COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

ELECTRONIC APPLICATION OF WATER )

SERVICE CORPORATION OF KENTUCKY ) CASE NO.

FOR A GENERAL ADJUSTMENT IN EXISTING ) 2020-00160
)

RATES

Notice is given to all parties that the following materials have been filed into the

NOTICE OF FILING

record of this proceeding:

- The digital video recording of the evidentiary hearing
conducted on November 12, 2020 in this proceeding;

- Certification of the accuracy and correctness of the digital
video recording;

- All exhibits introduced at the evidentiary hearing
conducted on November 12, 2020 in this proceeding;

- A written log listing, inter alia, the date and time of where
each witness’ testimony begins and ends on the digital video
recording of the evidentiary hearing conducted on November
12, 2020.

A copy of this Notice, the certification of the digital video record, and hearing log

have been served upon all persons listed at the end of this Notice. Parties desiring to

view the

digital video recording of the hearing may

https://youtu.be/WRk4zPuzMFY.

do

SO

at

Parties wishing an annotated digital video recording may submit a written request

by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a copy of this

recording.


https://youtu.be/WRk4zPuzMFY
mailto:pscfilings@ky.gov

Done at Frankfort, Kentucky, this 10" day of December 2020.

Linda C. Bridwell
Executive Director
Public Service Commission of Kentucky






Session Report - Detail

2020-00160 12Nov2020

Water Service Corporation of

Juence AFSOLUTIONS Kentucky (Water Service
Kentucky)
Date: Type: Location: Department:
11/12/2020 Public Hearing\Public Hearing Room 1 Hearing Room 1 (HR 1)
Comments

Witness: Baryenbruch; Perry Brown; Dickson; Shawn Elicegui; Robert Guttormsen; Lane Kollen; Steven Lubertozzi;
Shannon Payne; Stephen Vaughn
Judge: Kent Chandler; Talina Mathews; Michael Schmitt
Clerk: Candace Sacre

Event Time Log Event
9:08:24 AM Session Started
9:08:29 AM Chairman Schmitt
Note: Sacre, Candace Opening of record in Case No. 2020-00160, Electronic Application of
Water Service Corporation of Kentucky for a General Adjustment in
Existing Rates.
9:08:47 AM Chairman Schmitt
Note: Sacre, Candace Michael Schmitt, Chairman of Public Service Commission, presiding
today.
9:08:53 AM Chairman Schmitt
Note: Sacre, Candace Introduction of Vice Chairman Kent Chandler and Dr. Talina
Mathews, joining by videoconference.
9:09:01 AM Chairman Schmitt
Note: Sacre, Candace General videoconferencing and COVID recommendations.
9:11:05 AM Chairman Schmitt
Note: Sacre, Candace Purpose of hearing today taking evidence on Water Service
Kentucky's Application for a Rate Adjustment.
9:11:13 AM Chairman Schmitt
Note: Sacre, Candace Counsel for parties to introduce themselves, their clients, and
witnesses to testify, beginning with Water Service Kentucky.
9:11:29 AM Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Todd Osterloh, along with Jim Gardner, Sturgill Turner Barker and
Maloney, 333 West Vine St Ste 1500, Lexington KY 40507,
representing Water Service Corporation of Kentucky, Applicant, and
witnesses Shawn Elicegui, Patrick Baryenbruch, Perry Brown,
Andrew Dickson, Robert Guttormsen, Stephen Vaughn, and Steven
Lubertozzi.
9:12:07 AM Chairman Schmitt
Note: Sacre, Candace Office of Attorney General?
9:12:19 AM Asst Atty General Goad
Note: Sacre, Candace Angela Goad, Attorney General's Office, Mr. Lane Kollen testifying.
9:12:32 AM Chairman Schmitt
Note: Sacre, Candace City of Clinton?
9:12:34 AM Atty Potter City of Clinton
Note: Sacre, Candace Mary Potter, City of Clinton, 113 North Washington St, Clinton KY
42031, one witness today, Shannon Payne.
9:12:56 AM Chairman Schmitt
Note: Sacre, Candace For Staff?
9:12:58 AM Staff Atty Koenig PSC

Note: Sacre, Candace

Brittany Koenig, Commission Staff.
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9:13:02 AM

9:13:19 AM

9:14:53 AM

9:15:51 AM

9:15:56 AM

9:16:01 AM

9:16:11 AM

9:16:15 AM

9:16:26 AM

9:16:30 AM

9:16:35 AM

9:16:47 AM

9:16:56 AM

9:17:03 AM

9:17:09 AM

9:17:20 AM

9:17:28 AM

9:17:30 AM

9:17:32 AM

9:17:34 AM

9:17:58 AM

9:18:26 AM

9:19:00 AM

Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Mr. Osterloh, first witness?
Atty Osterloh Water Service Kentucky

Note: Sacre, Candace Presentation first two witnesses Mr. Gardner.
Chairman Schmitt

Note: Sacre, Candace Mr. Gardner?
Atty Gardner Water Service Kentucky

Note: Sacre, Candace Shawn Elicegui.
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Mr. Gardner, you may ask.
Atty Gardner Water Service Kentucky - witness Elicegui

Note: Sacre, Candace Direct Examination. Name?
Atty Gardner Water Service Kentucky - witness Elicegui

Note: Sacre, Candace Business address?
Atty Gardner Water Service Kentucky - witness Elicegui

Note: Sacre, Candace Title?
Atty Gardner Water Service Kentucky - witness Elicegui

Note: Sacre, Candace Prepare/filed written testimony?
Atty Gardner Water Service Kentucky - witness Elicegui

Note: Sacre, Candace Sponsor Responses to Requests for Information?
Atty Gardner Water Service Kentucky - witness Elicegui

Note: Sacre, Candace Asked same questions, answers be same?
Atty Gardner Water Service Kentucky - witness Elicegui

Note: Sacre, Candace Adopt testimony and Responses?
Atty Gardner Water Service Kentucky

Notice given and evidence filed.
Proceeding opened for public comment, no callers.

Outstanding confidentiality motion discussed.

Witness is sworn.

Note: Sacre, Candace May ask.
Chairman Schmitt
Note: Sacre, Candace Ms. Goad?

Asst Atty General Goad
Note: Sacre, Candace Yes, thank you.
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Cross Examination. Direct testimony, footnote 1, no page number,
Corix Regulated Utilities, Inc., previously known Utilities, Inc.
changed name in 2019?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Footnote 1, also stated, Corix Regulated Utilities, Inc., owns
company's outstanding stock; refer to company, Water Service
Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Discovery Responses, stated Corix Regulated Utilities (US) Inc., does
not own stock Utilities, Inc.; Utilities, Inc. changed name, Corix
Regulated Utilities (US) Inc., entity formerly known as Utilities, Inc.?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Why continuously referred to as Utilities, Inc.?
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9:19:29 AM

9:20:01 AM

9:20:18 AM

9:21:16 AM

9:21:26 AM

9:21:42 AM

9:21:55 AM

9:22:34 AM

9:22:44 AM

9:23:11 AM

9:23:32 AM

9:23:53 AM

9:24:08 AM

9:24:24 AM

9:24:59 AM

9:25:10 AM

9:25:17 AM

9:25:47 AM

9:25:59 AM

9:26:18 AM

9:26:27 AM

9:26:42 AM

Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Response to discovery, June 30, 2020, Water Service Kentucky 1000
shares common stock, 100 issued/outstanding, Corix owned
issued/outstanding?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Issuing other shares?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Testimony SME-1, US Organization Chart, parent company of Water
Service Kentucky on chart?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Top of chart, Corix Infrastructure Inc., parent company Water
Service Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Corix Infrastructure Inc. headquarters located?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Corix Infrastructure Inc. large, medium, small company?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Under Corix Infrastructure Inc. says Corix Infrastructure (US) Inc.,
how affiliated with Water Service Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Corix Infrastructure (US) Inc., headquarters located?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Corix Infrastructure (US) Inc., large, mid-size, small company?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Inland Pacific Resources, how affiliated Water Service Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Corix Utilities (lllinois) LLC, how connected Water Service Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Hydro Star, LLC, Hydro Star Holdings Corporation, how connected
Water Service Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Corix Regulated Utilities (US) Inc., how connected Water Service
Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Offshoot of that Water Service Corporation, how connected Water
Service Kentucky?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Under corporate structure, 35 companies listed?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace WSK one of 35?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace How all companies connected to/affiliated WSK?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Review Kollen testimony?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Aware Kollen referenced Public Service Commission South Carolina
decision granting 7.46 ROE?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Name of water company?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Organization chart, Blue Granite Water Company listed?
Asst Atty General Goad - witness Elicegui
Note: Sacre, Candace Blue Granite affiliate/sibling/sister company Water Service Kentucky?
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9:26:54 AM

9:27:02 AM

9:27:11 AM

9:28:08 AM

9:28:24 AM

9:28:37 AM

9:29:01 AM

9:29:02 AM

9:29:03 AM

9:29:23 AM

9:29:27 AM

9:29:30 AM

9:29:36 AM

9:30:07 AM

9:30:13 AM

9:30:44 AM

9:30:58 AM

9:31:52 AM

9:32:53 AM

9:33:33 AM

9:33:38 AM

9:33:40 AM

9:33:51 AM

Asst Atty General Goad - witness Elicegui

Note: Sacre, Candace

File testimony Blue Granite case?

Asst Atty General Goad - witness Elicegui

Note: Sacre, Candace

Read Lubertozzi rebuttal testimony pending case?

Asst Atty General Goad - witness Elicegui

Note: Sacre, Candace

Lubertozzi, Kollen mentions ROE granted in SC, relevance to this
case? Stated no, on appeal. Why Lubertozzi/Water Service Kentucky
not mention Blue Granite sister company?

Asst Atty General Goad - witness Elicegui

Note: Sacre, Candace

Think pertinent information to Kentucky Commission?

Asst Atty General Goad - witness Elicegui

Note: Sacre, Candace

Lubertozzi/you offered more information about Blue Granite case
Kollen cited?

Atty Gardner Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Asst Atty General Goad

Note: Sacre, Candace

Object, Lubertozzi witness.
Sustained.

Will rephrase.

Asst Atty General Goad - witness Elicegui

Note: Sacre, Candace

Asst Atty General Goad
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace

Why not file rebuttal testimony since filed testimony in Blue Granite
and given PSC more info on case?

No further.
Ms. Potter?

Thank you.
- witness Elicegui
Cross Examination. Define mid-sized?
- witness Elicegui
Billion with a B?
- witness Elicegui
Response on chart, Corix Infrastructure Inc. in blue, all companies
under in orange, no employees?
- witness Elicegui
Next, in red, Corix Regulated Utilities US, employees?
- witness Elicegui
Direct testimony, what each group renders to Water Services, Inc.,
Question Q-21, financial services Corix provided WSC, who is doing
that?
- witness Elicegui
Asked who has employees, none of orange companies, contract out?
- witness Elicegui
Companies look like children of grandparents, family talking about?

Don't think have further.
Ms. Koenig?

Thank you.

Staff Atty Koenig PSC - witness Elicegui

Note: Sacre, Candace

Cross Examination. Something happen different recently WSK claim
costs from parent company?
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9:34:54 AM

9:35:29 AM

9:36:04 AM

9:37:21 AM

9:38:57 AM

9:39:00 AM

9:39:04 AM

9:39:05 AM

9:39:24 AM

9:39:37 AM

9:40:58 AM

9:41:53 AM

9:42:18 AM

9:42:26 AM

9:43:10 AM

9:43:47 AM

9:44:28 AM

9:44:48 AM

9:46:29 AM

9:47:04 AM

9:47:05 AM

9:47:12 AM

Staff Atty Koenig PSC - witness Elicegui

Note: Sacre, Candace

Tier allocation cost allocation manual developed 2018, always
existence services, provided were not charged?

Staff Atty Koenig PSC - witness Elicegui

Note: Sacre, Candace

Decision Corix Infrastructure Inc., who made decision?

Staff Atty Koenig PSC - witness Elicegui

Note: Sacre, Candace

Services customers/ratepayers Kentucky receiving WSK never
changed?

Staff Atty Koenig PSC - witness Elicegui

Note: Sacre, Candace
Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Vice Chairman Chandler

Note: Sacre, Candace

Services not replicated, services same as always, now just charging?
No further.
Vice Chairman Chandler?

Thank you.

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Examination. Said two major business functions sold, what entities?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Corix Infrastructure Inc. allocates percentage costs to subsidiaries?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Agreement/cost allocation manual charging WSK in 2018, filed with
Commission prior to allocated/charged?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Responses nothing changed services provided but now charge,
agreement allowed services procurred. Procurred begin with?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Benefit WSK have ability parent company acquire debt from market?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Debt related to capital available for WSK to invest?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

WSK net investment rate base gone down, WSK not investing
capital, what benefit from debt issuance?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Cll no longer taking conservative approach?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Cll could have attempted allocate costs to WSK prior 2018?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Agree conservative approach, messy, allocate costs between
regulated/unregulated?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Costs reduced sold two business lines started allocating costs to
subsidiaries?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Portion CIl revenue two business lines represent?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

POST-HEARING DATA REQUEST

Note: Sacre, Candace
Note: Sacre, Candace

May ask in post-hearing request.

VICE CHAIRMAN CHANDLER - WITNESS ELICEGUI
PORTION OF CIl REVENUE TWO SOLD BUSINESS LINES
REPRESENT

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace

Purpose intermediary holding companies?
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9:47:19 AM

9:47:53 AM

9:48:12 AM

9:48:28 AM

9:48:49 AM

9:49:17 AM

9:49:19 AM

9:49:23 AM

9:49:25 AM

9:49:33 AM

9:49:36 AM

9:49:43 AM

9:49:49 AM

9:49:53 AM

9:49:58 AM

9:50:27 AM

9:50:29 AM

9:50:30 AM

9:50:36 AM

9:50:47 AM

9:50:54 AM

9:51:01 AM

9:51:08 AM

9:51:18 AM

9:51:25 AM

9:51:27 AM

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace Other than tax basis, purpose intermediary holding companies?
Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace How many taxable entities, how many pass through, mixture?
Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace WSK file taxes consolidated or stand-alone basis?
Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace Taxable entities could represent pass-through cost to subsidiaries

like WSK?

Vice Chairman Chandler - witness Elicegui

Note: Sacre, Candace Intermediary companies taxable entities, represent cost to WSK?
Vice Chairman Chandler

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Commissioner Mathews

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Have none. Mr. Gardner?
Atty Gardner Water Service Kentucky

Note: Sacre, Candace No further.
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Next witness?
Atty Gardner Water Service Kentucky

Note: Sacre, Candace Patrick Baryenbruch.
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Mr. Gardner?
Atty Gardner Water Service Kentucky

Note: Sacre, Candace Thank you.
Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace Direct Examination. Name?
Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace Business address?
Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace Title?
Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace Prepare/filed written testimony?
Atty Gardner Water Service Kentucky - witnhess Baryenbruch

Note: Sacre, Candace Sponsor Responses to Requests for Information?
Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace Asked same questions, answers be same?
Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace Adopt testimony and Responses?
Atty Gardner Water Service Kentucky

All questions.
Dr. Mathews?

Not have any.

Witness be excused?

Excused, step down.

Witness is sworn.

Note: Sacre, Candace May ask.
Chairman Schmitt
Note: Sacre, Candace Ms. Goad?
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9:51:29 AM

9:51:32 AM

9:51:37 AM

9:51:40 AM

9:51:42 AM

9:51:43 AM

9:54:32 AM

9:55:08 AM

9:55:28 AM

9:57:12 AM

9:58:12 AM

9:59:46 AM

9:59:49 AM

9:59:54 AM

9:59:56 AM

10:00:26 AM

10:00:33 AM

10:00:44 AM

10:01:02 AM

10:03:20 AM

10:04:17 AM

10:04:34 AM

10:04:45 AM

10:05:08 AM

Asst Atty General Goad
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace

No questions.
Ms. Potter?
No questions.
Ms. Koenig?

Yes.

Staff Atty Koenig PSC - witness Baryenbruch

Note: Sacre, Candace

Cross Examination. Direct testimony, comparing positions allocation
to Corix and hourly prices similar positions. Process positions and
tasks not duplicated?

Staff Atty Koenig PSC - witness Baryenbruch

Note: Sacre, Candace

If comparision year earlier, comparing to free? Can't get lower than
that?

Staff Atty Koenig PSC - witness Baryenbruch

Note: Sacre, Candace

Established decision made at Corix Infrastructure Inc. level?

Staff Atty Koenig PSC - witness Baryenbruch

Note: Sacre, Candace

No Water Service Corporation employees peforming same services?

Staff Atty Koenig PSC - witness Baryenbruch

Note: Sacre, Candace

Compared outside cost, half cost outside source. Where numbers?

Staff Atty Koenig PSC - witness Baryenbruch

Note: Sacre, Candace

Staff Atty Koenig PSC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace

Comparable areas Kentucky services provided in Kentucky, publicly
available hourly information?

No further.
Vice Chairman Chandler?

Thank you.

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Examination. Assessment performed for WSK, performed other
companies

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

On behalf of company?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Look at necessity of services and reasonableness of charges?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Testimony, eight core questions, understand what referring to?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Methodology, for company, provide example found services provided
by utility, situations found other utilities to answer negative?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Question 1, answered negative before?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Question 2, affirmative?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Previous other utilities, answered negative?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Question 3, answered negative?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Previous other utilities, answered affirmative?
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10:05:46 AM

10:06:01 AM

10:06:19 AM

10:07:43 AM

10:08:44 AM

10:10:14 AM

10:10:55 AM

10:11:28 AM

10:12:11 AM

10:12:23 AM

10:13:14 AM

10:14:45 AM

10:17:43 AM

10:18:03 AM

10:19:22 AM

10:19:31 AM

10:21:18 AM

10:21:48 AM

10:22:22 AM

10:22:42 AM

10:23:28 AM

10:24:38 AM

10:26:36 AM

Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Ever found duplicative to point not recoverable?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Question 4, answered affirmative?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Previous other utilities, answered negative?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Test year charges, affirmative. Previous other utilities, answered
negative?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace
by parent affiliate, more expensive?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Overall cost more but not cost specific services?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Cost per service is comparable, what question asked?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Hypothetical accountant, operating company no worse off?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Paying same service provided?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Question 5.
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Methodology, lead to alternative answer Question 5, metric variable
of calculation affected by services performed by service company?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Answered negative, inordinate number tasks service companies
compared peers, not lead to WSC answered in negative?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Only instance negative, no employees?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Question 6, answered affirmative, asking on a per-service rather
than overall basis?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Answered affirmative?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Experience other entities found to be not the case?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace In-house legal costs higher outside counsel, recommend
adjustment?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Question 7, answer that affirmative?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Negative before other utilities?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Says comparable, use of word beneficial, describe as comparable,
standard deviation, neighborhood, purely average?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Made determination, any utilities engaged you, costs not
comparable as relates to question?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Comparably same definition as in Question 7?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Make sure no most favored nation?
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10:26:47 AM

10:27:50 AM

10:28:43 AM

10:29:46 AM
10:31:39 AM

10:31:44 AM
10:33:15 AM

10:34:38 AM

10:35:19 AM

10:35:28 AM

10:35:44 AM

10:37:24 AM

10:38:38 AM

10:39:11 AM

10:41:07 AM

10:41:19 AM

10:41:55 AM

10:42:41 AM

10:43:01 AM

10:43:23 AM

10:43:35 AM

Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace How answer this case, equitably distributed amongst operating
companies?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Which pages PLB-2?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace How this show calculation?
Camera Lock Video Conference Activated
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Allocation correlates to percentage of customers WSK compared
other either operating company's customers or companies receiving
allocated costs?
Camera Lock Deactivated
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Test on other metrics Corix operating companies difference in ERCs?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Absolute percent difference what you look at?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Average percent difference 1.3 percent?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Skewed by one data point absolute differentiation over 50 percent?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Use one percent as determination what is reasonable absolute
percentage basis?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Other questions attempt indicate necessity services and
reasonableness of charges relative other entities same/similar or
same or similar outside. Question 8, absolute basis or relative basis
whether answer question affirmative or negative?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace How determine reasonableness?
Vice Chairman Chandler - witnes Baryenbruch
Note: Sacre, Candace Determine very close, how know .9 percent very close?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Benefit other data points?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Dozens of other utilities on exhibit.
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Wanting Commission WSK allocation good because .9 percent off or
allocation cost to Kentucky reasonable in line allocation other
operating companies?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace This is a tie of Cll allocation of shared costs/shared services?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Left-hand column cutting pie on equivalent residential customer
basis, middle columns cutting pie based on dollar allocation each
operator?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Third column percentage difference first column and second
column?
Vice Chairman Chandler - witness Baryenbruch
Note: Sacre, Candace Trying prove in Exhibit reasonable difference in two metrics as
relates to Water Service or difference between them as relates all
other slices of pie?
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10:44:15 AM

10:44:49 AM

10:45:18 AM

10:47:27 AM

10:47:50 AM

10:47:52 AM

10:47:56 AM

10:48:00 AM

10:48:03 AM

10:48:10 AM

10:48:22 AM

10:48:29 AM

10:48:39 AM

10:48:53 AM

10:51:20 AM

10:51:34 AM

10:52:20 AM

10:52:23 AM

10:52:28 AM

10:52:30 AM

10:52:31 AM

10:52:31 AM

10:52:35 AM

10:52:38 AM

10:52:41 AM

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Relative test relative to other operating companies of CI1?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Majority differences vast number data points 76 out of 80 operating
companies, less than one percent difference ERC basis and dollar
basis?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace

Water Service paying more because entity likeTammimment, Line
319, per customer basis/ECR only allocated 1.3 percent, less than
half in dollars denominated amounts than ERC equivalent?

Vice Chairman Chandler - witness Baryenbruch

Note: Sacre, Candace
Vice Chairman Chandler

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Commissioner Mathews

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

Close to each other or close individually?
All questions.
Dr. Mathews?
Not have any.

Mr. Gardner?

Atty Gardner Water Service Kentucky

Note: Sacre, Candace

Thank you, one general.

Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace

Redirect Examination. Prepared studies in over 100 cases?

Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace

Not first time before Commission?

Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace

Not first time respect WSK?

Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace

Testified how many times?

Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace

Modify methodology to satisfy Commission's requirements?

Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace

Last year, testimony Kentucky American Water?

Atty Gardner Water Service Kentucky - witness Baryenbruch

Note: Sacre, Candace

Commission not give directions modify study facts, accepted study?

Atty Gardner Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Staff Atty Goad OAG

Note: Sacre, Candace
Atty Potter City of Clinton

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

All have, thank you.

Mr. Chandler?

Ms. Goad?

No, thank you.

No, thank you.

Ms. Potter?

Witness be excused?
Excused, thank you.

Break, back at five minutes after 11.
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10:52:53 AM
11:06:52 AM
11:07:10 AM
11:07:13 AM
11:07:18 AM

11:07:21 AM

11:07:23 AM
11:07:35 AM

11:07:37 AM

11:07:38 AM

11:07:42 AM

11:07:53 AM

11:07:58 AM

11:08:03 AM

11:08:10 AM

11:08:17 AM

11:08:25 AM

11:08:28 AM

11:08:31 AM

11:08:33 AM

11:08:58 AM

11:09:41 AM

11:09:54 AM

11:10:27 AM

11:11:12 AM

11:11:33 AM

11:11:43 AM

11:12:09 AM

Session Paused
Session Resumed
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh, next witness?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Perry Brown.
Chairman Schmitt
Note: Sacre, Candace
Camera Lock Deactivated
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Thank you.
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Direct Examination. Name?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Business address?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Title?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Prepare/filed written testimony?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Sponsor Responses to Requests for Information?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Asked same questions, answers same?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Adopt testimony and Responses?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Available for cross.
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Goad OAG
Note: Sacre, Candace Few, thank you.
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Cross Examination. Explain Fusion Project?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Check discovery, sponsored discovery request?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Price Fusion Project?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace AG Second Request for Information, Question 25(a), did sponsor
answers Fusion questions AG had, time to look at that?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Have with you?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Total cost Fusion Project?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Changed since discovery Response?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Elaborate, why changed?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace More than $14,290,000 than stated in Responses?

Back on record.

Witness is sworn.

Ms. Goad?
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11:12:33 AM

11:13:11 AM

11:13:28 AM

11:13:54 AM

11:14:10 AM

11:14:29 AM

11:14:34 AM

11:14:38 AM

11:14:48 AM

11:15:01 AM

11:15:16 AM

11:15:48 AM

11:16:09 AM

11:16:24 AM

11:16:34 AM

11:16:57 AM

11:17:14 AM

11:17:28 AM

11:17:42 AM

11:18:31 AM

11:19:00 AM

11:19:23 AM

11:19:34 AM

Asst Atty General Goad - witness Brown
Note: Sacre, Candace Take place of another computer system?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace How much WSK forced to pay Fusion Project?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Exact number, refer 25(b)?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Number change based on ERCs?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Number go up?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace In test year?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Go up in future?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace When know how much project cost?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Won't know how much actually allocated Water Service Kentucky
until know project cost?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Responses asserted Commission denied recovery Project Phoenix
and J. D. Edwards costs?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Why WSK requesting include expenses Project Phoenix and J. D.
Edwards?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Believe inluding costs complies prior Commission decisions?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Response stated Commission denied recovery costs Project Phoenix
and J. D. Edwards, recall?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Requesting certain expenses included?
Asst Atty General Goad - witnhess Brown
Note: Sacre, Candace How including costs compliant?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Why WSK requesting expenses included?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Confirm WSK erroneously included preventative maintenance/repair
costs Middlesboro hydrants pending case?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Monetary amount removed revenue request?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Refer AG Second Request for Information, Question 42(b), take your
time.
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Response, stated erroneous inclusion of hydrant maintenance
produce revenue $26,585? AG Second Question 39 subpart (c).
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Agree based on error WSK should reduce request $26,585?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Confirm WSK erroneously included vehicles depreciation expense
already fully depreciated?
Asst Atty General Goad - witness Brown
Note: Sacre, Candace Total removed from revenue requirement associated with error?
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11:19:50 AM

11:20:19 AM

11:20:31 AM

11:20:36 AM

11:20:39 AM

11:20:41 AM

11:20:45 AM

11:21:18 AM

11:21:33 AM

11:21:49 AM

11:22:23 AM

11:22:29 AM

11:22:36 AM

11:22:56 AM

11:23:00 AM

11:23:56 AM

11:24:33 AM

11:24:57 AM

11:25:25 AM

11:25:45 AM

11:26:48 AM

11:27:36 AM

11:27:56 AM

11:28:25 AM

11:28:34 AM

11:28:38 AM

Asst Atty General Goad - witness Brown

Note: Sacre, Candace

Refer AG Second Request Question 40 subpart (c).

Asst Atty General Goad - witness Brown

Note: Sacre, Candace

Confirm removal depreciation expense revenue reduction $101,230?

Asst Atty General Goad - witness Brown

Note: Sacre, Candace
Asst Atty General Goad
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Agree erroneously included and be removed?
No further.
Ms. Potter?

Yes, thank you.
- witness Brown
Cross Examination. Comparison other companies, what comparing?
- witness Brown
What number be using?
- witness Brown
Customers Water Services have?
- witness Brown
Said 2500 customers, go up t010,000 customers, be range?
- witness Brown
Companies that do annual reports?
- witness Brown
Water companies that do annual reports?
- witness Brown
Not include city owned?
- witness Brown
25 companies?
- witness Brown
Refer to distribution chart, direct testimony answer Question 12,
what that means, bell curve?
- witness Brown
Cost of waiver Water Services 68 percent cost of every company?
- witness Brown
67 percent cheaper and 34 percent higher?
- witness Brown
Question 14 direct testimony, what reimbursement?
- witness Brown
Nothing to do with fees customers pay, different category?
- witness Brown
Question 16, lose customers, less work, less maintenance?
- witness Brown
Hypothetical, investments in my city?
- witness Brown

Direct testimony same question, operating expense dropped almost
half?

- witness Brown
What does that mean?
- witness Brown
Lose 400 customers, reduce staff?

No further.

Ms. Koenig?
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11:28:42 AM

11:28:47 AM

11:30:44 AM

11:31:06 AM

11:31:08 AM

11:31:50 AM

11:32:24 AM
11:32:36 AM
11:33:16 AM

11:34:09 AM

11:34:36 AM

11:34:46 AM

11:35:05 AM

11:35:16 AM

11:36:23 AM

11:36:30 AM

11:36:58 AM

11:37:40 AM

11:38:09 AM

Staff Atty Koenig PSC
Note: Sacre, Candace Thank you.
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Cross Examination. Refer Staff Second Request for Information
Item 10(f) Response Excel spreadsheet, confirm eliminated
computer depreciation Project Phoenix and J. D. Edwards listed
include accumulated depreciation restatement other computer
assets fully depreciated?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Post-hearing data request revised spreadsheet include depreciation
restatement all computer assets?
Chairman Schmitt
Note: Sacre, Candace
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

Don't have to ask permission.

STAFF ATTY KOENIG PSC - WITNESS BROWN
REVISED SPREADSHEET TO INCLUDE DEPRECIATION
RESTATEMENT OF ALL COMPUTER ASSETS
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Staff Second Request Item 38(e) Response, find that?
Camera Lock Video Conference Activated
Camera Lock Deactivated
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Increase to outside services, (e) in table, compares 12/31/17 test
year accrual to 3/31/20 test year accrual, maintenance expenses
outsides services $183,711?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Expense increase corporate cost allocations to Corix or other
expenses involved?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Major driver but not expenses?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Next to $183,711 shows 361.934 pecent increase test year accrual
20172
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Provide in post-hearing data request detail on what other expenses
included?
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

STAFF ATTY KOENIG PSC - WITNESS BROWN
DETAIL OTHER EXPENSES INCLUDED IN INCREASE TO OUTSIDE
SERVICES
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Salary analysis in house?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Responses referred to other Orders, referenced today 2018-00208
Order for Water Service and 2010-00476 case?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace 2010-00476 Order, changed comparison to align with Order, failed
to compare wage increases with local, regional, and state wage
trends, changed analysis?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Several testified wage increases, main person?
Staff Atty Koenig PSC - witness Brown
Note: Sacre, Candace Did try to adjust analysis comply with Order?
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11:38:26 AM

11:39:21 AM

11:39:52 AM

11:39:55 AM

11:39:58 AM

11:40:00 AM

11:41:32 AM

11:41:53 AM

11:42:00 AM

11:42:07 AM

11:42:11 AM

11:42:18 AM

11:42:24 AM

11:42:26 AM

11:43:16 AM

11:43:41 AM

11:44:22 AM

11:44:36 AM

11:44:49 AM

11:45:04 AM

11:45:41 AM

11:45:49 AM

Staff Atty Koenig PSC - witness Brown

Note: Sacre, Candace

Generally, submit in Application employee wage increases, discuss
consequences if WSK did not give annual wage increases to
employees, considered that?

Staff Atty Koenig PSC - witness Brown

Note: Sacre, Candace
Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Vice Chairman Chandler

Note: Sacre, Candace

Evaluation tied to annual wage incease, just standard increase?
No further questions.
Vice Chairman Chandler?

Thank you.

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Examination. Walk me through salary study?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Aware any 2500 more or less than WSK investor-owned water
utilities?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Have 7000 customers?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Expect have more than 9500 customers?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Not be included in this?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Rest not investor-owned utilities?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Direct labor costs, taken from annual reports?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

POST-HEARING DATA REQUEST

Note: Sacre, Candace
Note: Sacre, Candace

Provide that list of utilities not screened out of plus 2500/minus
2500, ones that made it into analysis, Excel?

VICE CHAIRMAN CHANDLER - WITNESS BROWN
LIST OF UTILITIES IN ANALYSIS

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Ensure not anomalous data? Min, max average. Do median?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Table provided min max average forecasted salaries, information
median, have information or create?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Entity with 8,600 customers, what entity?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Officers, directors WSK, allocated costs, direct costs?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Table, page 5. left-hand column, Company Name, Minimum
Maximum, Average, see that?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Minimum, Year End Customers, 4,734. information to right related to
company or minimum different categories entire data set?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

See $270,015?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Company Name, on left, Minimum, to right, minimum entire data
set?
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11:46:14 AM

11:46:35 AM

11:46:59 AM

11:47:31 AM

11:47:43 AM

11:48:01 AM

11:48:20 AM

11:48:23 AM

11:48:27 AM

11:48:31 AM

11:48:33 AM

11:48:37 AM

11:48:49 AM

11:49:05 AM

11:49:12 AM

11:49:47 AM

11:50:00 AM

11:50:15 AM

11:50:25 AM

11:50:39 AM

11:50:42 AM

11:50:47 AM

Vice Chairman Chandler - witness Brown
Note: Sacre, Candace WSK customer count 7,088, largest officers, directors costs?
Vice Chairman Chandler - witness Brown
Note: Sacre, Candace Pension and benefits, WSCK costs, direct WSCK costs or costs
incurred by WSCK directly or allocated?
Vice Chairman Chandler - witness Brown
Note: Sacre, Candace Employees costs, officers/directors costs, pension/benefit costs,
payroll taxes, total allocated $1,298,471 for WSCK?
Vice Chairman Chandler - witness Brown
Note: Sacre, Candace Customer monthly cost $15.20 from cost per customer per year
divided by 12?
Vice Chairman Chandler - witness Brown
Note: Sacre, Candace Cost per customer monthly above minimum all data $5.83 and max
$30?
Vice Chairman Chandler - witness Brown
Note: Sacre, Candace WSK cost per customer within one standard deviation average of
amount entire data set?
Vice Chairman Chandler
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Commissioner Mathews
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Yes.
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Redirect Examination. Discussing expenses be recovered by utility
related Fusion?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Mentioned Response to PSC 2-25, recover $333,496 for project?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Based on allocation ERC factor?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace If Corix Regulated Utilities (US) Inc. acquired other systems, added
new customers outside Kentucky, how impact WSK ERC factor?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Possible future rate cases ask lower cost project because ERC factor
changing?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Salary study, information analyzed from annual reports on file?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Limit data set utilities regulated by Commission?
Atty Osterloh Water Service Kentucky - witness Brown
Note: Sacre, Candace Methodology utilized, same WSCK used last rate case?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace No further.
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace One.

All, thank you.
Dr. Mathews?

Not have any.

Intervenors, Staff, or Commission?
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11:50:52 AM

11:51:14 AM

11:51:53 AM

11:52:08 AM

11:52:09 AM

11:52:11 AM

11:52:14 AM

11:52:42 AM

11:53:21 AM

11:53:35 AM

11:53:43 AM

11:54:04 AM

11:54:45 AM

11:55:21 AM

11:55:36 AM

11:55:42 AM

11:56:02 AM

11:56:29 AM

11:56:52 AM

11:57:20 AM

11:57:22 AM

11:57:24 AM

11:57:25 AM

Staff Atty Koenig PSC - witness Brown

Note: Sacre, Candace

Recross Examination. Study, survey compare wages, salary,
benefits, other compensation non-utility local/regional enterprises?

Staff Atty Koenig PSC - witness Brown

Note: Sacre, Candace

Why not?

Staff Atty Koenig PSC - witness Brown

Note: Sacre, Candace

Staff Atty Koenig PSC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace

Limited what talked with Osterloh, not what Commission explaining
other Order?

Thank you.
Vice Chairman?

One.

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Examination. Took 2018 year-end data proxy group and updated
for 20207

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Use inflation measure, what you did and why think reasonable?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Customer growth rate between years 2012 and 2018 or an annual
average growth rate between all years?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

All seven years?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Salaries/wages, how project 2019-2020 figures?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Wage salary pension officers and directors and payroll taxes
increased by geometric mean of each cost category?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Explain?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Explain what number applied geometric mean to?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Direct labor cost include officers/directors?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Aware officers/directors/commissioner water district level limited by
statute?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Agree payroll taxes directly correlated specific way to salaries?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Apply sum all types cost categories, entire direct labor as whole,
distinction?

Vice Chairman Chandler - witness Brown

Note: Sacre, Candace

Vice Chairman Chandler
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Payroll taxes include in sum, apply by average growth rate, different
correlation?

All have.

Mr. Osterloh, further?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Nothing further.

Witness be excused?
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11:57:26 AM
11:57:28 AM
11:57:30 AM
11:57:52 AM
1:01:40 PM

1:01:47 PM

1:01:51 PM
1:01:53 PM

1:01:58 PM

1:02:03 PM

1:02:15 PM

1:02:17 PM

1:02:18 PM

1:02:23 PM

1:02:50 PM

1:02:57 PM

1:03:03 PM

1:03:18 PM

1:03:20 PM

1:04:02 PM

1:04:08 PM

1:04:19 PM

1:04:29 PM

1:04:34 PM

1:04:36 PM

1:04:38 PM

1:05:00 PM

Staff Atty Koenig PSC

Note: Sacre, Candace Yes.
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Session Paused
Session Resumed
Chairman Schmitt

Note: Sacre, Candace
Camera Lock Deactivated
Chairman Schmitt

Note: Sacre, Candace Mr. Gardner, Mr. Osterloh, another witness?
Atty Osterloh Water Service Kentucky

Note: Sacre, Candace Andrew Dickson.
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Counsel?
Atty Osterloh Water Service Kentucky

Note: Sacre, Candace Thank you.
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Direct Examination. Name?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Business address?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Title?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Prepare/filed written testimony?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Correction filed?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Another correction?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Describe correction?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Sponsor Responses to Requests for Information?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Asked same questions, same answers?
Atty Osterloh Water Service Kentucky - witness Dickson

Note: Sacre, Candace Adopt testimony/Responses?
Atty Osterloh Water Service Kentucky

Note: Sacre, Candace Available for cross.
Chairman Schmitt

Note: Sacre, Candace
Asst Atty General Goad

Note: Sacre, Candace Yes, thank you.
Asst Atty General Goad - witness Dickson

Note: Sacre, Candace Cross Examination. In testimony state wholesale water rate in tariff

$2.214 includes electric cost, purchase water cost, chemical cost, et
cetera, correct?

Asst Atty General Goad - witness Dickson

Note: Sacre, Candace Why Application Exhibit 3 Customer Notice states $2.20?

Thank you, excused.

One-hour lunch break, recess until 1 o'clock.

Back on record, all counsel present?

Witness is sworn.

Ms. Goad?
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1:05:23 PM

1:05:37 PM

1:05:45 PM

1:06:12 PM

1:06:33 PM

1:06:47 PM

1:06:55 PM

1:07:01 PM

1:07:40 PM

1:07:49 PM

1:07:54 PM

1:08:03 PM

1:08:12 PM

1:08:21 PM

1:08:37 PM

1:09:31 PM

1:09:50 PM

1:10:13 PM

1:10:25 PM

1:10:36 PM

1:10:58 PM

1:11:25 PM

Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Vaughan testimony pg 12, asserts wholesale water rate $2.20,
realize that?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace In testimony supported calculation of rate?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace What wholesale rate to be?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace WSK proposing $2.214 instead of $2.20?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Direct testimony new opt-in low-income rate?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace New program to increase affordability for customers?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Are you an attorney?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Respond discovery request, AG's First Request, Question 28(a), opt-
in low-income rate not afoul KRS 278.1707?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Objection, discuss legalities post-hearing brief, not best for fact
witness.
Chairman Schmitt
Note: Sacre, Candace Sustained, brief it.
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Respond to question discovery?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Aware other utility in Kentucky has low income rate?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Inquire why?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Know anyone WSK made that inquiry?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace AG discovery asked question not answered, if Commission approved
low-income rate, low-income customers receive discounted
volumetric rate, rest of customers subsidizing or WSK
shareholders/parent company/affiliates contribute lost revenue?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace WSK receive same revenue but program shifted to customers who
don't qualify?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace WSK/parent companies/affiliate companies none contribute to loss?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace 36 percent customers living below poverty line?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Median income WSK area $25,455?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Large amount poverty, instead low income volumetric rate, better
serve customers WSK limit expenses and come for less frequent rate
cases?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Every couple of years, sometimes less, consider that not often?
Asst Atty General Goad - witness Dickson
Note: Sacre, Candace Elaborate how limit expenses, costs?
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1:12:06 PM

1:12:09 PM

1:12:12 PM

1:12:14 PM

1:12:35 PM

1:13:18 PM

1:13:35 PM

1:14:01 PM

1:14:23 PM

1:14:38 PM

1:15:08 PM

1:15:24 PM

1:15:35 PM

1:15:55 PM

1:16:05 PM

1:16:22 PM

1:16:44 PM

1:16:53 PM

1:17:10 PM

1:17:31 PM

1:17:36 PM

1:17:37 PM

1:17:38 PM

Asst Atty General Goad
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace

No further.
Ms. Potter?

Thank you, yes.
- witness Dickson
Cross Examination. Low-income rate, neutral third party company
would use?
- witness Dickson
Example of somebody?
- witness Dickson
Who pay for income verification?
- witness Dickson
With 36 percent ratepayers under poverty line, this plan undercut
third of additional income?
- witness Dickson
Commercial/business customers subsidizing program?
- witness Dickson
How long to set up?
- witness Dickson
Someone here needs lower rate, up to them to go to who
designate?
- witness Dickson
When go to third party vendor, vendor responsible for getting
amount to WSK?
- witness Dickson
Would send message and say, yes, is in or, no, not in?
- witness Dickson
Then up to programmers/billing make change in billing?
- witness Dickson
Then within twelve months do it again?
- witness Dickson
Assistance to low rate payers if got behind as in not cutting off
services?
- witness Dickson
Wholesale water sales, from area, have sold water to Pineville?
- witness Dickson
Pine Valley?
- witness Dickson
Already interconnected, going to sell them water through a pipeline?
- witness Dickson
Already have wholesale water rate?

No further.
Ms. Koenig?

Thank you.

Staff Atty Koenig PSC - witness Dickson

Note: Sacre, Candace

Cross Examination. Leak adjustment policy, explain reasoning
choosing duplicate leak adjustment policy of Kentucky American
Water?
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1:18:15 PM

1:18:34 PM

1:19:12 PM

1:19:28 PM

1:20:04 PM

1:20:31 PM

1:20:32 PM

1:20:35 PM

1:20:38 PM

1:20:52 PM

1:21:11 PM

1:21:24 PM

1:21:44 PM

1:21:58 PM

1:22:21 PM

1:22:32 PM

1:22:57 PM

1:23:03 PM

1:23:16 PM

1:23:51 PM

1:24:17 PM

1:24:28 PM

Staff Atty Koenig PSC - witness Dickson
Note: Sacre, Candace Involved in decision process?
Staff Atty Koenig PSC - witness Dickson
Note: Sacre, Candace Other factors relevant in comparing their policy to WSCK and
customers?
Staff Atty Koenig PSC - witness Dickson
Note: Sacre, Candace Customer service and communication, involved, or Guttormsen?
Staff Atty Koenig PSC - witness Dickson
Note: Sacre, Candace Customer service/customer communication, involved or heading up
department or questions better to Guttormsen or Lubertozzi?
Staff Atty Koenig PSC - witness Dickson
Note: Sacre, Candace Comments, examples customers commenting lack of leak
adjustment policy?
Staff Atty Koenig PSC - witness Dickson
Note: Sacre, Candace No further.
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace A few.
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Examination. Leak adjustment policy, test year amount included
assuming certain number leak adjustments given year?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Who ask ensure no test year amount assumption of leak
adjustments?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace WSK not sold water to Pineville?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace WSK sell water to Pineville in 2020?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Wholesale rate, participation?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Where come in wholesale rate?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Wholesale rate taken from cost of service study most recent rate
case?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace How calculate appropriate wholesale rate for Pineville?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Wholesale rate just marginal cost of production?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace No benefit retail customers whether sell more water to Pineville?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Why appropriate calculation of wholesale rate?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Trying to make wholesale rate not harm company but provides no
benefit to customers?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Trying to ensure between rate cases, if sell water, at rate not cost
company?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Calculation of revenue requirement or cost of service, no benefit to
customers for use of facilities paying for?

Vice Chairman Chandler?
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1:24:47 PM

1:25:01 PM

1:25:07 PM

1:25:18 PM

1:25:27 PM

1:25:37 PM

1:26:04 PM

1:26:17 PM

1:26:22 PM

1:26:39 PM

1:27:01 PM

1:27:11 PM

1:27:24 PM

1:27:40 PM

1:27:43 PM

1:27:45 PM

1:27:47 PM

1:27:51 PM

1:27:55 PM

1:27:59 PM

1:28:02 PM

1:28:05 PM

1:28:11 PM

1:28:25 PM

1:28:27 PM

Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Provide calculation variable cost included in $2.214 rate?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Include any variable O&M expense?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Include additional depreciation/wear and tear on property?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Vaughn person to talk to leak adjustment?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Inclusion of leak adjustment, whether included in revenue
requirement calculation?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Any WSK affiliates low income rate similar in this case other
jurisdictions?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace None of operating companies currently has one?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Which operating company?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Pending or currently have it or in effect subject to refund?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace In determination, expect impact to bad debt expense offering low-
income rate?
Vice Chairman Chandler - witness Dickson
Note: Sacre, Candace Virginia Operating Company, any impact on bad debt expense?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Looked at effect on bad debt or saying you have not looked?
Vlce Chairman Chandler - witness Dickson
Note: Sacre, Candace Haven't looked at it or has no impact?
Vice Chairman Chandler
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Commissioner Mathews
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Do not.
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Next witness?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Robert Guttormsen.
Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Counsel?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Thank you.

Thank you.
Dr. Mathews?

Not have any.

Witness be excused?

Excused.

Witness is sworn.
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1:28:28 PM

1:28:32 PM

1:28:39 PM

1:28:45 PM

1:28:51 PM

1:28:57 PM

1:29:05 PM

1:29:13 PM

1:29:16 PM

1:29:17 PM

1:29:21 PM

1:30:16 PM

1:30:28 PM

1:30:43 PM

1:31:48 PM

1:32:24 PM

1:32:35 PM

1:32:50 PM

1:33:30 PM

1:34:27 PM

1:34:43 PM

1:35:19 PM

1:35:34 PM

1:37:02 PM

Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Direct Examination. Name?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Business address?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Title?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Prepare/filed written testimony?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Sponsor Responses to Requests for Information?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Asked same questions, same answers?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Adopt testimony/Responses?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Available for cross.
Chairman Schmitt

Note: Sacre, Candace Ms. Goad?
Asst Atty General Goad
Note: Sacre, Candace Thank you.

Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Cross Examination. Brown deferred questions to you Fusion Project,
explain what Fusion Project entails?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Sofware, describe?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Replacing something previously used?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Asked Brown total cost Fusion Project, state $14,290,000 date of
Response to AG's Data Request but could go up, elaborate?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Asked Brown total cost WSK customers Fusion Project, stated
$333,496, only good date of Request and could go up. Foresee
going up?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Above $15 million, what do you mean?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Idea how much would add to WSK allocation?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Think $333,496 plus more fairly large amount WSK pay just over
6,000 customers in Kentucky?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Lower cost options than Fusion?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Direct testimony post-test year expenses included pending rate
request?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Specific amount total post-test year expenses in pending rate case?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Total amount?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Never saw actual total amount, estimation?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace $629,000 total post-test year expenses WSK including rate case?
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1:37:16 PM

1:37:37 PM

1:37:55 PM

1:39:12 PM

1:39:44 PM

1:40:09 PM

1:41:05 PM

1:41:53 PM

1:42:31 PM

1:42:54 PM

1:43:31 PM

1:43:47 PM

1:44:14 PM

1:45:21 PM

1:45:52 PM

1:46:08 PM

1:47:00 PM

1:48:24 PM

1:49:01 PM

1:52:00 PM

1:53:51 PM

Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace WSK did file historic test year?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Explain how including post-test year expenses meets Commission
criteria of known/measurable?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace In general?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Accurate in testimony salary/wage expense increased by $191,415
projected salaries, taxes, benefits employees?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Discovery Responses, average raises WSK 2015 '16 '19 and '20
between three and three-point-six percent?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace 2017 and '18 average raise WSK 12.78 and 12.75 percent?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Asking 2015 '16 and '20 and average raise 3 and 3.6 percent, '17
and '18 was 7.8 and 7.5 percent?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Believe 12.78 percent pretty high?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Discussed with Dickson average raises high, where located?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Subjective, Chicago not be a large raise but areas WSK serves 36
percent poverty rate, seem excessive?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace WSK discussed awarding raises 20217?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Better witness, or be involved with discussions raises given?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace WSK consider economic impact COVID on economy when award
raises for 2021?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Believe WSK and parent take into consideration?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace WSK include $52,464 incentive compensation test period?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Percentage long-term compensation plan related financial
objectives?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Why WSK ratepayers pay incentive compensation tied to company
financial performance, not directly benefit customers?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Indirect benefit, admit no direct benefits to customers?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Why four new positions necessary when WSK operated without?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Heard say four new positions potentially create cost savings,
compare future salaries and benefits balance potential cost savings
against present expenses?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Commission approve four positions, next case, AG ask actual
benefits from positions balance against costs. Testimony and
Responses, true Business Development Manager and Director of
Engineering and Asset Management filled?
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1:54:28 PM

1:54:38 PM

1:55:39 PM

1:55:51 PM

1:56:32 PM

1:56:46 PM

1:57:10 PM

1:57:34 PM

1:57:40 PM

1:57:46 PM

1:58:30 PM

1:59:16 PM

1:59:50 PM

1:59:57 PM

2:00:13 PM

2:00:41 PM

2:01:46 PM

2:02:18 PM

2:02:37 PM

2:03:25 PM

2:03:34 PM

2:03:36 PM

2:03:39 PM

Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace VP Regulatory Affairs and Business Development position filled?
Asst Atty General Goad - witnes Guttormsen
Note: Sacre, Candace Why not filled?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace WSK did include cost of VP Regulatory Affairs and Business
Development in pending rate case?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Why WSK customers pay for new and vacant position?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Today, November 12 2020, do not have anyone in role?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Suspension date Dec 8 or so, three weeks, paying it then?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Not agree amount vacant position removed from rate case?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Midwest Project Manager filled?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Why not filled?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Why ratepayers pay salary/benefit expense for new/vacant position?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Some reason positions delayed, WSK customers paying and no one
in job?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Discovery, cost WSK remove from rate case if Commission hold
virtual hearing, remember how responded amount that be removed?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Have noted $7,400, sound correct?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Any other cost be removed?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Proposed QIP, AG First Request, Question 9(c), WSK anticipates
replacing one mile pipeline every calendar year, recall?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Pull it up, AG's First Request, Question 9(c).
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Confirm WSK replacing one mile of piepeline every calendar year if
QIP approved?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Provided WSK water loss percentage discovery Responses, recall?
Asst Atty General Goad - witness Guttormsen
Note: Sacre, Candace Establish, AG First Request, responded Question 17, asked all water
loss percentages 2010 to 2020; since 2011, highest 13 percent,
sound familiar?
Asst Atty General Goad

Note: Sacre, Candace No further.
Chairman Schmitt

Note: Sacre, Candace Ms. Potter?
Atty Potter City of Clinton

Note: Sacre, Candace Yes, please.

Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Cross Examination. Company using cloud-based program J. D.
Edwards?
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2:04:05 PM

2:04:11 PM

2:04:28 PM

2:05:02 PM

2:05:08 PM

2:05:12 PM

2:05:41 PM

2:06:26 PM

2:06:47 PM

2:07:18 PM

2:07:47 PM

2:08:35 PM

2:09:20 PM

2:09:51 PM

2:10:18 PM

2:10:43 PM

2:10:55 PM

2:11:11 PM

2:11:56 PM

2:12:19 PM

2:12:38 PM

2:12:52 PM

Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Using any cloud-based?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Who has platform?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Fusion over-reaching just-your-company platform?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Using right now or not?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Are using right now?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Proposing Kentucky pay two-and-a-half percent cost of program?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Are Financial Planning and Analysis Manager of WSCK, other titles?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Also include management regulatory accounting procedures for
sister companies?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Midwest one entity for your purposes or seven pieces?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Figure out where WSK fits in chart; went to work for Utilities Inc. in
2011?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace When go to work for WSCK?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Response, Staff DR 1.2, US Organization Chart, Exhibit SME-1, look
up.
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Perform services all companies Utilities Services of lllinois to
Provinces Utilities?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Ones far right, not your problem?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Materials on line, employment, handbook submitted as exhibit, all
under Corix?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace When someone hired as Midwest Manager, would get Corix
handbook?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Would get Corix benefit plan?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Positions discussed Goad, applied for any other states on list,
positions approved by, say, lllinois?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Reason not filled not that nobody approved; because COVID
presented issues in hiring?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Positions disapproved by other states?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace No, haven't, or no, don't know?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Commission approves positions, how allocate costs for Project
Manager across Midwest Division?
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2:13:45 PM

2:14:20 PM

2:15:41 PM

2:15:45 PM

2:15:47 PM

2:15:50 PM

2:16:36 PM

2:16:39 PM

2:17:25 PM

2:17:40 PM

2:19:10 PM

2:19:46 PM

2:20:13 PM

2:20:22 PM

2:20:26 PM

2:20:28 PM

2:21:14 PM

2:21:19 PM

2:21:25 PM

2:21:35 PM
2:21:54 PM

2:21:58 PM

2:21:59 PM

Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Repeat, please?
Atty Potter City of Clinton - witness Guttormsen
Note: Sacre, Candace Project Manager involved project in lllinois, all salary from lllinois or
continue be allocated amongst three states?
Atty Potter City of Clinton

Note: Sacre, Candace No further.
Chairman Schmitt
Note: Sacre, Candace Ms. Koenig?

Staff Atty Koenig PSC
Note: Sacre, Candace Yes, thank you.
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Cross Examination. Commission Order dated June 26 2020, Item 3,
Response to Staff DR 1.3, what looking at?
Camera Lock Video Conference Activated
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Interject, updated on Sept 28; based on line of questioning just in
case that comes up, an issue. (Click on link for futher discussion.)
Staff Atty Koenig PSC
Note: Sacre, Candace Something needs update, let me know.
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Staff wants clarification track new positions on spreadsheet. Identify
pro forma salary for VP Regulatory Affairs and Business
Development?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Understand positions not filled, no confidential territory?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Could ask in post-hearing data request?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace $185,400?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Let's just stop.
Staff Atty Koenig PSC
Note: Sacre, Candace You think confidential?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Certainly getting on certain grounds may intrude into confidentiality,
partly reason made confidential affects business operations and
competitive nature, and others see that.
Chairman Schmitt
Note: Sacre, Candace Confidential session?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace That, or post-hearing data response.
Staff Atty Koenig PSC
Note: Sacre, Candace
Camera Lock Deactivated
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Follow up post-hearing data response.
Staff Atty Koenig PSC
Note: Sacre, Candace
POST-HEARING DATA REQUEST
Note: Sacre, Candace
Note: Sacre, Candace

Fine with that, would take less time, can certainly follow up.

Okay, will do that.

STAFF ATTY KOENIG PSC - WITNESS GUTTORMSEN

TRACK NEW POSITIONS ON SPREADSHEET, IDENTIFY PRO FORMA
SALARIES
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2:22:01 PM

2:23:11 PM

2:23:52 PM

2:24:03 PM

2:24:40 PM

2:25:14 PM

2:25:50 PM

2:26:12 PM

2:27:44 PM

2:28:57 PM

2:29:24 PM

2:30:17 PM

2:30:46 PM

2:31:19 PM

2:31:47 PM

2:32:48 PM
2:32:59 PM

2:33:18 PM

2:33:25 PM
2:34:21 PM

Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Specifically, VP Regulatory Affairs and Business Development
position, reading. (Click on link for further comments.) Explain why
not descibed as lobbyist?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Staff Second Request, Item 26(b), Response, reading (Click on link
for further comments.) Any salary Business Development Manager
charged WSK for failed acquisition evaluation?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Don't know, or wasn't?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Salary Business Development Manager directly assignable WSK or
100 percent allocated all subsidiaries?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace 2.33 percent discussing with Potter?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace 13.67 percent Business Development Manager salary split seven
states - not among operating subsidiaries - regions and then further
breakdown?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Willing provide further breakdown/detail allocations, how assignable
on business development project level, post-hearing data request?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Go ahead.
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Ask Lubertozzi about Business Development and VP Regulatory
Affairs?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Saying lobbying part of position, not main part?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Leak adjustment policy, explain reasoning choosing to duplicate
policy Kentucky American Water?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Know why billing rate of 25 percent applicable tier rate chosen as
leak rate, or just copied from Kentucky American policy?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Know if WSK investigated customer interest in proposed leak
adjustment policy?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Something's better than nothing, what Dickson said?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Speaking of policy, clarify, proposed tariff Kentucky American policy
based on no more than two leak adjustments, third adjustment
entire water service line replaced, customer expected pay for
replacement?
Camera Lock Video Conference Activated
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Needs clarified more?
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Thinking Dickson and Lubertozzi, too, handle customer service or
customer communications?
Camera Lock Deactivated
Staff Atty Koenig PSC - witness Guttormsen
Note: Sacre, Candace Provided table customer responses, helping with customer calls,
looked at public comments made this case?
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2:34:23 PM

2:35:04 PM

2:36:16 PM

2:37:04 PM

2:38:58 PM

2:40:12 PM

2:40:25 PM

2:40:27 PM

2:40:28 PM

2:40:35 PM

2:40:41 PM

2:41:06 PM

2:41:38 PM

2:41:46 PM

2:42:34 PM

2:42:54 PM

2:43:17 PM

2:44:04 PM

2:44:56 PM

2:45:11 PM

Staff Atty Koenig PSC - witness Guttormsen

Note: Sacre, Candace

Several, same thing, complained about 1-800 number, in charge of
that, or centralized customer service?

Staff Atty Koenig PSC - witness Guttormsen

Note: Sacre, Candace

Anything done address claimed extremely long wait times, hang up
weren't getting response, complained office hours?

Staff Atty Koenig PSC - witness Guttormsen

Note: Sacre, Candace

Lubertozzi in charge communicating, did emails/press releases
about COVID, do that as well with customers?

Staff Atty Koenig PSC - witness Guttormsen

Note: Sacre, Candace

Who is over 1-800 number, seems some break in communication, all
of you communicating with each other, public comments and City of
Clinton and people in Kentucky, disconnect?

Staff Atty Koenig PSC - witness Guttormsen

Note: Sacre, Candace

Staff Atty Koenig PSC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace

How, if couldn't wait long, long time, couldn't get to office hours,
how would ever know? Can't fix it, if don't know about it?

Nothing further.
Vice Chairman Chandler?

Thank you.

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Examination. Historic or future test year this case?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Ends end March 2020?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Positions filled by end 2020, Dec 31 2020, not pertinent to test year
since historic test year?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Difference between test year and rate year?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Rates based on historical test year with pro forma adjustments?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

What role rate year play setting rates?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Making argument costs incurred 12 months following forecasted test
period or time period new rates in effect, portion of basis for pro
forma adjustment?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Used term rate year way to underpin pro forma adjustments?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Not incurring costs positions discussed earlier, using this specific
cost in rate year as basis for pro forma adjustment for position,
whereas just said pro forma adjustments drive cost in rate year,
both ways?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Commission not approve cost for position or allocated portion for
Kentucky, saying company not hire positions?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Moving to position, what cost to companies attempting expand
business?

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace

Entities own Water Service to hire people to grow Water Service and
affiliates?
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2:46:06 PM

2:46:35 PM

2:47:23 PM

2:47:57 PM

2:48:29 PM

2:48:39 PM

2:49:16 PM

2:49:31 PM

2:50:13 PM

2:51:04 PM

2:51:45 PM

2:53:27 PM

2:54:36 PM

2:54:48 PM

2:54:55 PM

2:55:16 PM

2:55:40 PM

2:56:00 PM

2:56:14 PM

2:56:41 PM

Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Looking to hire, pass cost on to customers, and build business up?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Maybe?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Talk about expanding number customers so spread cost additional
people, ignores variable costs increase in customers, but take into
account expected increase cost related to service new customers?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Not need more accountants, more attorneys, more financial folks as
add more customers?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Saying savings inherent growing WSCK and affiliates or customers?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Basis at least some positions?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace May be shared savings but guaranteeing going to be cost?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Asking customers incur entirety of costs in attempt to drive savings?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Company not proposing incur any costs to grow business?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Attempting to charge customers to grow business, make bigger
company, and make more money?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Certainly unique perspective on monopoly regulation, using
customer base in attempt to hire and pass on costs to make
business larger, serve additional customers, and allocating that
amongst multiple jurisdictions?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Benefits, possibility win/win, but cost to drive benefits not pay/pay
situation, customers pay entire costs, companies win/win with
benefits?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Project $15 million, Oracle-based web system?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Fusion a capitalized cost?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace What entity's books Fusion an asset?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Corix incurs depreciation expense on Fusion, allocate depreciation
expense out to affiliates?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace When WSCK gets allocation of depreciation, pass through between
Cll and WSCK?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Lower level of Potter's colorful chart, all operating companies share
it?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace All entities that have ERC?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Allocated everybody with ERC?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Water Service Corporation both allocates costs to WSCK and other
affiliates but it and WSCK subsidiaries of Corix?
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2:57:56 PM

2:58:13 PM

2:58:53 PM

2:59:11 PM

2:59:33 PM

3:00:04 PM

3:00:15 PM

3:00:48 PM

3:02:10 PM

3:02:31 PM

3:03:00 PM

3:03:22 PM

3:03:46 PM

3:05:12 PM

3:06:20 PM

3:06:47 PM

3:08:07 PM

Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace WSCK allocated portion of Fusion and direct and also get WSC
portion of its allocation of Fusion?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Lubertozzi allocates portion of time in litigating this docket as rate
case expense?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Utility provides updates rate case expense, inclusion direct allocation
of costs for Lubertozzi provided in error? Impression was allocated
time, maybe must Baryenbruch?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace No employee of WSCK, WSC, or any affiliates allocates time for
direct expense as rate case expense?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Leak adjustment, assumption of test year amount leak adjustments
included in revenue requirement/cost of service calculation?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Have Response referenced earlier, Company Response, AG 1-20?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace 1-20 discusses EIP and attachments?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Page 5 of attachment, talking to Goad percentage EIP relates to
financial performance and may said 50 percent EIP related financial
performance?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Page 5, company performance factors and, page 6, personal
performance factors, agree of company performance factors of EIP,
70 percent related to financial performance?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Way Fusion costs allocated, ultimately to WSCK, show as operating
expenses income statement?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Allocated cost included in operating ratio or considered in operating
ratio?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace If allocated depreciation expense, included operating expense and
included operating ratio?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Number of states perform same functions as for WSCK,
testimony/participate rate matters before jurisdictions other states?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Rough percentage, other states determine return portion Corix
subsidiaries, how done in different states?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Operating companies in states work about same size, larger,
significantly larger Water Service?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Other states, ad hoc basis ROE testimony when file?
Vice Chairman Chandler - witness Guttormsen
Note: Sacre, Candace Ad hoc basis each rate case, last five years, three years, jurisdictions
group of small utilities, determine ROE overall, change depending on
specific details, apply to group, or duke it out each case?
Vice Chairman Chandler

Note: Sacre, Candace Thank you.
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3:08:11 PM

3:08:17 PM

3:08:20 PM

3:08:23 PM

3:08:29 PM

3:08:40 PM

3:08:49 PM

3:09:03 PM

3:09:25 PM

3:09:43 PM

3:09:49 PM

3:09:52 PM

3:09:54 PM

3:09:57 PM

3:10:12 PM

3:10:16 PM

3:10:20 PM

3:10:24 PM

3:10:28 PM

3:10:46 PM

3:23:22 PM
3:23:35 PM

3:23:40 PM

3:24:50 PM

3:24:51 PM

3:24:53 PM

Chairman Schmitt
Note: Sacre, Candace
Commissioner Mathews
Note: Sacre, Candace No.
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace One topic.
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Redirect Examination. Public comments filed in case?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Also addressed previous Data Request?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Able to see on screen AG Second Request, Question 11?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Relates to comments made including may take 30 minutes or longer
get CSR, highlighted sentence, see that?
Atty Osterloh Water Service Kentucky - witness Guttormsen
Note: Sacre, Candace Read aloud?
Atty Osterloh Water Service Kentucky

Dr. Mathews?

Note: Sacre, Candace All questions.
Vice Chairman Chandler

Note: Sacre, Candace Follow up?
Chairman Schmitt

Note: Sacre, Candace Go ahead.

Vice Chairman Chandler - witness Guttormsen

Note: Sacre, Candace Examination. Provide range of wait times within one-two standard

deviations of average?

POST-HEARING DATA REQUEST

Note: Sacre, Candace

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace Mr. Osterloh, how many additional witnesses?
Atty Osterloh Water Service Kentucky

Note: Sacre, Candace Two.
Chairman Schmitt

Note: Sacre, Candace
Session Paused
Session Resumed
Chairman Schmitt

Note: Sacre, Candace

VICE CHAIRMAN CHANDLER - WITNESS GUTTORMSEN
RANGE OF WAIT TIMES FOR CUSTOMER SERVICE

Further questions?

Excused, thank you.

Recess until 3:20.

Back on record. Mr. Osterloh, want to explain comment. (Click on
link for further comments.)
Camera Lock Deactivated
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Thank you.
Chairman Schmitt
Note: Sacre, Candace Next witness?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Steven Vaughn.
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3:25:09 PM

3:25:12 PM

3:25:16 PM

3:25:24 PM

3:25:27 PM

3:25:33 PM

3:25:39 PM

3:25:44 PM

3:25:52 PM

3:26:08 PM

3:26:19 PM

3:26:27 PM

3:26:30 PM

3:26:32 PM

3:26:34 PM

3:26:56 PM

3:27:12 PM

3:27:23 PM

3:27:40 PM

3:28:10 PM

3:28:53 PM

3:29:14 PM

3:29:25 PM

Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Direct Examination. Name?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Business address?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Title?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Prepare/filed written testimony?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Also prepare/filed rebuttal testimony?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Sponsor Responses to Requests for Information?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Asked same questions, same answers?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Describe?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace With change, asked same questions, same answers?
Atty Osterloh Water Service Kentucky - witness Vaughn
Note: Sacre, Candace Adopt as corrected?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Available for cross.
Chairman Schmitt
Note: Sacre, Candace
Asst Atty General Goad
Note: Sacre, Candace Yes, thank you.
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Cross Examination. WSK requesting revenue increase over million
dollars year pending rate case?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Application, pg 4, states revenue increase $1,080,300?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace 38.2 percent increase revenues?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Pending case, WSK asking monthly residential charges raised from
$11.45 to $15.84?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Accurate WSK received over half-million-dollar rate increase plus
customer charge increase from Commission Feb 11 2019?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace $535,327 rate increase according Final Order 2018-00208, customer
charge from $10 to $11.45, agree numbers quite significant?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Clarify, percentage overly inflated or 38.2 percent increase revenues
or customer charge?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Agree revenue increase alone 38.2 percent?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Agree especially significant increase considering WSK just had a rate
increase last year?

Witness is sworn.

Ms. Goad?
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3:30:32 PM

3:31:02 PM

3:31:49 PM
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3:33:41 PM

3:34:55 PM

3:35:18 PM

3:35:36 PM

3:36:08 PM

3:37:34 PM

3:38:10 PM

3:38:21 PM

3:38:36 PM

3:38:51 PM

3:39:07 PM

3:39:24 PM

Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace State Manager WSK, aware high poverty service area?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace 36 percent residents WSK area at or below poverty line?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace In Middlesboro whole life?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Relay information for WSK to corporate structure major economic
decline areas serving?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Questions deferred QIP, stated discovery Response, WSK replacing
one mile pipeline calendar year?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Water loss percentages, AG First Request, Question 17, WSK
referred to Response Staff DR 2.5, Water Loss Percentages?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace 2011 to present not anything over 13.98, is the highest, lot of very
low years?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace QIP necessary replacing one mile pipieline year and historically low
levels water loss?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace WSK commended low water loss percentages, across state very
high, not understand continue do what do now, replace pipe when
need, proactively, keep water loss percentages low, not have QIP
surcharge?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace WSK already replaces mains/lines need replaced without QIP?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Customer complaints filed, reviewed those?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Reviewed every one, significant objections/complaints filed?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Initial complaint, object to rate increase, different reasons, also
common continuation complaints 1-800 number, customer service
issues, addessed any issues or will address?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Guttormsen thought addressed, know if addressed or not at this
point?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Find out in post-hearing data request if issues addressed?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Defer question Lubertozzi and then post-hearing.
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Lubertozzi stated you review all allocated expenses received and
determine appropriate?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace WSK anyone else on staff review allocations or exclusively your
responsibility?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace WSK refused to pay allocated charge 2015 to 20207?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Reasonable never refused to pay allocated charge 2015 '16 '17 '18
19 and '20?
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3:41:40 PM
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3:42:43 PM

3:43:00 PM
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3:43:18 PM
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3:44:11 PM

3:44:14 PM

3:44:16 PM

3:44:17 PM
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3:44:38 PM
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3:45:11 PM

3:45:22 PM

3:45:33 PM

Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace AG asked discovery, never provided, verification?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Responses to discovery, WSK asserted 2015 to 2020 no allocated
expense ever refused?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Sound reasonable?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Feel pressure approve allocated expenses from parent companies
and sister companies?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Do not think allocated expense reasonable/necessary WSK
ratepayers, think would be acceptable parent companies, sibling
companies?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace WSK very small company, large company with corporate structure,
ever contemplated more then one person review allocated costs,
checks and balances?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace You proposed or discussed?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Include estimated costs Middlesboro and Clinton tank rehabilitation
projects in Application?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Provide actual cost?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Application estimated costs versus supplemental testimony actual
costs after bids?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace How much less actual bids/cost?
Asst Atty General Goad - witness Vaughn
Note: Sacre, Candace Couple hundred thousand dollars removed from rate case?
Asst Atty General Goad

Note: Sacre, Candace No further.
Chairman Schmitt

Note: Sacre, Candace Ms. Potter?
Atty Potter City of Clinton

Note: Sacre, Candace Thank you.

Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Cross Examination. Live in Middlesboro?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Looked at list complaints?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Seen list of complaints?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Recognize names?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Did people reach out, ask for assistance?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace As in, can't get through about bill, what do?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Want to complain Middlesboro, where go?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Who talk to?
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3:45:38 PM

3:45:48 PM

3:46:06 PM

3:46:11 PM

3:46:29 PM

3:46:39 PM

3:46:48 PM

3:47:01 PM

3:47:08 PM

3:47:25 PM

3:47:35 PM

3:47:49 PM

3:48:04 PM

3:48:10 PM

3:48:20 PM

3:48:32 PM

3:48:56 PM

3:49:29 PM

3:49:43 PM

3:49:46 PM

3:49:55 PM

3:50:05 PM

3:50:23 PM

3:50:41 PM

3:50:44 PM

Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Nobody called your office?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Nobody complained hanging on line 30 minutes to you?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Middlesboro customer service office?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Where office go?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace In office every day?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace In Clinton office?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Not aware ratepayers Middlesboro complained waiting 30 minutes,
hung up on?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Other than reading comments?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Aware public notice to ratepayers in Middlesboro said Clinton?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace What do about it?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Anyone Middlesboro speak to you?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Anyone complain rate increase?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Working since 2009?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Large iron pipes throughout Middlesboro?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace How many times pipes replaced, any in Middlesboro?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace How many left to replace?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Submitted plan replace pipes?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Complete plan when pipes are replaced Middlesboro?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Is there plan?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace You don't have plan, company doesn't have plan?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Testified lines in ground over hundred years Middlesboro?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace With company since 2009 and company not come up with plan?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Clinton, pipes in ground since horse and buggy town, plan replace
pipes?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Entire distribution system?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Is or is not?
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3:51:14 PM

3:51:25 PM

3:51:38 PM

3:51:51 PM

3:51:57 PM

3:52:02 PM

3:52:19 PM

3:52:35 PM

3:52:50 PM

3:53:15 PM

3:53:22 PM

3:53:54 PM

3:54:15 PM

3:54:33 PM

3:54:40 PM

3:55:03 PM

3:55:09 PM

3:55:29 PM

3:55:57 PM

3:56:08 PM

Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Get what want from Commission, will be a plan replac pipes
sequential manner?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Working on that now?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Don't have plan but working on a plan?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace How far along is plan?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Submitted in any filing with Commission to show progress?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Request upgrading assets, plan to upgrade water towers?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Tanks in Middlesboro and tanks in Clinton?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace One tank Clinton?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Nothing in plan replace aging iron pipes?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Why Clay Street first?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Dirty water as in iron?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Rusting lines portion reason leaks in line? Major reason water loss
Middlesboro?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace In Clinton?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Multiple trips to Commission, increases every two years,
you/company started program prior years out working on lines,
supervising new lines?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Mention testimony, refer to Direct, several people annual meeting
complimented water quality?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Which meeting?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Sign-up sheet for meetings?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Last know, one person there, not to compliment you, is it
Middlesboro pleased water quality, meeting?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Nobody there complain water quality?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Nobody there complain customer service?
Atty Potter City of Clinton - witness Vaughn

Note: Sacre, Candace Tank reconditioning, tanks danger leaking/collapsing or just
maintenance?

Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace How old tank?
Atty Potter City of Clinton - witness Vaughn
Note: Sacre, Candace Plans to replace tank, too expensive?
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3:56:36 PM

3:57:33 PM

3:57:48 PM

3:57:54 PM

3:58:05 PM

3:58:20 PM

3:58:32 PM

3:58:47 PM

3:58:57 PM

3:59:23 PM

3:59:27 PM

3:59:28 PM

3:59:29 PM

4:00:04 PM
4:00:23 PM

4:01:00 PM

4:02:06 PM

4:02:21 PM

4:02:30 PM

4:02:36 PM

4:03:41 PM

4:03:58 PM

4:04:00 PM

4:04:01 PM

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace

- witness Vaughn
How often serviced manner asking Commission approve?
- witness Vaughn
Done once, twice last 20 years?
- witness Vaughn
Testimony Middlesboro reserviced 2004 and 2005?
- witness Vaughn
Clinton 2015?
- witness Vaughn
Grubbs, when last time done?
- witness Vaughn
On plan resurface Grubbs?
- witness Vaughn
Regularly inspected yearly, part your job?
- witness Vaughn
Every five years?
- witness Vaughn
Hasn't happened?
- witness Vaughn
Inspected 2009 Middlesboro tank was fine?

No further.
Ms. Koenig?

Yes.

Staff Atty Koenig PSC - witness Vaughn

Note: Sacre, Candace

Cross Examination. Introduce two exhibits, Cover letters, Staff
Inspections, one Clinton, one Middlesboro, familiar with inspections?

Camera Lock Video Conference Activated
Staff Atty Koenig PSC - witness Vaughn

Note: Sacre, Candace

Summarize, PSC Exhibit 1, letter from Investigator, one deficiency,
followed with staffing plan approved DOW?

Staff Atty Koenig PSC - witness Vaughn

Note: Sacre, Candace

Look at July 22 2019 inspection letter Middlesboro, do not have
responded, two deficiencies, where are with those?

Staff Atty Koenig PSC - witness Vaughn

Note: Sacre, Candace

The 300 meters?

Staff Atty Koenig PSC - witness Vaughn

Note: Sacre, Candace

On target for?

Staff Atty Koenig PSC - witness Vaughn

Note: Sacre, Candace

Camera Lock Deactivated
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
PSC EXHIBITS 1

Note: Sacre, Candace

Note: Sacre, Candace

PSC EXHIBIT 2
Note: Sacre, Candace

Reason making part of exhibit, while public record, difficult access to
inpections, PSC Exhibit 2, move to be admitted.

Objection?

Sustained.

STAFF ATTY KOENIG PSC - WITNESS VAUGHN

PERIODIC WATER INSPECTION WATER SERVICE CORP (CLINTON)
WATER SYSTEM

STAFF ATTY KOENIG PSC - WITNESS VAUGHN
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4:05:29 PM

4:05:31 PM

4:07:46 PM

4:08:02 PM

4:08:12 PM

4:08:16 PM

4:09:35 PM

4:09:37 PM

4:09:40 PM

4:09:42 PM

4:09:47 PM

4:09:48 PM
4:09:50 PM

4:10:20 PM

4:10:53 PM

4:11:05 PM

4:11:16 PM

4:12:01 PM

4:12:10 PM

4:12:13 PM

4:12:18 PM

4:12:19 PM

4:12:20 PM

4:12:21 PM

4:12:23 PM

4:12:25 PM

Note: Sacre, Candace

Chairman Schmitt

Note: Sacre, Candace
Camera Lock PTZ Activated
Session Paused
Session Resumed
Chairman Schmitt

Note: Sacre, Candace
Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Vice Chairman Chandler

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Commissioner Mathews

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

PERIODIC WATER INSPECTION WATER SERVICE CORP OF
KENTUCKY WATER SYSTEM BELL COUNTY KY

Recess until 10 minutes after 4.

Back on record. Ms. Koenig?
No further.

Vice Chairman Chandler?
No.

Commissioner Mathews?
No.

I have no questions. Mr. Osterloh?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Camera Lock Deactivated

Few.

Atty Osterloh Water Service Kentucky - witness Vaughn

Note: Sacre, Candace

Redirect Examination. Earlier witness, projects in Clinton, describe?

Atty Osterloh Water Service Kentucky - witness Vaughn

Note: Sacre, Candace

Since 2012, utility 400 less customers, fewer water quality standards
now than eight years ago?

Atty Osterloh Water Service Kentucky - witness Vaughn

Note: Sacre, Candace

Fewer water quality standards if reduce customer level?

Atty Osterloh Water Service Kentucky - witness Vaughn

Note: Sacre, Candace

Reduce staffing level if reduction in customers?

Atty Osterloh Water Service Kentucky - witness Vaughn

Note: Sacre, Candace

Connection to Pineville system, emergency use connection?

Atty Osterloh Water Service Kentucky - witness Vaughn

Note: Sacre, Candace

Something happens, able to help citizens Bell County water service?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

All questions.

Other questions?
No.

Witness be excused?
Yes.

Thank you, excused.

Mr. Osterloh?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace

Steven Lubertozzi.
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4:12:39 PM

4:12:42 PM

4:12:46 PM

4:12:54 PM

4:12:57 PM

4:13:05 PM

4:13:12 PM

4:13:17 PM

4:13:27 PM

4:13:34 PM

4:13:38 PM

4:13:40 PM

4:13:42 PM

4:14:04 PM

4:16:28 PM

4:18:40 PM

4:20:06 PM

4:22:06 PM

4:23:16 PM

4:25:09 PM

4:25:52 PM

4:26:17 PM

4:27:04 PM

Chairman Schmitt
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace May ask.
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Direct Examination. Name?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Business address?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Title?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Prepare/filed written testimony?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Prepare/filed written rebuttal testimony?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Sponsor Responses to Requests?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Asked same questions, same answers?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Adopt testimony and Responses?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Available for cross.
Chairman Schmitt
Note: Sacre, Candace
Asst Atty General Goad
Note: Sacre, Candace Yes, thank you.
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Cross Examination. Discussion with Vaughn customer complaints,
objections rate case?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Aware common thread holding long periods, nobody local level
questions/service issues, steps resolve issues?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Are taking steps ensure no issues, WSK resolve wait times1-800
number?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Understand smart phone app not feasible older people, young
people not enough money, 1-800 integral?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Local office, no one locally, customer walk in?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Local staff WSK trained to direct customer to customer service?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace WSK discussed raises for 2021?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Definitely raises, or COVID taken into account if raises?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace shareholder or shareholders that would dictate raises
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Referencing ultimate shareholder or old parent company?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Read Lane Kollen direct testimony?

Witness is sworn.

Ms. Goad?
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4:27:50 PM

4:28:07 PM

4:28:17 PM

4:28:27 PM

4:29:06 PM

4:29:18 PM

4:29:39 PM

4:29:56 PM

4:31:00 PM

4:31:27 PM

4:32:39 PM

4:33:05 PM

4:34:06 PM

4:34:51 PM

4:35:14 PM

4:35:45 PM

4:36:03 PM

4:36:45 PM

4:36:54 PM

4:36:59 PM

4:37:21 PM

4:37:33 PM

Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Kollen recommend reject WSK request operating margin
methodology approach?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Agree Kollen stated?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Confirm rebuttal filed Nov 3 2020 responded Kollen direct?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal filed responding to Kollen direct?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Have rebuttal in front of you?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal, two primary reasons continue operating margin?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace WSK requested 88 percent operating margin?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace WSK performed studies/analyses to support?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace WSK did not?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace confirm affiliated company WSK operating margin approach or using
ROE?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Referencing between VC and Guttormsen?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Pg 4, Rebuttal, Commission must allow WSK 88 percent operating
margin methodology?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Line 18, reading. (Click on link for further comments.) See that?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Saying not think Commission ability require WSK use ROE approach?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Commission continue operating margin methodology believe adopt
operating ratio greater 88 percent?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal, WSK 2008-00563 AG opposed use ROE?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal, state AG argued 2008 rate case WSK utilized operating
ratio methodology?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace 2008 rate case, Commission accepted WSK use ROE approach?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal testimony, Exhibit 2, confirm AG Post-hearing Brief?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace First page, Respectfully submitted?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Not Kentucky resident?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Read second two lines?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Know current AG is?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace No longer Jack Conway?
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4:39:53 PM

4:40:26 PM

4:40:46 PM

4:41:07 PM

4:41:27 PM

4:41:56 PM

4:42:29 PM

4:42:36 PM

4:43:12 PM

4:43:31 PM

4:44:24 PM

4:44:44 PM

4:45:11 PM

4:45:46 PM

4:46:08 PM

4:46:37 PM

Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Agree 12 years passed?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Agree 12 years ago brief filed?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Agree ROE decade ago much higher than past couple years?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Exhibit 1 Rebuttal, Final Order 2008-00563, page 21?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace See Return on Equity?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Read first sentence?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Pg 24 Commission Order, read second last sentence, first
paragraph?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace After reading, recall Kollen testimony referenced Order rate case
electric company 9.25 ROE?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Agree 10.6 percent ROE awarded Water Service 2008 rate case
significantly higher than 9.25 percent ROE just awarded electric
company?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Recall Kollen testimony equivalent to ROE 14.1?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal, not address Kollen calculation?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Calculation made it would equatel4.1 percent, simple mathematical
calculation?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Not find errors with calculation?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Agree 14.1 higher than 9.25 awarded this year?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Not agree 14.1 out of line recent Commissions decisions?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Summarize, different AG than 2008, 12 years passed, ROE
signicantly lower since 2008 rate case, rebuttal, not agree AG every
right change position?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal state WSK save ratepayers $50,000 rate case expense not
hiring ROE expert?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace How arrive $50,0007?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Other states, less than $50,0007?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Recall Kollen testimony Commission adopts 9.25 or less would lower
WSK requested rate increase by $200,000?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Specifically $205,652, for the record. Not agree with ROE expert,
WSK customers receive financial benefit ROE approach?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace ROE expert $50,000?
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4:51:33 PM
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4:54:01 PM

4:54:07 PM
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4:58:12 PM

4:58:35 PM

4:59:00 PM

Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Kollen testimony Commission required WSK use ROE 9.25 or less
save $205,652?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Agree WSK hired ROE expert, having lower ROE, saving over
$200,000, customers still receive financial benefit?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Rebuttal, Commission finds more reasonable use ROE approach,
recommend approve rates 88 percent operating margin, encourage
Water Service use ROE approach in future? Rebuttal, pg 9.
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Commission approves continuation, WSK equivalent 14.1 ROE fair
just and reasonable rates?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Recall Kollen testimony referenced SC decision 7.46 ROE?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Name of water company?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Elicegui testimony in case, hear discussion?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Why in rebuttal not more transparent? Direct to rebuttal testimony,
pg 7, read PSC SC decision.
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Question 20, read question and answer?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Why not state case was affiliate to WSK?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Had provided info Blue Granite was affiliate?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Not response to discovery request, testimony?
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Not relevant because appealed?
Chairman Schmitt
Note: Sacre, Candace
Asst Atty General Goad
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Go ahead and finish.
Asst Atty General Goad - witness Lubertozzi
Note: Sacre, Candace Said not relevant because appealed, why appealed make not

Understand situation, read testimony, different area of cross.

One last question.

relevant?
Asst Atty General Goad
Note: Sacre, Candace No further.
Chairman Schmitt
Note: Sacre, Candace Ms. Potter?

Atty Potter City of Clinton - witness Lubertozzi

Note: Sacre, Candace Cross Examination. Where on chart is Utilities Inc.?
Atty Potter City of Clinton - witness Lubertozzi

Note: Sacre, Candace Direct, pg 1, employed by Utilities Inc. since 2001?
Atty Potter City of Clinton - witness Lubertozzi

Note: Sacre, Candace Affiliate company?
Atty Potter City of Clinton - witness Lubertozzi

Note: Sacre, Candace Got my water bill today, return address is Utilities Inc.
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4:59:11 PM

4:59:19 PM

5:01:02 PM

5:01:37 PM

5:02:01 PM

5:02:48 PM

5:03:17 PM

5:04:54 PM

5:04:56 PM

5:04:56 PM

5:05:29 PM

5:08:28 PM

5:09:08 PM

5:09:17 PM

5:09:25 PM

5:09:36 PM

5:10:11 PM

5:11:45 PM

5:12:07 PM

5:12:36 PM

5:12:36 PM

5:12:56 PM

5:13:51 PM

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace

Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Atty Potter City of Clinton
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace

- witness Lubertozzi
Website, want to complain, uiwater.com?
- witness Lubertozzi
Mail bill back, goes to Lewiston Maine, understand customer
confusion, who complain to?
- witness Lubertozzi
Witness called Corix mid-sized company, agree?
- witness Lubertozzi
Also talked about small company, Water Service Corp small
company?
- witness Lubertozzi
Part of family, put into mid-sized category?
- witness Lubertozzi
What states made decision, looked at issue?
- witness Lubertozzi
Planning replacement mains?

No other.
Ms. Koenig?

Yes.

Staff Atty Koenig PSC - witness Lubertozzi

Note: Sacre, Candace

Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
PSC EXHIBIT 3

Note: Sacre, Candace

Note: Sacre, Candace

Cross Examination. Leak adjustment policy, clarify more than two
leaks who pays for replacement, can you clarify?

Final Order 2018-00358, enter as PSC Exhibit 3.
Objection?
Filed/entered PSC Exhibit 3.

STAFF ATTY KOENIG PSC - WITNESS LUBERTOZZI
KENTUCKY AMERICAN 2018-00358 FINAL ORDER

Staff Atty Koenig PSC - witness Lubertozzi

Note: Sacre, Candace

Pg 66 Final Order references 9.7 ROE, discussed appropriate ROE
determined case-by-case basis, 9.7 ROE and 14.1 Kollen testimony,
feel risk profile WSK significantly different ROE 440 basis points
higher warranted?

Camera Lock Video Conference Activated
Staff Atty Koenig PSC - witness Lubertozzi

Note: Sacre, Candace

Rebuttal, not sufficient opportunity submit market data and discuss?

Staff Atty Koenig PSC - witness Lubertozzi

Note: Sacre, Candace

Camera Lock Deactivated

Operating ratio 88 percent, testified used 88 percent operating ratio
because Commission accepted and relied on that?

Staff Atty Koenig PSC - witness Lubertozzi

Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace

Chairman Schmitt
Note: Sacre, Candace

Not aware policy/directive must be 88 percent?

Market data discussed Goad, Treasury Bond Yield Chart, PSC Exhibit
4, and Federal Reserve Press Release, PSC Exhibit 5.

Mr. Osterloh, objection?
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5:13:54 PM

5:14:12 PM

5:14:13 PM

5:15:08 PM

5:15:16 PM

5:15:25 PM

5:15:44 PM

5:15:50 PM

5:15:51 PM

5:16:06 PM

5:16:34 PM

5:18:40 PM

5:19:55 PM

5:20:54 PM

5:21:15 PM
5:22:05 PM

5:22:48 PM

5:23:20 PM

5:23:31 PM

5:23:33 PM

5:23:34 PM

5:23:50 PM
5:24:35 PM

Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Exhibit 4, Macro Trends, not sure foundation, object; Exhibit 5,
public record, no objection.
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace Just chart, Exhibit 4, only allow save all.
Camera Lock Video Conference Activated
Chairman Schmitt
Note: Sacre, Candace

What is Exhibit 4?

May be noted reliable market data that would abe admissible, may
not be.
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Not able pull up Macro Trends.
Chairman Schmitt
Note: Sacre, Candace Exhibit 4 for identification not into evidence, Exhibit 5 admitted into
evidence.
PSC EXHIBIT 4 (identification purposes only)
Note: Sacre, Candace STAFF ATTY KOENIG PSC - WITNESS LUBERTOZZI
Note: Sacre, Candace MACRO TRENDS TREASURY BOND YIELD CHART
PSC EXHIBIT 5
Note: Sacre, Candace STAFF ATTY KOENIG PSC - WITNESS LUBERTOZZI
Note: Sacre, Candace FEDERAL RESERVE PRESS RELEASE NOVEMBER 5, 2020
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Agree interest rates trending down?
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Federal Press Release Nov 5 2020, see same thing?
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Difference risk water utility and risk electric utility, opinion?
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Exhibits 4 and 5 trends over time, and not agree general direction
interest rates reflected in chart?
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Direct, SC case 2002, operating ratio and calculating revenue
requirement, fundamental process, pg 7, read lines 8 through 11?
Camera Lock Deactivated
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Supplied additional literature, Appendix - Article of Accounting for
Public Utilities, pg 3, 14 of 28 PDF, operating ratio approach,
reading. (Click on link for further comments.) Deemed necessary,
qualifier?
Camera Lock Video Conference Activated
Staff Atty Koenig PSC
Note: Sacre, Candace Ask SC Docket No. 2000-0210-W/S Direct Testimony Steven M.
Lubertozzi admitted, Exhibit 6.
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace No objection.
Chairman Schmitt
Note: Sacre, Candace
Camera Lock Deactivated
PSC EXHIBIT 6
Note: Sacre, Candace
Note: Sacre, Candace

Sustained, entered. (Click on link for further comments.)

STAFF ATTY KOENIG PSC - WITNESS LUBERTOZZI
SC DOCKET NO. 2000-0210-W/S DIRECT TESTIMONY STEVEN M.
LUBERTOZZI

Created by JAVS on 12/8/2020

- Page 45 of 54 -



5:25:06 PM
5:25:47 PM
5:27:05 PM

5:28:12 PM

5:29:29 PM

5:29:35 PM

5:29:43 PM
5:29:59 PM
5:30:28 PM

5:30:47 PM
5:31:13 PM

5:31:48 PM

5:33:06 PM

5:33:11 PM

5:33:28 PM

5:33:29 PM

5:33:30 PM

5:33:31 PM

5:33:35 PM

5:33:40 PM

5:33:45 PM

5:33:50 PM

5:34:13 PM

5:34:33 PM

5:35:06 PM

Camera Lock Video Conference Activated
Camera Lock Deactivated
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Exhibit 7, familiar with report?
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace PDF 59, pg 43, reading. Pg 44, read? (Click on link for further
comments.)
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Does not mention what target ratio should be?
PSC EXHIBIT 7
Note: Sacre, Candace
Note: Sacre, Candace

STAFF ATTY KOENIG PSC - WITNESS LUBERTOZZI
NRRI COST ALLOCATION AND RATE DESIGN FOR WATER
UTILITIES DECEMBER 1990
Camera Lock Video Conference Activated
Camera Lock Deactivated
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace What just read, ROE compensation past ten years, repeat?
Camera Lock Video Conference Activated
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace Agree since 2010 expenses increased?
Staff Atty Koenig PSC - witness Lubertozzi
Note: Sacre, Candace
risk than electric utility, explain further?
Staff Atty Koenig PSC
Note: Sacre, Candace
Exhibit 8.
Camera Lock Deactivated
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace No objection.
Chairman Schmitt
Note: Sacre, Candace
PSC EXHIBIT 8
Note: Sacre, Candace
Note: Sacre, Candace

Sustained, entered.

STAFF ATTY KOENIG PSC - WITNESS LUBERTOZZI
2020-00160 WSCK COMPARATIVE ANALYSIS REQUESTED ROEs -
STAFF SUMMARY
Staff Atty Koenig PSC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace Thank you.
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Examination. Agree operating ratio function of expense?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace ROE function of invested capital?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Invested capital, accumulated depreciation percentage overall
capital, ROE return portion of capital, overall rate of return?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Cash working capital, more invested rate base and accumulated
depreciation but large chunk?

No further.

Vice Chairman Chandler?
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5:36:16 PM

5:36:27 PM
5:37:22 PM

5:38:47 PM

5:39:26 PM

5:39:58 PM

5:40:16 PM

5:40:30 PM

5:40:45 PM

5:40:54 PM

5:41:24 PM

5:41:36 PM

5:42:17 PM

5:42:32 PM

5:42:57 PM
5:43:30 PM

5:44:04 PM

5:44:22 PM

5:44:32 PM

5:44:49 PM

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Application, this case, total rate base books, March 2020, Schedule
A, Net Utility Plant, line 13, $6.995 million, function of water plant
service less accumulated depreciation?

Camera Lock Video Conference Activated
Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

2018-00208, recent rate case, Schedule A, Application Exhibit 4,
Plant In Service, Net Utility Plant, Water Plant in Service, Net
Accumulated Depreciation, $7,020,687?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

2017, yeah, so 28 months all'18, all '19, first three months of 2020,
difference this Schedule A and one just saw?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Difference $25,000 net investment rate base, net utility plant?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Net investment/net utility plant gone down, Schedule B, Income
Statement?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Operating ratio function of expenses?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Operating expenses end 2017 $2.114 million?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Actual operating expenses per books 2017?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Schedule A, this case, actual expenses March 31 2020, total
operating expenses $2.76 million, line 46?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Pro forma adjustment, $3.335 million?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Actual expenses end 2017, operating $2.11 million, Guttormsen
testimony, rate year proposing operating expenses $3.354 million<

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Increase more than $1.2 million, more than 50 percent increase?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Camera Lock Deactivated

Disagree a firm earns return basis operating expenses financially
incentivized increase operarting expenses maximize shareholder/firm
value?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

What operating ratio does making return function of operating
expenses?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Basis of rate return, incentivize utility to invest benefit of public
service?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Why does government care?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Encouraged/incentivized invest?

Vice Chairman Chandler - witness Lubertozzi

Note: Sacre, Candace

Agree premise rate of return, regulation incentivezes to invest by
providing return on investment?
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5:45:16 PM

5:45:55 PM

5:46:08 PM

5:47:18 PM

5:48:07 PM

5:48:27 PM

5:49:00 PM

5:49:32 PM

5:50:22 PM

5:50:32 PM

5:51:44 PM

5:53:01 PM

5:53:22 PM

5:53:36 PM

5:54:07 PM

5:54:53 PM

5:55:31 PM

5:55:39 PM

5:56:45 PM

Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Giving rate of return on investment inherently incentivizing to
increase factor, why operating ratio uses operating expenses
calculating return not attempting incent utility increase operating
expenses?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Specifically downside leads to possibility inflating operating
expenses?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Provides same incentive increase operating expenses the same way
rate of return reg incentivizes increase investment increase firm
value?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Fact WSCK calculates rates basis operating ratio a driver at all 50
plus percent increase operating expenses end 2017 books and
current pro form adjustments?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Net utility plant not increasing, function two values, function gross
plant and function of accumulated depreciation?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Accumulated depreciation recovery allows company reinvest own
system?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Saying unusable as form of cheap capital reinvest in system?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace March 31 2020 plant in service $13.3 million, $12.7 end 2017,
increase in gross plant 27 months $600,000, approximately five
percent?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Proposed QIP?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Not anything to do with ROE earned or incentivizing utilities invest in
system?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Water Service want to use rate of return in next base rate case?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Question Koenig, 30-year Treasury rate, involved in number of rate
cases current/previous positions?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Aware CAPM analysis uses risk-free rate of return?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace 20-year Treasury bill occasionally used as risk-free rate of return?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace What is Tamiment?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Description reason why at 50 percent, difference between ERC and
revenue?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Moved from Northbrook, Illinois, to Chicago?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace More or less expensive move to Chicago?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace How much more Chicago location?
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5:58:43 PM

6:00:06 PM

6:00:46 PM

6:00:50 PM

6:00:53 PM

6:01:06 PM

6:02:46 PM

6:03:07 PM

6:03:31 PM

6:03:58 PM

6:04:14 PM

6:04:19 PM

6:04:22 PM

6:04:32 PM

6:04:44 PM

6:05:02 PM

6:05:21 PM

6:05:35 PM

6:05:57 PM

6:05:58 PM

6:06:15 PM

6:06:36 PM

6:06:58 PM

Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Other than tax basis, purpose so many intermediary holding
companies?
Vice Chairman Chandler - witness Lubertozzi
Note: Sacre, Candace Costs having all holding companies?
Vice Chairman Chandler
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace
Commissioner Mathews
Note: Sacre, Candace One.
Commissioner Mathews - witness Lubertozzi
Note: Sacre, Candace Examination. QIP, would have asked for had not the Commission
given Kentucky American?
Commissioner Mathews - witness Lubertozzi
Note: Sacre, Candace Aware changes Commission toward QIP between time approved and
first filing Kentucky American?
Commissioner Mathews - witness Lubertozzi
Note: Sacre, Candace Limited to aging cast-iron mains and company demonstrated aging
mains accounting for most water loss?
Commissioner Mathews - witness Lubertozzi
Note: Sacre, Candace Case in Clinton and Middlesboro systems?
Commissioner Mathews - witness Lubertozzi
Note: Sacre, Candace Responsibility provide safe and reliable service?
Commissioner Mathews
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Yes.
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Redirect Examination. Questions Staff Exhibit, Column A, five most
recent rate cases?
Camera Lock Video Conference Activated
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace All five, company proposed operating ratio methodology calculate
revenue?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Column C, amounts requested net operating income?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Calculation Column M ROE based on requested not what approved
in Final Order?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Earlier, time period, company earned less than two percent ROE
calculated?

All questions.

Dr. Mathews?

All have.

Camera Lock Deactivated
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Highest ROE achieved since utilizing 88 percent operating ratio?
Atty Osterloh Water Service Kentucky - witness Lubertozzi
Note: Sacre, Candace Full disclosure 8.5 percent highest one-month period, also
mentioned some months negative?
Atty Osterloh Water Service Corporation
Note: Sacre, Candace All questions.
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6:07:00 PM

6:07:03 PM

6:07:14 PM

6:08:38 PM

6:20:59 PM

6:21:20 PM

6:21:55 PM

6:22:00 PM

6:22:26 PM

6:22:43 PM

6:22:55 PM

6:22:56 PM

6:22:59 PM

6:23:07 PM

6:23:19 PM

6:23:28 PM

6:23:37 PM

6:23:47 PM

6:24:01 PM

6:24:12 PM

6:24:15 PM

6:24:22 PM

6:24:24 PM

6:24:26 PM

6:24:31 PM

6:24:32 PM

6:24:36 PM

Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

Session Paused
Session Resumed
Chairman Schmitt

Note: Sacre, Candace

Questions anyone else?

Witness be excused?

Continuation of hearing/order of scheduled witnesses. (Click on link

for further comments.)

Back on record. Ms. Potter put on Ms. Payne, finish in an hour.

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Potter City of Clinton

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Potter City of Clinton

Note: Sacre, Candace

Fine, no cross Kollen.

City of Clinton's witness, Ms. Potter?

Shannon Payne.
Witness is sworn.
Ms. Potter?

Thank you.

Atty Potter City of Clinton - witness Payne

Note: Sacre, Candace

Direct Examination. Name?

Atty Potter City of Clinton - witness Payne

Note: Sacre, Candace

Business address?

Atty Potter City of Clinton - witness Payne

Note: Sacre, Candace

Occupation?

Atty Potter City of Clinton - witness Payne

Note: Sacre, Candace

Direct testimony filed?

Atty Potter City of Clinton - witness Payne

Note: Sacre, Candace

Updates/corrections?

Atty Potter City of Clinton - witness Payne

Note: Sacre, Candace

Asked same questions, same answers?

Atty Potter City of Clinton - witness Payne

Note: Sacre, Candace
Atty Potter City of Clinton

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

Adopt testimony?
Ready for cross.

Mr. Osterloh, Mr. Gardner?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Asst Atty General Goad

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

Not have questions.
Ms. Goad?

Not have questions.
Ms. Koenig?

Not have questions.

Vice Chairman Chandler?
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6:24:41 PM

6:24:42 PM

6:24:50 PM

6:25:06 PM

6:25:54 PM

6:26:19 PM

6:26:27 PM

6:26:41 PM

6:27:05 PM

6:27:36 PM

6:27:40 PM

6:27:43 PM

6:27:45 PM

6:27:50 PM

6:27:53 PM

6:27:58 PM

6:28:00 PM

6:28:06 PM

6:28:14 PM

6:28:24 PM

6:28:36 PM

6:28:45 PM

6:28:50 PM

6:28:54 PM

6:29:07 PM

6:29:17 PM

Vice Chairman Chandler
Note: Sacre, Candace
Vice Chairman Chandler -
Note: Sacre, Candace
Vice Chairman Chandler -
Note: Sacre, Candace
Vice Chairman Chandler -
Note: Sacre, Candace

Vice Chairman Chandler -

Note: Sacre, Candace
Vice Chairman Chandler -

Note: Sacre, Candace
Vice Chairman Chandler -

Note: Sacre, Candace
Vice Chairman Chandler -

Note: Sacre, Candace
Vice Chairman Chandler -

Note: Sacre, Candace
Vice Chairman Chandler

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Commissioner Mathews

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Potter City of Clinton

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Potter City of Clinton

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Asst Atty General Goad

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

A couple.

witness Payne

Examination. Read rebuttal testimony?

witness Payne

Aware Lubertozzi responded issues raised in direct testimony?

witness Payne

Pgs 9 and 10, Lubertozzi testimony, late payments utility bills,
transition Northbrook to Chicago, your testimony audited financial
statements resolved, agree?

witness Payne

Explain?

witness Payne

Don't agree issue resolved?

witness Payne

Monthly reporting City of Clinton timely basis now?

witness Payne

Agree Vaughan testimony City of Clinton Fire Department?

witness Payne

Ignoring KU issue, anything outstanding not addressed by WSCK?
All questions.

Dr. Mathews?

Don't have any.

Ms. Potter?

Do not.

Witness be excused?

May be excused.

Ms. Potter, another witness?

Joint witness, turn over to Ms. Goad.
Ms. Goad?

Lane Kollen.

Witness is sworn.

Ms. Goad?

Asst Atty General Goad - witness Kollen

Note: Sacre, Candace

Direct Examination. Name?

Asst Atty General Goad - witness Kollen

Note: Sacre, Candace

Business address?

Asst Atty General Goad - witness Kollen

Note: Sacre, Candace

Occupation?

Asst Atty General Goad - witness Kollen

Note: Sacre, Candace

Direct testimony?
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6:29:22 PM

6:29:33 PM

6:29:39 PM

6:29:44 PM

6:29:50 PM

6:29:53 PM

6:29:57 PM

6:29:59 PM

6:30:01 PM

6:30:03 PM

6:30:37 PM

6:30:41 PM

6:31:03 PM

6:31:26 PM

6:32:20 PM

6:34:06 PM

6:34:38 PM

6:34:52 PM

6:34:56 PM

6:35:04 PM

6:35:17 PM

6:37:30 PM

6:39:27 PM

6:39:51 PM

Asst Atty General Goad - witness Kollen
Note: Sacre, Candace
equity issue, nothing else?
Asst Atty General Goad - witness Kollen
Note: Sacre, Candace Additions/corrections?
Asst Atty General Goad - witness Kollen
Note: Sacre, Candace Asked same questions, same answers?
Asst Atty General Goad - witness Kollen
Note: Sacre, Candace Adopt testimony?
Asst Atty General Goad
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloah, Mr. Gardner?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace No.
Chairman Schmitt
Note: Sacre, Candace
Staff Atty Koenig PSC
Note: Sacre, Candace Yes.
Staff Atty Koenig PSC - witness Kollen
Note: Sacre, Candace Cross Examination. ROE models increased or decreased, why?
Staff Atty Koenig PSC - witness Kollen
Note: Sacre, Candace Think ROE awards are -
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace

Available for cross.

Ms. Koenig?

ROE or operating ratio methodology.
Chairman Schmitt
Note: Sacre, Candace Discussed on direct, cross may continue. Objection overruled.
Staff Atty Koenig PSC - witness Kollen
Note: Sacre, Candace Water companies versus gas/electric companies, ROE awards
typicall less for water?
Staff Atty Koenig PSC - witness Kollen
Note: Sacre, Candace Recall policy/directive whether 88 percent used operating ratio?
Staff Atty Koenig PSC
Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace Mr. Osterloh?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Not have cross.
Chairman Schmitt
Note: Sacre, Candace
Vice Chairman Chandler
Note: Sacre, Candace Couple.
Vice Chairman Chandler - witness Kollen
Note: Sacre, Candace Examination. Reduction in risk, pg 4, reading. (Click on link for
further comments.) Not detail basis. Mentioned reduction in
variability expenses, basis water less risk?
Vice Chairman Chandler - witness Kollen
Note: Sacre, Candace Recognition of risk, 50 basis points, basis that amount?
Vice Chairman Chandler - witness Kollen
Note: Sacre, Candace No firm specific information 50 basis point?
Vice Chairman Chandler - witness Kollen
Note: Sacre, Candace Case any other jurisdictions utility uses other than ROE, such as
debt service coverage or operating ratio?

Nothing further.

Vice Chairman Chandler?
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6:41:46 PM

6:44:25 PM

6:45:26 PM

6:45:53 PM

6:45:56 PM

6:46:02 PM

6:46:04 PM

6:46:06 PM

6:46:07 PM

6:46:09 PM

6:46:12 PM

6:46:23 PM

6:46:28 PM

6:46:33 PM

6:46:35 PM

6:46:57 PM

6:46:59 PM

6:47:01 PM

6:47:12 PM

6:47:13 PM

6:47:30 PM

6:47:41 PM

6:48:01 PM

6:48:18 PM

6:48:23 PM

Vice Chairman Chandler -
Note: Sacre, Candace
Vice Chairman Chandler -
Note: Sacre, Candace

Vice Chairman Chandler -
Note: Sacre, Candace

Vice Chairman Chandler

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Commissioner Mathews

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Asst Atty General Goad

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Atty Potter City of Clinton

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

witness Kollen
Debt service and tier unreasonable type and size of WSCK?
witness Kollen

Size premium correlates inherent risk proxy group in calculating rate
of return, ROE?

witness Kollen
Opinion size premium apply only small companies not part of larger
companies?
All have.
Dr. Mathews?
Not have any.
Ms. Goad?
No.
Ms. Potter?
No.
Witness be excused, anything else?

Excused.

Case for all parties?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Correct.

Anything else?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Asst Atty General Goad

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

No further.
Nothing.

Data requests, briefs?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Staff Atty Koenig PSC

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace
Chairman Schmitt

Note: Sacre, Candace

Yes.

Deadline December 8, data requests filed tomorrow?
Should be able.

Data requests end of day November 13.

Mr. Garner, Mr. Osterloh, responses on/before November 20?

Atty Osterloh Water Service Kentucky

Note: Sacre, Candace
Chairman Schmitt
Note: Sacre, Candace

Doable.

If problem, file something.
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6:48:30 PM

6:49:46 PM

6:50:03 PM

6:50:16 PM

6:50:19 PM

6:50:46 PM

6:51:13 PM

6:51:16 PM

6:51:39 PM

6:51:45 PM

6:51:48 PM

6:52:15 PM

6:52:23 PM

Chairman Schmitt
Note: Sacre, Candace Briefs/responsive brief, simultaneous by end of day November 23.
Responsive brief by December 1. Dates okay?
Asst Atty General Goad

Note: Sacre, Candace Good with dates.
Vice Chairman Chandler
Note: Sacre, Candace Confirm, Staff and petitioners effective date proposed rates

December 8?
Chairman Schmitt

Note: Sacre, Candace Is the 8th.
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Thought it was 7th.
Chairman Schmitt
Note: Sacre, Candace If you would, yes, defer to 8th. Otherwise, just have three days.
Chairman Schmitt
Note: Sacre, Candace Ms. Koenig, problem?
Staff Atty Koenig PSC
Note: Sacre, Candace In record as December 8, 2020.
Chairman Schmitt
Note: Sacre, Candace Everybody okay with data requests, responses, brief schedule?
Atty Osterloh Water Service Kentucky
Note: Sacre, Candace Yes.
Chairman Schmitt
Note: Sacre, Candace Anything before close?
Chairman Schmitt
Note: Sacre, Candace Hearing adjourned.

Session Ended
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Exhibit List Report 2020-00160 12Nov2020

Water Service Corporation of

JueTIE AFSOLUTIONS Kentucky (Water Service
Kentucky)
Name: Description:
PSC Exhibit 01 Periodic Water Inspection Water Service Corp (Clinton) Water System
PSC Exhibit 02 Periodic Water Inspection Water Service Corp of Kentucky Water System Bell County KY
PSC Exhibit 03 Kentucky American 2018-00358 Final Order
PSC Exhibit 04 Macro Trends Treasury Bond Yield Chart
(IDENTIFICATION ONLY)
PSC Exhibit 05 Federal Reserve Press Release November 5, 2020
PSC Exhibit 06 SC Docket No. 2000-0210-W/S Direct Testimony Steven M. Lubertozzi
PSC Exhibit 07 NRRI Cost Allocation and Rate Design for Water Utilities December 1990
PSC Exhibit 08 2020-00160 WSCK Comparative Analysis Requested ROEs - Staff Summary
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