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APPLICATION AND PETITION FOR CONFIDENTIALITY

Atmos Energy Corporation (‘Atmos Energy” or “Company”), by counsel, pursuant to KRS
278.160(3) and 807 KAR 5:001(13) petitions the Commission for approval of the attached
special contract and for confidential protection of the matters redacted therein, as well as
supporting cost and related analysis and information (“Supporting Information”) which includes
the information the Commission has required to be filed in prior special contract filings. One
non-redacted and ten redacted copies of the special contract and cost analysis are attached.

BACKGROUND

Atmos Energy has entered into a special contract with one of its industrial customers, a
copy of which is attached. This contract replaces an existing contract that was previously
approved by the Commission. Pursuant to 807 KAR 5:011, Atmos Energy submits the new
special contract for approval by the Commission. Consistent with prior orders of the
Commission relating to special contracts, Atmos Energy performed a cost analysis related to

this special contract to determine whether the anticipated revenue from this customer will



cover all variable costs incurred in serving this customer and also contribute toward the
Company’s fixed costs. The results of that cost analysis are also attached.

The Company respectfully requests the Commission to accept and approve the attached
special contract and grant confidential protection to the matters redacted therein, pursuant to
807 KAR 5:001(13), as well as the related cost analysis.

CONFIDENTIAL PROTECTION

The Commission has consistently granted confidential protection to the terms of special
contracts filed by the Company under the provisions of 807 KAR 5:001, Section 13 and KRS
61.878.

The information contained in the special contract and the supporting information is
commercial information that if disclosed could cause substantial competitive harm to Atmos
Energy. This information is not publicly available. The contract contains a specific covenant
that the customer will keep the provisions of the contract confidential. It would be difficult or
impossible for someone to discover this information from other sources. If this information
were available to competitors in this form, they could use it to the competitive detriment of
Atmos Energy. This information is not generally disclosed to non-management employees of
Atmos Energy and is protected internally by the Company as proprietary information. The
disclosure of this proprietary information would result in significant or irreparable competitive
harm to Atmos Energy by providing its competitors with non-reciprocal competitive advantage.
No public purpose is served by the disclosure of such information.

KRS 61.878 (1)(c) provides that “records confidentially disclosed to an agency or

required by any agency to be disclosed to it, generally recognized as confidential or proprietary,



which is openly disclosed would permit an unfair commercial advantage to competitors of the
entity that disclosed the records “shall remain confidential unless otherwise ordered by a court
of competent jurisdiction.” The natural gas industry is very competitive. Atmos Energy has
active competitors, who could use this information to their advantage and to the direct
disadvantage of Atmos. Atmos would be at a competitive threat of loss of business due to the
ability of its competitors to leverage the information to their advantage. The public disclosure
of the customer name, customer identifiable information, monetary terms negotiated with
each customer and critical monetary terms would permit an unfair advantage to those
competitors. With the identity of the customer and the knowledge of the contract terms,
competitors would have inside information to target these customers. For these reasons, the
customer name, customer identifiable information, and monetary terms in the contracts are
exempt from public disclosure pursuant to KRS 61.878(c)(1). The Commission has also
previously ruled that the cost analysis submitted with a special contract filing is entitled to

confidential protection. See, e.g. In Re: Application of Atmos Energy Corporation for

Adjustment of Rate 2013-00148.

Atmos Energy requests that the attached non-redacted special contract and supporting
information be held confidentially indefinitely. The statutes cited above do not allow for
disclosure at any time. Given the competitive nature of the natural gas business and the efforts
of non-regulated competitors to encroach upon traditional markets, it is imperative that
regulated information remain protected and that the integrity of the information remain

secure.



For those reasons, Atmos Energy requests that the attached non-redacted copy of the
special contract and cost analysis be treated as confidential.

Submitted by:

P

Mark R. Hutchinson

Wilson, Hutchinson & Littlepage
611 Frederica Street
Owensboro KY 42303

(270) 926-5011

Fax: (270) 926-9394
Randy@whplawfirm.com

John N. Hughes

124 West Todd Street

Frankfort, KY 40601

(502) 227-7270

Fax: None

inhughes@ johnnhughespsc.com

Attorneys for Atmos Energy Corporation

VERIFICATION

I, Mark A. Martin, being duly sworn under oath state that | am Vice President of Rates
and Regulatory Affairs for Atmos Energy Corporation, Kentucky/Midstates Division, and that the
statements contained in the foregoing Petition are true as | verily believe.

J@AA_A_MMH <
Mark . Martin

CERTIFICATE OF SERVICE

| hereby certify that on the23rd day of January, 2020, the original of this Petition, with
the Confidential Information for which confidential treatment is sought, together with ten (10)
copies of the he Petition without the confidential information, were filed with the Kentucky
Public Service Commission, 211 Sower Blvd., PO Box 615, Frankfort, Kentucky 40602.
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Analysis of Contribution to Fixed Cost

Annual Mcf {1} EEEE]

Annual Revenue {1}

Monthly Base Charges, @ Tariff 12 mo. X $435/mo. =
Transportation Adm. Fee, @ Tariff 12 mo. X $50/mo. =

Commodity Gas Cost, @ Tariff
Non-Commodity Charges, @ Tariff
Simple Margin, special contract rates applied
to annual deliveries:
Transportation Service
per Mcf
per Mcf

* - Excluding non-commoadity charges and gas costs as noted.

Less Variable/Avoidable Costs:

Lost & Unaccounted For {2}
Odorant {3}

KPSC Assessment {3}
Measurement/Regulation Station {3}

Meter Reading, Maintenance and Billing

Contribution to Fixed Cost:

$ 4,200
600

"IIIII

Notes: {1} - Used a 10% increase in volumes compared to Pro-forma Test Year Volumes
in Case No. 2015-00343. Annual Revenue applying rate structures and service mix

in pending special contract.

{2} - In accordance with tariffs, Company retains a portion of Customers
supplies to compensate for the L&U experienced in Atmos'
distribution system. Thus, the variable cost of L&U is, in effect, recovered

through gas-in-kind retention.
{3} - Calculations shown on Page 2 of this Exhibit.



Analysis of Contribution to Fixed Cost

Odorant:
Odorant injection rate, Ib./MMcf
Odorant Cost per Ib., current
KPSC Assessment:

Annual Revenue
Percentage
Measurement/Regulation Station:

Standard Measurement/Regulation Station Cost-
Materials: Regulators, valves, piping, etc.
Labor: Fabrication and installation
Total

Annual Depreciation Rate -

Annual Depreciation Expense

Capital Cost {1}
Income Tax {2}
TOTAL

X.

h —

1/17/2020
Page 2



LARGE VOLUME NATURAL GAS SERVICE AGREEMENT

THIS- LARGE VOLUME NATURAL @AS SERVICE AGREEMENT (“Seivice
Agreement’) s made and enteredintoras of the 1st day of February, 2020, by and bejween
ATMOS ENER@Y C@RPORATION, a lexas and Virginla corporatien, ("Atmos Ensrgy™)
and s, (" (‘uétomer") Atmos Enerdy-and Cugtomer
may also be Tefe !eelra o herein as i nd oolleatively as the-“‘Paitles.”

WITNESSETH:

WHEREAS; Atmos Energy désires to provideito, Ciistomer; and Cuistomer desires to
obtaln, natural gas service In accordance withrthe ferms and condltions herelnafter set forlly;

NOW, THEREFORE, I conslderalion bfthemulualsovenants.contaltied heteln ahd
othigh good and valuable cohslderation, iie Palles heratd agres as follows:

1. Nafural Gas Service Type and Vdlume Levels. Qustomer agrees fo purchase
from Alirios Energy ar deliver fo Atmos Engrgy for- transportation, such selvice.
lype belng spedified below, all of Customer's halural gas setvise:requirements.
for Customer's facllity looated at o) neauSEE Sy ("Customer's:
Faollly"), Atmds Erergy agreas fo pxovtde servlce to Cuatomer of the type
speolfiad balow, sulijeot to the provislons of Atihes Enerdy's then.ourrent tariff as
appfoved by the Kentusky Publlo, Service Commisslon (“Tarlf"),. referenced rate
schedulesthereunder and the related Rules and Regulafions governing natural
gas servige-as sef fofth in the Tarlif and this.Servlee Agréemsnt, including fhe
altached Gensral Terms and Gonitions and Exhibit "A," Redeipt Poink(s) and
Delivery Point(s) whithr are macie a part hereof,

Altmos Energy-shalt have no obligation to provide for deliverles Th-excess of the

maximum dally and hoully volumes higreinafter speclfjed; or to pJovide sgles gasto

Bustomer n the event Oustomer chqoses & tréﬁsportaﬂdn gervice ohly. Atmos:

Eriergy-shall riot fecelVe volumes fof transportatien setviee in excess of the dally

volume herglnafter specified (MDQ):

Maxiimond - Maximim. - Méaximum
Mof/Day- Mef/Hr. Wiof/Day
Servjos Type Delivery Deljvery Redelpt (MDQ)

2. Price. ExGeptias pr ovidéd Below, the pifee to be pald by Gustoniet shall be In
accordance Wik the rdte schedule under which trhe service s rendered. Such rates,
inoluding pas.cost adfustments-shall be subject to change as permlited by law. Any federal,
state or otherlegal taxes, ofher than those basad upon or measured, by:Atmds Energy's
Incanie which apply now o may héreaftef be impaséd, shall be paid by the. Gustoiner, In
addition to the ratéd as speclfted.

' “Trahspartation T8

I



Fait all volumes defivered sach. onth, thie sjiplé margliy shall be{iSSEaE SRR

3, Torm, ThisSewvios Agreament shallbecome affective on Pebruary 1, 2020, of
fhie first day of the next month following the date on which tHis Servive Agreement is
approved by the Keritucky, Public Service Comimlsslon (the “"Gonmisslen”), whicheler [s.
later, arid.shall continue in full-férce and effeatfor ten (10) years (the."Primary Term"), and:
shall continue for successive one year terms following the Primary Term (cach a "Rollover
Term") provided that elther Parly may ferminate this Serylae Agreeinient at the shd of tha
Primaty Term or atthé-end 6f-any sybsaquent Rollover Termi tpon providing one hundred
elghty (180) days prior wiltten notice4 the otherParty, The Peimary Termand.subsequent
Rollever Terms may.be referred to collacllvely. as the “Term”, Customer-agreas-that while
thls Service Agraement |¢'In.effect, all najura) gas cansumed by Sustomer &t-Gusiomer's
Facility shall be' dellverpd by Atrivas Enerdy. Iii the event that thie Gaminlissien should not
-approve this Servicd Agreement the Paitles agree to Use'thelr best efforts.to workwith each
other -and: with the Commisslon to negotiate a servlce. agresment on teims that gre
acceptable to the Commisslon, In suchrevent,.and unjess prohjbited by the Commisslon,
the rates.and tetms of the' current servioe agréement shall remaln In affect.

. Jh the event Customer pfans to make:a fliing, or direct another party to make such
fiilng orf {ts behalf with the Federal Enetgy Reguldtaty Gotimisslon or any othar regulalory:
bady, seeking autharlty to redelve:diract gas seivics followlry the tefimination of thils Service
Agreement, Customet agress to hotify Atmos Enetrgy of such plans not [ess than 30 days
prior to the date of sueh-fifing,

During the Term, Altfios Exérgy ahd Customér tay mutually agrée lo amend this
Agresment-to chahge the lype of service provided for under this agreement, Le. sales,
transporfation, firm_or interruptible, If Customer's needs or quallfications change, Any
amendment thanging the {yps-of service imust’be In writhg and will not, unless mutually
agréed by the Pattles In-siich amendent, thange the Terir of thig.Agrésment.

4, Parling. ‘Subject to the terms of the- Tariff, Gustomer may "park” posftive
monthly Imbalance volumies; up to 10% of the -8 and T-4 volumes delivered by :Atmos
Energy Irito Custorisi's facllitles. The cost to Qustomer-of jarking such imbalahosvelumes:
shall be as set forth Inthe:Tarlff, Unless etherwise provided in the Tariff, Atmes Energy
shall provide:the parking seivice an a "best efforts"basls, and the parked velumes shall be
Jeemed "first through the meter" delfivered to- Gustomer In the menth followlng dellvary to
Alnigs Epefgy on Gustomet's acocolint,

5. Electrohlc Flow Measurement and Gojnintinloations Equipment, The Customer
will pay Aimos Enetgy: In accordance with the Tarlff, for. all costs fer addjtional facilities
and/or-equipment, Ingluding electronio flow measursinent ("EFM") equipment and cellylar
cominunjeationseguipmentwhich will Be required as-a result of recsiving Intsrrupfible (Rate
T-3) -ahdlor Firfn (Rate T-4) servics, Incluiing all costs. of Ihsfallation and engoing EFM
repalr, malnfenance and replacement of such additional faclilties and/or equipment and
cellular communicatjon support services, Qustomer Is tespensible for providing and
maintalning. the sleotile suppert services related to the EFM equlpment. Such additional
facllifles énd equlment shall be Installed, maintalned, operaldd, and ewhed By Atrios
Eherdy.




6. Notlees, Ahy notice fequired to-be.glveh underihis Agreement, orany notlee
that elther Parly hereto may deslre-te give the other Patly, shall he fn wyjting and'shall be
considerad duly dellvered when deposited in.the United States niail, postage prepald,
reglstered or cerlifled, or sent by.facsimile and addressad as follews:

I to Almos Energy: ATMOS ENERGY CORPORATION
(Kentucky/Mid-States Pjvislon)
5430°LBJ Freeway, Suite 160
Dallas, Tekas 752402601
Attentlon: ‘Contract Adminisfration
Telephore:  (214) 206-2674.
Facslile:. (214} 206-2104

If to Customer:

‘or stich othei addrass as Atmos Erfergy, Gustomer or thel-tespective successors -or
perniltted-assigns shall designale by wriiten noljce:glven In the manner desetibed above,
Routlhe communications; Irjcluding monthly hvoless; thay be malled by ordinary mall,
postage prepald, and addressed to the above:designated namé and addyéss,

7. Altachments, General Terms and Gonditions and ExHilbit "A Regefpt-Point(s]
and Delivery Point{s), altached herete:are-expressly jucetporated hereln and niade-apartaf
thls Servige Agreement for all ‘purposss, and all references herelri and therein to."this
Selge Agréement” include the sam® and their resfectiva terms.and provisions ,

8. Confidentlallty, Both Parties agree that the.terns-and gonditions of this Service
Agresmeiit shall netbe-disclosed to.gny persan or party nol efiployed by fhie-otht Rarty or
. ohe,of Its affillates, or retalnéd ds counsel, aceountatit, or other-contractorto.a Parly or lis
afflilates, except as () requlrad by law orarly government agency, (flj provided to a third
pariy under ilke terms of confidentiafily fo{. a Parly's legitimale buslness purpose, or (i) as-
olherwlse agreed to by the Partles in wiltlng.

N WITNESS WHEREOF, the Parties heteto havé executed this Service Agreement
as of {the date.first above wiitten.

— ATMOS ENERGY GORPORATION

By: j
Dariny Bertatl
Vice President, Marketing
Kentuoky/M|d-States Division




GENERAL TERNMS AND CONDJTIONS
_ TO
LARGE VOLUME NATURAL GAS SERVICE AGREEMENT

.. 4. This Service Agreement-is subject fo all applicable and valid statutes,
ofdlinahces, and the tules, tegylations arid ordets of the. Kentucky Public Setvice
Commisslon,

2. If ot presently Instalfed, the necessary regulating and meteling squipment
Gohstrugted to Atmos Energy’ speclficalions shall be Installed for delivery of the gag as
dpeelfied herelr, end the Customsershall install-or tausé to be installed-additloralregulating
equlprent to provide sultable operatihd presslire -t the: various points of ulllization. A
sultable looalion for the. regulating: and meterlng equipment shalf be provided by the
Gustomer without ehargs, and ‘Atmés Energy shall have ihe right to opbrate, matntaln and
alter this equipinentas is nécessary pidésirable, Each Pariy heteto agrass to maititain any.
equiptnent owned by It-and Usad In the performance.of lts obllgations herelh iri good, safe
and efflelent sperating condition and repafr. -

3, Tllle to. saled gas shall pass from Atmos Enérgy to Customer, upon the
dellvery thereof; at the Customat's 'service address, The title to all gas transported.
hereunder shall remain with- the @ustemer while such gas Is on Atmos Energy's local
dlstribution facliitles, THe RecslptPolht(s) at which thé Customer will deliver trangportation
gas to Atmes Engrg) and the Dellvery Point(s) at which Atmos Energy wlilj rédeliver
transportation gas to Customer are-designated oh:Exhiblt *A" atlached hereto.

4,  As bejween the Rarties herelp. solely, for frangportatlon seividges, Atmos
‘Energy shall be.dseméd in.excluslyes. contiolaid pogsegsion of the gas affer the dellvery
thereef at the Recelpt Polnt(s) arid pridr to the tedslivery thereof, tb of fer the acsourit.of
Custamer at the Delivery Poinf(s): At all-other limes, as between-the Parties hersto solely,
Qustomer shiall be-dearmed In exclusive control and possession of the gas and responsible
for ahy darhages, losses ‘tr Ihjuiles cauged by Customer's handling, delivery or reasipt
thereof. For sales. selvices, Atmos Enér{éxy' shall be déemed In exclusive control -ahd.
possession of the gas priot to the delivery thereaf, to or for the ascount of Customer at the
Cusformér's service addregs. Upon'delivery thereof, as batweerythe Partles hareto solaly,
Custorer shall be:dasdmed It exclusive-contraland possession df the gas and respohsible
for any damagdes, losses orifftides .callsed by Custenier's hahdling, delively or fensipt
thereef. Edch Parly agrees to indemnify, defend and hold hammless- the otfier Parly frot
ahd agalbst apy and all olaims; liabjlities; damagaes, losses, costs and'expanses Incurted by
such othet Party arlslrg from or relating to arly. damages, losses orinjuries for which the
Indethifying Parly Is reégponsiblerpursuantts the priovislons of this paratraph, except to the
extent-such.damages, losses er.expeénsesshell havebesn saused by the negligence of the
inderpnifled Parly. )

5. In the eventthat either Atmoes Energy or Gustemer is rendered-unable, wholly
Of In pait, by reasan of an event of force majeurs, (- parform its obligations upder-this
‘Sefvice Agresrient, other than lo. makie-payment dus Hersunder, arid such Party has given
hotlee and full particulars of such force majetire Th wilting to the other Party as soon as
possible after the occurrence' of the cause relled on, then the opligations of the Partjes,
Jnsofar as they are affected by suoh foice Mmajeurs, shall be suyspanded during the

4.



Gontinuanog of such thabjlity, but foi ho longef petiod,.-and sucl causé shall, ihsofal* as.
possible, betemedied with-all reasonable dispatch; provided, however, that the:settisment
of strikes «or lock-outs shall be entirely. within the discrefion of the Parfy having such
difitoully, and the ahove Yequlrement thal dhy force majeure Be refnadied with all reasonable
dispatch:shall hot requlra the setlleyrient of sirikes orlock-outs by acéeding to the dematids
of the-opposirig party when suich course s inadvisable-n the diseretiof of the:Pairly having
the difioully,

Theterm "fotce majeure” as used hayelh shall ihean any cause not rédsonably within
the control of the Parly claiming'suspension and-Inoludes, but ls fot limited to, acts of God;
sirlkes:lock-outs; wars; acts of terrorlsim; rlolg; orders or dectess of gny lawfully constiluted
faderal, slate or local body; fires; storms; floods; wagh-duts; explasions; breajage or
waaldent t6 miachinety orlines:ofplps; inabjlity to obtain-or delay In obtaining tiglits-ofway,
mateflals, supplies or labor permits) tempetary or permanent: fallure of gas supply or
transportation services; capacity constralnis; repalr, malntenance of feplacement of facilities
used In the performanae of the obligaflons contalned In this Service Agresment; orany ofher
‘causs of a siinliar nature Whefhet of the kind hereln enumerated or athetwlse,

. 8. Durlng each bllling perlod involving transportation services; Customeragrees
to mainfaln its dellverles of gas:to Atmos Enérgy. and its recelpt ¢t gas from Atimos EnergyIn
gontinuouy balance, ar as heaf thereto es pragticable ofy & Mof or MMBtu basis, as
designated by Atmos Enefgy. ‘Further, the Gusfoimel agrees la be lfable ta Atmos-Energy
for all cost, expense and liability Incurred by Atmos Energy, which directly relates to the
Gustomer'a fransportation activities on the liiferstate plpellne system, “To the. extaril that
imbalances owed ta Cusfomer by Atmos Enéigy odeltr, such "parked” volumes of the
‘Cuslomer shall be deémed, fot billing: purpeses, to bie the first volumes delivered o the
Oustomer during the succeeding billlng perlod, ‘Whan the volume ofgas taken by Customer
durlag a billing period exceeds the aggregate of its T-3 and T-4-transportalionneminations,
and its availaple "parked” volumis;. Custoltier shall pay Atifios Energy for such overrun
volumes at the applicablé.éash oul.iafe..

7 Inng eyent shall alther Party-be liable for intirect, spetlal, consequential or
punitive damages.

8. This Service Agreement shall be binding upon-the Parllesthereto-and thelr
respeotlve suvcessers and assigns,

9, This Service Agrasment constifutes the .eitire agreemaent belween the
Partles hereto With respectio.the stibjectmalter hereof and sUpeisedes all prior agreemenis
and understandings, oral and wrltten, belween the Partles hereto with respect to the sybjet
malterhereef, Insluding without imitation tha Large Violume Natural Gas Service Agresment
by and batwean the Pailies dated, Ostobet {,2016,



EXHIBIT "A"

RECEIPT POINT (S) AND
BELIVERY: POINT (S)

‘Regetpt Point(s)

Delivéery Polnf(s]






