COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF KENTUCKY
POWER COMPANY FOR (1) A GENERAL
ADJUSTMENT OF ITS RATES FOR ELECTRIC
SERVICE; (2) APPROVAL OF TARIFFS AND
RIDERS; (3) APPROVAL OF ACCOUNTING
PRACTICES TO ESTABLISH REGULATORY
ASSETS AND LIABILITIES; (4) APPROVAL OF A
CERTIFICATE OF PUBLIC CONVENIENCE AND
NECESSITY; AND (5) ALL OTHER REQUIRED
APPROVALS AND RELIEF

Notice is given to all parties that the following materials have been filed into the

N N N N N N N N N N

NOTICE OF FILING

record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on November 17, 2020 in this proceeding;

- Certification of the accuracy and correctness of the digital
video recording;

- All exhibits introduced at the evidentiary hearing
conducted on November 17, 2020 in this proceeding;

- A written log listing, inter alia, the date and time of where
each witness’ testimony begins and ends on the digital video
recording of the evidentiary hearing conducted on November
17, 2020.

CASE NO.
2020-00174

A copy of this Notice, the certification of the digital video record, and hearing log

have been served upon all persons listed at the end of this Notice. Parties desiring to

view

the

digital video recording of the hearing may

https://youtu.be/zC5eJ6SSULQ.

do

SO

at


https://youtu.be/zC5eJ6SSULQ

Parties wishing an annotated digital video recording may submit a written request

by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a copy of this

recording.

Done at Frankfort, Kentucky, this 5" day of March 2021.

ot Ottt

Linda C. Bridwell
Executive Director
Public Service Commission of Kentucky
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COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION
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ELECTRONIC APPLICATION OF KENTUCKY
POWER COMPANY FOR (1) A GENERAL
ADJUSTMENT OF ITS RATES FOR ELECTRIC
SERVICE; (2) APPROVAL OF TARIFFS AND
RIDERS; (3) APPROVAL OF ACCOUNTING
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2020-00174

CERTIFICATION

I, Candace H. Sacre, hereby certify that:

1. The attached DVD contains a digital recording of the Formal Hearing conducted in
the above-styled proceeding on November 17, 2020. The Formal Hearing Log, Exhibit List, and
Exhibits are included with the recording on November 17, 2020;

2. | am responsible for the preparation of the digital recording;

3. The digital recording accurately and correctly depicts the Formal Hearing of

November 17, 2020; and |

4, The Formal Hearing Log attached to this Certificate accurately and correctly states
the events that occurred at the Formal Hearing of November 17, 2020, and the time at which each
occurred.

Signed this 2.\¢} day of December, 2020.

AL

Candace H. Sacre
Administrative Specialist Il
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Stephahie Schweighardt

Notary Public State at Large
Commission Expires: January 14, 2023
ID#: 614400



Session Report - Detail

2020-00174 17Nov2020

Kentucky Power Company

JUSTICE AFSOLUTIONS (Kentucky Power)
Date: Type: Location: Department:
11/17/2020 Public Hearing\Public Hearing Room 1 Hearing Room 1 (HR 1)
Comments

Witness: D. Brett Mattison; Matthew J. Satterwhite

Judge: Kent Chandler; Talina Mathews; Michael Schmitt
Clerk: Candace Sacre

Event Time Log Event
9:11:48 AM Session Started
9:11:59 AM Camera Lock Deactivated
9:12:25 AM Session Paused
9:12:46 AM Session Resumed
9:13:29 AM Chairman Schmitt
Note: Sacre, Candace On the record in Case No. 2020-00174, Application of Kentucky
Power Company for a General Adjustment of Its Rates for Electric
Service, Approval of Tariffs and Riders, Approval of Accounting
Practices to Establish Regulatory Assets and Liabilities, Approval of
Certificate of Public Convenience and Necessity, and All Other
Required Approvals and Relief.
9:14:00 AM Chairman Schmitt
Note: Sacre, Candace Michael Schmitt, Chairman, presiding today.
9:14:07 AM Chairman Schmitt
Note: Sacre, Candace Introduction of Vice Chaiman Kent Chandler and Commissioner
Talina Mathews, present by videoconferencing.
9:14:15 AM Chairman Schmitt
Note: Sacre, Candace Videoconferencing and COVID instructions and recommendations.
9:16:26 AM Chairman Schmitt
Note: Sacre, Candace Hearing today taking evidence on Kentucky Power's request for
general rate adjustment, approval of tariffs/riders, certificate of
public convenience and necessity, and establishing regulatory assets
and liabilities.
9:16:42 AM Chairman Schmitt
Note: Sacre, Candace Appearance of counsel, also identify witnesses.
9:16:57 AM Chairman Schmitt
Note: Sacre, Candace Kentucky Power?
9:17:10 AM Atty Overstreet Kentucky Power

Note: Sacre, Candace

Mark Overstreet, Stites and Harbison, 421 West Main St, Frankfort
KY, also counsel Katie M. Glass, Stites and Harbison, and Christen M.
Blend, American Electric Power, pro hoc vice; Tanner F. Wolffram,
AEP, pro hoc vice; and Hector Garcia-Santana, pro hoc vice.
Witnesses Brett Mattison, Matt Satterwhite, Kelly Pierce, Kamran Ali,
Cynthia Wiseman, Timothy Kerns, Lerah Scott, Heather Whitney,
Allyson Keaton, Kim Kaiser, Scott Bishop, Dana Horton, Jason
Stegall, Jaclyn Cost, Franz Messner, Adrien McKenzie, Everett
Phillips, Stephen Blankenship, Brian West, Alex Vaughan, and
Andrew Carlin, if called.
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9:18:03 AM

9:19:07 AM

9:19:14 AM

9:19:39 AM

9:19:45 AM

9:20:03 AM

9:20:06 AM

9:20:29 AM

9:20:33 AM

9:20:57 AM

9:21:09 AM

9:21:39 AM

9:21:40 AM

9:21:57 AM

9:22:00 AM

9:22:16 AM

9:22:18 AM

9:22:44 AM

Atty Mark Overstreet Kentucky Power

Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace
Asst Atty General West
Note: Sacre, Candace

Chairman Schmitt

Note: Sacre, Candace
Atty Cohn KIUC

Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace
Atty Grundman Walmart
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace
Atty Spenard KYSEIA
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace

Atty Fitzgerald Joint Intervenors

Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace
Atty Childers Sierra Club
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace
Atty Frye SWVA Kentucky
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC

Note: Sacre, Candace

Atty Childers Sierra Club
Note: Sacre, Candace

Witnesses are Brett Mattison, Matthew Satterwhite, Kelly Pearce,
Kamran Ali, Cynthia Wiseman, Timothy Kerns, Lerah Scott, Heather
Whitney, Allyson Keaton, Kim Kaiser, Scott Bishop, Dana Horton,
Jason Stegall (quarantine), Jaclyn Cost, Franz Messner, Adrien
McKenzie (remotely), Everett Phillips, Steve Blankenship, Brian
West, Alex Vaughan, and Andrew Collin, if called.

Attorney General?

Mike West, also Larry Cook and John Horne. Witnesses Lane Kollen,
Rick Baudino, and Steve Baron.

Kentucky Industrial Utility Customers?

Michael Kurtz and Jody Kyler Cohn, Boehm Kurtz and Lowery, 36
East Seventh St, Cincinnati OH 45202. Sharing witnesses with AG.

Walmart?

Carrie Harris Grundman, pro hoc vice, joined by Don Parker, Spilman
Thomas and Battle, my address is 110 Oakwood Dr Ste 500,
Winston-Salem NC 27103. Witness Lisa V. Perry

Kentucky Solar Industries Association?

David Spenard and Randy Strobo, Strobo Barkley, 239 South Fifth St
Ste 917, Louisville KY 40202. Witnesses James Van Nostrand,
Benjamin Inskeep, and Justin Barnes.

Mountain Association for Community Economic Development,
Kentuckians for the Commonwealth, and Kentucky Solar Energy
Society, collectively Joint Intervenors?

Tom Fitzgerald, Kentucky Resources Council, representing Joint
Intervenors. Witnesses Andrew McDonald, Joshua Bills, and James
Owen.

Sierra Club?

Joe Childers, Childers and Baxter, 201 West Short St Ste 300,
Lexington KY, with me Matthew Miller, pro hoc vice. No witnesses.

SWVA Kentucky LLC?

Michael Frye, Jenkins Fenstermaker, PLLC, P O Box 2688,
Huntington WV 25726. No witnesses.

Staff?

Nancy Vinsel, note Zach Ripy screen share, also note Sierra Club
Childers and Bethany Baxter may be trading off.

Apologize.
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9:22:48 AM

9:22:52 AM

9:23:23 AM

9:24:30 AM

9:24:40 AM

9:24:42 AM

9:24:51 AM

9:25:32 AM

9:26:51 AM

9:28:20 AM

9:28:34 AM

9:28:37 AM

9:30:32 AM

9:31:02 AM

9:31:13 AM

9:31:23 AM

9:31:44 AM

9:31:59 AM

9:32:09 AM

9:32:20 AM

9:32:26 AM

9:32:31 AM

9:32:34 AM

9:32:36 AM

Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Overstreet Kentucky Power
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Overstreet Kentucky Power
Note: Sacre, Candace
Atty Overstreet Kentucky Power
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace

Atty Overstreet Kentucky Power
Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace

Atty Overstreet Kentucky Power
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Overstreet Kentucky Power
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Fine, Mr. Childers.

Availability of witnesses. (Click on link for further comments.)
Videoconferencing notes. (Click on link for further comments.)
Public notice given, filed in record, correct?

Correct.

No outstanding motions, correct?

My understanding.

AEP COVID recommendation, quarantined witnesses.

Public comments session normally at this time. On Friday and
Monday, vidoeconferencing public comments. This morning, open
with public comment separate from this proceeding. Waited, no
interest in public comments. Public comments section closed.

Anything to bring to Commission attention?
Nothing.

Unless witness, attorney, or Commissioner, video also be muted.
(Click on link for further comments.)

Mr. Overstreet, Commission asked/ordered Kentucky Power
witnesses, maybe recalled additional testimony, elaborate. Aware?

Yes, aware, witnesses available.
Mr. Overstreet, first witness?
Brett Mattison, Blend will present.
Witness is sworn.

Ms. Blend?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Direct Examination. Name and business address?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

By whom employed, position?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Direct testimony?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Rebuttal testimony?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Data Responses?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Changes, corrections?
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9:32:41 AM

9:32:46 AM

9:32:50 AM

9:32:55 AM

9:34:46 AM

9:36:47 AM

9:37:24 AM

9:38:25 AM

9:38:59 AM

9:39:19 AM

9:39:31 AM

9:40:01 AM

9:40:13 AM

9:41:54 AM

9:42:44 AM

9:43:16 AM

9:44:29 AM

9:44:43 AM

9:44:57 AM

9:45:29 AM

9:46:35 AM

9:47:09 AM

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace
Atty Blend Kentucky Power

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asked same questions, answers same?
Available for cross.

Ms. Vinsel?
witness Mattison
Cross Examination. This case, focus customer relationship,
experience. Last rate case, customer growth. Explain shift in
thought?
witness Mattison
COSS studies this case, last two rate cases, percentage total
operating expenses residential 44 percent; today, over 50 percent,
explain increase?
witness Mattison
Vacant positions, reduction contractors. Type of jobs contractors
doing?
witness Mattison
COVID impacted vegetation management plan?
witness Mattison
Cost drivers, significant lost revenue lost load, fair statement?
witness Mattison
Lost load revenue $19.5 million?
witness Mattison
Three fourths due to lost industrial load?
witness Mattison
Three large commercial/industrial customers have/are located in
Kentucky. Dajcor Aluminum?
witness Mattison
Intuit?
witness Mattison
Sykes Enterprises?
witness Mattison
Kentucky Power proposed three options mitigate rate increase.
Capacity charge 2004 rate case, surcharge to recover supplemental
annual payments Rockport UPA?
witness Mattison
Within supplemental annual payment, FERC-approved amount in
capacity charge?
witness Mattison
$6.2 million, describe proposal?
witness Mattison
Capacity charge, $6.2 million year recovered from ratepayers?
witness Mattison
Rockport UPA to end December 31 2022?
witness Mattison
Capacity charge tariff would end December 31 2022?
witness Mattison
Capacity charge, Kentucky Power offered terminate early condition
Commission accept Application as is, still position?
witness Mattison
Excess unprotected ADIT, resulted reduction corporate income tax
rate Tax Cut and Jobs Act?
witness Mattison
Balance of account as of filing rate case?
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9:47:24 AM

9:47:40 AM

9:48:17 AM

9:49:57 AM

9:50:49 AM

9:51:04 AM

9:51:37 AM

9:51:55 AM

9:51:59 AM

9:52:03 AM

9:52:30 AM

9:53:10 AM

9:54:15 AM

9:55:10 AM
9:55:41 AM

9:55:53 AM

9:56:26 AM

9:56:38 AM

9:56:52 AM

9:57:08 AM

9:57:59 AM

Asst Gen Counsel Vinsel PSC - witness Mattison
Note: Sacre, Candace Kentucky Power proposing return $65 million excess unprotected
ADIT?
Asst Gen Counsel Vinsel PSC - witness Mattison
Note: Sacre, Candace 2018-00035 Kentucky Power testified amortization period less 18
years result adverse impact credit metrics, familiar?
Asst Gen Counsel Vinsel PSC - witness Mattison
Note: Sacre, Candace Return half ADIT balance, how impact credit metrics?
Asst Gen Counsel Vinsel PSC - witness Mattison
Note: Sacre, Candace $65 million returned over two years, relatively same impact?
Asst Gen Counsel Vinsel PSC - witness Mattison
Note: Sacre, Candace Messner and Vaughan?
Asst Gen Counsel Vinsel PSC - witness Mattison
Note: Sacre, Candace Rate cases expenses payments to Communication Council of
America, services provided?
Asst Gen Counsel Vinsel PSC - witness Mattison
Note: Sacre, Candace Helping those new at testifying prepare to testify?
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Attorney General?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Cross Examination. Kentucky Power, parent, affiliate financial
assistance result COVID-19 crisis?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Rebuttal, reaffirm Kentucky Power request use $10.8 million excess
accumulated deferred federal income tax eliminate arrearages as of
May 28 2020?

No further.

Asst Atty General Cook
Note: Sacre, Candace Staff pull up Staff Second Request, Item 42, Response filed July 21
2020, page 617?
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace Document 16 Index List.
Camera Lock Video Conference Activated
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Sponsored Response?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Last paragraph Response, agree $104,033 expense from AEPSC
Federal Affairs Office lobbying expense included for recovery from
ratepayers?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Rebuttal made no reference lobbying expense?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Aware Commission does not allow lobbying expense recovery from
ratepayers?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Agree Kentucky Power revenue requirement reduced that sum?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Rebuttal, characterize mitigation measures AG\KIUC witness Kollen
extending asset offset six months, pages 5-6 Rebuttal?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace True Kollen proposal extend excess deferred income tax offset 12
months at 50 percent first year offset?

Created by JAVS on 12/22/2020

- Page 5 of 32 -



9:58:31 AM

9:58:48 AM

9:59:13 AM

9:59:22 AM

9:59:41 AM

9:59:44 AM

10:00:00 AM

10:00:05 AM

10:00:32 AM

10:00:42 AM

10:02:02 AM

10:02:30 AM

10:02:50 AM

10:03:27 AM

10:03:33 AM

10:03:50 AM

10:04:05 AM

10:04:44 AM

10:05:06 AM

10:05:14 AM

10:05:37 AM

Asst Atty General Cook - witness Mattison
Note: Sacre, Candace AEP parent company made presentation at EEI Conference capital
spending projections operating companies next four yuars?
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Kentucky Power $1 billion cap ex in four years according to
presentation?
Atty Blend Kentucky Power
Note: Sacre, Candace
Asst Atty General Cook
Note: Sacre, Candace On internet.
Asst Atty General Cook - witness Mattison
Note: Sacre, Candace Post-hearing data request provide Kentucky Power projected capital
spending next four years?
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

Document should be referring?

ASST ATTY GENERAL COOK - WITNESS MATTISON
KENTUCKY POWER PROJECTED CAPITAL SPENDING NEXT FOUR

YEARS
Asst Atty General Cook
Note: Sacre, Candace All have.
Chairman Schmitt
Note: Sacre, Candace Mr. Kurtz?

Camera Lock Deactivated

Atty Kurtz KIUC
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Document Cook referring to AG/KIUC Hearing Exhibit 1.

Cross Examination. Rockport UPAs expire 2022, projected fixed cost

savings Kentucky Power?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Status of decomissioning Big Sandy Unit 2?

$21 million decommissioning expense test year, when process be

over decommissioning rider trend downward, lower bill for

consumers?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Who correct witness?

Reference to TCJA settlement between KIUC and Kentucky Power,
familiar?
Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Tax Cuts and Jobs Act, credit on bills result reduction corporate
income tax rate?
Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Familiar complaint Kentucky Power filed change settlement
agreement mid-year this year use $10.8 million reduction make up
past two bills?
Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Kentucky Power belief settlement agreements can be modified by
Commission?
Atty Blend Kentucky Power
Note: Sacre, Candace
Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

Object extent asking for legal opinion.

Understanding based on complaint, settlement agreements subject
to Commission jurisdiction?
Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace Apply to 2004 settlement agreement?
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10:05:52 AM

10:05:59 AM

10:06:23 AM

10:07:37 AM

10:07:38 AM

10:07:53 AM

10:08:35 AM

10:08:49 AM

10:09:27 AM

10:09:48 AM

10:10:23 AM

10:10:45 AM

10:11:00 AM

10:11:14 AM

10:11:49 AM

10:12:40 AM

10:13:03 AM

10:13:33 AM

10:14:45 AM

10:15:08 AM

10:15:19 AM

10:15:48 AM

10:15:52 AM

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

But sure about other settlement agreement?

Said sure Commission can change tax settlement agreement, not

sure about capacity credit settlement agreement?

Atty Kurtz KIUC
Note: Sacre, Candace Series questionsAG/KIUC Exhibit 1, AEP presentation to EEI Financial

Conference November 2020, put on screen?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Generally familiar with corporate activities of AEP?

Camera Lock Video Conference Activated

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Page 6, EEI Key Themes 5 to 7 percent earnings growth rate 2021

range, what is 5 to 7 percent growth rate?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Bottom ESG Focus and Transition Towards a Clean Energy Future,

what ESG mean?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

Why that important?
Important factor in stock, credit ratings?

Page 11, ESG Focus, 42% reduction coal capacity 2030 helps ESG

ratings?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Kentucky Power primarily coal powered, primary generation source

Rockport contracts expire two years?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

260 megawatts Big Sandy?
Mitchell not scheduled retire 2040?

Page 25, bottom 5 to 7 percent EPS growth predicated regulated

rate base growth, grow earnings growing rate base?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Also grow earnings cutting costs?

Regulated utilities grow earnings growing rate base, cooperative

utilities not same setup?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Sales flat/declining as grow rate base, sales flat or negative cost

goes up?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Dilemma grow rate base to grow earnings sales flat/negative, less

product cost more, rate increase even higher?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

Page 28, 5.3 percent return on equity just cited?
Small circle small piece AEP?

Kentucky Power dragging down overall return?
How long in position?

Kentucky Power always earning lagger?
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10:16:07 AM

10:16:19 AM

10:16:44 AM

10:16:57 AM

10:17:22 AM

10:18:04 AM

10:18:38 AM

10:18:53 AM

10:19:09 AM

10:19:26 AM

10:19:45 AM

10:19:55 AM

10:21:10 AM

10:21:45 AM

10:21:57 AM

10:22:05 AM

10:22:19 AM

10:22:29 AM

10:22:40 AM

10:22:46 AM

10:23:05 AM

10:23:42 AM

10:23:59 AM

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Last ten years?

Authorized Equity Layers, Kentucky Power 42 equity moved up to

43, one percent improvement?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Why improvement, why AEP more equity capitalization?

AEP Transmission 55 percent equity capitalization, Kentucky

Transco, Ohio Transco, Indiana Transco?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace AEP likes high equity capitalization, debt portion pass-through

interest expense?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

Page 53, $10.166 billion expenditure five-year period?
Kentucky Power 5.6 percent of AEP East, PIJM footprint?

Kentucky Power share $10.166 billion five-year cap expend

approximately $569 million?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Includes transmission growth all AEP, Michigan, Indiana, Kentucky,

Viginia, West Virginia, Ohio, Tennessee?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

States enumerated, states in AEP in PJM?
Investment Categories?
How Kentucky ratepayers benefit investments Michigan?

Not mutually exclusive, Kentucky Power stand-alone PJM same

benefits?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

East Kentucky Power stand-alone member PJM?
Dayton Power and Light stand-alone member PJM?
Duke Energy Kentucky and Ohio stand-alone PJM members?

As President, Kentucky Power looked at stand-alone membership

PIM?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Joining East Kentucky Power Co-op and not AEP Zone?
Service territory overlaps East Kentucky?

Same customer base?

Page 54, transmission asset statistics?

Seen statistics Kentucky Power stand-alone basis?

Aware AG/KIUC recommendation Commission open investigation
transmission cost Kentucky Power?
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10:24:14 AM

10:24:23 AM

10:24:45 AM

10:24:59 AM

10:25:07 AM

10:25:16 AM

10:25:32 AM

10:25:40 AM

10:25:52 AM

10:26:12 AM

10:26:46 AM

10:27:15 AM

10:27:31 AM

10:27:45 AM

10:28:14 AM

10:29:02 AM

10:29:28 AM

10:29:45 AM

10:30:03 AM

10:30:16 AM

10:32:37 AM

10:33:40 AM

Atty Kurtz - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Not aware recommendation in Baron testimony?

Assume recommendation, Kentucky Power provide statistics

Kentucky Power only?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Page 55, Stable Cost Recovery Framework?
Still talking transmission?
Kentucky listed partial T/R recovery?

Because last rate case 80 percent incremental transmission cost

increases through PPA rider Kentucky Power?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Position should move to 100 percent?
AG/KIUC position go back base recovery?
Why investors like tracker/rider recovery?

Commission approve 100 percent rider recovery incremental

transmission expense, reflective of 10.35 percent ROE FERC

authorized, automatically flow through?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace 9.85 base plus 50 basis point RTO added, 10.35 percent ROE FERC

authorizes all OCs/transcos?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Commission right of recovery, passing through ROE higher than

asking this case?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

10.35 percent higher than AG/KIUC recommending 9 percent?
Equity rate transcos 55 percent, OCs actual cap structure?

Page 58. (Click on link for further comments.) Capture, AEP wants

transmission investments, capture because of rate base, adds to

earnings?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Page 79, CAGR rate 5 percent Kentucky Power through 2025?

Kentucky Power Projected Rate Base Proxy, increase rate proxy

earnings growth?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Normalized GWh Sales, 6.4 percent reduction 2020, 1.6 percent

2021?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

Grow rate base, grow earnings, sales down, costs up consumers?

At job two years, tough service territory, business model make

sense depressed economic area Eastern Kentucky?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Why upsizing shrinking sales environment?

Contributing to death spiral increasing rate base?
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10:34:37 AM

10:35:06 AM

10:35:23 AM

10:35:36 AM

10:36:19 AM

10:37:07 AM

10:37:30 AM

10:37:47 AM

10:38:06 AM

10:38:12 AM

10:38:19 AM

10:38:35 AM

10:38:47 AM

10:39:00 AM

10:39:29 AM

10:39:52 AM

10:39:58 AM

10:40:07 AM

10:40:21 AM

10:40:47 AM

10:41:01 AM

10:41:09 AM

10:41:51 AM

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Difficult situation worse Kentucky Power subsidize transmission

investments AEP East system?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace Not have to be AEP zone be member of PIM, current PIM tariff

state, rate can be changed?

Atty Blend Kentucky Power
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison

Note: Sacre, Candace

Object, asking legal testimony.
Know regulated, ask changes in tariffs, business reality?

AG/KIUC Exhibit 3 AnnualTransmission Revenue Requirements and

Rates, this is NITS?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

PIM costs, essentially return on transmission investment for owner?
Kentucky Power footprint 1000-1200 megawatts?

NITS/AEP average, Indiana, Ohio, Kentucky, Kentucky Transco,

Indiana Transco, average $80,306 megawatt year?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Kentucky Power share $80 million?
A thousand megawatts?

Midway through, East Kentucky Power $23,000, $23,763 a

megawatt a year?

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Atty Kurtz KIUC - witness Mattison
Note: Sacre, Candace

Operate same part Kentucky?
NITS transmission charge 25 percent AEP average?
Not pay federal/state income tax?

If rate applied Kentucky Power instead of $80,000, $60 million year
differential?
Atty Kurtz KIUC
Note: Sacre, Candace
Camera Lock Deactivated
Chairman Schmitt
Note: Sacre, Candace Counsel for Walmart?
Atty Grundman Walmart - witness Mattison
Note: Sacre, Candace Cross Examination. Discussed rate mitigation Kentucky Power
proposed ROE?
Atty Grundman Walmart - witness Mattison
Note: Sacre, Candace Rate mitigation measure proposed ROE 30 basis points below
suggested by McKenzie?
Atty Grundman Walmart - witness Mattison
Note: Sacre, Candace Value to customers $2.5 million?
Atty Grundman Walmart - witness Mattison
Note: Sacre, Candace Cost to customers authorized ROE $2.5 million, between 9.7
currently and 10.0 seeking?
Atty Grundman Walmart - witness Mattison
Note: Sacre, Candace Who responsible decision seek 10.0 ROE?

All questions.
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10:42:11 AM

10:42:20 AM

10:42:31 AM

10:42:37 AM

10:42:45 AM

10:42:57 AM

10:43:09 AM

10:43:30 AM

10:44:54 AM

10:45:07 AM

10:45:20 AM

10:45:38 AM

10:45:46 AM

10:46:00 AM

10:46:10 AM

10:46:21 AM

10:46:23 AM

10:46:43 AM

10:46:46 AM

10:47:09 AM

11:03:34 AM

11:03:41 AM

11:03:55 AM

11:05:02 AM
11:06:17 AM

11:06:33 AM

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace

Atty Grundman Walmart -

Note: Sacre, Candace
Atty Grundman Walmart

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Spenard KYSEIA

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Session Paused
Session Resumed
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Camera Lock Deactivated
Chairman Schmitt

Note: Sacre, Candace

witness Mattison

You ultimately responsible request of 10.0 ROE?
witness Mattison

Nothing have prohibited not seeking increased ROE?
witness Mattison

That's correct.
witness Mattison

Know McKenzie ROE witness 2017 rate case?
witness Mattison

ROE he proposed that rate case?
witness Mattison

Subject check, 10.3 sound correct?
witness Mattison

Fewer customers asked pay more, fewer available pay cost?
witness Mattison

That fact another reason not seek increased ROE?
witness Mattison

Talking unemployment numbers now?
witness Mattison

Rate mitigation offered set forth months before different

unemployment numbers?
witness Mattison

10.3 or 10.0 ROE that high compared to ROEs across country?
witness Mattison

Not aware?
witness Mattison

You aware how would relate ROEs throughout country?
witness Mattison

Seen ROEs awarded last 18 months at 10.3?
witness Mattison

Believe McKenzie analysis sound and reliable?

Not have further.
Kentucky Solar Industries Association?
Not have questions.

Recess, return 11 o'clock.

Back on record.

Discussion difficulty hearing. (Click on link for further comments.)

Joint Intervenors?

Atty Fitzgerald Joint Intervenors - witness Mattison

Note: Sacre, Candace

Cross Examination. September 30 FERC conference on carbon
pricing, wholesale electricity markets, (Reading).( Click on link for
further comments.) Recall remarks?
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11:08:13 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:08:30 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:08:37 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:09:27 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:09:44 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:10:04 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:10:56 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:11:17 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:11:32 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:13:35 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:14:36 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:15:43 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:16:02 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:16:34 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:20:13 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:20:36 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:21:15 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:22:05 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:22:31 AM Atty Fitzgerald Joint Intervenors -
Note: Sacre, Candace
11:22:48 AM Atty Fitzgerald Joint Intervenors -

Note: Sacre, Candace

witness Mattison

AEP and subsidiaries believe cleaner generation reduction carbon
footprint electrical generation positive goal?

witness Mattison

AEP/subsidiaries own solar generation capacity?

witness Mattison

Any KPC service area?

witness Mattison

Addition wind/solar bring value meeting carbon reduction goals, zero
emissions?

witness Mattison

Only utlity-owned solar generation contributes goals or distributed
solar contribute to goals?

witness Mattison

Kentucky Power proposal reduce value fed-in electricity rooftop solar
encourage/discourage customers taking service under proposed
tariff?

witness Mattison

Written remarks noted cost of energy important areas economic
hardship such as Kentucky Power territory?

witness Mattison

Kentucky Power/AEP focus always focus end-use customer?
witness Mattison

Eastern Kentucky devastated loss jobs in steel/coal. Disagree Owen
testimony impact COVID-19 KPC customer service territory increased
job loss, higher unemployment, eviction, utility disconnections,
permanently closed businesses, iliness, death?

witness Mattison

Kentucky Power believe determining rate is fair, just, reasonable
consideration economic circumstances customers appropriate?
witness Mattison

Agree interest shareholders balance keeping rates affordable?
witness Mattison

Always focused on end user?

witness Mattison

Mentioned context comments reduction carbon footprint priority,
said not highest for Kentucky Power customers?

witness Mattison

Replacing meters functional AMI fall terms of priorities customers?
witness Mattison

Comments imply elasticity of demand, disproportionate fixed and
low-income customers relative other utilities?

witness Mattison

Surveying of customers determine have capacity utilize AMIs ways
described?

witness Mattison

Broadband acess/computers allow access to information?

witness Mattison

Agree ROE reasonable one time but become too high or low by
changes affecting investment?

witness Mattison

Agree ratepayers not pay for investments made by utility are no
benefit them?

witness Mattison

Principle, concur?
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11:23:03 AM

11:23:38 AM

11:23:41 AM

11:23:54 AM

11:24:04 AM

11:24:13 AM

11:24:18 AM

11:24:48 AM

11:24:49 AM

11:24:58 AM

11:25:21 AM

11:25:39 AM

11:25:53 AM

11:26:28 AM

11:27:31 AM

11:28:01 AM

11:30:12 AM
11:31:20 AM

11:31:27 AM

11:31:50 AM

11:32:15 AM

11:32:19 AM

11:32:26 AM

11:32:29 AM

Atty Fitzgerald Joint Intervenors - witness Mattison

Note: Sacre, Candace

Atty Fitzgerald Joint Intervenors

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Miller Sierra Club

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Frye SWVA

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Blend Kentucky Power

Note: Sacre, Candace

Explain Kentucky Power proposed rate of return significantly higher
than granted in most recent fully litigated case at time high
unemployment, lower incomes, significant poverty rate?

No further.

Sierra Club?

Does not.

SWVA?

No.

Kentucky Power, redirect?
Redirect?

Yes,

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Redirect Examination. Company Response AG/KIUC Data Request 2
-42, lobbying expense?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

$104,033 federal lobbying inluded cost of service?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

If further questions, subject matter expert?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

AG/KIUC Hearing Exhibit 1, recall questions earnings growth as
driver versus O&M reductions driver overall AEP earnings?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Page 10, describe what page relates to, how relates earlier
testimony?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

AEP/Kentucky Power making efforts reduce/optimize O&M over
more than past year?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Slide 33, AG/KIUC Exhibit 1, describe?

Camera Lock Video Conference Activated
Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Downward trajectory reduction in O&M?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Page 53, recall questions?

Atty Blend Kentucky Power - witness Mattison

Note: Sacre, Candace

Atty Blend Kentucky Power
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace
Camera Lock Deactivated

Pie chart upper left-hand corner also investment right-hand side,
numbers specific to PIJM or total AEP humbers?

No further.
Vice Chairman Chandler?

I do.
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11:32:33 AM

11:33:14 AM
11:34:03 AM

11:35:01 AM

11:35:26 AM

11:35:33 AM

11:35:46 AM

11:36:06 AM

11:37:50 AM

11:38:38 AM

11:39:19 AM

11:39:38 AM

11:40:20 AM

11:40:39 AM

11:41:08 AM

11:42:18 AM

11:42:29 AM

11:43:09 AM

11:43:49 AM

11:44:09 AM

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Examination. AG/KIUC Exhibit 1, page 33, not KP specific graph
since billions in O&M. Rate case based on test year ending March
31 2020?

Camera Lock Video Conference Activated
Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Go down in 2020 estimate, go down 2020 estimate revised,
expected lower in 2021, O&M doing similar, how reflected in this
case?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Things have changed, test year ended March 31 2020 snapshot of
company operations for rates proposing?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Pro forma adjustments made to snapshot?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Finalized data April, May, June?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Reduced contractor costs, reduction in O&M expense on customer's
bill?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Reduced that cost COVID, numbers set prior to reduction, any
reduction have or anticipate contractor cost COVID, how included
and separate, how reduction in cost O&M expenses customers' bills,
currently or interim?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Mentioned as reduction in expenses, not used calculate rates, no
dollar benefit to customers?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Response earlier reduction contractors impact of COVID not in rate
case, no material dollar benefit customers?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Asked Mitchell retirement 20407

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

What is today, not answer tomorrow, aware plans to change
retirement Mitchell Plant?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Aware 2040 not accurate expectation?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Rockport expenses under UPA both expire December two years?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

25 months from now 195 megawatts each, 390 megawatts, expense
falls off books?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Camera Lock Deactivated

Privy conversations discussions filing rate case effective Jan 1 2023
closing of Rockport?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Role earnings expectations play in investment decisions?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Earnings play role, increasing earnings/rate base on decisions
driving earnings?

Vice Chairman Chandler - witness Mattison

Note: Sacre, Candace

Rate base proxy for earnings growth?
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11:44:27 AM

11:44:43 AM

11:45:27 AM

11:45:49 AM

11:46:06 AM

11:46:55 AM

11:47:23 AM

11:47:51 AM

11:48:14 AM

11:49:24 AM

11:49:55 AM

11:51:08 AM

11:52:10 AM

11:53:00 AM

11:53:27 AM

11:53:56 AM

11:54:13 AM

11:54:25 AM

11:54:51 AM

11:56:45 AM

11:57:30 AM

Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Meeting earnings expectations and return on investment also growth
of earnings?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Growth earnings/rate base role play in investment decisions?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Distinction between amount earn and increasing total return?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Earnings growth expectations drive investment decisions?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Balance with customer expectations?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Limit on capital for investment?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Consideration cost to customers?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Specific to customers invesments/growth of rate base any
considerations on customer side?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Balancing, how implemented in reality?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace AG's document, chart Kentucky Power compound annual growth
rate, rate base earnings growth five years average five percent,
remember that?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Sure customers afford five percent growth rate?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Best thing KP do for customer invest in smart meters, customer
benefit of AMI, remember that?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Not saying absolute best thing smart meters, answering question go
down AMI path?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Not saying best thing for customers invest smart meters?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Membership in PJM, aware history Kentucky Power proposal to join
PIM as relates KPSC?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Commission initially denied transfer control transmission system to
PIM?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Initially denied only to ultimately approve?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Know whether Kentucky Poewr same benefits from PJM as stand-
alone member?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Hypothetical, continued membership in PJM, status quo leads to AEP
East, KP net costs, other affiliates benefits expense of KP, how know
that?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Good idea person depending on to tell you be an AEP Service
Company?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Not conflict?

Created by JAVS on 12/22/2020

- Page 15 of 32 -



11:57:35 AM

11:58:22 AM

11:58:59 AM

11:59:19 AM

11:59:31 AM

12:01:01 PM

12:01:12 PM

12:01:24 PM

12:02:05 PM

12:02:30 PM

12:03:01 PM

12:03:12 PM

12:03:15 PM

12:03:23 PM

12:03:33 PM

12:03:48 PM

12:04:19 PM

12:04:50 PM

12:05:41 PM

12:06:13 PM

12:06:50 PM

Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Conflict person administering all costs?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Other utilities benefits in excess of costs, KP costs in excess of
benefits, other utilities benefits at expense of Kentucky Power?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace How would you know, ask Kelly Pearce, conflict?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Read Commission Order 2017 Kentucky Power rate case?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace 2017 Order, pg 74, (Reading). (Click on link for further comments.)
What done ensure participation PJM aligns interests Kentucky Power
and ratepayers?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Aware LG&E/KU islands, not members RTO?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace FERC rules require transmission owners provide open access?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Reality you look at, status quo or blackouts/brownouts not member
PIM?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace What done ensure participation PJM aligns interests of Kentucky
Power and ratepayers?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Any answer response Commission's Order determination
participation in PIJM aligns with interests Kentucky Power and
ratepayers?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Have you done anything? Horton company witness?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Provided testimony?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Aware role Horton played at PJM on behalf AEP?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Last two years, told Horton Kentucky Power vote differently than
other AEP affiliate?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Conveyed concerns ongoing proceedings to Horton?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace What Kentucky Power done to recognize must make determination
participation in PIM aligns interests Kentucky Power and ratepayers?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace At what cost? $500 million dollars net cost not answer. $2 net cost
understandable answer, some point cost too much?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace How balancing that?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Always going to be answer? Reliability of PJM outweigh all costs?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Commission wanted Kentucky Power three years ago ensure
participation PJM aligned, depending on AEP determination and
nothing changed over last three years?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace KP interests not aligned, depending on Horton and Pearce inform
such?
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12:07:12 PM

12:07:41 PM

12:07:57 PM

12:08:02 PM

12:08:20 PM

12:08:43 PM

12:08:57 PM

12:09:04 PM

12:09:14 PM

12:09:22 PM

12:10:02 PM

12:10:22 PM

12:10:39 PM

12:10:58 PM

12:11:13 PM

12:11:39 PM

12:12:07 PM

12:12:25 PM

12:12:37 PM

12:12:53 PM

12:13:23 PM

12:13:54 PM

Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Mitigation proprosals, asked for $70 million increase, net $65
million?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Proposed accelerate amortization excess ADIT $65 million first year?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Customer money?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace First mitigation, give back money faster than agreed KIUC
settlement approved three years ago?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Second mitigation, capacity charge $6.2 million additional money in
return Kentucky Power sign PPA instead other generation decision?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Forego extra money if approved Application as filed?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Third mitigation, 10 percent ROE?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Ten percent ROE 30 basis points less McKenzie recommended?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Higher than Commission given last few years?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Only give up capacity charge to mitigate impact customers if
Commission gives everything filed?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Only agree give up $6.2 million Commission gives everything as
filed?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Apply to proposal for mitigation capacity charge?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Give up capacity charge next two years if Commission approves
Application as filed, Application amended throughout proceeding?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Company proposal capacity charge now, as amended or as filed?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Adjustments Vaughan agreed to, responses, and mistakes,
Commission ignore and approve as filed?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Concern as filed, since amended, saying give up $6.2 million as
amended or only as initially filed?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Don't know Vaughan officially speak on behalf of company?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Changed Application throughout case?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Things company agrees to, small mistakes, small updates?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Commission approves everything now proposing, company no longer
proposing $6.2 million mitigation?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Forget the number, offering entire amount if Commission approves
Application currently proposed?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Would include Commission approving 100 percent PPA and grid
modernization rider in addition to smart meters?
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12:14:13 PM

12:14:30 PM

12:14:40 PM

12:15:20 PM

12:15:26 PM

12:15:31 PM

12:15:45 PM

12:16:51 PM

12:17:10 PM

12:17:33 PM

12:18:24 PM

12:18:57 PM

12:19:05 PM

12:19:42 PM

12:20:00 PM

12:20:20 PM

12:21:05 PM

12:21:39 PM

12:21:51 PM

12:22:27 PM

12:22:59 PM

12:23:16 PM

12:24:04 PM

Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Only time offer mitigation, if Commission gives everything?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace You are in charge there, in charge of whole thing?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Only if Commission approves all those things, only time offering
mitigation capacity rider?
Vice Chairman Chandler - witness Mattison
Note: Sacre, Candace Thank you.
Chairman Schmitt
Note: Sacre, Candace
Commissioner Mathews
Note: Sacre, Candace Yes.
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Examination. Mitchell and 2040 retirement date, what it is today.
Filing due soon CR and ELG, might have bearing on life expectancy
of units?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Then to Commission environmental compliance plan, involves
mitigation impact for CCR and ELG?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace How much not been fully depreciated?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Decison on CCR and ELG, then look at carbon, or those together?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace No carbon pricing but goal and plan carbon neutral. One hundred
percent fossil fuels, from a hundred to zero?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Mitchell units coal fired?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace How play into carbon goals?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace $600 million mortgage, ballpark how much CPR/ELG cost?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Include environmental upgrades since Kentucky Power ownership 50
percent?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Factoring in risk, good chance Mitchell not make it 2040?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Impact of mortgages left, how much left Big Sandy 2?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Big Sandy 1,200-something megawatts?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace How much used, dispatched often?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace How much AMI cost per customer?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace What second, third, fourth year?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Must have misunderstood responded Fitzgerald benefits low-income
customers, best thing AMI?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Life left existing meters?

Dr. Mathews?
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12:24:26 PM

12:24:51 PM

12:25:33 PM

12:25:46 PM

12:26:03 PM

12:26:25 PM

12:26:37 PM

12:26:57 PM

12:27:46 PM

12:28:15 PM

12:29:08 PM

12:29:21 PM

12:30:15 PM

12:31:10 PM

12:31:31 PM

12:31:45 PM

12:32:26 PM

12:33:14 PM

12:34:21 PM

12:35:12 PM

12:35:28 PM

12:36:07 PM

Commissioner Mathews - witness Mattison
Note: Sacre, Candace Warehouse some sitting have life expectancy?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Benefits AMI involved flex pay, time-of-day rates, more down pike?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace For some customers, four years?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Cost of education necessary, amount in record?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Significant some customers?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Education component?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Caution look Glasgow, Kentucky, before roll out time-of-day rate.
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Status of what formerly known as Braidy?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace If go forward, transmission upgrades have to come back for CPCN?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Benefits of RTO, no middle ground, AEP being in RTO or not being
in an RTO. Discussion about Kentucky Power independently in RTO?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Elaborate being an island?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Missing middle ground if Kentucky Power member of PJM separate
AEP East?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Studies released companies belong RTOs continue to self-supply
higher cost to customers than if sold plants/not run leaned on
market, analysis Kentucky Power benefit from market purchases,
less self-supply?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Vaughan person to answer?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Investment decisions based on expected returns?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace What degree reliability/safety drive concerns?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Further buildout, building something not impact reliability/safety?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Aging infrastructure customers paid depreciation, what degree
return impact replace infrastructure, how much aging, no longer
reliable?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace Impact expected return affect ability maintain system?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace As do requirements for reliability/safety imposed by KPSC and
NERC?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace What year AEP carbon free, not renewable goal?
Commissioner Mathews - witness Mattison
Note: Sacre, Candace AEP carbon-capture equipment Mountaineer Plant, initiative
abandoned?
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12:36:45 PM

12:37:08 PM

12:37:23 PM

12:37:28 PM

12:38:41 PM
1:37:21 PM
1:37:29 PM

1:37:50 PM
1:38:23 PM

1:39:00 PM

1:39:10 PM

1:39:18 PM

1:39:22 PM

1:39:39 PM

1:39:42 PM

1:39:49 PM

1:39:59 PM

1:40:07 PM

1:40:11 PM

1:41:34 PM

1:41:39 PM

1:41:43 PM

1:41:55 PM

Commissioner Mathews - witness Mattison

Note: Sacre, Candace

By 2050, 80 percent reduction, starting from what?

Commissioner Mathews - witness Mattison

Note: Sacre, Candace

Commissioner Mathews
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Session Paused
Session Resumed
Chairman Schmitt

Note: Sacre, Candace

Camera Lock Deactivated
Asst Atty General Cook
Note: Sacre, Candace

Atty Blend Kentucky Power
Note: Sacre, Candace

Atty Blend Kentucky Power
Note: Sacre, Candace

Asst Atty General Cook
Note: Sacre, Candace

Atty Blend Kentucky Power
Note: Sacre, Candace

Chairman Schmitt

Note: Sacre, Candace
Atty Blend Kentucky Power

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Blend Kentucky Power

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Blend Kentucky Power

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Overstreet Kentucky Power

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Asst Gen Counsel Vinsel PSC

Note: Sacre, Candace

Companies use 2005, some 1990 level starting baseline, trying to
check.

All have.

Examination schedule, lunch break until 1:30, Mattison additional
questions some point.

Back on the record. Ms. Blend, before redirect, Mr. Cook asked
question, Mr. Mattison referred to witness no one can recall. Find
out from Mr. Mattison? Mr. Cook, recollection of the question
resulted in Mattision referring?

Questions regarding monies identified in PSC Exhibit 2, lobbying
expense, counsel stated another witness but not catch last name
identified.

Which witness best testimony exclusion of federal lobbying expense
from cost of service?

Mr. Mattison referred to Ms. Whitney.
Yes, PSC 2-42.

Mattison referred to Company Witness Whitney actual adjustment
and cost of service.

Listed witness?

Yes, Heather M. Whitney, Ms. Whitney.
Redirect?

No.

Next witness?

Matthew J. Satterwhite.

Mr. Overstreet?

Matthew J. Satterwhite.

Ms. Vinsel, potential confidential session?

Confidential session twice during Satterwhite testimony, ensure
everyone in confidentiality agreement. (Click on link for further
comments.)
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1:43:27 PM

1:43:34 PM

1:44:26 PM

1:44:38 PM

1:45:07 PM

1:45:20 PM

1:45:26 PM

1:45:46 PM

1:45:49 PM

1:45:54 PM

1:47:00 PM

1:47:16 PM

1:48:55 PM

1:49:51 PM

1:50:12 PM

1:50:17 PM

1:50:21 PM
1:50:21 PM
1:54:09 PM
1:56:53 PM
1:57:43 PM
1:57:43 PM
1:57:50 PM

1:58:10 PM

1:59:20 PM

2:00:17 PM

Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace

Atty Overstreet Kentucky Power
Note: Sacre, Candace

Resolved issue.

All parties signed except SWVA not signed, does not relate
information produced by Kentucky Power and afforded confidential
treatment and not used by another party, will be fine except respect
SWVA.
Asst Gen Counsel Vinsel PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Witness is sworn.
Atty Overstreet Kentucky Power - witness Satterwhite

Note: Sacre, Candace Direct Examination. Name, employer, position?
Atty Overstreet Kentucky Power - witness Satterwhite

Note: Sacre, Candace Appearing response subpoena?
Atty Overstreet Kentucky Power - witness Satterwhite

Note: Sacre, Candace Subject matter testimony today?
Atty Overstreet Kentucky Power

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Ms. Vinsel?
Asst Gen Counsel Vinsel PSC - witness Satterwhite

Note: Sacre, Candace Cross Examination. Job duties now?
Asst Gen Counsel Vinsel PSC - witness Satterwhite

Note: Sacre, Candace In addition FERC and KPSC, ten other regulatory commissions you

deal?

Asst Gen Counsel Vinsel PSC - witness Satterwhite

Note: Sacre, Candace Prior to today, Involvement been this case?
Asst Gen Counsel Vinsel PSC - witness Satterwhite

Note: Sacre, Candace Prior to that, conversations anyone particularly rebuttal testimony?
Asst Gen Counsel Vinsel PSC - witness Satterwhite

Note: Sacre, Candace Two weeks ago, AEP announced $37 billion dollar five-year capital
plan, renewable expansion/grid investments, familiar?

Confidential sessions, Frye may remain in hearing.

Available for cross.

Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Private Mode Activated
Private Recording Activated
Camera Lock Video Conference Activated
Camera Lock Deactivated
Normal Mode Activated
Public Recording Activated
Chairman Schmitt
Note: Sacre, Candace Out of confidential, back into regular open session.
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Cross Examination (cont'd). Regulatory proceedings, team role
different state level than FERC level?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace One way dynamic team parts of AEP, also static team?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Difference in team participation operating companies versus
transmission companies?

Brief confidential session.

At this time, confidential session.
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2:01:36 PM

2:02:33 PM

2:03:03 PM

2:03:45 PM

2:04:10 PM
2:04:31 PM

2:06:10 PM

2:06:49 PM

2:07:39 PM
2:07:40 PM

2:09:42 PM

2:10:18 PM

2:11:35 PM
2:12:05 PM

2:13:01 PM

2:13:31 PM

2:13:35 PM

2:13:53 PM

2:15:07 PM

2:16:21 PM

2:16:45 PM

2:16:52 PM

2:17:10 PM
2:19:02 PM

Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Load-serving entity open-access transmission tariff (LSE OATT),
current/previous position at Kentucky Power, did say previous
position was?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Current/previous position, familiar with LSE OATT expense recovery
proposed?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Last rate case 80/20 split tariff PPA, this case Kentucky Power
proposes 100 percent costs outside base rates tariff PPA?
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace Bring up Alex Vaughan Direct Testimony.
Camera Lock Video Conference Activated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Read, lines 3-14, Direct testimony, Alex Vaughan into record?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace When Vaughan says, as expected, PJM owners continued to
continue investment, that your experience?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Eastern grid, particular area?
Camera Lock Deactivated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Quotes, Vaughan testimony, first, PJM transmission owners
continued increase investment transmission grid, and, second, PIJM
LSE OATT charges Kentucky Power single largest growing expense,
costs allocated by FERC-approved rate schedule.
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Looking at PJM LSE OATT largest single growing expense allocated
by FERC-approved rate schedule, familiar with FERC-approved rate
schedules?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Vaughan Direct Testimony, page 33, read lines 6 through 11?
Camera Lock Video Conference Activated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace 2017-00179 LSE OATT charges grown about $20 million, recall?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace $96 million PIJM LSE OATT charges included base rate test year,
remember $96 million.
Camera Lock Deactivated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace PSC Exhibit 14, Direct Testimony, last rate case.
Camera Lock Video Conference Activated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Page 18, PDF 22, read lines 1 through 9, Direct Testimony, last rate
case?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace What discussed moment ago increase $20 million?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace PSC Exhibit 13, Rebuttal Testimony, last rate case, page 8, read line
17, through page 9, line 2?
Camera Lock Deactivated
Camera Lock Video Conference Activated
Camera Lock Deactivated
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2:19:09 PM

2:19:48 PM

2:20:00 PM
2:20:37 PM

2:21:37 PM
2:22:23 PM
2:22:36 PM

2:22:36 PM
2:22:58 PM

2:23:13 PM

2:23:44 PM

2:23:52 PM

2:24:14 PM
2:25:16 PM

2:25:33 PM

2:30:17 PM

2:32:06 PM

2:33:16 PM

2:33:44 PM

2:34:11 PM

2:34:25 PM

2:35:19 PM

Vice Chairman Chandler
Note: Sacre, Candace Clarification, increase over most recent rate case, reference seems
to be 2018 over 2017. Make sure clear.
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace PSC 13, page 8, line 9, PDF page 11, $17 million above $74.4 million
test year PJM LSE OATT expense.
Camera Lock Video Conference Activated
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Examination. Rebuttal 8 and 9, test year amount, $20.6 million
number, increase between 2017 rate case test year and 2014 rate
case test year, apples and oranges?
Camera Lock Deactivated
Camera Lock Video Conference Activated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Cross Examination (cont'd). LSE OATT expense reflection of
Kentucky Power share costs to rebuild transmission system in
region, what region?
Camera Lock Deactivated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace AEP East Region or entirety PIJM region?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Kentucky Power provided transmission agreement for AEP East
companies, Kentucky Power AEP East Transmission Zone?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Familiar transmission agreement?
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace AG/KIUC First Data Request, PDF 1656, recognize this, part of
agreement filed part of settlement FERC matter?
Camera Lock Video Conference Activated
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Letter dated August 4 2020 filing from AEP filing proposed
transmission agreement?
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace PDF page 1660, page 4 of 129, Introduction to transmission
agreement, read this, page 2 through 4 your pages?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Let me have you go down, read last paragraph, begins IURC?
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace PDF 1724, pg 68 of 129, Appendix 1, agree AEP East operating
company both LSEs and transmission owners?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Appendix 1 transmission agreement, Data Request, page 68 of 129,
tell me when there.
Atty Overstreet Kentucky Power
Note: Sacre, Candace Specific Data Request, AG/KIUC 1-41, Attachment 1.
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Chart allocation tranmission related costs/revenues?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace AEP operating companies as LSE and transmission owners?
Asst Gen Counsel Vinsel PSC - witness Satterwhite
Note: Sacre, Candace Quotes Vaughan testimony, LSE OATT costs allocated to company
by FERC-approved rate schedule, agree transmission agreement lays
out significant part allocation process?
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2:36:00 PM

2:36:49 PM

2:37:14 PM

2:37:43 PM

2:37:46 PM

2:38:39 PM

2:38:49 PM

2:39:22 PM

2:39:49 PM

2:40:08 PM

2:41:03 PM

2:42:12 PM

2:44:17 PM

2:45:00 PM

2:46:09 PM

2:47:30 PM

2:48:35 PM

2:51:27 PM

2:52:25 PM

2:53:37 PM
2:54:39 PM

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

witness Satterwhite
Earlier comment about operating companies, know why chart refers
AEP as transmission owner and AEP as LSE rather than operating
companies?

Vice Chairman Chandler - witness Satterwhite

Note: Sacre, Candace

Examination. Ask question on that, AEP load-serving entity itself or
LSE through operating companies being LSES?

Vice Chairman Chandler - witness Satterwhite

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Camera Lock Deactivated

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace

Nexus between AEP and PJM, PJM sees AEP as TO and AEP as LSE?
witness Satterwhite

Cross Examination (cont'd). Kentucky Power does own transmission

system?

witness Satterwhite
Kentucky Power is LSE and transmission owner?
witness Satterwhite
Kentucky Power and AEP distinct entities?
witness Satterwhite
Kentucky Power needs recover revenue requirement as transmission
owner?
witness Satterwhite
Methodology recover costs covered by transmission agreement?
witness Satterwhite
Kentucky Power revenue requirement through AEP before PIM?
witness Satterwhite
Helpful follow up with Vaughan?
witness Satterwhite
Expenses as an LSE, how Kentucky Power recover transmission
expenses?
witness Satterwhite
Expenses PJM down to AEP and then methodology in agreement
down to actual owners operating companies for LSE?
witness Satterwhite
Kentucky Power invests in transmission in excess allocated costs
under FERC schedule?
witness Satterwhite
Revenues and expenses and allocation in general, Kentucky Power
investment in excess of allocated costs through FERC schedule,
benefit for Kentucky Power and customers?
witness Satterwhite
Dollars-and-cents perspective, Kentucky Power investment exceeds
cost allocated, benefit to Kentucky Power?
witness Satterwhite
Quantifying cost and benefits, all generation goes away, way to
power service. Ongoing analysis quantifies benefits and cost?
witness Satterwhite
Commission asks for reporting costs and benefits, may not be one
report but parts and pieces?

Vaughan Direct Testimony AEV-5, agree PJM LSE OATT expenses
from test year?

Camera Lock Video Conference Activated

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

witness Satterwhite
End of historic test year this case?
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2:54:46 PM

2:55:31 PM

2:56:33 PM
2:57:28 PM
2:57:29 PM
2:58:22 PM
2:58:36 PM
2:58:40 PM
2:58:40 PM
2:59:05 PM
3:05:36 PM
3:05:53 PM
3:12:50 PM
3:18:01 PM
3:26:34 PM
3:26:36 PM
3:26:46 PM
3:26:46 PM
3:27:07 PM

3:27:18 PM

3:27:59 PM
3:29:35 PM

3:30:48 PM

3:30:48 PM

3:31:34 PM

3:31:42 PM

3:32:13 PM

3:32:32 PM

3:32:35 PM

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Camera Lock Deactivated
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace

Chairman Schmitt

Note: Sacre, Candace
Private Mode Activated
Private Recording Activated

witness Satterwhite
Line 11, PIJM LSE OATT Base Amount $96.896 million, how much
PIM LSE OATT expenses reflected in amount are affiliates?
witness Satterwhite
Vaughan included last rate case expense amounts
affiliates/nonaffiliates, items on lines 3, 4, 5, 7, and 8 are affiliates?
witness Satterwhite
Five lines together over $88 million?
witness Satterwhite
Surprised five lines compromise 90 percent base amount PJM LSE
OATT expenses in test year?

Like to look at AEP transmission owners specifically, go into
confidential session?

Put in Confidential session at this time?

Camera Lock Video Conference Activated

Camera Lock Deactivated

Camera Lock Video Conference Activated

Camera Lock Deactivated

Camera Lock Video Conference Activated

Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace
Camera Lock Deactivated
Normal Mode Activated
Public Recording Activated
Chairman Schmitt
Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

We can exit confidential session.

Back in public section.

witness Satterwhite
Article discussed Commission's June 10 2013 decision, PSC Exhibit
16, Case No. 2011-00042, Order referenced in article, Kentucky
transco not regulated by Commission. Page 8, Final Order,
(Reading). (Click on link for further comments.)

Camera Lock Video Conference Activated

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Camera Lock Deactivated

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace

Asst Gen Counsel Vinsel PSC -

Note: Sacre, Candace
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace

witness Satterwhite
Second paragraph, As noted in the Dissenting Opinion, (Reading).
(Click on link for further comments.)

witness Satterwhite
Aware Kentucky Transmission ever filed application with Kentucky
Board on Electric Generation and Transmission Siting?

witness Satterwhite

Best of knowledge in your experience?
witness Satterwhite

How did Kentucky Transmission get $100 million in rate base?
witness Satterwhite

Don't know how got $100 million in rate base?

Staff has no further.

Recess until 3:45.
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3:32:53 PM

3:50:24 PM

3:50:35 PM

3:52:31 PM

3:52:35 PM

3:52:41 PM

3:52:49 PM

3:53:14 PM

3:53:35 PM

3:53:53 PM

3:54:11 PM

3:54:29 PM

3:55:34 PM

3:55:46 PM

3:56:08 PM

3:56:54 PM

3:58:28 PM

3:58:35 PM

3:58:44 PM

3:59:36 PM

4:00:03 PM

4:00:58 PM

4:01:32 PM

Session Paused
Session Resumed
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Asst Atty General West
Note: Sacre, Candace No.
Chairman Schmitt
Note: Sacre, Candace
Camera Lock Deactivated
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Cross Examination. Staff established transmission charges PJM LSE
OATT fastest growing?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Vaughan testimony 2014 rate case expense $53.7 million, now
$96.89 million?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Over next five years, AEP projected spend $10 billion PIM
transmission projects 2021-2025?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace EEI report, towards back?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Commission concluded transmission costs expensive, growing, needs
cost containment, what do keep expense down?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Preemption doctrine, state commission has to allow recovery FERC-
approved transmission expenses?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace No requirement recovery through tracker?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Commission go back to base rate recovery/no tracker to keep costs
containment?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Automatically flow through real time, how help consumers?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Listen in on AEP earnings calls?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Over what period of time?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Recall analyst ask executives Kentucky Power drag on earnings,
doing to sell Kentucky Power, answer "looking at that?"
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Regularly look whether Kentucky Power stand-alone entity/merge
better for consumers versus AEP family?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Proposing change to transmissioin agreement change to PIM tariff,
what Commission ask federal government do?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Tough burden?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Kentucky to FERC, loser under agreement, somebody else like the
way agreement works, take it to other guy??

Back on the record. Sound test.

AG's Office?

Mr. Kurtz?
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4:02:25 PM

4:04:12 PM

4:04:47 PM

4:05:11 PM

4:05:23 PM

4:05:30 PM

4:05:45 PM

4:06:21 PM

4:06:50 PM

4:06:55 PM

4:07:01 PM

4:07:03 PM

4.07:07 PM

4:07:11 PM

4:07:15 PM

4:07:18 PM

4:07:23 PM

4:07:26 PM

4.07:30 PM

4:07:33 PM

4:07:37 PM

4:07:49 PM

4:08:18 PM

Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Talking more fundamental to address concern from Kentucky
perspective, Kentucky Power stand alone, control own destiny, not
reliant on Indiana transco?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Believe Cook example?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Cheapest power in 13-state PJM, not cheapest generation AEP
power plants?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Renewables dispatch first, zero energy costs within PIJM?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Nuclear next?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Everybody in PIJM pays same regardless?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Kentucky benefit from PJM regardless of AEP transmission
agreement?
Atty Kurtz KIUC - witness Satterwhite
Note: Sacre, Candace Believe Cook example because wherever nuclear lands in stack, sets
marginal clearing price for all PJIM?
Atty Kurtz KIUC

Note: Sacre, Candace All questions.
Chairman Schmitt
Note: Sacre, Candace Walmart?

Atty Grundman Walmart

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Spenard KYSEIA

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Fitzgerald Joint Intervenors

Note: Sacre, Candace
Chairman Schmitt

No questions.

Kentucky Solar Industries?
No questions.

Joint Intervenors?

No questions.

Note: Sacre, Candace Sierra Club?
Atty Miller Sierra Club
Note: Sacre, Candace No quesions

Chairman Schmitt
Note: Sacre, Candace
Atty Frye SWVA Kentucky
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace I do.
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Examination. What past do with schedule or rate just and
reasonable?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Bearing past and history have to do with schedule or rate currently
just and reasonable?

Mr. Frye, SWVA?
No questions.

Vice Chairman Chandler?
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4:10:33 PM

4:12:11 PM

4:13:18 PM

4:14:14 PM

4:16:39 PM

4:17:34 PM

4:18:07 PM

4:18:29 PM

4:18:51 PM

4:19:21 PM

4:20:21 PM

4:20:58 PM

4:21:46 PM

4:22:31 PM

4:23:21 PM

4:24:05 PM

4:24:44 PM

4:24:58 PM

4:25:32 PM

4:25:52 PM

Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Creating mismatch, expenses allocated Kentucky Power 1 CP basis,
reallocating on 12 CP basis, disconnect incurring and being
recovered?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Immaterial fundamental question, agree disconnect between
incurring 1 CP basis and allocating 12 CP basis?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Kentucky Power allocated portion costs 12 CT basis?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Not how it works, can say how think it works and see if correct?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Get volatility, trying questions about different, AEP billed as single
LSE from PJM 1 CT basis?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace AEP get one bill 1 CP basis, reallocate to operating companies on 12
CT basis?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Kentucky paying allocation of entirety of AEP LSE?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Five and a half, six percent?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Testimony 2017-00179 rate case, Vinsel asking earlier, remember?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Talk dollars and cents, agree operating company invest more in
transmission than allocated costs, revenue as transmission offset
PJM LSE expense allocated?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace PIM LSE OATT expense, insofar as investments Kentucky Power
additional amount offset?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace PJE LSE OATT expense proposed 100 percent to tariff PPA?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Very specific, PJM LSE OATT expense, supplemental projects LSE
territory, allocated 100 percent to LSE zone?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Circular, Kentucky Power invests supplemental projects on books
transmission investment, recovered, offsetting revenues, flow
through/ come back LSE OATT expense?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace If question Kentucky Transmission Company, same benefit/offset for
Kentucky Power customers, not the case?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace No difference in service, cheaper if operating company makes
investment?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace As Kentucky Power president, wanted invstment Kentucky Power
level not Kentucky transco level?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Benefit to customers?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Revenues investment at Kentucky Power offset costs?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Revenues at Kentucky transco level offset no expenses Kentucky
Power customers?
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4:26:02 PM

4:26:16 PM

4:26:38 PM

4:26:54 PM

4:27:06 PM

4:27:43 PM

4:28:02 PM

4:28:22 PM

4:28:37 PM

4:29:21 PM

4:30:29 PM

4:30:45 PM

4:31:00 PM

4:33:18 PM

4:34:34 PM

4:36:03 PM

4:36:22 PM

4:36:58 PM

4:37:25 PM

4:38:50 PM

4:39:09 PM

4:39:12 PM

Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace No benefit to Kentucky Power customers, not offset expenses
Kentucky Power level?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Haven't seen any study to that effect at operating company level?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace On same page.
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Study operating company level?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Study specific transmission investments operating company level
versus state's transco?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Filing of FERC formula transmission rates, your group?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Operating company challenged FERC formula transmission rates,
affiliate's FERC transmission rates?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Allocation costs, passthroughs, offsets revenues, Mr. Pearce next
best person to ask?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace How allocations work, revenues offset between
transmission/operating companies, another person know additional
information?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Congestion, driver for supplemental/baseline projects?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Ali give all the answers, the Mr. Vaughan of transmission?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Knows what talking about?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace What benefit Kentucky Power customers get for replacement of
69KV line in Michigan?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace PJM, bigger than AEP, already takes into account?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Ever run DFAX AEPSC system if Kentucky Power getting benefits
from flow across system?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Group responsible for maintaining AEP Black Star programs?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Yes, and filing that with FERC?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Not come to you until to be filed or in front of regulatory body?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Rate cases, who determines needed and starts process, your group
or operating company level?
Vice Chairman Chandler - witness Satterwhite
Note: Sacre, Candace Decision head of operating companies?
Vice Chairman Chandler
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Thank you.

Dr. Mathews?
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4:39:16 PM

4:39:20 PM

4:39:50 PM
4:40:14 PM

4:40:17 PM
4:40:44 PM

4:41:31 PM

4:42:47 PM

4:43:28 PM

4:43:34 PM

4:43:37 PM

4:44.08 PM

4:44:36 PM
4:44:44 PM

4:44:48 PM

4:44:52 PM

4:45:51 PM

4:46:03 PM
4:46:19 PM

4:46:28 PM

4:46:33 PM

4:46:35 PM

4:46:37 PM

4:47:09 PM

4:47:19 PM

Commissioner Mathews
Note: Sacre, Candace One, maybe two.
Commissioner Mathews - witness Satterwhite
Note: Sacre, Candace Examination. Last rate case, investment in transmission good deal
and benefit because paid 6 percent transmission, true?
Commissioner Mathews - witness Satterwhite
Note: Sacre, Candace Also true if transmission investment done by transco?
Camera Lock Video Conference Activated
Camera Lock Deactivated
Commissioner Mathews - witness Satterwhite
Note: Sacre, Candace One more time, referring to benefit in Kentucky, talking about
ancillary benefits?
Commissioner Mathews - witness Satterwhite
Note: Sacre, Candace Different consideration than putting assets on Kentucky Power base
rate, then get some revenue back?
Commissioner Mathews - witness Satterwhite
Note: Sacre, Candace Could spend week talking difference transmission-owning and LSE,
way bounce back and forth, but will spare you. With that, finished.
Chairman Schmitt
Note: Sacre, Candace
Atty Overstreet Kentucky Power
Note: Sacre, Candace Very briefly.
Atty Overstreet Kentucky Power - witness Satterwhite
Note: Sacre, Candace Redirect Examination. Motion to intervene FERC Case ER09-1279-
000?
Atty Overstreet Kentucky Power
Note: Sacre, Candace Kentucky Power Exhibit 8?
Camera Lock Video Conference Activated
Atty Overstreet Kentucky Power - witness Satterwhite
Note: Sacre, Candace Recognize?
Atty Overstreet Kentucky Power - witness Satterwhite
Note: Sacre, Candace Motion to Intervene?
Atty Overstreet Kentucky Power - witness Satterwhite
Note: Sacre, Candace Page 2 of 4, Company Hearing Exhibit 8, read paragraph under
Support?
Atty Overstreet Kentucky Power
Note: Sacre, Candace
Camera Lock Deactivated
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Sustained, let be filed Kentucky Power Hearing Exhibit 1.
KENTUCKY POWER HEARING EXHIBIT 01
Note: Sacre, Candace ATTY OVERSTREET KENTUCKY POWER - WITNESS SATTERWHITE
Note: Sacre, Candace MOTION TO INTERVENE FERC CASE ER09-1279-000
Atty Overstreet Kentucky Power
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Asst Gen Counsel Vinsel PSC
Note: Sacre, Candace

Mr. Overstreet?

Move admittance.

Identify as Kentucky Power Hearing Exhibit 1, any objecdtion?

No further.
Now about 12 minutes till 5, recess/adjourn. Ms. Vinsel?

Move exhibits, Confidential Exhibits 1 through 4 and Nonconfidential
Exhibits into record.
Chairman Schmitt

Note: Sacre, Candace Objection?
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4:47:25 PM

4:47:26 PM

4:47:31 PM

4:47:31 PM

4:47:38 PM

4:47:46 PM

4:47:48 PM

4:47:49 PM

4:47:55 PM

4:47:58 PM

4:48:04 PM

4:48:05 PM

4:48:20 PM

4:48:24 PM

4:48:41 PM

4:48:50 PM

4:48:54 PM

4:48:56 PM

4:48:57 PM

4:48:58 PM

4:48:59 PM

4:49:00 PM

4:49:01 PM

Atty Overstreet Kentucky Power
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
PSC HEARING EXHIBITS 1 - 16
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Kurtz KIUC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
AG/KIUC HEARING EXHIBIT 01
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace
Atty Kurtz KIUC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
AG/KIUC HEARING EXHIBIT 02
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace

Atty Overstreet Kentucky Power
Note: Sacre, Candace

Atty Kurtz KIUC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
AG/KIUC HEARING EXHIBIT 03

Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace
PSC HEARING EXHIBIT 01
Note: Sacre, Candace

PSC HEARING EXHIBIT 02
Note: Sacre, Candace

PSC HEARING EXHIBIT 03
Note: Sacre, Candace

PSC HEARING EXHIBIT 04
Note: Sacre, Candace

No.

Admitted as identified by Ms. Vinsel,

SEE BELOW FOR COMPLETE LISTING WITH DESCRIPTIONS
Anything else?

Move admission AG/KIUC Hearing Exhibit 1.

Objection?

Hearing none, let be filed.

EEI FINANCIAL CONFERENCE NOV 9-10 2020 ADVANCING
TOWARDS A CLEAN ENERGY FUTURE

Anything else?
AG/KIUC Hearing Exhibit 3, sorry.
Let AG/KIUC Hearing Exhibit 2 be admitted.

PIM INTERCONNECTION APRIL 16 2019 THE BENEFITS OF THE
PJM TRANSMISSION SYSTEM

Anything else?

Exhibit 3, no foundation as to provenance, numbers on a
spreadsheet.

PIJM document, pricing all transmission owners in PJM.
Overruled, let be filed.
Anything further?

ANNUAL TRANSMISSION REVENUE REQUIREMENTS AND RATES
EFFECTIVE JUNE 1 2002 (REVISED - PECO ZONE UPDATED)

If not, recess until 9 o'clock in the morning.

FERC FINANCIAL REPORT FERC FORM NO. 1 and FORM 3-Q
2019/Q4

ATTACHMENT B - 2 TRANSMISSION AGREEMENT AMERICAN
ELECTRIC POWER SERVICE CORPORATION APRIL 1984 AS
AMENDED

OFFER OF SETTLEMENT AEPSC FERC DOCKET ER09-1279-000
AUGUST 4 2010

AMENDMENTS TRANSMISSION AGREEMENT JUNE 5 2009
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4:49:02 PM

4:49:03 PM

4:49:04 PM

4:49:05 PM

4:49:06 PM

4:49:06 PM

4:49:07 PM

4:49:07 PM

4:49:07 PM

4:49:07 PM

4:49:07 PM

4:49:07 PM

4:49:07 PM

PSC HEARING EXHIBIT 05
Note: Sacre, Candace

PSC HEARING EXHIBIT 06
Note: Sacre, Candace

PSC HEARING EXHIBIT 07
Note: Sacre, Candace

PSC HEARING EXHIBIT 08
Note: Sacre, Candace

PSC HEARING EXHIBIT 10
Note: Sacre, Candace

PSC HEARING EXHIBIT 09
Note: Sacre, Candace

PSC HEARING EXHIBIT 16
Note: Sacre, Candace

PSC HEARING EXHIBIT 13
Note: Sacre, Candace

PSC HEARING EXHIBIT 12
Note: Sacre, Candace

PSC HEARING EXHIBIT 15
Note: Sacre, Candace

PSC HEARING EXHIBIT 14
Note: Sacre, Candace

PSC HEARING EXHIBIT 11
Note: Sacre, Candace

Session Ended

ATTESTATION FERC DOCKET ERO09- -000 MAY 31 2009
TRANSMISSION AGREEMENT AEPSC APRIL 1984 AS AMENDED

DIRECT TESTIMONY J. CRAIG BAKER AEP EAST COMPANIES JUNE 5
2009

DIRECT TESTIMONY DENNIS W. BETHEL AEP EAST COMPANIES
JUNE 5 2009

TRANSMISSION AGREEMENT DATED APRIL 1984 AS AMENDED
COMPOSITE COPY

AEPSC APRIL 1984 MODIFICATION NO. 1 JANUARY 1 1989 AND
SUPPLEMENT A DECEMBER 12 1989

PSC CASE 2011-00042 APPLICATION OF AEP KENTUCKY
TRANSMISSION COMPANY, INC., CPCN

PSC CASE 2017-00179 REBUTTAL TESTIMONY OF MATTHEW 1.
SATTERWHITE KENTUCKY POWER COMPANIES

PSC CASE 2017-00179 DIRECT TESTIMONY OF MATTHEW J.
SATTERWHITE KENTUCKY POWER COMPANIES

SUB REGIONAL RTEP COMMITTEE: WESTERN AEP SUPPLEMENTAL
PROJECTS FEBRUARY 21 2020

PSC CASE 2017-00179 DIRECT TESTIMONY OF SATTERWHITE,
BARTSCH, BUCK, CARLIN, CASH KENTUCKY POWER COMPANIES
SECTION III VOL 1 OF 4 JUNE 28 2017

AEP EAST COMPANIES' TRANSMISSION COST OF SERVICE AND
COMPARISON OF RETAIL TRANSMISSION RATES PRESENT AND
PROPOSED
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Exhibit List Report 2020-00174 17Nov2020

JUSTICE AFSOLUTIONS

Kentucky Power Company
(Kentucky Power)

Name:

Description:

AG/KIUC Hearing Exhibit 1

AG/KIUC Hearing Exhibit 2
AG/KIUC Hearing Exhibit 3

Kentucky Power Exhibit 01
PSC Hearing Exhibit 01
PSC Hearing Exhibit 02

PSC Hearing Exhibit 03
PSC Hearing Exhibit 04
PSC Hearing Exhibit 05
PSC Hearing Exhibit 06
PSC Hearing Exhibit 07
PSC Hearing Exhibit 08
PSC Hearing Exhibit 09

PSC Hearing Exhibit 10
PSC Hearing Exhibit 11

PSC Hearing Exhibit 12
PSC Hearing Exhibit 13

PSC Hearing Exhibit 14

PSC Hearing Exhibit 15
PSC Hearing Exhibit 16

EEI Financial Conference November 9-10 2020 Advancing Towards a Clean Energy
Future

PIM Interconnection April 16 2019 The Benefits of the PJM Transmission System

Annual Transmission Revenue Requirements Effective June 1 2020 (Revised - PECO
Zone Updated)

Motion to Intervene FERC Case ER09-1279-000
FERC Financial Report FERC Form No. 1 and Form 3-Q 2019/Q4

Attachment B-2 Transmission Agreement American Electric Power Service Corporation
April 1984 as Amended

Offer of Settlement AEPSC FERC Docket ER09-1279-000 August 4 2010
Amendments Transmission Agreement June 5 2009

Attestation Docket No. ER09-___ -000 May 31 2005

Transmission Agreement AEPSC April 1984 as Amended

Direct Testimony J. Craig Baker AEP East Companies June 5 2009
Direct Testimony Dennis W. Bethel AEP East Companies June 5 2009

Transmission Agreement AEPSC April 1984 Modification No. 1 January 1 1989 and
Supplement A December 12 1989

Transmission Agreement Dated April 1984 as Amended Composite Copy

AEP East Companies' Transmission Cost of Service and Comparison of Retail
Transmission Rates Present and Proposed

Direct Testimony of Matthew J. Satterwhite Kentucky Power Companies

PSC Case 2017-00179 Rebuttal Testimony of Matthew J. Satterwhite Kentucky Power
Companies

PSC Case 2017-00179 Direct Testimony of Satterwhite, Bartsch, Buck, Carlin, Cash
Kentucky Power Companies Section III Vol 1 of 4 June 28 2017

Sub Regional RTEP Committee: Western AEP Supplemental Projects February 21 2020
PSC Case 2011-00042 Application of AEP Kentucky Transmission Company, Inc. CPCN
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“Safe Harbor” Statement Under the Private Securities
Litigation Reform Act of 1995

This presentation contains forward-looking statements within the meaning of Section 21E of the Securities Exchange Act of 1934. Although AEP and each of its Registrant Subsidiaries believe
that their expectations are based on reasonable assumptions, any such statements may be influenced by factors that could cause actual outcomes and results to be materially different from
those projected. Among the factors that could cause actual results to differ materially from those in the forward-looking statements are: changes in economic conditions, electric market demand
and demographic patterns in AEP service territories, The impact of pandemics, including COVID-19, and any associated disruption of AEP's business operations due to impacts on economic or
market conditions, electricity usage, employees, customers, service providers, vendors and suppliers, inflationary or deflationary interest rate trends, volatility in the financial markets, particularly
developments affecting the availability or cost of capital to finance new capital projects and refinance existing debt, the availability and cost of funds to finance working capital and capital needs,
particularly during periods when the time fag between incurring costs and recovery is long and the costs are material, decreased demand for electricity, weather conditions, including storms and
drought conditions, and the ability to recover significant storm restoration costs, the cost of fuel and its transportation, the creditworthiness and performance of fuel suppliers and transporters and
the cost of storing and disposing of used fuel, including coal ash and spent nuclear fuel, the availability of fuel and necessary generation capacity and performance of generation plants, the
ability to recover fuel and other energy costs through regulated or competitive electric rates, the ability to build or acquire renewable generation, transmission lines and facilities (including the
ability to obtain any necessary regulatory approvals and permits) when needed at acceptable prices and terms and to recover those costs, new legislation, litigation and government regulation,
including oversight of nuclear generation, energy commodity trading and new or heightened requirements for reduced emissions of sulfur, nitrogen, mercury, carbon, soot or particulate matter
and other substances that could impact the continued operation, cost recovery and/or profitability of generation plants and related assets, evolving public perception of the risks associated with
fuels used before, during and after the generation of electricity, including coal ash and nuclear fuel, timing and resolution of pending and future rate cases, negotiations and other regulatory
decisions, including rate or other recovery of new investments in generation, distribution and transmission service and environmental compliance, resolution of litigation, the ability to constrain
operation and maintenance costs, prices and demand for power generated and sold at wholesale, changes in technology, particularly with respect to energy storage and new, developing,
alternative or distributed sources of generation, the ability to recover through rates any remaining unrecovered investment in generation units that may be retired before the end of their
previously projected useful lives, volatility and changes in markets for coal and other energy-related commodities, particularly changes in the price of natural gas, changes in utility regulation and
the allocation of costs within regional transmission organizations, including ERCOT, PJM and SPP, changes in the creditworthiness of the counterparties with contractual arrangements,
including participants in the energy trading market, actions of rating agencies, including changes in the ratings of debt, the impact of volatility in the capital markets on the value of the
investments held by the pension, other postretirement benefit plans, captive insurance entity and nuclear decommissioning trust and the impact of such volatility on future funding requirements,
accounting standards periodically issued by accounting standard-setting bodies, and other risks and unforeseen events, including wars, the effects of terrorism (including increased security
costs), embargoes, naturally occurring and human-caused fires, cyber security threats and other catastrophic events, the ability to attract and retain requisite work force and key personnel.

Darcy Reese, Managing Director Tom Scott, Director
Investor Relations Investor Relations
- 614-716-2614 614-716-2686
direese@aep.com twscoti@aep.com
| AMER|
| PoweR"®
55" EEI FINANCIAL CONFERENCE « AEP.COM Mol



The Premier Regulated Energy Company

16,900 EMPLOYEES

24GW OWNED GENERATION J’r
. 40,000 TRANSMISSION MILES
5.5M CUSTOMERS, 11 STATES

221,000 DISTRIBUTION MILES

$47B RATE BASE

$45B CURRENT MARKET CAPITALIZATION

$79B TOTAL ASSETS

Statistics as of October 1, 2020 except for rate base as of December 31, 2019 and market capitalization as of November 4, 2020

EEI FINANCIAL CONFERENCE - AEP.COM



AEP Leading the Way Forward

Confidence in
Steady and
Predictable

Commitment Well
to Growing Positioned as
Dividend a Sustainable
Consistent Regulated
with Earnings Business

Earnings
Growth Rate
of 5%-7%

55 EE| FINANCIAL CONFERENCE - AEP.COM

Compelling
Portfolio of

Premium
investment
Opportunities




AEP’s Strategic Vision and Execution

EXECUTE STRATEGY TOP PRIORITIES

Promote clean _ + Invest in regulated and contracted renewables
energy transformation + Optimize the generation fleet

« Grow top line revenue
« Champion economic development
» Be good neighbors

Innovate for the bonc Rt ok » Improve customer experience through use of technology and business

our customers Innovation _ ,
« Modernize regulatory mechanisms to support customer expectations

Build a modern, secure » Deploy technologies that enhance grid safety, security and value
and resilient grid + Invest in leveraging energy infrastructure

« Achieve Zero Harm

Drive operational » Drive relentless O&M optimization

excellence « Implement automation, digitization and process improvements
» Be a great place to work

[ american

f ELECTRIC
POWER
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EEI KEY THEMES

Pure Play Electric Utility with Significant
Renewables Upside

e 5%-7% Earnings Growth Rate and 2021 Range

e Proven Track Record of TSR and EPS
Performance

e Strong Dividend Growth
e O&M Optimization

e ESG Focus and Transition Towards a Clean
Energy Future
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Strong Return Proposition for Investors

TOTAL SHAREHOLDER RETURN 2021 OPERATING EARNINGS GUIDANCE RANGE
8% - 10% $4.51 - $4.71
| owemoven  escowm e, soowm _ Ames
| s %-7% | $43s e $4.61

v STEADY GROWTH

v' CONSISTENT DIVIDENDS

v LOW RISK, REGULATED ASSETS

v INVESTMENT PIPELINE

v INCENTIVE COMPENSATION TIED TO EPS RESULTS
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Proven Track Record of Performance

FAVORABLE TOTAL SHAREHOLDER RETURN'

300%
' 262.2%
9,
250% 2331%
200%
159.4%
150%
100% 93.7%
70.7% 64 40,
50% 41.5%
2B.7% 5309 .
.
3 YEAR 5 YEAR 10 YEAR

WAEP  WBS&P 500 Electric Utilities Index  ES&P 500

' Data as of September 30, 2020
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DECADE OF MEETING OR
EXCEEDING ORIGINAL
OPERATING EPS GUIDANCE

? EPS midpoint

KEY
ACTUAL RESULT

LOW-END MID-POINT HIGH-END

AMERICAN
ELECTRIC
I POWER



Strong Dividend Growth

$3.50
$2.96

$2.84

$3.00

v Targeted payout ratio 60-70%
of operating earnings

$2.39
$2.50

$2.03 $2.15

$1.88 $1.95

$2.00 $1.85
v' Over 110 years of consecutive
$1.50 quarterly dividends
$1.00
v' Targeted dividend growth
$0.50

in line with earnings

$- —
2010 2011 2012 2013 2014 2015 2016 2017 2018 2019 2020 2021E*

4%-6% EARNINGS GROWTH RATE 5%-7% EARNINGS GROWTH RATE

EPS Growth + Dividend Yield = 8% to 10% Annual Return Opportunity

* Subject to Board approval

AMERICAN
ELECTRIC
POWER
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O&M Optimization

INITIATIVES

Achieving Excellence Program

Lean Management System
Implementation/Continuous Process
Improvement

Data Analytics

Automation

Digital Tools

Use of Drones

Outsourcing

Workforce Planning

Strategic Sourcing

55% EEI FINANCIAL CONFERENCE - AEP.COM

ACTIONS

Employee based O&M prioritization and optimization effort

Driven down costs in 2020 & beyond, initial results imbedded in budgets

Program was transitioned from EHS partners to internal resources and will continue annually

2021 Program — New O&M savings ideas, evaluation of further study ideas and Future of Work opportunities
Future of Work ~ Optimization of Value Streams (end-to-end work flow)

Distribution ~ Enhanced reliability to reduce O&M and improve storm hardening

Supply chain — Optimize the material requisition process to improve material lead times, reducing stock and increasing crew productivity
Fleet operations — Reduce the number of vehicle platforms and optimize the acquisition process

Generation (system productivity) — Optimize plant systems and operations

Workforce optimization — Employee/contractor mix

Hot socket model — Using AMI data to preemptively identify meters at rnisk
Revenue protection — Detecting meter tampering

Frequency regulation — Analysis of PJM bidding strategies

Scrap metal billing and management

Service Corp billing allocation factors
No-bill workflow assignment process
Customer workflow scheduling

“The Zone” — Machine learning tool to operate fossil units to minimize O&M and capital, while maintaining improved performance
Generation Monitoring and Diagnostic Center — Predictive capabililies that save O&M and capital

Storm damage assessment

Real estate and land surveys

Transmission facility inspections, construction monitoring and documentation
Telecommunication tower inspections

Cooling tower and boiler inspections

Accounting and tax initiative
Rapid application and information support
Lockbox for customer payments by check

Approximately 4,000 employees will retire or leave in the next 5 years

Reducing cost through procurement category management — Continuing to mature our Category Management program and aggressively using strategic
sourcing opportunities to optimize the value AEP receives from the $6B spent annually on goods and services




ESG Focus

ENVIRONMENTAL

« Dramatic reductions in emissions

« 42% reduction in coal capacity by
2030

» Coal capacity = 15% of rate base

« ~$9B spent on environmental
controls since 2000

« Carbon emission reduction goals:
70% by 2030, 80% by 2050, with
zero emission aspirations

« Emission reduction strategy tied
to long-term incentive
compensation

Hg NO,
97% 94%

55" EEl FINANCIAL CONFERENCE = AEP.COM

Note: See “Environmental, Social & Governance section for further information

+ Diversity and inclusion vision « 13 directors, 12 are independent,
38% diverse with an average

tenure of 7 years

» Focused on economic and
business development in our
service territories .+ Annual shareholder engagement

on strategy and ESG matters with

lead independent director

participation

« Zero Harm mentality — zero
injuries, zero occupational .
illnesses and zero fatalities

« Environmental reports provided at
every Board meeting

bl | 82T PLACE TO WORX FOR | . &
D:I DISABILITY INCLUSION [ d TR ™
100% DISABILITY EQUALITY INDEX f -
| Bloomberg |
| ity
\\___//

|| AMERICAN
ELECTRIC
POWER



Transforming Our Generation Fleet

80%

70%

Capacity

0%  ee%
60%
50%

43%
39%
40%
30% 29%
24% 26%
22% o,
20% o 18%
1 0% 70/ Bya o
A 7%
1% 1% %o
0% . . r—

4%

—_ =
1999 2005 2020 2030 1999 200 2020 2030 2020 2020 1999 2005 2020 2030 1999 2005 2020 2030
Coal Natural Gas Nuclear Hydro, Wind, Solar  Energy Efficiency /

and Pumped Demand Response

2020 data as of 10/1/2020. 2030 includes IRP forecasted additions and retirements as well as subsequent public filings. 2030 does not include wind, solar and natural gas replacement capacity for
certain recently announced coal retirements. Energy Efficiency / Demand Response represents avoided capacity rather than physical assets.
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Retirement Progress and Plans

2010 Reduce coal generation by approximately 5,600 MW by 2030 and decrease coal
s ot net book value through retirements and depreciation. This creates the
; opportunity to own replacement wind, solar and natural gas resources.

2019
~13,200 MW" 2020

~12,100 MW!
.

4,264 MW
2028E Coal Retirements|
~7,100 MW* 2030E 2021-2030

~6,500 MW
! +

2010 — 2019 Retirements/Sales 2020 Retirements 2021-2030 Planned Retirements 1,310 MW
Rockport 2
Lease Expiration
YEAR PLANT | CAPACITY = YEAR PLANT CAPACITY YEAR PLANT | capacTy YEAR PLANT | CAPACITY In 2022
2011 Sporn 5 450 MW 2015 Sporn 1-4 600 MW 2020 Conesville 4 651 MW 2021 Dolet Hills 257 MW =
2012 Conesville 3 165 MW 2018 Tanners Creek 14 G995 MW 2020 Okltaunion 460 MW 2023 Pirkey 580 MW =
2014 Beckjord 53 Mw 2016 Big Sandy 1 278 MW 2026 Northeastern 3 489 MW 5,574 MW
2015 Big Sandy 2 800 MW 2016 Clinch River 1 & 2 470 MW 2028 Rockport 1 1,310 MW Reduction in Coal
2015 Clinch River 3 235MW | 2016 Northeastern 4 470 MW 2028 Welsh 1,053 MW Capacity
2015 GlenLyn 5&6 335 MW ‘ 2016 Welsh 2 528 MW 2030 Cardinal | 595MW from 2020
2015 | Kammer 1-3 630 MW 2017 Gavin 18 2 2,640 MW 46%
2015 Kanawha River 1&2 | 400 MW | 2017 Zimmer 330 MW
2015 | Muskingum River 1-5 1,440 MW 2018 Stuart 1-4 600 MW
2015 | Picway 5 | 100 MW 2019 Conesville 5 & 6 820 MW

' Total includes owned coal units and the Rockport 2 lease
? Includes 2012 Turk Plant addition and 40% of Conesville 4 that was acquired in conjunction with the sale of Zimmer Plant
3 Total accounts for the expiration of the Rockport 2 lease
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EPA Notice of New Coal Retirements

= The EPA recently revised requirements of both the Coal Combustion Residual Rule (CCR) and Effluent Limitation Guidelines
(ELG), requiring significant dollar investment to utilities’ coal-fired generation fleets.

= AEP continues to evaluate its fleet on a plant-by-plant basis to determine the economic value to both the customer and the
company

- AEP plans to file its intentions with the EPA in November 2020

Plant/Unit Operating Company EPA Filing Details Authority to Operate (current plans)

Rockport 2 AEG/I&M CCR + ELG Extension, Returning to lessors at the end of lease term (Dec 2022)
CCR Compliant in 2023

Pirkey SWEPCO Retirement Extension, Retire in 2023

Close Ponds by 10/17/2023
Stop Generation in 2023

Rockport 1 AEG/I&M CCR-Only Extension, Full Depreciable Life (2028)
CCR Compliant in 2023
Welsh 1 &3 SWEPCO Retirement Extension, Retire in 2028

Close Ponds by 10/17/2028
Stop generation in 2028

Flint Creek SWEPCO CCR + ELG Extension, Full Depreciable Life (2038)
CCR Compliant in 2023

Amos 1,2, &3 APCo CCR + ELG Extension, Full Depreciable Life (2040)
CCR Compliant in 2023

Mountaineer APCo CCR + ELG Extension, Full Depreciable Life (2040)
CCR Compliant in 2023

Mitchell 1 & 2 | KPCo/WPCo CCR + ELG Extension, Full Depreciable Life (2040)

CCR Compliant in 2023

| AMERICAN

|_PoweR
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Advancing Towards a Clean Energy Future

Projected Resource Additions’
i SOLAR ADDITIONS (MW)

| Company 22002;2'
APCo 110

| 1&M 150

| KPCo 20

| PSO 11
SWEPCO - .
Totals 291

' Representative of IRP flings and subsequent public filings or RFPs, as well as projects that have obtained regulatory approval, but have not yet reached commercial operation. Projected

2023 -
2025

150
300
253
300
200
1,203

2026 -
2030

450
850

900
100
2,300

Company

APCo
1&M
KPCo
PSO
SWEPCO
Totals

WIND ADDITIONS (MW)

2021 - 2023 -
2022 2025
200
300 150
6752 400
8102 600
1,785 1,350

2:()2360' Company Jo7 -
2022
400 1&M 18
300 PSO 3732
200 Totals 391
200
1,100

resource addilions do not include wind, solar and natural gas replacement capacity for certain recently announced future coal retirements.

7 Represents North Central Wind
3 To replace expiring PPA

Renewables Progress Update
[

Company Structure

[ APCo (VA) PPA
APCo (VA) PPA
APCo (VA) Owned
APCo (WV) Owned

I 1&M Owned

| 18M 2/3 Owned & 1/3 PPA
PSO Owned
SWEPCO (AR, LA) Owned
SWEPCO (LA) Owned or PPA
Total MW

4 Final solar and wind split to be determined
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Solar (MW)

15
40
105
50
20
3004

200

730

Wind (MW) .

150 4
675
810

{part of North Central Wind settlement for LA)

1,635

Public Status

Expected COD Q2 2021
Expected COD 2021
Solar RFP issued in January 2020
Solar RFP issued in June 2020
Approval received (St. Joseph Solar)

Solar and wind RFP issued November 2020

Approval received (North Central Wind)

Approval received {North Central Wind)
Solar RFP planned for 4Q20

Expected In-
Service

2021
2021
2023
2022
2021
2023
2021/2022
2021/2022

2024

NATURAL GAS ADDITIONS (MW) A

2023 - 2026 -
2025 2030
18 788
373 a3

55 1,161

TOTAL PROJECTED RESOURCE
ADDITIONS (MW)
Resource 2021-2030
Solar 3,794
Wind 4,235
Natural Gas 1,607
Totals 9,636
As of 11/2/20
In 2021-2025
Capital Plan
N/A
N/A
s Total of 2,365 MW of
Yes renewable projects in
Yes progress
Yes
Yes
Yes
No

| AMERICAN
| ELECTRIC
POWER



APCo Virginia Clean Energy Initiative Details

Current & Pending Renewable Resources (MW)

PPA Owned Total

Hydro — Current 80 200 280
Wind — Current 495 - 495
Total Current 575 200 775
Solar - Pending 55 105 160
Total Current & Pending* ' 630 305 935
Projected Long Term Resource Additions (MW)

2021-2025°5 2026-2030 2031-2050

PPA Owned Total PPA  Owned Total i PPA  Owned

Wind - 200 | 200 - 400 400 - 1,600
Solar 105 105 210 150 300 450 1,000 1,800
Total 105 305 410 150 700 850 1,000 3,400

! Virginia Clean Economy Act

? {nciudes Virginia jurisdictional share of owned and contracted facilities

3Targets reflect renewable resources necessary to meet requirements in VCEA through 2050
* Does not include an additional 585 MW's of in-service pumped storage owned by APCo

5 Inciudes pending solar projects
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Counts Toward VCEA' VCEA
MW Goal? Targets®
254 254
140 2,200
394
160 ! 3,460
554 5,914
Total
Total PPA  Owned | Total
1,600 E 2,200 2,200
2,800 1,255 2,205 3,460
4,400 1,255 4,405 5,660

2,200
3,460
5,660

% Progress

100%
6.4%

4.6%
9.4%

Counts
Toward
VCEA
MW Goal?

VCEA
Targets®

2,200
3,460
5,660

%
Progress

100%
100%
100%



Additional Clean Energy Initiatives

INDIANA PUBLIC SERVICE
MICHIGAN COMPANY OF
POWER OKLAHOMA

anagpCompary 1N November 2020, I&M released a RFP for 450 MW of combined wind and

{ . : An ABP Company « In June 2020, PSO signed a 30-year lease with the Army to install
solar resources projected to be in service by the end of 2023

an energy resilience project on approximately 81 acres at Fort Sill

(MW) Solar Wind Total' » Project includes the construction of 36 MW of gas-fired generation
PPA 100 50 150 and 11 MW of solar panels
Owned 200 100 300 « In October 2020, PSO filed for commission approval for $118
Total 300 150 450 million of investment for construction of the gas-fired and solar
generation
! Final solar and wind split to be determined
= In addition, I&M announced that it will not renew its lease of Rockport Unit 2
which expires in Dec. 2022
< With the previously-announced retirement of Rockport Unit 1, 1&M will be coal- ENH ERGY'
free by the end of 2028
i ’ - Aggregation where eligible customers within the City of
Does not include I&M's 7.85% contractual share of OVEC
< , ) e i An AP Company Columbus will be served by 100% clean energy sourced
o Generation fleet will consist of Cook nuclear facility and renewables

from Ohio renewable assets. The aggregation will tackle
social and environmental equity issues, employing Ohio
workers and providing job training.

« On track to meet 100% of its energy needs from clean resources by 2028

SOUTHWESTERN
ELECTRIC P_OWER Customers - 180,000 to 220,000
COMPA <« Term - June 2021 thru December 2035
An AEP Company  « Over the next 20 years, SWEPCO will generate over one-third of its
energy from wind and solar (9% to 36%) + Renewable Supply — Ohio renewable projects such as

. ] . _ . Emerson Creek Wind Farm 240 MW, Columbus Solar Park
- Will begin offering large scale solar directly to Arkansas municipa! 50 MW, Atlanta Farms Solar Farm 200 MW
customers in 2021 '

« Committed to purchasing up to 30 MW of solar from independent producers
in Louisiana through its Renewable Energy Pilot Program tariff
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North Central Wind Overview

SWEPCO AND PSO
REGULATED WIND INVESTMENT
 soraana wiiz Total Rate Base Investment ~$2 billion (1,485 MW)
eMuvcnck ﬁf oo |
@ Traverse 4 Name MW Investment  Target Date
- H Mar. 2021
. )
o erehG ’_ Sundance 199 $348M (100% PTC)
North Central Wind . Dec. 2021
Maverick 287 $402M (80% PTC)
€ wnorth Centrat Wind 3 Dec. 2021
Traverse 999 $1,235M to Apr. 2022
PSO Service Territory (80°/o PTC)
{3 S i 9
» :;NNO :: CS::::I i Net Capacity Factor 44.0%
r Customer Savings ~$3 billion (30-year nominal $)
Developer Invenergy
APPROVED MW ALLOCATION Turbine Supplier GE
Jurisdiction (Docket #) MW % of Project Note: Facilities to be acquired on a fixed cost, turn-key basis at completion
PSO (PUD 2019-00048) 675 45.5%
SWEPCO — AR (19-035-U) s B Regulatory approvals achieved in Oklahoma,
Louisiana, Arkansas and at FERC
SWEPCO - LA (U-35324) 464 31.2%
SWEPCO - FERC 78 5.2%
Total: 1,485 100%
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Robust Organic Capital O
2021-2025 Capital Forecas

o

Cash Flows and Financial _

Rate Base Growth

Efficient Cost Recovery

}r' ELECTRIC
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Robust Organic Capital Opportunities

« Grid modernization

Aging infrastructure

Physical/cyber
security

Reliability
Market efficiency

.

Economic
development projects
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DISTRIBUTION

* Grid modernization

« Reliability
improvement
projects

« Distribution station
refurbishment

' RENEWABLES

* Regulated renewables
supported by
integrated resource
plans and contracted
renewables

Digitization
Automation
Cyber security

Enterprise-wide
applications




2021 - 2025 Capital Forecast of $37B and Net Plant

2021-2025 Capital Forecast

Historical Net Plant Profiles
2010 (Total $32.5B)

Regulated Fossil/Hydro

Nuclear Generation

IT/Workplace Services

Generation $0.4B 1% $2.6B-7%
$0.9B * 2%
| = Generation ($16.1B)
| . -
Regulated Environmental 1 000/ = Transmission (36.08)
Generation o ! = Distribution ($10.48)

$1.0B - 3%

of capital aliocated to
regulated businesses and
contracted renewables

Regulated New
Generation At
$0.98 « 2% istribution
$10.68 - 28% F&CUS %N
RES , 2020 (Total $60B)
Regulated RENEWABLES :
Renewables
$2.88 - 8%
0
71%
Contracted allocated to wires = Generation (514.88)
Renewables AEP Transmission Transmission i 4
$2.1B+6% Holdco $8.2B « 22% 1 40/ = Transmission ($25.9B)
) (\

55" EE] FINANCIAL CONFERENCE -

$7.9B = 21%

AEP.COM

allocated to renewables

m Distribution ($19.3B)



Capital Allocation Shifted to Wires

2010 Capital

E Generation = Transmission @ Distribution
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2021-2025 Capital Forecast

= Generation = Transmission = Distribution




2021-2025 Capital Forecast by Subsidiary

$ in millions (excludes AFUDC) 2021E 2022E 2023E 2024E 2025E TOTAL
Appalachian Power Company : $ 884 i $1,163 $ 981 $ 920 $1,004 $4,952
Wheeling Power Company $45 | $83 $37 $ 37 $32 $ 234
Kingsport Power Company $21 | $20 $19 $18 . $18 $ 96
Indiana Michigan Power Company $ 578 $ 569 $ 937 $ 575 $ 705 $ 3,364
Kentucky Power Company $180 $235 $ 164 ; $184 $231 $994
AEP Ohio $789 $754 $ 802 $878 $821 $4,044
Public Service Company of Qklahoma $730 $ 1,105 $474 $ 378 $ 921 $ 3,608
Southwestern Electric Power Company $ 872 $ 1,097 $ 537 $ 564 $634 $3,704
AEP Texas Company $1,194 $ 1,091 $1,098 $ 1,300 | $1,388 $6,071
AEP Generating Company $44 $33 $12 $18 | $19 $126
AEP Transmission Holdco $1,597 $1.404 $1.370 $ 1,647 | $1.914 $7,932
Generation & Marketing $ 501 $412 $ 415 $418 $ 348 $ 2,094
Other $30 $22 $21 $16 $2 $ 91
Total Capital and Equity Contributions $ 7,465 $ 7,988 $ 6,867 $ 6,953 $ 8,037 $ 37,310

Capitat plans are continuousty optimized which may result in redeployment between functions and companies.
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Cash Flows and Financial Metrics

$ in millions 2021E 2022E 2023E

Cash from Operations $ 5,000 $ 5,500 $ 6,000
Capital & JV Equity Contributions’ (7,500) (8,000) (6,900)
Other Investing Activities (300) (300) (300)
Common Dividends? (1,400) (1,500) (1,500)
Required Capital $ (4,200)i $ (4,300); $ (2,700)
Financing

Required Capital $ (4,200) $ (4,300) $ (2,700)
Debt Maturities (Senior Notes, PCRBs) (2,000) (3,000) (1,400)
Securitization Amortizations (100) (100) (100)
Equity Units Conversion - 805 850
Equity Issuances — Includes DRP3 600 1,400 100
Debt Capital Market Needs (New) $ (5,700); $ (5,195) $ (3,250)
Financial Metrics

Debt to Capitalization (GAAP) Approximately 60%

FFO/Total Debt (Moody's) Low to Mid Teens Reflecting Accelerated Flowback of ADFIT

! Capital expenditures in 2021 include $750M for North Central Wind's Sundance and Maverick projects. Expenditures in 2022 include
$1.235B for North Central Wind's Traverse project.

2 Common dividends increased to $0.74 per share Q4 2020; $2.96/share 2021-2023. Dividends evaluated by Board of Directors each
quarter; stated target payout ratio range is 60%-70% of operating earnings. Targeted dividend growth in line with earnings.

¥ Equity needs in 2021 include $500M for North Central Wind's
Sundance and Maverick projects. Equity needs in 2022 include
$800M for North Central Wind's Traverse project. Total equity needs
for the project are $1.3B.

Actual cash flows will vary by company and jurisdiction based on regulatory outcomes.
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7.4% CAGR in Rate Base Growth

CUMULATIVE CHANGE FROM 2019 BASE

$12.0
ci1o | 2019 RATE BASE PROXY _$2498B
Verti ilit :
o ertically Integrated Utilities $26.3B $9.5
<o | TAD Utilties $12.38 $17.1B _ $20.6B
‘ Transcos/Transource $8.28 $7.9
$8.0
S TOTAL $46.88 $13.7B $7.1 $7.0
7.0
$6.0 $5.8 $5.5 $5.7
$5.0 _$8'_7B_ $4.3 $4.5
$4.0 $3.6
$3.0 . . $2.5
20 o0 285 s12
C mEE
$0.0 —— ——
2020 2021E 2022E 2023E 2024E 2025E

@ Vertically Integrated Utilities  ®T&D Utilities @ Transcos/Transource

5%-7% EPS growth is predicated on regulated rate base growth
AMERICAN
Z FOWER
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Efficient Cost Recovery Mechanisms

Historic Trackers

Forward Rates
7%

Forward Trackers
38%
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More than 70% of 2021-2025
capital plan recovered through
reduced lag mechanisms



FINANCIAL INFORMATION

e Return on Equity and Authorized Equity Layers
e 2021 Operating Earnings Guidance

2021 Guidance Sensitivities and Assumptions

Current Rate Case Activity

Bending the O&M Curve

Normalized Load Trends

Pension and OPEB Estimates

Operational and Financing Structure

2020 Long-term Debt Financings

e 2021 Debt Issuances and Maturities

(8]

Credit Ratings
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Return on Equity and Authorized Equity Layers

Twelve Months Ended 9/30/2020 Earned ROE’s Authorized Equity Layers
(non-GAAP operating earnings, not weather normalized) (in whole percentages)
16%

Operating Company = 12/31/17 9/30/20 Improvement |
14%

AEP Ohio? 48% 54% 6%
12% APCo - Virginia? 43% 50% | 7%
10% APCo — West Virginia 47% 50% | 3%
- Kentucky Power? 42% 43% 1%
23 PSO 44% 48% 4%

6% . |
@ SWEPCO —Arkansas =~ 46% 48% 2%
- AEP Texas | a0% 43% 3%
2% AEP Transmission 50% 55% 5%

0%
omior  APco' “Thlemi &M PSO  SWEPCO'  rEias TRANSMISSION

Improving Our Authorized Equity
2021 Forecasted Regulated ROE is 9.0% Layers Over Time

' Base rate cases pending

2 9/30/20 data represents equity layers as requested in pending base rate case

Sphere size based on each company's relative equity balance
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2021 Operating Earnings Guidance

0.23 0.02
- - 0.06 $4.61
$4.35 0.09 - * PER SHARE
002 I
Retail Load $(0.09) Retail Load $0.04 Inves! Growth $0.15 Renewables $0.02 Interest Exp/Inc $(0.07)
Rate Changes $0.23 Rate Changes $0.09 True-Up $0.09 Generation $0.04 Other $0.01
Weather $0.07 Weather $0.01 Other $(0.01) One-Time ltems $(0.04)
Trans Revenue $0.10 Trans Revenue $0.11 Land Sales $(0.05)
O&M $(0.11) O&M $(0.02) Other $0.01
Depreciation $(0.17) Depreciation $(0.07)
Other $(0.01)  Other Taxes $(0.07)
2020E VERTICALLY TRANSMISSION & AEP TRANSMISSION GENERATION AND CORPORATE & 2021E
INTEGRATED UTILITIES DISTRIBUTION UTLITIES HOLDCO MARKETING OTHER
2021E $2.16 $1.14 $1.24 $0.36 ($0.29) $4.61

Note: Waterfall components may change based on actual 2020 results.

—
| AMERICAN
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2021 Key Guidance Sensitivities and Assumptions

SENSITIVITY
Retail Sales
Residential 1.0%
Commercial 1.0%
Industrial 1.0%
O&M Expense
. 1.0%
(excludes O&M with offsets)
Interest Expense
. 4 25 bps
(floating debt)
Int tE
n ere‘s xpense 25 bps
(new issuances)
Regulated ROE 10 bps

+/-

+/-

+/-

+/-

+/-

+/-

+/-

EPS

VIU

0.030

0.013

0.01

0.04

0.01

0.01

0.05

A $6.3M change in pretax earnings equals $0.01 per share

Note: AFUDC earnings move inversely to interest expense from rate changes
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T&D

0.004

0.003

0.001

ASSUMPTIONS

2021 REGULATED CONNECTED LOAD
(BILLLED AND ACCRUED)

Residential 59,064 GWh
Commercial 46,193 GWh
Industrial 56,293 GWh

Rate Changes: $199M; $107M secured
Average Shares Outstanding: 499.2M

AMERICAN
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Current Rate Case Activity

AEP OHIO

Docket # 20-0585-EL-AIR

Filing Date 06/01/2020;
Requested Rate Base $3.1B
Requested ROE 10.15%
Cap Structure 45.6%D / 54.4%E
Gross Revenue Increase WeOM CLees $ll;22/rle222;
Net Revenue Increase $41M
Test Year 11/30/2020
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APCo - VIRGINIA

Docket # PUR-2020-00015

Filing Date 03/31/2020
Requested Rate Base $2.5B
Requested ROE 9.9%
Cap Structure 50%D / 50%E
Gross Revenue Increase $65M (Less $27M D&A)
Net Revenue Increase $38M
Test Year 12/31/2019
Expected Commission Order 11/30/2020
Expected Effective Date First Quarter 2021
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Current Rate Case Activity

KPCo
Docket #
Filing Date
Requested Rate Base
Requested ROE

Cap Structure

Net Revenue Increase
Test Year

Procedural Schedule
Rebuttal Testimony
Hearing
Expected Effective Date
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2020-00174
06/29/2020
$1.48
10%

53.7%D / 3.0%AR /
43.3%E

$65M
03/31/2020

11/09/2020
11/17/2020
January 2021

SWEPCO - Texas

Docket # 51415
Filing Date 10/13/2020
Requested Rate Base $2.0B
Requested ROE 10.35%,
Cap Structure 50.6%D / 49.4%E
Gross Revenue Increase (Less $17M$g%l\ﬁ;
Net Revenue Increase $73m
Test Year 03/31/2020

1 Does not include $15M of current riders moving to base rates
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Bending the O&M Curve

(in billions)
$4.0
$3.5
$3.
$3.0
$2.5
$2.0 O&M focuses on bending
' the O&M curve down
$1.5
O&M actual spend
$1.0 represents adjusted spend
throughout each year as
$0.5 needed
$-

2011A  2012A  2013A  2014A  2015A  2016A  2017A  2018A  2019A  2020E  2020E 2021E
Original Revised

B Actuals/2020-2021 Estimate e+ Inflation @ 2%  e-® Bending the Curve Trajectory
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Normalized Load Trends

AEP Normalized Residential GWh Sales AEP Normalized Commercial GWh Sales
% Change vs. Prior Year % Change vs. Prior Year
6% 6%
3.1%
3% 3%
0'6% - 0‘1%
0% 0% e e —
e cad 01% == = —
12% 1.1% -0.8% .
3% 3% 2E
% % -4.8%
9% -9%
2017A 2018A 2019A 2020E 2021€ 2017A 2018A 2019A 2020E 2021E
AEP Industrial GWh Sales AEP Total Normalized Retail GWh Sales
% Change vs. Prior Year % Change vs. Prior Year
6% 6%
3.7%
O/ L
P~ 2.8% 2.8% 35
- - e — e
0% 0% = e Ce——
-39 -1.97 3%
e X 3% 27%
6% 6%
£.5%
9% -9%
2017A 2018A 2019A 2020E 2021E 2017A 2018A 2019A 20208 2021E

Note: 2020 consists of 9 months weather normalized actual results plus 3 months forecasted values. The 2020 and 2021 comparison may change based on actual 2020 results.
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Pension and OPEB Estimates

ASSUMPTIONS 2020E 2021E St e
97% 96% 101% 99% 97% 93% 93% 97%
Pension Discount Rate 3.25% 3.29%
OPEB Discount Rate 3.30% 3.29%
Assumed Long Term Rate of 5 75 5,759
. ' : (5 Z (3
Return on Pension Assets
Assumed Long Term Rate "
5.50% 5.50%
of Return on OPEB Assets 2015 2016 2017 2018 2019 Q120 Q220 Q320
Pension/OPEB Funding $121M $127M
* YTD pension and OPEB returns were up at 9.4% and 7.<ns1:XMLFault xmlns:ns1="http://cxf.apache.org/bindings/xformat"><ns1:faultstring xmlns:ns1="http://cxf.apache.org/bindings/xformat">java.lang.OutOfMemoryError: Java heap space</ns1:faultstring></ns1:XMLFault>