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LTC TENNIS, LLC
1999 RICHMOND ROAD, SUITE 300 RECEIVED

LEXINGTON, KY 40502
December 19, 2020

DEC 2 8 2020

PUBLIC SERVICE
Public Service Commission COMMISSION

PO Box 615
Frankfort, KY 40605

RE: Comments regarding Kentucky Utilities Company Application — estimated increase in revenue of
approximately 10.4%

Dear Sirs:

I am writing to express my disappointment with the general structure of rates charged by Kentucky
Utilities, including a proposed double digit increase again this year. At this rate, KU’s revenue would double
every seven years. Clearly we all wish we had that opportunity.

LTC Tennis is an indoor tennis facility located in Lexington housing 15 indoor courts. In 2013, we spent
over $100,000 to change the lighting. We solicited numerous proposals, include one from an engineering firm
recommended by KU. Each proposal included an estimate of cost savings attributable to the lighting. While we
enjoyed these benefits for some time, KU notified us that due to the significant reduction in use, that they must
change our rate structure to be almost entirely dependent on “BASE DEMAND MINIMUM APPLIED” rather
than a greater percentage attributable to “ELECTRIC CHARGE/ELECTRIC DSM” which is the amount used.
In 2019, we spent an additional $200,000 to upgrade our lights to LED technology, after again soliciting
proposals. All of the firms proposing projected savings in electricity use. Please note that KU gave us grants of
$16,200 and $8,106 in 2013 and 2019 respectively. The actual savings have been minor even though the use has
dropped dramatically again.

I have attached a schedule listing our electric use in the month including May 1st for each of the last 5
years. My purpose is to highlight that (1) the rate structure is so complicated that the typical consumer cannot
understand the impact of rate increases versus reductions of electricity use, and (2) the existing structure for
businesses like ours is set up to reward KU each year via increased rates but does NOT allow the consumer to
benefit from spending funds reduce electricity use. Note that we were closed in May, 2020,

My request is twofold. First, deny the exorbitant % increase this year and second, require KU to allow
businesses to use a rate structure which rewards us for saving electricity. The first request is reasonable due to
the times we are in now and doubling their income every seven years is not acceptable. The second is just plain
obvious.

Thank you.

Sincerely,

/J/

Ralp Currle CFO



LTC TENNIS LLC
KU ELECTRIC BILL FOR FIVE YEARS

CLOSED COVID
ACCOUNT S MAY 1,2020 MAY 1,2019 MAY 1,2018 MAY 1,2017 MAY 1,2016 MAY 1,2015 MAY 1,2014 MAY 1,2013 MAY 1,2013
RATE KW  AMOUNT  RATE KW AMOUNT RATE [ AMOUNT RATE KW AMOUNT RATE xw AMOUNT RATE KW AMOUNT
BASIC SERVICE CHARGE/DAY or MONTH 52.96 $ 9472  REVISED § 8932 550.00 S %000 520000 $ 20000 520000 $ 200,00 $200.00 $ 200.00
ENERGY CHARGE $0.0325 14,200 § 461.36 $0.0381 51800 § 173276 $00325 72,200 S 2,360.94  $0.0353 76800 S 270874  $00353 78,200 $ 2,758.11 $0.0377 79,200 S 2,988.22
PEAK DEMAND CHARGE $6.1300 247 § 262770 $61300 78,200 $ 2,518.96 $4 5500 270 $ 2,022.00
BASE DEMAND MINIMUM APPLIED $22.77 209.6 $4,772.59 $21.03 2096 § 459792 $21.03 2442 5 5,135.53 $5.20 2760 5 143520 $5.20 2760 5 143520 $3.62 2760 5 99912
ELECTRIC DSM S0.0008 14,200 § 1108 500006 51E00 $ 2450 530005 72,200 § 3610 SO.0008 76800 5 6238 500003 78200 § 2111 SO.000B 79,200 §  BLST
FUEL ADJUSTMENT -$0.0033 14,200 § (46.58) -50.0030 51800 $ (153.45) 500010 14200 $§ (70.03) -50.0044 76300 5 (334.08) 500068 78,200 S (531.76)  -50.0008 79,200 §&  (61.57)
TAK CUTS & JOBS ACT SURCHARGE -$0.0042 23200 § (97.90) $ (233.21)
ENVIRONMENTAL SURCHARGE 3.51% § 175.20 5 (23.98) 5 (17.07) 4.36% 5 209587 a4.37% $ 20416 637% 5 5362
RATE INCREAS FOR SCHOOL TAX 3.00% § 184.05 3.00% § 18506 300% $ 21907 3.00% § 20731 1.00% $ 19817 300% $ 19189
FRANCHISE FEE-LFUCG 4.00% § 218.73 4.00% $ 24675 4.00% $ 29209 4.00% § 27642 4.00% § 26423 4.00% $ 25852
SALES TAX 6.00% $ 351.07 6.00% S 396.04 6.00% 5  4683.81 6.00% S 44355 E.00% 5 424.09 5.00% 5 41492
£6,202.22 § 628562 $ 828223 5 783278 $ 748227 § 733029 6545113 § 886525 § 823335
ACCOUN Y MAY 1,2020 MAY 1,2019 MAY 1 MAY 1,2017 MAY 1,2016 MAY 1,2015 MAY 1,2014 MAY 1,2013  MAY 1,2013
RATE KW  AMOUNT  RATE KW AMOUNT RATE [ AMOUNT RATE KW AMOUNT RATE w AMOUNT RATE KW AMOUNT
BASIC SERVICE CHARGE/DAY 52.96 § 8584 REVISED $ 8932 $90.00 $ 90,00 $90.00 § 9000 $90.00 $ %000 $90.00 §  90.00
ENERGY CHARGE $0.0325 14,350 § 46556 $0.0391 15160 § 1,125.16  $0.0325 39480 S§ 1,291.00 $0.0353 43640 $ 1558.82 S003S7 39,920 § 1,425.94 $0.0356 35960 § 1,317.25
PEAK DEMAND CHARGE
BASE DEMAND MINIMUM APPLIED §22.77 1056 52,404.51 52103 1056 5 231651 $21.03 1455 $ 3,061.57 519.05 1334 5 254127 519.05 140.7 5 2,680.34 515.30 1545 § 2,36385
ELECTRIC DSM $0.0008 14,350 § 1120 SD00O06 15160 § 1594  $3000S 39480 § 1974 500008 43540 § 3578 $0D0O03 39920 § 1078 400008 35960 § 2920
FUEL ADJUSTMENT -50.0033 14,350 § (47.10) -500030 15160 § (99.91) SO00I0 39480 S (38.30) -500044 43540 S (189.83) SDDOO7 319920 5 (27148 S0.0008 35960 §  (29.20)
TAX CUTS & JOBS ACT SURCHARGE -50.0042 S [63.98) 5 (127.52)
ENVIRONMENTAL SURCHARGE 351% § 9182 5 (1251) 5 (10.25) 4.36% 5 192 4.36% S$ 133.40 637% 5 17399
RATE INCREAS FOR SCHOOL TAX 3.00% § 9038 3.00% s 10112 300% 5 12860 3.00% 5 12496 3.00% § 1207 3.00% S 11835
FRANCHISE FEE-LFUCG 4.00% § 12051 4.00% 5 13482 4.00% 5 17147 4.00% s 166.61 4.00% 5 162.76 4.00% 5 157.80
SALES TAX 5.00% § 19342 6.00% § 21633  600% § 275.20 6.00% $ w741 £.00% §  261.23 6.00% § 253.28
$3,417.14 S 382236 $ 4,861.91 5 4724.24 $ 461506 $ 10553 $ 447452 $3,18598 5 325850 $ 3280.84
COMBINED COST $9,619.36 $10,819.48 §13,144.14 §12,562.03 512,107.33 $11,804.81  §9,637.11 $12,12775 $11514.19

COMBINED KW 28,560 66,560 111,680 120,440 118,120 116,160
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