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STOLL COMM:SSioN
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April 2, 2018

Ms. Gwen R. Pinson, Esq.

Executive Director

Kentucky Public Service Commission
P.O. Box 615

Frankfort, KY 40602-0615

GERALD WUETCHER

DIRECT DIAL: (859) 231-3017
DIRECT FAX: (859) 258-3517
gerald.wuetcher@skofirm.com

2000 PNC PLAzA

500 WEST JEFFERSON STREET
LouISVILLE, KY 40202-2828
MAIN: (502) 333-6000
FAx: (502) 333-6099

Re:  Dexter-Almo Height Water District and Its Individual Commissioners Joe Dan
Taylor, Charles Boren, and Pat Paschall — Alleged Failure to Comply with

KRS 278.300
Case No. 2017-00468

Dear Ms. Pinson:

Enclosed for filing in the above-referenced matter is the original and ten copies of the
Respondents’ Response to the Public Service Commission’s Order of March 20, 2018.

Very truly yours,
Stoll Keenon Ogden P
Gerald Wuetcher
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COMMONWEALTH OF KENTUCKY RECEIVED

BEFORE THE PUBLIC SERVICE COMMISSION APR 8 2018

Public Service
Commission

In the Matter of:

DEXTER-ALMO HEIGHTS WATER )
DISTRICT AND ITS INDIVIDUAL ) CASE NO. 2017-00468
COMMISSIONERS, JOE DAN TAYLOR, )
CHARLES BOREN, AND PAT PASCHALL )

NOTICE OF FILING

Dexter-Almo Heights Water District, Joe Dan Taylor, Charles Boren, and Pat Paschall
(collectively “the Respondents™), by counsel, give notice of the filing of the attached responses
in compliance with the Public Service Commission’s Order of March 20, 201 g.)

Dated: April 2, 2018 Respectfully submitted,

DL E [ )idthar

Gerald E. Wuetcher

Stoll Keenon Ogden PLLC

300 West Vine Street, Suite 2100
Lexington, Kentucky 40507-1801
Telephone: (859) 231-3017

Fax: (859) 259-3597
gerald.wuetcher@skofirm.com

Counsel for Respondents

' By its Order of March 20, 2018, the Public Service Commission ordered the Respondents to provide certain

documents and to respond under oath to certain interrogatories. KRS 278.350 requires the Respondents to produce
the documents in question and to respond under oath to the interrogatories and does not permit Respondents to
refuse to provide a response even if such the response or requested documents may tend to incriminate them or
subject them to penalty or forfeiture. KRS 278.350 further provides: “No person shall be prosecuted or subjected to
any forfeiture or penalty for, or on account of, anything concerning which he was compelled to testify under oath or
to produce documentary evidence, except that no person so testifying shall be exempt from prosecution or
punishment for perjury committed by him in his testimony.” Respondents’ compliance with the Order of March 20,
2018 does not constitute a waiver of any right or protection afforded under KRS 278.350.



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

DEXTER-ALMO HEIGHTS WATER
DISTRICT AND ITS INDIVIDUAL
COMMISSIONERS, JOE DAN TAYLOR,
CHARLES BOREN, AND PAT PASCHALL

CASE NO. 2017-00468

RESPONDENTS’ RESPONSE TO
THE PUBLIC SERVICE COMMISSION’S ORDER OF MARCH 20, 2018

FILED: April 2, 2018



VERIFICATION

COMMONWEALTH OF KENTUCKY )
) SS:
COUNTY OF CALLOWAY )

The undersigned, Joe Dan Taylor, being duly sworn, deposes and states that he is the the
Chair of Dexter-Almo Heights Water District’s Board of Commissioncrs, he has personal
knowledge of the matters set forth in the responses for which he is identified as the witness, and

the answers contained therein are true and correct to the best of his information, knowledge and
belief.

o Lls Tulor

Joe Dan/Taylor d

%;{bscribed and sworn to before me, a Notary Public in and before said County and State,
this .| W day of April 2018.
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Q-1.

Respondents’ Response to Public Service Commission’s Order of March 20, 2018

Case No. 2017-00468
Question No. 1

Witness: Joe Dan Taylor

Provide a list of all projects completed or assets purchased with the $145,988 loan from
Murray Bank of Calloway County (“Murray Bank”), dated December 9, 2009
(“December 2009 Loan”). Additionally, provide the asset ledger that is associated with
this loan.

Dexter-Almo Heights Water District used the proceeds from a two-year note executed on
December 12, 2005 and payable to Murray Bank of Calioway County to construct the
Flint and West Fork Road Project (WX21035014) and the Coles Campground Road
Project (WX21035012). The term of this note was extended for two additional one-year
periods in December 2007 and December 2008. While the principal amount on the two-
year is $150,000, Dexter-Almo Heights Water District borrowed only $145,988 during
the life of the note.

A list of the expenditures paid from the proceeds of this note for the two projects is

attached to this Response. Proceeds from the note were also used to meter settings for
new customers and small water main extensions emanating from the two projects.

Page 1 of |



Dexter - Almo Heights Water District
Murray Bank Loan (Line of Credit)

Original Loan Amount: $145,938.22
Expenses for WX21035014

Jackie Newberry Trenching
Burgess & Associates Contractor

Lee Roy Barnett (Inspections)
Murray Ledger & Times (Print Ads)
Kim Oatman(Engineer)

Division of Water
Mark Blankenship (Attorney)

Calloway County Clerk (Easements)

Total Expenses Paid for WX21035014

Amount Paid
$7,007.50
$30,881.32
$12,708.19
$8,713.29
$1,296.00

$80.00
$360.00
$2,100.00
$325.00
$187.50
$600.00
$1,294.30
$108.00
$12.00
$86.00

$65,759.10

Date Paid
2/5/2007
4/11/2006
9/19/2006
3/1/2006
4/10/2006
7/12/2005
10/7/2005
4/11/2006
9/13/2005
11/8/2005
11/8/2005
12/13/2005
10/19/2005
12/14/2005

11/16/2005

Expenses Paid for WX21035012
Gregory Piping

Jackie Newberry Trenching

Lee Roy Barnett (Inspections)
Murray Ledger & Times (Print ADS)
Kim Oatman (Engineer)

Mark Blakenship (Attorney)

Calloway County Clerk (Easements)

Welch Sand & Gravel

Total Expenses Paid for WX21035012

Amount Paid
$34,790.22
$8,327.03
$2,095.00
$9,275.00
$648.00
$321.76
$3,802.57
$1,806.80
$62.50
$13.00
$102.00
$170.00
$12.00
$12.00
$114.36
$114.90
$113.65

$61,780.79

Date Paid
6/27/2007
7/8/2008
4/3/2007
10/1/2007
7/2/2007
9/8/2006
6/5/2007
1/26/2006
4/11/2006
5/3/2007
3/13/2007
3/2/2007
1/26/2006
1/17/2006
11/7/2006
11/7/2006
11/7/2006

I Jo | 39vd
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Q-2.

A-2.

Respondents’ Response to Public Service Commission’s Order of March 20, 2018
Case No. 2017-00468
Question No. 2

Witness: Joe Dan Taylor

Provide in its entirety the documentation for the December 2009 Loan including

documentation of the interest rate and any collateral that secures the loan.
AN

Respondents assume that the request is for all documents within Dexter-Almo Heights
Water District’s possession involving the issuance of a promissory note to The Murray
Bank of Calloway County on or about December 9, 2009. Those documents are attached
to this Response.

Page 1 of |
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PROMISSORY NOTE )

- Principal "7

=P : Jate . |- - Matu 1o Loan No
'$145,988.22 12:08-2009 {12-15-2024 -

T CﬂHCoﬂ

<1 Offlcor | Infjals

: 0! , A : , lBH
Redarences n the boxes above are for Lender's use onty and do nut fimit the a[‘?!caumy of this document to any particular loan or item.
Any ‘em above containing ***** has been omitted due to text length lmHations. Y
Borrower:  DEXTER-ALMO WATER DISTRICT Lender: The Murray Bank
PO BOX 55 405 South 12th Street
ALMO, KY 32020 P. 0. Box 1300

Murray, KY 42071

Principal Amount: $145,988.22 Date of Note: December 9, 2009

PROMISE TO PAY. DEXTER-ALMO WATER DISTRICT ("Borrower”) promises to pay to The Murray Bank ("Lender*), or order, In tawful money
of the United States of Amsrica, the principal amount of One Hundred Forty-flve Thousand Nine Hundred Eighty-elght & 221100 Dollars
($145,988.22), togather with Interest an the unpald principal batance from December 9, 2009, until pald In full.

PAYMENT. Borrower will pay this loan in full Immediately upon Lender's damand. If no demand Is mada, subject to any payment changes
resulting from changes In the Index, Borrower will pay this loan in accordance with the following payment schedule, which calculates Interest
on the unpaid principal balances es described in the "INTEREST CALCULATION METHOD* paragraph using the Intarest rates doscribod in this
paragraph: 10 semi-annual consecutive princlpal and Interest payments In the Initial amount of $7,432.78 each, baginning June 15, 2010, with
interest calculated on the unpald principal balances using an initial interest rate of 5.850% per annum; and 20 semkannual consecutive
principal and interest payments in the Initlal amount of §7,109.71 each, beginning June 15, 2015, with Interest calculated on the unpald
principal balances using an Intersst rate based on the Prime Rate as published In the Wall Strest Journal (currently 3.250%), plus a margin of
1.000%, adjusted it neccssary for the minimum and maximum rate limitations for this loan, resulting in an Initlal Interest rate of 5.000% par
annum. Borrower's final payment will ba due on Dacember 15, 2024 and will bo for all principal and accrued [nterest not yet pald, together
with any other unpaid amounts under this Note. Unless otherwise agreed or required by applicable law, paymeants will be applied firet to any
accrued unpaid Interest; then to principal; then to any iate charges; and then to any unpaid collectlon costs. Borrower wlll pay Lender at
Lender’s address shown above or at such other place as Lender may deslignate In writing.

VARIABLE INTEREST RATE. For the first 10 payments, the interest rate on thls loan will be 5.850%. Therestter, the interast rate on this Note Is
subject 1o change from time to time based on changes in an independent tndex which is the Prime Rate as published in the Wall Street Journal (the
‘Incex’). The Index 13 not necessarily the lowest rale charged by Leder on 1is loans. if the Index becomes unavalable during the term of this loan,
Lendes may designate a substiiute index after notifying Borrower. Lender wil tell Borrower the cument Index rate' upon Borrower's request. The interest
rate change wil' not occur more often than sach year. Borrower undersiands that Lencer may make loars based on other rates as well. The Index
currently I8 3.250% per annum. The interest rate or rales to be applied to the unpaid prmcipal balance during ths Note will be the rate or rates set
forth heremn in the “Payment” section. Notwithstanding any other provision of this Note, after the frst payment stream, the interest rate for each
subsequent payment stream will be effective as of the last payment date of tne just-anding payment stream. NOTICE: After 'he initlal fixed-rate peniod
s compleled, the nterest rate cannot be less than 5.000% per annum. Under no circumstances will the interest rate on this No:e be more than the
lesser of 11.953% per annum or the maximum rate allowed by appficable law. Notwithstandng the above provisions, the maximum increase or
decrease i the interest rale at any one time on this loan will not exceed 1.500 percentage paints. Whenever Increases occur In the Interest raze,
Lender, at its option, may do one or more of the foliowing: (A) :ncrease Bomower's paymenls (o ensure Borrower’s [oan witl pay o'f by Its original final
matwity date, (B) increase Bomower's payments 10 cover accruing interest, (C) incronso the number of Borrower's payments, and (D) cortinue
Borrovor's mayments at the same amount and increase Borrower’s final paymeat.

INTEREST CALCULATION METHOL. Initecest on this Note 1 computst on & 3R5/065 nlmpio intuest Lacis; *has Is, by epriying ‘he retio of the
Interest rate over the number of days in a yoar, multiplied by tho outstanding principai balance, multiplied by the actual numbar of days tho
principal balance Is outstanding. All interest payable under this Note is computed using thls method.

PREPAYMENT; MINIMUM INTEREST CHARGE. Bofrower agrees that all loan leus and other prepa finance charges are earned fuly as of the dete
of the ioan and will not be subact to refund upon early payment (whether voluntary or as a result of de‘ault), except as otherwise requred by law. In

any event, even upon ful prepayment of this Note, Borrowar understands that Lerder is entitted to a8 minlmum Interest charga of $10.00. Other than
Borrower's obligation to pay any minimum interest charge, Borrower may pay without penally all or a portion of the amount owed earlier than it is due.

Early payments will not, unless agreed to by Lender in writing, refieve Barrower of Borrower's obligation to continue 10 make payments under tre
payment schedule. Rather, earty payments will reduce the ps ncipal balance due and may result in Borrowers making fewer payments. Borrower
agroes not to send Lender payments mar<ed "paid in full”, ‘without recourse®, or similar language. !f Borrower sends sucn a payment, Lender may
accept it without losing any of Lender's rights under this Note and Borrower will remain obigated to pay any futher amount owed to Lenoer. Al

writen communications concerning disputad amounts, inchuding any check or other paymen: instrument that indicates that the payment constitutes

“payment in {ul* of the amount owed or that is tendsred with other coditions or limitations or as Iull satisfaction of a disp.ited ameunt must be maied

or delivered to: The Murray Bank, 405 South 12ih Street Murray, KY 42071.

LATE CHARGE. it a payment is 10 days or more late, Borrower will be charged 5.000% of the regularly scheduled paymant or $5.00, whichevaer s
greater.

INTEREST AFTER DEFAULT. Upon detault, including faiure to pay upon fmal maturity, the tolal sum due under this Note wilt continue to accrua
nterest at the interest rate under this Note, with the final mlerest rate described n this Note applyng after maturity. or after maturity would have
occurred had there been no default. However, in no evenl will the interest rate exceed the maximum Interest rate mtations under appicable law

DEFAULT. Each of the following shall constitute an event of defau't ("Event of Defauft*) under this Note:
Paymant Default. Borrower faiis to make any payment whon duo under this Note.

Other Defaults. Borrower falls to comply with or to perform any other term, cbitgation, covenant or conditon contained in this Note or In any of
the related documnents or to comply with or to perform any term, obligaton, covenant or condition contained in any other agresmen! belween
Lender and Borrowaer.

False Statememts. Any warranly, representation or statemant made or fumished 10 Lender by Borrower or on Borrower's bshall under this Note
or the ralated documents is falaa or miskeading in any material respect, either now or at the time made or fumished or becomes false or misleading
at any time thereaftar

insolvency. The dissolution or termination of Borrower's existence as a going organization, the insolvercy of Burrower, the appoirtment of a
recavar for any oart of Borrower's property, any assignment for te banefit of creditors, any type of crodi‘or workout, or the commencemert of any
proceeding under any bankruptcy or Insolvency laws by or against Borrower.

Creditor or Forfsiture Proceedings. Commencemant of forectosare or forfedwe procesdings, whether by judicial proceeding, seff-help,

ropassession or any other method, by any creditor of Borrower or by any governmental agency against any coiateral securing the loan. 111[3
includes a gamishmant of any of Bomower’s accounts, including deposit accounts, with Lender. However, this Event of Detault ghall not apply if
there is a good faith dispute by Borrower as to the validity or reasonableness of the claim which is the basis of the creditor or forfsiture proceeding
and it Borrower gives Lender written notice of the creditor or forfeiture proceeding and deposits with Lender mones or a surety bond for the

craditor or forfeiture proceeding, in an amount determined by Lender, in fts sole discreton as baing an adequate reserve or bond for tha dispute

Events Affecting Guarantor. Any of the preceding events occurs with respact to any guarantor, endorser, surety, or accommodation party of any
of the indebtedness or any guaranior, endorser, surety, or accommodation party dies or becomes incompetent, or revokes or dispules the validity
of, or labdity under, any guaranty of the indebtedness evidenced by this Note.

Adverse Change. A material adverse change occurs in Borrowers financial condition, or Lender believes the prospact of payment or
performance of this Note is impalred.
Insacurity. Lender In good faith belteves itself insecure.
LENDER'S RIGHTS. Upon defaut, Lender may declara the entre unpaid principal balance under this Note and all accrued unpald interest
immediately due, and then Bor-awer will pay that amount.

ATTORNEYS' FEES; EXPENSES. Lender may hir@ or pay somaona else to help collect this Note f Borrower does not pay. Borrower will pay Lendar
that amount. This mncludes, subject 0 anty limits under applicable law, Lender's 1 easonable attornays’ fees and Lender's legal axpanses whether of not
there ts a lawsuit, including reasonable attorneys’ fees and legal expenses for bankruptey proceedings (including efforts to modify or vacate any



QUESTION 2_ATTACHMENT

AMAERIN EOREOARRNIEETARDIEN  PAGE 2 of 11

PROMISSORY NOTE
Loan No: 82421 (Continued) Page 2

mnummb;iy of injunction), and appeals. M not prohibited by applicable law, Borrower also will pay any court costs. in addition to all other sums
provded w.

GOVERNING LAW. This Note will be governed by federal law applicable to Lender and, to the axtent not presmpted by federal law, the laws of

the Commonweaith of Kentucky without regard to iis confllcts of law provislons. This Note has been accepted by Lender in the
Commonwaalth of Kantucky.

RIGHT OF SETOFF. To the exient permitted by applicable law, Lender reserves a right of setofl In all Borrower's accounis with Lender (whether
checking. savings, os soma other account). This includes all accounts Borrower holds jointly with someone else and all accounts Bonmower may open Ir
the fulre. However, this does not include any IRA or Keogh accounts, of any trust accounts for which setoff would be prohibiied by law. Borrower
authorizes Lerder, to the extent permitted by applicable taw, to charge or setoff all sums owing on the indebtedness against any and afl such accounts,
and, at Lender's option, lo adminisualively freeze al such accounts 10 atiow Lender 1o profect Lender's charge and setoff rights provided in this
pasagraph.

COLLATERAL Borrower acknowledges this Nate s secured by SECURED BY THE BORROWER'S EXISTING UCC FILED DECEMBER 19, 2005
RLE#2005-2136664-14.01 WITH THE KENTUCKY SECRETARY OF STATE ON ALL BUSINESS ASSETS; WHETHER ANY OF THE FORCGOING IS
OWNED NOW OR ACQUIRED LATER,; ALL ACCESSIONS, ADDITIONS, REPLACEMENTS AND SUBSTITUTIONS RELATING TO ANY OF THE
FOREGOING; ALL RECORDS OF ANY KIND RELATING TO ANY OF THE FOREGOING, ALL PROCEEDS RELATING TO ANY OF THE FOREGOING
(NCLUDING INSURANCE, GENERAL INTANGIBLES AND ACCOUNTS PROCEEDS).

ERRORS AND OMISSIONS. W understand that The Mumay Bank can at any fime require further documentaton for underwriting requirements and
agree to provide fiem with any documents requesied before or during the lite ime of the loan.

HOW LOAN PAYMENTS ARE CREDITED. Payments on this loan can be made elther in person, at one of Tha Murray Bank's (TMB's) night
cepository's, at one of TMB's full service ATM's, alectronically, or by mail addressed to The Murray Bark, P.O. Box 1300, Murray, KY 42071, Payments
must be received before TMB's cut off time In order to receive credit for that day. TMB's cut off time for loan paymerts s 4:00 p.m. CST Monday -
Friday, except for payments made at one ot TMB’s full sarvice ATM's. The cut off time for payments made at one of TMB's ull service ATM's is 12:00
noon CST Monday - Friday. If you make your loan payments eiecironicaly, your payments will be credited on the business day they are recelved. Al
payments recelved aftesr TMB's cut off times will be credited on the next businass day. For thase purposes, Saturdays, Sundays and federal holidays
are not considered business days.

PRIOR NOTE. THIS LOAN IS A RENEWAL OF A PROMISSQRY NOTE FROM BORROWER TO LENDER DATED DECEMBER 12, 205 IN THE
ORIGINAL AMOUNT OF 150,000.00.

SUCCESSOR INTERESTS. Ths terms of this Note shall be binding upon Borrower, and upon Borrowsr's heirs, personal representatives, successors
and assigns, and shall inure to the benefit of Lender and Its successors and assigns.

NOTIFY US OF INACCURATE INFORMATION WE REPORT TO CONSUMER REPORTING AGENCIES. Please notify us i we report any inaccurate
wformation about your account(s) to a consumer reporting agency. Your written notice describing the specific inaccuracy(fes) should be sent fo us at
the following address: The Muray Bank 405 South 12th Strest Murray, KY 42071.

GENERAL PROVISIONS. This Note Is payable on demand. The incluslon of specific defautt provisions or rights of Lerder shall not preclude Lender's
nght to declare payment of this Note on its demand. H any part of this Note cannot be enforced, this fact will not affect the rest of the Note. Lender
may delay or forgo enforcing any of s nghts or remadies under thig Note without losing them. Borrowar and any other person who signs, guarantees

or endorses this Note, to the extent allowed by law, waive presentment, demand for payment, and natice of dishonor. Upon any change In the terms of

this Note, and unless otherwise expressly stated in writing, no party who signs this Note, whether as maker, guarantor, accommodation maker cr
endorser, sha i ba released from Iability Afl such parties agres thal —ender may renew or txtend (repeatedly ana tor any lengtr of time) this koan or
release any party or guarantor or collateral; or impalr, fall to reaize upon or perfect Lender's socurity interest in the collataral; and take any other action
deemad necessary by Lender without the consent of or notice to anyone. All such partles also agres that Lender may modify this joan without the
consent of ar notice Lo anyone ather than the party with whom the modification Is made. The obligations under this Note are joint and several.

PRIOR TO S!GNING THIS NOTE, BORROWER READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE
INTEREST RATE PROVISIONS. BORROWER AGREES TO THE TERMS OF THE NOTE.

BORROWER ACKNOWLEDGES RECEIPT OF A COMPLETED COPY OF THIS PROMISSORY NOTE.

BORROWER:

DEXTER-ALMO WATER DISTRICT

By:
JOE DAN TAYLOR, CHAIRMAN of DEXTER-ALMO .
WATER DISTRICT

LASER PRO Uomfng. Wor §.00§0.00) Cane. Huiuat Fruganel fobtgmg, b 1007, 08 Al Raps Pumoned.  KY WSCRRPULIOFC TH- 581 SR-CHTL



2 _ATTACHMENT
1L LRI et

COMMERCIAL SECURITY AGREEMENT

_Princlpal 1 Loan'Date | Matarty’ | Loan No
$145,988.22 | 12:08-2009 ]12-15:2024 | HEENEEEE- BH i

References n the boxes above are for Lender's use only and do not Imit the olﬁ;ns&ocun;e;ntom loan
Any ltem above containing ***** has been omitted dpm length fimitations. Y paicutar or ftem.

e/ eon - Account ... | Officer |- Injtlals”:

Grantor: DEXTER-ALMO WATER DISTRICT Lender: The Murray Bank
PO BOX &5 405 8outh 12th Street
ALMO, KY 42020 P. 0. Box 1300

Murray, KY 42071

THIS COMMERCIAL SECURITY AGREEMENT dated December 9, 2009, I3 made and executed between DEXTER-ALMO WATER DISTRICT
("Grantor™) and The Murray Bank ("Lender").

GRANT OF SECURITY INTEREST. For valuable consideration, Grantor grants to Lender B sacurity interest In the Collateral to securs the

Indebiedness and agrees that Lendsr shall have the rights stated in this Agreement with res to the Collateral, in add
Inaoblednass pdesiobily g g pect eral, In itton to all other rights

COLLATERAL DESCRIPTION. The word "Coliateral® as used in this Agreemen: means the following descriped property, whather now owned or
hereafier acquyed, whether now existing or hareafiar arising, and wherever located, in which Grantor i8 giving to Lender a security Interest for the
payment of the Indebtedness, and performance of all ot ur oblgations under the Note and (s Agreement

SECURED BY THE BORROWER'S EXISTING UCC FILED DECEMBER 19, 2005 FILE#2005-2136654-14.01 WITH THE KENTUCKY
SECRETARY OF STATE ON ALL BUSINESS ASSETS; WHETHER ANY OF THE FOREGOING IS OWNED NOW OR ACQUIRED LATER; ALL
ACCESSIONS, ADDITIONS, REPLACEMENTS AND SUBSTITUTIONS RELATING TO ANY OF THE FOREGOING; ALL RECORDS OF ANY

KIND RELATING TO ANY OF THE FOREGOING, ALL PROCEEDS RELATING TO ANY OF THE FOREGOING (INCLUDING INSURANCE,
GENERAL INTANGIBLES AND ACCOUNTS PROCEEDS)

In addtion, the word "Collateral” also Includes alf the following, whether now owned or hereafter acquired, whether now axisting or hereafter arising,
and wherever located:

(A) All accessions, atachments, accessories, replacaments of and additions to any of the collateral described hareln, whether added now or kater.
(B) All products and produce of any of the property dascribed in this Collateral section.

(C) All accounts, general ntangbles, mstruments. rents, morses, payments, and all othar rights, arsing oui of a sale, I\aasa, consignment or other
disposiion ol any of the property described In this Collateral section.

(D) Al procesds (including insurance proceeds) from the sale, destruction, loss, or other dispostion of any of the propenty gascrbed in this
Coilatera) section, and sums due trom a third party who has damaged or destroyed the Collateral or from trat party’s Insurer, whather due to
judgment, setttement or other process.

(E) Al records and data retating to any of the property described in this Collateral section, whather in the form of a writing, photograph, microfilm,
microfiche, or electronic madia, together with all of Grantor’s right. titke, and interest in and to all computer software requirsd to utilize, create,
maintain, and process any such records or data on electroric media

CROSS-COLLATERALIZATION. In addition to tho Noto, ths Agreement secures all obligations, debts and liablities, plus interest thereon, o! Grantor
to Lander, or a7y one or more of them, as wel as all clalms by Lender against Grantor or any one or more of them, whethar now exsling or hereatter
arising, whether related or unrelated to the purpose of the Note, whethar valuntary or otharwise, whether due or not due, direct or Indrect, determined
or undetermined, absolute or contingent, liquidated or unliquidated, whether Grantor may be kiable individualty or jointly witn cthers, whether obligated
as guarantor, surety, accommodation party or otherwise, and wheher recovery upan such amounts may be or hersafter may become oarred by any
statule of imitahons, and whether the obfigation to repay such amounts may be or hereafter may becoms otherwise unenforceable.

RIGHT OF SETOFF. To the extent permitted by applicable law, Lender reserves a right of setoff in all Grantor's accounts with Lender (whether
checking, savings, or some cther account). This includes all accounts Grantor hoids jointty with someone else and all accounts Grantor may oper in
the future. However, this does not inchude any IRA or Keogh accounts, o any trust accounts for which satoft would be prohibited by law. Grantor
authorizes Lender, to the extent permittad by aoplcable law, 1o charge or setof all sums owing on the Indebledness against any and all such accounts,
and, at Lender's oplion, W adiminkstralively freeze ail such accounts to alow Lander to protect Lender's charga and setoff rignts provided in this
paragraph.

GRANTOR'S REPRESENTATIONS AND WARRANTIES WITH RESPECT TO THE COLLATERAL. With respect to the Collateral, Grantor represents
and promises 10 Lender that

Perfection of Security Interest. Grantor agrees to take whatever actions are requested by Lender to perfact and continue Lender's security
interest in the Cotateral Upon request of Lender, Grantor will deliver to Lender any and all of the documents evidencing or constituting the

Collateral, and Grantor will note Lender's interest upon any and all chattel paper and Instruments If not delivered 10 Lender for possession by

Lender. This is a continuing Security Agreement and wiil continue In effect even though all or any part of the Indebtedness Is pald In full
and even though for a period of timo Grantor may not be Indsbted to Lender,

Notices to Lender. Grantor will prompity notify Lender i1 writing at Lender's address snown above (or such other adcresses as Lender may
dasignate from time to time) pror to any (1) change fn Grantor's name; (2) change In Grantor’s assumad business name(s); (3) change in the
sructure of the assoclation Qrantor; (4) change In the authorized sgnar(s), (5) change in Grantor's principal office address, (6) change in
Grantor’s etate of organization; (7) conversion of Grantor to 8 new or different type of business entity; or (8) chango In ary othor aspoct of
Grantor that directly or indirectly relates 10 any agreements betwsen Grantor and Lendar. No change in Grantor's name or state of organtzation
will take effect unti after Lender has recefved notice.

No Violation. The execution and delivery of this Agreement will not violate any law or agreement govermning Grantor or to which Grantor is a party.

Enforceabllity of Collateral. To the extent the Collateral consists ot accounts, chatiel paper, or general :ntengibles, as defined by the Unitorm
Commerc.al Code, the Collateral s enforceabls In accordance with s terms, Is genulne, and fully complies with all appiicabie laws and regulations
conceming form, content and manner of preparaton and execution, and all persons appearing to be obiigated on the Collateral have authority
and caoacity to contract and are in fact abfigated as they appear to be on the Collateral. At the time any accournt bascomes subject to a security
Interest In favor of Lendar, the account shall be a good and vakd account reprasenting an undisputed, bona fide Indebtedness ncurred by trhe
account debtor, for merchancise held subject to delivery instructions or previously shipped or delivered pursuant to a contract of sale, or for
sarvices previously performed by Grantor with or for the account deblor. So long as this Agreement remains in sffect, Grantor shall not, without
Lender's prior written consent, compromse, settle, adjust, or extend payment under or with regard to any such Accounts. There shall be no
satoffs or counterclalms agalnst any of the Coilateral, and no agreament shall have been made under which any deductions or discounts may be
c'aimed conceming the Collateral except those disclosed to Lender n writng.

Locatlon of the Coliatersl. Except in the ordinary course of Grantor's business, Grantor agrees to keep the Collateral (or to the extent tha
Coflateral consisis of ntangible property such as accounts or ganeral mtangibles, the records conceming the Collatsral) at Grantor's address
$nown dbuve or at such other locationy as we acceptable 0 Lender. Upon Lender's request, Grantor will dellver to Lender ir form satisfactory to
Lender a schedule of real properties and Caollateral locations relating to Grantor's operations, including without Imitation the following: (1) all real
property Grantor owns or [ purchacing; (2) all real property Grantor ks renting of leasing; (3) all storage taclittes Grantor owns, rents, lsases, or
usas; and (4) all other properties where Colateral is or may be located.

Removal of the Collateral. Except in ths ordinary course of Qrantor’s business, Grantor shall not remove the Collateral from fts existing location
without Lendcr's prior wiitten consent. Grantor shall, whenever requested, advise Lendsr of the axact locaticn of the Colateral.

Transactions Involving Collateral. Excapt for Inventory s0id or accounts collected in the ordinary course of Grantor's business, or as otherwise
provided for in this Agreement, Grantor shall oot sell, offer 1o sell, or otherwise transfer or dispose of the Collateral. Qrantor shall not pledge,
morigage, encumber or otherwise permit the Coliatora! 10 bo subjoct to any len, eecurity Interest. encumbrance, or charge, other than the security
Interes: provded for n fhis Agreement, withou' the pricr written consent of Lender. Thia includes security Intarests aven if junior in right to the
sacurity interasts granted under thms Agreement. Unlass watved by Lender. all procseds from any dispositior of the Collateral (for whatever
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reason)shdlbeheldintnmkxLende.randshallmibeax‘nmhgledwiﬁmnycﬂmrhmds-pmvkiedhomar this i i
: H s raquirement shall not constitute
consent by Lender to any sale or other disposition. Upon receipt, Grantor shall Immediately deliver any such proceeds to Lender.

Title. Grantor represents and warrants to Lender that Grantor hokds good and marketabls titie to the Callateral, free and clear of alt i

’ ians and
encumbrances except for the lien of this Agreement. No financing statement covering any of the Coiateral Is on file In any public offce other than
those which reflect the security interest created by this Agrooment or to which Lender has specifically comserted. Grantor shall defend Lender's
dghtshﬂwCollataalagamslmeclahwanddmandsofaﬂoﬂmrpem.

Repairs and Malntenance. Grantor agrees to keep and ma ntain, and 10 cause cthers to keep and maintaln, the Coltatoral m good order, repai
; 4 ) f ) s ' , repair
and conditron at all times while this Agreement remains in eHfect. Grantor further agress 10 pay when due all claims for work dore on, or services

rendem:!ot matenal furmished In connection with the Coilateral 8o that no lien or encumbrance may ever attach to or be filed against the
Cokaters

Inspection of Collateral. Londer ard Lender's designated representatives and agents shall have the right at all reasonable tmes to examin
inspect the Collateral wherever located o ne end

Taxes, Assesaments and Llens. Grantor will pay when due all taxes, assessments and liens upon the Collateral, fts use or operation, upon this
Agreement, upon any promissory nole or noles evidencing the Indebtadness, or upon any of the other Related Documents. Grantor may withhold
eny such payment or may elect W cunilest any fien it Grantor Is in good tatth conducting an appropriate procesding to contest the obligation o pay
and so bong as Lender's interest in the Colateral is not jeopardized In Lender's solo oplnon. If the Collateral fs subjacted to a lian which ks not
discharged within fitteen (15) days, Grantor shall deposit with Lender cash, a suffident corporate surety bond or ather security satisfactory to
Lender i an amount adequate to provide for the discharge of the lien plus any Interest, costs, reasonable atiomeys' fees or other charges that
could accrue as a result of foreciosure or sale of the Colateral. In any conlest Grantor shall defend iseff and Lender and shall satis'y any fina
advexse judgment before enforcement against the Collateral. Grantor shal name Lender as an additional obligee under any surety bond fumished
ir the contest proceedings. Grantor further agrees to fumish Lender with evidence Ihat such taxes, assessmen:s, and govemnmental and other
charges Liave been paid in full and in a bmety manner. Grantor may withhold any such payment or may elect to cortest any lien it Grantor i3 in
good langdcmdmling an appropriate proceeding to contest the cbligation to pay and so long as Lender's interest i the Collateral ks not
jeopardized.

Compliance with Governmental Requiremants. Grantor shall comply promptly with ali laws, ordinances, rules and regulatons of all
govemmental authorities, now or hereafter in effect, applicable to the ownershir, production, disposition, or use of the Collateral, including ail laws
or regulations relatng fo the undue erosion of highly-eroaible land or relabng to the conversion of wetlands for the proguction of an agricuitural
product or commadity. Grantor may contest in good fafth any such law, ordinance or regulation and withhoid compliance during any proceeding,
including appropriate appeals, 50 long as Lender’s interest In the Coliateral, n Lendar's opinton, is nol |eopardized.

Hazardous Substances. Granior represents and warrants that the Coflateral never has been, and never will be 80 kong as this Agreement
remains a lien on the Coilateral, used in violtion of any Environmental Laws or for the generation, manufacture, storage, transportation, treatment,
dispasal refease of threatened release of any Hazardous Substance. The representations and warrenties contained herein are based on Grantor's
due diigence in investigating the Colateral for Hazardous Substances. Grantor hereby (1) releases and walves any future claims against Lender
for mdemnlty or contribution in the event Grantor becomes liable for cleanup or other costs under any Environmental Laws, and (2) agrees to
ndemnify, cefend, and hold harmless Lender against any and all claims and losses resulting from a breach of this provision of this Agresment.
This obligation o indemnify and defend shal survive the payment of the Indebtedness and the satisfaction of this Agreement.

Maintenance of Casuaity Insurance. Grantor shall procure and mantain all nisks insurance, Inc uding without limitation fire, tneft and kablity
coveraga trgetapr with such other ingurance as Lender may raquire with respoect ¢> the Colatsral, in form, amounts, coveragas ard basis
reasonably acceptable 1o Lender and issued by a company or companies reasonably acceptabla to Lender. Grantor, upon request of Lender, will

dediver to Lendar from time to tie the policies or centficates of nswance in form satisfactory to Lender, including stipulations that coverages will
not be cancelled or diminished without at least ten (10) days’ prior written notics to Lendar and not including any disclaimer of the insure~s babtity

for faiture 1o give such a notics. Each nsurance policy also shall include an endorsement provading that coverage In favor of Lender will not be
impaired in any way by ary act, omisskon or default of Grantor or any other person. In connection with all policles covering assets in which Lender
holds or is offared a security mterest, Grantor will provide Lender with such: loss payable or oiher endorsements as Lender may roquire. it Grantor
at any time falls to obtain or malntain any Insurance as required under this Agreement, Lander may (but shall not ba cbligated to) obtain such
insurance as Lender deems appropnate, including if Lender so chooses *single interest inswance,” which will cover only Lender's interest in the
Coflateral.

Application of Insurance Proceeds. Grantor shall promotty notify Lender of any loss or damage to the Coilateral, whather or not such casJaity or
loss is coverod by insurance. Lender may make procf of koss if Grantor fats to do so within fifleen (15} days of the casualty. All proceeds of any
insurance on the Collateral, including accrued proceeds thereon, shall be held by Lendsr as part of the Collateral. If Lendar consents to repair or

reptacement of the damaged or destroyed Coiiateral, Lender shall, upon satisfactory proof of expenditure, pay or reimburse Grantor from the

proceeds for the reasonable cost of repalr or restoration. If Lender does not consent 10 repar or replacement of the Collateral, Lander shalt retain

a sufficient amount of the proceeds to pay all of the Indebtedness, and shall pay the balance to Grantor. Any proceeds which have not been

disbursed within six (6) months after ther receipt and which Grantor has not committed 1o the repair or restoration of the Coliateral shall be used to

prepay the Indebtedness.

Insurance Resarves. Lender may reguire Grantor to maintain with Lender reserves for payment of insurance premiums, which reserves shall be
created oy monthly payments from Grantor of a sum estimated by Lender to be su'ficient (o produce, at least fifteen (15) days belore the premium
due date, amounts at keast aqual to the nsurance premiums to be paid. |f filteen (16) days before payment is due, the reserve funds are
wsufficient, Grantos shall upon demand pay any deficiency to Lender. The reserve funds shall be held by Lerder as a general deposit and shall
constitute a non-imerest-bearing account which Lender may satisfy by payment of the insurance premiums reguired to be paid by Grantor as they
bacome due. Lender doss not hold the rosorve funds in trust for Grartor, and Lender Is nat the agen: of Grantor for payment of the nsurance
premiums required to be paid by Grantor. The responsibilty for the payment of premiums shall remain Grantor’s sole rasponsibllity

Insurance Reports. Grantor, upon request of Lender, ehall fumnish to Lender reports on each existing oolicy of insurance showing such
information as Lender may reasonably request inciuding the following: (1) the name of the insurer; (2) the rigks Insured; (3) the amount of the
policy; (4) the property insured; (5) the then current value on the basis of which Insurance has been obtalned and the manner of determining
that value; and (6) the expiration date of the policy. In addition, Grantor chat upon requast by Lender (however not more often than anrualy}
have an independent appraiser satisfactory to Lender determine, as appicablie, the cash value or repacemen cost of the Coitateral.

Financing Statements. Grantor authorizes Lender 1o file a UCC financing statament, or altematively, a copy of this Agreement to parfect Lender's
security interest. At Lender's request, Grantor acditionally agrees to sign all other dosuments that are necessary to perfect, protect, and continue
Lender's securty interest in the Property. Grantor wi¥ pay all tling focs, tito transfer fees, and other fees and costs involved unless prohibited by
law or unless Lender is required by law to pay such fees and costs. Grantor {rrevocably appoints Lender to execute documents necessary to
transfer title i there is a default. Lender may file a copy of this Agreement as a financing statement. if Grantor changes Grantor's name or
address, or the name or address ol any person granting a security Imerest under this Agreement changes, Grantor wil promptly notity the Lender
of such change

GRANTOR'S RIGHT TO POSSESSION AND TO COLLECT ACCOUNTS. Unil defauit and except as otherwiso provided below with respect to
accounts, Grantor may have possession of the tangible personal property and bensficial use of all tre Collateral and may use ft in any tawlul manner
no: inconsistent with this Agreement or the Related Documents, provided that Grantors right to possession and beneficlal use shall not apply to any
Callateral where pc lon of the Coll | by Lender is required by law to perfect Lender's security interest in such Collaleral. Until olherwse nottied
by Lende-, Graniof may collect any of tha Caftatsral consisting of accounts. At any tima and even though no Event of Defauit exists, | ender may
exarcise s nghts to ccliact the accounts and to notify account debtors to make payments directly to Lender ‘or application to the Indebtedness. |f
Lender at any time has possaession of any Cofatsral, whether before or after an Event of Default, Lender shall be deamed to have exercised reasonable
care in the custody ana presarvation of the Collateral i Lender takes gsuch action for that purposs as Grantor shai requeet or as Lender, in Lendors
sole discretion, shall deem appropriate under the circumstances, but failure to honor any request by Grantor shall not of itself be deemed to be a failure
10 exercise reasonable care. Lender shall not be required to take any steps necessary to oreserve any rights In the Collateral against prior parties, nor
to orotect, preserve or maintaln any security interest given to secure the Indevtedness.

LENDER'S EXPENDITURES. If any aclon or proceeding ks commenced hat woukd malerally afisct Lender's Interest in the Coliatera! or it Grantor falis
to comply with any provision of this Agreamant or any Related Documents, ncluding bt not limited to Granor's failure to dischargs or pay when dua
any amounts Grantor is required to discharge or pay under this Agreement or any Related Documents, Lender on Grantor's behall may (but gnall not be
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obligated (0} take any action that Lender dsems appropriate, Including but not limited to discharging or all taxes, liens, security interasts
encumbrances and other cialms, at any tmse leviad or placed on the Collataral and paying all costs forpi?\g:\rgng, mantaining and prr;:eMng the
Cdknarai. Al such expendituros incurred or pald by Lender for such purposes wil then bear interesl at Lhe rate charged under the Note from the dats
ncurred of paid by Lender 1o the date of repayment by Grantor Al such expenses will bacome a part of the Indebtedness and, at Londor's option, wil
(A) be payable on demand; (B) be edded to the balance of the Note and be apportioned among and be payable with any Instaliment payments to

become due dung ether (1) the term of any applicabte insurance policy; o (2) the remaining term of the Note; or (C) be treated as a bakoon
paymont which will be due and payabie at the Note's maturity. The Agreement also will secure payment of these amounts. Such nght shall be in
addition to alt other rights and remedias to which Lander may be entitied upon Defautt,

DEFAULT. Each of the following shall constitito an Event of Default under this Agreement:
Payment Default. Grantor falls to make any payment when dus urder the Indebtedness.

Other Defauhs. Grantor fails 1o comply with or to perform any ther term, obligation, covenant o condition contalned in this Agreement or in any

of tho Related Documents or to comply with or to perform any tarm, osligalion, covenant or condition contalned in other agreement betwesn
Lender and Grantor. o ¥

False Statements. Any wamanty, representation or statement made or furnished 1o Lender by Grantor or on Grantor's behalt under this
Agreement or the Related Documents is false or misleading in any material respect, either now or at the time made or fumished or becomes false
or misieading at any tine thereafier.

Defective Collateralization. Ths Agresment or any of the Related Documents ceases to be in ful. force and efect (including failure of any
collateral document to create a valid and pefected security interest or lien) at any time and for any reason,

nsolvency. The dissolution or termination of Grantor's exis'ence as a going organization, the Insolvency of Grantor, the appointment of a receiver
for any part of Grantor's property, any assignment for the benefit of crediiors, any type of creditor workout, or lhe commencement of any
proceeding under any bankrupicy or nsolvency laws by or against Grantor

Creditor or Forfeiture Proceedings. Commencemant of foreclosure or forfelture proceedings, whotner by judicial procseding, self-heip,

repossession of any other method, by any creditor of Grantor or by any govemmental agency against any collateral aecuring the Indebtadness
This includes a garnishment of any of Granior's accounts, including deposlt accounts, with Lender. Howevar, this Event of Defauit shall not apply
1 there is a good fafth dispute by Grantor as to the validity or reasonableness of the claim which is the bastis of the creditor or forfeiture proceeding
and if Grantor gives Lender written notice of tho craditor or forfeiture procesding and deposits with Lender monies or a suiety bond for the creditor

or forfeiture proceeding. In an amount determined by Lender, in s sole discretion, as being an adsquate resarve or bond for the dispute

Events Affecting Guarantor. Ary of the preceding events occurs with respect to any guarantor, endorser, surety, or accommodation party of any
of the Indebtedness or guarantor, endorser, surety, or accorrmodation party dies or becomes incompatent or revokes or disputas the validity of, or
Iabiity under, any Guaranty of the Indebledness.

Adverse Change. A material adverse change occurs in Grantor’s financial condition, or Lender believes the prosoect of payment or performance
of the Indebtedness is inpaired.

Ingecurity. Lenaer in gooc faith believes itsell insecure.

RIGHTS AND REMEDIES ON DEFAULT. If an Event of Default occurs under this Agreement, at any time thereafter, Lerder shall have all the rights of
a secured party under the Kenlusky Uni'orm Commerclal Code  In addition and without Umitation, Lender may gxercice any one or more of the
loBowing righls and remadles:

Accelerate Indebtedness. Lender may declare the entire indebtedness, including any prepayment penalty which Grantor would be required to
pay, immediaiely dua and payable, without notice of any kind to Grantcr.

Assemnble Coliateral. Lander may require Grantor to dafiver to Lender all or any portion of the Collateral and any and all certificates of titte and
other documents relating to the Collateral. Lender may requre Grantor to assemble the Collateral and make it avallabie to Lender at a place to be
designated by Lender. Lender also shali have [ull power to enter upon the property of Grantor to take possess.on of and remove the Collateral. i
he Colateral contains cther goods not covered by this Agresment at the ime of repossassion, Grantor agreas Lender may take such other gooas,
provided that Lender makes reasonable efforts to retun them to Grantor alter repogsession.

Sell the Collateral. Lender shall have full power to sel, lease, transfer, or otherwise deal with the Collateial or proceeds thereo! in Lender's own
name or that of Grantor. Lender may sell the Collatara! at public auction or private sale  Unless the Collateral threatans to deciine speadily in
value cr is of a type customarily sold on a recognized market, Lender will give Grantor, and other persons as required by law, reagonable notice of
the tme and place of any pubi ¢ sale, or the time after which any privats sale or any other disposition of the Co'lateral is to be made. However, no
notice need be provided to any person who, after Event of Default occurs, enters o and autherticales an agresment walving that person’s rignt
to notification of sale. The requirements of reasonabile notice shall ba mat if such notice is given at least ten (10) days before the time of the sale
or disposition.  All expenses relating to the disposttion of the Collateral, including without limitation the expenses of retaking, holding, lsuring,
preparing for sals and seliing t1e Collateral, shall bacome a part of the Indebtadness secured by tnls Agreement and shall be payable on demand,
with inlarest at he Note rats from date of expenditure unti repaid.

Appoint Receiver. Lender shall have the right to have a receivar appointed to take possession of all or any part of the Collateral, with the powar
10 protect and preserve the Callateral, to operate the Collateral preceding foreciosure or sale, and to collect the Rents from the Collateral and apply
the procesds. over and above the cost of ine receivership, against tha Indebtedness The recevar may saerve without bond if parmitted by law
Lender's nght to the appointment of a receiver shall exist whether or not the apparent value of tre Collateral exceeds the Indebtedness by a
substantia amounl. Empioyment by Lender shalt not disquaéfy a person from sarving as a recaiver.

Collect Revenues, Apply Accounts. Lender, either iself or through a recever, may collect the payments, rents, income, and revenues from the
Colateral. Lender may at any time In Lender's discretion transfer any Collateral Into Lender's own name or that of Lender's nomnee and receive
the paymens, rents, income, and revenuss therafrom and hold the same as security for the indebiedness or apply H to payment of the
Indebtedness In such order of preference as Lender may determinse. Insofar as tha Collateral consists of accounts, general intangbles, Insurance
poficies, instruments, chattel paper, choses [n action, or simiar property, Lender may demana, coliect, recelpt for, se:tle, compromise, adjust, sue
for, foreciose, or realize on the Coflaleral as Lender may determings, whether or not indebtedness o- Collaeral 18 then due. For these purposes,
Lender may, on behaif of and in tho namo of Grantor, rocaivo, open and dispose of mail addreasod to Grantor; changs any address to which mail

and paymants are to be sent; and endarsse notss, checks, drafts, money orders, documants of title, Instruments and items pertaining to paymert,

shipment, or storage of any Collateral. To faclitate coflection, Lender may notity account deblors and obilgors on any Coltateral to make payments
directly to Lender.

Obialn Deflclency. H Lender chocses to sell any or all of the Colateral, Lendsr may acbtain a judgment agalnst Grantor for any deficlency
ermalning on the Indebladnass due to Lender after apphcation of all amounts recelved from the exercise of the rights provided in this Agreamaent.
Grantor shal be ilabie for a deficiency even if the transaction described In this subsection I3 a sala of accounts or chatte! paper.

Other Rights and Remedies. Lender shal have all the rights and remedies of a secured creditor undar the provisions of the Unlform Commerc-al
Cods, as may be amended from tims to time. In additon, Lender shall have and may exerc se any or all other righis and remedies it may have
available at law, n equity, or otherwise.

Election of Remedies. Except as may be prohibited by applicable law, all of Lencer's rights and remedies, whether evidenced by this
Agreement, the Related Documents. or by any other wntng, shal be cumulative and may be exe-cised singularly or concurrently. Elaction by
—ender to pursue any remedy shall not exchude pursuit of any other remedy, and an efection to make expenditures or to take action to perform an
obligation of Grantor under ths Agreement, after Grantor's failure to perform, shali not affect Lender’s right to declare a default and exercse #ts
-emedies.

MISCELLANEOUS PROVISIONS. The foilowing miscellaneous provisions are a part of this Agreement:

Amendments. This Agreement, together with any Related Documants, constitutes the entire understanding and agresment of the parlies as to the
Tatters set forth in this Agreement. No alteration of or amendment to this Agreement shall be efective unless gwen in writing and signed by the
2arty or parties sought 1o be charged of bound by the allerabion or amendmenl

Attorneys' Fees; Expenses. Grantor agrees to pay upon demand all of Lender's costs and expenses, including Lendar's reasonable attomeys’
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feas and Lender's legal expenses, incurred In connection with the enforcement of this Agreement. Lender may hire or pay somaone else 1o help
enforce this Agreerrent, and Grantor shal pay the costs and expenses of such enforcemen:. Costs and expenses include | g1der's reasonab e
attoneys’ fees and legal expenses whether or not there ts a lawsuil, including reasonable aftameys' fees and legal expenses for bankruptey
proceadings (nciuding efforts to moddy or vacate any automatic stay or njunction), appeals, and any anticipated post-judgment colection
services. Grantor also shall pay all court costs and such additional fees as may be directed by the court.

Caption Headings. Caption headings in this Agreement are for convenlence purposes only and are not to bo unod to Interpret or define the
provisions of this Agreement

Govemning Law. This Agreemsnt wlll be governed by federal law applicable to Lender and, to the extent not preempted by fedaral law,

the laws of the Commoniwealth of Kentucky without regard to e conflicts of lsw provisions. This Agresment has been accepted by
Londer In the Commonweaith of Kentucky.

No Waiver by Lender. Lender shall not be deemed to have walved any rights under this Agreement unless such waner is given In wating and
signad by Lender. No dalay or omission on the part of Lender In exercising any right shall operate as a watver of such right or any other right. A
vaaiver by Lendsr of a provison of this Agreemert shell not prejudice or constitute a waiver of Lendars right otrerwise to demand sirict
with that provision or any other provision of this Agreemsent. No pnor waiver by Lender, nor any course of dealing between Lender
and Qrardos, shall constitute a walver of any of Lender's rights or of any of Grantor's obligations as to any futwe transactons. Whenever the
consent of Lender is requred under this Agreement, the granting of such consent by Lender In any instance shall nct constilute continuing

consent to subseguent instances whera such consent is required and In afl cases such consent may be granted or withheld i1 the sole discretion
of Lender.

Notices. Any notice required to be givan under this Agreement ghall be given In writing, and shail be effective when actually delivered, when
actually received by tetefacsimile (unless otherwise required by law). when ceposhted with a nationally recognlzed ovemight courier, or, if maled,
when deposited in the United States mal, as first class, certifled or registered mall postage prepakd, directed to the addrasses shown near the
beginning of this Agreement. Any party may change it address for notices under this Agreement by giving formal written notice to the ather
parties, specifying that the purpose of the notice Is to change the party's address. For notica purposes, Grantor agrees to keep Lender informed
at all times of Grantor's cuirent address. Unless otherwise provided or required by law, if there is more than one Grantor, any notice given by
Lender to any Grantor is deemad to be natice given to all Grantors.

Power of Attorney. Grantor hereby appoints Lender as Granlars krevocable attomey-in-fact for the purpose of executng any documents

necessary 1o perfect, amend, or to continue the securty Intarest grantad in this Agreement or to demand termination of filings of other secured
parties. Lender may at any time, and without further authorization from Grantog, file a carbon, photographic or other reproduction of any financing

statemert or of this Agreement for use as a financing statement. Grantor will reimburse Lenger for all expenses for the per'ection and the
cortinuation of the perfection of Lender's securily mterest in the Collateral,

Saverabillty. If a court of competent jursdiction finds any provision of this Agreement to be ‘llegal, Invalid, or unenforceable as to any
circumstance, that finding shal not make tha offending p-ovision illegal, [nvalid, or unenforceable as to any other ciccumstance. |f feasible. tho
oftending provision shall be considered modified so that it becames legal, valid and enforceable. [f the offending provision cannot be so modified,
it shal be considerad deleted from this Agreement. Unless otherwise required by law, the illegality, Invalidity, or unenforceability of any provision
of this Agreement shal! not affect the legakty. validity or enforceabiiity of any other provision of th.s Agreament.

Successors snd Assigns, Subect to any limhtations stated in this Agreement on transfer of QGrantor's Interest, this Agreement shall be binding
upon and inure 1o the bendfit of the parties, thelr successors and asaigns. If ownership of the Collateral becomes vested in a person cther than

Grantor, Lander, without notice tc Grantor, may deal with Grantor's puccossors wih roferenca to thic Agreemont and the Indebtedreas by way of
forbearance or extension without releasing Grantor from the obligations of thls Agreemant or liabllity under the Indebtedness.

Survival of Representations and Warranties. All representations, warranties, and agreements made by Grartor in this Agreement shall survive

the execdtion and delivery of thls Agreement, shall be centinuing i nature, and shall remaln [n tull force and eftect until such time as Grantors
Indebtedness shall be paid in full.

Time ia of the Ezsance. Time is of the essence in the performance of this Agreament.

DEFINITIONS. The following capitafized words and terms shzfl have the following meanings when used in this Agreement. Unless specifically stated
to the contrary, @il references to dollar amounts shall mean amounts In lawful money of the United States of Amenca. Words and terms used In the
singuar shall inchude the plural, and the plural shak include the singular, as the context may require. Words and terms not otherwise dsfined in this
Agreement shall have the meanings altributed to such terms in the Uniform Commerclal Code:

Agresment. The word “Agreement® means this Commercial Security Agreement, as thls Commercial Security Agreement may be amended or
maodified from time to time, together with all exhibits and schedules attachad to this Commerciat Security Agresment from time to time

Borrower. The word "Borrowsr’ means DEXTER-ALMOC WATER DISTRICT and includes all co-signers and co-makers signing the Note and ali
their successors and assigrs.

Collateral. The word “Collateral” means all of Grantor s right, titie and interest in and to all the Collateral ag described in the Coflaleral Descr:ption
section of Uis Agreement.

Defauit. The word "Default’ means the Defauk set fort in this Agreement in the section titlea "Defaul®.

Environmentsal Laws. Tho words *Environmental Laws® mean any and ell siate, federal end locel statutes, regulations ard ordinunces reating 10
the protecton of human haalth or the environmert, inciudng wihout limitation the Comprehensive Environmental Response, Ccmpensation, and
Liabdity Act of 1680, as amended, 42 U.S.C. Saction 9601, @t asq. ("CERCLA"), tho Suporiund Amandments and Reauthorzation Act ot 1986, Pub.
L. No 99-499 (*SARA"), tha Hazardous Matertals Transportation Act, 48 U.S.C. Section 1801, et 8eq., the Resource Conservation and Rocovery
Act. 42 U.S.C. Saction 6901, et 3aq, or other applicable state or federal laws, rules, or regulations adopted pursuanrt thereto.

Event of Default. The words ‘Event ol Defaut” mean any of the évents of default set forth in this Agreement In the detfault section of this
Agreement.

Grantor. The word "Granter® means DEXTER-ALMO WATER DISTRICT.

Guaranty. The word "Guaranty” means the guaranty from guarantior, endorser, surety or accommodation party to Lender, including without
kmitaton a guaranty ot al’ or part of the Nota.

Hazardous Substances. The words “‘Hazardous Substances' mean materials that, because of their quantity, concentration or physical, chemical
or infectious characteristics, may causs or pose a prasent or potenttal hazard to humran health or the environment when improperty used, treated,
storeo, disposed of, generaled, manufactured, transported or otherwise handled. The words “Hazardous Substarces” are used n their very
broadest sense and include without fimitation any and all hacarvous or toxic substances, materials or waste as defired by or listed under the
Environmental Laws. The term "Hazardous Substances® also includes, without #mitation, petroteum and petroleum by-products or any fraction
thereof and asbastos.

Indebtedness. The word *Indebtedness® means tha indebtedness evidenced by the Note or Related Dacuments, Including al principal and
interest together with all other indebtedness and costs and expenses for which Grantor Is responsible under this Agreement or under any of thre
Retated Documents.  Specifically, withou! Emgation, Indebtedness mnchxdes all amounts that may be indirectly secured oy tre
Cross-Coflaterafization provision of this Agreemant.

Lender. The word "Lender’ means The Muray Bank, ts successors and assigns.

Note. The word "Note” means the Note executed by DEXTER-ALMO WATER DISTRICT In the principal amount of $145.988.22 dated December

9, 2009, together with all renewals of, extensions of, modifications of, refinancings of, consolidations of, and substitutions for the note or credn
agreenent,

Proparty. The word ‘Property” means afl of Grantcr's right, tite and interest in and to all the Property as described In the "Collateral Deszription*
soction of this Agresment

Relrted Documents. The words “Refated Documents® mean all promissory no'es, oredit agresmants, loan agreements, environmemal
agreements, guarantes, security agreements, mortgages, dseds of trust, securty dcods, collataral mortgages, and all other instruments,
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COMMERCIAL SECURITY AGREEMENT
Loan No: 82421 (Continued) Page 5

agreements and documents, whather now or herealfter existing, executed in connection with the Indebtedness.

GRANTOR HAS READ AND UNDERSTOOD ALL THE PROVISIONS OF THIS COMMERCIAL SECURITY AGREEMENT AND AGREES TO ITS
TERMS. THIS AGREEMENT IS DATED DECENBER 9, 2009.

GRANTOR:

DEXTER-ALMO WATER DISTRICT

JOE DAN TAYLOR, CHAIRMAN of DEXTER-ALMG
WATER DISTRICT

LENDER:

THE MURRAY BANK

X
“Authorized Signer

LASER PR0 Larsiry, Vor. L8003 Capr Hertand Pl Sisspey bu 7, I3 & Fgue Romrra XY M UPULQIC TR-1S1 PACWSTL
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DISBURSEMENT REQUEST AND AUTHORIZATION

~ Princlpal Loan Date | Mafurity ~ Loarr No" " callfcon - ~ JOfficer | -Initials ]
$145,988.22 12-09-2009 | 12-15-2024 82421 s E ] : : BH
References in the boxes above ara for | ander's use only do nol Imit the appi-cabllity of this document to any particular loan or itwm. ]
Any item above containing 3 been omitted to text length limitations.
Borrower:  DEXTER-ALMO WATER DISTRICT Lender: The Murray Bank
PO BOX 55 405 South 12th Strest
ALMO, KY 42020 P. O. Box 1300

Murray, KY 42071

LOAN TYPE. This Is a Varlable Rate Nondisciosable Loan to an Unncorporated Agsociation for $145,988.22 dua on Decembar 15, 2024,

PRMARY PURPOSE OF LOAN. The primary purpase of this toan Is for.
[ personal, Family, or Houschold Purposes or Personal investment.
X Busineas (Including Real Estate Investment).

SPECIFIC PURPOSE. Thé specific purpose of thls loan is: REWRITE LOAN 82420.

DISBURSEMENT INSTRUCTIONS. Borrower undarstands that no loan proceeds will be disbursed untll all of Lender's conditicns for making tha ican
have been sattsfad. Please disburse the loan proceeds of $145,888.22, together with funds contributed of $527 78, ag foliows:

Amount paid on Borrower's account: $146,466.00
$146,466.0) Payment on Loar # 54305 82420

Total Financed Prepaid Finance Charges: $50.00
$50.00 Loan Processing Fee

Amount Contributed by Borrowrer: (8527.78)

$527.78 Non-Loan Funds Contributed By/For Borrower

Note Principal: $145,988.22
FINANCIAL CONDITION. BY SIGNING THIS AUTHORIZATION, BORROWER REPRESENTS AND WARRANTS TO LENDER THAT THE
INFORMATION PROVIDED ABOVE IS TRUE AND CORRECT AND THAT THERE HAS BEEN NO MATERIAL ADVERSE CHANGE IN
BORROWER'S FINANCIAL CONDITION AS DISCLOSED IN BORROWER'S MOST RECENT FINANCIAL STATEMENT TO LENDER. BORROWER

ACKNOWLEDGES THAT LENDER HAS PROVIDED BORROWER WITH A COPY OF THIS DISBURSEMENT REQUEST AND AUTHORIZATION.
THIS AUTHORIZATION I8 DATED DECEMBER 9, 2008

BORROWER:

DEXTER-ALMO WATER DISTRICT

By:
WATER DISTRICT

of DEXTER-ALMO ™

LASIR PRO Langmy. ¥or. § 4600000 Cagr Hunledl rwact Baiioms i 17 200 M Flagpin Fervrd K MALFRULTRRC TR 58 FROOITL
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UCC FINANCING STATEMENT
UCTIONS and FULLY
A. NAME & PHONE OF CONTACT AT FILER [optional]
FB. SEND TO: (Namae and Addrexs)
Ty A ot 2005-2136654-14.01
Murray, KY 42071 Kentucky Secretary of State
File Date 12/18/2005 4:30:00 PM
Status Active
Fee: $10.00
_}I . FICE USE ONLY
1. DEBTOR'S EXACT FULL LEGAL NAME - insart only pna debior name (1a er 1b) - do not abbraviate of combine names
1. ORGANZATION'S NAME
DEXTER-ALMO WATER DISTRICT
OR [ . NOVIDUAL'S LABT NAME FIRST NAME MIDDLE NAME SUFFIX
1c. MAILING ADDRESS ciyY STATE  |POSTAL CODE COUNTRY
PO BOX 55 ALMO KY 42020 usa
1d. §EEE INSTRUCTIONS ADDL Nm%"[u TYPE OF ORGANZATION |11, JU NZATION [1g- GRGANZATIONAL D#, fany
omlwuuz“ IAuocimon I KY \ J_NQE
2. ADDITIONAL DEBTOR'S EXACT FULL LEGAL NAME - Insart only one debior nama (2= of 2h) - do not abbraviats or combine names
28. ORGANIZATION 8 NAME
OR [ INDIVIDUAL'S LABT NAME FIRGT NAVE MIDDLE NAME SOFFX
2c. MAILING ADDREBS CTY STATE  |POSTAL CODE COUNTRY
29, SEE INSTRUCTIONS | ADDL NFORE oF . JURISDRCTION OF ORGANIZATION 23, ORGANZATIONAL D ¥, Fany
ORGANIZATION
DEBTOR | } ] nm
3. SECURED PARTY'S NAME (or NAME of TOTAL ASSIGNEE of ASSIGNOR S/7) - insert only one secured party name (3a or 3b)
30 ORGANIZATION'S NAME
The Murray Bank
OR I35 INDIVIDUALS LAST NAWIE [T WIDOLE NAME SUFFX
3. NAILING ADDRESS ipg STA POSTAL CODE COUNTRY
408 South 12th Street, P. O. Box 1300 Murray KY 42071 UsSA

4, This FINANCING STATEMENT covers the following coflatera!:
A UCC ON ALL BUSINESS ASSETS WHETHER ANY OF THE FOREGOING IS OWNED NOW OR ACQUIRED LATER; ALL ACCESSIONS,
ADDITIONS, REPLACEMENTS, AND SUBSTITUTIONS RELATING TO ANY OF THE FOREGOING; ALL RECORDS OF ANY KIND RELATING TO
ANY OF THE FOREGOING; ALL PROCEEDS RELATING TO ANY OF THE FOREGOING (INCLUDING INSURANCE, GENERAL INTANGIBLES
AND ACCOUNTS PROCEEDS).

6. ALTERNATIVE DESIGNATION E : LESSEEAESSOR

to or recorded)

. OPTIONAL FILER REFERENCE DATA

CONSIGNEE/CONSIGNOR

BAILEE/BAHL.OR SELLER/BUYER AQG. LIEN NON-UCC FILING
All Deblors Debtor 1 Debtor 2

FILING OFFICE COPY — UCC FINANCING STATEMENT (FORM UCC1) (REV. 03/22/02)

Harland Financia! Solutions
400 3.W. 8th Avenue, Portiand, Oregon 97204

B4 0
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UCC FINANCING STATEMENT AMENDMENT
_FOLLOW INSTRUCTIONS (front and back) CAREFULLY

A. NAME & PHONE OF CONTACT AT FILER [optional]
| : 2005-2136654-14.02
"B SEND ACKNOWLEDGMENT TO; (Name and AGGrass) Trey Grayson, Secretary of State
— File Date 11/28/2010 4:30:00 PM

The Murray Bank : ?tatus Q%tv:o

PO Box 1300 F?leer emcnulty

Murray KY 42071

L —
THE ABOVE SPACE IS FOR FILING OFFICE USEONLY |

1a INITIAL FINANCING STATEMENT FILE 8 10. Thus FINANCING STATEMENT AMENDCMENT (s

2005-2136654-14.01 (e ESTATE RECORDS

N

TERMINATION: de:mwmmwuwmmnmw-)dhsmmwoﬂmrmw

CONTINUATION: Effaciveness of the Financing Statement identifiad abave wih respact to sscunty misresi(s) of the Secured Party authortting this Contnuatan Statement 18
continued for the additional period provided by applicable law.

4.T TASSMNT(MUM‘) Give name of 3850088 0 rem 73 or 7b and address of a3EgNee in sm 7c and siso Grve Name of aSgnor M dem 9.

5. AMENDMENT (PARTY INFORMATION). This amenament affects l {szl ISmemydeﬂyndmmm.
Atsa chack one of the following thrae boxes and Provide spproprisie nformnsbon m tems 6 snd/or 7

CHANGE neme andior sddress. Grve cusment record name » dem Ga or 6b; 4150 gve new DELETE name Grve record name ADD name Complets tem 7a or 7, snd aiso
name (1 neme n tem 7a or 7D anciior new sddvess (if sddresy ) in item Tc 10 be decided m tem 8a or 6 item 7¢. ait0 compiete dems 7d-7¢ (if appucabie)

8 CURRENT RECORD INFORMATION
83 ORGANIZATION'S NAME

Dexter-Almo Water District T3 G
OR  [GD. INDIVIDUAL'S LAST NAME FIRST NAME MIDOLE NAME U

7. CHANGED (NEW) OR ADDED INFORMATION
7a ORGANIZATION'S NAME

OR  17b INDNVIDUAL'S LAST NAME NANE Wi SUFFIX
Tc MAILING ADDRESS [s34% STATE  |POSTAL CODE COUNTRY
7d EN  |ADOL WFORE  [Te I JURISORSTION OF ORGANLZATION 7o ORGANIZATION 1D 8. 4 any

ORGANIZATION

O£8TOR [ [none

i

8. AMENDMENT (COLLATERAL CHANGE)" check only gne bax.
MMDW or Dmod or wmmmmma mmDm

[ NM‘E Of %CgRED PARTY
ON'S

The Murrayv Bank.
OR  [Gb. INDIVIDUAL'S LAST NARE 4 FIRBT NAME MIDDLE NAME SURFIX

e ———————————
10 OPTIONAL FILER REFERENCE DATA

NATIONAL UCC FINANCING STATEMENT (FORM UCCI) (REV 07729/98)

ey,
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UCC FINANCING STATEMENT AMENDMENT
A. NAME & PHONE OF CONTACT AT FILER (opiiona’) :ﬂ::’: ch;msdec::rga;g ::.“;;m
Flle Date 11/16/2015 4:30:00 PM
B. E-MAIL CONTACT AT FILER (opfions) Status Active
Fee $10.00
C. SEND ACKNOWLEDGMENT TO: (Name and Address) Filer mmullins
[T THE MURRAY BANK ]
405 S. 12TH ST.
MURRAY, KY 42071
L. (NOTE # 54305/82421) - THE ABOVE 8PACE (8 FOR FILING OFFICE USE ONLY
1a mmunmus‘moanmmsnuuasn 1b.[ ) This mmwAmuemm%guwumnunmm
2005-2136654-14.01 g‘,ﬁ‘?"?“’,m‘" et Ackmean o U] ] provids Dettor's raree n e 13
- mﬂd{ﬁﬁﬂo& Eff of e F1 dng Stat identified above ls tsrminated whh reapect to the security interest(s) of Seocured Party authorizing this Terminstion

?.HASSIGNMENI'(NMWIIM Provide name of Assignee in itsm 7& or Tb, gnd address of Assignee In hem 7c and name of Assignor In ltem 9
For partial aasignment, compiste Hems 7 and 9 and also indicate sffected collatersl in Kem 8

TﬁCOWIWATION:ﬂ h of the Financing § Identified sbove with respect to the ssourity Interesi(s) of Becured Party authorizing this Continustion Statement 1s
continued for the additional pericd provided by applicable Isw '

8] ] PARTY INFORMATION CHANGE:

Check gnq of these three baxms to:
Cirock g0 of iz lero bowes: ano CHANGE niame andior acirsst: Complets  — ADD neme: Compiets em ~— DELETE neme; Grva record nama
mm-ﬂm| Imu| |smmo1m Kem 8a or 8 and kem 7a or 7b ang kem 7c Ehar?b.mhm?c 10 Do delstad In liem Ga or 8b
6. CURRENT RECORD INFORMATION: C for Party Information Changs - provide orly one name (84 or 8b)
6a. ORGANIZATION'S NAME
DEXTER~AIMO WATER DISTRICT
OR {85, INDNIDUAL'S BURNAME FIRBT PERGONAL NAME ADDITIONAL NAMEBVINITIAL(S) SUFFIX
7. CHANGED OR ADDED INFORMATION: Compisie for Assignment o Party Chiage - provice cnly o name (Ta of Tb) (oes exact, koY neee; 06 fiot amid, modily, or sbirevints tny et of the Debiar's )
78, ORGANIZATION 8 NAWME
OR 175 TNISVIDUAL'S SURNARE
I INDIVIDUAL'S FIRET PERSONAL NAME
INDVIDUAL'S ADDITIONAL NAME (BMNITIAL[S) SUFFIX
7c. MAILING ADDRESS Y ATE  [POBTAL CODE COUNTRY

mcwmww:mmmwm-mam:hmw GDELETEM DR!STM!MW Dmmmm

Indicsts colgterat:
9. NAME oF SECURED PARTY of RECORD AUTHORIZING THIS AMENDMENT: Provide only one nama (88 of Sb) (name of Assignor. if Wis s an Assignmen)
1 this la an Amandment suthorized by a DEBTOR, cheok here [] and provids nams of authoriaing Debor
@a. ORGANIZATION'S NAME
THE MURRAY BANK, 405 S. 12TH ST., MURRAY, KY 42071
ORI TNONIDUAL'S BURIANE FIRST PERBONAL NAME ADDITIONAL NAMEISVINITIAL(S) SURFIX

10. OPTIONAL FILER REFERENCE DATA:

Thlematonal Associalion of Commercial AQmin|sIators [ACAT
FILING OFFICE COPY — UCC FINANCING STATEMENT AMENDMENT (Form UCC3) (Rev. 04/20/11)
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A-3.

Respondents’ Response to Public Service Commission’s Order of March 20, 2018

Case No. 2017-00468
Question No. 3

Witness: Joe Dan Taylor

Explain if the December 2009 Loan includes the $47,613 line of credit with Murray Bank
approved in Case No. 2006-00420" when the Commission granted Dexter-Almo a
Certificate of Public Convenience and Necessity to construct the Coles Campground
Road Project and approved the proposed plan of financing.

The promissory note attached to the response to Question 2 provides at page 2: “THIS
LOAN IS A RENEWAL OF A PROMISSORY NOTE FROM BORROWER TO
LENDER DATED DECEMBER 12, 2005 IN THE ORIGINAL AMOUNT OF
150,000.00.” In its Application in Case No. 2006-00420, Dexter-Almo Heights Water
District stated:

Dexter-Almo Heights Water District will finance the
proposed project with grants in the amount of $92,000 and
$41,462 from Kentucky Infrastructure Authority and a loan
of $89,075 from a local bank, The Murray Bank of
Calloway County, Kentucky. The district plans a goal of
paying it in full within two (2) years. The note will be a line
of credit with a maturity date of fifteen years.

Letter of C. Mark Blankenship, counsel for Dexter-Almo Heights Water District, to Beth
O’Donnell, Executive Director, Public Service Commission (Sept. 14, 2006) at 2. In a
subsequent letter to the Public Service Commission, Mr. Blankenship provided a letter
from The Murray Bank of Calloway County, Kentucky dated November 23, 2005 which
Mr. Blankenship indicated was a source for financing for the proposed project. Mr.
Blankenship provided the same letter in Case No. 2005-00456 as evidence of a source of
financing for that project.

The Response to Question 1 lists the amount of proceeds from the December 12, 2005
promissory note that were used for the construction approved in Case No. 2006-00420.

Page 1 of 1



Respondents’ Response to Public Service Commission’s Order of March 20, 2018
Case No. 2017-00468
Question No. 4

Witness: Joe Dan Taylor

Q4. The letter dated November 23, 2005, referenced in the Staff Report issued in Case No.
2017-00191[footnote omitted] and attached as Exhibit A to this Appendix, states Dexter-
Alma's total line of credit was for $150,000 and was renewable on a two-year term.
Explain if this line of credit refers to the December 2009 Loan.

A-4. See Response to Question 3.

Page | of 1



Respondents’ Response to Public Service Commission’s Order of March 20, 2018
Case No. 2017-00468
Question No. 5

Witness: Joe Dan Taylor

Q-5. Provide copies of the minutes from Dexter-Alma's Board of Water District Commissioner
meetings in which the December 2009 Loan was authorized and in which the two-year

term was renewed.

A-S. See attachment to this Response.

Page 1 of 1
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DEXTER-ALMO WATER DISTRICT
August 8, 2005 6:00PM

The Dexter-Almo Water Dist. met 08-08-05 at 7pm with the following present, Charles Hoke,
Gene Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt employee of the Water DST.

The meeting was to review the paperwork for the Kentucky Infrastructure Grant Agreement to
see what needed to be done next. The board read and discussed the agreement and talked about
making payments and seeking financing from outside local bank. Kathy Wyatt will contact The
Murray Bank to discuss a possible line of credit for 150,000 to help fund both projects. (Flint Rd.
& Coles Campground).) Kathy will also contact Mark Blankenship (attorney for the Dist) to
update easement forms and talk to him about the KY Infrastructure agreement.

The meeting adjourned at 7:25pm
Joe Dan Taylor, Secretary
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DEXTER-ALMO WATER DISTRICT
SPECIAL CALLED MEETING
August 18, 2005 6:00PM

The Dexter-Almo Water Dist. met 08-18-05 at 6pm with the following present, Charles Hoke,

Gene Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt and Lee Roy Barnett employees of
the Water DST.

Mr. Bamnett reported that we need to talk to engineer for the project WX21035014 (Flint Rd.) to
include putting in meter connections in the plans he is drawing up for the bidding package.

Gene Outland moved to borrow $150,000 from The Murray Bank at 5.5% interest for
construction of new water lines and at the end of construction the balance be moved to a 15yr.
note. Joe Dan seconded the motion, motion passed.

Gene Outland moved that Kathy Wyatt plus any one of the three commissioners, Charles Hoke,
Joe Dan Taylor, Gene Outland to sign all documents concerning bank loans and withdrawing
money from the $150,000 construction loan at The Murray Bank. Joe Dan scconded, motion
carried.

Joe Dan moved to accept the new easements preparcd for the District by Mark Blankenship. Gene
Outland seconded, motion passcd.

Gene Outland moved to pass the resolution for project #WX21035014 naming Charles Hoke to

sign all documents concerning the KIA Grant Agreement. (See attached). Joe Dan seconded,
motion carried.

Gene Outland moved to pass the Funding Certification, Joe Dan seconded, motion passed.
Joe Dan Taylor moves to pass the Electronic Transfer. Gene Outland seconded, motion carried.

Gene Outland moved to accept the Grant agreement from the Kentucky Infrastructure for project
# WX21035014 in the amount of $92, 000. Joe Dan seconded, motion passed.

Gene Outland moved to raise water rates to cover our water rate rise from the City of Murray. Joe
Dan seconded, motion passed.

Due to the Labor Day holiday, the next meeting will be September 1, 2005 at 7pm

Gene Outland moved to purchase a new computer system from Howard D. Happy for
approximately $1300.00 Joe Dan seconded the motion passed.

The meeting adjourned at 8:00pm
Joe Dan Taylor, Secretary
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DEXTER-ALMO WATER DISTRICT

June 4 2007 7:00PM
The Dexter-Almo Water Dist. met 6-04-07 at 7pm with the following present, Charles Hoke, Gene

Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt, Lee Roy Bamett employees of the DST. , and Kim
Oatman, engincer for the Coles Campground waterline extension

The board approved the May and Treasurer’s report.

Also approved to pay the following bills:

1 G &C Supply 1277.36
2, CC Bd. Of Ed. 44528
3. Cingular Wireless 46.63

4. West KY RECC 54.98

5. Dialog 102.00
6. Murray Supply 41.86
7. McCoy & McCoy 52.00
8. Platinum Plus 782.73
9. Murray Bank 912.02
10. Howard D. Happy 70.85

11. The Murray Bank (interest) 325.00
12 Construction Services

13. New berry Trenching 8046.19
14. Murray Ledger 115.50
15. Printing Services 78.90

16. The Murray Bank (Interest) ~ 325.00

On the financial side, Mr. Oatman reported that Gregory Piping has presented a final bill with a few minor
problems (i.e. fire hydrants) Mr. Oatman will be in contact with Gregory Piping accountant and will report
to us at a later date. The final bill will be approximatety $35,500.00

The board decided to withdraw $11,000.00 from the Murray Bank construction loan to help cash flow for
right now. To date we have used 70,300.0 of the 150, 00.00 we set up for construction. We have used all
the 92, 00.00 and 41,462.00 grant monies. Bills left payable areas follows: Gregory Piping Final bill
approximately 35,500.00 Kim Oatman 3802.57. The board voted to pay Kim Oatman in full.

The following accounts were written- off due to non-payment

1. Karen Rossen $22.42
2. Tera Doughty $39.69
3. Wendell Edmonson $96.38
4. Anna Walker $42.60

The meeting adjourned at 8:30pm
Joe Dan Taylor, Secretary



QUESTION 5_ATTACHMENT

PAGE 4 of 11
DEXTER-ALMO WATER DISTRICT

Oclober 1, 2007 7:00PM
The Dexter-Almo Water Dist. met 10-01-07 at 7pm with the following present, Charles Hoke, Gene
Outland, Joe Dan Taylor, Commissioners. Kathy Wyatt, Lee Roy Barnett employees of the DST. Also
present where the Culbertson family
The Culbertson voiced their concerns over a sickness in their family (the wife) and thought the bad water
was the cause of the sickness. They were told to contact the Safe Drinking Water hotline or the Public
Service Commission for further assistance. They wanted compensation for out of pocket medical expenses
when Mrs. Culbertson was admitted to a local hospital.

The board decided to borrow $9000.00 for the line of credit at the Murray Bank to help pay our current
bills.

Mr. LeeRoy reported that the Lover’s Lane project will proceed and that we have the 2 inch pipe in stock.
The board approved the August Treasurer’s report and minutes from the September meeting

Also approved to pay the following bills:

1. AT&T Mobile 46.76

2. New berry Trenching 13602.20
3. Howard D. Happy 14.51
4, McCoy & McCoy 52.00

5. Construction Site Services 636.34
6. Calloway County Taxes 562.70
7. West KY RECC 60.21

8. Dialog 102.00
9 Murray Supply 34.04
10. Platinum Plus/ Fica card 810.94
1. The Murray Bank (payroll) 771.06
12 G&C 459.46
13. Hach 30.16
14. The Murray Bank (interest)  550.00
15. Qtrly taxes (Est. total) 1190.00

The board discussed Mr. David Smart (Narrow Path Subdivision) formerly White Eagle. The board
approved to reimburse $300.00 per meter when he pays the $525.00 tap-on, the same as all the other
developers we have an agreement with that lay the waterlines in their subdivision.

The meeting adjourned at 8:305pm
Joe Dan Taylor, Secretary
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DEXTER-ALMO WATER DISTRICT
November 12, 2007 6:00PM

The Dexter-Almo Water Dist. met 11-12-07 at 6pm with the following present, Gene Outland, Joe Dan
Taylor, Commissioners. Kathy Wyatt, Lee Roy Barnett employees of the DST.

The board noted with regret the passing of our Chairman, Charles R. Hoke on Tuesday, November 6, 2007.

Mr. LeeRoy reported that he is till working on Lover’s Lane project. Part of the county road could have
abbandoned.

The board approved to contract Jackie Newberry to do the District work.

Kathy presented low interest loan letter from the K1A with deadlines for filing for 2009 in the summer of
2008.

The board voted to extend the note at The Murray Bank for 1 year in the amount of $126,090.22 with a
I1imit of $150,000.

The board voted to approved Joe Dan Taylor and Kathy Wyatt to sign all papers concerning this note
extension.

The board approved the October’s Treasurer’s report and minutes from the October meeting

Also approved to pay the following bills:

1. AT&T Mobile 46.76

2. New berry Trenching 1288.00
3. Howard D. Happy 14.69
4. McCoy & McCoy 52.00
5. Construction Site Services 197.10
6. Calloway County Taxes 489.00
7. West KY RECC 56.75

8. Dialog 102.00
9. Murray Supply

10. Platimim Plus/ Fica card 877.11
11. The Murray Bank (payroll) 685.34
12 G&C 459.53
13. The New York Bank 9890.50
14. The Murray Bank (interest) 588.99
15. RVs 88.04
16. Printing Services 243.25
17. June Ann Jones 41.56
18. KRWA 325.00

The meeting adjourned at 7:15pm
Joe Dan Taylor, Secretary



QUESTION 5_ATTACHMENT

PAGE 6 of 11
DEXTER-ALMO WATER DISTRICT

May 6, 2008 7:00PM
The Dexter-Almo Water Dist. met 05-06-08 at 7pm with the following present, Gene Outland, Pat Paschall,
Commissioners. Kathy Wyatt, employee of the DST.
The board approved the April Treasurer’s report and minutes from the April meeting

Also approved to pay the following bills:

1. AT&T Mobile 46.59

2. New berry Trenching 3327.50
3. Howard D. Happy 33.76

4. McCoy & McCoy 52.00

5. Construction Site Services 942.74
6. Calloway County Taxes 437.76
7. West KY RECC 77.04

8. Dialog 102.00
9. Murray Supply 103.18
10. Platinum Plus/ Fica card 927.93

11. The Murray Bank (payroll) 733.76
12 The Murray Bank (interest payment) 575.00

13.Welch Gravel 18.08
14. RVS 282.75
15. The New York Bank (KADD) 995845
16 G&C 441 .89

Kim Oatman, engineer for the Coles Campground project met to discuss final payment for Gregory Piping
for Coles Campground project. Mr. Gregory will be notified he ahs 30 days to take care of yard work for
final payment.

The board agreed to withdraw as needed approximately $18,000 out of the line of credit at the Murray
Bank. The board authorized Kathy Wyatt to transfer funds as needed.

The meeting adjourned at 7:30pm
Pat Paschall, Secretary
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DEXTER-ALMO WATER DISTRICT

July 7, 2008 7:00PM

The Dexter-Almo Water Dist. met 07-07-08 at 7pm with the following present, Gene Outland, Pat Paschall,
Joe Dan Taylor, Commissioners. Kathy Wyatt, Lee Roy Barnett, employees of the DST,

The board approved the June Treasurer’s report and minutes from the June meeting

Also approved to pay the following bills:

1. AT&T Mobile 46.59
2. Pierce & Assoc

3. Howard D. Happy 11.22
4. Microbac labs 43.30
5. Construction Site Services 554.82
6. Calloway County Taxes 581.28
7. West KY RECC 51.20
8. Dialog 102.00
9. Murray Supply 316.41
10. Platinum Plus/ Fica card 1027.52

11. The Murray Bank (payroll) 1066.22
12 The Murray Bank (interest payment) 610.00

13. Murray Ledger 107.25
14. RVS 474.75
15.G&C 903.71
16. Qtrly Taxes 802.56
17. PSC Assessment 322.49
18. Gregory piping (final Bill) 8327.03
19. Newberry Trenching 243455

The board voted to withdraw $11,000.00 from the line of credit at the The Murray Bank to Gregory Piping
and Jackie Newberry

The board voted to write-off the following final bills for non-pay

1. Rhonda smith 40.68
2 Anita Walker 14.73
3. Ned Edwards 53.90
The meeting adjourned at 8:40pm

Pat Paschall, Secretary
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The Dexter-Almo Water Dist. met 11-11-08 at 6pm with the following present, Gene Outland, Joe Dan
Taylor, Commissioners. Kathy Wyatt, employee of the DST.

The board noted with regret the passing of our Manager/Operator, LeeRoy Barnett on Friday,
November 7, 2008.

The board approved the October Treasurer’s report and minutes from the October meetings
October 6" and the Special —Called Meeting October 14",

Also approved to pay the following bills:

1. AT&T Mobile 46.60
2. The New York Bank (KADD) 9918.75
3. Howard D. Happy 14.06
4. Microbac labs 43.30
S. Dickson

6. Calloway County Taxcs 485.88
7. West KY RECC 49.77
8. Dialog 102.00
9. Murray Supply 191.37
10. Platinum Plus/ Fica card 492.23

11. The Murray Bank (payroll) 795.60
12 The Murray Bank (interest payment) 681.72
13, Printing Services

14. RVS 157.92
15.G&C

16. KRWA 279.13
17. Newberry Trenching 2918.25
18. Mitchell Paving 450.00

19. Construction Site Services 634.78

The board approved for Kathy to call local CPA’S for estimates or bids on preparing yearly audits for the
PSC.

The board approved for Kathy to call and close credit card account and cell phone account for Mr. LeeRoy
Bamett.

The Board approved to authorize Kathy Wyatt to use the remaining funds on the line of credit @ the
Murray Bank (approx. $4,000.00) if needed

The board voted to amend the Brinn Rd interconnect project from $144,000 to $265,000 and resubmit the
project for more funding.

The board approved for Kathy Wyatt to contact the KIA (John Covington) to see if the District would to
eligible for a low interest loan to pay-off the Murray Bank line of Credit.

The board approves 10 accept the KIA Grant for 144,000 for the Brinn Rd interconnect

The board approved a bid d date of approximately July 1, 2009 and approximately Start date August 1,
2009.

The board voted 1o appoint Kathy Wyatt Project Administrator for the Brinn Rd interconnect
HWX21035025.

The board approved the budget for 2009 to be submitted to the Fiscal Court by December 1

The meeting adjourned at 7:45pm
Pat Paschall, Secretary
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DEXTER-ALMO WATER DISTRICT
December 1, 2008 6:00PM

The Dexter-Almo Water Dist. met 12-01-08 at 6pm with following present, Joe Dan Taylor, Gene Outland,
Pat Paschall, Commissioners, Kathy Wyatt & Jay Wyatt, employees of the the Dist.

The board approved the November Treasurer’s Report and the minutes from the November
meeting.

The board also approved to pay the following bills:

1. FICA Card 352.77
2. Howard D Happy 15.47
3.RVS 157.92
4. West KY RECC 59.27
5. G&C 455.76

6. Calloway Co, Tax 467.68
7. Murray Bank (payroll) 831.32
8. Newberry Trenching  480.00
9. Murray Bank (interest) 700.00

10. Dialog 102.00
11. Micobac 43.30
12. Murray Supply 36.23
13. AT&T 46.60

The board discussed hiring an operator for the district. The board voted to run an ad in the paper for a week
to accept resumes until December 31, 2008. Kathy Wyatt will have job description and salary information
available at the office for interested applicants. Kathy will also talk with the Adam Scott (PADD), the PSC,
and the Division of Water for questions on qualifications, year of experience and out of state certifications.
The board will go over the résumés at the January meeting.

Pat Paschall made a motion to extend the line of credit at the Murray Bank for 12 months. Gene Outland
seconded, the motion passed.

The board approved Joe Dan Taylor and Kathy Wyatt to sign all papers to extend the note at the Murray
Bark for 12 months.

The board discussed the estimated cost for Kim Qatman, engineer for the Brinn Rd interconnect project.
The board will table this until the January meeting when they can meet with Kim Oatman.

The board approves to write-off the following accounts for non-payment
1. Diana Bess 11.38
2. Jill Adams 44.67

The board voted to give the employees of the District a8 bonus in recognition of service over the past year.
Kathy Wyatt 750.00

Jay Wyatt 250.00
Michael Birdsong 250.00
The meeting adjourned at 8:05pm
Pat Paschall

Secretary
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DEXTER-ALMO WATER DISTRICT
November 2, 2009 6:00PM

The Dexter-Almo Water Dist. met 11-02-09 at 6pm with following present, Joe Dan Taylor, Gene Outland,
and Pat Paschall, Commissioners, Kathy Wyatt & Jay Wyatt, employees of the the Dist.

The board approved the November’s Treasurer’s Report and the minutes from the October meeting.

The board also approved to pay the following bills:

1. FICA Card 204.87
2. Howard D Happy 13.60
3. Printing Services 89.00
4. West KY RECC 71.15
5. Freddie O’Bryan 100.00

6. Calloway Co, Tax 429.79
7. Murray Bank (payroll) 600.48

8. G&C 165.08
9. Murray Bank (interest) 681.71
10. Dialog 102.00
11. Micobac 64.50

12. KWRA (dues) 300.00

Jay Wyatt told the board he would need a 10” coupling to be able to repair the waterline incase of a break.
The board approved the purchase. Jay also needs a small vise to be able to cinch small water lines incase
of a break or meter changeouts. The board said to get quotes from 3 different places and go with the best
price and purchase the vise. The board voted to allow Jay to purchase needed items for the district within
reason. Any major purchase will need the board’s approval.

Jay also reported that the truck will need servicing and prep work fro winter. The board said to get done to
the truck what needed to be done.

The board discussed the line of credit note at The Murray Bank that is set to mature December 9, 2009. The
broad discussed several options as to how long to go on the note. The board chose to go for a longer time
frame so the district can build up funds in case of a major break, a hard to find leak or a major purchase
should arise. The board also discussed that when possible we would make extra payments and pay the loan
off quicker. Gene Outland made a motion that the district set the note up for 15years making semi-annual
payments. Pat Paschall seconded, the motion passed.

Pat Paschall made a motion to authorize Joe Dan Taylor, Chairman to sign any documents concerning the
loan. Gene Outland seconded, motion carried.

The board voted to write-off the following accounts due to non-payment

1. Keith Bass 37.07
2. Tammy Merrell 38.38
3. Jill Patterson 13.71

The meeting adjourned at 8:00p.m.
Pat Paschall

Secretary
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DEXTER-ALMO WATER DISTRICT
December 7, 2009 6:00PM

The Dexter-Almo Water Dist. met 12-07-09 at 6pm with following present, Joe Dan Taylor, Gene Outland,
and Pat Paschall, Commissioners, Kathy Wyatt & Jay Wyatt, employees of the the Dist.

The board approved the December s Treasurer’s Report and the minutes from the November
meeting.

The board also approved to pay the following bills:

1. FICA Card 202.53
2. Howard D Happy 10.00
3. Dickson 47.00
4. West KY RECC 79.65
5. Freddie O’Bryan 140.00

6. Calloway Co, Tax 511.60
7. Murray Bank (payroll) 503.32

8. G&C 950.35
9. Murray Bank (interest) 681.71
10. Dialog 102.00
11. Micobac 64.50
12. Hach 75.79
13. Murray Supply 115.21

14. Overbey Farms (lost bean crop) 950.00
15. Donnie Overbey (storage) 700.00
16. Howard Brandon (lost bean crop) 50.00

Jay Wyatt told the board he would be leaving around the 15% of the month to accept a job in Eddyville with
a surveying company. Jay offered to stay on at an hourly wage for when he might be available in case of an
emergency at night or weekends and to assist in the running of the district. The broad voted to pay
$12/perhour when he works.

The board voted to offer the job to Michael Birdsong on a salary bases. The board will try to meet with him
the next couple of days to discuss this with him.

The board also discussed hiring another part-time employee to help with reading meters and any other
problems (leaks, breaks, etc) that may occur.

Jay also informed the board that the Brinn Rd project is done except for setting a master meter (the city will
be doing this) and the yard work to be done by Revell Construction in the spring.

The board voted to set the note up at the Murray Bank on a 5 year fixed rate of 5.95 with semi-annual
payments of 7375.00 Joe Dan Taylor will sign paperwork this week.

The meeting adjourned at 8:45p.m.
Pat Paschall

Secretary

Addendum to meeting
The board met with Michael about the position and he made the decision not to accept, he will stay on as an
hourly employee. Freddie O’Byan will continue to be the Operator and Jay will be available when possible.





