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INTRA-AGENCY MEMORANDUM 

KENTUCKY PUBLIC SERVICE COMMISSION 

TO: Case File No. 2017-00179 

FROM: Nancy J. Vinsel, Staff Attorney 

DATE: January 9, 2018 

RE: Informal Conference of January 8, 2018 

Pursuant to an Order issued on December 13, 2017, an informal conference 
("IC") was conducted on January 8, 2018. The IC was held at the request of Kentucky 
Power Company ("Kentucky Power") to discuss proposed new and modified forms 
Kentucky Power will file to implement the non-unanimous settlement agreement. An 
attendance sheet is attached to this memo. 

On January 3, 2018, Kentucky Power filed copies of the proposed sample forms 
for the parties to review prior to the IC. The forms contained amounts that were 
included for demonstrative purposes only. 

At the IC, Kentucky Power provided an overview of new and modified forms that 
implement the non-unanimous settlement agreement provisions regarding the 
Environmental Surcharge, Fuel Adjustment Clause, Systems Sales Clause, the 
Purchase Power Adjustment, and a sample tariff. Kentucky Power explained that it 
utilized the 21 percent federal corporate tax rate in the gross up factor, with the caveat 
that, because the tax reduction was implemented three weeks ago, Kentucky Power is 
analyzing the impact of the tax code revisions. Kentucky Power further explained that, 
in the future, it would adjust the gross up factor to reflect the Commission decision when 
it is rendered in a pending case that is investigating the effect of the federal tax 
reduction on utility rates, and after further review of the tax code revisions by Kentucky 
Power. 

After Commission Staff ("Staff") questioned grossing up Rockport Unit Power 
Agreement Cost of Capital, Kentucky Power will file a future response confirming 
whether it is proposing to gross up the Rockport debt. 

In response to questions from the Attorney General regarding the addition of 
monthly Federal Energy Regulatory Commission ("FERC") account detail being added 
to the System Sales Clause reporting, Kentucky Power confirmed that it would note on 
the forms if any FERC accounts were omitted in the future. 

In response to questioning, Kentucky Power confirmed that the Purchase Power 
Adjustment and the Systems Sales Clause forms would both be filed on an annual basis 
in August, with application for October billing. 
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The tariff forms are being consolidated from the previous format , where each 
page was a separate Word document, into fewer Word documents. In response to 
questioning from Staff, Kentucky Power will use electronic signatures for tariffs, in place 
of only typing in the signatory's name. 

There being no further discussion, the IC was then adjourned. 

Attachment 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC APPLICATION OF KENTUCKY ) 
POWER COMPANY FOR (1) A GENERAL ) 
ADJUSTMENT OF ITS RATES FOR ELECTRIC ) 
SERVICE; (2) AN ORDER APPROVING ITS ) 
2017 ENVIRONMENTAL COMPLIANCE PLAN; ) CASE NO. 
(3) AN ORDER APPROVING ITS TARIFFS AND ) 2017-00179 
RIDERS; (4) AN ORDER APPROVING ) 
ACCOUNTING PRACTICES TO ESTABLISH ) 
REGULATORY ASSETS AND LIABILITIES; ) 
AND (5) AN ORDER GRANTING ALL OTHER ) 
REQUIRED APPROVALS AND RELIEF ) 
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KENTUCKY POWER COMPANY 

SUMMARY OF ADJUSTMENT CLAUSES 

Month Ended: X 

SAMPLE ONLY 

Fuel Adjustment Clause Factor (Page l of 5) (+) ($0.00420) 

2 System Sales Clause Factor (Page 1 of2) ( +) _ __::$..:..0 ·..:..0..:..00:....;4.::..26;::__4:___ 

3 Total Adjustment Clause Factors ($0.0037736) 

Effective Month for Billin g SAMPLE ONLY 

Submitted by: 
(Signature) 

Ti tle: SAMPLE ONLY 

Date Submitted: SAMPLE ONLY 



Fuel Fm (Fuel Cost Schedule) 
Sales Sm (Sales Schedule) 

Fuel (Fb) 
Sales (Sb) 

Effective Month for Billin g 

Submitted by: 

Title: 

Date Submitted: 

Page I of5 

KENTUCKY POWER COMPANY 

FUEL ADJUSTMENT CLAUSE SCHEDULE 

Month Ended: X 

SAM PLE ONLY 

$10,943,858 
474,747,474 ( + ) 0.02305 

$12,504,307 
458,919,000 (-) 0.02725 * 

= ===('=0=.00'=4=20:6:) ($/KWH) 

SAMPLE ONLY 

(Signature) 

SAMPLE ONLY 

SAMPLE ONLY 
-- - - - - . �.�. �~� .. .. - .. - ... - -- - - - - .... .._ ... ... ... - -- -- ... - - .,._ ·- - - ... - - - .. - - - ... - .... - - - ,._ - - .. .. ... - .. .. .. .. - ... .. .. ... .. ... --- .- .... -- .-

*Pursuant to PSC Order dated August II , 2015 in Case No. 2014-00450 



KENTUCKY POWER COMPANY 

ESTIMATED FUEL COST SCHEDULE 

A. Company Generation 
Coal Bumed 
Oil Burned 
Gas Burned 
Fuel (jointly owned plant) 

Month Ended: X 

SAMPLE ONLY 

Fuel (assigned cost during F. 0.) 
Fuel (substitute for F. 0. ) 

Sub Total 

B. Purchases 
Net Energy Cost- Economy Purchases 
Identifiable Fuel Cost- Other Purchases 
Identifiable Fuel Cost (substitute for F. 0. ) 

Sub Total 

C. Inter-System Sales Fuel Costs 
Sub Total 

D. Total Fuel Cost (A + B -C) 

E. Adjustment indicating the di fference in actual fuel cost 
for the month of SAMPLE ONLY 
originall y reported. $1 0,000,000 

(actual) 

and the estimated cost 
$ ll , lll ,lll 

(estimated) 

F. Total Company Over or (Under) Recovery from Page 4, Line 12 

G. Grand Total Fuel Cost (D + E - F) 

H. Fuel-Related PJM Billing Line Items SAM PLE ONLY 

I. ADJUSTED GRAND TOTAL FUEL COSTS (G + H) 

( + ) 
(+) 
( + ) 
( + ) 
( + ) 
(-) 

(+) 
( + ) 
( - ) 

Page 2 of5 

$7,555,555 
44,444 

2, ll l , lll 
0 
0 
0 

9,711,110 

0 
4,121,212 

0 
4,121,212 

2,222,222 
2,222,222 

$11,610,100 

( l , lll , lll ) 

(425) 

$10,499,414 

444,444 

$10,943,858 
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