
COMMONWEALTH OF KENTUCKY 
 

BEFORE THE PUBLIC SERVICE COMMISSION 
 
 

In the Matter of: 
 
ELECTRONIC APPLICATION OF ATMOS ENERGY 
CORPORATION FOR AN ADJUSTMENT OF RATES AND 
TARIFF MODIFICATIONS 

) 
)    CASE NO. 2017-00349 
)          
 

  
 

NOTICE OF FILING 
 
 

 Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on March 22, 2018 in this proceeding; 
 
- Certification of the accuracy and correctness of the digital 
video recording; 
 
- All exhibits introduced at the evidentiary hearing 
conducted on March 22, 2018 in this proceeding; 
 
- A written log listing, inter alia, the date and time of where 
each witness’ testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on March 22, 
2018. 
  

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been served upon all persons listed at the end of this Notice. Parties 

desiring to view the digital video recording of the hearing may do so at 

https://psc.ky.gov/av_broadcast/2017-00349/2017-00349_22Mar18_Inter.asx. 

https://psc.ky.gov/av_broadcast/2017-00349/2017-00349_22Mar18_Inter.asx


 Parties wishing an annotated digital video recording may submit a written 

request by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a 

copy of this recording.  

Done at Frankfort, Kentucky, this 27th day of March 2018.   

      

        
       _______________________________ 

Gwen R. Pinson 
Executive Director 
Public Service Commission of Kentucky 

        

mailto:pscfilings@ky.gov
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COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC APPLICATION OF ATMOS 
ENERGY CORPORATION FOR AN 
ADJUSTMENT OF RATES AND TARIFF 
MODIFICATIONS 

CERTIFICATE 

I, Pamela Hughes, hereby certify that: 

) 
) CASE NO. 
) 201 7-00349 
) 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on March 22, 2018. Hearing Log, Witness List, and Exhibit 

List are included with the recording on March 22, 2018. 

2. I am responsible for the preparation of the digital record ing. 

3. The digital recording accurately and correctly depicts the Hearing of March 

22, 2018. 

5. The "Hearing Log" attached to this Certificate accurately and correctly 

states the events that occurred at the Hearing of March 22, 2018, to the best of my 

ability, and the time at which each occurred. 

Signed this 26th day of March 2018. 

�P�a �~�~ �t�a �i�7�f�f�e� 
State at Large 
My Commission Expires: April 22 , 2019 



�j�4�V�~� Session Report - Standard 2017-00349 _ 22MAR2018 

Atmos Energy Corporation 

Judge: Bob Cicero; Talina Mathews; Michael Schmitt 

Witness: Richard Baudino; Joe Christian; Laura Gillham; James H. Vander Weide; Lane Kollen; Mark Martin; Paul Raab; 
Greg Smith; Jennifer Story; Greg Waller; Dane Watson 
Clerk : Pam Hughes 

Date: Type: Location: Department: 
3/22/2018 General Rates Hearing Room 1 Hearing Room 1 (HR 1) 
Event Time 

8:35:55 AM 
8:35:57 AM 
8:58:10 AM 
8:58:12 AM 

8:58:47 AM 

8:59:18 AM 
8:59:29 AM 
8:59:59 AM 
9:00:33 AM 

9:01:28 AM 

9:02:34 AM 
9:02:48 AM 

9:03:29 AM 

9:04 :26 AM 

9:10:51 AM 
9:11 :17 AM 

9:11:38 AM 

------- -----
Log Event 

Session Started 
Session Paused 
Session Resumed 
Chairman Schmitt preliminary remarks 

Note: Hughes, Pam 2017-00349 Atmos Energy 
Note: Hughes, Pam Introductions of Vice Chairman Ciciero and Commissioner Mathews. 

Introductions of Counsel 
Note: Hughes, Pam Jack Hughes and Randy Hutchinson for Atmos Energy; Rebecca 

Goodman, Larry Cook, Kent Chandler and Justin McNeil for the 
Attorney General; and Quang Nguyen, Angela Goad and Kyle 
Melloan for the PSC. 

Public Notice has been given 
No Public Comments 
No Outstanding motions 
Chairman Schmitt statement about exhibits to other parties. 

Note: Hughes, Pam Angela Goad states they have one but may not use it. 
Chairman Schmittt remarks about one Atmos witness 

Note: Hughes, Pam Will be done by telephone. Jack Hughes states he is available at 
any time. 

No other matters to be addressed. 
Atty Hughes calls Paul Raab via telephone conference line. 

Note: Hughes, Pam By telephone .. . sworn in by Chairman Schmitt 
Atty Hughes direct of Witness Raab 

Note: Hughes, Pam No changes to his direct testimony. 
Note: Hughes, Pam Independent Economic Consultant. 

Atty Cook cross of Witness Raab 
Note: Hughes, Pam 

Note: Hughes, Pam 

Note: Hughes, Pam 

Note: Hughes, Pam 

Witness Raab excused. 
Witness Martin called to the stand 

Direct testimony, page 5. Lines 3-6. Reads heading and first 
sentence into the record . Rate design and demand commodity 
study. Admins. Case 297 of PSC. 
Basis is for increase for product to $19.45. Based on COS appears 
to warrant that. 
AG hands out document - Side-bySide Rate Schedules. Attachment 1 
to PSC DR 5 -1. Entered as AG exhibit 1. Witness is logging on to 
the PSC website to find document. Witness states Mr. Martin is 
better to answer. 
Customer charge is 20.51 Revised revenue requirement to staffs 
5th DR. Now it is 19.45 a month 

Note: Hughes, Pam Sworn in by Chairman 
Atty Hughes direct of Witness Martin 

Note: Hughes, Pam Mark Martin, VP of Rates and Regulatory Affairs for the 
Kentucky/ Mid-states Division of Atmos. 
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9:12:15 AM 

9:14:18 AM 

9:16:09 AM 

9:17:13 AM 

9:21:46 AM 

9:23:00 AM 

9:25:17 AM 

9:32:05 AM 

9:33:31 AM 

Atty McNeil cross of Witness Martin 
Note: Hughes, Pam Regarding the $19.45 for proposed rate. 
Note: Hughes, Pam AG exhibit l. Line 2 Ask the witness to explain the increase and 

what comprises it. 
Atty McNeil cross of Witness Martin 

Note: Hughes, Pam Regarding if Atmos has had any issues earning its ROE in recent 

Note: Hughes, Pam 

Note: Hughes, Pam 
Note: Hughes, Pam 

AG hands out exhibit 2 

years. 
Regarding amount of new revenues the company is requesting. 
Currently is $1. 7 million. 
Regarding primary driver of Atmos in this case. Higher ROE 
Regarding total gross profit for test year is 92 million dollars. 

Note: Hughes, Pam FR 16(8)(k) Scheduled K - attached to his testimony. 
Atty McNeil cross of Witness Martin 

Note: Hughes, Pam FR 16 Scheduled K, attached to his testimony. Page 3. Line 99 
tit led Return on Common Equity Average. Regarding trend 
increasing. Reads the last 3 years available in the record. 2014 

Note: Hughes, Pam 

Note: Hughes, Pam 
Note: Hughes, Pam 

was 10.2%, 2015 was 10.0%, and 2016 was 10.5%. 
Regarding when started preparing for this rate case. Spring of 
2017. Regarding if it was when they were earning this 3.5% 
Regarding no ROE listed -PHDR needed 
ROE recommended was 10.3% by Witness Verderame. Witness 
didn't prepare this document and can't answer. 

Atty McNeil cross of Witness Martin 
Note: Hughes, Pam Regarding same document. 4.5% was highest number. Line 101 

return 5.4% for the forecasted year. Witness Gillum or Witness 
Waller better to answer. 

Atty McNeil cross of Witness Martin 
Note: Hughes, Pam Regarding base rate continuing at that rate. Regarding gradual 

increase. 
Note: Hughes, Pam Regarding last rate case forecasted base rate. 100 million increase 

from base rate. Asks Witness to explain the investments they 
made. 

Atty McNeil cross of Witness Martin 

Note: Hughes, Pam Rebuttal, page 5- line 7 to 12. Rate shock likely to occur when 
company doesnt't file for increase over a longer period of time. The 
PRP has helped to gradually increase rates. Annual filings giving 
PSC and AG opportunity to stay on top of what the rates are. ARM 
is about cost recovery for the company. Regarding the annual 
bill going up for customers. 

Note: Hughes, Pam Regarding the 2006, 2009, 2013, 2015 and 2017 rate increases 
sought. . 

Note: Hughes, Pam Regarding annual filings, page 5. Decrease to customer bills. 
Regarding decreases in Tennessee, witness can't speak to this. 

Note: Hughes, Pam Rebuttal testimony, page 5. ARM - adjustment was a reduction. 
Witness did not participate in this proceeding in Georgia. 

Atty McNeil cross of Witness Martin 
Note: Hughes, Pam Base rate portion of the bill has gone up. Gas costs down 

depending on point of reference. Stable for the last 10 years. 
Regarding if gas prices rose tomorrow, how would it affect Atmos 
being lowest provider in the state. 

Atty McNeil cross of Witness Martin 
Note: Hughes, Pam Regarding in theory if it's easier to gain approval of costs that have 

already been expended than to gain for future costs. 
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H.R.l 

0nc iR undred ,f if tnnth ([ongrrns 
of the 

ilnited �~�t�a�r�e�s� of 2lmnirn 
AT THE FIRST SESSIO 

/Jegun cmd held nt the City of Wa3/1i11gto11 011 Tuesday, 
the thircl tloy of Jnmwry, two tltou.&und '""' se11c11tee11 

2ln 2lct 
To provide for reconcihation purauanl to utJes 11 end V of the concurrent resoluuon 

on the budgeL for fl.8Cal year 2018 

Be it en.acted by the Senate and House of Representatives of 
the United States of America in Congress assembled, 

TITLE I 
SECTION 11000. SHORT TITLE, ETC. 

(a) AMENDMENT OF 1986 CODE.-Except as otherwise expressly 
provided, whenever in this title an amendment or repeal is 
expressed in terms of an amendment to, or repeal of, a section 
or other provision, lhe reference shall be considered to be made 
lo a section or other provision of the Internal Revenue Code of 
1986. 

Subtitle A-Individual Tax Reform 

PART I-TAX RATE REFORM 
SEC. 11001. MODIFICATION OF RATES. 

(a) IN GE.'IERAL.-Section 1 is amended by adding at the end 
the following new subsection: 

"(j ) MODIFICATIONS FOR TAXAB LE YEARS 2018 THROUGH 2025.­
"(l ) IN GENERAL.-ln the case of a taxable year beginning 

after December 31, 2017, and before January 1, 2026--
"(A ) subsection (i) shall not apply, and 
"(B ) this section (other than subsection (i )) shall be 

applied as provided in paragraphs (2) through (6). 
"( 2 ) RATE TABLES.-

"(A ) MARRIED INDIVID UALS FUJ.NG JOINT RETURNS AND 
SUR\l'JVJNG SPOUSES.-The following table shall be applied 
in lieu of the table contained in subsection (a): 

" lf twcnble income i s: The tax is: 

NoL over $19,050 .... ... . ............................. IO'l oft.aJr:able income. 
Over $19,050 but not over $77,400. �$�1�$�~�i�J�J�1 �.�"�"� 12'\ of Lhe exc ... over 

Over $77 ,400 but not over $165,000 

Over $165,000 but not over $315,000 
�$�8 �$�~�~�:�i�,�J�}�u�s� 22'\ or the excess over 

•• $28, l 79, plus 24% or the exeeaa over 
$165,000. 

Over $315,000 but not over $400,000 ............ $64,179, plus 32% or the OJ<ceJ!S over 
$315,000. 
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