


A copy of this Notice, the certification of the digital video record, and hearing log 

have been electronically served upon all persons listed at the end of this Notice. Parties 

desiring to view the digital video recording of the hearing may do so at: 

https://psc.ky.gov/av_broadcast/2017-00179/2017-00179_06Dec17_Inter.asx 

https://psc.ky.gov/av_broadcast/2017-00179/2017-00179_07Dec17_Inter.asx 

https://psc.ky.gov/av_broadcast/2017-00179/2017-00179_08Dec17_Inter.asx. 

Parties wishing an annotated digital video recording may submit a written request 

by electronic mail to pscfilings@ky.gov. A minimal fee will be assessed for a copy of this 

recording.  

Done at Frankfort, Kentucky, this 15th day of December 2017.     

 
_________________________ 
Gwen R. Pinson 
Executive Director 
Public Service Commission of Kentucky 
 
 

https://psc.ky.gov/av_broadcast/2017-00179/2017-00179_06Dec17_Inter.asx
https://psc.ky.gov/av_broadcast/2017-00179/2017-00179_07Dec17_Inter.asx
https://psc.ky.gov/av_broadcast/2017-00179/2017-00179_08Dec17_Inter.asx
mailto:pscfilings@ky.gov
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

ELECTRONIC APPLICATION OF KENTUCKY ) 
POWER COMPANY FOR: (1) A GENERAL ) 
ADJUSTMENT OF ITS RATES FOR ELECTRIC ) 
SERVICE; (2) AN ORDER APPROVING ITS ) 
2017 ENVIRONMENTAL COMPLIANCE PLAN; ) 
(3) AN ORDER APPROVING ITS TARIFFS AND ) 
RIDERS; (4) AN ORDER APPROVING ) 
ACCOUNTING PRACTICES TO ESTABLISH ) 
REGULATORY ASSETS OR LIABILITIES; AND ) 
(5) AN ORDER GRANTING ALL OTHER ) 
REQUIRED APPROVALS AND RELIEF ) 

CERTIFICATE 

I, Pamela Hughes, hereby certify that: 

CASE NO. 
2017-00179 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on December 6, 2017. Hearing Log, Exhibit List and 

Witness List are included with the recording on December 6, 2017. 

2. I am responsible for the preparation of the digital recording. 

3. The digital recording accurately and correctly depicts the Hearing of 

December 6, 2017. 

5. The "Hearing Log" attached to this Certificate, accurately and correctly 

states the events that occurred at the Hearing of December 6, 2017, and the time at 

which each occurred. 

Signed this 141h day of December, 2017. 

�~�~ �e�s �~�~ �b�l�i�c� 
State at Large 
My Commission Expires: April 22, 2019 



�j�4�V�~� Session Report- Detail 2017-00179_6DEC2017 

Kentucky Power Company 

D_a_te __ : _______ �T�~�y�~�p� __ e: __________________ Lo_ca __ t_io_n_: _____________ �D�_�e�~�p�_�a�_�r�t�_�m� __ e_nt_: __ �~�~�-�-�-�-�-�-�-�-
12/6/2017 General Rates Hearing Room 1 Hearing Room 1 (HR 1) 

�-�-�-�-�-�-�-�-�-�-�~�-�-�-�-�-�-�-�-�-�-�-�-�-�-�-�-�-
Judge: Bob Cicero; Talina Mathews; Michael Schmitt 
Witness : Stephen Barron; Richard Baudino; Douglas Buck; Andrew Carlin; Jason Cash; Curt Cooper; David Dismukes; 
Amy Elliott; Brad Hall; Kevin Higgins; J. Randall Woolridge; Lane Kollen; Roger McCann; Adrien McKenzie; John 
McManus; Zachary Miller; Debra Osborne; Everett Phillips; Mark Pyle; Tyler Ross; Matthew Satterwhite; Stephen Sharp; 
Ralph Smith; Alex Vaughan; Ronald Willhite; Ranie Wohnhas 
Clerk: Pam Hughes 

Event Time 

8:24:27 AM 
8:24:29 AM 
8:59:19 AM 
8:59:23 AM 

9:00:17 AM 

9:00:52 AM 
9:01 :09 AM 
9:02:31 AM 
9:03:08 AM 
9:03:11 AM 
9:03:22 AM 
9:03 :29 AM 
9:03:41 AM 
9:03:48 AM 
9:04 :05 AM 
9:04:09 AM 
9:04:22 AM 
9:04:46 AM 
9:05:00 AM 

9:13:27 AM 

9:14:52 AM 

Log Event 

Session Started 
Session Paused 
Session Resumed 
Chairman Schmitt preliminary remarks 

Note: Hughes, Pam Introduction of Commissioners - Vice Chairman Cicero and 
Commissioner Talina Mathews. 

Note: Hughes, Pam 2017-00179 Kentucky Power Company: for General increase in 
rates; Order approving its 2017 Environmental Compliance Plan; 
Order approving its Tariff and Riders; Order approving Accounting 
Practices to establish Regulatory Assets and Liabilities, and Order 
granting all other required approvals and relief. 

Counsel introductions 
Note: Hughes, Pam 

Camera Lock PTZ Activated 
Camera Lock Deactivated 
Camera Lock PTZ Activated 
Camera Lock Deactivated 
Camera Lock PTZ Activated 
Camera Lock Deactivated 
Camera Lock PTZ Activated 
Camera Lock Deactivated 
Camera Lock PTZ Activated 
Camera Lock Deactivated 
Camera Lock PTZ Activated 
Camera Lock Deactivated 

Ky Power Co, -Mark Overstreet, Ken Gish, Katie Glass and Hector 
Garcia. Attorney General: Larry Cook, Kent Chandler, Justin McNeil 
and Rebecca Goodman. KIUC: Mike Kurtz and Jody Cohen. KCUC: 
Jim Gardner and Todd Osterloh. KSBA: Matt Malone. KY League 
of Cities: Greg Dutton and Morgan Sprague. Walmart - Kerry Harris 
and Don Parker. KCTA-Larryt Zielke. PSC Nancy Vinsel, Quang 
Nguyen, Richard Raff and Jenny Sanders. 

Chairman Schmitt states that public notice has been given 
Public Comment 

Note: Hughes, Pam 

Public Comment 

Kevin Sinette, Boyd Co State Representative. Comments about 
how his district will be affected by the rate increases. 

Note: Hughes, Pam Freddy Coleman - customer of Ky Power. Regarding the plants that 
they pay for and that they can't afford to pay anymore. 

Chairman notes 7 motions for Confidentiality 
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9:15:42 AM 

9:17:42 AM 

9:19:49 AM 

9:20:02 AM 

9:20:08 AM 
9:26:04 AM 
9:26:09 AM 

9:26:21 AM 
9:26:57 AM 

9:26:58 AM 
9:30:01 AM 

9:31 :19 AM 

9:32:07 AM 
9:32:44 AM 

9:33:17 AM 

9:37:38 AM 

9:38:03 AM 

9:39:05 AM 

9:42:50 AM 

9:45:13 AM 

Chairman Schmitt 
Note: Hughes, Pam 

Note: Hughes, Pam 

Pending motions to strike testimony of Kevin Higgins. Todd Osterloh 
for KSBA would like to argue this point. 
Overstreet asks about the motion for deviation. No Objection to the 
deviation. Motion sustained 

Atty. Mark Overstreet - Ky. Power Co. remarks 
Note: Hughes, Pam Regarding Kevin Higgins testimony that was filed and Ky Power 

motioned for it to be stricken from the record. 
Atty. Malone- KSBA- agrees with Ky Power Co 

Note: Hughes, Pam Concerning testimony of Kevin Higgins being stricken from the 
record. 

Atty. Todd Osterloh - KCUC- remarks 
Note: Hughes, Pam Regarding the motion to strike Kevin Higgins testimony. 

Camera Lock PTZ Activated 
Camera Lock Deactivated 
Atty Malone KSBA - remarks 

Note: Hughes, Pam 
Camera Lock PTZ Activated 
Chairman Schmitt remarks 

Note: Hughes, Pam 

Camera Lock Deactivated 
Chai rman Schmitt remarks 

Regarding the striking of Kevin Higgins testimony 

Concerning the application and motion to strike Kevin Higgins 
testimony and positions changing during negotiaions. Not all 
intervenors agreed with the settlement agreement. Motion to strike 
testimony is overruled. 

Note: Hughes, Pam Regarding witnesses being called due to availability. 
Atty Mark Overstreet remarks concerning call ing of witnesses 

Note: Hughes, Pam Atty Mike Kurtz remarks about his witnesses being here tomorrow 
Chairman remarks about t ime frame for today's hearing. 
Chairman Schmitt remarks about court reporter 

Note: Hughes, Pam Copies to be provided to all intervenors that want it 
Atty Mark Overstreet calls John McManus to the stand 

Note: Hughes, Pam Sworn in by the Chairman 
Note: Hughes, Pam Atty Gish direct exam -vp Environmental Services for AEPSC - filed 

responses and testimony. One correction, page 6 of testimony line 
9 - 4 modifications not 3. Update to section of testimony on page 
8, 3 regulations - EPA has taken action on all rules, he explains the 
rulings. 

Atty Gish direct exam of Witness McManus 
Note: Hughes, Pam Adopts his testimony 

Chairman remarks that all parties participating in the partial settlement have waived cross examination 
of witnesses. 
Atty Vinsel cross of Witness McManus 

Note: Hughes, Pam Regarding the modifications that were made. 
Note: Hughes, Pam Regarding brief overview of the New Source Review consent decree 

AEP entered into. 
Atty Vinsel cross of Witness McManus 

Note: Hughes, Pam Regarding Ralph Smith argued about the consent decree, the 
retirement of the Big Sandy Unit 2 and purchase of 50% undivided 
interest in the Mitchell plant by KY Power might not have been 
necessary. Explain what considerations are involved in regarding 
retirement of facilities in vertically regulated states versus non 
regulated statues. 

Atty Gish remarks 
Note: Hughes, Pam Questions better for Mr. Smith 
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9:45:35 AM 

9:50:40 AM 

9:52:24 AM 

9:53:13 AM 

9:54:36 AM 

9:56:12 AM 
9:56:33 AM 

9:57:15 AM 
9:57:23 AM 
10:03:08 AM 
10:03:13 AM 

10:04:43 AM 

10:06:34 AM 

10:08:18 AM 

10:09:02 AM 

10:11:59 AM 

10:13:25 AM 

10:14:42 AM 

VC Cicero cross of Witness McManus 
Note: Hughes, Pam Regarding how often they go through this process. "Couple times a 

year". Looks very closely as to coal generation, how would AEP 
look at this 3 or 4 years from now? Evaluate coal versus Gas on an 
economic basis. 

Note: Hughes, Pam Rules by the EPA and decisions to operate. How the EPA looks at 
coal for future plans. 

Atty Gish recross of Witness McManus 
Note: Hughes, Pam Regarding retirement of Big Sandy Unit 2 and the consent decree. 

Atty Kurtz cross of Witness McManus 
Note: Hughes, Pam Regarding high or low sulpher coal and the scrubber used. 

AG cross of Witness McManus 
Note: Hughes, Pam Regarding Ky Power being involved in the consent decree. Ky 

Power was not named as defendents in general complaints. 
Atty Vinsel cross of Witness McManus 

Note: Hughes, Pam Regarding the units and risk of full litigation concerning Big Sandy 
and Rockport. 

Witness McManus excused 
Atty Cook remarks about monitors not working 

Note: Hughes, Pam Chairman states we will break to see about getting that issue taken 
care of. 

Break 
Session Paused 
Session Resumed 
Atty Overstreet calls Witness Satterwhite 

Note: Hughes, Pam Sworn in by the Chairman 
Note: Hughes, Pam Matthew J Satterwhite, President and COO of Kentucky Power Co. 
Note: Hughes, Pam Filed direct testimony, rebutttal and supplemental testimony and 

responses to Data Requests. 
Atty Kurtz cross of Witness Satterwhite 

Note: Hughes, Pam Regarding his belief that the Commission should approve the 
settlement. Concerning balance of areas. Regarding If 100% given 
to customers would they object to that. 

Atty Gardner cross of Witness Satterwhite 
Note: Hughes, Pam Mark Overstreet objects to discussions of settlement because of 

confidentiality. 
Note: Hughes, Pam Regarding his participation in the settlement and was he present 

and actively involved. 
Atty Gardner cross of Witness Satterwhite 

Note: Hughes, Pam Regarding 2nd testimony, page 5- last sentence, line 19. Reads 
this line. 

Atty Gardner KCUC exhibit 1 
Note: Hughes, Pam 
Note: Hughes, Pam 

Any reason to doubt that this came from the PSC? 
Annual report statistics for 2016, by the PSC. Ky Power customers 
and the amounts for each different types of customers. Does he 
have any dispute to these numbers? 

Atty Gardner cross of Witness Satterwhite 
Note: Hughes, Pam Any objections to saying approx. 30,000 residential and 100,000 

Note: Hughes, Pam 

KCUC exhibit 2 

industrial customers in your territory. Agrees, Subject to check. 
Regarding who at Ky Power Co would have submitted this 
information to the PSC. 

Note: Hughes, Pam Tariff G.S. and Tariff sheet for industrial General Service 
Atty Gardner cross of Witness Satterwhite 

Note: Hughes, Pam 2nd page of exhibit- large general service, reads highlighted part. 
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10:18:08 AM 

10:20:22 AM 

10:21:35 AM 

10:24:20 AM 

10:26:08 AM 

10:28:25 AM 

10:28:47 AM 

10:32:46 AM 

10:35:21 AM 

10:39:08 AM 

10:45:45 AM 

Note: Hughes, Pam Regarding how these tariffs will work. Maximum limit of availability 
for service. 100kw 

Note: Hughes, Pam 3rd page of exhibit 2- reads highlighted part. 
Atty Gardner cross of Witness Satterwhite 

Note: Hughes, Pam Regarding reason why a manufacturer that is smaller that has a load 
but doesnt reach above the maximum kw service. 

Note: Hughes, Pam Regarding if Tarriffs are set up by the actual normal maximum 
demands. 

Atty Gardner cross of Witness Satterwhite 
Note: Hughes, Pam Regarding 3rd page of exhibit 2. Industrial general service 

availabil ity and how they would be served. 
Atty Gardner cross of Witness Satterwhite 

Note: Hughes, Pam Regarding these Tariffs are looking at load. 
Note: Hughes, Pam Regarding retail customers being served under different loads and 

tariffs. IGS Tariff 
Note: Hughes, Pam Tariffs are the Format Ky Power uses already. 

Atty Gardner cross of Witness Satterwhite 
Note: Hughes, Pam Regarding the importance of manufacturing jobs but not all end up 

in the industrial class. IGS customer could be more mobile. 
Atty Gardner cross of Witness Satterwhite 

Note: Hughes, Pam Regarding economic development being vital to the company. 
Note: Hughes, Pam Regarding the Tariff structure being a way to look at the different 

classes. It is based on usage and how they will fit. 
Atty Gardner cross of Witness Satterwhite 

Note: Hughes, Pam Regarding him speaking at a leadership Ky event 
KCUC exhibit 3 

Note: Hughes, Pam Aware not under industrial but in customer class. Data centers 
were not included because they don't provide many jobs to the area. 

Note: Hughes, Pam Un-numbered page 7 of this exhibit. Skills that exist and transition 
into those industries, aerospace, automobile and wood product 
manufacturing. Questions if he is aware of one of the members of 
KCUC is active in that area (wood manufacturer). 

Note: Hughes, Pam Economic Development in Coal Country, by Matthew Satterwhite on 
Nov. 10, 2017 (KCUC exhibit 3) 

Atty Gardner cross of Witness Satterwhite 
Note: Hughes, Pam Regarding recruiting for manufacturers, education is important. 

High quaility health care has not come up in any conversations. 
Atty Gardner cross of Witness Satterwhite 

Note: Hughes, Pam KIUC had witness Barry Kornstein. Asks if he read his testimony. 
He indicates in testimony that manufacturing is important, also 
mentions (page 6 of testimony, lines 16-20) wood product 
processing. His report attached to the exhibit, last line in first 
paragraph. 

Atty Gardner cross of Witness Satterwhite 
Note: Hughes, Pam Regarding some taking tariffs under IGS do not have lots of jobs. 

All recieved a decrease in costs through the settlement. Working to 
bring in more IGS customers. Removing a subsidy, started with the 
largest class. 

Note: Hughes, Pam Regarding Mr. Satterwhite's settlement testimopny, page 9. Witness 
reads from this page, and explains the unique opportunity for the 
settlement. Settlement made Industrial class was reduced to cost. 

Atty Gardner cross of Witness Satterwhite 
Note: Hughes, Pam Regarding his testimony, page 2 and 3. Line 18 page 2. 

Summerizes major terms. 3rd page is economic surcharge. He 
explains this program and is 10 cents for residential customers. 
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6.0% Kentucky 
Power 

Settlement 
5.0% 4.06% 

4.0% 

3.0% 

2.0% 

Kentucky 
Utilities 
5.22% 

Source: Regulatory Research Associates, "Major Rate Case Decisions," Regulatory Focus (Oct. 26, 20 17). 
Authorized Return on Equity • Common Equityffotal CapitaJ. Excludes decisions where a data element was not disclosed or where capital 
structure contained cost-free items or tax credit balances. 
(a) Condenses multiple decisions and removes limited-issue adders. (b) Calculated using requested equity ratio of 53.85%. 
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