandler
     Note: Sacre, Candace Procedural discussion.  (Click on link for further comments.)

9:09:09 AM Chairman Chandler
     Note: Sacre, Candace First witness?

9:09:13 AM Atty Santana BREC
     Note: Sacre, Candace Paul Smith.
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9:09:16 AM Atty Santana BREC - witness Smith
     Note: Sacre, Candace Direct Examination.  Full name and business address?

9:09:33 AM Chairman Chandler
     Note: Sacre, Candace Witness is sworn.

9:09:47 AM Atty Santana BREC - witness Smith
     Note: Sacre, Candace Direct Examination (cont'd).  Response to requests in this case?

9:09:56 AM Atty Santana BREC - witness Smith
     Note: Sacre, Candace Response be same today as when offered?

9:10:02 AM Atty Santana BREC - witness Smith
     Note: Sacre, Candace Corrections?

9:10:18 AM Chairman Chandler - witness Smith
     Note: Sacre, Candace Examination.  Indicate documents available to you today?

9:11:03 AM Asst Gen Counsel Frederick PSC
     Note: Sacre, Candace Post-hearing data requests.  (Click on link for further comments.)

9:11:04 AM POST-HEARING DATA REQUEST
     Note: Sacre, Candace ASST GEN COUNSEL FREDERICK - WITNESS SMITH
     Note: Sacre, Candace RESPONSE TO STAFF FIRST DATA REQUEST, ITEM 3, NUMERICAL 

BILLING EXAMPLE INDUSTRIAL CUSTOMER USING SAME SET OF 
FACTS BUT CALCULATED USING QFS TARIFF, NUMERICAL BILLING 
EXAMPLE USING TABLE JB-2 BIEBER DIRECT PG 15, AND 
NUMERICAL BILLING EXAMPLE USING TABLE JB-3 BIEBER DIRECT 
PG 16.

9:12:01 AM Chairman Chandler
     Note: Sacre, Candace Questions?

9:12:12 AM Chairman Chandler - witness Smith
     Note: Sacre, Candace Examination.  What impetus for proposed tariff?

9:12:42 AM Chairman Chandler - witness Smith
     Note: Sacre, Candace In terms of ultimate authority direct filing, creation of tariff, question 

for Eacret?
9:13:04 AM Chairman Chandler

     Note: Sacre, Candace Witness excused.
9:13:22 AM Chairman Chandler

     Note: Sacre, Candace Next witness?
9:13:27 AM Atty Santana BREC

     Note: Sacre, Candace Mark Eacret.
9:13:31 AM Atty Santana BREC - witness Eacret

     Note: Sacre, Candace Direct Examination.  Full name, title, and business address?
9:13:58 AM Chairman Chandler 

     Note: Sacre, Candace Before we begin with Eacret, after you call him, need to swear in.
9:14:06 AM Chairman Chandler

     Note: Sacre, Candace Witness is sworn.
9:14:19 AM Atty Santana BREC - witness Eacret

     Note: Sacre, Candace Direct Examination (cont'd).  Offer direct testimony and responses?
9:14:27 AM Atty Santana BREC - witness Eacret

     Note: Sacre, Candace Testimony in responses, if had to provide today, be same?
9:14:36 AM Atty Santana BREC - witness Eacret

     Note: Sacre, Candace Changes?
9:14:40 AM Atty Santana BREC - witness Eacret

     Note: Sacre, Candace Identify materials in front of you?
9:15:08 AM Chairman Chandler

     Note: Sacre, Candace Questions?
9:15:13 AM Atty Boehm Kimberly-Clark - witness Eacret

     Note: Sacre, Candace Cross Examination.  File direct testimony in support of BREC 
proposed LICSS tariff?
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9:15:27 AM Atty Boehm Kimberly-Clark - witness Eacret
     Note: Sacre, Candace LICSS tariff industrial customers co-generation resources purchase 

supplemental maintenance and backup power from BREC?
9:15:42 AM Atty Boehm Kimberly-Clark - witness Eacret

     Note: Sacre, Candace Understand Kimberly-Clark installed 14-megawatt co-generation 
unit?

9:15:51 AM Atty Boehm Kimberly-Clark - witness Eacret
     Note: Sacre, Candace Unit installed Kimberly-Clark mill in California and transferred to 

Kentucky mill when California mill closed?
9:16:05 AM Atty Boehm Kimberly-Clark - witness Eacret

     Note: Sacre, Candace Kimberly-Clark operating unit?
9:16:17 AM Atty Boehm Kimberly-Clark - witness Eacret

     Note: Sacre, Candace Kimberly-Clark not taking service on standby rate?
9:16:30 AM Atty Boehm Kimberly-Clark - witness Eacret

     Note: Sacre, Candace BREC position that Kimberly-Clark required take service on the LICSS 
rate if approved?

9:16:39 AM Atty Boehm Kimberly-Clark - witness Eacret
     Note: Sacre, Candace Not option Kimberly-Clark continue operating co-gen unit on LIC 

rate?
9:16:55 AM Atty Boehm Kimberly-Clark - witness Eacret

     Note: Sacre, Candace Kimberly-Clark within right to install co-generation unit?
9:17:04 AM Atty Boehm Kimberly-Clark - witness Eacret

     Note: Sacre, Candace Not position Kimberly-Clark pay penalty for reducing system load 
any sort of standard cost charge?

9:17:18 AM Atty Boehm Kimberly-Clark - witness Eacret
     Note: Sacre, Candace Federal law under FERPA encourages co-generation?

9:17:28 AM Chairman Chandler
     Note: Sacre, Candace Questions?

9:17:38 AM Asst Gen Counsel Frederick PSC - witness Eacret
     Note: Sacre, Candace Cross Examination.  Goal, impetus behind development of LICSS 

tariff?
9:18:19 AM Asst Gen Counsel Frederick PSC - witness Eacret

     Note: Sacre, Candace BREC legal obligation serve all customers any and all times within 
territory?

9:18:29 AM Asst Gen Counsel Frederick PSC - witness Eacret
     Note: Sacre, Candace Understanding means BREC have generation/transmission capacity 

provide service at peak demand and some amount reserve?
9:18:54 AM Asst Gen Counsel Frederick PSC - witness Eacret

     Note: Sacre, Candace Because of obligation and BREC investments in 
generation/transmission facilities to satisfy obligation, costs to 
provide service imbedded in BREC rates paid by all customers?

9:19:17 AM Asst Gen Counsel Frederick PSC - witness Eacret
     Note: Sacre, Candace Know whether Kimberly-Clark requires more capacity and energy 

than supplied by 14-megawatt generator?
9:19:32 AM Asst Gen Counsel Frederick PSC - witness Eacret

     Note: Sacre, Candace Kimberly-Clark same position as any other customer in that BREC 
have facilities serve Kimberly-Clark full demand and energy 
requirements, including 14-megawatt generator, in event of 
shutdown?

9:19:56 AM Asst Gen Counsel Frederick PSC - witness Eacret
     Note: Sacre, Candace Capacity for transmission, generation, distribution facilities built to 

provide service be planned for and constructed and maintained?
9:20:13 AM Asst Gen Counsel Frederick PSC - witness Eacret

     Note: Sacre, Candace Costs imbedded in rates all customers BREC must pay?
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9:20:26 AM Asst Gen Counsel Frederick PSC - witness Eacret
     Note: Sacre, Candace Difference in QFS tariff and Kimberly-Clark benefit under tariff?

9:20:51 AM Asst Gen Counsel Frederick PSC - witness Eacret
     Note: Sacre, Candace LICSS  tariff and standby service, if outage for extended period, 

LICSS customers stay on LICSS tariff or mechanism service provided 
under tariff customer revert in time of outage?

9:21:46 AM Asst Gen Counsel Frederick PSC - witness Eacret
     Note: Sacre, Candace Explain under proposed tariff BREC under obligation to serve load to 

Kimberly-Clark unscheduled outages even in time of peak demand?
9:22:18 AM Chairman Chandler

     Note: Sacre, Candace Questions?
9:22:23 AM Vice Chairman Cubbage - witness Eacret

     Note: Sacre, Candace Examination.  Kimberly-Clark eligible to take under QFS tariff?
9:22:52 AM Vice Chairman Cubbage - witness Eacret

     Note: Sacre, Candace Has any (inaudible) QFS tariff been considered yet?
9:23:17 AM Vice Chairman Cubbage - witness Eacret

     Note: Sacre, Candace Anyone currently taking under QFS tariff?
9:23:26 AM Chairman Chandler

     Note: Sacre, Candace Questions?
9:23:31 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Examination.  Working on tariff before/aware of need before aware 
Kimberly-Clark interested in co-generation facilities?

9:23:51 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Have conversations aware indication Kimberly-Clark install facility 

with/without tariff agrees with?
9:24:26 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Three primary types of service at issue - supplemental power, 
maintenance power, backup power?

9:24:43 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Agree at issue here are costs and rates regarding capacity, not 

necessarily energy?
9:25:04 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace If Kimberly-Clark running co-gen facility at 14 megawatts, full hour, 
14-megawatt hours produced in hour?

9:25:27 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Would be them consuming energy at whatever cost to produce, 

avoiding purchasing energy from BREC/Kenergy?
9:25:43 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Turns on capacity, concern transmission and generation capacity?
9:26:22 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Also just not produce energy?
9:26:34 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Little difference looking at energy between deciding not run for that 
hour or reducing demand versus running co-gen facility from 
BREC/Kenergy energy perspective?

9:27:34 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace If ordered to dispatch by MISO, selling in energy ordered to dispatch 

and buying back requirements whatever nodal LMPs are?
9:27:52 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Fourteen-megawatt reduction regardless shutting off stuff or 
running co-gen facility, load node effectively 14 megawatts lower in 
demand for real-time LMP purchases?
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9:28:14 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Talking about it on obligation to sell/dispatch, system aggregate, 

real-time demand down 14 megawatts, net selling 14-megawatt 
hours into market and whatever prevailing LMP is?

9:28:44 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Not what here about, not care about energy if cost producing 

megawatt hours Kimberly-Clark co-gen facility less what Kenergy 
able sell to Kimberly-Clark, benefit every hour to Kimberly Clark?

9:29:19 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace What talking about here, economics already baked in regardless of 

decision?
9:29:31 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Now talking about transmission and generation capacity?
9:29:36 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Supplemental power service be for demand in excess what co-gen 
able produce?

9:29:52 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Assume twice co-gen facility, 29-megawatt peak demand ever 

taken, supplemental service for net of additional 15 megawatts 
demand applicable to supplemental power service?

9:30:25 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Continue be charged exact same way as today under Kenergy large 

industrial tariff?
9:30:40 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Maintenance power service, maintenance for transmission capacity 
and also for energy and capacity requirements, reading (click on link 
for further comments), understanding BREC/Kenergy obligation 
provide service to customers?

9:32:10 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Tariff provides for adequate notice procure energy and capacity 

under maintenance power proposal?
9:32:35 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Generation capacity, per tariff provisions, 60 days ahead end of 
year, purpose to encompass BREC MISO planning dates?

9:33:08 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Notice 60 days prior end of calendar year, time to make capacity 

election year before?
9:33:48 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace If Kimberly-Clark aware need to do maintenance for a month, 61 
days notice go down for entire month, will BREC elect entire 14 
megawatts entire part of year or just for month?

9:35:09 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace May or may not be incremental cost to BREC to generation capacity 

depending on when election for maintenance occurs?
9:35:38 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Does tariff discuss that?
9:36:22 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Understand proposal for rate structure for maintenance power if 
maintenance occur at or near peak times, why demand in shoulder 
months valued exactly as peak under BREC proposal?

9:38:14 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Way describing, equally applicable to anybody that does energy 

efficiency or demand response or other customers behind-meter 
generation, underlying imbedded costs not changed less demand on 
system peak times?

Created by JAVS on 1/31/2022 - Page 5 of 20 -



9:38:56 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace For transmission capacity and generation capacity treated differently 

in MISO?
9:39:22 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Fixed and not readily marketable?
9:39:36 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace How often can capacity of individual circuit fluctuate year to year?
9:40:02 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Put in a circuit for transmission able take certain amount of demand, 
not going up and down, built subject to weather fluctuations, 
amount of power can carry is fixed once installed?

9:40:48 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Customers use less demand for generation capacity has marketable 

value for BREC?
9:41:33 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace If have to ensure enough capacity serve maintenance cost, consider 
it to be excess capacity transmission system?

9:41:55 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace BREC loses smelters, excess generation capacity, people come in 

can serve them with excess generation capacity?
9:42:16 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Loses smelters, may have excess transmission capacity use to serve 
new customers?

9:42:42 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace If told by factory only run month out of year, can market capacity 

remainder of year, but not market transmission throughout entire 
year still need capacity serve individual customer?

9:43:19 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace With obligation to serve, imbedded costs transmission capacity not 

change given installation co-gen facility?
9:43:50 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Backup and maintenance?
9:43:56 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Backup, how much time have ahead of need to provide backup 
service?

9:44:30 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Back to generation capacity, single product in MISO?

9:44:47 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Annual product, each megawatt generation capacity treated equally 

across system?
9:45:14 AM Chairman Chandler - witness Eacret

     Note: Sacre, Candace Credits fungible across system subject to constraints might cause 
different prices?

9:45:24 AM Chairman Chandler - witness Smith
     Note: Sacre, Candace Attempt have single credit across MISO?

9:45:44 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Right now, procure capacity for maintenance power service, annual 

zonal credit required provide generation capacity, MISO change 
rules to more seasonal construct, provide flexibility for BREC and 
Kimberly-Clark around generational capacity requirement?

9:47:00 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Not required have 14-megawatt credit entire year if elect time 

period and agree?
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9:47:25 AM Chairman Chandler - witness Eacret
     Note: Sacre, Candace Any impression make issue generation capacity for maintenance 

power make it less of issue between BREC and Kimberly-Clark?
9:48:58 AM Chairman Chandler

     Note: Sacre, Candace Redirect?
9:49:09 AM Chairman Chandler

     Note: Sacre, Candace Witness excused.
9:49:46 AM Chairman Chandler

     Note: Sacre, Candace Next witness?
9:49:50 AM Atty Kamuf BREC

     Note: Sacre, Candace John Wolfram.
9:49:55 AM Chairman Chandler

     Note: Sacre, Candace Witness is sworn.
9:50:08 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Examination.  Name and address?
9:50:32 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Direct Examination.  File testimony and responses?
9:50:39 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Changes or corrections?
9:50:46 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Adopt as testimony today?
9:50:55 AM Chairman Chandler

     Note: Sacre, Candace Questions?
9:51:05 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Cross Examination.  Filed direct testimony in support of BREC 
proposed LICSS tariff?

9:51:18 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Rebuttal also?

9:51:24 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Discussing LICSS tariff functions and difference supplemental power, 

backup power, maintenance power?
9:51:55 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Demonstrated capacity standby customer generating unit 
determined by reduction in BREC/MISO planning reserve margin 
requirement results from customer generation?

9:52:12 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Number calculated, self-supply capacity, for this unit?

9:52:38 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace No dispute between BREC and Kimberly-Clark regarding 

supplemental power service?
9:52:58 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Main dispute over maintenance and backup power service?
9:53:17 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Proposal how calculated, direct testimony page 3, reading (click on 
link for further comments), correct?

9:53:52 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace BREC applies credit $3.80 per kW per month based on value of 

capacity provided by customer self-supply to BREC?
9:54:07 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Based on calculation submitted to Commission recent filing 
conversion of Green Station units?

9:54:22 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Nets out LIC demand rate, credit nets out to $6.91 kW per month?
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9:54:37 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Standby customer required pay demand charges that rate year 

round per level of demand equal to self-supplied capacity regardless 
whether standby customer received maintenance/backup power in 
given month?

9:55:01 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Minimum demand charge equal maximum demand charge customer 

self-supply capacity?
9:55:23 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace (Inaudible), correct?
9:55:52 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Discussed LICSS demand charge based upon LIC demand charge 
$10.71?

9:56:08 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace For LIC customers, BREC required to procure capacity equal to 

standard service customers peak loads plus reserve margin, use 
energy whenever want?

9:56:35 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace But each individual member use energy whenever want?

9:56:44 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Firm service?

9:56:47 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Not interruptible?

9:56:54 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Firm service rates more expensive than interruptible rates?

9:57:12 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace LIC rate not have demand ratchet?

9:57:28 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Accept subject to check LIC rate not contain a demand ratchet?

9:57:41 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace If BREC decided impose demand ratchet on LIC rate, could lower 

demand charge and collect same revenue?
9:58:45 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Another way of saying what I think you said, if had two rates same 
demand charge, only difference were demand ratchet, BREC recover 
more revenue from one with ratchet?

9:59:43 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Discussed LICSS customer has fixed demand charge equal to 

maximum possible demand for self-supply, worse than demand 
ratchet?

10:00:14 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Demand ratchet track highest monthly demand, bill customer for 

that for 12 months, whereas LICSS demand charge goes to 
maximum demand self-supply, bills customer every month maximum 
demand regardless ever hit peak?

10:01:15 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Basis for LICSS rate still full LIC demand charge?

10:01:45 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Talking starting point right now, understand credit, why LIC demand 

charge appropriate starting point?
10:03:28 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace But LIC customer not have demand change, BREC also plan for 
customer peak demand but not billed peak demand unless hits every 
month, opposite of LICSS customers?

Created by JAVS on 1/31/2022 - Page 8 of 20 -



10:04:14 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Credit not based on BREC planning for peak demand, based on 

value of capacity provided by co-generation unit as stated in direct?
10:05:10 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Page 4, rebuttal, reading (click on link for further comments), recall 
statement? 

10:05:45 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace When residential customer or small business customer leaves BREC 

system, required pay stranded investment BREC made to serve?
10:06:01 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Install energy-efficiency appliances and reduce load, benefit lower 
demand in energy usage results from installation more efficient 
appliances?

10:07:00 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Utilities require large customers sign agreement for electric service?

10:07:10 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace In large customer service agreements, customer subject to take-or-

pay obligation for minimum charge, closes/reduces load, utility still 
recover cost of investment serve customer?

10:07:33 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Kimberly-Clark has an electric service agreement with Kenergy?

10:08:17 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace See that?

10:08:26 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Kimberly-Clark first amended agreement provide service with 

Kenergy, renews ever year, currently operating under?
10:09:06 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Page 6, agreement, Section 3.03(b), states, reading (click on link for 
further comment), see that?

10:09:50 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Agree Kimberly-Clark and Kenergy agree even if Kimberly-Clark 

reduced load below 20 megawatts still pay for 20 megawatts billing 
demand?

10:10:05 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace This provision protects BREC and Kenergy risk Kimberly-Clark 

reducing load below 20 megawatts and BREC not able recover cost 
fixed investment?

10:10:20 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Contractual perspective, Kimberly-Clark not required pay for more 

than 20 megawatts billing demand, BREC not rely on Kimberly-Clark 
having billing demand above 20 megawatts?

10:10:37 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Contractual perspective, Kimberly-Clark not required to pay for more 

than 20 megawatts billing demand, BREC not rely on Kimberly-Clark 
having billing demand above 20 megawatts?

10:11:17 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Contract speaks for itself, understand Kimberly-Clark load facility 

approximately 32-33 megawatts?
10:12:12 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Co-generation unit 14 megawatts?
10:12:20 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Normal operations, supplemental load in range 18-20 megawatts?
10:12:29 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Possible minimum billing demand in contract exceed supplemental 
load?
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10:12:46 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Provision accounted for in LICSS proposal?

10:14:07 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Absent agreement dealing with provision, have situation where 

Kimberly-Clark billed for 20 megawatts minimum demand even 
though supplemental demand only 18 megawatts and also billed full 
demand charge in LICSS tariff?

10:15:02 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Tariff also protects BREC and Kenergy from undercut costs?

10:15:34 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Page 4, Line 17, rebuttal testimony, reading (click on link for further 

comments), remember statement?
10:16:06 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace When utility makes investment only benefits one customer, typically 
bill customer directly for costs associated with investment?

10:16:49 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace BREC incurred costs putting Kimberly-Clark co-gen unit into system, 

Kimberly-Clark paid BREC directly?
10:17:11 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Agree prior work done by BREC hook up co-gen last major work 
Kimberly-Clark facility at BREC was mid-1990s?

10:17:30 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Discuss on page 5, rebuttal testimony, reading (click on link for 

further comments), remember statement?
10:18:08 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Does LICSS rate include cost of amortization BREC retired assets?
10:18:36 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Smelters left in system 2013 and 2014 Commission proceedings 
BREC initiated approval settlement agreements BREC allow smelters 
buy energy and capacity from Kenergy at market-based rates from 
MISO with Kenergy purchasing electricity for smelters from 
wholesale power market and passing through cost to smelters?

10:19:07 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Purchasing power through MISO, smelters avoided paying portion 

investments BREC incurred?
10:19:29 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace In proceedings approving smelters market access arrangement. 
BREC argued smelters not pay any stranded costs despite fact 
smelters not closing, just getting access market pricing and avoiding 
costs BREC incurred on smelters behalf?

10:20:14 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Commission agreed with BREC in that case, no stranded costs 

charge to smelters?
10:20:49 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace In that case, referred to as market asset charge instead of stranded 
cost?

10:21:00 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace In this case, position unreasonable Kimberly-Clark avoid paying 

stranded costs smelters left on system?
10:22:04 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Correct Kimberly-Clark not leaving system, reducing load, 
purchasing maintenance and backup service?

10:22:20 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace For supplemental portion, not avoiding any costs discussing?
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10:22:52 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace Page 6, rebuttal testimony, state, reading (click on link for further 

comments), recall that statement?
10:23:14 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace New customer moves on system, exempted from paying tariff rates 
represent historical capital investments incurred to serve other 
customers, standard rate unless special contract? 

10:24:18 AM Atty Boehm Kimberly-Clark - witness Wolfram
     Note: Sacre, Candace New customer moves onto system, BREC lower base rates selling 

more power than projected when rates established?
10:24:37 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Nuco constructing facility in BREC service territory?
10:24:50 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace 200-megawatt facility?
10:25:01 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace BREC anticipating additional load growth around facility?
10:25:08 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace After last rate case, Polaris expanded mill by 33 megawatts?
10:25:25 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Recent case 2021-00079, Eacret testimony, page seven, reading 
(click on link for further comments), based on this, BREC going to be 
capacity short?

10:27:17 AM Chairman Chandler
     Note: Sacre, Candace Clarify for me which case that is from?  (Click on link for further 

comments.)
10:28:08 AM Atty Boehm Kimberly-Clark - witness Wolfram

     Note: Sacre, Candace Page 4, quote discussed, rebuttal testimony, fixed transmission 
costs, reading (click on link for further comments), not saying Bieber 
proposal/Kimberly-Clark proposal in this case LICSS customers not 
pay any costs associated with fixed transmission investments?

10:29:09 AM Chairman Chandler
     Note: Sacre, Candace Recess until 10:45.

10:29:52 AM Session Paused
10:45:39 AM Session Resumed
10:45:46 AM Chairman Chandler

     Note: Sacre, Candace Back on the record in Case No. 2021-00289.
10:46:02 AM Chairman Chandler

     Note: Sacre, Candace Questions?
10:46:24 AM Asst Gen Counsel Frederick PSC - witness Wolfram

     Note: Sacre, Candace Cross Examination.  Everything else being same as is proposed, 
under proposed tariff, if Kimberly-Clark wanted backup power 
service and not maintenance power service, how would bill change, 
if at all?

10:48:45 AM Asst Gen Counsel Frederick PSC - witness Wolfram
     Note: Sacre, Candace Under proposed tariff, if Kimberly-Clark never scheduled 

maintenance outage during year, would bill year change for that 
year?

10:49:39 AM Asst Gen Counsel Frederick PSC - witness Wolfram
     Note: Sacre, Candace Clarify whether, under LICSS tariff, Kimberly-Clark required to take 

service for unscheduled outage?
10:50:22 AM Asst Gen Counsel Frederick PSC - witness Wolfram

     Note: Sacre, Candace Required to take service at all?
10:52:18 AM Chairman Chandler

     Note: Sacre, Candace Questions?
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10:52:25 AM Vice Chairman Cubbage - witness Wolfram
     Note: Sacre, Candace Examination.  Maintenance, same under tariff, rational, what 

motivation Kimberly-Clark have schedule maintenance?
10:54:51 AM Vice Chairman Cubbage - witness Wolfram

     Note: Sacre, Candace As far as market-based considerations, no incentive to schedule 
maintenance?

10:55:35 AM Vice Chairman Cubbage - witness Wolfram
     Note: Sacre, Candace Page 16, rebuttal, discussion of difference between buying and 

selling service and how cost that capacity, you say from a 
transaction/pricing standpoint, no difference, right?

10:56:21 AM Vice Chairman Cubbage - witness Wolfram
     Note: Sacre, Candace Page 18, talking about existing QFS tariff already in place, say that 

Kimberly-Clark want to say buying is not selling but, here, want to 
talk about application QFS tariff you say designed for customers  
selling capacity, fair characterization?

10:57:01 AM Vice Chairman Cubbage - witness Wolfram
     Note: Sacre, Candace If functionally the same, why isn't QFS tariff appropriate?

10:58:50 AM Vice Chairman Cubbage - witness Wolfram
     Note: Sacre, Candace Currently being offered?

10:59:36 AM Chairman Chandler
     Note: Sacre, Candace Questions?

10:59:58 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Examination.  How 14-megawatt facility operates, similarity between 

how operate and energy efficiency and demand response work?
11:01:04 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Demand response, before became cool, industrial demand response 
programs in form of curtailable service riders?

11:01:37 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Working on behalf of BREC, looking at creating interruptible 

rider/tariff, what appropriate credit for interruptible tariff be?
11:03:42 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Avoided generation capacity value?
11:03:48 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Recommend value include credit for avoided transmission capacity?
11:04:21 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace In experience with interruptible riders, usually at utility direction that 
interruption occurs?

11:04:52 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Occasionally, tariffs have provisions allow buy-through in lieu of 

curtailment?
11:05:04 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Buy-through usually at marginal value of what otherwise be 
avoided?

11:05:31 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace For maintenance on generation demand, maintenance proposal at 

Kimberly-Clark request with 60 days notice prior beginning calendar 
year but with input and direction from BREC, time maintenance 
service provided not at exclusive direction of BREC?

11:06:28 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Backup power service out of BREC hands when required?

11:06:56 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Agree Eacret response effectively no disagreement on supplemental 

power service between BREC and Kimberly-Clark?
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11:07:19 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Maintenance power service, parties agree energy billed at higher of 

standard LIC energy rate or market price?
11:07:32 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace BREC proposal for maintenance power that demand equal self-
supply capacity, full 14 megawatts, billed at LIC demand rate less a 
credit, $6.915?

11:08:11 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Kimberly-Clark is scheduled maintenance demand billed at LIC rate 

converted to dollar per kW week, difference in dollar amount 
between what Kimberly-Clark proposing and what BREC proposed in 
tariff?

11:08:49 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Forget per week/per month, way calculated, what does BREC 

include/not include that Kimberly-Clark does and vice versa?
11:11:08 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Actual dollar per kW week kW value of full LIC demand rate of 
$10.715 per kW month?

11:11:31 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Fundamentally, what BREC concern having $1 per kW week value in 

lieu of $1 per kW month value?
11:12:03 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Not matter $1 kW week, issue of entire self-supply capacity verse 
maintenance demand?

11:12:48 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Forget $1 kW week, proposal full LIC rate, only difference be 

propose charge each year for maintenance power service as if not 
have generator for capacity, theirs only for amount actually schedule 
for maintenance?

11:13:49 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace If 61 days before end of year, Kimberly-Clark rings up BREC, says 

not needing maintenance time next calendar year, then call back 
week later, say never mind, need to be down a month next prior to 
60 days, assuming not take under backup power service, difference 
in bill from BREC?

11:15:36 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace All BREC able charge for maintenance is identical regardless 

schedule maintenance for next year or not?
11:16:14 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Maintenance is free, paying for ability have backup power service?
11:16:32 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Withdraw that, paying full freight for maintenance and backup 
power service every year under proposal regardless if schedule 
maintenance?

11:16:46 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Why BREC care when schedule maintenance?

11:17:08 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace If maintenance free, BREC proposing charge Kimberly-Clark for 

backup power maintenance, what point schedule if have to pay for 
entire year?

11:18:03 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace From energy standpoint, no difference, energy is what energy is, 

why need tell ahead of time, doesn't save money, BREC planning 
entire system have to provide power when unable provide under 
backup power?
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11:19:45 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Aware requirement BREC have this tariff?

11:20:12 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Reason BREC asking for tariff?

11:20:59 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Difference between maintaining status quo, Kimberly-Clark charged 

everything it uses at large industrial tariff verse this, what economic 
benefit to BREC as system?

11:21:55 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Difference between that and if Kimberly-Clark did own energy 

efficiency/demand response program?
11:22:45 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Using word fixed, referring to fixed in this context, referring to 
imbedded costs?

11:23:28 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace If were today do imbedded COS for historical period, when using 

fixed, synonymous with those amounts imbedded already incurred 
capital expenses?

11:24:04 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace When say fixed, mean look at one-year snapshot, those expenses 

already incurred and not vary based off demand/usage?
11:24:48 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace When say fixed cost, costs vary based off individual customer 
demand or demand in aggregate in that single year?

11:25:17 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace In short term?

11:25:20 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Spent time talking about generation capacity, have concern about 

Kimberly-Clark proposal concerning fixed transmission capacity 
related expenses, concerned about avoidance of those expenses 
more, as much, less than avoidance generation capacity costs?

11:26:42 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Includes transmission and generation imbedded costs?

11:27:23 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace No disagreement supplemental power, maintenance power 

effectively disagreement over single product annual basis for BREC 
perspective for entire 14 MW verse Kimberly-Clark perspective 
reservation specific basis at full LIC demand rate?

11:28:32 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Pretend backup power not exist, focus on maintenance power, 

Kimberly-Clark and BREC agreement not take backup power, net 
demand never above what be when generator running, trips internal 
circuit breaker at Kimberly-Clark, shuts down 14 MW of demand, 
BREC perspective be same on value of maintenance power is if had 
to be scheduled?

11:30:07 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Might not have to procure that given BREC has input when 

maintenance occurs, what saying when say procure capacity?
11:31:25 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace BREC not keep all generation on all year long, experience that 
generation owners do maintenance during shoulder months?

11:32:08 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace April fairly common shoulder month?
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11:32:19 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Maintenance occurred spring or fall not affect procurement in 

subsequent year?
11:32:49 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace Aware of BREC procurement CP be in spring or fall?
11:33:03 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace MISO requirement capacity requirements for single CP ordinarily in 
spring or fall?

11:33:20 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Been in summer?

11:33:28 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Kimberly-Clark says do maintenance in July for four weeks, impact 

procurement at MISO?
11:35:24 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace What provision of proposed tariff economic incentive for Kimberly-
Clark request do maintenance in shoulder periods?

11:36:06 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Energy is same throughout, proposed tariff provides no economic 

incentive for Kimberly-Clark schedule maintenance any particular 
time beneficial BREC, schedule any time cost the same?

11:36:44 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Not have anything to do with tariff, none of that in tariff?

11:37:09 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Be same under backup or maintenance?

11:37:26 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace System benefit for Kimberly-Clark schedule maintenance in 

particular times compared to others?
11:37:48 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace That system benefit provided for in any way in BREC proposed 
tariff?

11:38:19 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Schedule outage 60 days before year starts, forget scheduling went 

with backup rate, have idea 20 days notice weather be?
11:38:47 AM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace BREC system benefit for Kimberly-Clark reduce demand by 14 MW 
at peak?

11:39:28 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace How that benefit reflected in proposed tariff?

11:42:03 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace BREC have to do all things even for back-up power, no notice at all?

11:42:19 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace $3.80 kW month, what BREC proposes avoided generation value is?

11:42:38 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Question had, may be system benefits between maintenance and 

backup power, if maintenance done certain times verse backup 
power any time, why should not maintenance power provide credit 
avoided transmission capacity value?

11:43:46 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Where in tariff is it included?

11:44:26 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Not claiming BREC calculated looking at components of avoided 

transmission capacity are and come out to zero, simply saying 
believe it zero?
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11:45:11 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Post-hearing data request calculation done determine avoided 

transmission value zero ahead of filing tariff and including $6.915 
per kW month.

11:45:29 AM POST-HEARING DATA REQUEST
     Note: Sacre, Candace CHAIRMAN CHANDLER - WITNESS WOLFRAM
     Note: Sacre, Candace PROVIDE CALCULATION DONE BY BREC TO DETERMINE AVOIDED 

TRANSMISSION VALUE ZERO AHEAD OF FILING TARIFF, 
INCLUDING $6.915 PER kW MONTH

11:45:49 AM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace If BREC not member of MISO, recommend same avoided capacity 

credit?
11:46:50 AM Chairman Chandler

     Note: Sacre, Candace Redirect?
11:47:02 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Redirect Examination.  Idea about benefit to BREC having Kimberly-
Clark schedule outages shoulder months verse summer, is not 
benefit BREC reduction planning reserve requirement MISO achieved 
Kimberly-Clark making own generation?

11:48:05 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Amount of cost BREC avoids reduction in reserve requirement MISO 

gives at times avoided generation capacity cost?
11:48:25 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace That's $3.80 talking about?
11:48:32 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Credit BREC proposing give Kimberly-Clark reduction in planning 
reserve requirement times $3.80?

11:49:00 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace BREC giving entire benefit of reduction in reserve requirement 

passing through to Kimberly-Clark?
11:49:33 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Kimberly-Clark interest most credit for self-generation from MISO 
that it can?

11:49:48 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Requirement in LICSS tariff notice maintenance outages really for 

Kimberly-Clark benefit?
11:50:13 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Reduction BREC cost passed through as credit Kimberly-Clark?
11:50:26 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace BREC perspective cost otherwise not change other than credit, BREC 
indifferent whether Kimberly-Clark takes maintenance power or 
backup power, why tariff treats same?

11:50:56 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Questions about difference customer self-generation verse customer 

energy efficiency or customer leave system, fair to say customer 
reduces generation/left system no longer asking BREC provide 
service?

11:52:02 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Reasonable for customer energy efficiency measures assume 

permanent reduction in energy and/or demand?
11:52:55 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Mentioned two customers take service under BREC QFS tariff, tell us 
a little more about customers?
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11:54:50 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Aware whether contracts provide for maintenance or backup 

service?
11:55:10 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Earlier asked about minimum demand charges, prudent for utility 
plan system around only meeting customers minimum demand 
needs or more prudent plan for meeting maximum demand 
customers allowed?

11:56:09 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Testified that BREC has dedicated transmission facilities in place to 

serve Kimberly-Clark full load?
11:56:55 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Asked about whether BREC lowers base rates when new customer 
comes on board, recall?

11:57:10 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Familiar with BREC (inaudible) stability mechanism?

11:57:17 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Under that tariff, if BREC making additional margins new customer 

comes on line, other customers benefit from that?
11:58:14 AM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Asked a question about whether Kimberly-Clark required take 
backup service, customer own generation not want backup service, 
disconnect from system?

11:59:50 AM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Self-supply capacity attributed to Kimberly-Clark generation, 14 

megawatts, change over time?
12:00:54 PM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Definition of self-supply capacity, MISO credits BREC with, change 
year to year, based on MISO decision?

12:01:29 PM Atty Kamuf BREC - witness Wolfram
     Note: Sacre, Candace Backup and maintenance power BREC provides, first-through-the-

meter power, come before supplemental power?
12:02:28 PM Atty Kamuf BREC - witness Wolfram

     Note: Sacre, Candace Refer to Sheet 69.02 requirements for supplemental power service, 
line 2, is that the part of tariff talking about?

12:03:21 PM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace Examination.  BREC proposal be same if Kimberly-Clark new 

customer?
12:04:03 PM Chairman Chandler - witness Wolfram

     Note: Sacre, Candace How would justification of previously incurred fixed cost to serve 
customer apply to new customer?

12:04:51 PM Chairman Chandler - witness Wolfram
     Note: Sacre, Candace BREC and Kenergy minimum demand charge for industrial customer, 

service agreement with new customer, might require customer pay 
additional cost to build system to serve?

12:05:24 PM Chairman Chandler
     Note: Sacre, Candace Anything else?

12:05:34 PM Chairman Chandler
     Note: Sacre, Candace Recess.

12:07:03 PM Session Paused
12:12:37 PM Session Resumed
12:12:44 PM Chairman Chandler

     Note: Sacre, Candace Back on record in Case No. 2021-00289.
12:14:05 PM Chairman Chandler

     Note: Sacre, Candace Witness excused.
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12:14:27 PM Chairman Chandler
     Note: Sacre, Candace Call your witness?

12:14:34 PM Atty Boehm Kimberly-Clark
     Note: Sacre, Candace Justin Bieber.

12:14:38 PM Chairman Chandler
     Note: Sacre, Candace Witness is sworn.

12:14:49 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Examination.  Name and address?

12:15:08 PM Atty Boehm Kimberly-Clark - witness Bieber
     Note: Sacre, Candace Direct Examination.  Name?

12:15:21 PM Atty Boehm Kimberly-Clark - witness Bieber
     Note: Sacre, Candace File direct testimony?

12:15:28 PM Atty Boehm Kimberly-Clark - witness Bieber
     Note: Sacre, Candace Changes?

12:15:32 PM Atty Boehm Kimberly-Clark - witness Bieber
     Note: Sacre, Candace What materials in front of you?

12:16:33 PM Chairman Chandler
     Note: Sacre, Candace Questions?

12:16:50 PM Vice Chairman Cubbage - witness Bieber
     Note: Sacre, Candace Examination.  Incentive built into tariff for maintenance service to be 

scheduled, credit not occur on-peak, if structure incentive to be built 
into tariff, what be?

12:18:39 PM Chairman Chandler
     Note: Sacre, Candace Questions?

12:18:44 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Examination.  Copy of testimony?

12:18:52 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Line 70, about proposed credit in tariff, reading (click on link for 

further comments), disagreement on cost to provide service or what 
service encompasses?

12:21:21 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Saying yours based on imbedded cost effectively LIC rate dollar-per-

kilowatt-week basis in lieu of dollar-per-kilowatt-month basis?
12:22:16 PM Chairman Chandler - witness Bieber

     Note: Sacre, Candace Basis of initial question, not seem be rate point of contention, what 
applied to, Kimberly-Clark discrete limited thing and BREC effectively 
obligation to serve, agree with characterization?

12:23:17 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace BREC proposal charge Kimberly-Clark for standby service at demand 

equal to self-supply capacity 14 MW and get maintenance power 
free, full 14 MW able serve instant notice under backup power?

12:24:06 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Your testimony maintenance power be charged imbedded cost not 

for possible demand but for actual scheduled demand for 
maintenance power, backup service just buy-through?

12:24:43 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace What buy-through for demand, how BREC buy this through, what is 

transaction would occur proposal backup power service?
12:27:59 PM Chairman Chandler - witness Bieber

     Note: Sacre, Candace Aware MISO planning and capacity processes?
12:28:11 PM Chairman Chandler - witness Bieber

     Note: Sacre, Candace Aware of PJM's?
12:28:16 PM Chairman Chandler - witness Bieber

     Note: Sacre, Candace PJM capacity market is buyoff/selloff capacity market?
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12:28:43 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Not how MISO works, capacity market residual capacity market?

12:29:01 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace BREC not procuring on any individual year any capacity from MISO?

12:29:19 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Line 149 of testimony, attorney asks you, reading (click on link for 

further comments), has not BREC not already incurred capacity costs 
in form of generation built and maintains?

12:31:28 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace MISO actually have plan reduced by amount standby service, buy-

through in subsequent year at MISO peak, next year demand buy-
through backup service power from Kimberly-Clark included in what 
MISO requires BREC have following year?

12:32:33 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Initial proposal for backup power service, note, reading (click on link 

for further comments), fair summary of proposal?
12:32:57 PM Chairman Chandler - witness Bieber

     Note: Sacre, Candace Including transmission service, in relation to paying for BREC 
transmission or transmission be delivered to BREC?

12:34:14 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Your proposal for backup power service not provide charge related 

to imbedded costs that make up BREC current transmission system?
12:34:46 PM Chairman Chandler - witness Bieber

     Note: Sacre, Candace Read Wolfram rebuttal history with QF tariff, remember that might 
predate BREC membership in MISO?

12:35:11 PM Chairman Chandler - witness Bieber
     Note: Sacre, Candace Not member, been before BREC able take opportunity for postage 

stamp rate MISO provides, fair?
12:35:44 PM Chairman Chandler

     Note: Sacre, Candace Redirect?
12:35:54 PM Atty Boehm Kimberly Clark - witness Bieber

     Note: Sacre, Candace Redirect Examination. QFS tariff, if tariff approved effective February 
1 (inaudible), correct?

12:36:25 PM Atty Boehm Kimberly Clark - witness Bieber
     Note: Sacre, Candace Current LIC tariff forms basis of BREC LICSS tariff approved same 

day?
12:37:00 PM Chairman Chandler

     Note: Sacre, Candace Other witnesses?
12:37:19 PM Chairman Chandler

     Note: Sacre, Candace Witness excused.
12:37:26 PM Chairman Chandler

     Note: Sacre, Candace Exhibits.  (Click on link for further comments.)
12:38:34 PM Atty Boehm Kimberly-Clark

     Note: Sacre, Candace Kimberly-Clark moves mark service agreement Exhibit 1.
12:38:48 PM Chairman Chandler

     Note: Sacre, Candace Objection?
12:38:57 PM Atty Kamuf BREC

     Note: Sacre, Candace No objection.
12:39:01 PM Chairman Chandler

     Note: Sacre, Candace Exhibit 1.
12:39:02 PM KIMBERLY-CLARK EXHIBIT 1

     Note: Sacre, Candace ATTY BOEHM KIMBERLY-CLARK
     Note: Sacre, Candace KENERGY CORP AND KIMBERLY-CLARK CORPORATION FIRST 

AMENDED AND RESTATED AGREEMENT FOR ELECTRIC SERVICE
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12:39:04 PM Atty Boehm Kimberly-Clark
     Note: Sacre, Candace Kimberly Clark move admit direct testimony of Bieber as Exhibit 2.

12:39:26 PM Atty Kamuf BREC
     Note: Sacre, Candace Entire testimony, confidential information, exhibit, how much 

introducing?  (Click on link for further comments.)
12:39:53 PM Chairman Chandler

     Note: Sacre, Candace Marked as Exhibit 2.
12:39:56 PM KIMBERLY-CLARK EXHIBIT 2

     Note: Sacre, Candace ATTY BOEHM KIMBERLY-CLARK  
     Note: Sacre, Candace CASE NO. 2021-00079 APPLICATION EXHIBIT B DIRECT 

TESTIMONY OF MARK EACRET
12:40:31 PM Chairman Chandler

     Note: Sacre, Candace Any motions?  (Click on link for further comments.)
12:40:47 PM Chairman Chandler

     Note: Sacre, Candace Post-hearing data requests.  (Click on link for further comments.)
12:45:41 PM Chairman Chandler

     Note: Sacre, Candace Briefs.  (Click on link for further comments.)
12:48:26 PM Chairman Chandler

     Note: Sacre, Candace Anything else?
12:48:40 PM Chairman Chandler

     Note: Sacre, Candace Hearing adjourned.
12:48:49 PM Session Ended
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Big Rivers Electric Corporation 
(BREC) and Kenergy Corporation 

(Kenergy)
Name: Description:
KIMBERLY-CLARK EXHIBIT 1 KENERGY CORP AND KIMBERLY-CLARK CORPORATION FIRST AMENDED AND 

RESTATED AGREEMENT FOR ELECTRIC
KIMBERLY-CLARK EXHIBIT 2 CASE NO. 2021-00079 APPLICATION EXHIBIT B DIRECT TESTIMONY OF MARK EACRET
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JAN 20 2009 21 :07 FR KIMBERLY CLARK 770 587 7736 TO 919209693445 

r-ui;;v.,;;i v t-w 

DEC 10 2008 

PUBLIC SERVICE 

FrRST A?v1ENDED AND RESTATED AGREE�ffilCJ!tECTRIC SERVICE 

THIS FIRST AMEJ\TDED AND REST A TED AGREEMENT FOR ELECTRIC 
SERVICE (''Agreement"), is made and entered into as of the 13th day of November, 2008, by 
and betv.,een KENERGY CORP., a Kentucky rural electric cooperative corporation, with its 
principal office located at 6402 Old Corydon Road, P.O. Box 18, Henderson, Kentucky 42419-
0018 (hereinafter, the 11Seller,'), and KIMBERLY-CLARK CORPORA T[ON, a Delaware 
corporation, with its principal office located at World Headquarters, 351 Phelps Drive, Irving, 
Texas 75038 (hereinafter, the "Cuscomer11) (Seller and Customer are individually referred to 
herein as a "Partv" and collectively as the "Parties"). 

WHEREAS, Seller, as the successor by consolidation to Green River Electric 
Corporation, currently supplies and delivers to Customer electric power and energy pursuant to 
an existing Agreement for Electric Service dated March 12, 1993, between Green River Electric 
Corporation and Scott Paper Company, Customer's predecessor-in-intere�t (the "Existing 
Agreement"); 

WHEREAS, Seller cun-ently purchases electric power and energy _for resaJe to Cusromer 
from Big Rivers Electric Corporation (<'Big Rivers'') under a wholesale pewer agreement 
(''Wholesale Power Agreement"); and 

WHEREAS, the Parties wish to amend and restate the Existing Agreement to reflect 
various changed circumstances; 

NOW, THEREFORE, in consideration of the mutual covenants contained herein, the 
Parties agree as follows: 

ARTICLE I 
GENERAL OBLIGATIONS AND TERMIKATION OF EXISTING AGREEMENT 

1.01 Basic ObHgations of the Parties. Seller will supply, seH, and deliver to 
Customer, and Customer will accept and pay for, all of the electric power and energy required by 
Customer for the operation of its facilities at the plant site located at 60 l Iµnovative Way, 
Owensboro, Daviess County, Kentucky 42301-8437 (the ''Plant Site"), up to the Max.imum 
Contract Demand (as defined in Section 2.04 below). This service will be- supplied under this 
Agreement, and the rules, regulations, and orders of the Public Service Commission of Kentucky 
("Commission''), which may be applicable and effective from time to time. Seller and Customer 
agree that this Agreement contains the exclusive terms on which Seller will provide retail service 
to Customer during the tenn of this Agreement, and that the Existing Agreement is tenninated as 
of the Effective Date, as defined herein. 

P.01

1.02 Membership. Customer shall be a member of 
rules and regulations as may from time to time be adopted by 
and conditions of this Agreement. 

efre�,BJnlfs���Mbis10N
eller consiSl�����'iJi:s 

1/9/2009 
PURSUANT TO 807 KA.R 5:011 

SECTION 9 (1) 

By�� V�rector
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