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Ms. Gwen R. Pinson, Esq. 
Executive Director 
Kentucky Pub! ic Service Commission 
P.O. Box 615 
Frankfort, KY 40602-0615 

RECEIVED 
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GERALD WUETCHER 

DIRECT DIAL: (859) 231-3017 
DIRECT FAX: (859) 258-3517 

gerald.wuetcher@skofirm.com 

2000 PNC PLAZA 

500 WEST JEFFERSON STREET 
LOUISVILLE, KY 40202-2828 

MAIN: (502) 333-6000 
FAX: (502) 333-6099 

Re: Dexter-Almo Height Water District and Its Individual Commissioners Joe Dan 
Taylor, Charles Boren, and Pat Paschall -Alleged Failure to Comply with 
KRS 278.300 
Case No. 2017-00468 

Dear Ms. Pinson: 

Enclosed for filing in the above-referenced matter is the original and ten copies of the 
Respondents' Response to the Public Service Commission's Order of March 20, 201 8. 

GEW 
Enclosures 

Very truly yours, 

Gerald Wuetcher 

LOUISVILLE I LEXINGTON I FRANKFORT I EVANSVILLE I PITTSBURG!-' I K '.- Rf 1 Jr 1 



COMMONWEAL TH OF KENTUCKY RECE\VED 
BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 
APR 3 2018 

Public Service 
Commission 

DEXTER-ALMO HEIGHTS WATER 
DISTRICT AND ITS INDIVIDUAL 
COMMISSIONERS, JOE DAN TAYLOR, 
CHARLESBOREN,ANDPATPASCHALL 

) 
) 
) 
) 

CASE NO. 2017-00468 

NOTICE OF FILING 

Dexter-Alme Heights Water District, Joe Dan Taylor, Charles Boren, and Pat Paschall 

(collectively "the Respondents"), by counsel, give notice of the filing of the attached responses 

in compliance with the Public Service Commission's Order of March 20, 2018. 1 

Dated: April 2, 2018 

M~0~ 
Gerald E. Wuetcher 
Stoll Keenon Ogden PLLC 
300 West Vine Street, Suite 2100 
Lexington, Kentucky 40507-180 I 
Telephone: (859) 231-3017 
Fax: (859) 259-3597 
gerald. wuetcher@skofirm.com 

Counsel for Respondents 

By its Order of March 20, 2018, the Public Service Commission ordered the Respondents to provide certain 
documents and to respond under oath to certain interrogatories. KRS 278.350 requires the Respondents to produce 
the documents in question and to respond under oath to the interrogatories and does not pem1it Respondents to 
refuse to provide a response even if such the response or requested documents may tend to incriminate them or 
subject them to penalty or forfeiture. KRS 278.350 further provides: "No person shall be prosecuted or subjected to 
any forfeiture or penalty for, or on account of, anything concerning which he was compelled to testify under oath or 
to produce docun1entary evidence, except that no person so testifying shall be exempt from prosecution or 
punishment for perjury committed by him in his testimony." Respondents ' compliance with the Order of March 20, 
2018 does not constitute a waiver of any right or protection afforded under KRS 278 .350. 



COMMONWEALIB OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

DEXTER-ALMO HEIGHTS WATER 
DISTRICT AND ITS INDIVIDUAL 
COMMISSIONERS, JOE DAN TAYLOR, 
CHARLES BOREN, AND PAT PASCHALL 

) 
) 
) 
) 

RESPONDENTS' RESPONSE TO 

CASE NO. 2017-00468 

THE PUBLIC SERVICE COMMISSION'S ORDER OF MARCH 20, 2018 

FILED: April 2, 2018 



VERIFICATION 

COMMONWEAL TH OF KENTUCKY ) 
) SS: 

COUNTY OF CALLOWAY ) 

The undersigned, Joe Dan Taylor, being duly sworn , deposes and state that he is the the 
Chair of Dexter-Almo Heights Water District ' s Board of Commissioners, he has personal 
knowledge of the matters set forth in the responses for which he is identified as the witness, and 
the answers contained therein are true and correct to the best of his information , knowledge and 
belief. 

"\ 1~~scribed and sworn to before me a 
this~ day of Apri I 2018. 

otary Pub~ic in and before said County and State, 



Respondents' Response to Public Service Commission's Order of March 20, 2018 

Case No. 2017-00468 

Question No. 1 

Witness: Joe Dan Taylor 

Q-1. Provide a list of all projects completed or assets purchased with the $145,988 loan from 
Murray Bank of Calloway County ("Murray Bank"), dated December 9, 2009 
(''December 2009 Loan"). Additionally, provide the asset ledger that is associated with 
this loan. 

A-1. Dexter-Almo Heights Water District used the proceeds from a two-year note executed on 
December 12, 2005 and payable to Murray Bank of Calloway County to construct the 
Flint and West Fork Road Project (WX21035014) and the Coles Campground Road 
Project (WX21035012). The term of this note was extended for two additional one-year 
periods in December 2007 and December 2008. While the principal amount on the two­
year is $150,000, Dexter-Almo Heights Water District borrowed only $145,988 during 
the life of the note. 

A list of the expenditures paid from the proceeds of this note for the two projects is 
attached to this Response. Proceeds from the note were also used to meter settings for 
new customers and small water main extensions emanating from the two projects. 
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Dexter - Almo Heights Water District 

Murray Bank Loan (Line of Credit) 

Original Loan Amount: $145,938.22 

Expensesfor\NX21035014 Amount Paid 

Jackie Newberry Trenching $7,007.50 
Burgess & Associates Contractor $30,881.32 

$12,708.19 
$8,713.29 

Lee Roy Barnett (Inspections) $1,296.00 
Murray Ledger & nmes (Print Ads) $80.00 

$360.00 
Kim Oatman(Englneer) $2,100.00 
Division of Water $325.00 
Mark Blankenship (Attorney) $187.50 

$600.00 
$1,294.30 

Calloway County Oerl< (Easements) $108.00 
$12.00 
$86.00 

Total Expenses Paid for WX21035014 $65,759.10 

Date Paid 

2/5/2007 
4/11/2006 
9/19/2006 
3/1/2006 

4/10/2006 
7/12/2005 
10/7/2005 
4/11/2006 
9/B/2005 
11/8/2005 
11/8/2005 

12/13/2005 
10/19/2005 
12/14/2005 
11/16/2005 

Expenses Paid for WX21035012 

Gregory Piping 

Jackie Newberry Trenching 

Lee Roy Barnett (Inspections) 

Murray Ledger & Times {Print ADS) 

Kim Oatman (Engineer) 

Mark Blakenship (Attorney) 

Calloway County Clerk (Easements) 

Welch Sand & Gravel 

Total Expenses Paid for WX21035012 

Amount Paid 

$34,790.22 
$8,327.03 
$2,095.00 
$9,275.00 
$648.00 

$321.76 
$3,802.57 
$1,806.80 

$62.50 
$13.00 

$102.00 
$170.00 
$12.00 
$12.00 

$114.36 
$114.90 
$113.65 

$61,780.79 

Date Paid 

6/27/2007 
7/8/2008 
4/3/2007 
10/1/2007 
7/2/2007 
9/8/2006 
6/5/2007 
1/26/2006 
4/11/2006 
5/3/2007 
3/13/2007 
3/2/2007 
1/26/2006 
1/17/2006 
11/7/2006 
11/7/2006 
11/7/2006 

£) 
c 
m 
en 
::! 
0 z 



Respondents' Response to Public Service Commission's Order of March 20, 2018 

Case No. 2017-00468 

Question No. 2 

Witness: Joe Dan Taylor 

Q-2. Provide in its entirety the documentation for the December 2009 Loan including 
documentation of the interest rate and any collateral that secures the loan. 

" A-2. Respondents assume that the request is for all documents within Dexter-Almo Heights 
Water District's possession involving the issuance of a promissory note to The Murray 
Bank of Calloway County on or about December 9, 2009. Those documents are attached 
to this Response. 
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QUESTION 2 ATTACHMENT 
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PROMISSORY NOTE 

J.:.9an No, '~ Aoc,ount , Officer lnlt Bis 
 '" .  . att 

Relerenceu ,., the boxes aboYe 11.1e !or Lerdet't. u:>e cr>ty and do nut llTi'rt \he appllcatillty OI this CloclJ1lent to any particular Joan or Item. 
1em a.boo.le contain - • •• hB.11 been omJtta.:f due to l9Xl I I mltatloos. 

Borrower: DEXTER-ALMO WATER DISTRICT 
PO BOX 55 
Ai.MO, KY 42020 

Principal Amount: $145,988.22 

Lender: The Murray Bank 
405 South 12th Street 
P. 0. Box 1300 
Murrey, KY 42071 

Date of Note: December 9, 2009 
PROMISE TO PAY. DEXTER-ALMO WATER DISTRICT ('Borrower") promlusa to pay to Tho Murray Bank ("Lll.llder"), or order, In lawful money 
of the United Statm; of Amllrlca, the principal amount of One Hundred Forty-llve Thousand Nine Hundred Elghty-<J!ght & 221100 Dollare 
($145,988..22), togeti- with Interest on the unpaid principal beJance from December 9, 2009, until paid In lull. 

PA YM_ENT. Borrower will pay thfll loan In full Immediately upon Lender"1 demand. II no demand Is made, subject to any payment changes 
resull<ng from changM In th& lndax, Borrow..- wlll pay this lozm In accordonce with the foOowing payment achedule, which calculates lntet8'1t 
on the unpaid principal balancee 119 dMcrlbed In the "INTEREST CALCULATION METHOD" paragraph uulng the lnteroot rolee daacrlbod In this 
paragraph: 10 semJ.imnual consecutive prlncip1l end Interest paymente In the lnhlaJ amount of $7,432.78 each, beginning Juna 15, 2010, 1111th 
interest calculated on the- unpald prlnclp•I balanceu using en Initial Interest rate of 5.950'l'o per annum; and 20 eemkumual consecutive 
principal and Interest payments In the Initial amount of 57,109.71 each, beginning June 15, 2015, with Interest calculated on the unpaid 
principal b<rlancm U81ng "" lnterost rate based on !he Prfme Rate es published In the Wall Street Journal (currently 3.250%), plus a margin ot 
1.Q()()'l(., adjusted If necessary for tho mJnlmum and maximum rme llmltntlon• for this loan, resulUng In an Initial Interest rate of 5.000% par 
mnum. Borrower's llnsl payment will be due on Decomber 16, 2024 Md wlll bo for all principal 1nd o.ccrued lnter""t not yet paid, together 
with any other unpaid amountz under this Note. UnlBSB oth.,,...,lse agreed or required by uppllcuble l1w, puym1>ntu wlll b1 applied flnrt to 1ny 
accrued unpaid lnter881; then to prlllcipal; then to eny late chergBS; and then to any unpaid collection cost&. Borrower will pay L1tnder 111 
Lender'• address .rcwn 1bove or at such otllor place as Lender may cle9lgnate tn w rlt Ing. 

VARIABLE INTEREST RATE. For the first 10 payments, the interest rate on tnls loan wm be 5.950%. Therestter. the nterest rate on th!S Note Is 
•i.qect to chan;ie from time to time based on changes in an Independent Index which Is the Prime Rate as published In the Wall Stroot Journal (the 
"tneex'J. Ille Index G not necessarily the lowest rate charged by Leider on t1S Joans. It the Index becomes LJ'la\Bllable duriPg the lenn ol this loan, 
LerOei may d&rgr,ate a substl!ute Oldex alter notlfyng Borrower. Lender wil telJ Borrower the current Index rate upon Borrowe~s reqL10St The interest 
rate cnange w~ not occur moro ofteo than aaoh yenr. Borrower Wlde<s'.ands that Lenoer rnay make !oar.:; based on other rates as well. The Index 
currently ls 3.250% per annum. The in!erest rate or ralas to be applied to the unpeid pnnc~I bolarce during th"' Note v.ill be :he rete or rateo sot 
torth l°o3r6lll ITT the "Payment' section. Notwithstanding any cthrir pr011islon ol tlus Note, a~er the tm payment stream, the lnterusl rate for each 
sLt>sequent payment s tr earn will be ettectJve as of the last payment date of tne lust-el\ding paylT\e"lt stream. MOTICE: Alter ~ lnttlal fixed-rate Pf'TlOd 
cs ccmpleted, the nterest rate cannot be less than 5.000% per annum. Under no crrcumstances wlU :he Interest rate on this No;e be more than the 
lesser of 11. 950% per annum or the maximum rate allowed by applk:able law. Notwlthstandng the above prov ls kins, the maximum Increase or 
decrease ., th~ ulletest rule at any one time on this loan \\'111 no! exceed 1.500 percentage pants. Whenever Increases occur In the lnteresl ra:e, 
Loodar, at its optloo, may do one or mo'"B of the following: (A) "1CT6aSe Borrowers paymB!1lli tu imsure Borrowers loan will pay o1 by 115 ()(iglnaJ final 
rMtillity date. (B) ITTCreasll Borroww'o paymen!B to cover accruing interest, (C) lncro1130 the number of Borrowe~s payments, and (D) cort1nue 
Gor"fOY"or'; nayments at the same amouot and increase Borrawff's final payment. 

INTERESl CALCULATIO~ METI-101.J. lrnate.st on tnis NO!.c LJ co111pr...IUI on~ 3r;sr.J6s rt1rntJ:.O l11t..u~ -LD:.i.li 'h.;;..;. lb, by ep:·--l-yff11J 'hl! rM.lo nf the 
Interest rate over the number of day; In a yoar, multlpllad by tho outotandlng principal bal1nce, multiplied by th& uctu1J numbor of dayo tho 
principal balance Is out9tancfing. All interest payable undnr this Note la computed using this method. 

PREPAYMENT; MINIMUM INTEREST CHARGE. !3om:rnler agrees that aD low 18"" dnU othe< prepaid finance charges are earned !Liiy as or the oete 
of tne loan and wil not be sub,oct to refund upon early payment ("'tio:hcr voluntary or as a rMutt of de'eutt), except as otheiwise reql.lred by law. Jn 
any 8'/ent, 8'/en upon lul prepayment of ttils 'late, 8Clfrower u~ that Larder is entitled t:J a minimum lntereot ch1rge of S10.00 Other than 
Borrower's obl'9E1tbn to pay any minmurn interest charge, Borrower may pay withou1 penalty all or a ponion of the amount owed earlier ;han It is due. 
Early pa~ments win oot, unless agreed to by Lender 1n wrttJng, reli8'1e Borrower of Borrowe~s obllgaticr"l to continw to make paymfflts unde' tre 
payment 8Chedula. Rather, earty payments will reduce the p< ncpal balance due and may result in Borrowers makuig fewe< payments. Borrower 
agrees not to send Lender payments mar<ed "paid Ju lur, 'w11hout recourse·, or Sl'Tlllar langua;ie. If Borrower sendS sucn a payment, Lender may 
accept ij without losing ""Y ol Londor'o right:l under this Nole and Borrower w11 I remain ob. tg81ed to P" y any lu:ther amount owed to Lenaer All 
wnl1en communications concerning disputed aroounts. inclilling any check or ot'ler payrren: lnstrum9nt that indicates that the paym0f\l constitutes 
'pa(TTlenl m fuU' ol the amwm owed or that is tendered with other co'ldltionS or llmltatLOllS or as lull satisfaction of a diSp.Jted a.m<,unt must be mailed 
or delivered to: The Murray Bank, 405 Sooth 12th Street Murray, KY 42071. 

LATE CHARGE. II a payment cs 10 days or more late. Borrower wlD be c/largod 3.000% of the rrogulJ!rly 8Cheduled paymant or $5.00, whlch«var I• 
greater. 

INTEREST AFTER DEFAULT. Upon default. Including faikire to pny upon ha! maturity, the total •um due under thlS Note will contuiue to accrue 
iite<est Bl tho inler951 rate under this Note, wm the final nlereot rate described i1 this Note epplynQ alter maturity. or alt!or 11aturlty would have 
occurred had there been no deia"'- How&.1er, in no event Ml the Interest rate exceed the maxJmum Interest rate Uml\a1Jons under •PP cable law 

DEFAULT. Each ol t'le fotlowilg stiall coretltute an event ol detauft \Event of Default") under this Note; 

Payment Dlrlault. Borrower fais to make any paymont whon duo urider this N010. 

Other Delaults. Borrower falls to ccmpy with or to perlorm any other toon, obl!gatlon, covenant or condrtion contalf\ed in this Note or In any ot 
the related docunents or to comply with or to perform any term, obllgaloo, covenant or condition contalned in any otllllf agreement oolwoon 
Lender and Borrower. 

False Statement... Any "arranly, reprtr50fltatlon or statement made or furnished to Lander by Borrower or on Borrowers bahatt under th.s NO!e 
or the raJated documente Is fafs3 or mislcncing in any matenal r~pect, either now or at the tma made or furnished or becomes !aloe or misleading 
at any bJna lhereatter 

Insolvency. The dlssoMlon or termination o' Borrower'• extlltence "" ~ golnQ orgamzatton, the lnsolief<;y of Borro"Ner, the appolrtment ol a 
rec<11Ver tor any "8rt of Borrowers property, any assrgnment for he benefit of creditors, any type 0 1 crndror workout. or lhe commencemert <Y eny 
proceeding undor any bankruptcy or Insolvency laws by or againot Borrower. 

Creditor or Forfeiture Proceedings. Commencement ol loreciosJre or forte~U<e proceedlngS, whether by fUdlCllll proceeding, sett-help, 
ropossoosion or any other melhocl, by 811)' creditor of Borrower or by eny governmental agency against any collateral securing the loan. This 
includes a garnishment cl any of Borrower's accounts, indudlng depos~ account.., with Lendar. However, this Event ol Default shall not apply tt 
there cs a qoocf faJth dispute by Borrower as to the valic>ty or reaoonableness of the claim wrlch IS the basis of the creditor or !orfsitLre proceeding 
and rt Borrower gives Lender wntten notice al the creditor or forfeiture proceeding and deposits with Lender mon es or a surely bond for tho 
creditor or forleiture proceeding, man amount determined by Lender, In Its sole d.screton as being an adequate reserve or lxYld for the dispute 

Evenl.Q Affecting Guarantor. Any of the precediig evento OCClK8 with rESPacl to any <;µiranlor, eodofser, sl6Bty, or accommodation party of any 
ol the lndebledness or any gua •antor, endorser, surety, or accommodation party dies or becomes Incompetent, or revokes Of disputes the validity 
ol, or JLal11lrty .mder, any guaranty of the Indebtedness evidenced by thl5 Note. 

Adverse Ch<tnge. A material edvefse change occurs in Borrower'e finarcLBI con<f ttlon, or Lender bellevos the prospect ol payrn ent or 
performance DI this Note iS Impaired. 

Insecurity. Lender In good taflh believes ltoeU lnsecura 

LENDER'S RIGHTS. Upon delau'!, Lender rnny rleclara the entire unpaid principal balance under this Note and all accru9d unpaid inter.,.t 
mmediately due. and then Bcwower will pay Iha! amount 

ATTORNEYS' FEES; EXPENSES. l...e<ld<or may hlra or pay •omeone el•e to help coli8ct !hill Nola f Borrower doeo not pay. BorrQY.${ ...iu pay Lender 
that amount T'llS nch..des. subject :o any limits under apploca!J;e Jaw. Lende~s , aasonabJe attorneys' fee8 ard Lender's legal expenses whether or rot 
there Is a lawsurt. 111Clu:ilrq reasonable anorneys' lees and lagal expenses for bankruptcy proceedings (inch.ding efforts to rrodily or vacate any 
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Loan No: 82421 
PROMISSORY NOTE 

(Continued) Page 2 

automatic stay 0< WijLJ'ldion), arid appeals. If not prohlbited by applicable law, BO<rower also wlD pay any court costs In addition to a~ olhar sums 
prOVlded by law. 

GOVERNING LAW. This Note wm be governed by fec!erBJ law appllcable to Lender and, to the extent not preempted by federal law, the laws of 
the Commonwealth of Kentud<y without f89ilrd to 113 conflicts of law provisions. Thie Note has boon accepted by Lender In the 
Commonwealth of Kentucky. 

RIGHT OF SETO FF. To the extent permitted by a ppr.cable law, Lender reseives a r1gllt of setoff In all Borrowe(s accounts with leoder (whether 
checking. savl:iljS. Of some other account). 1111s lnclt.das all account9 Borrower~ jolnt.y with •omeone Bise and all acoounta Borrower may open Ir 
the Mure. However. thls does not nclW0 any IRA or Keogh accounts, or any trust accounts for which setoff would be prohibited by law. Borrower 
authorizes lel'def, to the extent perrritted by appllcable law, to charge or setoff all sJ!TlS owtng oo the lndebtedn~s against any and all such accounts, 
and, at Lender's oplion, lo adminlslrati'.ely freeze al such accounts lo albw LBndef lo protect Lender's charge and setoff rights provided in this 
para~. 

COLLATERAL Borrower acknowledges thitl Nae Is secured by SECURED BY THE BORROWER'S EXISTING UCC FILED DECEMBER 19, 2005 
RLBl2005-2136664-14.01 WITH TI-IE KENTUCKY SECRETARY OF STATE ON ALL BUSINESS ASSETS; WHETHER ANY OF THE FORCGOING IS 
OWNED NOW OR ACQUIRED LATER; ALL ACCESSIONS, ADDmONS, REf>LA.Ce.1ENTS AND SUBSTITUTIONS RELATING TO ANY OF THE 
FOREGOING; ALL RECORDS OF ANY KIND RELATING TO ANY OF THE FOREGOING, ALL PROCEEDS RELATING TO ANY OF THE f-OHl::GOING 
(INCWDING INSURANCE, GENERAL INTANGIBLES AND ACCOUNTS PROCEEDS). 

ERRORS AND OMISSIONS. VWe u'ldemtand that The Murray Bank can at any Ume require furthEY documBlltaOOn !0< underwriting raqulrements and 
agree to provide ftem with any documenls requesled belore or duriig ?he rrte time of the loan. 

HOW LOAN PAYMENTS ARE CREDITED. Payments on this loan cnn be made either n ~on. at one of Th& Murray Bank's (TMB"s) night 
oepositoiy's, at one of TMB's full service ATM's, electrcri:;a.ft, or by man addressed to The Murray Bank, Po. Box iJOO. Murray. KY 42071. Pay'T\e!lts 
must be received before TMB'tl cut ott time In order to receive credit for that day. TMB's cut off time for loan i:aymerts is 4;00 p.m. CST Monday . 
Fmay, except for paymants made at one of Tl'4B's fuH 88Noce ATM's. The cut off time 10< payments made al one of TMB's full service ATM's Is 12:00 
noon CST Monday - Friday. II yoo make your loan paymentB electronictlly, yoll" payments v.ru tie credited on the business day they are recel'.ed Al 
pa\o'ITlfillls received alt011MB's cut off times wlll be credlted on the next business day. For these purpos911, Saturdays. Sundaye and federal hoftdeye 
are oot consldere:t buslness days. 

PRIOR NOTE TI-llS LDAN IS A RENEWAL Of A PRO~ISSORY NOTE FROM BORROWER TO LENPFR DATED DECEt;1BER 12. 2'.XlS IN THE 
ORIGINAL AMOUNT OF 150.000 00. . 

SUCCESSOR INTERESTS. The terms of this Note shall be b'1di111• upon Borrower. and upon Borrowe(s heirs, personal represenlatlves, successors 
and assigns, and shall Inure to the benefrt al Lender and Its success~ and assigns. 

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Please notify us rt we report any Inaccurate 
inloonatlon about ycu account(s) to a consumer reporting a gooey. Your wrrtten notlce describing the s peciflc m=iracy(tes) should be sent lo us at 
the loGowtng address: The Mwray Bank 405 South 12!1l Street Murray, KY 42071. 

GENERAL PROVISIONS. Till!! Note ls payable on demand The lnclUslon ol spedflc delautt provisions °' rights of Lerder shall oot preclude Lender's 
r'!tJt to declare payment of this Note on Its demand. If any part cl Utls Note cannot be mforced, this fact will not affect lhe rest Cl the Note. Lender 
may de!ay 0< forgo enl0<cing any of Its nghls ex remadies under lhLll Note without loalng them. Borrower and 9.ll)' other persoo who eigns, guarantees 
or endol'se5 It.is Nole, to the extent allowed by law, waive presootmenL demand for payment, and notJce ol dlshoror. Upon any change In the terms of 
this Note. and unless otherwise ex~essty stated In wr!lng, no party who sigls this N01e, whether as maker, guarantor. accommodallon rraker er 
enc1ors,.-, s.'n: be rel&BOEld from l~bllity M &:ci1 partJas ayrc• lha1 ...ender m&y renew or extend (repoaledJy ana tor any lenglt' o1 Lmb) this lean or 
reJea3e any party 0< guarantor or collatera~ 0< rnpelr, fall to rea'ize upon or perfect Lender'• oocurlty Interest In the colleleral; and take !lllY other actlon 
deemed necessary by Lender without the consent ol or no!Ce to anyone. All s tx:h partlss also agree that Lender may modify this loan wlthoU1 the 
consent of or notce to b11yone O\Per than tt-e party with whom !he modlflcatloo ls made. 11\e obllgatlons under tl11s Note are \olnt a'.'\d sevare.l. 

PRIOR TO SIGNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL TI-IE PROVISIONS OF nus NOTE, INCLUDING THE VARIABLE 
lNlEREST RA TE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE. 

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE. 

BORROWER: 

DEXTER-ALMO WATER DISTRICT 

B~~~~~~~~~~~~~~~~~~~ 
JOE DAN TAYLOR, CHAIRMAN of DEXTER-AL.MO 
WATER DISTRICT 
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COMMERCIAL SECURITY AGREEMENT 

Mat(Ir!ty' -
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Grantor: DEXTER-AUIO WATER DISTRICT Lender: Th• Murray Bonk 
PO BOX 55 405 South 12th Street 
ALMO, KY 42:020 P. 0. Box 1300 

Murray, KY 42071 

THIS COMMERCIAL SECURrrv AGREEl/IENT dA!ed December 9, 2009, Is made 1111d executed between DEXTER-ALMO WATER DISTRICT 
("Griintorj and The Murrey Bank ("Lender"). 

GRANT OF SECURITY INTEREST. For valuable conslcleratlon, Granter grants to Lender e security Interest In the Collataral to secure the 
lnditbtedness and agrees that Lendor 1hall have the rights stated In th~ Agreement with reopect to the Collateral, In addition to all other rights 
which Lender may hllWI by law. 

COLLATEHAL DESCRIPTION. The word 'Collaterar as used ri lhls Agreemen; means the !olloM~g described pmperty, wtietha" now owned 01 
hereafter acqu~ed. wllathar now exlS!lng or hereafter ansmg, and whefever located, lo whdl Gran:or '5 giving to Lender a security Interest for the 
payment of the lndebtednm.,and perfDml!IJlCe al all uU·~r ulJlgattOOS under tne Note and tnls Agreement 

SECURED BY lHE BORROWER'S EXISTING UCC FILED DECEMBER 19, 2005 F1LE#2005-2138654-14.01 Willi THE KENTUCKY 
SECHEfARY OF STATE ON ALL BUSINESS ASSETS; WHETHER ANY OF THE FOREGOING IS OWNED NOW OR ACQUIRED LATER; ALL 
ACCESSIONS, ADDmONS, REPLACEMENTS ANO SUBSTITUTIONS RELATING TO ANY OF THE FOREGOING; ALL RECORDS OF ANY 
KIND RELATING TO ANY OF THE FOREGOJNO, ALL PROCEEDS RELATING TO ANY OF THE FOREGOING (INCLUDING INSURANCE, 
GENERAL INTANGIBLES Al'm ACCOUNTS PROCEEDS) 

In addition, the word "Collateral• also Includes aJ1 Iha follow'1g, whether now owned or hereafter acquired, whether now exlsting or hereafter arising, 
and wherever localed: 

(A) All accessions, attachments, accessor1es. replacements ol and addltlons to any ol the collateral descrtbOO herein. whether ad:led now or later. 

(B) AU prodl.>Cts and prcxluce of any of the property described in this Collateral soctlon. 

(CJ AU accounts, general ntangilles, instruments. rents, morues, payments, and all other rights, ar:sing out al 3 sale, l~e. cooslgimem or olher 
dispos~1on of any of the property descnbed In this Collaleral sectoo 
(D) Al prnceeds (incitXfrrg ~'lSurance proceeds) from the sale, destrucron, bss, or other disposrtoo of any al ll'e property oescrbed in !hrs 
Coltateral sectLOn, and sums due from a third party wro has damaged or destroyed the Collateral °' from trat party's Insurer, whether due to 
judgnent. set!lemenl or other process. 

(E) AU recor.is and data relarng to any al the property descrlbed In lhis Collateral se::tlon, ....OOther In the form of a writing, photO\lfBpll, mlcrof1lm, 
microfiche, or electronlc rnecfe, together with all of Grantor's rlghl. title, and Interest in and to all computer software reaulred to utilize, aeate. 
maintan, and process any such reco<ds er data on electroroc: media 

CRO~OLLATERAUZATlON. In addition to lho Noto, ths Agreement aecures all obllgetions, debts llI1d flobD~. plu.s interest thereon, o' Grantor 
to Lander, or a,y ona er more al them, as wel as all clalns by Lil,der against Granter or any one or more o1 them. wtiethor now ex'Bting or hereatter 
arising, whe'.her related or unrelated to the purjX)Se of the Ncte, whether vcluntary or otherwise, whethAr due or nol due, diroct or name!. delermined 
or l.Wldeten'nned. absolute or cootlnge.it. fkluldated or ll1liqux!ated, whether Grantor may be iable '1dillldual!y or jolrtly witn others, whether obligated 
as guarantor, surety, acccmmodati:Jn party or otherwise, and "'11e".her recovery ~ such amounts may be or hereafter may become oarred by any 
statute ol lrmrtahons. and whether the obliga'.ioo to repay sucli amounts may be or hereafter may become otherwise unenforceable. 

RIGKT OF SETOFF. To the extent pennltted by applicabie law, Lander reserves a right ol setofl en all Grantor's accounts with Lender (w~elher 
checklng. savings, or some other account). This b'lcludes aB accounts Granter holds Jointly w11h someooe else and all accounts Grantor may aper in 
the Mure. Ho-,;ever, thJs does not n::lude any IRA or Keogh accomts, or any trust accounts f0t v.hich satoff woold be prohbted by law. Granter 
authortzes Lender, tc the extent perml!ted by a:iphcallle law, !O charge or setoll all sums owing on tne lndeb\ed'less aga1nst any and all such accounts, 
arld, al Lendel'~ op!Jol 1, tu adminblralivt<!y lr..aze all such accounts to a.low Lander to protect Lenders charge and setoff rig~ts provl:led In th Is 
paragraph. 

GRANTOR'S REPRESENTATIONS AND WARRANTIES V;ITH RESPECT TO THE COLLATERAL Wrth respeci to the Collateral, Gren!Of represente 
and pror1Vses to Lendar that 

Perfection of Security ln1ermrt. Grant or agrees to !like whatever actklns are requested by Lander to perfect and continue Lender's security 
Interest in the Colateral Upon request of Lender, Granter wlD deliver to Lender any and a~ of the documenm evldemcing or constltlJtlng the 
Colla!e:-al, and Grantor will note Lenaers interest upon eny and al I Chattel paper and lnstnrnents rt not dehvered to Lender lor possess oo by 
LenC1er Thlll 13 e conUnulng Security Agreement ond will continue In effect """" though all or any part of lh• Indebtedness Is paid In full 
end even though for 11 period of !Imo Gnlntor may not be Indebted to Lender. 

Notices to Lander. Granlor wiU prom ply notify Lender ,, writJ:ig at Lenders address s~own above (or s urn other adc resses as Lender may 
d!!slgnate lrorn time to time) pr1or to any ( t) change fn Grantors name: (2) change In Grantor"s assumed bU>:lness name(sJ; ;3) change In the 
S!ructure of the association C3rantor; (4) change In the authorized signer(s), (5) change In Grantor's prilcpal ollice address, (6) change 1n 
Grantor'l; •late of organization; (7) conversion of Grentor to e new or dltterent typo of buolneos entity; or (B) change In ary othor o.spoct of 
Grantor that directly or Indirectly relataa Cl any agreementll betwoon Granter and Lender. No change fn Granto(• name or state of organization 
v.m lal<e effect until after U:rider has received no!Jce. 

No Vlolatlon. The execution and deilvOf) of the Agreement w~I not violete any law or agreement governing Grantor or to which Grantor 1s a pa'ly. 

Enforceeblllty of Colleterel. To the extenl the Collateral cooslsts o• accounts, chattel paper, or general n1£ng1bles, as defined by the Un1lorm 
Commerc.al Code, the Collateral Is enforcaable In accordance with Ila terms, Is genuine. and fully compiles with all appllcab!e laws and regulations 
concemuig form, content end manner ol preparation end execution, end an persons appearing to be obligate0 0<1 ltle Collateral have euthonty 
a'ld caoaoity to C0<1tract end ere n fact dJligated as they appear to be 01 the Colleteral. At the fone any account becomes eub)0Ct to a secu'ity 
Interest In favor of Lender, the account snal be a QOod and valid !ICCOU1t representing an Ulldlsputed, booa Ode lndebledness Incurred by tee 
account debtor, fOt merchanclse held sub)BCt to delivBfY Instructions or pravklusly shipped or delivered pursuant to a contract of sale, or lor 
aslVICeS previously performed by Granter wrth or for the account deblor. So long as this Agreemenl remains In effect, Gramer shall no~ without 
Lenders prior written consent, compromse, settle, adjusl. 01 exlend payment under or with regard lo any such Accounts. There shall be no 
satofts or countefcialmS against any al hi Co!ateral, anC1 no agreanent shall have be9"J made under wtlfcl1 any deduellons or dlScounts may be 
c'almed concerning the Colateral e>.cepl those c!=losed to Lender .n writ:ng. 

Locetlon of the CoUetenit. Except In the ordlnary course cl Grantor"s business, Grantor agrees to keep the Collateral (or to the extent ths 
COilateral consl&\S of intangJble property such M accounts or general ritangibles, the records C0<1Cefr11ng the Collat~r81) at Grantor's address 
S'l<J\\'Tl til>Jve 01 "1 8ucl1 ulher localOlll w Bii• 11cceptabt~ Lu Leocltlr. Upon Lender's request, Gran!or wrn deliver to Lendec Ir form satisfaCIOry to 
Lender " ocheciJle cl real properties end Collateral locatJons rellltlng to Grantor'e opernl!ons, lnckJd 'ng without lmltntoon tho followlng: ( 1 ) nJl roof 
property Granter ONrS er i. purcha<lng; (2) all real property Granter la renting or leasing; (3) all lllorage faclltles Granter OWT\11, r'Qf1lll, leaoe•. or 
""~: and (4) all other prq>ertles where Colateral Is or may be bested. 

Removal of the Colillterlll Excepl In the ordinary cour&e of Gran10r'e tousn=, Grantor shall not remove the Colfllteral from Ito ex~tlng location 
without Lendcr'o prior written coooenL Granter shell, whenever requea!ed, advise Lender al the exact locet!on of the Colateral 

TrBllllllC'llona lrwolv!ng CotlneraL Excapl for Inventory sold or a::counts collected In the ordinal)' course o1 G rantor"s bUslness, or as olherv11Se 
prOllk.laJ fur in this Agir"""""1L Grdfltof sflall not sell, otter lo sell, 01 othe<Wisa trans!Bf or d1'!pose of the Collateral. Grartor shall nut pledge, 
mortgage. encunber or othetwbe permit tho Collaloml IO bo subjoct to any ien. oacurity lnteroot enoumbranoo, or charge. othar than the securlly 
Interest prov<led for .n this AgroomenL v1itl"olt. the prior wrrnen consent of Lender Thi!I lnclllil"" security lntArASI' RVR<l rt iunlor In ng,1 to the 
security interests cranted under t!ll.S AcreemmL Unless waived by Lender. all p<ocaeds from an~ disposit!or' of tre Collatetal (for whatever 
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reason) shall be held in trust !or Lender and shall not be commingled wi1h any other ftmds: provided however, this requirement e hall not constitute 
consent by Larder to any sale or other disposition. Upon receipt, Granter shall Immediately deliver any such proceeds to Lender. 

Title. Grarror represents and warrants to Lender that Granter holds good and marketahle title to the Cdlateral, free and clear o1 all liens and 
encunbrances except for the lien of th Is A11eement No trancing siatement covering any ol the Co lateral Is en file In any public off ce other than 
those which reftect the securiy 1nter611t created by this Agrooment or to which Lemle< has specfficaJly con&ented. Granter shal delend Lender's 
rights In the Collateral against the claims and demands ot an other pen;oos. 

Rspalr. end Maintenance •. Gran101 311ees lo keep and ma ntaln, llnd to cause others to looep and maintain, the Colattnll m g:x>ct order, rai:eir 
and conditJcn al au~ while thcs Agreement remains ln effect. Grantor further egress 10 pay wh81l due all calms for work ~ on. or services 
rendered or rnatenal furnished In ronnectbn wrth lhB Collateral so that no lien or encumbrance may ever attach to or be filed agaiMt the 
CoilalBl;;l 

IMpeCtlon of CollataraL Landor ard Lender"~ designated repr~enta~ves and agen!S shall have the right at all reascnable t mes to examine and 
insJ)€CI he Collateral wherever located 

Taxes, A15CUments end Liens. Grant0< will pay when due all !ales, assessments and loans Ufl0'1 lhe Collateral, Its use or operlltlor, upon this 
Agreement, upon any promissory ncte or notes evtJer.cirlg !ha lrdebledness, 0< up;m any of the other Related Documents. Grap tor may wrtnhold 
eny ouch payment or may elect tu c...11e>;t any nen » Gramer Is In good tallh coodix:bng en appr~r\ale proceeang to contest the obllgaron IO pay 
and so bnQ as umder'~ i1terest rri the Colateral rs not joopardlzed In Lendar's solo opinion. If the Collateral Is subjected to a lien which Is not 
discharged within frfteen (15) days. Grantor shall depos~ wrth Lender cash, a sufficient corporate surety bond or other security satisfaclo<y to 
Lerder ll an amount adequate to provide !or the discharge of the 1'611 plus any Interest. costs, reasonable aUomeys' fees or other charges that 
could eccn.e as a noeutt of forecmure or sale of the Co lateral. In any cool..,;! Granter shall oetend l:sett and t...enaer and shall satcs'y any rina 
adverse jUdqment bef0<e enforcement Q9all!St tha Collateral. Gr•nt0< sral narra Lender as ao additbnal obllgee undar any surety bond furnished 
ir the contest proceedings. Granlor further agrees to fumtSh Lender v.lith evidence !hat such taxes, assessmen:s, and governmental and other 
charges l1<1re been pak1 In ttil and In a trnely manner. Grantor may wrthOO\d any su:h payment or may eleci to coMesl any lian » Granter 13 m 
good fa~h conducting an BPIJfopl~e procoodlng to contest the obftgotion to pay and oo long eo Lender's interest U1 the Collateral ts not 
1eoparcfized. 

Compliance with Govammental Aequlmments. Granter shall comply PfO<'lllti;' with ell laws. orcflnances, rules end regulatKJnS of all 
governmental authorities, now or hereafter In effect, applicable to the ownershi):, prodt.ctlon, d1spos100n, Of use of the Collateral. inclt.dlng aB laws 
0< regulations relat.ng to the undue eroslon of higllty-erooible land or relaMg to the converst0n of wetlands for the f)l"O!:!uc!lon of an a(11cullural 
product or commcxli!y Grantor may cont&st In good faith any su:h law, ordinance or regulation and w.'thhold compliance during any proceeding, 
locludng appropriate appeals, so loog as Lender's 01terest In the Collateral, '1 Lender"s opi11cn, Is not Jeopardized. 

Hezart:lou. Substaneu5. Gran:or represents and warrants that tha Collateral never has ~. and never will be so loog es this Agreement 
remaI1s a Lien oo Iha CoUateral, used In vlolatioo ol any Envrronmental Lews or for the generatlor, manufacture, stOfage, vansportatlon, treatmoot, 
dL5posal release°' lhteatenoo reJaase of any Hazardous Subs1ance. The representations and warranUes contained herein are based on Grantor"s 
due diligence In imlestlgatl1g the Colst<rnl lor Hazardous Substnnccs. Gran tor heraby (1 ) releases and waives any f utl.l't! cklims against Larder 
!or indemnity 0< contributioo In the event Granter becomes llable for cleanup or other coots under any Envlronmenta1 Laws, and (2) agrees to 
Indemnify. oefll'ld, and hold harmless Lender agah.St any and aJ1 claims and losses resulting from a b<each of this prov.sioo of this Agreement. 
~ obli;iatioo to Indemnify and d!lf eod ohal !l<JVive the payment o1 !1"16 lndebtooness and the sat!Sf actiOO ol thts Agreement. 

Maintenance of Casualty Insurance. Granter shall procure and maintall1 al nsks insurance, Inc uding without l1mltation fire, theft and flabirty 
COVe'a{)" t'"'.)P.tOPf wit"1 such ot'1er lnse1Tsnca as Lender may <'lqu:re "C\h rel'pOC! I'> th<' C?let,,al, In forri, amou~I!. co-1crag"8 IOJ'd b.?:3io 
reasonably acceptable to Lender and issued by a company OI companies reasonably acceptable to Landar. Grant0<. upon request ol Lend er. will 
delwer to Lender fr.:irn time to tirre the policies or certicates of risUtance in form sa~factory to Lender, 1nclUding s~pulations that coverages Nill 
no! be c;:mCP.lled oc diMinished without at least ten ( 1 OJ days' prior written notlco to Landor and not lllClud'L11g any d LSclaimer of the Insure es ~abl.rty 
for failure to give suer a notice. Each 111Suranca policy also shall inclOOe an endorsement provdln\J that coveraoe In lavor oJ lender will not be 
impaired in any way by ar:y act omlsslorl Of dalaul! o1 Grant0< or any other person. In coonect!oo with an policies covering assets In whk:h Lender 
holds or iG offamd a :ooourtty .,te'BS~ Oranlor ,,rn pr""lde Lender wilh 111.ci> lu:<s payable or other endorsement! a,, Lender may requre. It Granter 
al any tine falls to o!Xaln or malnum any Insurance es requ~ed undA< this Agreement. Lender may (but •h•ll not b9 obllga!Qd to) obtain such 
insurance ~ lender deems appropriate, lnclud Ing ~ Lender so chooses 'single interest ruurance,' which wnl cover only lender's Interest In the 
Collateral. 

AppUcatlon of lnrurance Proceeds. Granter shaU prornotty notify Lender of amy bs9 0< damage to the CdlateraJ, whether CY nct such casJSltf Of 

loss Is covered by inSWllllC<I. Lender may make procf of l=5 rt Grantor f..,i,. to do so withu1 11110011 (15) days of the casualty. All proceeds at any 
Insurance on the Collateral, rnclucl1no accrued proceeds thereon. sh a LI be held ~ Lender as part of the Colla tera! If Lender consents to repair or 
replacement of the damaged or destroyed Collateral, Lender shall, upcn sahsfactory proof ol expendrture. pay or reunburse Granter from !he 
r:roceeds for lh" reasonable cost of repair or restoration. If l.erlder does not consent to repar or rei;Jacement of the Collateral, Lender shall retain 
a sufficient amount ol the proceeds to pay aH oJ the lndebtecness. and shall pay the balance to Granter. Any proceeds which have not been 
disbursed within SIX (6) montrs after theJ receipl aocl which Granter has not committed to the repair or restoration o1 the Collateral shaH be used to 
prepay tne Indebtedness. 

Insurance Reserves. Lender may require Granto< to maintain wtth lender reserves lor payment of lns~rance premlu11s, which reserves shall be 
C'""led oy monthly paymen!S fro'n Granter al a st.m estimated by Lender to bb •u:flclent 10 ?"educe, at least fllteen (15) days bel0<e !he premiJITl 
due c:lale. amounts al least aqua! to the ln9u'2nce prnmlurns to be paid If nfteen ( 16) days before payment 1• due, the r8Serve funds are 
ors ufflcient. Granto: shall upon elem and pay any deflcency to Lender. The reserve funds shall be t'eld by Lerder as a general deposit end shall 
constJtute a non-lmerest-bearilg account which Lender may satisfy by payment al the !Murance premluMs raqulred to be paid by G rantor as they 
becane due. lernjer does not hold tho rosorvo funds 1n trust for Grantor, and Lender Is not the agen: of Granter for payment ol the nsurance 
premlums reqW-ed lo be paid by Grantor. The responslbilrty for the payment of premllrns shall remain Granto~! sole respons,blfrty 

Insurance Rsporta. Grantor, upon request of Lender, shall furnish to Lender raporte on each existing oollcy of lnsurancQ •hewing such 
iriformatkln as Lender may reasooably request lncfocflllll the foliO'Ning: (1) the name of the Insurer; (2) the risks lns~red; (3) the amount of the 
policy: 14) tile property Insured: (5) the ~ cu:-rent value on the baJLS of which Insurance has been obtained and the manner of determin~ 
that valuQ; ond (6) tM ""piration datg of thg policy. In add.lion, Granter aha I upon raquast by Lender (however not more ofien than a.nrualy) 
have an rndependent appraiser r.atislactO<y to Lendar delermine, a,, e.ppicable, the caoh value or rep acernant ecol ot the Collateral. 

Financing Statement•. Granter au!hOnzes Lender to Ille a UCC frnancing statement, or •lle'llaLvefy, a copy ol !hJS Agreement to perlecl L.ender"s 
security Interest. At Lender"s request, Granier add1hcnally agrees to sign all other do:; um8/lts !Nit ere necessary to perfect. protect, and coo!llue 
Lenc!8r'1 eecur ty interest L11 the Property. Granter wi1 pay all ffllng f005, tit!o transfer fees, and other fees and ~ts Involved unle.ro prohibtted by 
law or unless Lender is required by law to pay such fees and costs. Granter Irrevocably appolnl5 Lender to execum documents necessary to 
transler ti11e rt the10 is a default. Lender may file a copy of this Agreement as a flnancing statement. If Grantor changes Grantoi"s name or 
llddr68o, or the name or address of WT)' p<YSOn granting a oecurity nter~t under :his Agreement changes, Granter wJI promptly nobty the Lender 
of such change 

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Un:il default and exc"llt as otheMloo provldod below with respect to 
accounts, Grantor may have possession o1 the tangible perSO'lal property and benef>cial use of ell tre Collateral and may use tt in any lawful manner 
no: Inconsistent Wllh the Agreement or the Related Documenls, provided that Granters rght to possessioo a.rd beneficial use shall not ai:ply to any 
Collateral where possession of the Collateral by Lender is reqt.Wred by law to oerfect Lendel'o seclllty interest ln su:h Co!lalmaf. Un~I otllefWISe notified 
by Lande-. Gran!or may coUect any of the Collateral COOO!Sti.ng of accounts. At •nY tim9 and ever trough no Event at Default AXlstB, lender ""'Y 
exercise its nghts to ccllect the accounts and to notify aceot.nt debtors to make payments directly to Lender 'or appl<:at>on to :he Indebtedness. If 
Lendar et any time has possession of any Co!tatera~ whether before or attar an Event ol Dafautt, Lender shall be deemed to have exercised .reasonable 
care 111 the custody eno preservation of the CoUateral ~ Lender !llk9" .auch action for that purpose as Gran!or shal requact or as Lender, 1n Londor'a 
sate d:screbon. shai deem appropriate under the circumstances, but failure to hon0< any re!luest by Granter shal not of ttself be deemed IO bs a failure 
IO exercise reasonable care. Lender shaJI not be required to take any slaps necessary to oreserve any nghts In the Collateral against prior parties. nor 
to orole<:~ pr..,,.,,.., or meJntnln any wcurity riter""t given lo M>CUre the lndeotedneos. 

LE"' DER'S EXPENDITURES. If any acl"'11 °' procee<ing Is commtllteed Ulilt wuukJ md\ertally afl!!Ct Lender a Interest In !he Collateral or ii Grantor lallo 
to compty with eoy proo.islon ol thi> Agreament or any Rel.!ted Documertts, including b·J! rot lmtted to Grsn•o(s faiure to dt11charge °' pay when due 
ant amomts Grantor .s ~red to discharge 0< pay under thls AIJ'eement or any Related Documents. Lender on Granto(• behalf may (but e'lalf not be 
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obligated to) take any acilon that Lender d&ems appropriate, lncltding b.Jt not limited to dlschllrglng or payng au taxes, liens, security interests, 
encunbfallces and other claims. at any trrne iavted or placed on the Collatsral and payng a~ costs for Insuring, main tan Ing and presefVlng the 
Collalera!. AD such expendrturos Incurred or paid by Lender for such pta])OSes wil then bear Intern.I at the rate charged Wld•r the N01e from the dat9 
nctrmd or pad by LeodEr to the elate of repayment by Grant or All such expenses w.11 become a part of the Indebtedness and, at Lender's op11on. wH 
(A) be piyab!e on dsnand: (BJ be added to the balance of the Note end be aJ:l)O<llooed among ard be payable with a ~Y nstallment payments to 
becOl'lll due_ dwmg ei!hef (1) the term of any appllcab!e msurance policy; or (2) the remaining term of the Note; or (C) be treated as a baloon 
poymont which wlll be due and payable at Iha Note's maturity. lhtl Agrrement also 1'>111 secure paymGnt of these amoJnts. Such n!;jht shall be 111 
addition to all other rlljhts and remedies to wtuch Lender may bs entitled upon Default. 

DEFAULT. Each of the fotloWlng ~hall constitute nn Event of Defautt under this A~e«nent 

Payment Def auJL Grantor tans to mal<e any payment wnen due UT'der the Indebtedness. 

Other Defaulta. Granter fails to coirpfy will or to per!OMl any other term, obligatkln, covenant CY condition cootaned In th15 Agreement or In any 
of tho Related Document.s or to comply wtth or to perform any t.srm, o:>ligation, covenant or corn:!jt100 contained In any other agreement ber-.0011 
Larder and Grantor. 

False Statements. Any warranty, represenlatlon or atatement mads or furnished to Lender by Grantor or on Grantor's behaH under tt*-1 
Agreement or the Related Documsn!9 Is false or mlsleadl'\g In any materill respect. either OOH or at the tlrne made or furnished or becoMes false 
or mlsleadng at any Urns UJt!fealtef. 

DefsctJve Coltaterallzetlon. TI-.s Agr86111ent or arrt ol the Related Documents Cea! es to be 1n M for ca an j effect (Including laUure of any 
cotlnlernl document lo Cteale a valld and pe1ected security Wlterest or llen) at any Um a and for any raascn 

Insolvency. The dlssOUtlon or termnato'\ ol Granlo(s exis'.ence as a g;*lg ocganlzat!on, the lnsolveoc"f of Grantor, 'he appomtmeni of a receiver 
for a(fy part of Grantor"s propar.y, any assigmi9flt for Iha benefit of cradltom, any type of crecfrtor worl<out, or U1e COfTU'lercement of any 
proceeding under any bankri.JPcy or nsolvency laws by or against Grant or 

Creditor or Forfetture Proceedln!J". Commence:nant of foreclosure or forfetture p~ings. whotl'lor by Judie.al proceeding, sett-help, 
repossasSJOn or any other methOO, by any credttor ol Gran!or or by any oovemmental aoency aganst any collateral securing the lnOOblechess 
This includes a ga rnlshment o' any ci Gramor's aGCOUflls, irciudl'lg deposit accounts. with Lender. However, this Event o1 Default shall oot apply 
d there ls a good faith Q.spute by Grll'l!Of as to the validity or reasonableness of the clam which is !he basis of the creditor or for!elture proceeding 
and ff Granter gi\lee Lender written nottco of tho croditor or forleiture proceedlng and depo'1~ with Lender ITTJOIM or a Sll ety bold for U1e Gredllor 
or for!Bture prcx:eed1ny. In an amornt determined by Lender. in Its sole discraoon. as bAin9 an adequate resarve or bood for the dispute 

Eventll Affecting Guarantor. Ary ci the p<eceding ENents occurs wrth respect to any guarantor, endorser, surety, or accommodation party of any 
of the Indebtedness or guarantor. endorser. surety. or accoirmodatoo party dies or becomes iru:ornpetent or revokes or dlsrxrtes the validity of, or 
labilty under. any Guaranty of the lndebledness. 

Adverse Change. A material adverse change occurs 1n Grantor's financial condit!Ofl, or Lender believes the prosoecl of payment or pertormance 
of the I ndeb!edness is Impaired. 

lnsecurtty. Lenaer n g:lOC lath believes i!satt Insecure. 

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Defa~lt occurs under this Agreement at any time lhereaf!er, Larder shall have al the nghts of 
a securo::t party under the Kentw•y Uni'orm Comme·clal C:ioJe In arldition and 'f<ithoW t.mrtaton, LE11der may 9,erc~o 8llly one or more ol Iha 
folJcrp,Jng riyhl!i dnd remedies: 

Accelerate Jnd..irtedrn!ss. Lendllr may declare the enti"e Indebtedness, Including any prepayment penalty which Granter would be reqJired to 
pay, m'lled"'tely due and payable, v.<thou1 notice of a'l)' kind to Grantcf. 

Ass..mble Collateral Lander may require Granter to OOllver to Lender 1111 or any portion of the Collatgral and any llllCf all C9f!lflcat09 of title and 
Olher docLJT1El11s relating to the Collateral. Lender may reqU!re Grantor to assemble the Collateral and make tt available to Lander at a place to be 
designated by Lender. Lerder also •haU hENe fUll power to an!l!r upon the propeny of Granter to take possMson of and remove the Collateral. H 
l!la Colateral contains other goods not covered by thls Agreement at the trne o1 repossession. GranlOr agrees Lender may take such other gooos, 
proYdQd that Lender makeo rsasonab!e afforts to return them to Grantor slter nipoa.euion. 

6elJ the Collateral. Lender shaB h!!Ve full power to set, lease, transfer, or otheMlse deal with the Collateial or JXOGooW U1Hrwf n Lender's own 
name or Ula! of Grantor. l.erder may sell the ColiR!Aral at public auc!IOn or privllle !l8fe UnlesS the Collateral threaton• to decline speedily In 
value er is of a type customariy eold on a recognized market, Lender will give Granier, and other persons as required by law, reasonable notce of 
the !Jme and place of any µIDie sale, or the time after wlllch any private sale or any other disjxlsi!lon of the Co:lateral is to be made. However, no 
notice need be provkjed to any peaon who, after Event of Delault occurs, enters Into and liUtln•rticates an agreement waiving that person's right 
to ootitcallon of sale. The requlramants of reasonable notice •hall be met tt euch ootlce lo given at leaat tl>n (10) days before the Urns of the sate 
or dlsposlllon AU expenses relating to the disposition of the Collateral, Including wtthout llrnlta!lon the expenses of retaking, hclding, Ins umg, 
prepari1g for sale and selling 110 Collateral, shall become a part of the Indebtedness secured by tnls Agreement and shal be payable on demand. 
with lntwes1 at u .. Note rata from date of expenditure un!J1 repaid. 

Appoint Recelver. Lende• sr.an have the ri!;lh! to have a roceiver appointed to take possesson of all or any part of the Collateral, with tho power 
10 protect and pre3e!Ye the Cdtatera~ to operate the Collateral preceding klreciosura or sale, and to colll!ci the Rents lroM Iha Collateral and apply 
the proceeds, over and above the cost of tne •ecelverslnp, agalnsl ma tndebtedna.s The recervar may sarva wrthou! bond 1f perm irted by law 
Lende(s nght to the appolltment of a recelver shaN exist whether or not Iha apparent valLJe of tre Collateral exceeds the Indebtedness by a 
substantia amou-it Employment by Larder shall not disquallly a person from serving as a receiver. 

Collect Revenues, Apply Account&. lelllder. either Itself or thro4)h a rece-ver, may collect the payments, rents. Income, and reven.JllS from the 
Collate·al. Lender may at my time In Lender's dlscretlon transf9' any Collateral Into Lenders own name or that of Lender's nornl'lee and recette 
the payment&, rants, lncoTie, and r9\181'1UBS therelrom and nold \tla same as security lor the lndebtednoss or apply h to payment of tho 
Indebtedness In such order of pre!erence as Lender may determine. Insofar 89 the Ccilaterel cooslsts of accounts, general lntanl)1bles, Insurance 
poficlas. instruments, chattel paper, choses In ac!lon, or similar prcperty, Lender may demanc, collact, receipt for, se:tla, CO'Tlpromlse, adjust sue 
1or, forecloSe, or reatJze on tne Colla!eral 89 LeruJer may delermma, whether or not lnde~edness O' Colla'.efal 19 then due. For t1ase JXJrposes, 
lender may, on bohatt of and 111 tho narPO of Grant or, rocolvo, opon and d cspoao of mai oddrcssod to Grantor; changa any add'es.9 to which mBJI 
and payments era to be eent; and endOlsa notes, c:llecks, dratts, money ordars, dcx:urmmts of UUe, Instruments and Items pertaining to paymert 
shipment, or storage of any CoUateral. To faclltate coDtctlofl, Lender may notify account debtors and obllgors on any Collateral to make paymants 
cfirectly to Lender. 

Obtaln Deflclency. tt Lender chooo!es to sell any or an of the Collalaral, Lender may olrtaln a judgment against Granter for any deficiency 
'RIT!aln1ng on the I ndeb!edness due to Lender alter appficatlOll of ea amounts received from the exercise of the rights prOYlded In this Agreemant. 
Grentor sha~ be liable for a dellclency even tt the transaction descrbed In this slbsectlon Is a sale o1 accounts or chattel paper. 

Other Rtghta end Remed1mi. Lender shaJ have au the rigl'ts and remedes of a secured credrtor undet the provlsloos ci the Unttorm Cornmerc-al 
Coda, as "llBY be ameOOed from tim9 to time. In addrtxln, Lender shall have and may exerc se any or all other rights and remedies tt may have 
avallallle at law. n equity, or OlherWISe. 

Election of Remedies. Except as may be prohibited 0,, appicable lav., all of Lende(s rights and remedies, whether evdenced by thJs 
.. greement the Ralated DocumErlts or by any olhec wnl>"lg, shal be cLrnLJlatr/e and may be exe·cised singularly or concurrently. Electon by 
...ender to pUffiua any remedy shall not exclude pursuit of any other r<rnedy, and an efactton to make expenditures or to !aka action to perlor'll an 
obligatbn of Grantor UTlder this Agreement after Grantor's failure lo perform, shall not affect Lender's nght to declare a defautt and exercJSe tts 
"l!IT'edies. 

MISCELLANEOUS PROVISIONS. The follOwWlQ rnscellaneoos provisions are a part of this A~eernent 

Amendments. This Agreement, together with any Related Docum9!lts, constitutes the entire Ll!ldaratanding and agrooment of the parties as to the 
Tiatters set forth ill this Ageement. No alteration of or amendment to this Agreement shall be effective unless given 1n writing and S.!J'1ed by the 
:>arty or parties sought to be charged or bound by the liUer!illun 0< am1mdmBriL 

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all o• Lende(s =ts and expenses, 1nclLXJ1ng LB!lder's reasonallle attorneys' 
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rees and Lmder's legal expenses. incurred n conre.:tlon wl1h t~e enforcement of this AQraemAnt Lender may hire or pay somOOOQ else 1o he!p 
enforce this Agreerrent, and Granter shal pay the costs and expenses of sJCh enforcemen:. Costs and expensas "1Clude I e"lde~s reasonab e 
allo'neys' fees and legal expenses whether or not there Is a lawsurt, lncludif'g reasonable attorneys' fees and legal expmsas f0< bankruptcy 
proceecf ngs (l'lCWng efforts to mod!y or vacale any automati.: stay or cnjuncMn), appeals, and any anticipated post-Judgment collecoon 
servlcas. Grantor also shat pay aU court costs and SLC1 adcit!Ol'1al fees as may be directed by the coo rt. 

Caption H-1!ngs. Captiorl headings In thia Agreement Qfe for convenience purposas only and are no! to be U!lod to lntarpret or clelinft tM 
p-ovlsbns of this A17eemant 

Governing Law. Thia Agroomftnt wlll be governed by federal law applicable to Lender end, to the extent not preempted by fedenil law, 
the !Mt" of the Commonwealth of Kentucky wtthout regard to It• conlllct• ol law provision•. Thie Agreement has been accepted by 
LGnd,.. In the Commonwei>lth of Kentucky. 

No Waiver by Lender. Lande- shall not be cleemed lo have walved any riglts under this Agreement unless such .,..ar.;er Is qiven In wnting and 
8l9"8d by Lender. No delay or 001lssion on the part of Le'lder n exercis"1g any right srall operate as a waiver of such right °' any othe< nghl. A 
waiver by Lender of a prDYIS>Ofl a ttl!l1 Agreemert shell 'JOI p<ejudta or constitute a waiver of Lenders nght otrerwise to demand strlCI 
comp!Jance w~ that p<ovlslon or any other provtSion al tlus Agreement No pnor warver 'Jy Lender, nor eny course of dealing between Lender 
w-.J C3rdr,tot. shall COl!St!Me a waiver al any of Lender's rtghts or al any al Granto(S ob\lgahons as to any Mwe lransactioos. 'w\'henever the 
=~t at Lender is required Lllder this Agreement, the granting ol su:h consent by Lender n any Instance shall net constitute conllnu1nq 
COllSent !o subsequsn1 Instances whe<a such consent Is required end In all cases such coosent may be granted or wlthhek:l "1 Iha sole discreho1 
of Lender. 

No1fces. Any notice requi'ed to be IJ'V0l1 W'\der this Agr900Wlt s1iaa be given In writing, and shall be effective wren actually delivered, "*11Yl 
actual!y received by telelacsimlle (Lilless otherwise reQuJred by law). when depOSited Vllth a nationally recognl7ed overnight couria", or, II ma led, 
when deposited Ll1 the Un~ad Slat88 mai, as first class, certified or registered mall poG!a!;je prepakJ, directed to the addresses shown near trn 
beginning o! this Agreement Any party may change its address for notices under thls A11eernent by 11W1<J foonaf written nollce to the other 
parties, specltylng that the purpose al the notice Is to ch<wlge the party's address. For no!lce p.irposes, Gran tor agrees to k"6P Lender m'ormed 
at all timBS of Grant~s currant address. Unless otherwise provided or rEq.Jlrad by law, tt lhoce ls more than ooe Granter, any notice grven by 
Lerder to any Granlor Is deem ad to be notice gven to all Gran tors. 

Power of Attorney. Granter hereby appoints Lander as GranlClf'A hevocable attomey-ln-lact for the purpoge of m:ec\Jl!ng any Ooc.rnent. 
necassaiy lo perfect, amend. or to cootlnue tl1e securrty Interest grantad ln this Agreement or to demand teITTIMlrm of fil1ngg of other secured 
parties. Lender may at any time, and wtthoul furth9' authorizal:lon tram Granto_r.. file a carbon. photOQraphlc or othe' reprodocron of Any finAnong 
statement or of thls Agreem011t for use as a !i1arcing statement. Grantor will rronburse Lender le< all expenses for the per'ection and the 
contin cJaborl of the pertection of Lend~s securiy "1lerast n the Collateral. 

SaverablUty. If a COUt1 ol competent }Ur'"'1tctbn flndll any µroy<aloo of this Agrooment to be ·llegal, lnve Id, or unenforcftable as 10 any 
circlrn5tance, thal lindlng shal ool make the offending p-ovision Illegal. Invalid, or cnen!orcqable as to any other ci'CU'Tls tanco. If l9ao ible. tho 
oftencing provision shall be considered modified so that tt becoMes legal. valid and enforceable. II the offending provision cannol be so modrl.00, 
U !lhal be considered deleted from this Agreement. Unless othel"\Vlse required by law, the Illegality, Invalidity, a• unenf0<ceabifrty of eny P<OVisrcri 
of this Agreement shall not affect the legaity valldlty or enforceablllty of any other provlslon of ths Agr&rnent. 

Successor-a md A!5aigns. &lb act to any li"nltetioos stated in this Agreement on lraMf"' of C3rantor's inttlf8'll. '.his Agreement shall be blnde'\g 
upon and Inure to the beoo!lt of the parttcs, thelr successors and a"" lgis If ONTlef"Ohlp ol th ft Col lateral becom"" VB5ted In a person Glher than 
Grantor, !..:>odor. wtthool notice tc Gr<:ntot. oUY deal w:th Gran:o~e ouccoo:>o<s wi!h rolercn.."'.l to thi<: Agreem~"t e'ld tho lndeti!cdce:is !J\' "''3;' of 
lortlearancA °' extension wlthoot rele8sing Gran tor frorr the obliga,ion• of lhla Agreement or I Labnity under the I r1debledness. 

Survival of RepresentBtloM e.nd Warrsntles. All representalJOllS, warranoos. and a17aements made by G-artor In thls Agreement shall survr1e 
t'l0 execJtlon and delive<y al thl:; Pqeement. shan be ccntlnung In nature, amt shall remain In full force am ettect untrl such brre as Granters 
l'ldeb!edlless shall be pak:l lo luU. 

lime is of the Essence. TL111e LS of the """"nca ITT the perlormarca of this Agreement 

DEANmONS. The tottowng capltaHzed words and terms shan have the 1ollowmg meanings when used 11 this Agreement. Unless specifrcally stated 
to the contrary, all relerences to dolla" amowns shall mean amounts n lawful money of the United States al Amen ca Words and terms used In the 
singu'lif shall include the ~rat, and fle plural shai Include the singular. as the context may require. Words and terms not otherwrse d61med in thcs 
Agreement shall have the """'nngs atlrlb.Jled lo such cerrrui in the Uniform Commercial Code: 

Agreem&nt The wool "Agreerrenr means this Co<TVnerclal Security Agreement, as this Commercial Security Agreement may be amended or 
mo:fifred from tme lo time, Dgether with all e:>()rolts ar1d schedlJes atlached to this Commercial Security Agreement from time to time 

Borrower. Tha word "Borrower' rooan. DEXTER-ALMO WATER DISTRICT ond Includes all co-slgnera an:! co-makers sigllng lhe Note and all 
thar SUCCE!$SQ(8 and llilsigMJ. 

co11ate111l. The word "Collaterar ~ all of Granier s nght, title and 1n1erest 1n and to al the CdJaleral as descrtled in the Collaleral Descrptlon 
sectio1 ol Utls AgreemanL 

Default The word "Dslault' means the Delau~ set 1:>11'1 rn this A11eement In th• section lltleo "Default'. 

Envtronm..rtal Lawa. Tho words 'Erwlrorvnental Laws' meM ""Yandell state, federal Mxl local staMes, regulations ar<I orOlni111IO"" r~<itr~g to 
~ prolGCbon of hi.man haaJth 01 the envlronmer.t, nciud.ng w1hout lrmitBtlo'l the Comprehensive Environmantal RMponse. CcmpenMtion. ana 
Uabifity Act of 1¥80, a11 :imonded, 42 U.SC Saction 9601, II! seq ("CERCLA'), tho Suporlund Amondmenl!l ar1d Reauthonzation Act of t9SC, Pub. 
L No 99-499 ("SARA"), the Haiardous \.laterieJo Transportation Act 49 U.S.C. Section 1801, et ooq., the Reaource CoMervah0/1 and Rocovory 
Act. 42 U.S. C. Sact!on 6901, et gaq , or other applbbla state 0t federal lawa. rulaa, 0< regula lion• •clopted puraUS!'t thereto. 

Event of Default n1e words 'Event of DelatK mean any of the events of default set forth In thLS Agreement 1n the default section of this 
Agreement 

G111I1tot. The word "Graotor" means DEXTER-ALMO WHER DISTRICT. 

GWU'aJlty. The word 'Guaranty" mcnns the guaranty from gua"'11tor. endorser, surety or acCll<T'mOdalron party to Lencler, Including wi~1oul 
limltat.on a guaranty of al' or part al tie Note. 

Hazardous Substances. The v.ords 'Hazardous Substances" mean l'lalerials that, b6cause ol lherr qJBntrty, concenuatron 0< physrca1, chemical 
or inf<ciious charactertsti:s, rray cause or pose a pmsent CY potential hazard to hurr.an health or the environment when improperly used, treated, 
stereo, disposed of. generated, manufe.clu19d. transported or otherwt5e t'landled. The wo<ds 'Hazardous Scbstarces· are used 11 their very 
broadest ~ense and Include wlltou! limitatloo any and a~ haL<mJous or toxic substances, malerlals or waste as defined by or listed ~nder me 
EnvlronmentaJ Laws. The leMl • Hazarclous Substances' also Includes. without imllali:ln, petroleum and petrolewn by-prodocta or any Mtctlo'1 
thereof and asbestos. 

Indebtedness. The word 'lndebledness" means the Indebtedness evidenced by the Note or Related Documents, lnclucr.ig al principaJ and 
nterest logetfier with an other tndabtednsss and costs and expenses for which Gran tor Is responslbf a under lhls A17eement or under any of ti' e 
Related Doc.rnents. Specifrcalty, v.11houl imitatron, lndebledness Includes all amowits that may be indirectly se<:u•Ad ny tre 
Cross-Collaterallzallori provision of ~Is Agreement 

Lender. Tha MJrd "Urnder' maarl3 n.. Murray Bank, <ts oucc0S90rs end assigns. 

Note. fha worn 'Note" means the Note executed by DEXTER-ALMO WATER DISTRICT In the principal amount of S145 988.22 dated Dacember 
9. 2009. to;iether Wlth al renewals of. e<tens0ns at, rro:!lfcatlons of, retlnanc!ngs al, consolldatloos of, and substlrutbns for the note or credit 
Bgttn:3:11t!ll. 

Proporty. The word 'Property" means all of Granters righ~ til!e and ntarest in and to all the Property as desc,rbed In the "Collateral Descnpllon" 
&ectJon ol ltl" Agr....,_t 

Re~od Document&. Tne worn. "Re!atad Docurn"'119' maan all promlsllory no:es, credit agr.,..ments. loan agree111~11ts, envlronrre111aJ 
a~. guara1tles, securrt1 agreements. mortgages, doods of tru&l, secwrty dcods, coflatoral mortga~. ano all other irl!llJJmenls, 
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GRANTOR HAS READ AND UNDERSTOOD AU THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS 
TERMS. THIS AGREEMENT JS DATED DECENBER Q, 2.009. 

GRANTOR: 

DEXTER-ALMO WATER DISTRICT 

By: 
-J~O-E~D~A~N-T-A~Y~L~O~R-, ~CHA~l=RMA~N~o~I =o-EX'TE~=R~-A~l~M=o-

WATER DJSffilCT 

LENDER: 

THE MURRAY BANK 

x 
AlitfiOrfz9cl Sl!1Jef 
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Princlpal 
$M5,988.22 

DISBURSEMENT REQUEST AND AUTHORIZATION 

1..oan D~te 
12..W..20@ 

MaJurlty 
12-l5-202~ 

.Gall/ co~  
 

.-0 i;er 
a1-1 

Re!eiences In the boxes abo\la are 1or I endets use ooly do nol liM~ the a?Pl<rnbllity of this docunent to any particclar loan or ll~m. 
Item aoove contain Ing • .... ha• been omittec{clua to text len limitations. 

Borrower: DEXTER-AU'IO WATER DISTRICT 
PO BOX SS 
ALMO, KY 42020 

Lender. The Murray Bllnk 
405 South 12th Street 
P.O. Box 1300 
Murray, KY 42071 

LOAN TYPE. This Is a Varlat:ie Ra!9 Nondlscbsable Loan ID an Un:ncorporated Assod8lbn for S 146,988.22 due on Dec amber 15, 202~. 

PRIMARY PURPOSE OF LOAN. The prirrwy purpose ol th cs loan lo for. 

0 Peraonal, FamDy, or Houecl\old Purpoae<1 or P"'""""I lnveatm8nt. 

IXI Business (Including Real Estate lnve£tmant). 

SPECIFIC PURPOSE. The ~pecific purpose of this loan Is: REWRITE LOAN 82420. 

lnltla ~ 

DISBURSEMENT INSTRUCTIONS. BorrOW8' understands trat no loan procood3 villi be disbursed unlll all of l.ende~s conditicns to• making tha loan 
have been saUsfacl Please dsrursa the loan proceeas ol $145,98822, together with funds contributed of S527 78, a~ follows· 

Amount paid on Bo1TOV1er·s account: 
S146,466.0J Payment on Loar # 54305 82420 

Total Flnanced Prepald Finance ChMges: 
sso.oo Loan Process•no Fee 

Amount Contributed by Borrowm-: 
S527.78 Non-1...oM Fwim Contributed !3)'/For Borrower 

Note Principal: 

$146,466.00 

$50.00 

(5527.76) 

$145,988.22 

FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER TiiAT IBE 
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN 
BORROWER'S FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S lllOST RECENT FINANCIAL STATEMENT TO LENDER. BORROWER 
ACKNOWLEDGES THAT LENDER HAS PROVIDED BORROWER WITH A COPY OF THIS DISBURSEMENT REQUEST AND AUTHORIZATION. 
THIS AUTHORIZATION IS DATED DECEMBER 9, 2009. 

BORROWER: 

DEXTER-AU.ID WATER DISTRICT 

By: - - -
JOE DAN TAYLOR; CHAIRMAN of DEXTER-ALMO 
WATER DISTRICT 



B. SEND ACl<NOWl..EDGME TO: (Name and Addraa) 

I The Murray Bank 

L 

406 South 12th 9trMt 
Murrmy, ICY 42071 

1. DEBTOR'S EXACT FULL LEGAL NME • ~an 

DEXTER-ALMO WATER DISTRICT 
OR 1h INDMOUAL'SLASrNAME 

1c. MAll.JNG AOORESS 

POBOX55 

FlRSTNAME 

CITY 

ALMO 

QUESTION 2_ATTACHMENT 
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2005-2136664-14.01 
Kentucky Secretary of State 
File Date 12119/2005 4:30:00 PM 
status Active 
Fee: $10.00 

PICE! UIU! ONI.. y 

MlDOlENAME SUFRX 

N1ZATION 1g. 

2. ADDIT10NAL DEBTOR'S EXACT FULL LEGAL NAM: • tr-i 
21L ORGANZATION'S NAM!: 

.,.. 21>) • do nal ab....,_ .,.. comtine ,,..,_ 

OR 2b. INDMDUAL'S LAST NAME 

2c. MAlLlNG ADDRESS 

3. SECURED PAR 

AOO'I. "1FO RE 
ORGANIZATION 
DEBTOR 

3& ORGANIZATION'S NAME 

The Murrsy 8-lk 
INDMOUA! . .' LAST 

3c. 

405 South 12th Strmt. p. o. Box 1300 

4. Thie RNANCfNCl ST A TEMENT CC1W1S the follcw!r1g collWnl: 

MJDOLENAME SUFFIX 

STATE POSTAL COOE 

2g. ORO Al. I t, any 

USA 

A UCC ON ALL BUSINESS A88&TS WHETHER ANY OF THE FOREGOING IS OWNED NOW OR ACQUIRED LATER: All ACCESSION8, 
ADDITIONS, REPLACEMENTS, AND SUBSTITUTIONS Re:LATING TO ANY OF THI! FOREGOING; All RECORDS OF ANY KJND RELATING TO 
ANY OF THE FOREQOINQ; All PROCEEDS RELATING TO ANY OF THE FOREClOINO (INCLUDINQ INSURANCE, GENERAL INTANGIBLES 
AND ACCOUNTS PROCEEDS). 

Harland Flnandal Soluttona 
'"'-WO OFFICE COPY - UCC fl\IANCING STATEMENT (FORM UCC1) (REV. o:l/22/02) 400 S.W. 8th Avenue, Portblnd, Oregon 97204 

~ot~~o 



UCC FINANCING STATEMENT AMENDMENT 
FOUOW NSTRUCTIONS - at'll! backl CAREFUll Y 
A. NAME 5 PHONE OF CONTACT AT FILER [QPtianllJ 

8. SENDACKN.:;t" c ~-~.., 10: (Name andAddtes.I) 

I 
The Murray Bank 
PO Box 1300 

L_Murray KY 42071 

1iL INITW. F~NG STATEMENT FILE t 

2005-2136654-14.01 
2. 

_J 
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2005-2136654-14.02 
Trey Grayson, Secretary of state 
File Date 11/29/2010 4:30:00 PM 
Status Active 
Fee $10.00 
Flier emcnulty 

THE ABOVE SPACE IS FOR FILING OFFICE USE ONLY 
1b. Tiiis FINANCING STATEMENT AMENDMENT Is 

to be liled [for reawd] (or rtCOl"ded) In !he 
REAL ESTATE RECORDS 

3. CONTINUATION: 8-...... "'tlW FOwldrig si-. ~ --- 'Dl*:l lo UCl.W1ly inlere.r(I) of O. Seand Peny -....u.ng tin~ s-.. 
COllllnued ror the .idition&I per1oe1 provided by appiclble 1ew. 
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Respondents' Response to Public Service Commission's Order of March 20, 2018 

Case No. 2017-00468 

Question No. 3 

Witness: Joe Dan Taylor 

Q-3. Explain ifthe December 2009 Loan includes the $47,613 line of credit with Murray Bank 
approved in Case No. 2006-004201 when the Commission granted Dexter-Almo a 
Certificate of Public Convenience and Necessity to construct the Coles Campground 
Road Project and approved the proposed plan of financing. 

A-3. The promissory note attached to the response to Question 2 provides at page 2: ''THIS 
LOAN IS A RENEWAL OF A PROMISSORY NOTE FROM BORROWER TO 
LENDER DATED DECEMBER 12, 2005 IN THE ORIGINAL AMOUNT OF 
150,000.00." In its Application in Case No. 2006-00420, Dexter-Almo Heights Water 
District stated: 

Dexter-Almo Heights Water District will finance the 
proposed project with grants in the amount of $92,000 and 
$41,462 from Kentucky Infrastructure Authority and a loan 
of $89,075 from a local bank, The Murray Bank of 
Calloway County, Kentucky. The district plans a goal of 
paying it in full within two (2) years. The note will be a line 
of credit with a maturity date of fifteen years. 

Letter of C. Mark Blankenship, counsel for Dexter-Almo Heights Water District, to Beth 
O'Donnell, Executive Director, Public Service Commission (Sept. 14, 2006) at 2. In a 
subsequent letter to the Public Service Commission, Mr. Blankenship provided a letter 
from The Murray Bank of Calloway County, Kentucky dated November 23, 2005 which 
Mr. Blankenship indicated was a source for financing for the proposed project. Mr. 
Blankenship provided the same letter in Case No. 2005-00456 as evidence of a source of 
financing for that project. 

The Response to Question 1 lists the amount of proceeds from the December 12, 2005 
promissory note that were used for the construction approved in Case No. 2006-00420. 

Page 1 of 1 



Respondents' Response to Public Service Commission's Order of March 20, 2018 

Case No. 2017-00468 

Question No. 4 

Witness: Joe Dan Taylor 

Q-4. The letter dated November 23, 2005, referenced in the Staff Report issued in Case No. 
2017-00191 [footnote omitted] and attached as Exhibit A to this Appendix, states Dexter­
Alma's total line of credit was for $150,000 and was renewable on a two-year term. 
Explain if this line of credit refers to the December 2009 Loan. 

A-4. See Response to Question 3. 

Page I of 1 



Respondents' Response to Public Service Commission's Order of March 20, 2018 

Case No. 2017-00468 

Question No. 5 

Witness: Joe Dan Taylor 

Q-5. Provide copies of the minutes from Dexter-Alma's Board of Water District Commissioner 
meetings in which the December 2009 Loan was authorized and in which the two-year 
term was renewed 

A-5. See attachment to this Response. 

Page 1 of 1 



DEXTER-ALMO WATER DISTRICT 
August 8, 2005 6:00PM 

QUESTION 5_ATTACHMENT 
PAGE 1of11 

The Dexter-Almo Water Dist. met 08-08-05 at 7pm with the following present, Charles Hoke, 
Gene Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt employee of the Water DST. 

The meeting was to review the paperwork for the Kentucky Infrastructure Grant Agreement to 
see what needed to be done ne>..t The board read and discussed the agreement and talked about 
making payments and seeking financing from outside local bank. Kathy Wyatt will contact The 
Murray Bank to discuss a possible line of credit for 150,000 to help fund both projects. (Flint Rd. 
& Coles Campground).) Kathy will also contact Mark Blankenship (attorney for the Dist) to 
update easement forms and talk to him about the KY Infrastructure agreement. 

The meeting adjourned at 7:25pm 
Joe Dan Taylor, Secretary 



DEXTER-ALMO WATER DISTRICT 
SPECIAL CALLED MEETING 

August 18, 2005 6:00PM 

QUESTION 5_ATTACHMENT 
PAGE 2of11 

The Dexter-Alma Water Dist met 08-18-05 at 6pm with the following present, Charles Hoke, 
Gene Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt and Lee Roy Barnett employees of 
the Water DST. 

Mr. Barnett reported that we need to talk to engineer for the project WX21035014 (Flint Rd.) to 
include putting in meter connections in the plans he is drawing up for the bidding package. 

Gene Outland moved to borrow $150,000 from The Murray Bank at 5.5% interest for 
construction of new water lines and at the end of construction the balance be moved to a l Syr. 
note. Joe Dan seconded the motion, motion passed. 

Gene Outland moved that Kathy Wyatt plus any one of the three commissioners, Charles Hoke, 
Joe Dan Taylor, Gene Outland to sign all documents concerning bank loans and withdrawing 
money from the $150,000 construction loan at The Murray Bank. Joe Dan seconded, motion 
carried. 

Joe Dan moved to accept the new easements prepared for the District by Mark Blankenship. Gene 
Outland seconded, motion passed. 

Gene Outland moved to pass the resolution for project #WX21035014 naming Charles Hoke to 
sign ali documents concerning the KIA Grant Agreement. (See attached). Joe Dan seconded, 
motion carried. 

Gene Outland moved to pass the Funding Certification, Joe Dan seconded, motion passed. 

Joe Dan Taylor moves to pass the Electronic Transfer. Gene Outland seconded, motion carried. 

Gene Outland moved to accept the Grant agreement from the Kentucky Infrastructure for project 
# WX21035014 in the amount of $92, 000. Joe Dan seconded, motion passed. 

Gene Outland moved to raise water rates to cover our water rate rise from the City of Murray. Joe 
Dan seconded, motion passed. 

Due to the Labor Day holiday, the next meeting will be September 1, 2005 at 7pm 

Gene Outland moved to purchase a new computer system from Howard p. Happy for 
approximately $1300.00 Joe Dan seconded the motion passed. 

The meeting adjourned at 8:00pm 
Joe Dan Taylor, Secretary 



DEXTER-ALMO WATER DISTRICT 
June 4 2007 7:00PM 

QUESTION 5_ATTACHMENT 
PAGE 3of11 

The Dexter-Aln10 Water Dist met 6-04-07 at 7pm with the following present, Charles Hoke, Gene 
Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt, Lee Roy Barnett employees of the DST. , and Kim 
Oannan, engineer for the Coles Campground waterline extension 

The board approved the May and Treasurer's report. 

Also approved to pay the following bills: 
I G &C'Supply 127736 
2. CC Bd. OfE<I. 445.28 
3. Cingnlar Wireless 46.63 
4. West KY RECC 54.98 
5. Dialog 102.00 
6. Murray Supply 41.86 
7. McCoy & McCoy 52.00 
8. Platinum Plus 782.73 
9. Murray Bank 912.02 
10. Howard D. Happy 70.85 
11. The Murray Bank (interest) 325.00 
12 Construction Services 
13. New berry Trenching 
14. Murray Ledger 
15. Printing Services 
16. The Murray Bank (Interest) 

8046.19 
115.50 
78.90 
325.00 

On the financial side, Mr. Oatman reported that Gregory Piping has presented a final bill with a few minor 
problems (i.e. fire hydrants) Mr. Oatman will be in contact with Gregory Piping accountant and will report 
to us at a later date. The final bill will be approximately $35,500.00 

The board decided to withdraw$ I 1,000.00 from the Murray Bank construction loan to help cash flow for 
right now. To date we have used 70,300.0 of the 150, 00.00 we set up for construction. We have used all 
the 92, 00.00 and 41,462.00 grant monies. Bills left payable areas follows: Gregory Piping Final bill 
approximately 35,500.00 Kim Oatman 3802.57. The board voted to pay Kim Oatman in full. 

The following accounts were written- off due to non-payment 
I. Karen Rossen $22.42 
2. Tera Doughty $39.69 
3. Wendell Edmonson $96.38 
4. Anna Walker $42.60 

The meeting adjourned at 8:30pm 
Joe Dan Taylor, Secretary 



DEXTER-ALMO WATER DISTRICT 
October 1, 2007 7:00PM 

QUESTION S_ATTACHMENT 
PAGE 4of11 

The Dexter-Almo Water Dist. met 10..01-07 at 7pm with the following present, Charles Hoke, Gene 
Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt, Lee Roy Barnett employees of the DST. Also 
present where the Culbertson family 

The Culbertson voiced their concerns over a sickness in their family (the wife) and thought the bad water 
was the cause of the sickness. They were told to contact the Safe Drinking Water hotline or the Public 
Service Commission for further assistance. They wanted compensation for out of pocket medical expenses 
when Mrs. Culbertson was admitted to a local hospital. 

The board decided to borrow $9000.00 for the line of credit at the Murray Bank to help pay our current 
bills. 

Mr. LeeRoy reported that the Lover's Lane project will proceed and that we have the 2 inch pipe in stock. 

The board approved the August Treasurer's report and minute! from the September meeting 

Also approved to pay the following bills: 
1. AT&T Mobile 46.76 
2. New berry Trenching 13602.20 
3. Howard D. Happy 14.51 
4. McCoy & McCoy 52.00 
5. Construction Site Services 636.34 
6. Calloway County Taxes 562.70 
7. West KY RECC 60.21 
8. Dialog 102.00 
9 Murray Supply 34.04 
10. Platinum Plus/ Fica card 810.94 
11. The Murray Bank (payroll) 771.06 
12 G&C 459.46 
13. Hach 30.16 
14. The Murray Bank (interest) 550.00 
15. Qtrlytaxes (Est. total) 1190.00 

The board discussed Mr. David Smart (Narrow Path Subdivision) formerly White Eagle. The board 
approved to reimburse $300.00 per meter when he pays the $525.00 tap-on, the same as all the other 
developers we have an agreement with that lay the waterlines in their subdivision. 

The meeting adjourned at 8:305pm 
Joe Dan Taylor, Secretary 



DEXTER-ALMO WATER DISTRICT 
November 12, 2007 6:00PM 

QUESTION S_ATTACHMENT 
PAGE 5of11 

The Dexter-Almo Water Dist. met 11-12-07 at 6pm with the following present, Gene Outland, Joe Dan 
Taylor, Commissioners. Kathy Wyatt, Lee Roy Barnett employees of the DST. 

The board noted with regret the passing ofour Chairman, Charles R Hoke on Tuesday, November 6, 2007. 

Mr. LeeRoy reported that he is till working on Lover's Lane project. Part of the county road could have 
abbandoned. 

The board approved to c.ontract Jackie Newberry to do the District work. 

Kathy presented low interest loan letter from the KIA with deadlines for filing for 2009 in the summer of 
2008. 

The board voted to extend the note at The Murray Bank for l year in the amount of$126,090.22 with a 
limit of$150,000. 

The board voted to approved Joe Dan Taylor and Kathy Wyatt to sign all papers concerning this note 
eictension. 

The board approved the October's Treasurer's report and minutes fro,.m the October meeting 

Also approved to pay the following bills: 
1. AT&T Mobile 46.76 
2. New berry Trenching 1288.00 
3. Howard D. Happy 14.69 
4. McCoy & McCoy 52.00 
5. Construction Site Services 197.10 
6. Calloway County Taxes 489.00 
7. West KY RECC 56. 75 
8. Dialog 102.00 
9. Murray Supply 
10. Platinum Plus/ Fi ca card 
l l. The Murray Bank (payroll) 
l2G&C 
13. The New York: Bank 
14. The Murray Bank (interest) 
15. RVs 
16. Printing Services 
17. June Ann Jones 
18. KRWA 

The meeting adjourned at 7: 15pm 
Joe Dan Taylor, Secretary 

877.11 
685.34 
459.53 
9890.50 
588.99 
88.04 
243.25 
41.56 
325.00 



DEXTER-ALMO WATER DISTRICT 
May 6, 2008 7:00PM 

QUESTION S_ATTACHMENT 
PAGE 6of11 

The Dexter-Almo Water Dist. met 05-06-08 at 7pm with the following present, Gene Outland, Pat Paschall, 
Commissioners. Kathy Wyatt, employee of the DST. 

The board approved the April Treasurer's report aud minutes from the April meeting 

Also approved to pay the following bills: 
1. AT&T Mobile 46.59 
2. New berry Trenching 3327.50 
3. Howard D. Happy 33.76 
4. McCoy&McCoy 52.00 
5. Construction Site Services 942.74 
6. Calloway County Taxes 437.76 
7. West KY RECC 77.04 
8. Dialog 102.00 
9. Murray Supply 103.18 
10. Platinum Plus/ Fica card 927.93 
l 1. The Murray Bank (payroll) 733.76 
12 The Murray Bank (interest payment) 575.00 
13.Welch Gravel 18.08 
14. RVS 282.75 
15. The New York Bank (KADD) 9958.45 
16.G&C 441.89 

Kim Oatman, engineer for the Coles Campground project met to discuss final payment for Gregory Piping 
for Coles Campground project Mr. Gregory will be notified he ahJ; 30 days to take care of yard work for 
final payment. 

The board agreed to withdraw as needed approximately $18,000 out of the line of credit at the Murray 
Ban1c. The board authorized Kathy Wyatt to transfer funds as needed. 

The meeting adjourned at 7:30pm 
Pat Paschall, Secretary 



DEXTER-ALMO WATER DISTRICT 
July 7, 2008 7:00PM 

QUESTION 5_ATIACHMENT 
PAGE 7of11 

The Dexter-Almo Water DisL met 07-07-08 at 7pm with the following present. Gene Outland, Pat Paschall, 
Joe Dan Taylor, Commissioners. Kathy Wyatt, Lee Roy Barnett, employees of the DST. 

The board approved the June Tre3!mrer's report and minutes from the June meeting 

Also approved to pay the following bills: 
1. AT&T Mobile 46.59 
2. Pierce & Assoc 
3. Howard D. Happy 11.22 
4. Microbac labs 43.30 
5. Construction Site Services 554.82 
6. Calloway County Taxes 581.28 
7. West KY RECC 51.20 
8. Dialog 102.00 
9. Murray Supply 316.41 
IO. Platinum Plus/ Fica card 1027.52 
11. The Murray Bank (payroll) 1066.22 
12 The Murray Bank (interest payment) 610.00 
13. Murray Ledger 107.25 
14. RVS 474.75 
15. G & C 903.71 
16. Qtrly Taxes 802.56 
17. PSC Assessment 322.49 
18. Gregory piping (final Bill) 8327 .03 
19. Newberry Trenching 2434.55 

The board voted to withdraw $11,000.00 from the line of credit at the The Murray Bank to Gregory Piping 
and Jackie Newberry 

The board voted to write-off the following final bills for non-pay 
I. Rhonda smith 40.68 
2 Anita Walker 14.73 
3. Ned Edwards 53.90 

The meeting adjourned at 8:40pm 
Pat Paschall, Secretary 



DEXTER-ALMO WATER DISTRICT 
November 11, 2008 6:00PM 

QUESTION S_ATTACHMENT 
PAGE 8of11 

The Dexter-Almo Water Dist. met l l-11-08 at 6pm with the following present, Gene Outland, Joe Dan 
Taylor, Commissioners. Kathy Wyatt, employee of the DST. 

The board noted with regret the passing of our Manager/Operator, LeeRoy Barnett on Friday, 
November 7, 2008. 

The board approved the October Treasurer's re}tt)rt and minutes from the October meetings 
October 6111 and the Special -Called Meeting October 14th. 

Also approved to pay the following bills: 
1. AT&T Mobile 46.60 
2. The New York Bank (KADD) 9918.75 
3. Howard D. Happy 14.06 
4. Microbac labs 43.30 
5. Dickson 
6. Calloway Cmmty Taxes 485.88 
7. West KY RECC 49.77 
8. Dialog 102.00 
9. Murray Supply 191.37 
10. Platinum PIUS/ Fica card 492.23 
11. The MWTay Bank (payroll) 795.60 
12 The Murray Bank (interest payment) 681.72 
13. Printing Services 
14. RVS 
15. G&C 
16. K.RWA 
17. Newberry Trenching 
18. Mitchell Paving 
19. Construction Site Services 

157.92 

279.13 
2918.25 
450.00 
634.78 

The board approved for Kathy to call local CPA 'S for estimates or bids on preparing yearly audits for the 
PSC. 

The board approved for Kathy to call and close credit card account and cell phone account for Mr. LeeRoy 
Barnett. 

The Board approved to authorize Kathy Wyatt to use the remaining funds on the line of credit @ the 
Murray Bank (approx. $4,000.00) if needed 

The board voted to amend the Brinn Rd interconnect project from $144,000 to $265,000 and resubmit the 
project for more funding. 

The board approved for Kathy Wyatt to contact the KIA (John Covington) to sec if the District would to 
eligible for a low interest loan to pay-off the Murray Bank line of Credit. 

The board approves to accept the KIA Grant for 144,000 for the Brinn Rd interconnect 

The board approved a bid d date of approximately July 1, 2009 and approximately Start date August 1, 
2009. 

The board voted to appoint Kathy Wyatt Project Administrator for the Brinn Rd interconnect 
#WX21035025. 

The board approved the budget for 2009 to be submitted to the Fiscal Court by December 1 

The meeting adjourned at 7:45pm 
Pat Paschall, Secretary 



DEXTER-ALMO WATER DISTRICT 
December 1, 2008 6:00PM 

QUESTION S_ATTACHMENT 
PAGE 9of11 

The Dexter-Almo Water Dist. met 12-01-08 at 6pm with following present, Joe Dan Taylor, Gene Outland, 
Pat Paschall, Commissioners, Kathy Wyatt & Jay Wyatt, employees of the the Dist. 

The board approved the November Treasurer's Report and the minutes from the ~ovember 
meeting. 

The board also approved to pay the following bills: 
I. FICA Card 352. 77 
2. Howard D Happy 15.47 
3. RVS 157.92 
4. West KY RECC 59.27 
5. G&C 455.76 
6. Calloway Co, Tax 467.68 
7. Murray Bank (payroll) 831.3 2 
8. Newberry Trenching 480.00 
9. Murray Bank (interest) 700.00 
10. Dialog 102.00 
11. Micobac 43.30 
12. Murray Supply 36.23 
13. AT&T 46.60 

The board discussed hiring an operator for the district. The board voted to run an ad in the paper for a week 
to accept resumes until December 3 I, 2008. Kathy Wyatt will have job description and salary information 
available at the office for interested applicants. Kathy will also talk with the Adam Scott (P ADD), the PSC, 
and Lhe Division of Water for questions on qualifications, year of experience and out of state certifications. 
The board will go over the resumes at the January meeting. 

Pat Paschall made a motion to extend the line of credit at the Murray Bank for 12 months. Gene Outland 
seconded, the motion passed. 

The board approved Joe Dan Taylor and Kathy Wyatt to sign all papers to extend the note at the Murray 
Bank for 12 months. 

The board discussed the estimated cost for Kim Oatman, engineer for the Brinn Rd interconnect project. 
The board will table this until the January meeting when they can meet with Kim Oatman. 

The board approves to "Write-off the following accounts for non-payment 
1. Diana Bess 11.38 
2. Jill Adams 44.67 

The board voted to give the employees of the District a bonus in recognition of service over the past year. 
Kathy Wyatt 750.00 
Jay Wyatt 250.00 
Michael Birdsong 250.00 

The meeting adjourned at 8:05pm 
Pat Paschall 
Secretary 



DEXTER-ALMO WATER DISTRICT 
November 2, 2009 6:00PM 

QUESTION S_ATTACHMENT 
PAGE 10of11 

The Dexter-Almo Water Dist. met 11-02--09 at 6pm with following present, Joe Dan Taylor, Gene Outland, 

and Pat Paschall, Commissioners, Kathy Wyatt & Jay Wyatt, employees of the the Dist 

The board approved the November's Treasurer's Report and the minutes from the October meeting. 

The board also approved to pay the following bills: 
I. FICA Card 204.87 
2. Howard D Happy 13.60 
3. Printing Services 89.00 
4. West KY RECC 71.15 
5. Freddie O'Bryan 100.00 
6. Calloway Co, Tax 429.79 
7. Murray Bank (payroll) 600.48 
8. G&C 165.08 
9. Murray Bank (interest) 681.71 
I 0. Dialog I 02.00 
11. Micobac 64.50 
12. KWRA (dues) 300.00 

Jay Wyatt told the board he would need a IO" coupling to be able to repair the waterline incase of a break. 
The board approved the purchase. Jay also needs a small vise to be able to cinch small water lines incase 
of a break or meter changeouts. The board said to get quotes from 3 different places and go with the best 
price and purchase the vise. The board voted to allow Jay to purchase needed items for the district within 
reason. Any major purchase will need the board's approval. 

Jay also reported that the truck will need servicing and prep work fro winter. The board said to get done to 
the truck what needed to be done. 

The board discussed the line of credit note at The Murray Bank that is set to mature December 9, 2009. The 
broad discussed several options as to how long to go on the note. The board chose to go for a longer time 
frame so the district can build up funds in case of a major break, a hard to find leak or a major purchase 
should arise. The board also discussed that when possible we would make extra payments and pay the loan 
off quicker. Gene Outland made a motion that the district set the note up for 15years making semi-annual 
payments. Pat Paschall seconded, the motion passed. 

Pat Paschall made a motion to authorize Joe Dan Taylor, Chairman to sign any documents concerning the 
loatL Gene Outland seconded, motion carried. 

The board voted to write-off the following accounts due to non-payment 
I. Keith Bass 37.07 
2. Tammy Merrell 38.38 
3. Jill Patterson 13.71 

The meeting adjourned at 8:00p.m 
Pat Paschall 
Secretary 



DEXTER-ALMO WATER DISTRICT 
December 7, 2009 6:00PM 

QUESTION 5_ATTACHMENT 
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The Dexter-Almo Water Dist. met 12-07-09 at 6pm with following present, Joe Dan Taylor, Gene Outland, 

and Pat Paschall, Commissioners, Kathy Wyatt & Jay Wyatt, employees of the the Dist 

The board approved the Decembers Treasurer's Report and the minutes from the November 
meeting. 

The board also approved to pay the following bills: 
1. FICA Card 202.53 
2. Howard D Happy 10.00 
3. Dickson 47 .00 
4. West KY RECC 79.65 
5. Freddie O'Bryan 140.00 
6. Calloway Co, Tax 511.60 
7. Murray Bank (payroll) 503.32 
8. G&C 950.35 
9. Murray Bank (interest) 681.71 
10. Dialog 102.00 
11. Micobac 64.50 
12. Hach 75.79 
13. Murray Supply 115.21 
14. Overbey Farms (lost bean crop) 950.00 
15. Donnie Overbey (storage) 700.00 
16. Howard Brandon (lost bean crop) 50.00 

Jay Wyatt told the board he would be leaving around the 15th of the month to accept a job in Eddyville with 
a surveying company. Jay offered to stay on at an hourly wage for when he might be available in case of an 
emergency at night or weekends and to assist in the running of the district. The broad voted to pay 
$12/perhour when he works. 

The board voted to offer the job to Michael Birdsong on a salary bases. The board will try to meet with him 
the next couple of days to discuss this with him. 

The board also discussed hiring another part-time employee to help with reading meters and any other 
problems (leaks, breaks, etc) that may occur. 

Jay also informed the board that the Brinn Rd project is done except for setting a master meter (the city will 
be doing this) and the yard work to be done by Revell Construction in the spring. 

The board voted to set the note up at the Murray Bank on a 5 year fixed rate of 5.95 with semi-annual 
payments of 7375.00 Joe Dan Taylor will sign paperwork this week. 

The meeting adjourned at 8:45p.m. 
Pat Paschall 
Secretary 

Addendum to meeting 
The board met with Michael about the position and he made the decision not to accept, he will stay on as an 
hourly employee. Freddie O'Byan will continue to be the Operator and Jay will be available when possible. 




