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conducted on May 31, 2018 in this proceeding; 
 
- Certification of the accuracy and correctness of the digital 
video recording; 
 
- All exhibits introduced at the evidentiary hearing 
conducted on May 31, 2018 in this proceeding; 
 
- A written log listing, inter alia, the date and time of where 
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2018. 
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Parties wishing an annotated digital video recording may submit a written request 
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Session Report - Detail 2016-00142   31May2018

Investigation of the Operating 
Capacity of Martin Co. Water Dist.  

Date: Type: Location: Department:
5/31/2018 Public Hearing\Public 

Comments
Hearing Room 1 Hearing Room 1 (HR 1)

Judge: Bob Cicero; Talina Mathews; Michael Schmitt
Witness: Kelly Callaham; Turner Campbell; Greg Heitzmann; John Horn; Jimmy Kerr; John  Mills; Greg  Scott; Linda 
Sumpter; Bob Taylor
Clerk: Angela Fields

Event Time Log Event
8:02:12 AM Session Started
8:02:15 AM Session Paused
9:00:17 AM Session Resumed
9:00:21 AM VC Cicero

     Note: Fields, Angela Preliminary remarks
9:01:46 AM VC Cicero

     Note: Fields, Angela Notice given
9:02:00 AM Nina McCoy - Public Comment

     Note: Fields, Angela Leaking pipe issues, the plant is comatose, and the pump  pumping 
from the river is having issues.  Problem of redundency.  

9:05:31 AM VC Cicero
     Note: Fields, Angela We will not let what happened last time happen again.  

9:06:13 AM Cromer 
     Note: Fields, Angela Motion to withdraw the subpoena on Mr. Taylor.

9:06:49 AM Chaiman Schmitt
     Note: Fields, Angela Would like to ask Mr. Taylor questions.  

9:07:59 AM Cumbo - direct Kerr
     Note: Fields, Angela Explain to PSC to familiarize yourself with the water commission.

9:09:50 AM Cumbo - direct Kerr
     Note: Fields, Angela MCCC is welcome to the meetings?  

9:10:34 AM Cumbo - direct Kerr
     Note: Fields, Angela What is your  financial position from the last time at the PSC?  

9:17:55 AM Cumbo - direct Kerr
     Note: Fields, Angela Were are you with the grants?  

9:19:08 AM Cumbo - direct Kerr
     Note: Fields, Angela The Commission is soliciting requests for proposals?

9:19:37 AM Cumbo - direct Kerr
     Note: Fields, Angela School project going to bid this morning?  

9:20:05 AM Cumbo - direct Kerr
     Note: Fields, Angela Explain why MCWD was late in filing its first monthy report to the 

PSC?
9:21:44 AM Cumbo - direct Kerr

     Note: Fields, Angela One other issue, Dept. of Llocal Government noncompliance issue.  
Please advise the board on that.  

9:23:25 AM Cumbo - direct Kerr
     Note: Fields, Angela Explain the status of the negotiations with the PCUC.  

9:28:32 AM Cromer - cross Kerr
     Note: Fields, Angela Phase I and Phase II.  When it got better.  Give us a since of when 

the turnaround happened.
9:29:49 AM Cromer - cross Kerr

     Note: Fields, Angela Meetings on Thursday morning.  What is Raymond Sumpter's  role?  
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9:30:47 AM Cromer - cross Kerr
     Note: Fields, Angela What is your understanding of the status of the river pumps?  

9:31:39 AM Cromer - cross Kerr
     Note: Fields, Angela The board had turned in a budget to DLG?  

9:31:59 AM Cromer - cross Kerr
     Note: Fields, Angela Did the board approve the budget?

9:32:13 AM Bowker cross Kerr
     Note: Fields, Angela What did you mean by noncompliant with the DLG?  

9:32:39 AM Bowker cross Kerr
     Note: Fields, Angela Accurate MCWD revenue excessed its billing by $20 thousand?  

9:33:14 AM Bowker cross Kerr
     Note: Fields, Angela Who in the MCWD came up with that figure?

9:33:45 AM Bowker cross Kerr
     Note: Fields, Angela What efforts have MCWD  made since last February  to pay off past 

due payables?  
9:35:59 AM Bowker cross Kerr

     Note: Fields, Angela Still in discussion with the bank for a $250,000 loan? 
9:37:18 AM Bowker cross Kerr

     Note: Fields, Angela Working on time tables.  Do you have a timetable on when you plan 
to get a discision from a bank regarding a loan?

9:37:57 AM Bowker cross Kerr
     Note: Fields, Angela Debt service surcharge approved by the PSC.  How do you intend to 

use the surcharge proceeds?  
9:39:03 AM Bowker cross Kerr

     Note: Fields, Angela You were at Jenny Wiley for training on both days, and have 
completed your training?

9:40:16 AM Bowker cross Kerr
     Note: Fields, Angela How was Mr. Scott's salary determined?  

9:40:39 AM Bowker cross Kerr
     Note: Fields, Angela That is to keep it under a certain level for retirement? 

9:41:02 AM Bowker cross Kerr
     Note: Fields, Angela Mr. Scott an employee or independant contractor?  

9:41:29 AM Bowker cross Kerr
     Note: Fields, Angela Do you have any updates on BlueWater Kentucky 

recommendations?  
9:42:20 AM Bowker cross Kerr

     Note: Fields, Angela What will BlueWater's role be?  
9:42:43 AM Bowker cross Kerr

     Note: Fields, Angela When is BlueWater's contract going to be renewed?  
9:43:19 AM Bowker cross Kerr

     Note: Fields, Angela Honey Branch tank.  The board has agreed  to sell the assest to 
PCUC for $5 million?

9:44:11 AM Bowker cross Kerr
     Note: Fields, Angela What analysis was done to reach the $5 million saleprice?

9:46:04 AM Bowker cross Kerr
     Note: Fields, Angela Why does MCWD consider the addition of the offset as a deal 

breaker?  
9:47:06 AM Bowker cross Kerr

     Note: Fields, Angela The MCWD wants to to be able to in the future make money off the 
prison water?  

9:48:35 AM Bowker cross Kerr
     Note: Fields, Angela Was emergancy water service to MCWD cut off?

9:49:16 AM VC Cicero
     Note: Fields, Angela Any other communication between MCWD with PCUC?  
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9:51:00 AM Bowker cross Kerr
     Note: Fields, Angela What would MCWD do with the proceeds from the tank?  

9:52:08 AM Bowker cross Kerr
     Note: Fields, Angela Who come up with the new MCWD mileage policy? 

9:52:53 AM Bowker cross Kerr
     Note: Fields, Angela How does allowing MCWD employees to take their district vehicles 

home help with faster response?  
9:54:25 AM Bowker cross Kerr

     Note: Fields, Angela How was the mileage rate determined?  
9:55:02 AM Chairman Schmitt

     Note: Fields, Angela Ms. Sumpter is who determined the mileage rate?  
9:55:34 AM Chairman Schmitt

     Note: Fields, Angela Who made the decision about the mileage rates? 
9:56:00 AM Chairman Schmitt

     Note: Fields, Angela You would like to think someone checked to see what  is reasonable.
9:56:47 AM Chairman Schmitt

     Note: Fields, Angela Surcharge put in place to be used to pay or secure a loan, or pay 
the district outstanding debt?  

9:57:16 AM Chairman Schmitt
     Note: Fields, Angela Failure to comply with with the terms of that order allows PSC to pull 

surcharge.  
9:57:47 AM Chairman Schmitt

     Note: Fields, Angela MCWD is supposed to comply with order over the years, and didn't 
do it.   I am not going to vote to keep your district on life support if 
you do not comply timely with this Commission.  

10:01:09 AM Chairman Schmitt
     Note: Fields, Angela Does MCWD have a plan to replace aging infrastructure?  

10:04:26 AM Chairman Schmitt
     Note: Fields, Angela I think the problem is your rates were too low.

10:06:48 AM Chairman Schmitt
     Note: Fields, Angela Surcharges only last for a certain amout of time.  When does your 

board meet?
10:08:14 AM Chairman Schmitt

     Note: Fields, Angela Would MCWD be interested in an infrastructure surcharge?  
10:09:28 AM Chairman Schmitt

     Note: Fields, Angela You would have to have some kind of plan first to replace your 
infrastructure.  

10:10:52 AM Chairman Schmitt
     Note: Fields, Angela The MCWD had an outside auditor, but it was not completed 

because they were not paid.  What is the status of that?  
10:11:31 AM Chairman Schmitt

     Note: Fields, Angela Mr. Scott is the interim general manager?  Have any plans to hire a 
permanent manager?  

10:12:22 AM Chairman Schmitt
     Note: Fields, Angela You should contact the KY. Dept. of Labor, regarding being possible 

violation of the wage an hour laws.  
10:13:17 AM Commissioner Matthews

     Note: Fields, Angela Did you take any disciplinary action against any employee for hiking 
up these charges?  

10:13:48 AM Commissioner Matthews
     Note: Fields, Angela IRS standard rate is the same as the rate you use.  

10:14:23 AM VC Cicero 
     Note: Fields, Angela Who developed the procedures on fuel procurement,  the purchase 

orders.  etc.?  
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10:14:55 AM VC Cicero
     Note: Fields, Angela Should I ask Mr. Scott about the procedures?  I think they are 

extremely lacking.
10:15:49 AM VC Cicero

     Note: Fields, Angela Meeting of the minds at the last meeting and 90 days later no 
signed contract.  You made an assumption they wanted to by the 
tank.  My issue is there has not been any other communication 
regarding what the issue is with PCUC.  

10:18:09 AM VC Cicero
     Note: Fields, Angela Two parties and no one is talking to each other.    

10:19:00 AM VC Cicero
     Note: Fields, Angela You need to communicate with PCUC.  

10:19:13 AM VC Cicero
     Note: Fields, Angela Since the last PSC meeting you had how many board meetings?  

10:20:32 AM Cromer cross Kerr
     Note: Fields, Angela With regard to the AML grant, and the raw water intake; are there 

any idea on how to fix it and who should I talk to about that?  
10:21:18 AM BREAK
10:21:40 AM Session Paused
10:33:38 AM Session Resumed
10:34:29 AM Cumbo - direct Scott

     Note: Fields, Angela Would you tell the commission how you are currently employed.
10:35:09 AM Cumbo - direct Scott

     Note: Fields, Angela What are you retired from?  
10:35:47 AM Cumbo - direct Scott

     Note: Fields, Angela Explain to the Commission is what you have done to make  MCWD a 
better business.  

10:36:50 AM Cumbo - direct Scott
     Note: Fields, Angela What are you doing to fix the river intake problem?  

10:39:06 AM Cumbo - direct Scott
     Note: Fields, Angela As far as to pumping into the resevior now what is that situation?

10:39:48 AM Cumbo - direct Scott
     Note: Fields, Angela As we sit here today we do not have redundency?  

10:40:45 AM Cumbo - direct Scott
     Note: Fields, Angela Cost saving measures you put in place.  Beginning with the fuel 

expense and purchase orders.  
10:42:06 AM Cumbo - direct Scott

     Note: Fields, Angela What about the purchase order system?  
10:43:04 AM Cumbo - direct Scott

     Note: Fields, Angela Have those controls resutled in cost savings or a reduction in fuel 
costs?

10:43:29 AM Cumbo - direct Scott
     Note: Fields, Angela What are you doing about leak detection?  

10:44:22 AM Cumbo - direct Scott
     Note: Fields, Angela Has the MCWD hired an electician?

10:44:48 AM Cumbo - direct Scott
     Note: Fields, Angela What about Rural Water.  Are they still helping?

10:45:25 AM Cumbo - direct Scott
     Note: Fields, Angela Questions from MCCC.  Whose responsibilty is it now to respond to 

their questions?  
10:47:10 AM Chairman Schmitt

     Note: Fields, Angela When they can provide good water to the citizens of Martin Co. they 
will have done a good service when the citizens get quality water 
service.
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10:48:32 AM Cumbo - direct Scott
     Note: Fields, Angela Did your group hire Joe Hammonds as manager?  

10:48:56 AM Cumbo - direct Scott
     Note: Fields, Angela Compliance with disinfection by-product standards is in compliance? 

10:49:29 AM Cumbo - direct Scott
     Note: Fields, Angela Tell commission about negotiations with some of the vendors.  

10:50:17 AM Cumbo - direct Scott
     Note: Fields, Angela How is employee morale?  

10:50:53 AM Cumbo - direct Scott
     Note: Fields, Angela How many hours are you working a week?  

10:51:16 AM Cromer - cross Scott
     Note: Fields, Angela What were your years of service on the board?

10:51:52 AM Cromer - cross Scott
     Note: Fields, Angela Raw water intake system.  There is a submerged pump in the river 

that pumps into a well essentially? 
10:52:37 AM Cromer - cross Scott

     Note: Fields, Angela Two pumpes in the river that pump into the wet well?  
10:52:49 AM Cromer - cross Scott

     Note: Fields, Angela Reduncency or are there two pumps pumping at the same time?  
10:53:16 AM Cromer - cross Scott

     Note: Fields, Angela You are talking about installing a buoy system?  
10:53:36 AM Cromer - cross Scott

     Note: Fields, Angela Are you taking about a back-up system for the buoy system?  
10:54:43 AM Cromer - cross Scott

     Note: Fields, Angela Have you done analysis about installing a new intake at a new 
location?

10:55:37 AM Cromer - cross Scott
     Note: Fields, Angela You got the idea about the buoy system from Mingo Co. WV?  

10:56:17 AM Cromer - cross Scott
     Note: Fields, Angela Did any of the engineers go to Mingo with you?  

10:57:07 AM Cromer - cross Scott
     Note: Fields, Angela Buoy system is a temporary fix?  How do you pay for that?

10:57:36 AM Cromer - cross Scott
     Note: Fields, Angela How much did the new system cost?  

10:57:52 AM Cromer - cross Scott
     Note: Fields, Angela All the pumps in the river are currently working? 

10:58:24 AM Cromer - cross Scott
     Note: Fields, Angela If one of the pumps fail, do you have the back-up pump available. 

10:58:46 AM Cromer - cross Scott
     Note: Fields, Angela AML grant. 

10:59:38 AM Cromer - cross Scott
     Note: Fields, Angela Is there latitude in the grant to move the intake if necessary?  

11:00:01 AM Cromer - cross Scott
     Note: Fields, Angela If the buoy system is sucessful you will take the money from the 

grant and put it towards the water treatment plant?  
11:00:28 AM Cromer - cross Scott

     Note: Fields, Angela What would it take to determine that?  
11:00:44 AM Cromer - cross Scott

     Note: Fields, Angela Looking forward, what is MCWD doing to prepare for summer 
issues?

11:01:40 AM Cromer - cross Scott
     Note: Fields, Angela Do you currently rent equipment?

11:02:00 AM Cromer - cross Scott
     Note: Fields, Angela Where is the rented pump located?  
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11:02:14 AM Cromer - cross Scott
     Note: Fields, Angela Pump can be used at different locations?  

11:02:40 AM Cromer - cross Scott
     Note: Fields, Angela Why does the district rent?  

11:03:09 AM Cromer - cross Scott
     Note: Fields, Angela Explain why you are sending it back?

11:03:29 AM Cromer - cross Scott
     Note: Fields, Angela How much will a new pump cost?

11:03:41 AM Cromer - cross Scott
     Note: Fields, Angela Only equipment rented?  

11:04:08 AM Cromer - cross Scott
     Note: Fields, Angela Do you know when the last time the district received emergency 

water backup from PCUC?
11:04:39 AM Cromer - cross Scott

     Note: Fields, Angela Metering numbers you provided.  Handing out documents.  
11:05:40 AM Cromer - cross Scott

     Note: Fields, Angela MCCC EXHBIT 1.  How is the monthly accounting is done.  Walk us 
through the exhibit.  

11:07:10 AM Cromer - cross Scott
     Note: Fields, Angela What is the purpose of sending it to Mr. Cumbo?

11:07:31 AM Cromer - cross Scott
     Note: Fields, Angela Can you go through the columns and what is represented in each 

column.  
11:08:12 AM Cumbo

     Note: Fields, Angela Document was not prepared by Mr. Scott.  It was prepared by Mr. 
Ally(?).  

11:08:49 AM VC Cicero 
     Note: Fields, Angela Request for a clarification. No one else but Mr. Ally

11:09:16 AM PHDR
     Note: Fields, Angela Who reconciled what?  Someone to explain document? 

11:10:04 AM Cromer - cross Scott
     Note: Fields, Angela What day of the month does MCWD receive billing from PCUC?  

11:10:23 AM Cromer - cross Scott
     Note: Fields, Angela You have not seen March, April or May invoices?  

11:10:58 AM Cromer - cross Scott
     Note: Fields, Angela School expansion project.  Bids are being received today. Can you 

describe that  project? 
11:11:48 AM VC Cicero

     Note: Fields, Angela Whether or not there is going to be any liability.
11:12:46 AM Cromer - cross Scott

     Note: Fields, Angela Have you been made aware of changes to the route and tank size in 
the expansion project?  

11:13:36 AM PHDR
     Note: Fields, Angela Request copy of the letter

11:13:59 AM Cromer - cross Scott
     Note: Fields, Angela Accounts payable.  Are any of MCDW creditors making efforts to 

collect?  
11:14:49 AM Cromer - cross Scott

     Note: Fields, Angela Policies that have been enacted since you came on board.  Handing 
out documents.  MCCC EXHIBITS 1 & 2.

11:16:35 AM Cromer - cross Scott
     Note: Fields, Angela What was your understanding of what was going on prior to your 

employment?  
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11:16:56 AM Cromer - cross Scott
     Note: Fields, Angela  Are you familar with the procurement guidelines?

11:17:38 AM Cromer - cross Scott
     Note: Fields, Angela Did you work with someone to develope these procedures?  What 

was your role and others roles?  
11:18:44 AM Cromer - cross Scott

     Note: Fields, Angela Has Office Manager do anything different.  Did you proofread them? 
11:19:31 AM Cromer - cross Scott

     Note: Fields, Angela You are now working for a public utility owned by the people and 
open to open records.  How are the materials are kept in a way to 
allow for public review?    

11:21:25 AM Cromer - cross Scott
     Note: Fields, Angela What is recorded in office?  

11:22:35 AM Cromer - cross Scott
     Note: Fields, Angela Researching the three vendors.  What documents are kept on that?  

11:23:07 AM Cromer - cross Scott
     Note: Fields, Angela To your knowledge she does not keep documents of that? 

11:23:30 AM Cromer - cross Scott
     Note: Fields, Angela Fuel Procedures (MCCC EXHIBIT 3).  Tell use why there are two 

different responses?  
11:24:49 AM Cromer - cross Scott

     Note: Fields, Angela How were these developed?  In the same way?  
11:25:08 AM Cromer - cross Scott

     Note: Fields, Angela Why did  the earlier version have a mileage requirement?  
11:26:04 AM Cromer - cross Scott

     Note: Fields, Angela And currently the procedures require mileage to be recorded? 
11:26:42 AM Cromer - cross Scott

     Note: Fields, Angela The employees who work with Mr. Mills?
11:27:01 AM Cromer - cross Scott

     Note: Fields, Angela Zip Zone.  Have they changed their procedures too? 
11:27:32 AM PHDR

     Note: Fields, Angela Copy of Zip Zone monlthy Statement
11:28:08 AM Cromer - cross Scott

     Note: Fields, Angela Vehicle use policy.  How many employees are allowed to drive 
vehicle home?  Who?

11:29:13 AM Cromer - cross Scott
     Note: Fields, Angela Are these the same field workers we were talking about earlier? 

11:29:48 AM Cromer - cross Scott
     Note: Fields, Angela Mileage reimbursment.  Are there others that use their own vehicles. 

 What about meter readers? Still contracting meter readers?    
11:30:56 AM Cromer - cross Scott

     Note: Fields, Angela You have figured out the number of miles for their route?  
11:31:14 AM Cromer - cross Scott

     Note: Fields, Angela Water loss reports.  MCCC EXHIBIT 4.  
11:32:24 AM Cromer - cross Scott

     Note: Fields, Angela Still getting up to speed.  Describe your process in developing these 
reports.  

11:34:43 AM Cromer - cross Scott
     Note: Fields, Angela Is there a meter that figures that?  

11:35:06 AM Cromer - cross Scott
     Note: Fields, Angela The fire departments turns in a report?

11:36:34 AM Cromer - cross Scott
     Note: Fields, Angela Who would know who produced these documents?
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11:37:02 AM VC Cicero
     Note: Fields, Angela Mr. Cumbo, who can answer to these reports? 

11:37:36 AM PHDR
     Note: Fields, Angela Redo these reports the way they are supposed to be done.  Oct., 

Nov. and Dec.  
11:38:37 AM PSC Pinney

     Note: Fields, Angela We will have an exhibit that will highlight the differences in the 
reports.  

11:39:07 AM Chairman Schmitt
     Note: Fields, Angela Mr. Lyons is working on a definition of lost water and he can help 

you with that.  
11:39:36 AM Cromer - cross Scott

     Note: Fields, Angela Water loss report.  Regarding the use of  "Other loss".  That has 
been refined to say " line leaks".  

11:40:31 AM Cromer - cross Scott
     Note: Fields, Angela In the breakdown, is there a meaningful difference in line leaks and 

line breaks?  
11:41:38 AM Cromer - cross Scott

     Note: Fields, Angela Capital Improvement Projects.  Tell us a little about improvements 
to line route 3?  

11:43:35 AM Cromer - cross Scott
     Note: Fields, Angela What engineers are you talking to about this project? 

11:43:49 AM Cromer - cross Scott
     Note: Fields, Angela Have you identified sources of funding for the project?  

11:44:35 AM Cromer - cross Scott
     Note: Fields, Angela How far along are you in the process?  

11:45:04 AM Cromer - cross Scott
     Note: Fields, Angela This area between Devella and the Honey branch tank.  All this 

infrastructure is being negotiated?  
11:45:37 AM Cromer - cross Scott

     Note: Fields, Angela Handing out documents.  MCCC EXHIBIT 5.  
11:47:05 AM Cromer - cross Scott

     Note: Fields, Angela Water treatment clarifier rehab project.  One clarifier does not work 
at all.  Would this project bring that one back on line?  

11:47:53 AM Cromer - cross Scott
     Note: Fields, Angela What is the status for funding on this? 

11:48:37 AM Cromer - cross Scott
     Note: Fields, Angela Radio read meters.  Is this for residential customers?  

11:48:59 AM Cromer - cross Scott
     Note: Fields, Angela 3.4 million project for water system controls and modifications. AML 

Grant?  Is the receipt for that money certain?
11:49:47 AM Cromer - cross Scott

     Note: Fields, Angela Do you know what entity will be administering and dispursing?  
11:50:08 AM Cromer - cross Scott

     Note: Fields, Angela Do you know if there is a memorandum of agreement?  
11:50:28 AM Cromer - cross Scott

     Note: Fields, Angela When the current SCADA system was installed?
11:51:48 AM Cromer - cross Scott

     Note: Fields, Angela Is there one location that is a partiular problem?  
11:52:24 AM Cromer - cross Scott

     Note: Fields, Angela Water treatment plant clarifier and DBD reduction.  Where this is in 
the process?  

11:53:39 AM Cromer - cross Scott
     Note: Fields, Angela There were improvements made last summer.  Is this the progess 

that was made: on this project?  
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11:54:22 AM Cromer - cross Scott
     Note: Fields, Angela Last project.  Is the the ARC water system improvements Is this the 

ARC grant for 1.2 million?  
11:54:46 AM Cromer - cross Scott

     Note: Fields, Angela Funding info on this, it mentions of KIA fund B  loan.  Is the district 
trying to get that loan?  

11:55:25 AM Cromer - cross Scott
     Note: Fields, Angela What is the current status of the ARC grant?  

11:56:04 AM Cromer - cross Scott
     Note: Fields, Angela Mr. Heitzmann's recommendations.  Does this meant the current 

sewer rates are not sufficient to cover sewer expenses? 
11:57:00 AM Cromer - cross Scott

     Note: Fields, Angela How are the sewer expenses being covered?  
11:57:30 AM Cromer - cross Scott

     Note: Fields, Angela No water district funds are used to cover sewer?
11:58:10 AM Cromer - cross Scott

     Note: Fields, Angela Short term critical capital projects.  Can you tell us what applications 
have been submitted?  

11:58:58 AM Cromer - cross Scott
     Note: Fields, Angela Will that list go to the board for approval?

11:59:25 AM Cromer - cross Scott
     Note: Fields, Angela Replace sublines.  Are you referring to the ARC grant?

11:59:52 AM Cromer - cross Scott
     Note: Fields, Angela Does the district have a plan for replacing the other lines?  

12:00:21 PM Cromer - cross Scott
     Note: Fields, Angela Part of the recommendaion is to replace the underpreforming 

meters.  Describe the problem with the underpreforming meters?  
12:01:24 PM Cromer - cross Scott

     Note: Fields, Angela District tariffs.  Do you test the meters?
12:02:07 PM Cromer - cross Scott

     Note: Fields, Angela Are meter readers trained to do this?  
12:03:02 PM PSC Pinney cross Scott

     Note: Fields, Angela Any questions about fuel procurement calculations.  Those questions 
may be better suited for Ms. Sumpter?  

12:03:47 PM PSC Pinney cross Scott
     Note: Fields, Angela Pay and salary.  Do you have an agreement in place with the water 

district that you would waive any liabilities?
12:05:05 PM PSC Pinney cross Scott

     Note: Fields, Angela Is there a written agreement?  
12:05:42 PM PSC Pinney cross Scott

     Note: Fields, Angela Do you know if the MCWD is pay SSI, unemployment on your 
behalf, etc.  

12:06:10 PM PSC Pinney cross Scott
     Note: Fields, Angela Water loss.  Handing out documents.  Introduces PSC EXHIBIT 1

12:07:59 PM PSC Pinney cross Scott
     Note: Fields, Angela Staff provided what they thought would be the corrected 

information.  Would you accept those numbers?  
12:09:05 PM PSC Exhibit 1 introduced into record
12:09:33 PM PHDR

     Note: Fields, Angela In Feb. listed 100% water loss.  
12:10:20 PM PSC Pinney cross Scott

     Note: Fields, Angela Handing out documents PSC EXHIBIT 2.  
12:11:31 PM PSC Pinney cross Scott

     Note: Fields, Angela PSC EXHIBIT 3.  Your Response on April 30th.  
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12:12:55 PM PSC Pinney cross Scott
     Note: Fields, Angela Staff's recommendation is that if be done sooner rather than later.  

12:13:19 PM PSC Pinney cross Scott
     Note: Fields, Angela Inspection reports.  Are these intended to show the written 

inspection reports that occured? 
12:14:15 PM PSC Pinney cross Scott

     Note: Fields, Angela The fourth deficiency.  Serveral employees are CPR certified in 
response to the deficiency.  

12:15:48 PM PSC Pinney cross Scott
     Note: Fields, Angela Move PSC EXHIBITS 2 & 3 be introduced into the record.  

12:16:11 PM Chairman Schmitt
     Note: Fields, Angela You are salaried so you do not keep time?  

12:16:44 PM Chairman Schmitt
     Note: Fields, Angela Ms. Cromer's question requesting for different enginering proposals? 

 What was your answer?
12:17:26 PM Chairman Schmitt

     Note: Fields, Angela Service line replacement has not started yet?
12:17:58 PM Chairman Schmitt

     Note: Fields, Angela Were there different engineers you talked to about the river? 
12:18:45 PM Commissioner Matthews

     Note: Fields, Angela When was the poorly designed intake raw water system installed? 
12:19:31 PM Commissioner Matthews

     Note: Fields, Angela Is Kentucky Engineering on retainer? Use them exclusively?  
12:20:22 PM Commissioner Matthews

     Note: Fields, Angela You did mention for the raw water intake you may use another 
engineer?  

12:20:55 PM VC Cicero
     Note: Fields, Angela How much was saved  in gas with new fuel policy?

12:21:20 PM VC Cicero
     Note: Fields, Angela Go through one more time what happens for a fuel purchase?  

12:22:18 PM VC Cicero
     Note: Fields, Angela That detail is not included on this document.  This document is 

incomplete.  Same thing with the purchase order procedure.  
12:23:26 PM VC Cicero

     Note: Fields, Angela What is inventory or a current project.  How do you determine what 
is what in the system?  

12:24:13 PM VC Cicero
     Note: Fields, Angela Procedures need to be updated for the next hearing.

12:24:35 PM PDHR
     Note: Fields, Angela Updated procedures

12:25:11 PM Lunch break
     Note: Fields, Angela Till 1:30.

12:25:47 PM Cumbo
     Note: Fields, Angela Meeting at 3, Can witness be excussed for the 3:00 meeting?

12:26:14 PM Session Paused
1:29:51 PM Session Resumed
1:30:03 PM Cumbo - direct Horn

     Note: Fields, Angela How long have you been affiliated with MCWD?  
1:30:56 PM Cumbo - direct Horn

     Note: Fields, Angela Are you commited to finishing your training?  
1:31:12 PM Cumbo - direct Horn

     Note: Fields, Angela Handing out documents.  MCWD Exhibit 1
1:33:18 PM Cumbo - direct Horn

     Note: Fields, Angela Explain your understanding of the lease with the PCUC.
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1:34:31 PM Cumbo - direct Horn
     Note: Fields, Angela It is not the offset provision you don't agree with?

1:35:07 PM Cumbo - direct Horn
     Note: Fields, Angela Since then has the commission entertained the sale of the tank?  

1:35:39 PM Cumbo - direct Horn
     Note: Fields, Angela Relative to the engineering services, what is the boards position on 

that?  
1:36:43 PM Cromer - cross Horn

     Note: Fields, Angela Regarding the river pump that you rent, can you tell us about that?  
1:37:12 PM Cromer - cross Horn

     Note: Fields, Angela It bypasses the wet well?  
1:37:34 PM Cromer - cross Horn

     Note: Fields, Angela You are going to put out a RSP on that pump?  
1:38:04 PM Cromer - cross Horn

     Note: Fields, Angela How far in the future is that grant money coming in? 
1:38:23 PM Cromer - cross Horn

     Note: Fields, Angela In your letter to Mr. Campbell, I though your meetings was on the 
second Tuesday?

1:38:58 PM Cromer - cross Horn
     Note: Fields, Angela Two additional trainings have been announced.  

1:39:18 PM Cromer - cross Horn
     Note: Fields, Angela Is the electician a full time employee?

1:39:44 PM Cromer - cross Horn
     Note: Fields, Angela The negotiations with PCUC, are you aware the route 3 

improvements?
1:40:38 PM Cromer - cross Horn

     Note: Fields, Angela The pressure is needed not just for Honey branch.
1:41:02 PM Cromer - cross Horn

     Note: Fields, Angela Who are you meeting with this afternoon?
1:41:24 PM Cromer - cross Horn

     Note: Fields, Angela Hopefully you'll have a MOA by this afternoon.  
1:41:54 PM PSC Bowker cross Horn

     Note: Fields, Angela Is the door still open for negotiations with PCUC?
1:42:39 PM PSC Bowker cross Horn

     Note: Fields, Angela Wanting someone to offer or get some assistance?
1:42:59 PM PSC Bowker cross Horn

     Note: Fields, Angela Apparent lack of communication with PCUC, is due you believe you 
are at  impass?

1:43:39 PM PSC Bowker cross Horn
     Note: Fields, Angela When was the electrican hired?  

1:43:54 PM PSC Bowker cross Horn
     Note: Fields, Angela When did you first become a commissioner?

1:44:09 PM PSC Bowker cross Horn
     Note: Fields, Angela You do not have an issue to come to one of the two trainings? 

1:44:41 PM PSC Bowker cross Horn
     Note: Fields, Angela Do you have any updates on the progess of the BlueWater 

recommendations?  
1:45:30 PM PSC Bowker cross Horn

     Note: Fields, Angela Did you state that you were reappointed to the boad in Dec. of 
2017?  

1:46:02 PM Chairman Schmitt
     Note: Fields, Angela As of this date the only training you have had is one day of 

Prestonsburg in April of 2018? 
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1:46:45 PM Chairman Schmitt
     Note: Fields, Angela In 22 months you have had one training six hours of training.  You 

are aware of the statute on training?
1:47:18 PM VC Cicero

     Note: Fields, Angela It does seem to be a pertinent to Martin Co.  
1:48:18 PM Cromer cross Horn

     Note: Fields, Angela Any plans to hire a mediator? 
1:48:42 PM Chairman Schmitt

     Note: Fields, Angela Is there a requirment for mediation with the contract with PCUC?   
1:49:03 PM VC Cicero

     Note: Fields, Angela Can the witness be excussed?  
1:49:53 PM Cumbo - direct Sumpter

     Note: Fields, Angela What is the finanical status of the MCWD?  
1:52:20 PM Cumbo - direct Sumpter

     Note: Fields, Angela How close are you to breaking even? 
1:53:06 PM Cumbo - direct Sumpter

     Note: Fields, Angela Are we able to pay into depreciation? 
1:53:56 PM Cumbo - direct Sumpter

     Note: Fields, Angela Made April payment.  Are you seeing a monthy bill from PCUC?  
1:54:56 PM Gardner cross Sumpter

     Note: Fields, Angela Have your duties changed any?  
1:55:27 PM Gardner cross Sumpter

     Note: Fields, Angela That is not a significant change in the amount of time you are 
spending with the MCWD?  

1:56:08 PM Gardner cross Sumpter
     Note: Fields, Angela Has the district  received revenues rate increase?  When?

1:56:35 PM Gardner cross Sumpter
     Note: Fields, Angela Are the bills sent at the same time or are staggard?

1:57:40 PM Gardner cross Sumpter
     Note: Fields, Angela Getting money from the new rates did not start coming in till May? 

1:58:10 PM Gardner cross Sumpter
     Note: Fields, Angela Has the 2017 Annual Report been filed?  

1:58:48 PM Gardner cross Sumpter
     Note: Fields, Angela To what date have you been given an extension? 

1:59:10 PM Gardner cross Sumpter
     Note: Fields, Angela So you are waiting for the auditor to give you a balance on 2016?

1:59:43 PM Gardner cross Sumpter
     Note: Fields, Angela Is there a budget that MCWD is adhering to? 

2:00:23 PM Gardner cross Sumpter
     Note: Fields, Angela Who prepared the budget? 

2:00:51 PM Gardner cross Sumpter
     Note: Fields, Angela The board has to approve the cash flow budget in advance?

2:01:37 PM Gardner cross Sumpter
     Note: Fields, Angela What goes to the board every month? 

2:02:37 PM Gardner cross Sumpter
     Note: Fields, Angela When was the last time the MCWD had a budget other than a cash 

flow budget?
2:03:11 PM Gardner cross Sumpter

     Note: Fields, Angela Handing out 4 EXHIBITS.  MCCC EXHIBITS  6, 7, 8 AND 9.  Exhibit 
order.  

2:05:17 PM Gardner cross Sumpter
     Note: Fields, Angela DLG requires this? 

2:05:48 PM Gardner cross Sumpter
     Note: Fields, Angela Does this filing solve that or the 2016-2017 been filed?  
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2:06:13 PM Gardner cross Sumpter
     Note: Fields, Angela When was that report due? The DLG?  

2:06:27 PM Gardner cross Sumpter
     Note: Fields, Angela You see no reason why the notice of compliance will not be resolved 

soon. 
2:06:55 PM Gardner cross Sumpter

     Note: Fields, Angela We will be in the PHDR reqesting that new budget.  
2:07:19 PM Gardner cross Sumpter

     Note: Fields, Angela Process of this being prepared.  Do you prepare an initial draft. I am 
referring to MCCC Exhibit 6.   How does it flow through the 
organization.  

2:08:47 PM Gardner cross Sumpter
     Note: Fields, Angela Mr. Kerr was not on the board at that time?

2:09:42 PM Gardner cross Sumpter
     Note: Fields, Angela This budget goes to DLG and it is used for all purposes then.  This is 

the budget used for all purposes for the organization.  
2:10:44 PM Gardner cross Sumpter

     Note: Fields, Angela Are you aware of any other budget form being used?  
2:11:01 PM Gardner cross Sumpter

     Note: Fields, Angela You would recall if there was another form?  
2:11:42 PM Gardner cross Sumpter

     Note: Fields, Angela Refer to MCCC Exhibit 7, pg 4.  
2:12:30 PM Gardner cross Sumpter

     Note: Fields, Angela Do you know what the  net operating loss was for 2017?  
2:14:01 PM Gardner cross Sumpter

     Note: Fields, Angela Tell me your concerns about the GAZBE 68 is?  
2:14:49 PM Gardner cross Sumpter

     Note: Fields, Angela The number given for the NOC 2016 was an unadjusted number?
2:15:12 PM Gardner cross Sumpter

     Note: Fields, Angela Dec. 2016 the cash balance was $44 thousand in 2017?
2:15:46 PM Gardner cross Sumpter

     Note: Fields, Angela Do you know if it is going to be more than $44 thousand?  
2:16:02 PM VC Cicero

     Note: Fields, Angela If you have a lot of questions about this please put them in a PHDR. 
 

2:16:34 PM Gardner cross Sumpter
     Note: Fields, Angela The accounts receivable was reduced from 650 to 608?

2:17:37 PM Gardner cross Sumpter
     Note: Fields, Angela Was that reduced because of the writting off of many of the 

accounts receivable?
2:19:16 PM Gardner cross Sumpter

     Note: Fields, Angela Do you know how many meters have been pulled?
2:19:38 PM Gardner cross Sumpter

     Note: Fields, Angela You felt there is a 17% cost saving from January, February and 
April?  

2:20:20 PM Gardner cross Sumpter
     Note: Fields, Angela Back in Feb. you had concerns about meeting payroll. Do you still 

have those concerns about meeting payroll?    
2:21:05 PM Gardner cross Sumpter

     Note: Fields, Angela Mr. Kerr indicated you not on the verge of collape.  Do you agree?  
2:22:17 PM Gardner cross Sumpter

     Note: Fields, Angela Have there been any other policies that have been written that 
affect you in financials?  
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2:23:15 PM Gardner cross Sumpter
     Note: Fields, Angela Refer to MCCC ?  #2 on page 13.  Are you all doing that?  

2:26:56 PM Gardner cross Sumpter
     Note: Fields, Angela Can you show me were the accounts receivables are in this ledger?  

2:28:00 PM Gardner cross Sumpter
     Note: Fields, Angela So how would they know if the 37pg document is answering the 

questions about account receivables?  
2:29:35 PM Gardner cross Sumpter

     Note: Fields, Angela Up to the Commisison what is the best approach for filing this 
infomation.  

2:30:00 PM VC Cicero
     Note: Fields, Angela References in the attached file will work, and take care of your line 

of questioning.  
2:30:22 PM Gardner cross Sumpter

     Note: Fields, Angela Question # 3 regarding accounts receiveable.  For that one the 
general ledger was not submitted?

2:32:32 PM VC Cicero
     Note: Fields, Angela More careful in the way info are being submitted.  

2:35:13 PM PSC Pinney cross Sumpter
     Note: Fields, Angela If there are significant changes will you submit with the annual 

report?  
2:36:02 PM PSC Pinney cross Sumpter

     Note: Fields, Angela Are you able to see the different categoreis which costs are 
declining?

2:37:07 PM Chairman Schmitt
     Note: Fields, Angela How much is your flat rate per month?

2:37:39 PM Chairman Schmitt
     Note: Fields, Angela Is there a separate summary about what the auditors found?  

2:38:01 PM Chairman Schmitt
     Note: Fields, Angela Is the auditor provided a copy for each of the water commissioners?

2:38:25 PM Chairman Schmitt
     Note: Fields, Angela Provided to the Commissioner by you?

2:38:47 PM Chairman Schmitt
     Note: Fields, Angela During April, when Staff was working on the report,   Why you were 

not responsive the Commission's Staff?  
2:39:57 PM Chairman Schmitt

     Note: Fields, Angela Did you receive any info from Mr. Cumbo about not being 
responsive to PSC staff?  

2:40:44 PM Commissioner Matthews
     Note: Fields, Angela Anything else going on in the middle of April? 

2:41:16 PM VC Cicero
     Note: Fields, Angela Is your assessment not there is no timeline that exists?  Or would 

you assign a timeline on current activity?  
2:42:33 PM VC Cicero

     Note: Fields, Angela Not much change in the accounts payable balanced? 
2:42:55 PM VC Cicero

     Note: Fields, Angela When do  you decide when an account is uncollectable?  
2:43:46 PM VC Cicero

     Note: Fields, Angela How long has the ones identified been on the books?   
2:44:52 PM VC Cicero

     Note: Fields, Angela 608 thousand as uncollectable that need to be written off. It need to 
relect a true accounts receivable.  Who can at MCWD can make that 
entry.  

Created by JAVS on 6/7/2018 - Page 14 of 19 -



2:46:18 PM Garder cross Sumpter
     Note: Fields, Angela Did you hear Mr. Scott indicate there was one system being rented.  

Are you aware of any other rentals?    
2:46:57 PM Garder cross Sumpter

     Note: Fields, Angela Do you know why the rental would show 59 thousand?
2:47:46 PM Break
2:47:55 PM Session Paused
2:59:59 PM Session Resumed
3:01:29 PM Cumbo direct Mills

     Note: Fields, Angela Have any thoughs regarding current situation?
3:09:37 PM Cromer cross Mills

     Note: Fields, Angela Where in the system do you have the most problems.  I am going to 
hand out a map.  

3:12:06 PM Cromer cross Mills
     Note: Fields, Angela You can't get the water shut off to repair it?

3:12:25 PM Cromer cross Mills
     Note: Fields, Angela From Buckcreek down through down through Beauty and Warfield

3:13:30 PM Cromer cross Mills
     Note: Fields, Angela Hydrolic zone map.  Can you explain how those work?  

3:14:42 PM Cromer cross Mills
     Note: Fields, Angela Which are the good zones?  

3:16:48 PM Cromer cross Mills
     Note: Fields, Angela In addition to Buckcreek and Warfield area, what is the second zone 

are causing problems?  
3:17:40 PM Cromer cross Mills

     Note: Fields, Angela What are the problems there?  
3:19:40 PM Cromer cross Mills

     Note: Fields, Angela The ARC grant is providng money to replace lines in the in 
Beauty/Warfield area.  If you had additional money, what would be 
the next area you would replace lines in?  

3:21:07 PM Cromer cross Mills
     Note: Fields, Angela Process for leak detection.  You like to work in a specific area for 

any given time?  
3:22:27 PM Cromer cross Mills

     Note: Fields, Angela The SCADA system is working well? 
3:23:28 PM Cromer cross Mills

     Note: Fields, Angela If it weren't the vandalism, is the SCADA system is working?
3:24:29 PM Cromer cross Mills

     Note: Fields, Angela Had asked for progress for leak detection.  Are you still doing the 
late night leak detection?  

3:26:05 PM Cromer cross Mills
     Note: Fields, Angela Master meter.  Has it been paid for?  

3:26:25 PM Cromer cross Mills
     Note: Fields, Angela Is the hold up the money. Why hasn't been installed yet?  

3:27:12 PM Cromer cross Mills
     Note: Fields, Angela Do you know when the meter will be installed?

3:27:51 PM Cromer cross Mills
     Note: Fields, Angela Raw water intake.  Is the problem still occuring with the pump?  

3:29:10 PM Cromer cross Mills
     Note: Fields, Angela You need both VFDs to operate?  

3:30:00 PM Cromer cross Mills
     Note: Fields, Angela Do you have access to the equipment and supplies that you need to 

do your work? 
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3:30:47 PM Cromer cross Mills
     Note: Fields, Angela How do those get ordered?  How often?

3:31:22 PM Cromer cross Mills
     Note: Fields, Angela School expansion project.  Do you have any concerns about keeping 

good water pressure?  
3:32:50 PM Cromer cross Mills

     Note: Fields, Angela What are AC lines?
3:33:17 PM Cromer cross Mills

     Note: Fields, Angela Vehicle use.  Do you drive a MCWD vehicle?
3:34:01 PM Cromer cross Mills

     Note: Fields, Angela What type of vehicle is it?  
3:34:11 PM Cromer cross Mills

     Note: Fields, Angela When was it bought?  
3:34:54 PM Cromer cross Mills

     Note: Fields, Angela Your about 30 minutes out?
3:35:12 PM PSC Pinney cross Mills

     Note: Fields, Angela When was the electrician hired?
3:35:41 PM PSC Pinney cross Mills

     Note: Fields, Angela What the total number of vehicles MCWD owns? 
3:36:23 PM PSC Pinney cross Mills

     Note: Fields, Angela Master meter measure water coming in from the raw intake or water 
going out?

3:36:43 PM PSC Pinney cross Mills
     Note: Fields, Angela Are Issues due to age?  Characteristics of the issues in each area? 

3:38:02 PM Chairman Schmitt
     Note: Fields, Angela To what extent does the MCWD have mapping to show where the 

distribution lines are?  
3:38:56 PM Chairman Schmitt

     Note: Fields, Angela Are there records that show when some of the lines were put in the 
ground?  Know the age of most lines?  

3:41:55 PM Chairman Schmitt
     Note: Fields, Angela Would the district have an idea what needs to be replaced?  

3:43:11 PM Cromer direct Callaham
     Note: Fields, Angela Handing out document.  MCCC EXHIBITS 10 and 11.  Map will not 

be introduced.  
3:45:12 PM Cromer direct Callaham

     Note: Fields, Angela What was the total on the bids on Hollybush project?
3:46:15 PM Cromer direct Callaham

     Note: Fields, Angela Has money been received from the corp?  
3:47:06 PM Cromer direct Callaham

     Note: Fields, Angela Are you confident the lines will be in place before the deadline?  
3:48:00 PM Cromer direct Callaham

     Note: Fields, Angela Refer to MCCC Exhibit 10.  Mr. Taylor describes there has been two 
revisions to the project at the request to the Industrial Authority?  

3:51:16 PM Cromer direct Callaham
     Note: Fields, Angela There were questions about whether you could use eminent domain 

and possible other route?  
3:53:32 PM Cromer direct Callaham

     Note: Fields, Angela How much did the Industrial Authority agree to invest?  
3:54:26 PM Cromer direct Callaham

     Note: Fields, Angela How would this work?
3:55:22 PM Cromer direct Callaham

     Note: Fields, Angela Who are the engineers who designed it?
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3:55:44 PM Cromer direct Callaham
     Note: Fields, Angela Are there specific plans for future development for this site?

3:56:03 PM Cromer direct Callaham
     Note: Fields, Angela Refer to the EA, pg 2.  How does that relate to the new route?  

3:58:12 PM Cromer direct Callaham
     Note: Fields, Angela KY 40 is the new route that you are considering? 

3:59:36 PM Cromer direct Callaham
     Note: Fields, Angela Do you know whether the corp is okay with it?

4:00:17 PM Witness comments
     Note: Fields, Angela Procurement.  

4:01:50 PM PSC Pinney direct Campbell
     Note: Fields, Angela PSC staff has subpoenad Mr. Turner to be a witness.  

4:03:07 PM PSC Bowker direct Campbell
     Note: Fields, Angela Was the emergency water service terminated yesterday?  

4:04:07 PM PSC Bowker direct Campbell
     Note: Fields, Angela Why did PCUC file another lien agains MCWD?

4:04:30 PM PSC Bowker direct Campbell
     Note: Fields, Angela What property does the lien cover?  

4:04:48 PM PSC Bowker direct Campbell
     Note: Fields, Angela Does the proposed lease agreement contain a provision that 

terminates the joint operating agreement?
4:05:16 PM PSC Bowker direct Campbell

     Note: Fields, Angela Why did PCUC decide to add that provision?
4:05:37 PM PSC Bowker direct Campbell

     Note: Fields, Angela When you met with MCWD, was there any discussion about 
terminating the joint operating agreement?

4:06:37 PM PSC Bowker direct Campbell
     Note: Fields, Angela Why is the 3 yr lease as proposed by MCWD not a possibilitly for 

PCUC to enter into?
4:08:03 PM PSC Bowker direct Campbell

     Note: Fields, Angela How did PCUC determine the purchase price?
4:08:41 PM PSC Bowker direct Campbell

     Note: Fields, Angela Since the Feb. 28th meeting has someone from MCWD tried to 
contact you or PCUC?

4:09:24 PM PSC Bowker direct Campbell
     Note: Fields, Angela How many times has someone from PCUC tried to contact someone 

from MCWD to discuss the lease? 
4:09:56 PM PSC Bowker direct Campbell

     Note: Fields, Angela Why do you believe they are having a hard time communicating?
4:10:25 PM Cumbo cross Campbell

     Note: Fields, Angela When you met last time you did without attorneys?    
4:11:34 PM Cumbo cross Callaham

     Note: Fields, Angela You were said it was talked about at the meeting?
4:11:59 PM Cumbo cross Campbell

     Note: Fields, Angela In your communciation about terminating emergancy water service, 
that would put customers of MCWD out of service

4:13:50 PM Chairman Schmitt
     Note: Fields, Angela Are there any lien on that infrastructure?  

4:14:30 PM Chairman Schmitt
     Note: Fields, Angela Mr. Cumbo would you make an effort to check on the liens.  

4:14:50 PM Chairman Schmitt
     Note: Fields, Angela Make an effort to check someone else is claiming a lien other that 

PCUC. 
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4:15:43 PM Cromer cross Campbell
     Note: Fields, Angela Has PCUC been serving MCWD not just on an emergency basis?

4:17:50 PM Cromer cross Campbell
     Note: Fields, Angela Where would the cutoff point be? From the prison to Devella?  

4:18:23 PM Cromer cross Campbell
     Note: Fields, Angela Has PCUC provided emergency water service  to Devella road in 

March and April this year?  
4:19:08 PM Cromer cross Campbell

     Note: Fields, Angela Jan. 2017 you renegotiated the joint operationg agreement  to 
change the rates.  Has PCUC done an analysis on how much MCWD 
haa  billed and how much to PCUC?  Who does it work out better 
for?

4:20:49 PM Cromer cross Campbell
     Note: Fields, Angela Under the joint operating agreement, PCUC and MCWD are each 

responsible for 50 of demand to the prison PCUC determins if the 
50% is met?

4:22:45 PM Cromer cross Campbell
     Note: Fields, Angela Since PCUC determines what amout is owed, what stops PCUC from 

oversuppying so MCWD would owe PCUC?
4:24:21 PM VC Cicero

     Note: Fields, Angela Does PCUC do any of that and supply it to MCDW or do you just do 
a calculation?  

4:25:10 PM VC Cicero
     Note: Fields, Angela No one is receiving an invoice from MCDW from PCUC.

4:25:38 PM VC Cicero
     Note: Fields, Angela I would like a copy of the monthly invoice mailed to the PSC every 

month.  
4:26:28 PM VC Cicero

     Note: Fields, Angela Why did the lease fall through?  Is it because you involved lawyers? 
4:27:34 PM VC Cicero

     Note: Fields, Angela What is PCUC's response if MCWD would sign the agreement 
without the additional language?

4:28:36 PM VC Cicero
     Note: Fields, Angela Could MCDW send a new lease to PCUC with the additional language 

scratched out?  
4:30:45 PM VC Cicero

     Note: Fields, Angela Mr. Cumbo will you send the lease agreement back to PCUC  the 
way that they had originally agreed to so PCUC to review again.  If 
the MCWD board allows you to do so.  

4:31:56 PM Cumbo 
     Note: Fields, Angela Upon my commissioner's approval to do so.  

4:32:12 PM Cumbo cross Campbell
     Note: Fields, Angela Would you be willing to meet with Mr. Kerr?  

4:32:54 PM Cromer
     Note: Fields, Angela MCCC moves to introduce 1-11 into the record.  

4:33:55 PM Data Request deadlines
     Note: Fields, Angela PSC wants June 5th.  MCCC request June 6th

4:34:35 PM Cumbo 
     Note: Fields, Angela Extension? 

4:35:32 PM VC Cicero
     Note: Fields, Angela June 6 to issue the DR.  

4:36:37 PM VC Cicero
     Note: Fields, Angela Have responses by June 22nd  

4:37:05 PM Cumbo
     Note: Fields, Angela Extension time  for Mr. Horn to get training?
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4:37:50 PM VC Cicero
     Note: Fields, Angela Next hearing on Aug. 29th.  

4:38:08 PM Adjourned
4:38:16 PM Session Paused
4:40:44 PM Session Ended
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Exhibit List Report 2016-00142   31May2018

Investigation of the Operating 
Capacity of Martin Co. Water Dist.  

Name: Description:
MCCC Exhibit 01 Water-In Report
MCCC Exhibit 02 Purchase Order Procedures
MCCC Exhibit 03 Fuel Procedures
MCCC Exhibit 04 Monthly Water Use Report
MCCC Exhibit 05 Water Treatment Plant Clarifier Rehab Project
MCCC Exhibit 06 SPGE Financial Disclosure Report
MCCC Exhibit 07 2018-00017 PSC Order - Martin Co. Rate Adjustment
MCCC Exhibit 08 April 30, 2018 letter to PSC Counsel from B. Cumbo
MCCC Exhibit 09 May 16, 2018 letter to PSC from B. Cumbo
MCCC Exhibit 10 May 8, 2018 email string from Robert Taylor to Stephen Porter
MCCC Exhibit 11 Environmental Assessment - January 2018
MCWD Exhibit 1 Martin Co. "Special" Fiscal Court Meeting, Dec. 7, 2017
PSC Exhibit 01 Water Loss Report - Dec. 31, 2017
PSC Exhibit 02 Feb. 23, 2018 letter to John Horn from PSC
PSC Exhibit 03 Letter received by PSC on Apr. 30, 2018, from Greg Scott
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Martin County Water District 
Water Loss Reports fye December 31, 2017 

MCWD Response to Commissions Post Hearing Request 
Exhibit 1 

2017 
January February March April May June July August September October November December Total 

Produced 62.634 54.436 60.093 57.113 59.310 57.027 58.697 59.881 59.170 58.684 52.618 55.918 695.581 
Purchased 1.298 0.546 1.844 
Sold 13.519 15.713 17.371 17.075 14.987 17.439 18.169 15.249 17.193 19.074 14.219 14.811 194.819 
Used 2.506 2.558 2.125 6.480 4.451 6.590 3.865 4.900 5.764 6.342 3.753 2.834 52.168 
Loss c::= 46.609 36.165 40.597 33.558 39.872 32.998 36.663 39.732 36.213 34.566 34.646 38.819 450.438 
Loss Percentage 74.41% 66.44% 67.56% 58.76% 67.23% 57.86% 62.46% 66.35% 61 .20% 58.90% 65.84% 69.42% 64.76% 

MCCC's Hearing Exhibit 1 
2017 

January February March April May June July August September October November December Total 

Produced 62.634 54.436 60.093 60.093 59.310 57.021 57.021 59.881 59.170 58.684 52.618 55.918 696.879 
Purchased 0.000 
Sold 14.821 15.713 17.374 17.075 14.987 18.463 18.169 15.249 17.193 19.074 14.219 14.811 197.148 
Used 2.506 2.558 2.125 5.415 4.451 6.590 3.865 4.900 4.764 6.342 3.753 2.834 50.103 
Loss 45.307 36.165 40.594 37.603 39.872 31 .968 34.987 39.732 37.213 33.268 34.646 38.273 449.628 
Loss Percentage 72.34% 66.44% 67.55% 62.57% 67.23% 56.06% 61 .36% 66.35% 62.89% 56.69% 65.84% 68.44% 64.52% 
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Matthew G. Bevin 
Governor 

Charles G. Snavely 
Secretary 
Energy and Environment Cabinet 

John Horn 
Martin County Water District 
387 East Main St. Suite 140 
Inez, KY 41224 

Commonwealth of Kentucky 
Public Service Commission 

211 Sower Blvd. 
P.O. Box 615 

Frankfort, Kentucky 40602-0615 
Telephone: (502) 564-3940 

Fax: (502) 564-3460 
psc.ky.gov 

February 23, 2018 

Re: Periodic Water Inspection 
Martin County Water District Water System 
Martin County, KY 

Dear John Horn: 

Michael J. Schmitt 
Chairman 

Robert Cicero 
Vice Chairman 

Talina R. Mathews 
Commissioner 

Public Service Commission staff performed a periodic inspection of the Martin County 
Water District water system on January 31, 2018 reviewing utility operations and 
management practices pursuant to Commission regulations. The report of this inspection 
is enclosed with this letter. 

Based on the inspector's observations, the following deficiencies were identified: 

1. Martin County Water District is failing to operate its facilities so as to provide 
adequate and safe service to its customers as required by 807 KAR 5:066, 
Section 7, due to water loss exceeding 15 percent. (repeat deficiency) 

2. The Tariff for Martin County Water District does not address penalties for fire 
departments not reporting their unmetered water usage to the district as 
required in 807 KAR 5:095, Section 9. (repeat deficiency) 

3. Martin County Water District does not have annual written inspection records 
as required by 807 KAR 5:006, Section 26 (6)(a), (6)(b), and (6)(c). 

4. Martin County Water District is not instructing their employees in safe methods 
of performing their work as required by 807 KAR 5:006, Section 25 (2) and (3). 

5. Martin County Water District has not filed inspection procedures with the 
Commission as required in 807 KAR 5:006, Section 26(1 ). 

6. Martin County Water District does not have a disconnect charge in their tariff 
as required by 807 KAR 5:006, Section 9(2). 

PSC EXHIBIT 2 
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Periodic Water Inspection 
Martin County Water District Water System 
February 23, 2018 
Page 2 of 2 

According to Martin County Water District's annual report for 2016, unaccounted-for water 
loss equaled approximately 64.37 percent of the District's total water produced. The 
District produced $253,263 of water that cannot be recovered for rate making purposes. 

For the six deficiencies listed above, an explanation of why these deficiencies occurred 
and how these deficiencies will be remedied and prevented in the future needs to be 
provided. A letter addressing the organization's actions regarding these deficiencies 
needs to be submitted within 30 days from the date of this letter. (March 25, 2018) 

If you have any questions regarding this inspection, feel free to contact Erin Donges at 
502-782-2627 or via email at erin.donges@ky.gov. 

Enclosure(s) 

Copy: Kelly Callaham, County Judge/Executive 
Joshua Muncy, County Magistrate 1 
Kenney McCoy Jr., County Magistrate 2 
Darrell Mills, County Magistrate 3 
B.J. Slone, County Magistrate 4 
Victor Slone, County Magistrate 5 

KentuckyUnbridledSpirit.com 

Sincerely, 

0~~ 
Erin Donges 
Utility Regulatory & Safety Investigator 
Public Service Commission 

An Equal Opportunity Employer M/F/D 



Kentucky Public Service Commission 

Periodic Compliance Inspection 

Utility: Martin County Water District 

Utility location: 387 East Main St. Suite 140 
Inez. KY 41224 

Investigator: Erin Donges 

Date(s) of inspection: January 31. 2018 

Date(s) of last inspection: December 10. 2014 

Deficiencies noted during last inspection: 

1. Martin County Water District was not conducting pressure recordings through its system as 
required in 807KAR 5:066. Section 5(2). 

2. The Tariff for Martin Count Water District does not address a charge for fire departments not 
reporting their water usage as required by 807 KAR 5:095, Section 9. 

3. Martin County Water District failed to obtain Certificates of Public Convenience and Necessity 
on construction projects that extended the area where water service is available to customers 
in 2013. This is a violation of KRS 278.020 which requires a Certificate of Public 
Convenience and Necessity before beginning construction on water line projects. 

4. Unaccounted for water loss is over 60%. above the 15% recoverable water loss that is 
permitted to be recovered in rates as required in 807 KAR 5:066. Section 6(3). 

Have deficiencies been corrected since last inspection: 

Primary utility representative(s) involved with inspection: 

Name: Joe Hammond 
Name: Marcie Dials 

YesD No~ N/AO 

Title: Business Manager 
Title: Office Manager 

Who with the utility should receive the inspection report cover letter from the commission? 

Name: John Horn Title: Chairperson 

Email address: Johnglennhorn@qmail.com 

Martin County Water District 
Page 1 



Kentucky Public Service Commission 

Periodic CQmpliance Inspection 

General Questions 
Treatment Facility 

Source Water: Reservoir Lake supplied bv pumping from Tug River. 

Plant Capacity: 2.3 million gallons a day. 

Avg. Amount Produced: According to the 2016 annual report the Utility produced 1.907.649 gallons per 
day. 

Distribution Facility 

Source Water: The Utilities treatment plant. but also has the ability to purchase from Kermit. City of 
Prestonsburg. and Mountain Water District in an emergency situation. 

Area of Operation: Martin County and Lawrence County, and Pike County 

Miles of Water Line: 300 miles of 1"-16" distribution line. 

Avg. Amount Purchased: According to the 2016 annual report the Utility purchased 28.331 gallons per 
day from Kermit(WV) 

Water sold at wholesale rate to other water systems: N/A 

Utility Information 

Number of Employees: 13 Full-time and 2 Part-time 

Number of Office Employees: ~ 

Number of Certified Water Treatment Employees: 1 

Number of Certified Distribution Employees: §. 

Number of Certified Meter Testers: 2. 

Utility Chairperson/President: John Glenn Horn 

Metering System: 

Number of Customers: 3.243 

Meter Reading: 

Martin County Water District 
Page 2 



Kentucky Public Service Commission 

Periodic Compliance Inspection 

AMRD AMID Other D Manual~ 

Type of meter used for customers: 500 radios reads 

Contractor(s): C.I. Thornburg (Testing of 1" or larger meters) 

Review Current Emergency Response Plan (ERP): 

Has the utility made any revisions to the ERP in the past 24 months? 
YesD No~ N/AO 

When was the last year construction was performed? No Construction since previous inspection on 
December 10. 2014. 

What did the construction project consist of? 

Section 4: Reports 

807 KAR 5:006 
(General Rules) 

Has the utility filed its gross annual operating revenue report? 

Yes~ NoD N/AO 

Does the utility file Quarterly Meter Reports (QMR) indicating meter tested, number of customers, and 
amount of refunds? Yes ~ No D N/A D 

Section 7: Billings, Meter Readings, and Information 

Does each bill for utility service, issued periodically by a utility, clearly show the following? 

The date the bill was issued: Yes~ NoD N/AO 

Class of service: YesD NoD N/A~ 

Present and last preceding meter readings: Yes~ NoD N/AO 

Date of the present reading: Yes~ NoD N/AO 

Number of units consumed: Yes~ NoO N/AO 

Meter constant, if applicable: YesO NoO N/A~ 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Net amount for service rendered : Yes 181 NoD N/AO 

All taxes: Yes 181 NoD N/AO 

Adjustments, if applicable: YesD NoD N/A 181 

The gross amount of the bill: Yes 181 NoD N/AO 

The date after which a penalty may apply to the gross amount: Yes 181 NoD N/AO 

If the bill is estimated or calculated: YesD NoD N/A 181 

Is the rate schedule under which the bill is computed posted on the utility's Web site (if it maintains a Web 
site)? Yes 181 No D N/A D 

Also furnished by one (1) of the following methods, by: 

Printing it on the bill: YesD 

Publishing it in a newspaper of general circulation once each year: 

Mailing it to each customer once each year; or: 

YesD 

YesD 

NoD 

NoD 

NoD 

N/A 181 

N/A~ 

N/A~ 

Provide a place on each bill for a customer to indicate the customer's desire for a copy of the applicable 
rates: Yes 181 No D N/A D 

Does the utility (except if prevented by reasons beyond its control) read customer meters at least 
quarterly? Yes~ No D N/A D 

Is each customer-read meter read manually, at least once during each calendar year? 
YesD NoD N/A 181 

Does the utility maintain the information required by this subsection, and is it available to the commission 
and any customer requesting this information? Yes 181 No D N/A D 

If, due to reasons beyond its control, a utility is unable to read a meter in accordance with this subsection, 
does the utility record the date and time the attempt was made, if applicable, and the reason the utility 
was unable to read the meter? Yes ~ No D N/A D 

Section 9: Non-recurring Charges 

Is a charge assessed if a customer requests the meter be tested pursuant to Section 19 of this 
administrative regulation and the tests show the as-found meter accuracy is within the limits established 
by 807 KAR 5:066, Section 15(2)(a)? Yes 181 No D N/A D 

Section 10: Customer Complaints to the Utility 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Upon complaint to a utility by a customer at the utility's office, by telephone or in writing, does the utility 
make a prompt and complete investigation and advise the customer of the utility's findings? 

Yes 1:8] NoD 

Does the utility keep a record of all written complaints concerning the utility's service? 

Does the record include the following? 

The customer's name and address: 

The date and nature of the complaint: 

The disposition of the complaint: 

Yes 1:8] No D 

Yes 1:8] 

Yes 1:8] 

Yes 1:8] 

NoD 

NoD 

NoD 

N/AO 

N/AO 

N/AO 

N/AO 

N/AO 

Does the utility maintain these records for two (2) years from the date of resolution of the complaint? 
Yes l:8l No D N/A D 

If a written complaint or a complaint made in person at the utility's office is not resolved, does the utility 
provide written notice to the customer of his or her right to file a complaint with the commission? 

Yes l:8l No D N/A D 

Does the utility provide the customer with the mailing address, Web site address, and telephone number 
of the commission? Yes 1:8] No D N/A D 

If a telephonic complaint is not resolved, does the utility provide at least oral notice to the customer of his 
or her right to file a complaint with the commission? Yes 1:8] No D N/A D 

Section 11: Bill Adjustment 

Does the utility monitor a customer's usage at least quarterly? Yes 1:8] NoD N/AO 

Are the utility's procedures designed to draw the utility's attention to unusual deviations in a customer's 
usage? Yes 1:8] No D N/A D 

If a customer's usage is unduly high and the deviation is not otherwise explained, will the utility test the 
customer's meter? Yes 1:8] No D N/A D 

If a utility's procedure for monitoring usage indicates that an investigation of a customer's usage is 
necessary, does the utility notify the customer in writing? Yes D No D N/A 1:8] 

If knowledge of a serious situation requires more expeditious notice, does the utility notify the customer 
by the most expedient means available? Yes 1:8] No D N/A D 

If the meter shows an average meter error greater than two (2) percent fast or slow, does the utility 
maintain the meter in question at a secure location under the utility's control, for a period of six (6) months 
from the date the customer is notified of the finding of the investigation and the time frame the meter will 
be secured by the utility or if the customer has filed a formal complaint? 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Yes 181 NoD N/AO 

Section 14: Utility Customer Relations 

Does the utility post and maintain regular business hours and provide representatives available to assist 
its customers and to respond to inquiries from the commission regarding customer complaints? 

Yes 181 No D N/A D 

Does the utility designate at least one (1) representative to be available to answer customer questions, 
resolve disputes, and negotiate partial payment plans at the utility's office? 

Yes 181 NoD N/AO 

If the utility has annual operating revenues of $250,000 or more does it make a designated representative 
available during the utility's established working hours not fewer than seven (7) hours per day, five (5) 
days per week excluding legal holidays? Yes 181 No D N/A D 

If the utility has annual operating revenues of less than $250,000 does it make a designated 
representative available during the utility's established working hours not fewer than seven (7) hours per 
day, one (1) days per week? Yes D No D N/A 181 

Does the utility provide the following? 

Maintain a telephone: 

Publish the telephone number in all service areas: 

Yes 181 

Yes 181 

NoD 

NoO 

N/AO 

N/AO 

Permit all customers to contact the utility's designated representative without charge: 
Yes 181 No D N/AO 

Does the utility prominently display in each office open to the public for customer service (and shall post 
on its Web site, if it maintains a Web site) a summary, prepared and provided by the commission, of the 
customer's rights pursuant to this section and Section 16 of this administrative regulation? 

Yes 181 No D N/A D 

Does the utility inspect the condition of its meter and service connections before making service 
connections to a new customer so that prior or fraudulent use of the facilities shall not be attributed to the 
new customer? Yes 181 No D N/A D 

Section 17: Meter Testing 

Does the utility maintain meter standards and test facilities, as more specifically established in 807 KAR 
5:066? Yes 181 No D N/A D 

Before being installed for use by a customer, are all meters tested and in good working order (and 
adjusted as close to the optimum operating tolerance as possible) as more specifically established in 807 
KAR 5:066, Section 15(2)(a)-(b)? Yes 181 No D N/A D 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Does the utility have all or part of its testing of meters performed by another utility or agency? 
Yes 1:83 No D N/AO 

Does the utility or agency doing meter testing for a utility have in its employ meter testers certified by the 
commission? Yes [8J No D N/A D 

Does the utility or agency employ apprentices in training for certification as meter testers? 
Yes 1:83 No D N/A D 

Are all tests performed during this period by an apprentice witnessed by a certified meter tester? 
Yes 1:83 No D N/A D 

Section 18: Meter Test Records 

Does the utility maintain a complete record of all meter tests and adjustments and data sufficient to allow 
checking of test calculations? Yes [8J No D N/A D 

Do the records include the following? 

Information to identify the unit and its location: Yes 1:83 NoO N/AO 

Date of tests: Yes 1:83 NoO N/AO 

Reason for the tests: Yes 1:83 NoD N/AO 

Readings before and after test: Yes [8J NoD N/AO 

Statement of "as found" and "as left" accuracies sufficiently complete to permit checking of calculations 
employed: Yes 1:83 No D N/A D 

Statement of repairs made, if any: 

Identifying number of the meter: 

Type and capacity of the meter: 

YesD 

Yes [8J 

Yes 1:83 

NoD 

NoD 

NoD 

N/A [8J 

N/AO 

N/AO 

Does the utility maintain a complete record of tests of each meter continuous for at least two (2) periodic 
test periods and shall in no case be less than two (2) years? Yes [8J No D N/A D 

Does the utility maintain numerically arranged and properly classified records for each meter that it owns, 
uses, and inventories? Yes [8J No D N/A D 

Do these records include the following? 

Identification number: 

Date of purchase: 

Name of manufacturer: 

Martin County Water District 

Yes 1:83 

Yes 1:83 

Yes 1:83 

NoD 

NoD 

NoD 

N/AO 

N/AO 

N/AO 
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Serial number: 

Type: 

Kentucky Public Service Commission 

Periodic Compliance Inspection 

Yes~ 

Yes~ 

NoD 

NoD 

N/AO 

N/AO 

Name and address of each customer on whose premises the meter has been in service with date of 
installation and removal: Yes~ No D N/A D 

Do these records contain condensed information concerning all tests and adjustments including dates 
and general results of the adjustments? Yes ~ No D N/A D 

Do these records reflect the date of the last test and indicate the proper date for the next periodic test? 
Yes ~ No D N/A D 

Section 19: Request Tests 

Does the utility make a test of a meter upon written request of a customer if the request is not made more 
frequently than once each twelve (12) months? Yes~ No D N/A D 

Does the utility afford the customer the opportunity to be present at the requested test? 
Yes 181 No D N/AO 

If the tests show the as-found meter accuracy is within the limits allowed by 807 KAR 5:066, Section 
15(2)(a), does the utility may make a reasonable charge for the test? 

Yes 181 NoD N/AO 

Has the utility filed a tariff (commission approved) establishing a meter test charge? 
Yes~ NoD NtAD 

Section 20: Access to Property 

Do employees of the utility (whose duties require him to enter the customer's premises) wear a 
distinguishing uniform or other insignia, identifying them as an employee of the utility, and show a badge 
or other identification that shall identify them as an employee of the utility? 

Yes 181 NoO N/AO 

Section 23: System Maps and Records 

Does the utility have on file at its principal office located within the state and shall file upon request with 
the commission a map or maps of suitable scale of the general territory it serves or holds itself ready to 
serve? Yes 181 No 0 N/A D 

Is the map or maps available in electronic format as a PDF file or as a digital geographic database? 

Is following data available on the map or maps? 

Operating districts: 

Rate districts 

Martin County Water District 

Yes D No D N/A ~ 

Yes~ 

YesD 

NoD 

NoD 

N/AO 

N/A~ 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Communities served: Yes 1:8:1 NoD N/AO 

Location and size of distribution lines, and service connections: 
Yes 1:8:1 NoD N/AO 

Section 24: Location of Records 

Are all records required by 807 KAR Chapter 5 kept in the office of the utility and made available to 
representatives, agents, or staff of the commission upon reasonable notice at all reasonable hours? 

Yes 1:8:1 No D N/A D 

Section 25: Safety Program 

Has the utility adopted and executed a safety program, appropriate to the size and type of its operations? 
Yes 1:8:1 No D N/A D 

At a minimum, does the safety program include the following? 

A safety manual with written guidelines for safe working practices and procedures to be followed by utility 
employees: Yes 1:8:1 No D N/A D 

Instruct employees in safe methods of performing their work? Yes D No 1:8:1 N/AO 

Instruct employees who, in the course of their work, are subject to the hazard of electrical shock, 
asphyxiation, or drowning, in accepted methods of artificial respiration: 

YesD No~ N/AO 

Section 26: Inspection of Systems 

Has the utility adopted inspection procedures to assure safe and adequate operation of the utility's 
facilities and compliance with KRS Chapter 278 and 807 KAR Chapter 5? 

YesD No 1:8:1 N/AO 

Have these inspection procedures been filed with the commission for review? 

YesD No~ N/AO 

Upon receipt of a report of a potentially hazardous condition at a utility facility, does the utility inspect all 
portions of the system that are the subject of the report? Yes D No 1:8:1 N/A D 

Are appropriate records kept by a utility to identify the inspection made, the date and time of inspection, 
the person conducting the inspection, deficiencies found, and action taken to correct the deficiencies? 

Yes D No 1:8:1 N/A D 

Water utility inspections. Each water utility shall make systematic inspections of its system as established 
in paragraphs (a) through (cl of 807 KAR 5:006 Section (6) to insure that the commission's safety 
requirements are being met. These inspections shall be made as often as necessary but not less 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

frequently than as established in paragraphs (a} through (c) of 807 KAR 5:006 Section (6) for various 
classes of facilities and types of inspection. 

The utility shall annually inspect all structures pertaining to source of supply for their safety and physical 
and structural integrity. 

Does the utility inspect the structures listed below? 

Dams YesD NoD N/A~ 

Intakes YesD No~ N/AO 

Traveling screen YesD No~ N/AO 

Does the utility semiannually inspect the structures listed below? 

Wells YesD NoD N/A~ 

Well motors and structures YesD NoD N/A~ 

Electric power wiring and controls YesD No~ N/AO 

The utility shall annually inspect all structures pertaining to purification for their safety, physical and 
structural integrity, and for leaks. 

Does the utility annually inspect the structures listed below? 

Sedimentation basins YesD No~ N/AO 

Filters YesD No~ N/AO 

Clear Wells YesD No~ N/AO 

Chemical feed equipment YesD No~ N/AO 

Pumping equipment YesD No~ N/AO 

Water storage facilities YesD No~ N/AO 

Hydrants YesD No~ N/AO 

Mains YesD No~ N/AO 

Meters Yes~ NoD N/AO 

Meter settings Yes~ NoD N/AO 

Valves YesD No~ N/AO 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Does the utility monthly inspect the equipment listed below for defects, wear, operational hazards, 
lubrication, and safety features? 

Construction equipment 

Vehicles 

YesO 

YesO 

Section 27: Reporting of Accidents, Property Damage, or Loss of Service 

No 12] 

No 12] 

N/AO 

N/AO 

Within two (2) hours following discovery does the utility notify the commission by telephone or electronic 
mail of a utility related accident that results in the following: 

Death or shock or burn requiring medical treatment at a hospital or similar medical facility, or any accident 
requiring inpatient overnight hospitalization: Yes 12:1 No 0 N/A 0 

Actual or potential property damage of $25,000 or more: Yes 12:1 NoO N/AO 

Loss of service for four (4) or more hours to ten (10) percent or 500 or more of the utility's customers, 
· whichever is less: Yes 12:1 No 0 N/A 0 

Are summary written reports submitted by the utility to the commission within seven (7) calendar days of 
the utility related accident? Yes 12] No 0 N/A 0 

Section 28: Deviations from Administrative Regulation: 

Has the utility been permitted by the commission to deviate from these administrative regulations? 
Yes 0 No 12:1 N/A D 

807 KAR 5:011 
(Tariffs) 

Section 12: Posting tariffs, Administrative Regulations, and Statutes 

Does the utility display a suitable placard, in large type, that states that the utility's tariff and statutes are 
available for public inspection? Yes 12:1 No 0 N/A 0 

Does the utility provide a suitable table or desk in its office or place of business on which the public may 
view all effective tariffs? Yes 12:1 No 0 N/A 0 

Section 13: Special Contracts 

Does the utility have any special contracts that establish rates, charges, or conditions of service not 
contained in its tariff? Yes 12:1 No 0 N/A 0 

If yes has the utility filed, the special contracts with the PSC? 
Yes 12] NoO N/AO 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

807 KAR 5:066 
(Water) 

Section 2: Information Available to Customers: 

Does the utility provide the information listed below to any customer upon request? 

A description in writing of chemical constitutes and bacteriological standards of the treated water as 
required by the Division of Water Yes 181 No 0 N/A 0 

Schedule of rates for water service Yes 181 NoO 

Method of reading meters Yes 181 NoO 

Past readings of a customer's meter for a period of two (2) years 
Yes 181 NoO 

Section 3: Quality of Water 

Is the utility in compliance with the Division of Water? (TTHM's) Stage II DBP's 
Yes D No 181 

N/AO 

N/AO 

N/AO 

N/AO 

When the utility is required by the Division of Water to make a public notification is the utility providing the 
Commission with a copy of the notification when it is made? 

YesO NoO N/A 181 

Section 4: Continuity of Service 

Does the utility immediately notify the fire chief if an emergency interruption of service affects service to 
any public fire protection device? Yes 0 No 181 N/A 0 

If the utility schedules an interruption of service are all customers notified that are affected by the 
interruption? Yes 181 No 0 N/A 0 

Does the utility have standby pumps capable of providing the maximum daily pumping demand? 
Yes 181 No 0 N/A 0 

Does the utility's minimum storage capacity equal the average daily consumption? 
Yes 181 No D N/A D 

Does the utility keep a record of all interruption? Yes 181 NoO N/AO 

Does the record contain the information listed below? 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Cause of interruption Yes 1:81 NoD N/AO 

Date Yes [81 NoD N/AO 

Time Yes 1:81 NoD N/AO 

Duration Yes 1:81 NoD N/AO 

Remedy and steps taken to prevent recurrence Yes [81 NoD N/AO 

Section 5: Pressure 

Does the customer's service pipe under normal conditions fall below thirty {30) psig or static pressure 
exceed 150 psig? Yes D No [81 N/A D 

Does the utility have one (1) or more recording pressure gauges to make pressure surveys? 
Yes [81 No D NIAD 

Is the utility maintaining one (1) or more of these recording pressure gauges at some representative point 
on the utility's mains at a minimum of one (1) week per month in continuous service? 

Yes 1:81 No D N/A D 

Is the utility, at least once annually, making a survey of pressures in its distribution system? 
Yes 1:81 No D N/AO 

Section 6: Water Supply Measurement 

Has the utility installed a measuring device at each source of supply? 
Yes [8:1 NoD N/AO 

Section 7: Standards of Construction 

Is the utility failing to operate its facilities so as to provide adequate and safe service to its customers due 
to water loss exceeding 15 percent? Yes [8:1 No D N/A D 

Section 8: Distribution Mains 

Are dead ends provided with a hydrant, flushing hydrant, or blowoff for flushing purpose? 
Yes 1:81 No D N/AO 

Section 9: Service Lines 

Does the utility inspect the customer's service line? YesD No [81 N/AO 

Does the utility substitute its inspection for the proof of an inspection done by the appropriate state or 
local plumbing inspector? 

Yes 1:81 NoD N/AO 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Section 13: Measurement of Service 

Does the utility meter all water sold? Yes [81 NoO 

Does the utility have any flat water rates? YesD No [81 

Has the utility adopted a standard method of installing meters and service lines? 
Yes [81 No D 

Section 15: Accuracy requirement of Water Meters 

N/AO 

N/AO 

N/AO 

Are all new meters, and any meter removed from service for any cause tested for accuracy prior to being 
placed into service? 

Yes [81 NoO N/AO 

Do the meters tested register within the accuracy limits specified in 807 KAR 5:066, Section 15 (2)(a)? 
Yes [81 No D N/A D 

Section 16: Periodic Tests 

Is the utility testing all water meters so that no meter remains in service without testing for a period longer 
than specified by the table in 807 KAR, Section 16 (1 )? Yes [81 No D N/A D 

Section 17: Water Shortage Response Plan 

Has the utility submitted a copy of its Water Shortage Response Plan with the Commission? 
Yes [81 No D N/AO 

Section 18: Deviations from Administrative Regulation: 

Has the utility been permitted by the commission to deviate from these administrative regulations? 
Yes D No [81 N/A D 

807 KAR 5:095 
(Fire Protection Service for Water Utilities) 

Section 9 

Does the utility allow a utility to withdraw water from its distribution system for fire protection and training 
purposes at no charge? Yes [81 No D N/A D 

Does the utility require a fire department to submit quarterly reports demonstrating its water usage? 
Yes [81 No D N/A 0 

Does the utility's tariff state the penalty to be assessed for failure to submit water usage reports? 

Martin County Water District 
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Periodic Compliance Inspection 

YesO No~ N/AO 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Review of Facilities: 

1. 
Tank: Marcus Wells Water Storage Tank 
Capacity: 200,000 
Condition: No Visual Issues 

2. 
Pump Station: KY 40 West Pump Station 
Condition: Was unable to view pump station picture supplied by utility 

3. 
Pump Station: Raw Intake Pumps 
Condition: No Visual Issues 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Deficiencies 

1. The Tariff for Martin County Water District does not address penalties for fire departments 
not reporting their unmetered water usage to the District as required in 807 KAR 5:095, 
Section 9. This regulation requires fire departments to report their water use quarterly. 
and that the penalty for not submitting these reports shall be stated in the tariff. (repeat 
deficiency) 

2. Martin County Water District is falling to operate Its facilities so as to provide adequate 
and safe service to its customers as required by 807 KAR 5:066, Section 7, due to water 
loss exceeding 15 percent. (repeat deficiency} 

3. Martin County Water District does not have annual written Inspection records as required 
by 807 KAR 5:006, Section 26 6(a), 6(b}, and 6(c}. 

4. Martin County Water District is not instructing their employees in safe methods of 
performing their work as required by 807 KAR 5:006, Section 25 (2). 25 (3). The Utilities 
CPR Certification has expired. Joe Hammonds stated it had been expired for a couple 
years. 

5. Martin County Water District has not filed inspection procedures with the Commission. 
According to 807 KAR 5:006, Section 26 (1), A utility shall adopt inspection procedures to 
assure safe and adequate operation of the utility's facilities and compliance with KRS 
Chapter 278 and 807 KAR Chapter 5 and shall file these procedures with the commission 
for review. 

6. Martin County Water District does not have a disconnect charge in their tariff as required 
by 807 KAR 5:006, Section 9(2). 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Additional Inspector Comments 

Failure to have records of inspections is considered to be an indicator that inspections were never 
conducted. 

General housekeeping could greatly improve. The plant overall is in an unkept condition 

During the inspection of the Water Storage Tank and Pump Station could not be accessed due to Joe 
Hammonds not having sufficient keys. 

Martin County Water District is not in compliance with the Division of Water due to DBP's (Disinfection By­
Products). 

Comment: During this periodic regulatory compliance inspection, it was not possible to review/discuss 
· every record relating to all Commission requirements. Therefore, in some instances the results contained 

in this report are indicative of those items inspected and reviewed on a sample basis. 

Report by: Date: February 23, 2018 

Erin Donges 

Utility Regulatory & Safety Investigator 

Kentucky Public Service Commission 

Martin County Water District 
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Kentucky Public Service Commission 

Periodic Compliance Inspection 

Attachment(s): A) Water Storage Tanks, Pump Stations, Master Meters, Water Loss 

B.) Pictures 

Martin County Water District 
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MARTIN COUNTY WATER DISTRICT WST, PS, MM, WL 2018 

WATER STORAGE TANKS 
BUCKS CREEK 

LITTLE ROCKCASTLE 
292SOUTH 

BIG ELK 
CLEAR WELL TANKS 

TURKEY 
MARCUS WELLS 

CALLOWAY 
OTTO BROWN 

BUFFALO HORN 
BIG SANDY AIRPORT 

KY645 

CAPACITY 
500,000 

150,000 

100,000 

100,000 

(2) 500,000 

50,000 

200,000 

100,000 

260,000 

50,000 

1,040,000 

67,000 

TOTAL STORAGE CAPACITY 2,617,000 

#OF 

INT INSP EXT INSP 

PUMP STATIONS PUMPS/GPM LAST INSP 
KY40EAST 

BIG ELK 
BONE HOLLOW 

KY292 
TURKEY 
KY40 

CALLOWAY 
OTTO BROWN 

KY645 
PETER CAVE 

BUFFALO HORN 
DAVELLA 

CASSELL BRANCH 
BIG LICK BRANCH 

MEAT HOUSE 

MASTER METERS 
KERMIT WV 2" 

MOUNTAIN WATER DISTRICT 

WATER LOSS 
PERCENTAGE 

2(500) 

2/240 
2(30) 

2(130) 

2(90) 

2(420) 

2(90) 

2(245) 

2(90) 

2(30) 

2(60) 

2(350) 

2(30) 

2(30) 

2(25) 

LAST TESTED 
NOT IN USE 

NOTIN USE 

2016 
64.37 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2017 

2015 2014 
60.5 56.9 

2013 
60.9 

2012 
55.8 
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RECEIVED 
APR 3 0 2018 

MARTIN COUNTY UTILITY BOAR~BLIC SERVICE 
387 East Main Street Suite 140 COMMISSION 

606-298-3885 OFFICE 

Public Service Commission 
Erin Donges 
Utility Regulatory and Safety 

Erin, 

INEZ, KY 41224 
606-298-4913 Fax 

As per our conversation on 4/25/18, I am sending you copies of our inspection 
procedures and policy that are in place concerning: 

1. Fire department usage 
2. Tank and pump station inspection-monthly 
3. Safety meeting-weekly 
4. C.P .R. certified 

A. Raymond Jude 
B. John Mills 
C. John Stafford 
D. Justin Scott 

If this does not satisfy our commitment please let me know so I can continue working 
on it. Looking forward to talking with you. 

Greg Scott 

PSC EXHIBIT 3 
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, puma# In UH 
Auto 
Hand 
Off 

QIKb1rge e ... ure 

. sump pump 
~ Working 
f~ Non Working 
~ 
~~ HHter 
L 

Uabg 

Working 

Non-Working 

Working 
Replace 
Non-Working 

Qebumlcllfler 

Working 
Non-Working 

Exb1u1tFan 
Working 

Non-Working 

CSbitton Clean 
Trash 
Debris 

· Martin County Water District 

Inspection Report 

Turkey Pump Station 

#1 #2 

l.f-/1-1 ! 
Pate I 

Fence Secure 
Hatch locked 

• • 



Martin County Water District 

Inspection Report 

Davella PS 
Date: - / 7-/ t? 

Auto 1 
.. Hand. 2 ----
Off 3 

4 ·· ' 

6 

6 

.... -·---4.!~=~----ll----l----..__-- ---------+----·---··-·--·-
,•1, 

'·: ._______;:__,i,.!..!:.~~~.::..:=:~-+--'----.f----

~tlonClean 

, .. ;__, ___ .i,.!T~ra!!!•~h!--+-----+---+-~.=.....-+----
Debrls 



PMinp#lnU. 
Auto. 

Hand 

otr 

Qlscbame Pme•ure 

Sump pump 

Heater 

Working 
Non Working 

Working 

Non-Working 

Working 
,' Replace 

Non-Working 

Qebum1c1mer 

Working 
Non-Working 

Exbau1tfan 
Working 
Non-Working 

natlonaun 
Trub 
Debris 

Martin County Water District 

Inspection Report 

645 Pump Station 

#1 

Datel 

Fence Secure 
Hatdl Locked 

Ladder Gate 

Level Gauage 

overflow 

• • 



- Martin County Wate~ District 
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lnapectlon Report 
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., 
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:.· Non-Working 

J'fJ 
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Pump# In UH 

Auto 
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· •t"i.. ....... - -- - ··· - ·-· ..... ~ •. . 
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Martin County Water District 
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KENTUCKY PUBLIC SERVICE COMMISSION 

WATER UTILl1Y INSPECTION PROCEDURES OUILINE 

807 KAR 5:006, Section 25, Inspection of systems 

(1) Each utility shall adopt inspection procedures to assure safe and adequa1e operation of its 
facilities and compliance with commission rules and administrative regulations. These 
procedures shall be filed with the commission for review. 

(2) Upon receipt of a report of a potentially hazardous condition at any utility facility made by a 
qualified employee, public official, or customer, the utility shall inspect all portions of the system 
which are the subject of the report. 

(3) Appropriate records shall be kept by each utility to ldentijjl the Inspection made, deficiencies 
found and action taken to correct the deficiencies. 

(6) Water utllity inspections 

Each water utility shall make systematic inspections of its system in the manner set out below to 
insure that the commission's safety requirements are being met. These inspections shall be made 
as often as necessary but not less frequently than is set forth below for various classes of facilities 
and types of inspection. 

(a) The utility shall annually inspect all structures pUtaining to source of supply for their safety 
and physical and structw-al integrity, including dams, intakes, and traveling screens. The utility 
shall semi-annually inspect supply wells, their motors and structures, including electric power 
wiring and controls for proper and sqfe operation. 

(b) The utility shall annually inspect all structures pertaining to purification for their safety, 
physical and structural integrity and for leaks, including sedimentation basins, filters, and clear 
wells: chemical feed equipment: pumping equipment and water storage facilities, including 
electric power wiring and controls; hydrants, mains, ~valves. 

(c) The utility shall monthly inspect construction equipment and vehicles for defects, wear, 
operational hazards, lubrication, and safety featw"es. 

Note: This document SetVes as a guideline to assist water ulililies customize their inspection procedures 
to their water system. 

WUUllnspProc 
072606 



Infrastructure 

Soarce of mpply 

Dams 

lntBkca 

Traveling Screens 

Wells , 
Well Motors 

Well Structures 

Well Electric Power Wiring and Controls 

Inspection Freauency 

Annually 

Annually 

Annually 

Scmi-Ammally 

Scmi-Amwally 

Semi-Amwally 

Semi-Annually 

TreatmentJPurlftcadoa (safety, physical, structural integrity, and leaks) 

Sedimentation Basins 

Filters 

Clcarwells 

Chemical Feel F.quipmcnt 

Buildings 

Storage and Dlsbibudoa 

Pumping Equipment 

Motors 

Eleclrical power wiring and controls 

Tanks 

Standpipes 

Elevated Tanks 

Reservoirs 

Hydrants 

Mains 

Valves 

Meters (Master Meters) 

Coaatructlon Eqllipmeat 

Vehicles 

Amwally 

.Amrually 

Ammally 

Annually 

Annually 

Annually 

Annually 

Annually 

Annually 

Annually 

Ammally 

Annually 

Annually 

Annually 

Annually 

Monthly 

Monthly 

WUtillnspProc 
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CUSTOMER BILL OF RIGHTS 

As a resldentlaJ customer of a regulated pubHc utility In Kentucky, you are guaranteed 
the following rfghts subject to Kentucky Revised Statutes and the provtslona of the Kentucky 

· Public Service Commission Administrative Regulatlons: 

• You have the rtght to service, provided you (or a member of your household whose debt 
was accumulated at your address) are not Indebted to the utility. 

• You have the r1ght to Inspect and review the utmty's rates and tariffed operating 
procedW'88 during the utlllty's normal offtca hours. 

• You have the right to be present at any routine utiDty lnspectfon of your service 
conditions. 

• You must be provided a separate, cllsttnc:t disconnect notice alerting you to a possible 
dlsconnec:Uon of your service If payment Is not received. 

• You have the right to dispute the reasons for any announced termlnaffon of your service. 

• You have the right to negotiate a partial payment plan when your service is threatened 
by dlsconnecUon for non-payment 

• You have the right to partlctpata ln equal, budget payment plans for your natural gas and 
electrlc service. 

• You have the right to maintain your utiJlty sesvlce for up to thirty (30) days upor1 
presentation of a medlcaJ certlflcat& Issued by a health offlclal. · 

• You have.the right to prompt (wfthln 24 hours) restoration of your service when the 
cause for discontinuance of the service has been corrected. 

• If you have not been disconnected, you have the right to maJntaJn YoW' natural gas and 
eleclrlc service for up to thirty (30) days If you present a Certificate of Need Issued by 
the Kentucky Cabinet for Human Resources between' November and the end of March. 

• If you have been disconnected due to nonpayment. you have the right to have your 
natural gas or electric service reconnected between the months of November through 
March provided you: 

1. Present a CertHlcata of Need Issued by the Kentucky Cabinet for Human Resources, and 
2. Pay one third (1/3) of your outstanding bm {$200 maximum), and 
3. Accept nrfemd tD the Human ResoUn:ea' Weatherlzatlon Program, and 
4. Agree to a repayment schedule that wru cause your bW to become current by October 15 . 

. 
• You have the right to contact the PubDc SeMca commission regarding aey dispute that 

you have been unable to resolve with your utility {CaO Toll Free 1..SOO-m-4636). 

The Customer Bill d Rights ls refe1911C8d in 807 KAR 5:006 Section 13. 



PUBLIC SERVICE COMMISSION 

WATER UTILITY INSPECTION 

QUICK REFERENCE 

UNTUCKY ADMDTISTBATIVB BBGOLATIONS (DR) 

807 DR 5:001. RDLBS OJI' PROCEDURE 

807 KAR. 5:006. GENERAL RULES 

B07 KAR s: 011. TARins· 

807 KAR. 5:066. ~ 

KBHTOCtcr UVJ:SED s~s (ms) 

DB CBAPDR 7 4: ~ tJTILI'l'IES 

ltRS CBAP'l'ER 278: PtJBLIC SBRVJ:CE COMMISS"ION 

KRS ·279.020: CBRTJ:JnCA.TE OF CONVENIENCE Mm NBCESS"ITY 

l!CRS 278.023: APP:ROVl\L or FEDERALLY-FONDED CONSTRUCTION PROJECTS 

DS 278.160: OTIL:ITIES TO FILE AND DISPLAY GENERAL SCHEDULES OF RATES 

1iEBSins 

KY Pt1BLXC S~CB CONM:ISS"ION http://www.psc.)cy.qov 

EY DIVIS:IOH Oi' 'HATER http://watar.]cy.gov 

J.<BlnuCK! RtJRAL 1l1LTBR ASSOC. http://www. ~a. org 

KAR. !:CTLB .807 (KAR. 807) http://www.lrc.state.)cy.us/kar/TITLEB07.RTM 

DS Ce:APTBR. 2'78 (ERB 278) http://www.lrc.state.ky.us/krs/278-00/chaptar.htm 



807 :!-~ 5: DDl. Rules of procedu:ce_ 

RELA~ES TO: KRS Chapter 278 

~ATOTORY AUTHORITY: ~ 278.310(2) 

NECESSITY, FUNCTION, AND CONFORMITY: I<RS 278.310(2) provides that all hearings and 
.investigations before the commission or any commissioner shall be governed by rules 
adopted by the commission. This administrative regulation prescribes requirements with 
respect to foI:111al and informal proceedings before the commission. 

Section 9. Applications for Certificates of Public Convenience and Necessity. (1) 
Application to bid on a franchise pursuant to KRS 278. 020 (3). Upon application to the 
commission by the utility for a certificate of convenience and necessity authoriZing 
applicant to bid on a franchise, license or permit offered by any governmental agency, 
the applicant shall submit with its application, the following: 

(a) A copy of its articles of incorporation (see Section B (3) of this administrative 
regulation) . 

(b) The name of the governmental agency offering the franchise. 

(c) The type of franchise offered. 

(d) A statement showing the need and demand for service. Should the applicant be 
successful in acquiring said franchise, license or permit, it shall file a copy thereof 
with the commission. 

(2) New construction or extension. When application is made by the utility, person, firm, 
or corporation for a certificate that the present or future public convenience or 
~ecessity requires, or will require, the construction or extension of any plant, 

,uipment, property or facility, the applicant, in ~ddition to complying with Section 8 
1rt this administrative regulation, shall ~ubil).it the fol+owing data, either in the 
application or as exhibits attached thereto: 

(a) The facts relied upon to show that the proposed new construction is or will be 
required by public convenience or necessity. 

(b) Copies of franchises or peI:111its, if any, from the proper public authority for the 
proposed new construction or extension, if not previously filed with the commission. 

(c) A full description of the proposed location, route, or routes of the new construction 
or extension, including a description of the manner in which same will be constructed, 
and also the names of all public utilities, corporations, or persons with whom the 
proposed new construction or extension is likely to compete. 

(d) Three (3) maps to suitable scale (preferably not more than two (2) miles per inch) 
showing the location or route of the proposed new construction or extension, as well as 
the location to scale of any like facilities owned by others located anywhere within the 
map area with adequate identification as to the ownership of such other facilities. 

(e) The manner in detail in which it is proposed to finance the new construction or 
extension. 

(f) An estimated cost of operation after the proposed facilities are completed. 

(g) All other information necessary to afford the commission a complete understanding of 
the situation . 

. ) Extension~ in the ordinary course of business. No certificate of public convenience 
-s:hd necessity will be required for extensions that do not create wasteful duplication of 
plant, equipment, property or facilities, or conflict with the existing certificates or 
service of other utilities operating in the same area and under the jurisdiction of the 
commission that are in the general area in which the utility renders service or 



contiguous thereto, and that do not involve sufficient capital outlay to :materially 
affect the existing financial condition. of the utility involved, or will not result in 
increased char9es to its customers. 

Renewal applications. Insofar as procedure is concerned, applications for a renewal 
Of a certificate of convenience and necessity will be treated as an original application. 



807 :KAR 5:006. General rules. 

RELATES TO: KRS Chapter 278, 49 C.F.R. Part 192 

-1'ATUTORY AUTHORITY: KRS 278.280(2), 49 C.F.R. Part 192 

NECESSITY, FUNCTION, ANO CONFORMITY: KRS 278.280(2) provides that the Public Service 
Commission (hereinafter referred to as •commission•) shall prescribe rules for the 
performance of any service or the furnishing of any commodity by any utility. This 
administrative regulation establishes general rules which apply to electric, gas, water, 
sewage and telephone utilities. This administrative regulation includes the substance of 
807 KAR 5:008, which it repeals. 

Section 3. Rllporta . 

(2) Report of meters, ·customers and refunds. Every gas, electric and water utility shall 
make periodic reports on forms prescribed by the commission, of meter tests, number of 
customers and amount of refunds. These forms are hereby incorporated by reference, and 
may be obtained at the ccmmission' s offices at 211 Sower Boulevard, P.O. Box 615, 
Frankfort, Kentucky, 40602, Monday through Friday between the hours of 8 a.m. and 4: 30 
p.m. local time. 

Section 6. Billinqa, Meter Readings and Information. 

(3) Bill format. Each utility shall include the billing form to be used by it, or its 
contents, in its tariffed rules. 

(4) Meter readings. Registration of each meter shall read in the same units as used for 
billing unless a conversion factor is shown on the billing form. 

15) Frequency of meter reading. Each utility, except if prevented by reasons beyond its 
mtrol, shall read customer meters at least quarterly, except that each utility using 

"e"ustomer-read meter information shall read each revenue related meter on its system at 
least once during each calendar year. Records shall be kept by the utility to insure that 
this information is available to commission staff and any customer requesting this 
information. If, due to reasons beyond its control, a utility is unable to read a meter 
in accordance with this subsection, the utility shall record the date and time the 
attempt was made, if applicable, and the reason the utility was unable to read the meter: 

Section 9. Customer Com.pl.a.int& to tha Utility. Upon complaint to the utility by a 
customer at the utility's office, by telephone or in writing, the utility shall make a 
prompt and complete investigation and advise the complainant of its findings. The utility 
shall keep a record of all written complaints concerning its service. This record shall 
show the name and address of the complainant, the date and nature of the complaint, and 
the adjustment or disposition of the complaint. Records shall be maintained for two (2) 
years from the date of resolution of the complaint. If a written complaint or a complaint 
made in person at the utility's office is not resolved, the utility shall provide written 
notice to the complainant of .his right to file a complaint with the commission, and shall 
provide him with the address and telephone number of the commission. If a telephonic 
complaint is not resolved, the utility shall provide at least oral notice to the 
complainant of his right to file a complaint with the commission and the address and 
telephone number of the commission. 

Section 10. Bi11 Ad.juatmant for Gas, JUactria an.cl Water Utilit.i.as. 

(3) . Monitoring usage. Each utility shall monitor· customers' usage at least annually 
according to procedures which shall be included in its tariff on file with the 
commission. The procedures shall be designed to draw the utility's attention to W'lUsual 

::viations in a customer's usage and shall provide for reasonable means by which the 
~ility can d'etennine the reasons' for the unusual deviation. If a customer's usage is 
unduly high and the deviation is not otherwise explained, the utility shall test the 
customer's meter to determine whether the meter shows an average error greater than two 
(2) percent fast or slow. 



(4) Osage investigation. If the utility's procedure for monito~ing usage indicates that 
an investigation of a customer's usage is necessary, the utility shall notify the 
customer in writing either during or immediately after the investigation of the reasons 
&-,r the investigation, and of the findings of the investigation. If know1edge of a 

l rious situation requires more expeditious notice, the utility shall notify the customer 
'!>Y the most expedient means available. 

Sact:l.on 13. Ut:l.1i.ty Cuatomar Ralati.ons. .Cll A utility shall post and maintain regular 
business hours and provide representatives available to assist its customers. 

(a) Available telephone numbers. Each utility shall maintain a telephone, shall publish 
the telephone number in all service areas, and shall permit all customers to contact the 
utility's designated representative without charge. 

(b) Designaued representatives. Each utility shall designate at least one (1) 
representative to be available to answer customer questions, resolve disputes and 
negoti~te partial payment plans at the utility's office. The designated representative 
shall be knowledgeable of the commission's administrative regulations regarding customer 
bills and service and shall be authorized to negotiate and accept partial payment plans. 

2. Each nonmajor gas or electric utility (as defined by the eniform System of Accounts) 
and each water or sewer utility having annual operating revenues of less than $250, 000 
shall make the designated representative available during the utility's established 
working hours not fewer than seven (7) hours per day, one (1) day per week. Additionally, 
during the months of November through March, each previously defined nonmajor utility 
providing gas or electric service shall make available the designated representative 
during the utility's established working hours not fewer than five (5) days per week. 

Sacti.on 16. Mater ~estinq. (l) All electric, gas and water utilities furnish.lng metered 
service shall provide meter standards and test facilities, as more specifically set out 
under 807 KAR 5:022, 807 KAR 5:041 and 807 KAR 5:066. Before being installed for use by 

y customer, all electric, gas and water meters shall be tested and in good working 
...Cder and shall be adjusted as close to the optimum operating tolerance as possible, as 
.aiore specifically set out in 807 KAR 5:022, Section 8(3) (a), 807 KAR 5:041, Section 
17(l)(a)-(c) and 807 KAR 5:066, Section 15(2) (a)-(b). 

(2) A utility may have all or part of its testing of meters performed by another utility 
or agency approved by the commission for that purpose. Each utility having tests made by 
another agency or utility shall notify the commission of those arrangements in detail to 
include make, type and serial number of standards used to make the checks or tests. 

Section 17. Meter !rast Raco.rd.a. ( 1) (a) A complete record of all meter tests and 
adjustments and data sufficient to allow checking of test calculations shall be recorded 
by the meter tester. Such record shall include: Information to identify the unit and its 
location; date of tests; reason for such tests; readings before and after test; statement 
of "as found" and •as left" accuracies sufficiently complete to permit checking of 
calculations em.ployed; notations showing that all required checks have been made; 
statement of repairs J!l&de, if any; identifying number of the meter; type and capacity of 
the meter; and the meter constant. 

(b) The complete record of tests of each meter shall be continuous for at least two (2) 
periodic test periods and shall in no case be less than two (2) years. 

(2) Historical records. Each utility shall keep numerically arranged and properly 
classified r$cords for each meter owned, used and inventoried by the utility. The 
identifica·tion number, date of purchase, name of manufacturer, serial number, type, 
rating, and name and address of each customer on whose premises the meter has been in 
service with date of installation and removal shall be included in the records. These 

-.cords shall also contain condensed information concerning all tests and adjustments 
eluding dates and general results of such adjustments. The records shall reflect the 

crate of the last test and indicate the proper date for the next periodic test required by 
the applicable commission administrative regulation. 



(4) A utilitft' may store any or all of the meter teat and historical data dascribed or 
required in $ubsections (1) and (i) of 'this section in a computer storage and retrieval 
system upon notification to the commission. If a utility elects to use a computer storage 
~~d retrieval system, a back-up copy of the identical information shall be retained. 

"!(ection 19. ~a to Property. The utility shall at all reasonable hours have access to 
meters, serv~connections and other property owned by it and located on customer's 
premises for purposes of installation, maintenance, meter reading, operation, .replacement 
'or removal of its property at the time service is to be terminated. Any employee of the 
utility whose duties require him to enter the customer's premises shail wear a 
distinguishing uniform or other insignia, identifying him as an employee of the utility, 
or show a badge or other identification which will identify him as an employee of the 
utility. 

Section 22. System Maps and Records. {l) Each utility shall have on file at its principal 
office located within .the state and shall file upon reques~ with the commission a map or 
maps of suitable scale of the general territory it serves or holds itself ready to serve 
showing the following: · 

(a) Operating districts. 

(b) Rate di.stricts. 

(c) Communities served. 

(d) Location and size of transmission lines, distribution lines and service coIUlections. 

(e) Location and layout of all principal items of plant. 

(f) Date of construction of all items 9f plant by year and month. 

'2) In each division or district office there shall be available information relative to 
_;le utility•·s system that will enable the local representative to furnish necessary 
infonnation regarding the rendering of service to existing and prospective customers. 

(3) In lieu of showing the above information on maps, a card record or other suitable 
means may be used. For all construction the records shall also show the date of 
construction by month and year. 

Section 23. Location of Records. All records required by commission administrative 
regulat.ions shall be kept in the office of the utility and shall be made available to 
representatives, agents or staff of the commission upon reasonable notice at all 
reasonable hours. 

Section 24. Safaty Program. Each utility shall adopt and execute a safety program, 
appropriate to the size and type of its operations. At a minimum, the safety program 
shall: 

(1) Establish a safety ma.nual with written guidelines f.or safe working practices and 
procedures to be followed by utility employees. 

(2) Instruct employees in safe methods of performing their work. 

(3) Instruct employees who, in the course of their work, are subject to the hazard of 
electrical shock, asphyxiation or drowning, in accepted methods of artificial 
respiration. 

Section 25. :tnspection of 8ystems. (1) Each utility shall adopt inspection procedures to 
assure safe and adequate operation of its facilities and compliance with commission rules 
nd administrative regulations. These procedures shall be filed with the commissiop for 

.,.,,eview. 

(2) Opon receipt of a report of a potentially hazardous condition at any utility facility 
made by a qualified employee, public official, or customer, the utility shall inspect all 
portions of the system which are the subject of the report. 



(3) Appropriate records shall be kept by each utility to identify the · inspection made, 
deficiencies found and action taken to correct the deficiencies. 

(6) Water utility inspections. Each water utility shail make systematic inspections of 
system in the manner set out below to insure that the commission's safety 

~irements are being met. These inspections shall be made as often as necessary but not 
less frequently than is set forth below for various classes of facilities and types of 
inspection. 

(a) The utility shall annually inspect all structures pertaining to source of supply for 
their safety · and physical and structural integrity, including dams, intakes, an~ 
traveling screens. The utility shall semiannually inspect supply wells, their motors and 
structures, including electric power wiring and controls for proper and safe operation. 

(b) The utility shall annually inspect all structures pertaining to purification for 
their safety, physical and structural integrity and for leaks, including sedimentation 
basins, filters,. and c"lear wells; chemical feed equipment; pumping equipment and water 
storage facilities, including electric power wiring and controls; hydrants, ma.ins, and 
valves. 

(c) The utility shall monthly inspect construction equipment and vehicles for defects, 
wear, operational hazards, lubrication, and safety features. 

Section 26. R,eportinq of Acai.dents, Proparty Dam.age or Losa of Service. (l) Within two 
(2) hours following discovery each utility, other than a natural gas utility, shall 
notify the commission by telephone or electronic mail of any utility related accident 
which results in: 

(a) Death; or shock or burn requiring medical treatment at a hospital or similar medical 
facility, or any accident requiring inpatient overnight hospitalization; 

Actual or potential property damage of $25,000 or more; or 

1C) Loss of service for four (4) or more hours to ten (10) percent or 500 or more of the 
utility's customers, whichever is less. 



807 KAR 5: (111. T2riif:;. 

REIATES TO: KRS Chapter 278 

~ATOTORY AU'.VHORITY: I<RS 278.160(1) 

NECESSITY, rnNCTION, AND CONFORMITY: I<RS 278.160(1) provides that the commission shall 
prescribe rules under which each utility shall file schedules showing all rates and 
'conditions established by it and collected or enforced. 

Section 12. J?ostinq ~ari.ffa, Admiru.sgativa ltagu.lati.ona and Statutes. Every utility shall 
p~ovide a suitable table or desk in its office and place of business, on which shall be 
available to ·the public at all times the following: 

(1) A copy of all effective tariffs and supplements setting out its rates, 
classifications, charges, rules and administrative regulations, together with forms of 
contracts and applications applicable to the ~erritory served from that office or place 
of business. 

(2) Copies of the Kentucky Revised Statutes applicable to the utility. 

(3) A copy of the administrative regulations governing such utility adopted by the 
commission. 

( 4) A suitable placard, in large type, giving information to the public that said 
tariffs, rules and administrative regulations and statutes are kept there for public 
inspection. 

Section 13. Specia1 Contracts. Every utility shall file true copies of all special 
contracts entered into governing utility service which set out rates, charges or 
conditions of service not included in its general tariff. The provisions of this 

lministrative regulation applicable to tariffs containing rat~s, rules and 
tr&ninistrative regulations, and general agreements, shall also apply to the rates and 
schedules set out in said special contracts, so far as practicable. 



807 KP..R 5:066. Water. 

RELATES TO: KRS Chapter 278 

'~TOTORY AO~BORITY: KRS 278.280(2) 

NECESSITY, FUNCTION, AND CONFORMITY: KRS 278 .280 (2) provides that the Public Service 
Commission (hereinafter referred to as "commission") shall prescribe rules for the 
performance of any service or the furnishing of any commodity by the utility. This 
administrative regulation establishes general rules which apply to water utilities. 

Section 2. Information Avai.labla to CUstomara. A utility shall provide the following 
information to any customer upon request: 

(1) Characteristics of water. A description in writing of chemical constituents and 
bacteriological standards of the treated water as required by the Natural Resources 
Cabinet. · 

(2) Rates. A schedul.e of rates for water service applicable to the service to be rendered 
to the customer. 

(3) Reading meters. Information about method of reading meters. 

(4) Bill analysis. A statement of the past readings of a customer's meter for a period of 
two (2) years. 

Section 3. ~ity of Water. (1) Compliance with Natural Resources Cabinet. Any utility 
furnishing water service for human consumption or domestic use shall conform to all legal 
requirements of the Natural Resources Cabinet for. construction and operation of. its water 
system as pertains to sanitation and potability of the water. 

'1) Operation of supply system. 
-/ 
(b) Potable water connections. No utility shall make a physical connection between its 
distribution system and that of any other water supply unl.ess the other water supply 
maintains a safe sanitary quality in accordance with this administrative regulation, and 
the utility provides notice to the commission prior to any such interconnections. 

(4) Testing of water. 

(b) Report to the commission. If a utility is requ.ired by the Natural Resources Cabinet 
to make a public notification pursuant to administrative regul.ations of the Natural 
Resources Cabinet, the utility shall provide the commission with a copy of the public 
notification when it is made. 

Section 4. Continuity of Service. (1) Emergency interruptions. Each utility shall make 
all reasonable efforts to prevent interruptions of service and when such interruptions 
occur shall endeavor to reestablish service with the shortest possible delay consistent 
with the safety of its consumers and the general public. If an emergency interruption of 
service affects service to any public fire protection device, the utility shall 
immediately notify the fire chief or other public official responsible for fire 
protection. 

(2) Scheduled interruptions. If any utility finds it necessary to schedule an 
interruption of its service, it shall notify all customers to be affected by the 
interruption, stating the time and anticipated duration of the interruption. Whenever 
possible, scheduled interruptions shall be made at hours of least inconvenience to 
customers. If public fire protection is provided by mains affected by the interruptions, 
the utility shall notify the fire chief or other officials responsible for fire 

7otection of the interruption, stating the ti.me and anticipated duration. The fire chief 
A other official responsible for fire protection shall be notified immediately upon 
restoration of service. 



( 3) Standby equipmen~. The utility shall have available standby p\lJll.ps capable o'f 
providing the maximum daily pumping demand of the system for use when any pump is out of 
service. 

Storage. The minimum storage capacity for systems shall be equal to the average daily 
..nsumpt ion • 

(5) Record of interruptions. Each utility shall keep a complete record of all 
i,,nterruptions on its entire system or on major divisions of that system. This record 
shall show the cause of interruption, date, time, duration, remedy and steps taken to 
prevent recurrence. 

Section S. Pressure.. (1) Standard pressure. Each utility shall, subject ·to the approval 
of the commission, adopt and maintain a standard pressure in its distribution system at 
locations to be designated as the point or points of "standard pressure." The selection 
of such .points shall be confined . to loc~~i~ns. fairly representative of average 
conditions. In selecting points for fixed standard pressure, a utility may divide its 
distribution system into districts if division is necessary due to differences of 
elevation or loss of pressure because of friction, or both, and may either adopt a 
standard pressure for each division. or establ.ish a single standard pressure for its 
distribution system as a whole. In no case shall the constant difference between the 
highest and lowest pressures in a di~trict for which a stand.a.rd has been adopted exceed 
fifty (50) percent of such standard. In the interpretation of this rule it shall be 
understood that in districts of widely varying elevations or low customer density · a 
utility may undertake to furnish a service which does not comply with the foregoing 
specifications if the customer is fully advised of the conditions under which average 
service may be expected. It sha.ll be understood that nothing shall prevent the commission 
from requiring improvements when, upon investigation, it appears right and proper that 
such betterments should be made. In no event, however, shall the pressure at the 
customer's service pipe under normal conditions fall below thirty (30) psig nor shall the 
static pressure exceed 150 psig. 

Pressure . gauges. Each utility shall provide itself with one · ( 1) or more recording 
pressure gauges to make pressure surveys as required by these rules. These gauges shall 
be suitable to record the pressure experienced on the utility's system and sha1l be able 
to record a continuous twenty-four (24) hour test. one (1) of these recording pressure 
gauges shall be maintained for a mini.mum of one (1) week per month in continuous service 
at some representative point on the utility's mains. 

(3) Pressure surveys. At least once annually, each utility shall make a survey of 
pressures in its distribution system of sufficient magnitude to indicate the quality of 
service being rendered at representative points in its system. Pressure charts for these 
surveys shall show the date and time of beginning and end of the test and the location at 
which the test was made. Records of these pressure surveys shall be maintained at the 
utility's principal office in Kentucky and shall be made available to the commission upon 
request. 

Sect.ion 6. Waiter SUpPly Maasu:ce:m.ant. (1) Measuring devices. Each utility shall install a 
suitable meastirinq device at each source of supply so that a record may be maiotained of 
the quantity Df water produced by each source. 

(3) Unaccounted-for water loss. Except for purchased water rate adjustments for water 
districts and water associations, and rate adjustments pursuant to KRS 278. 023 (4), for 
rate making purposes a utility's unaccounted-for water loss shall not exceed fifteen (15) 
percent of total water produced and purchased, excluding water used by a utility in its 
own operations. Upon application by a utility in a rate case filing or by separate 
filing, or upon motion by the commission, an alternative level of reasonable unaccounted­
for water loss may be established by the commission. A utility proposing an alternative 
i~vel shall have the burden of demonstrating that the alternative level is more 

1sonable than the level prescribed in this section. 



' section 8. Di.sui.btition Mai.na. ( 2) Dead ends. In order to provide- increased reliability 
of service a~d reduce head loss, dead ends shall be minimized by making appropriate tie­
ins whenever! practicable. Where dead ends occur they shall be provided with a fire 
hydrant, if ~low and pressure are sufficient to meet the requirements of Section 10(2) (b) 

: this admipistrative regulation, or with an approved flushing hydrant or blowoff for 
rlushing purj>oses. Flushing devices shall be sized to provide flows which will give a 
velocity of :at least two and one-half (2. 5) feet per second in the water main being 
flushed. No jflushing device shall be directly connected to any sewer. Hains with dead 
·ends shall be flushed at least once each year but more often if necessary to maintain the 
quality of the water. 

Section 9. Service Lines • 

(3) Inspection of service line. In the installation of the service line, the utility 
shall require the customer to leave the trench open and pipe uncovered, and the utility 
shall inspect the line to determine it is free from any tee, branch connection, 
irregularity or defect. The utility aay substitute for its inspection an inspection by 
the appropriate state or local plumbing inspector, if proof of that inspection is 
presented to the utility by the customer. 

Section 10 • Cons t:uat:i.on. !aqui.remanta • 

. (2) Distribution system. 

(b) Fire protection. 

l. On or after the effective date of ·this administrative requlation, fire hydrants may be 
installed by a utility only if: 

a. A professional engineer with a Kentucky registration has certified that the system can 
provide a minimum fire flow of 250 gallons per minute; and 

The system supporting this flow has the capability of providing this flow for a period 
-of not less than two (2) hours plus consumption at the maximum daily rate. 

Sactio~ 16. Raricxlia ~asts. (l) Each utility shall test periodically all water meters so 
that no metJr- will remain in service- without test for a period longer than specified in 
the following table: 

Size of Meter Inches Interval Between Tests Years 

5/B 10 

5/8 x 3/4 10 

3/4 10 

l 10 

. 
l 1/4 4 

1 1/2 4 

2 4 

3 2 

4 and larger l 



Section 17. Water Sbortaqa Response .Plans. Each utility which files a water shorta\:l'e 
response plan with the Natural Resources Cabinet shall simultaneously file a copy of the 
plan with the commission. Any utility which has already filed a plan with the Natural 
Resources Cabinet shall file the plan with the commission within sixty (60) days of the 

~ective date of this administrative regulation. 



-(l)'<:','NO~·::rpet.so · ;"''piirtrie;r:slil.p, :public o . private corpc)ratiOn~ · ··or · comDination thereof shall 
comm.enc~ pro .iding utility service to' or for the public or begin the construction of any 
plant, equi~ent, property, or facility for furnishing to the public any of the services 
.enumerated iill KRS 278. 010, except retail electric suppliers for service connections to 
electric-con~uming facilities located within its certified territory and ordinary 
extensions of existing syst~s in the usual course of business, until that person has 
obtained frOJ!l the ~lie Service Commission a certificate that public convenience and 
necessity require the service or construction. Upon the filing of an application for a 
certificate, and after any public hearing which the commission may in its discretion 
conduct for all interested parties, the commission may issue or refuse to issue the 
certificate, or issue it in part and refuse it in part, except that the commission shall 
not refuse or modify ·an application submitted under 1raS 278. 023 without consent by the 
parties to the agreement. The commission, when considering an application for a 
certificate to construct a base load electric generating facility, may consider the 
policy of the General Assembly to foster and encourage use of Kentucky coal by electric 
utilities serving the Commonwealth. Unless exercised within one (1) year from the grant 
thereof, exclusive of any delay due to the order of any court or failure to obtain any 
necessary grant or consent, the authority conferred by the issuance of the certificate of 
convenience and necessity shall be void, but the beginning of any new construction or 
facility in good faith within the time prescribed by the commission and the prosecution 
thereof with reasonable diligence shall constitute an exercise of authority under the 
certificate. 
(2) For the purposes of this section, construction of any electric transmission line of 
one hundred thirty-eight (138) kilovolts or more and of more than five thousand two 
hundred eighty (5,280) feet in length shall not be considered an ordinary extension of an 
existing sysuem in the usual course of business and shall require a certificate of public 

•nvenience and necessity. However, ordinary extensions of existing systems in the usual 
~urse of business not requiring such a certificate shali !nclude: 

(a) The replacement or upgrading of any existing electric transmission line; or 
(bl The relocation of any existing electric transmission line to accommodate construction 
or expansion of a roadway or other transportation infrastructure; or 
(c) An electric transmission line that is constructed solely to serve a single customer 
and that will pass over no property other than that owned by the customer to be served. 
(3) No utility shall exercise any right or privilege under any franchise or permit, after 
the exercise of that right or privilege has been voluntarily suspended or discontinued 
for more than one (l) year, without first obtaining from the commission, in the manner 
provided in subsection (1) of this section, a certificate of convenience and necessity 
authorizing the exercise of that right or privilege. 
(4) No utility shall apply for or obtain any franchiae, license, or permit from any city 
or other governmental agency until it has obtained from the commission, in the manner 
provided in subsection ( l) of this section, a certificate of convenience and necessity 
showing that there is a demand and need for the service sought to be rendered. 
(5) No person shall acquire or transfer ownership of, or control, or the right to 
control, any utility under the jurisdiction of the commission by sale of assets, transfer 
of stock, or otherwise, or abandon the same, without prior approval by the commission. 
The commission shall grant its approval if the person acquiring the utility has the 
financial, technical, and managerial abilities to provide reasonable service. 
(6) No individual, group, syndicate, general or limited partnership, association, 
corporation, joint stock company, trust, or other entity (an nacquirer"), whether or not 
organized under the laws of this state, shall acquire control, either directly or 
indirectly, of any ~tility furnishing utility service in this state, without having first 
obtained the approval of the commission. Any acquisition of control without prior 
authorization shall be void and of no effect. As used in this subsection, the term 

'.Ontrol" means the possession, directly or indirectly, of the power to direct or cause 
-iie directiom 'of the management and policies of a utility, whether through the ownership 
of voting se~urities, by effecting a change in the composition of the board of directors, 
by contract or otherwise. Control shall be presumed to exist if any individual or entity, 
directly or indirectly, owns ten percent (10\) or more of the voting securities of the 



utility. This presumption may be rebutted by a showing that ownership does not fn · fac!'t 
confer control. Application for any approval or authorization shall be made to th~ 

commission in writing, verified by o~th or affirmation, and be in a form and contain the 
information as the commission requ~res. The commission shall approve any proposed 

:quisition when it finds that the !same is to be made in accordance with law, for a 
'Pt°Oper purpo19e and is consistent wll.th the public interest. The commission may make 
investigation and hold hearings in the matter as it deems necessary, and thereafter may 
grant any application under this subspction in whole or in part and with modification and 
upon terms and conditions as it deems necessary or appropriate. The commission shall 
grant, modify, refuse, or prescribej appropriate terms and conditions with respect to 
every such application within sixty (60) days after the filing of the application 
therefore, wU.ess it is necessary, f~r good cause shown, to continue the app1ication for 
up to sixty ,(60) additional days. The! order continuing the application shall state fully 
the facts that make continuance nec~ssary. In the absence of that action within that 
period of time, any proposed acquisition shall be deemed to be approved. 
(7) Subsection (6) of this section shall not apply to any acquisition of control of any: 
(a) Utility ·which derives a greater percentage of its gross revenue from business in 
another jurisdiction than from business in this state if the commission determines that 
the other jurisdiction has statutes or rules which are applicable and are being applied 
and which afford protection to ratepayers in this state substantially equal to that 
afforded such ratepayers by subsection (6) of this section; 
(b) Otility by an acquirer who directly, or indirectly through one (1) or more 
intermediarieis, controls, or is controlled by, or is under common control with, the 
utility, including any entity created at the direction of such utility for purposes of 
corporate reorganization; or 
(c) Utility pursuant to the terms of any indebtedness of the utility, provided the 
issuance of indebtedness was approved by the commission. 
(8) In a proceeding on an application filed pursuant to this section, any interested 
person, including a person over whose property the proposed transmission line will cross, 
may request intervention, and the commission shall, if requested, conduct a public 
hearing in the county in which the transmission line is proposed to be constructed, or, 

the transmission line is proposed to be constructed in more than one county, in one of 
~ose counties. The commission shall issue its decision no later than ninety ( 90) days 
after the application is filed, unless the commission extends this period, for good 
cause, to one hundred twenty (120) days. The commission may utilize the provisions of KRS 
278 .255 (3) if, in the exercise of its discretion, it deems it necessary to hire a 
competent, qualified and independent firm to assist it in reaching its decision. The 
issuance by the commission of a certificate that public convenience and necessity require 
the construction of an electric transmission line shall be deemed to be a determination 
by the commission that, as of the date of issuance, the construction of the line is a 
prudent investment. 
(9) If any provisi9n of this section or the application thereof to any person or 
circumstance is held invalid, the invalidity shall not affect other provisions or 
appl.ications of this section which can be given effect without the invalid provision or 
application, and to that end the provisions are declared to be severable. 
Effecti.va: July 13, 2004 
History: Amended 2004 Ky. Acts ch. 75, sec. 1, effective July 13, 2004. - Amended 2001 
Ky. Acts ch. 35, sec. 1, effective June 21, 2001. -- Amended 1998 Ky. Acts ch. 388, sec. 
1, effective July 15, 1998. -- Amended 1994 Ky. Acts ch. 144, sec. 1, effective July 15, 
1994. - Amended 1992 Ky. Acts ch. 102, sec. 2, effective July 14, 1992. -- Amended 1988 
Ky. Acts ch. 12, sec. 3, effective July 15, 1988; ch. 22, sec. 5, effective July 15, 
1988; ch. 335, sec. 1, effective July 15, 1988. - Amended 1986 Ky. Acts ch. 368, sec. 1, 
effective July 15, 1986. -- Amended 1982 Ky. Acts ch. 82, sec. 5, effective July 15, 
1982; ch. 130, sec. 1, effective July 15, 1982. -- Amended 1978 Ky. Acts ch. 379, sec. 6, 
effective April 1, 1979. -- Amended 1974 Ky. Acts ch. 388, sec. 3. -- Amended 1972 Ky. 
Acts ch. 83, . sec. 5. - Recodified 1942 Ky. Acts ch. 208, sec. 1, effective October 1, 
1942, from Ky. Stat. sec. 3952- 25. 



(1) ~e i;rov sions of this section .s all apply to -any construction project undertaken by 
" water ass4>ciation, commission, di,.trict, or combined water, gas or sewer district 

)rmed under :KR.S Chapter 74 or 273, which is financed in whole or in part under the terms 
"!Sf an agreem~nt between the water utility and the United States Department of Agriculture 
or the Onited States Department of Housing and . Orban Development. Because federal 
financing of such projects entails prior review and oversight by ~he federal agency and 

·obligates tht? utility to certain actions, and because conflicting requirements by the 
federal agency and the Public Service Commission may place the water utility in an 
untenable position and delay or jeopardize such projects, it is declared to be the policy 
of the Commonwealth that such agreements shall be accepted by the Public Service 
Corrunission, and that the commission shall not prohibit a water utility from fulfilling 
its obligations under such an agreement. 
(2) No agreenient between a water utility and federal agency under this section shall take 
effect until thirty (30) days after such agreement, together with necessary applications 
and documentation, is filed with the commission, unl~ss the commission acts within a 
lesser time. The commission in its administrative regulations shall list the specific 
docume~ts r~quired to be filed under this subsection. 
(3) The co:rmui.ssion shall review the project and the agr~ement, may recoxmnend changes to 
the utility and the federal agency, but shall not modify or reject any portion of the 
agreement on its own authority. The commission shall issue a certificate of necessity and 
convenience and such other orders as may be required to implement the terms of the 
agreement no later than thirty (30) days after filing. 
(4) The commission shall not prohibit the inclusion of any cost or the use of any 
accounting procedure in reviewing or· setting the rates of the utility if such cost or 
procedure is required as a condition for federal financing of a construction project 
under an approved agreement between the water utility and federal agency. 
(5) If the federal agency approves a surcharge to the water bills of customers who 
receive service through an extension of water facilities under this section, which is in 
,ieu of an assessment against the customer for the cost of the extension, then the Public 

!rvice Commission shall allow collection of the surcharge to continue for the period of 
"tears for which the surcharge was established. 
Effective: July 15, 1994 
History: Arne~ded 1994 Ky. Acts ch. 158, sec. 1, effective July 15, 1994. - Amended 1992 
Ky. Acts ch. 388, sec. 2, effective July 14, 1992. -- Created 1988 Ky. Acts ch. 12, sec. 
4, effective July 15, 1988. 



"
1

) Under es prea~ribed by the 
._.,andssi.on, wi,ithin such time and in such form as designates, · schedules 
showing all rates and conditions for service established by it and collected or enforced. 
The utility shall keep copies of its schedules open to public inspection under such rules 
as the commission prescribes. 



Are Department - Water Usa1e Report 
KRS 278.170(3) 807KAR1:098 Section 9 

(Inez Flnt Department I 

[Ml.tin COuniJ-War _Dlmlct _ . _ I 

Date Loc8tlon andlor Number 
1/8/2018 79 LDnnle Maynard 
1/26/2018 3012 Rockhouse Rd 
2/21/2018 572 Wooten Rd 
3/25/2018 Relds Traller Park 
3/26/2018 831 cassell Br 
4/1/20'JB WestEdenLn 

Training For the Year 

Month I January-Feb I 
Year 2018 

"8DOn 1(,j8110"9 

Operated Flowed 

Fire 20 
Fire 20 
Fire 2,800 
Fire 3,800 
Are 1,000 
Fire 1,800 

10,000 

Total For the Yaarl 19.440- :J 



Are Department - Water Usage Report 
KRS 278.170(3) 807 KAR 5:095 Section 9 

(Pigeon Rooet Fire Department l 

fMartln County Water Dletrtct __ _ _ _ I 

Data Location andlor Number 

Training For the Year 

"8880n 
Operatad 

Month I January-Feb - J 
Year 2018 

Gall0"8 

Flowed 

9,200 

Total For the Yearl 9,200 :J 



IWarfteld FIN Department I 

~n County W.t8r Da.trtat. . ____ I 

nm Location andlor Number 

, 
/ n,- -'k ~'--~ . - . - V. ,,,, 

Reuon 
Operated 

Month 
Year 

January-Feb Mar. 
2018 

a.1tom 
Flowed 

.t{.300 

Total For the Year[- (?iD - ·--1 



. 

Fire Deparbnent - Water Usage Report Fonn 
KR8 278.170 3 807 KAR 5:081 Sectlon 8 

Any city, county, urbalM:Xlunty, charter county, ftl8 protedlon district, or voluntnr fire protactlon district ("Uaer") may withdraw watar from the uUllty'1 watar 
dlltrlbuUon ayatem for the purpol8 of fighting fires or training firefighters at no charge on the condition that It maintains estimates of the amount of watBr used 
tcy,.~ protection and training during the calendar month and reports the amount of this water uaaga to the utlllty no ratar than the 15th day of the foUowlng 
"-'ar month. 

Any city, county, UrbalM:Xlunty, charter county, tire protection district, or volunteer tire protection district that wllhdrawa watar from Iha utlllty'1 water dlltribuUon 
system for fire protection or training purpow and fall• to eubmlt the required 19port on waler usage In a timely manner ahall be asaeHed the cost of thla 
INlter. . 

A non-niportlng uaer'a uaaga ahall be pl'lllumed to be 0.3 percent of the utlllty'e total water BBlea for the calendar month. 

(nama of Water Syatam) 

Total 
Reuon Mlnutae 

O.ta Hvdrent Locatlon and/or Number Operat&d Operated 
.3% X Total Sales 

Nozzle 
•lze 

(typically 
2.11 or4.8) 

Month 
Year 

unit conversion factor 
coefficient value 

Pltot 
Preeeura GPM 

29.83 
0.95 

Flow If 
Gallone Pltotnot 
Flowed UHd 

58,437 

~ . 

Total Gallon• for Month '-I ___ A--..,43_7 __ __, 



SAFETY 

POLICY 

HANDBOOK 



SAFETY 

The purpose of a specific safety program is to reduce personal injury and damage to 
property in a particular sttuatlon. The Intent of safety policies is to infonn all employees of 
their responsiblrrty for their own personal safety. 'By complying with the safety poHcy, each 
person greatly reduces 1he probability of personal injuries and injury to other employees. 
Our most important and valuable assets are the people who work for us. For this reason 
much effort is continually being expended to provide safe and healthy working conditions 
for each employee. 

The employer has the over-all responsibility for promoting safety and to oomply with all 
state and federal safety laws and regulations, including the Act of 1970 also referred to as 
OSHA The employer shall not require any employee to work in surrounding and under 
working conditions which are unsanitary, unduly hazardous, or potentially dangerous to 
his/her health or safety. 

THE EMPLOYER'S RESPONSIBILITIES 

1. Indoctrinate and familiarize all employees with their rights and responsibilities by 
reviewing the personnel manual In detail. 

a. This should be completed with new employees at the time of hiring and 
before they start work. 

b. Use checklist for indoctrination with new employee signing form. 

2. To maintain and post where and when required, all posters and reporting fonns as 
required by OSHA and other agencies. 

3. To Initiate and maintain accident prevention programs. Maintain health and accident 
injury fonns completely filled out on all recordable conditions for five (5) years. 

4. To provide a healthful work environment. 

5. To provide all employees with tools and equipment designed for the work, property 
malntalnecl and serviced. 

6. To provide and maintain 'personal protective gear designed for protection of the 
employee relative to the hazards to which each Is being subjected. 

7. To encourage all employees to avail themselves of basic first aid training and retraining 
every three years. 

a. Make periodic checks on all employees for required licenses and training. 

8. Be prepared to reprimand an employee who decides to cany out his work assignment 
contrary to policy. Document any reprimands and have the employee sign-off. 



THE EMPLOYEE'S RESPONSIBILITIES 

1. To familiarize onesetf with the employer's general pollcy. 

2. To adhere to the policy and cooperate to the best of his/her ability. 

3. To report all job incurred Injuries or illnesses to management the day of their happening. 

4. To report all equipment orvehlcle accidents or malfunction the day of their happening. 

5. To use and/or operate all equipment and vehicles according to manufacturer's 
recommendations or company directive. 

6. To have in one's possession a current vaOd driver's license when drtvlng a company 
vehicle. 

7. To never drive a company veh1cle when- under the Influence of drugs or alcohol beyond 
acceptable limits established by the state. 

8. To be a defensive driver at all times. 

9. To not take undue chances or subject oneself to known hazardous conditions without 
taking precautionary measures. 

10. To use personal protective gear whenever conditions warrant and to use said gear for 
onty the use intended. 

11. To practice basic good rules of sanitation and housekeeping. 

12. To dress In good taste for the particular assignment, but always fully clothed from ankle 
to neck. 

13. To know location of first aid supplies and fire fighting equipment at all times. 

14. To know the location of the nearest medical emergency room, doctor and ambulance. 

15. To observe and obey all "NO SMOKING" signs and areas. 

16. To not under any conditions become involved In "HORSEPLAY" that could result in 
Injury to oneself or co-worker. 

17. To rn,: properly when required to do so, using the legs and keeping the back straight 

18. To never catch a ride by standing up in the bed of a truck or riding on a running board. 

19. To not work alone when conditions could result In Injury or be Injurious to one's health. 

20. To be nFIRST AID" trained and prepared to administer first aid In an intelligent and 
humanitarian manner. 

21. No employee shall drive "COMPANY VEHICLEa for personal use. 



SPECIFIC GUIDELINES 

When coming upon or being Involved in an accident or suffering personal injury: 

1. When coming upon an accident 
a. Give first aid to accident victim In a conscientious manner 1aking into 

consideration, blood borne pathogens by using disposable gloves, a 
breathing barrier, your training, personal safety and the extent and severity of 
the injury. 

b. Call or request that ambulance service respond to the scene. 
c. Call or request that law enforcement personnel respond to the scene. 
d. Call or request that fire ~apartment personnel be called to the scene should 

conditions warrant. 
e. Assist in the control and movement of traffic until law enforcement arrives on 

the scene. 

2. When Involved in a vehicle accident 
a. Respond to personal injury first 
b. Call for law enforcement 
c. Move vehicle only if unit Impedes the flow of trafflc prior to law enforcement 

coming on the scene. 
d. If you have a camera, take many pictures from all angles. 
e. Make a rough sketch of the accident scene showing position and direction of 

vehicles prior to the accident and position and direction of vehicles after the 
accident 

f. Take measurements if nothing more than stepping off the distances. 
g. Make note of road conditions (wet, Icy, loose gravel, etc.). 
h. Make note of time of day. 
I. Get names and addresses of as many Witnesses as possible. 
j. Give limited Information to any lnvestJgating accident (preferably no more 

than what Is on your driver's license and vehicle registration card). 
k. Notify company office of the accident. 
I. If vehicle Is not drivable, have unit hauled to a nearby storage lot. 

3. When company personnel suffer an Injury or are Involved In accident whlle on the job: 
a. Respond to personal injury first by gMng oneself or co-worker first aid or 

requesting first aid, or getting professional attention. 
b. Take pictures of accident scene. 
c. Take measurements and location of equipment and tools. 
d. Draw a sketch of the accident or injury scene. 
e. Move no equipment, such as ladders, scaffold Ing or. any work related 

equipment until an investigation of the accident can be made. 
f. Note amount of artiftclal light If inside the building. 
g. Notify company office with details to the best of your ability, relatfve to the 

circumstances of the accident 



ELECTRICAL: 

1. Failure 
a. Become involved only to the extent of your ABIUTY and TRAINING. 
b. Notify the power company and/or an electrical contractor. 
c. Notify management 

2. Equipment 
a. Use only grounded or double insulated tools. 
b. Use only grounded extension cords and trouble Dghts. 
c. Check all outlets to make sure they are functioning as a GROUNDED 

OUTLET. . 

UNDERGROUND; 

1. Trenching Requirements 
a. Excavations deeper than five (5) feet high shaU be shored, laid back to a 

stable slope, or some other equivalent means of protection shall be provided 
where employees will be exposed. Refer to chart as a guide in sloping of 
banks. Trenches less than five (5) feet in depth shall also be effectively 
protected when examination of the ground by the construction person 
indicates hazardous ground movement may be expected. 

Note: Clays. Silts, Loams. Or Ncmhomogeneous 
Soils hquire Shoring mid Bracing. 
The presence of Ground Water Requin:s 
Special Treatment. 

APPROXIMATE ANGLE OF REPOSE llOR SLOPING SIDES OF EXCAVATION 

30 

b. Sides of trenches, five (5) feet or more In depth, shall be shored, sheeted, 
braced, sloped, or otherwise supported by means of sufficient strength to 
protect the employees wor1clng within them. 

c. Sides of trenches In hard or compact soil, Including embankments, shall be 
shored or otherwise supported when the trench ls more than fiVe (5) feet in 
depth. In Deu of shoring, the sides of the trench above the fiVe (5) foot level 
man be sloped to preclude collapse, but shall not be steeper than one (1) foot 
rise to each one-half (112) foot horizontal. 

d. When employees are required to be in trenches four (4) feet deep or more, an 
adequate means of exit, such as a ladder or steps, shall be provided and 
located so as to require no more than twenty-five (25) feet of lateral travel. 



CHLORINE: 

1. Cylinder Storage 
a. Never store near eledrlcal equipment (chlorine leakage can damage copper 

fittings and connections In a short period of time). 
b. Store where temperature never exceeds 120 F. as heat increases cylinder 

pressure thus causing plug release and emptying contents. 
c. Cylinders, be they fuD or empty, must be stored upright. with the caps In place 

and anchored (chain an cylinders to wall) so as to prevent falling or tipping. 

2. Chlorine Room 
a. Never enter chlorine room without first turning on the exhaust fan. 
b. Never enter chlorine room exhausted from exercise or strenuous work thus 

- causing indMdual to breathe hard. 

3. Chlorine Leak or Spill 
a. Upon detecting a chlorine leak: 

I. Vent room immediately~ if in unpopulated area. 
ii. Evacuate anyone In Immediate vicinity. 

in. Notify office or superior. 
Iv. Notify authorities 

FIRE EXTINGUISHERS: 

1. Fire Extinguishers 
a. Recommend a twenty pound (20#) A.B.C. type fire extinguisher to be 

mounted just inside door near or under light switch at each location. 
b. Recommen~ a five pound (5#) A.B.C. type fire extinguisher be mounted in 

each vehicle. 
c. Each employee should know how to use the fire extinguisher effectively. 

2. Housekeeping 
a. All storage of burnables or combustibles, Including waste, must be controlled. 
b. No gasoline storage Inside any building exceeding five (5) gallons and then 

only in an approved safety~ _ 
c. Keep paths of travel free an~ar of tripping hazards. 

FIRST AID: 

1. Training 
a. All employees shall be trained in "Basic First Aid" with refresher courses as 

required, beginning with the flrst year of employment. 
b. All employees shall be trained in the use and care of artificial breathing 

devices and cardiopulmonary resuscitation (CPR). 

2. Protective Gear 
a. When conditions warrant, protective gear shall be worn property without 

exception 
I. Safety hats 
II. Goggles or safety glasses 
iii. Gloves 
iv. Respirators 



b. Emergency self contained breathing apparatus (SCBA) shall be positioned in 
a fixed location ready to use. 

3. First Aid Supplies 
a. Recommend that a 10 unit indusbial type first aid kit be mounted near the fire 

extinguisher at each location. 
b. Recommend that a 10 unit industrial type kit be mounted in each vehicle. (Kits 

must be checked regularly and supplies replenished). 
c. Recommend that a master kit be located and mounted at each headquarters' 

office. 

REGULAR SAFETY MEETING TOPICS 

This suggested list of safety topics for regular safety meetings is only a partial list 

1. UNSAFE PRACTICES January 
- Excessive speed of vehicles 
- Improper lifting 
- Smoking in danger areas 
- Horseplay 
- Running in aisles or on stairs 
- HandOng chlorine cyllnders 
- Removing machine or other guards 
- Work on unguarded moving 

machinery 

2. FIRST AID February 
- First aid kits and rooms, 
- Use of air tank and mask 
- Emergency showers 
- AJI injuries reported 

3. TOOLS March 
- Power tools wiring · 
- Hand tools 
- Use and storage of tools 

4. HOUSEKEEPING April 
- Tornado awareness 
- Aisles, stairs and floors 
- Storage and piling of materials 
- Light and ventilation 
- Disposal of waste 
- Yards and parking lots 
- Cutting weeds and grass 

5. MACHINERY May 
- Point of operation guards 
- Belts, pulleys, gears, shafts, etc. 
- Oiling, cleaning &, adjusting 

. • Melnten2:l11c;e &.: PLI J~g~ 

6 - 7. DISASTERS 
(Natural or Man-Made) 
- Electrical 
- Equipment 
- Flooding 

June/July 

8. MISCELLANEOUS August 
-Acids and caustics 
- New processes, chemicals and 
solvents 
- Dusts, vapors or fumes 
- Ladders and scaffolds 

9. PERSONAL PROTECTIVE September 
EQUIPMENT 

- Goggles or face shields 
- Foot protection 
-Gloves 
- Respirators or gas masks 
- Protective clothing 

10. FIRE PROTECTION October 
- Extinguishing equipment 
- Stand pipes, hoses, sprinkler 
heads, and valves 

- Exits, stairs and signs 
- Storage of flammable material 

11-12. VEHICLE November/December 
- Communication 
- Winter preparedness 
- Stonn clothing 
- Tow chain or cable 



NEW EMPLOYEE CHECK LIST 

GENERAL; 

1. You realize that we are an Equal Opportunity employer. 

2. Current valid driver's license must be produced and always in your possession when 
driving company. vehtctes. 

3. Reporting to work under the Influence of either drugs or alcohol shall be reason for 
disciplinary action. 

4. Insubordination in any fonn shall be reason for dlsctpllnary action. 

SAFETY; 

1. Each employee shall comply with all safety and heaHh standards, regulations, and 
orders that are part of the safety policy. 

2. All Injuries, regardless of severity, shall be reported to management the day of 
happening. 

3. It shall be managemenrs decision as to whether the injured employee requires 
professional medical attention. 

4. Location of first aid kits and other safety gear such as respirators, rubber gloves, etc. 

5. Each employee shall cooperate by picking up trash and waste he/she creates. 

6. Each employee shall cooperate In keeping paths of travel unobstructed. 

1. Horseplay will not be tolerated where such action could cause Injury or damage 
equipment. 

8. Use of tools or power equipment that is defective must be reported to management. 

9. Tools or power equipment that are defectfva must be reported to management 

10. Cooperation from all employees is expected In maintaining toilet and wash rooms. 

11. Garbage and waste resulting from lunch palls/lunch rooms will be disposed of In 
covered waste containers. 

12.All employees are expected to know the location and operation of fire extinguishers. 

13. Once the fire extinguisher has had the seal broken it shall be scheduled for recharging. 

14. Gasoline shall be stored in 5 gallon approved safety cans only . 

. 15. G~so}i[l~ _s_h_~ll .ne_v~.r b~. u~ for washipg_P.arts I?[ tor any_ ~ut int~r:i~eq _µ~e. 



16. Personal protective equipment shall be worn where designated with no exceptions. 

17.All equipment shall be operated with utmost care complying with manufacb.irer's 
recommendations. 

18. No employee shall drive company vehicles for personal use. 

I have had all the above policy statements explained to me and understand the policy 
completely. This will become part of my employee file. 

Date ____________ _ 

Employee Signature Manager's Signature 



MARTIN COUNTY 

FC043 PG636 

MARTIN COUNTY "SPECIAL" FISCAL COURT MEETING 

THURSDAY DECEMBER 7TH, 2017 1:00 P.M. 

OPENING OF mE COURT 

The meeting was called to order at 1:00 P.M. by Judge Executive Kelly Callaham. Those present were: 
Magistrate Josh Muncy district # l, Magistrate Kenny McCoy district #2, Magistrate Darrell Mills district#3 
and Magistrate Victor Slone district #5. Assistant County Attorney Lynette Muncy was present and led 
prayer. 

ACCEPTING MINUTES OF LAST COURT MEETING 

The minutes from December 4111, 2017 were approved upon motion made by Magistrate Darrell Mills and 
seconded by Magistrate Josh Muncy. It was a unanimous vote. 

APPOINT WATER BOARD MEMBERS 

Judge Executive addressed the court stating the tenns of the water board members have to be staggered. 
He recommended a 1-year tenn for John Hensley and Rex Endicott. Their tenn will end December 2018. 
Jimmy Don Kerr and Jarrod Crum a 2-year tenn. John Hom a 3-year tenn. These tenns will be from this 
day forward. This will makeup a full water board. Judge Executive Kelly Callaham told Mike Crum he 
would have to go u!) to the water company and swear in these new board members and conduct the meeting 
the following Monday. Motion to accept these water board members was made by Magistrate Josh Muncy 
and seconded by Magistrate Victor Slone. It was a unanimous vote. 

PETITION TO ADOPT ROAD EASEMENTS 

Much debate went on about the KRS laws on adopting a road into the county road system. Assistant 
County Attorney Lynette Muncy recommended doing a petition then the county road foreman and another 
viewer go out and make sure the road met all the requirements and that it would serve a public purpose. If 
it met the requirements an easement with exact boundaries would be needed. If possible, get the petition 
and easement at the same time. Once the road has a CR number, the county could maintain road. Assistant 
County Attorney Lynette Muncy stated this is the process County Attorney Kennis Maynard has required 
for the past l S years. Magistrate Victor Slone read KRS 178.080 and stated these was not the requirements 
that County Attorney Kennis Maynard was requiring. 

Motion to accept the easement going forward and on any road in the past without a CR# can use this 
easement and petition was made by Magistrate Darrell MiJls and seconded by Magistrate Kenny McCoy. It 
was a unanimous vote with Magistrate Victor Slone protesting. 

MOA-BLACKTOP 

Motion to accept the memorandum of agreement on blacktop was made by Magistrate Victor Slone and 
seconded by Magistrate Danell Mills. It was a unanimous vote. 

MCWD EXHIBIT 1 



MARTIN COUNTY 

FC043 PG637 

MOA - FLOOD CONTROL PROJECT 

Judge Executive Kelly Callaham stated the flood project has been on hold for the past two years due to the 
federal funds not being available. The flood control project Is a 95% federal money and 5% money county 
liability. The county funds have already been set aside in an account. The federal government has their 
portion for the project. 

Motion to accept the Flood Control Project agreement was made by Magistrate Josh Muncy and seconded 
by Magistrate Victor Slone. It was a unanimous vote. 

ADJOURN 

Motion to adjourn was made by Magistrate Victor Slone and seconded by Magistrate KeMy McCoy. It 
was a unanimous vote. 



EXHIBIT 
#3 

MCCC EXHIBIT 1 



.i .. -ler In 

/l.·reor r b,. .. 1lq 
l>aP~//4 /;flt J ,-,.. e. 

M•+e~ Nie.. fer iu.,e. ?,.~ 1>: f Fe,,. ttt:. e-

3/1/2018 53,331 ,000 5,198,600 9,740,000 6,909,710 15,000 9,760 -5,240 

3/2/2018 53,452,000 5,208,840 9,740,000 6,918,570 8,860 131,240 122,380 

3/3/2018 53,620,000 5,223,040 9,740,000 6,926,280 7,710 182,200 174,490 

3/4/2018 53,701 ,000 5,230,450 9,741,000 6,935,350 10,070 88,410 78,340 

3/5/2018 53,776,000 5,237,250 9,740,000 6,947,100 10,750 81,800 71,050 

3/6/2018 53,778,000 5,246,610 9,740,000 6,957,800 10,700 11,360 660 

3/7/2018 53,976,000 5,254,750 9,740,000 6,968,540 10,740 206,140 195,400 

3/8/2018 54,013,000 5,257,900 9,740,000 6,982,000 13,460 40,150 26,690 

3/9/2018 54,081,000 5,263,920 9,740,000 6,993,560 11,560 74,020 62,460 

3/10/2018 54,144,000 5,269,020 9,740,000 7,007,060 13,500 68,100 54,600 

3/11/2018 54,301,000 5,281,820 9,740,000 7,015,410 8,350 169,800 161,450 

3/12/2018 54,344,000 5,285,450 9,740,000 7,026,980 11,570 46,630 35,060 

3/13/2018 54,450,000 5,294,260 9,740,000 7,039,500 12,520 114,810 102,290 

3/14/2018 54,523,000 5,301,500 9,740,000 7,054,460 14,960 80,240 65,280 

3/15/2018 54,523,000 5,301,700 9,740,000 7,068,620 14,160 200 -13,960 

3/16/2018 54,584,000 5,307,080 9,740,000 7,083,690 15,070 66,380 51 ,310 

3/17/2018 54,666,000 5,314, 140 9,740,000 7,092,810 9,120 89,060 79,940 

3/18/2018 54,710,000 5,317,980 9,740,000 7,104,030 11,220 47,840 36,620 

3/19/2018 54,766,000 5,322,790 9,740,000 7,118,980 14,950 60,810 45,860 
3/20/2018 54,766,000 5,322,800 9,740,000 7,134,610 15,630 10 -15,620 
3/21/2018 54,815,000 5,326,910 9,757,000 7,143,670 26,060 53,110 27,050 
3/22/2018 54,816,000 5,326,910 9,783,000 7,154,050 36,380 1,000 -35,380 
3/23/2018 54,815,000 5,326,910 10,125,000 7,188,210 376,160 -1,000 -377,160 
3/24/2018 54.815,000 5,326,920 10,316,000 7,210,800 213,590 10 -213,580 

3/25/2018 54,815,000 5,326,940 10,323,000 7,226,410 22,610 20 -22,590 

3/26/2018 54,815,000 5,326,940 10,433,000 7,252,770 136,360 0 -136,360 
3/27/2018 54,815,000 5,326,970 10,433,000 7,271,030 18,260 30 -18,230 
3/28/2018 54,815,000 5,326,970 10,433,000 7,285,400 14,370 0 -14,370 

3/29/2018 54,815,000 5,326,980 10,443,300 7,300,610 25,510 10 -25,500 
1):~4Cc.c.,. v .. ..114 3/30/2018 54,815,000 5,327,000 10,433,000 7,315,830 4,920 20 -4,900 ~o+o!,.J 

3/31/2018 54,815,000 5,327,000 10,433,000 7,334,700 18,870 0 -18,870 ?w'fftf 

4/1/2018 54,815,000 5,327,020 10,433,000 7,353,770 19,070 20 -19,050 1,622,180 470,120 1,152,060 
4/2/2018 54,815,000 5,327,020 10,433,000 7,374,200 20,430 0 -20,430 
4/3/2018 54,815,000 5,327,030 10,433,000 7,397,210 23,010 10 -23,000 
4/4/2018 54,815,000 5,327,040 10,433,000 7,421,910 24,700 10 -24,690 
4/5/2018 54,815,000 5,327,050 10,433,000 7,454,190 32,280 10 -32,270 
4/6/2018 54,815,000 5,327,050 10,434,000 7,493,860 40,670 0 -40,670 



4/7/2018 54,815,000 5,327,050 10,437,000 7,542,190 51,330 0 -51,330 

4/8/2018 54,815,000 5,327,060 10,444,000 7,585,030 49,840 10 -49,830 

4/9/2018 54,815,000 5,327,060 10,455,000 7,626,270 52,240 0 -52,240 

4/10/2018 54,815,000 5,327,070 10,474,000 7,673,660 66,390 10 -66,380 

4/11/2018 54,815,000 5,327,070 10,500,000 7,719,760 72,100 0 -72, 100 

4/12/2018 54,815,000 5,327,070 10,540,000 7,766,540 86,780 0 -86,780 

4/13/2018 54,815,000 5,327,080 10,601,000 7,815,070 109,530 10 -109,520 

4/14/2018 54,815,000 5,327,100 10,610,000 7,832,900 26,830 20 -26,810 

4/15/2018 54,815,000 5,327,100 10,610,000 7,842,800 9,900 0 -9,900 

4/16/2018 54,815,000 5,327,100 10,610,000 7,850,610 7,810 0 -7,810 

4/17/2018 54,907,000 5,334,970 10,610,000 7,857,300 6,690 99,870 93,180 

4/18/2018 54,980,000 5,341,500 10,610,000 7,864,200 6,900 79,530 72,630 

4/19/2018 55,152,000 5,355,680 10,610,000 7,868,480 4,280 186, 180 181,900 

4/20/2018 55,271,000 5,365,200 10,610,000 7,875,480 7,000 128,520 121,520 

4/21/2018 55,501,000 5,384,940 10,610,000 7,879,020 3,540 249,740 246,200 

4/22/2018 55,508,000 5,385,620 10,610,000 7,888,960 9,940 7,680 -2,260 

4/23/2018 55,508,000 5,385,630 10,610,000 7,896,070 7,110 10 -7,100 

4/24/2018 55,758,000 5,406,280 10,610,000 7,898,660 2,590 270,650 268,060 

4/25/2018 55,884,000 5,417,100 10,610,000 7,903,630 4,970 136,!320 131,850 

4/26/2018 56,023,000 5,429,140 10,610,000 7,908,850 5,220 151,040 145,820 

4/27/2018 56,045,000 5,431,020 10,610,000 7,917,350 8,500 23,880 15,380 

4/28/2018 56,256,000 5,449,110 10,610,000 7,921,340 3,990 229,090 225,100 

4/29/2018 56,477,000 5,469,200 10,610,000 7,922,630 1,290 241,090 239,800 

4/30/2018 56,631,000 5,482,760 10,610,000 7,933,510 10,880 167,560 156,680 

5/1/2018 56,765,000 5,494,030 10,611,000 7,941,200 8,690 145,270 136,580 2,117,030 1,332,530 784,500 



4/7/2018 54,815,000 5,327,050 10,437,000 7,542,190 51,330 0 -51,330 

4/8/2018 54,815,000 5,327,060 10,444,000 7,585,030 49,840 10 -49,830 
4/9/2018 54,815,000 5,327,060 10,455,000 7,626,270 52,240 0 -52,240 

4/10/2018 54,815,000 5,327,070 10,474,000 7,673,660 66,390 10 -66,380 

4/11/2018 54,815,000 5,327,070 10,500,000 7,719,760 72,100 0 -72,100 

4/12/2018 54,815,000 5,327,070 10,540,000 7,766,540 86,780 0 -86,780 
4/13/2018 54,815,000 5,327,080 10,601,000 7,815,070 109,530 10 -109,520 

4/14/2018 54,815,000 5,327,100 10,610,000 7,832,900 26,830 20 -26,810 

4/15/2018 54,815,000 5,327,100 10,610,000 7,842,800 9,900 0 -9,900 
4/16/2018 54,815,000 5,327,100 10,610,000 7,850,610 7,810 0 -7,810 

4/17/2018 54,907,000 5,334,970 10,610,000 7,857,300 6,690 99,870 93,180 
4/18/2018 54,980,000 5,341,500 10,610,000 7,864,200 6,900 79,530 72,630 
4/19/2018 55,152,000 5,355,680 10,610,000 7,868,480 4,280 186,180 181,900 
4/20/2018 55,271,000 5,365,200 10,610,000 7,875,480 7,000 128,520 121,520 
4/21/2018 55,501,000 5,384,940 10,610,000 7,879,020 3,540 249,740 246,200 
4/22/2018 55,508,000 5,385,620 10,610,000 7,888,960 9,940 7,680 -2,260 
4/23/2018 55,508,000 5,385,630 10,610,000 7,896,070 7,110 10 -7, 100 
4/24/2018 55,758,000 5,406,280 10,610,000 7,898,660 2,590 270,650 268,060 
4/25/2018 55,884,000 5,417,100 10,610,000 7,903,630 4,970 136,820 131,850 
4/26/2018 56,023,000 5,429,140 10,610,000 7,908,850 5,220 151,040 145,820 
4/27/2018 56,045,000 5,431,020 10,610,000 7,917,350 8,500 23,880 15,380 
4/28/2018 56,256,000 5,449,110 10,610,000 7,921,340 3,990 229,090 225,100 
4/29/2018 56,4n,ooo 5,469,200 10,610,000 7,922,630 1,290 241,090 239,800 
4/30/2018 56,631,000 5,482,760 10,610,000 7,933,510 10,880 167,560 156,680 

5/1/2018 56,765,000 5,494,030 10,611,000 7,941,200 8,690 145,270 136,580 2,117,030 1,332,530 784,500 
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fb.,e.. ?~ .b:FF.r-~e... 

3/1/2018 53,331,000 5,198,600 9,740,000 6,909,710 15,000 9,760 -5,240 

3/2/2018 53,452,000 5,208,840 9,740,000 6,918,570 8,860 131,240 122,380 
3/3/2018 53,620,000 5,223,040 9,740,000 6,926,280 7,710 182,200 174,490 
3/4/2018 53,701,000 5,230,450 9,741,000 6,935,350 10,070 88,410 78,340 
3/5/2018 53,776,000 5,237,250 9,740,000 6,947,100 10,750 81,800 71,050 
3/6/2018 53,778,000 5,246,610 9,740,000 6,957,800 10,700 11,360 660 
3!7/2018 53,976,000 5,254,750 9,740,000 6,968,540 10,740 206,140 195,400 
3/8/2018 54,013,000 5,257,900 9,740,000 6,982,000 13,460 40,150 26,690 
3/9/2018 54,081,000 5,263,920 9,740,000 6,993,560 11,560 74,020 62,460 

3/10/2018 54,144,000 5,269,020 9,740,000 7,007,060 13,500 68,100 54,600 
3/11/2018 54,301,000 5,281,820 9,740,000 7,015,410. 8,350 169,800 161,450 
3/12/2018 54,344,000 5,285,450 9,740,000 7,026,980 11,570 46,630 35,060 
3/13/2018 54,450,000 5,294,260 9,740,000 7,039,500 12,520 114,810 102,290 
3/14/2018 54,523,000 5,301,500 9,740,000 7,054,460 14,960 80,240 65,280 
3/15/2018 54,523,000 5,301,700 9,740,000 7,068,620 14,160 200 -13,960 
3/16/2018 54,584,000 5,307,080 9,740,000 7,083,690 15,070 66,380 51,310 
3/17/2018 54,666,000 5,314,140 9,740,000 7,092,810 9,120 89,060 79,940 
3/18/2018 54,710,000 5,317,980 9,740,000 7,104,030 11,220 47,840 36,620 
3/19/2018 54,766,000 5,322,790 9,740,000 7,118,980 14,950 60,810 45,860 
3/20/2018 54,766,000 5,322,800 9,740,000 7,134,610 15,630 10 -15,620 
3/21/2018 54,815,000 5,326,910 9,757,000 7,143,670 26,060 53,110 27,050 
3/22/2018 54,816,000 5,326,910 9,783,000 7,154,050 36,380 1,000 -35,380 
3/23/2018 54,815,000 5,326,910 10,125,000 7,188,210 376,160 -1,000 -377,160 
3/24/2018 54,815,000 5,326,920 10,316,000 7,210,800 213,590 10 -213,580 
3/25/2018 54,815,000 5,326,940 10,323,000 7,226,410 22,610 20 -22,590 
3/26/2018 54,815,000 5,326,940 10,433,000 7,252,nO 136,360 0 -136,360 
3/27/2018 54,815,000 5,326,970 10,433,000 7,271,030 18,260 30 -18,230 
3/28/2018 54,815,000 5,326,970 10,433,000 7,285,400 14,370 0 -14,370 
3/29/2018 54,815,000 5,326,980 10,443,300 7,300,610 25,510 10 -25,500 

j).~eUC- 1> • ..114 3/30/2018 54,815,000 5,327,000 10,433,000 7,315,830 4,920 20 -4,900 70+·~ 
3/31/2018 54,815,000 5,327,000 10,433,000 7,334,700 18,870 0 -18,870 '>••1 

4/1/2018 54,815,000 5,327,020 10,433,000 7,353,no 19,070 20 -19,050 1,622,180 470,120 1,152,060 
4/2/2018 54,815,000 5,327,020 10,433,000 7,374,200 20,430 0 -20,430 
4/3/2018 54,815,000 5,327,030 10,433,000 7,397,210 23,010 10 -23,000 
4/4/2018 54,815,000 5,327,040 10,433,000 7,421,910 24,700 10 -24,690 

4/5/2018 54,815,000 5,327,050 10,433,000 7,454,190 32,280 10 -32,270 
4/6/2018 54,815,000 5,327,050 10,434,000 7,493,860 40,670 0 -40,670 



Martin County Water District 

Purchase Order Procedures 

• Beginning March 5, 2018, a purchase order system will be used. 

• When materials are bought for the Martin County Utility: 

A. Request from field to office. 

B. Request researched through three vendors. 

C. Once satisfied with price, P.O. is issued. 

D. E.T.A. of material ordered. 

E. Purchase order and work orders mated. 

• Recorded in office. 

MCCC EXHIBIT 2 



MARTIN COUNTY UTILITY BOARD 

606-298-3885 OFFICE 

Gwen Pinson 
P.S.C. Executive Director 

387 East Main Street Suite 140 
INEZ, KY 41224 

In Response to case# 2018-00017: 

1. A P.O. system has been implemented for all vendors. 

• Distribution supervisor will request supplies 
• An invoice is generated to the office and accounting 
• I will then review it 
• Talk to accounting, issue a P .0. and authorize a check 

2. See attachment for fuel purchase. 

606-298-4913 Fax 

• Employee must call office with unit #, mileage, cost per gallon, 
number of gallons purchased, and final cost. 

3. Arrangements have been made with vendors for monthly payments 
on past due payables. 

• Any and all current purchases that are made are C.O.D. 

4. We have written off many past due accounts of deceased customers and are still in the 
process of obtaining a collection agency. 

I hope this description helps you understand our process, and If we 
can be helpful, don't hesitate to call. 

Yours truly, 

Greg Scott 



MARTIN COUNTY WATER DISTRICT 

FUEL PROCEDURES 

• Field workers call office before fuel is purchased. 

• Give office the following information 

1. Unit Price 
2. Price per gallon 
3. Gallons purchased 
4. Final total 
5. Mileage on vehicle recorded 

• Recorded in office on spreadsheet. 

FROM -- 20180320 MCWD RESP 
STAFF POST-HEARING DR 

MCCC EXHIBIT 3 



Martin County Water District 

Fuel Procedures 

• Field workers call office when fuel is purchased. 

• Give office the following information: 

1. Unit number 
2. Price per gallon 
3. Gallons purchased 
4. Final total 

• Recorded in office. 

FROM 20180518 MCWD RESP 
MCCCDR 



EX 1 20180214 Resp 

Monthly Water.,!Jse Reeort 
- -..,. -- -

Water Utility: :Martin County ~ater District 
1 

;vear: 

I -
- - - -·-- I 

For the Month of: 'october 2017
1 

LINE# 

-

1 
2 
3 
4 

5 
6 
7 
8 
9 
10 

11 
12 

13 
14 
15 
16 
17 

:ITEM 
WATER PRODUCED or PURCHASED 

-Water Produced 
·Water Purchased 

1
WATERSOLD 
Residential 
! Commercial 
:industrial · 
I ' 
Bulk Loading Stations 

·Wholesale - · 

-- . 
+ . . 

I ll-".O. I •ft•-

: :(Omit OOO's) % 

TOTAL PRODUCED AND PURCHASED 
I 

. . . . ~ 

T. --

.. - . -

1 -
; +- --

l . 
I ~ 

. 
t I r 

58.684 
0 

58.684 

100% 
0% 

15~~96f -- 81 % 
0% 

. I -- -
0% 

t -0% - . 
0% 

: Other Sale_s (explain) 
. . . . ... 
_! H_o_n_.ey __ B_r_a_nc_h_l_nd_u_s_tn_·a_I P_a_r_k ____,, ___ , _______ 3.678 _ _ _ 19% 

.. . . ~ 

·BREAKDOWN OF UNSOLD WATER USED 
'Utility and/or Water Treatment Plant . • 
Wastewater Plant 

1 System Flushing 
·Fire Department 
~Other (explain) 

. BREAKDOWN OF WATER LOST 

TOTAL WATER SOLDI 19.074 33% 
TOTAL WATER NOT sou:( -39.610 67% 

. L !__ --- -· 
l - r ___ o.892! • t- - - 2% . --- - -

1% 0.550' 
! ! Estimated 1 t 4.550 8% 
~ .. 

~Estimated ! - --- j -
1% 

I --·!· 0.350 - . ! t -·-
0 0% - - -

I I 

TOTAL UNSOLD WATER USED1 6.342 11% ' . r -- - r ------ . t· .. . -

1a ·ttankoVerflows - ·- ·· - I - -

19 ' Line Breaks · -
20 ·Other Loss - -

• 

I 

. . . ··t . f· 1. -- . -· ------ --- ·--- ---

21 
22 
23 
24 
25 

I 1 

"OTHER LOSS" FLOW RATE CALCULATION: I 

- ; 

• : "Other Loss" 
• · 1 - - t - o/o''Other Lossnt-·· -
• ~ · - ~.furiiber of Days in Periodl" -· 

"O}her Loss" per Day (1,000's 9allo-ns pei-)5~y~_-­
; "Other Loss" per Minute (GPM) I 

' ' 

! Q) 
-· . 

; 

. , 

I 

This form aooroved by: EPPC/DEP/DOW, KY PSC, KRWA 

25.768 --
44% .. 

31 
-- 0.831". --

0:517 - -
; 

.. I -· -
- . ·t - . -

1 . 
' ' 

MCCC EXHIBIT 4 



. ' 
Monthly Water Use R!Qort 

. ·-· ---, ·· 
' • 
I 

r 

. 
Water Utility: . :Martin co"ainty Water District" 

• - -+ -
I 

.. - t·· 
-t· .. 

i 
. 1 

For the Month of: r~<?Vember 

LINE# 
1 -
2 
3 
4 

: 
ITEM 1 

l w~ TER PRO~UCED o~ P_URCHASED 
'Water Produced 

- !water Purchased 

WATER SOLD 
5 1 Residential 
6 I Commercial - -
7 : lndustrial ! 

.. l .A. 

8 Bulk Loading Stations 
- t - . 

9 . Wholesale 
10 I Other Sal~s-(explain) 

11 
""f2 

t . 

t· 

. . 
• 
~ 

I 

l 

t .. 

. 
1 
t 
I 

I 

- ~---_~Year< :]-= 
l .. -i -

2011t· 

11 ..;;il I I ·~1:::; 

lcO;it OOO's) :% 
.. - - . l - --

52.618 . --l-t • 
0.000 -

TOTAL PRODUCED AND PURCHASED 52.6fa 

I 
t 
I 
t 

r l:========~ 

' - . 
I 

--- I 

·l---- - t ·-

I 

- . - - -- - -

··;----
+ ~ - ~ --· i ·- - - .. 

-· _!..___ ··- - -l Honey Branch Industrial Tank 
r----''--------.---""T"'""---+-· - 0.751 
I 

TOTAL WATER SOLD 14.219 
.TOTAL WATER NOT SOLD .... - -. - . 38.399 -

- - - • . .:_ -- - - . - .. -· 1 -- ,____ - --- --- - J 

13 
14 -

1 BREAKDOWN OF UNSOLD WATER USED 
: Utility andlor"Water treatment Plant + - - . -
jWastewat~r Plant ·- . -· . _ 
1 System Flushing 
'Fire Department 

-t 

' 
-t· 

~--- --· ; - -· 1 . :-~~~ --- -~I~~l-
• · - '. . ·- - {Estimataj_ - -·2.500l · 15 

16 
"17 ·Other (explain) 

i -- -; 

,.. T __ -~Estimate~ .. __ 0.400t 

---------.....------1'----r--·-·· . -·-·--1 -
I I I 

BREAKDOWN OF WATER LOST 
_if. !Tank Ove~ows __ ·-~~ __ -+ 
19 : Line Breaks 
20 ·rather Lo~--

• 
; 

·-t 
' 

TOTAL UNSOLD WATER USED 3.753 

I . -

r. 

r i - ·- -

· ·:- · · -~- tEstima~e~~ - : -~ _oJ7_s
1
r_ 

•Estimated 8.500 
t - - - -_- - ·25~9111 
t t I 

TOTAL WATER LOST 34.6461 -. . - t 
I I 

t - - t --·--i --- ·l·-
I 

100% 
0% 

-

95% 
0% 
0% 
0% 
0% 
5% 

2% 
0% 
5% 
1% 
0% 

7% 

0% 
16% 
49% 

66% 

21°" -- "OTHER-t_~9SS" ~~~~-~~~ ~AL~U~~Tr-~=-. -.J. -- ---~-- i·cStt1er_Lo~~-~-~~25J71 - ~ ---
22· · · : . . % "Other Loss" 49% -

+- - • 1 . • - - . - .. -- --- - ----- - - - . -· 
23 1 Number of Days in Period 30 

- :i•i"° _ _. .~;-~ - __ ~ --___ - --~'.9ttier Loss" p~~c;>ay (1,000·~-g~!lons· per ti~--~ · -_·q.~~~ ___ _ __ 
- ·25- 1 I : "Other Loss" per Minute (GPM)1 0.601 

--+-----...... --------------------....---------------------..... --""""'+ ________ .....,. 

; ·----··CD' _... . ,____ -~-... - --· - -- - --- --

' - - - - - -- -
-·-- - - - -' • - 4 -- - ~ A - _ -- .• 

-- ~ i -~- ~ -----=-.!_ - J~ - -- - ~= +_- .. . ~ 

-- -- - - ~ 
T 

- ' 
This form aooroved by: EPPC/DEP/DOW, KY PSC, KRWA 



EX 1 20180214 Resp 

Monthly Water Use Report 
... 1 - I I T ---- -..- ----- -

-
Water Utili!Y: J ~artiri ~~ounty _W~ter Dis~ict _. -~- _____ . l -~~=~-~ '. --~ - ~ ~~--~ 
f:ortheMonthot.f loece_m:berL_ -:. ,·.· ---~, 

1

: _ ·ivear:·- -; ----2011;--_-_~_- ~-'. l -i --- ~ ---------~---- . 

LINE# 
1 
2 
3 
4 

I I l I 
;ITEM I I I I 

ll-'" I lJNi:> 

!COmit OOO's) % 

r- r ______ 1 __ TOTAL f ~ODUCE0D AND PU!CHASED
1 

__ --~?.:.~18~_ _ __ 

IWATERSOLD 
5 - "'tReside_ ntia_ 1_ - _ t; -_ -- i - --. --- -- -- ' -- -- --14. 775i - -100%· 

-1 -- ~-- ! -- --1-- -- -o.o3et·-- · 0% 
~ t~~~=~(i~I _____ _t ____ ·- r-- --• - ·--- ------1- ---

- 8 _,·Bulk Loading_ stations 1
-- · • f-- -- -- ~ · -· -- -- i -- ~~ 

9 1~~lesal~l. __ i ! --· -- t -· t· ·· - -;-----()ii~ 

10 J0t.her ~all (~x_plain} :1-----;:r-------i·-------i-:-----i'. · _ -~~. ~ -~~--~- -~ 0% 

11 I TOTALWATERSOLD 14.8111 26% 
12 I - .. ·-- - . - -TOTAL WATER NOT.SOLD -------41.-1on- ---74% 

JeRE>\i<od\'VN OF U~SOLDWATER USED • -· -~-- ·- - ___ J_ ----
--- 13 ~u~nity _~~~or_vy~tei-·~\ealf!lent_Pl?nC~ ~~-.!.-=- ___ :_-~:- --~ -=.r ___ - -o._~~- 1% 

14 Wastewater Plant . 0.075 0% 

~~ !~~t~~-~~:~~ l. --r- -__ . -- : -~~:!f~:!:T- --···6::~~1-~- ~~~ 
-11 Jo~~r_(~~P!~in) ~-- 1 • ·r··---- · -- ; ·--- -~ · -- · -1 ~----=--l-~~~6_%_ 

I I I 

-- i- ·- -·-- r- -- ·-r·· - . - . :r~_TAL_UN~<;lLD_~A~ER_l!S~~1----2~t!_34~ --~% 
I I • • i I 

1 BREAKDOWN OF WATER LOST 

-- i~ -1~~:~F~~-t- -- --i~~-=-: T-
-t --- r·--- -i. I-· - -t -

i --- -,------ o.ooo -----oo/; 
_ !Esti!iiate- 1

1 
-- - - =-10·.~90 =~-19% 

: 27.773 50% 
-- + - --t·--·--- --- - ·- - - -

I 

. --r _ 
1 

T _____ T?J"AL wArER L:Q.sr+ _ _ ____ a~ .. ~?_3 _____ 6a~ 
I I I I ' . I 

l- ·i --- t-·- --·t· -- -- -+-- - f - ---~ ·------------
------

21 "O~~~-Llos~:·_~_!-O~BAT.!=_~~LC!l~~C?N: - - j,Jth-er Lossnt. --- 27.773 

-~--~;- - __ ~- ___ : __ · j ---r __ · _·_-_ -~- __ -__ 0,t;~~·o~h~rJ.o~~~- --~-- -~~q~ ---- --
-_ _ _ _ _ ____ L. __ l. N~mbE!lr_of Days in ~_eri~J ___ ----~~ _______ _ 

24 I "O_ther Loss''._pe_r_ D~¥ (1 !OOO's 9allon~ PE!lr_Day)· _ _ _ . 1. _ _ _ 
25 ; ; I "Other Loss" per Minute (GPM) ! 1 t--------i----------.li-------....----...... ------+-- -- ----

.L - : ... -, Q) ----- t-·- ---- . 
t Yenfu~ - ··- --+----
: -'\!.,,.--= Jit$!L' - t - - -- -· --- i -----

- .-1~ - l . - t - - !-- -.. --
1 - • • L --- r - -- f -- - - . - --- . - .i - -- .. ·-
1 _... 4 - .. -

This form aooroved by: EPPC/DEP/DOW, KY PSC, KRWA -- ·- - --

t -



EX 10 5.15.18 Response 

Monthlv Water Use Re ()Ort 

--=-J__ ___L - ,- -
-- - - ~ - -

Water Utility: Martin County Water District 
- -i-

- -- - --
For the Month of: October Year: 2017 --- -

---
1':"L!...1JN\> 

LINE# ITEM (Omit OOO's) % 
1 WATER PRODUCED or PURCHASED 
2 Water Produced ,-- 58.684 98% 
3 Water Purchased 1.298 2% 
4 TOTAL PRODUCED AND PURCHASED 59.982 

I 
WATER SOLD 

5 Residential 15.396 81% . - - - -
6 Commercial 0% 

-~-- - . - - -
7 Industrial 0% - ·- - - --
8 Bulk Loading Stations 0% --- -- - - --
9 Wholesale 0% - --- -Honey Branch Industrial Park 3.678 19% 10 Other Sales (explain}. - I 
11 TOTAL WATER SOLD 19.074 32% 
12 

- TOTAL WATER NOT SOLD 40.908 --68% 

- I 
BREAKDOWN OF UNSOLD WATER USED 

--- -
13 Utility and/or Water Treatment Plant 0.892 1% 
14 Wastewater Plant 0.550 1% 

-
System Flushin_g_ 

.. 
Estimated 4.550 8% 15 

16 Fire Department Estimated 0.350 1% - -- - - -
17 Other (explain) 0 0% 

--- -- --

TOTAL UNSOLD WATER USED 8.342 11% - r --
BREAKDOWN OF WATER LOST - -

18 Tank Overflows 0.250 0% -
19 Line Breaks 7.250 12% - - --
20 Other Loss 27.066 45% 

I 
-

TOTAL WATER LOST 34.566 58% --

- - - -
-

"OTHER LOSS" FLOW RA TE CALCULATION: - - j "Other Loss" 27.066 
-- . 

21 -
% "Other Loss" 45% 22 

- ------ Number of Days in Period 23 31 ----- -
24 "Other Loss" per Day (1,000's gallons per Day) 0.873 
25 - "Other Loss" per Minute (GPM) 0.606 -

_(D~ 
- -

---- - - K~rY~~ --- ---- --

I _L - --

- - - --- --
I _ I --

This form approved bv: EPPC/DEP/DOW, KY PSC, KRWA 



EX 10 5 15 18 

Monthlv Water Use Reoort Response -

I - - - - --
Water Utility: Martin County Water District 

- -
I --

For the Month of: November Year: 2 017 
- - - - -

-

I 
rr.:nn-. •ft•-, ..... - -

LINE# ITEM (Omit OOO's) % 
1 WATER PRODUCED or PURCHASED 

--2 Water Produced -
- -

52.618 100% 
-

3 Water Purchased 0.000 0% 
4 TOTAL PRODUCED AND PURCHASED 52.618 

I 
WATER SOLD 

5 Residential 

-f -
13.468 95% 

Commercial 
-- -

6 0% 
7 Industrial I - -- - ----

0% - - --- - -·- ---- ---
8 Bulk Loading Stations 0% ---· - -- 0% 9 Wholesale 

10 ·--
Other Sales (explain) Honev Branch Industrial Tank 0.751 5% 

I 
--

11 TOTAL WATER SOLD 14.219 27% --
12 TOTAL WATER NOT SOLD 38.399 73% 

---· - l l -BREAKDOWN OF UNSOLD WATER USED - - - - --
13 Utility and/or Water Treatment Plant 0.803 2% . - - -- --- - ---
14 Wastewater Plant 0.050 0% . ---- - - -
15 System Flushing Estimated 2.500 5% 

-
16 Fire Department Estimated 0.400 1% --- -- -
17 Other (explain) 0% - I ---- - ---

TOTAL UNSOLD WATER USED 3.763 7% 
I 

BREAKDOWN OF WATER LOST --
18 Tank Overflows Estimated 0.175 0% - -
19 Line Breaks Estimated 8.500 16% -
20 Other Loss 25.971 49% 

[ - - - - - - -

TOTAL WATER LOST 34.646 66% - - -

-- - -

"OTHER LOSS" FLOW RA TE CALCULATION: 
21 

~ 
"Other Loss" 

-
25.971 -

22 
--

% "Other Loss" 
--

49% 
23 

- - - -
Number of Davs in Period 30 -

24 "Other Loss" per Day (h_OOO's gallons oer Dav) 0.866 
25 

-- - - - - I "Other Loss" per Minute (GPM) 
-

0.601 
,____ -

l . - -- - - --
- - --- X~!Y~1P-~ - Q) -

- - - -· 

-- -1-------- - ' -- --- --
- - J_ - ---

- I 
This form aooroved by: EPPC/DEP/DOW, KY PSC, KRWA 



EX 10 5.15.18 Response 

Monthlv Water Use Re Dort 
I ~ J_ I -

Water Utility: Martin County Water District 
-=i. 

For the Month of: December~ - _ _ _ Year: 2017 

I - -
-=a. I I ·---

LINE# ITEM (Omit OOO's) % 
1 WAT~RPROOUCEDorPURCHASEO 
2 -
3 

Water Produced l _ _ 
Water Purchased 1-- 55.918 

100% 546280 
0% 

4 TOTAL PRODUCED AND PURCHASED 546335.918 
I I I I 

5 
WATER SOLD 
Residential 14.775 100% 

-

,_ 

6 Commercial 
Industrial 

0.036 0% 
7 
8 
9 
10 

11 
12 

13 
14 

Bulk Loading Stations 
VVholesalej 

--- ---- ·- - ----
-- ---·- ---- ---- -
----

Other Sales (explain) I i---~~+-~~---~~--~~~ 

TOTAL WATER SOLD 
TOTAL WATER NOT SOLD 

I I __ I 
BREAKDOWN OF UNSOLD WATER USED 
Utility and/or Water Treatment Plant 

-

14.811 
546321 .107 

-
0.809 -
0.075 - Wastewater Plant 1-- -- -

System Flushing I ~---- - Estimate --15 1.500 -
16 Fire D~e_artment _ Estimate 0.450 
17 Other (explain) 

I 
TOTAL UNSOLD WATER USED 2.834 

I -~ I 
BREAKDOWN OF WATER LOST 

0.000 
10.500 

546307.773 

18 - Tank Overflows I: -
19 Line Breaks 
20 Other Loss - --, --

l ------
Estimate 

TOTAL WATER LOST 546318.273 

-

"OTHER LOSS" FLOW RATE CALCULATION: 

0% --
0% 
0% 
0% 

0% 
100% 

-

- 0% 
-

0% -
0% 
0% 
0% -

0% --

0% 
0% 

100% 

100% 

21 
22 
23 
24 
25 

I r 
~-c--~1-- - -=-==--==-,-•-- -

"Other Loss" 546307~. 7_7~3 11 ___ _ 

% "Other Loss" 100% ---
- Number of Days in P~,- 31 

"Other Loss" per 0~1,000's gallons per Day) 17623 
I "Other Loss" per Minute (GPM) 12238 

J I I 

-- -
, __ /(tz!!Y!li!JA = --= -'=--1--· ---------

T his form approved by: EPPC/DEP/DOW, KY PSC, KRWA 
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Drinking Water Project Profile 

Legal Applicant: Meitln County w.ter District 

Project TIUe: Water Tre1tment Plant Cl1rlfler Reh1b 

Projact Number: WX211118007 Viaw Map 

Funding Status: Not Funded 

Project Status: Approved 

Project Schedule: 0-2 Years 

E-Clearlnghouae SAi: 
AppUcant EnUty Type: Watar D .. trlct (KRS 7•) 

Date Approved (AWMPC): 08-27·2017 

ProJed Deacflptlon: 

Submllled By: BSADD 

Prlm1ry County: Mlltln 
Planning Unit: Mlltln 
Multi-County: No 

ECHStatus: 

ADD WMC Contact: J1mle Pinson 

Thie project wlll rshab the exlatlng clarlfler unit (No. 1) 1t the water treatment pl1nt. The clarlflar unit wn constructed In the lite 1HO; 
ranov1ted In the Ille 1980 and II In need of rehabllltatlon 1g1ln. 

The cllrlfler unit II a combination upflow cllrffler and aattllng baln with perlphar1I flltera. The unit ha• 1 tnlatment c1paclty of 0.7 to 1.0 
MGD (depending on flNI water turbidity). The unit la In the need of having Ula metal eupport bridge Npalnted; the cl1rlfler 111k8 mechan .. m 
It In the 11Hd of rept1lr with damaged or broken aupporta Npl1cad ind 1tructur1lly reinforced; the motor ge1r box and drive unit n8llda to be 
replaced. The flltar underd111ln le the original undardr1ln 1y1tem with car1mlc aphBr11, which aever1I are mlaelng or have worn down. 
Sever1I undardr1ln hoppera are In poor or falling condition e1u1lng the filter media to fall Into the fllter chaa. 

Additional work wlll be done to relocate the fiber effluent, filter drain, ftlter-to-wlate, and effluent valvea to a new Vllva vault elmlllr to the 
exl8ttng two unite that wae conetnlcted In 2010. Tuba eettlera wlll be lnatalled In this unit elmllar to the two existing unite. The portions or 
paite of the clarifier that wlll be rehabllltated or repl1cad: The metal support bridge repainted, clarlflar r1ka mech1nl1m replaced, motor ga1r 
box and drive united repllcad. The flltar undardr1IM wlll be replaced. Thie project wlll Impact the flnlehad water by Improving flltfltlon by 
reducing the fllttatlon. This wlll not Impact potentlll DBP formation at the water plant. Thie project wlll addreu the CT andfor 
cryptaaporldlum laeuel. 

Thia projact wlll aleo replace remainder of dl1trlct'1 water meteis to r1dlo reed meters, reeldantlal and commarcl1I. 

Need for Project: 
Briefly describe how this ptOJect promotes public heelth or achieves andlt>r maintains comp/lflll08 with the Clean Water Act or Safe Drinking Vio'atllr Act: 
The rehabilitation of thll unit wlll allow the WTP to remove from aarvlce 1ny of the thrwe trutment unite for repalre, clnnlng, maintenance, 
or back waahlng of the llltere without reducing the ovar1H treatment plant caipaclty of 2A MGD. 

Project Altematlvle: 
AltemateA; 

CoMtruct a new clarifier. 

Alternate B: 

Legal Appllcant: 

EnUty Type: Water Dletrlct (KR8 74) 

Entity Neme: Martin County w.tar Dlatrlot 

Web URL: 

Office EMall: greg_ecott818@ylhoo.com 

Ofllce Phone: IOl-281 38811 

Man Add1'818 Line 1: 187 I! Main St 

Mall Add11111a Line 2: 
Mao City, State Zip: lnu, KV 4122' 

TollFAMI: 

Contact Greg 8coll Anllnclll Ccntect: 

Conllcl Title: Interim Gtntl'll ll1negtr Flnanc181 COntacl Tiiie: 

Cont8ct EM1U: 91'1Lteott818ew1hoo.coni FlnMdal Cardiel eu.11: 

Contact Phane: ..... 3111 Flnenclal Canlacl Pllllne: 

Data Source: K1ntui:ky lnfratluctul'I Authority 

PSC Group ID: 211000 

Fax: IOl-2.._..13 

Phye Addre11 Line 1: 187 I Main It 
Phye Addreaa Line 2: 

Phys City, state Zip: Inez, KV •122' 

Aulll omolal: Kelly c.1111-n 

Alllh Olllcl1I Tiii•: Judge l!lllllUlln 
ke11llahlm .. uddtnllnkm1ll. 

Auth Olllclal EMlll: com 

Au111 Olllctlt Phone: IOWlt-2800 

om Liit Modified: 04.10.2018 

Plfnt Date:5/112018 Kentucky Infrastructure Authority 1 of8 



Drinking Water Project Profile 
WX21159007 - Martin County Water District 

Water Treatment Plant Clarifier Rehab 

Project Administrator (PA) Information 

Name: Holly L Nlcholn 

Tiiie: Project Admlnl1t111tor 

Organization: Kentucky Engineering Group, PLLC 

Address Line 1: PO Box 1034 

Address Line 2: 

City: Yeraall... State: KY Zip: 40383 

Phone: 818-333-e742 Fax: 888-251-4137 

Applicant Contact (AC) Information 

Name: John Miiia 

Title: General Manager 

Organlzallon: Martin County Water District 

Address Line 1: He 69 Box 875 

Address Line 2: 

City: Inez State: KY Zip: 41224 

Phone: 606·298-3681 Fax: 

Estimated Budget 

Project Cost Categories: 

Coat category Coat 

Administrative Expenses: $ 39,875 

Legal Expenses: $ 6,000 

Land, Appraisals, Easements: 

Relocation Expanses & Repayments: 

Planning: $ 25,000 

Engineering Faas· Design: $141,158 

Engineering Fees - Construction: 

Engineering Fees - Inspection: $ 89,320 

Engineering Fees - Other: 

Construction: $ 2,095,000 

Equipment: 

Construction Cost Categories: 

Coat Category 

Treatment: 

Transmission & Distribution: 

Source: 

Storage: 

Purchase of Systems: 

Restructuring: 

Land Acquisition: 

Non-Categorized: 

TolalCon.tnacUonCoet: 

Tolal 8ualalnable lnfranucture Costa: 

Coat 

$1,295,000 

$ 800,000 

$2,0911,000 

Miscellaneous: 

Contingencies: 
' Total Project Coat: 

$ 3,500 

$ 159,500 

$2,118,313 

Note: Total Suatalnability Infrastructure Coats are included 
within construction and other costs reported In this section. 
This breakout Is provided for SRF review purposes. 

Project Funding Sources: 

Total Project Cost: $2,HB,353 

Total Committed Funding: $0 

Funding Gap: $2,898,363 (Not Funded) 

Estimated Project Schedule: 

Eat. Environmental Review Submittal Data: 

EsUmatad Bid Date: 

EaUmated ConstrucUon Start Data: 

Iii This project will be requesllng SRF funding for fiscal year 2019. Estimated Conslrucllon Completalon Data: 

Funding source L01nor fllcal Amount ltlltu• Appllcabla 
Grant ID Year Date 

KIA SRF Fund F 2017 $1,011,600 Ranked 6121/2018 
Loan(DW) 

KIA SRF Fund F 2018 $2,058,353 Ranked 5/19/2017 
Loan (OW) 

KIA SRF Fund F F19-014 2019 $2,558,353 Ranked 4/11/2018 
Loan (OW) 

Total Commltlacl 

Funding Source Not .. : 

Print Data:5/112018 Kentucky Infrastructure Authority 

02-01·2017 

01-01·2018 

04-01-2018 

01-01·2018 

2of8 



Drinking Water Project Profile 

Legal Appllcant: Mllrtln County W.181 Dlatrtct 

Project TIUe: water 8yatem Controls and Raw Water Modlftcatlona 
Project Number: WX211119009 View Map 

Funding Status: Not Funded 

Projed Status: Approved 

Project Schedule: 0-2 Years 

E-Claarlnghouse SAi: KY201BD4020111 
Appllcant Entity Type: water Dlstrtct (KR8 74) 

Date Approved (AWMPC): 12.cM-2011 

Project Deacrlptlon: 

Submitted By: BSADD 

Primary County: lllutln 

Plaoolng Unit: Martin 

Mufti.County: No 

ECH Status: Undar Review 

ADD WMC Contact: Jamie Plnaon 

Thia project will Include raw water Intake modlftcatlona. A aecondary Intake wlll be added In the Tug Fork River providing redundancy. 
Piping, pumps, and controls wlll be upgraded to provide for the second Intake. In addition to the aecond raw water Intake, the raw water 
tranamllalon main wlll be extended from the Crum Reaarvolr to the water treatment plant and a new reservoir Intake atructura wlll be 
constructed. The ll'llnamllalon main wlll ba 3,1100 llnnr feat of 18 Inch ductlle Iron pipe. This project also lncludea lnetallatlon of ayatem 
wide telemetry &CADA ayatam. 

Need for Project: 
Briefly describe how this project promotes public health or achieves and/or maintains comp/lance with the Clean Water Act or Safe Drinking Water Act: 

The aecond Intake atructu19 wlll provide Hcurtty when the river level Is low and protection during flood eventa. The piping, pump, and 
control upgradea wlll provide more 1'8llablllty than the current ayatem alone. 
The tranamlaalon main extension from the 1911rvolr to the plant wlll give the Dlatrlct flexlblllty to bring watar directly from tha river to the 
wrP bypaaalng the ntaarvolr. During certain time ot the year, primarily In the fall, organics get very high In the reservoir Impacting the tlnal 
water qu.llty. 
The new &CADA ayatem wlll allow for contlnuoU9 1'8adout at a central locaUon from all storage tenka, pump atatlona, and control vaive.. 
Thia wlll 1'9duca water loll by datectlng problems aooner and reducing down time when there la a problem. 

Pra,lect Altematlvaa: 
Alternate A: 

For the lntau 8Ctlvtllea; change the pumps and valvaa only. 

Alternate B: 

Reduce scope ot SCADA control aystema 

Legal AppU1:11nt 

Entity Type: Weter Dlatrtct (KR8 74) 

Entity Name: Mlltln County Water Dlatrtct 

Web URL: 

Otnce EMall: grag_acott818@yahoo.com 

Ofllce Phone: IOl-288.-a 
Mall Addrala Line 1: S87 E lllln It 
Mall Addnlla Una 2: 

Man City, State Zip: Inez. KY 41224 

Toll Free: 

Contact: GN118cott Flnanclll Cont8d: 

Conlllct Tiiie: lntlrllll General ........ r FlnMclml Contld Tltlll: 

Conl9at EMlll: flNQ...scott818GYlllOo.com F1neno111 Cian1Kt EMiii: 

Conlaclt Phone: ..... ,... Fl'*ldel CClnlaat "'-= 
Date ao.-: Kentucky lnfnletn&ture Authclltly 

PSC Group ID: 2IOOO 

Fax: IOl-298-4913 

Phye Add11111 Une 1: S87 E Mein St 

Phya Add11111 Una 2: 

Phya City, State Zip: Inez, KY 41224 

Aa6 Olllclll: KllllyC1lllllmn 

Auth Ollclll Tiiie: Judge l!llecutlvt 

kcalllhu!Clsuddenllnkmlll. 
Au1t1 Olllolll EMlll: com 

Auth Olllclel Phone: --2IDO 
Diie Lnt Modified: OU0.2018 

Print Data:5/1/2018 Kentucky lnfralllJucture Authority 1of8 



Drinking Water Project Profile 
WX21159009 - Martin County Water District 

Water System Controls and Raw Water Modifications 

Project Administrator (PA) lnfonnatlon 

Name: Monica Sprtgp 
Tiiie: Project Administrator 

Organization: Big Sindy Aiv1 Development District 

Address Line 1: 110 Rasource Dr 

Address Line 2: 

City: Praatonaburg State: KY Zip: 418113 

Phone: llOIMl88-2374 Fax: 808-888-3382 

Appllcant Contact (AC) lnfonnatlon 

Name: Greg Scott 
Tille: Interim Ganenil Manager 

Organization: Martin County Water District 

Address Line 1: HC 89 Box 8711 

Address Line 2: 

City: Inez State: KY Zip: 41224 

Phone: 808-288-38811 Fax: 

EstJmated Budget 

Project Coat Categories: 

Coat Category 

Administrative Expenses: 

Legal Expenses: 

Land, Appraisals, Easements: 

Relocation Expenses & Repayments: 

Planning: 

Engineering Fees - Design: 

Engineering Fees - ConstrucUon: 

Engineering Fees - Inspection: 

Engineering Fees - Other: 

Construction: 

Equipment: 

Miscellaneous: 

Contingencies: 

Total Project Coat: 

Project Funding Sources: 

Total Project Cost: $3,429,000 

Total Committed Funding: $0 

Coat 

$202,000 

$50,000 

$152,000 

s 2,750,000 

$275,000 

$3,429,000 

Funding Gap: $3,429,000 (Not Funded) 

~ This project wlU be requesting SRF funding for fiscal year 2019. 

ConstructJon Coat Categories: 

Coat Category 

Treatment: 

Transmission & DlstrlbuUon: 

Souroe: 

Storage: 

Purchase of Systems: 

Restructuring: 

Land Acquisition: 

Non-Categorized: 

Tomi ConstrucUonCoat: 

Total 8ustalnable lnfrutructul9 Coala: 

Coat 

s 2,500,000 

$ 250,000 

$2,780,000 

Note: Total Sustainability Infrastructure Costs are included 
within construction and other costs reported in this section. 
This breakout is provided for SRF review purposes. 

Estimated Project Schedule: 

Est. Environmental Review Submittal Date: 

Estimated Bid Date: 

Estimated Construction Start Date: 

Estimated Construction Completelon Date: 

Funding Source Loan or Flacal Amount 
GrantlD Year 

Statue Applicable 
Date 

AML 2018 $3,429,000 Anticipated 

Total Committed 

Funding Source Notes: 

The followlng systems are beneficiaries of this project: 

.( KY0800273 Martin County Water District 

Note: Check mark Indicates primary system for this project. 

Print Date:5/1/2018 Kentucky Infrastructure Authority 

08-15-2018 

09-16-2018 

11-16-2018 

12-13-2019 

2 of8 



Drinking Water Project Profile 

Legal Applicant: Martin County Weter Di.trlct 

Project Tiiie: Wa18r Treatment Plant Clarlfer and Dlalnfectlon byproduct n1ductlon 

Project Number: WX21169018 View Map Submitted By: BSADD 

Funding Status: Nat Funded Primary County: Martin 

Project Status: Approved Plannlng UnH: lllrtln 

Project Schedule: o-2 Y11r1 Multi-County: No 

E-Clearlnghouae SAi: ECH statue: 
Applicant EntHy Type: Wltlr DlatrlCt (KR8 74) ADD WMC Contact: Jamie Plnaon 

Dell Approved (AWMPC): 12*2017 

Project DeaCllptlon: 

Thi• proJect wlll lncludn clear well nratlon and dlffu.lon pipe repair along with a Clarifier cover and an Intake acreen at the ra11rvolr 
lnUlke. Thia project wlll Improve the water quality by lnatelllng clearwell aeration, clarlflar cover lnteka acreen at rnervolr Intake and repair 
clearwell dlffualon pipe. 

Nead for Project: 
Brlelty describe how this project promotes public hes/th or achieves sndlor msintslns complisnce with the Clean Water Act or Safe Drinking Weter Act: 

Tiiie project wlll raduce the dlelnfec:tlon byproduct8 

Projllct Abllmallv•: 
AltamataA: 

Dlmtrtbutlon earatlon 

Altemata B: 

Legal Appllcant 
Entity Type: Water District (KR& 74) 

EntHy Name: Martin County Water Dlatrlct 

'Neb URL: 

Office EMall: grag_acott81841Yahoo.com 

Oftlce Phone: eoe.al-3881 

Man Add18118 Lina 1: 317 I! Main 8t 
MaD Add18118 Una 2: 

MID City, state Zip: Inez, KY 41224 

Toll Free: 

Flnanclal Contlld: 

Conteat TIUI: Interim General Man19'r Rnanclll ConlKt Tiiie: 

Contaal EMalt lll'9Llcott818db1hoo.C01D 

Contac:t Phone: IOl-218-UBI 

Flnanclll Conl8ct EMlll: 

Flnanclll Conlad Phone: 

PSC Group ID: 21000 

Fax: to8·21M113 
Pllyll Addraaa Line 1: 387 E M.in It 
Phys Addraaa Lina 2: 

Phys City, State Zip: Inez, KY 41224 
Aull! Olllclal: Kelly Clllhlmn 

Allth Olllcllll Tiiie: Judge Executive 

kcallalllm@luddanllnkmall. 
Auth Olllcllll EMall: com 

Aull! Olllclal Phone: .......aoo 
om Lall Modified: 04.10.2011 

Print 0818:5/1/2018 Kentucky lnfraelructura Authority 1 of8 



....... ~. 

\. . ..' Drinking Water Project Profile 
WX.21159016 - Martin County Water District 

Water Treatment Plant Clarifer and Disinfection byproduct reduction 

Project Administrator (PA) Information 

Name: Holly L Nlcholu 
Title: PraJact Administrator 

Organization: Kentucky Engineering Group, PLLC 
Address Line 1: PO Box 103' 

Address Line 2: 

City: Versallles State: KY Zip: .0383 

Phone: 861-333-8742 Fax: 889-251-4137 

Applicant Contact (AC) Information 

Name: Joe Hammond 
TIUe: Bualne .. Manager 

Organization: Martin County Utllllln 

Address Line 1: 38 7 E Main St 
Address Line 2: 

City: Inez Stale: KY Zip: 41224 

Phone: ICMMl28-7748 Fax: 606-298-4913 

Estimated Budget 

Project Coat Categories: Construction Coat Categories: 

Coat categoiy Coat Coat Category Coat 

Administrative Expenses: 
Legal Expenses: 

Land, Appraisals, Eaaements: 

Relocation Expenses & Repayments: 
Planning: 

Engineering Fee& - Design: 
Engineering Fees - Construction: 

Engineering Fees - Inspection: 
Engineering Fees - Other: 

Construction: 
Equipment: 

Mlaoellaneoua: 
Contingencies: 

Total ProJect Coat: 

Project Funding Sources: 

Total Project Cost: $369,600 
Total Committed Funding: $0 

$10,000 
$10,000 

$10,000 

$ 26,000 
$ 30,000 

$15,000 

$ 235,000 

$ 23,500 

$389,IOO 

Treatment: $ 235,000 

Transmission & Distribution: 
Source: 

Storage: 

Purchase of Systems: 
Restructuring: 

Land Acquisition: 

Non-categorized: 

Total ConatrucllonCoat: $235,000 

Total Suatalnable lnfraatructure Costa: 

Note: Total Sustainability Infrastructure Costs are included 
within construction and other costs reported in this section. 
This breakout is provided for SRF review purposes. 

Estimated Project Schedule: 

Eat. Environmental Review Submittal Date: 

Estimated Bid Date: 

Funding Gap: $369,600 (Not Funded) Estimated Construction Start Date: 

1i1J This project wlU be requesting SRF funding for fiscal year 2019. Estimated Construction Completekm Date: 

Funding Source Loan or Flacal Amount 8tatu1 Appllcable 
Grant ID Year Data 

KIA SRF Fund F F19-022 2019 $359,500 Ranked 4/11/2018 
Loan (OW) 

Local $359,500 Anticipated 

TotalCommltlad 

Funding Source Notes: 

The following sy1tam1 are beneficiaries of this project: 

I KY0800273 Martin County Water District 

Print Date:5/1/2018 Kentucky Infrastructure Authority 

08-01-2018 

OS-01-2018 
02-15-2019 

2of8 
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Drinking Water Project Profile 

Legal Applicant: Martin County Water Dlatrlct 
Project TIUe: ARC Water Syatem lmprovementt 

Project Number: WX211119DDI View Map Submitted By: B8ADD 

Funding Status: Not Funded Primary County: Martin 

Project Status: Approved Planning Unit: Martin 
Project Schedule: D-2 Years Multi-County: No 

E-Clear1nghou8e SAi: KY20170l2t104a ECHStatue: Approved 

Applicant EnUty Type: Water District (KR8 7') ADD WMC Contact: Jamie Pinson 

Date Approved (AWMPC): 12-Gt·2014 

Pro)ect Description: 
Thia prolec:t Involves th• replacement of 1,000 water aarvlca lln .. and meters In the Martin County Water Dlalrlcra distribution ayatem. The 
replacement of customer Hrvlce lines (from the water main to cuatomar connection at th• mater) wlll prlmarlly be In the Beauty and Warfield 
arva. Th• District haa experienced water lose exceeding ID percent and recent water 10 .. atudles have ahown algnlfk:llnt water loH In the 
Beauty & Warfleld area I• attributed to urvlce line llakage .nd Inaccurate meters. Meters In the area are over 20 y .. ra old reaultlng In 
under~laterlng the amount of water paaalng through the meters. By replacing th• nrvlce llnaa and meters, watar Ion wlll be 19duc:ed and 
the District wlll receive the following benefla.: lower operating axpenna for producing and dellvertng water; lower operating axpenaas from 
1 .. k repairs: lncrua• 19venue by accurately bllllng for all the water paHlng through the meters 

Need for Project: 
Briefly describe how this project promotes public health or achieves and/or maintains compliance with the Clean Water Act or Safe Drinking Water Act: 

The ulatlng Hrvlce llnea we19 lnatalled In the 1970. and the material uaed wea g19atly Inferior to the material• used today. It baa been 
dai.tnnlned through Ink detection thlt moat of the water lou In this area la through then Hrvlc:e llnn and not the main llnH. TIMI aarvlce 
Un" wlll be replaced ualng 1 Inch Endot EndoPure &DR 9 Cina 200 polyethylene aervlce tubing. Th• meters In place range from 10 to 30 
y .. re old. By Nplaclng them with radio read metera the amount of labor and time It takn the Dl•trlct to Ned the Individual customer meters 
wlll be Nduc:ed and the readlnga wlll be moN accurate. 

ProJec:t Altematlvls: 
Alternate A: 

Replace melllrs with regular m818rt. 

AltemateB: 
Replace aervlce lln• when theN la a known problem not a large number at ona time. 

Legal Appllcant: 
Entity Type: Water Dlltrlct (KRS 74) 

Entity Name: Martin County Water Dletrtct 

WebURL: 

Otnce EMaH: grea..acott818@DYahoo.com 

Ofnce Phone: IOl-298-3181 

Mell AddA188 Une 1: 387 E Main St 
Mall Addl988 Une 2: 

Men City, State Zip: Inez, KY 41224 

Toll Free: 

Flnlnolal Conlld: 

Financial ConlaCl Tiiie: 

com.at EMlll: 111111-1cott8fBtbllhoo.com 

CorUct PllOnl: eoe-2114181 

PSC Group ID: 2IOOO 

Fax: IOl-298-t913 

Phys Add11111 Une 1: 387 E Main It 
Phya Addreu Line 2: 
Phya Clly, State Zip: Inez, KY 41224 

Aulll Otllolal: Kelly Clllllamn 
Aulh Olllcllll Tllle: Juclp Encllllff 

kc:allah1m .. uddlllllnkm1H. 
Auth Olllcl1I EMall: com 

Aull Olllclll Phone: IOl-2lll 2100 

0...1..att Modlftld: 04.10.2018 

Pt1nt Date:~1/2018 Kentucky lnfra1tructure Authority 1 of9 



Drinking Water Project Profile 
WX21159006 - Martin County Water District 

ARC Water System Improvements 

Project Administrator (PA) lnfonnatlon 

Name: Monica Sprtgga 

TIOe: Project Admlnlatrator 

Organization: Big Sandy Area Development Dlltrlct 

Address Line 1: 110 Resource Dr 

Address Line 2: 

City: Prestonaburg Slate: KY Zip: 41883 

Phone: 808-888-2374 Fax: 808-888-3382 

Appllcant Contact (AC) Information 

Name: Greg Scott 

Tille: lntertm General Manager 

Organization: Martin County Water Dlatrtct 

Address Line 1: HC 89 Box 875 

Address Line 2: 

City: Inez State: KY Zip: 41224 

Phone: 808-298-3881 Fax: 

Estimated Budget 

Project Cost Categories: Construction Coat Categories: 

Coat Category Coat Coat Category Coit 

Administrative Expenses: 

Legal Expenses: 

Land, Appraisals, Easements: 

Relocation Expenses & Repayments: 

Planning: 

Engineering Fees - Design: 

Engineering Fees - Construction: 

Engineering Fees - Inspection: 

Engineering Fees - Other: 
Construction: 

Equipment: 

Miscellaneous: 

Contingencies: 

Total Pro)ect Coat: 

Project Funding Sources: 

Total Project Cost: $1,200,000 

Total Committed Funding: $0 

$ 50,000 

$ 70,800 

$ 58,750 

$17,700 

$ 906,500 

$ 5,550 

$ 90,700 

$1,200,000 

Treatment 

Transmission & Distribution: 

Source: 

Storage: 

Purchase of Systems: 

Restructuring: 

Land Acquisltlon: 

Non-Categorized: 

TotalCon1trvctlonCoat: 

Total Su1t11lnable lnfrntrvcture Coats: 

$ 906,600 

$908,500 

Note: Total Sustainability Infrastructure Costs are Included 
within construction and other costs reported in this section. 
This breakout is provided for SRF review purposes. 

Estimated Project Schedule: 

Est. Environmental Review Submittal Date: 

Estimated Bid Date: 

Funding Gap: $1,200,000 (Not Funded) Estimated Construction Start Date: 

It! This project will be requesting SRF funding for fiscal year 2019. Estimated Construction Completelon Date: 

Funding Source Loan or Fiie.i Amount St.a tu a Appllcable 
Grant ID Year Date 

KIA SRF Fund F F16-030 2016 $2,760,960 Invited 9/18/2016 
Loan (DW) 

KIA SRF Fund F 2017 $3,599,900 Invited 10/2812016 
Loan (DW) 

KIA SRF Fund F F19-034 2019 $1,200,000 Ranked 4/1112018 
Loan (DW) 

ARC 2017 $1,200,000 Anticipated 

KIA Fund B Loan 2018 $289,050 Anticipated 

Total Committed 

Funding Source Notes: 

Print Date: 5/1 /2018 Kentucky Infrastructure Authority 

10·10·2017 

12-16-2017 

02..01-2018 

12-31-2018 
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Special Purpose Governmental Entity (SPGE) 
Financial Disclosure Report 

Ciiek I DASHBOARD I to go back to your SPGE dashboard or use the navigation bar· at left to visit 
other pages on this site .. 

SPGE Information 
NAME: PHONE: 'DATE: 
Unda Sumpter CPA (606) 298-4189 06/27/2017 
ADDRESS: EMAIL: 
397 East Main Street, Suite 140 llnda@llndasumptercpa.com 
CITY: STATE: 'ZIP: 
Inez. KY 41224 
DO YOU HAVE A DULY ADOPTED BUDGET IN PLACE? 

IF NO, EXPLANATION: Yes 

Budget Information 
Due Jan 15 As of Dec 31 Due Mar 1 

DESCRIPTION CURRENT YEAR AMENDMENTS / YEAR END 
ESTIMATES TRANSFERS ACTUALS 

Utlllty Operating Income 

Operation Revenues $2,169(550.00 $.0.00 $0.00 
Operation and ·Maintenance Expenses $1,805,365.00 $0.00 $0.00 
Depreciation Expense $773,soo~oo $0.00 $0.00 
Amortization Expense $1,662~00 $0.00 $0.00 

Taxes Other Than Income $43,518.00 $0.00 $0.00 

Net Utllity Operating Expenses $2,624,045.00 $0.00 $0.00 
UTILITY OPERATING INCOME (LOSS) ($454,495.00) $0.00 $0.00 

Other Income and Deductions 

Net Results / Merchandising, lobbing & $0.00 $0.00 $0.00 Contract Work 

Interest and Dividend Income $195.00 $0.00 $0.00 

Income from Utility Plant Leased to $0.00 $0.00 $0.00 
Others 

Gains (Losses) form Disposition of Utility $0.00 $0.00 $0.00 Property 

Borrowed Money $0.00 $0.00 $0.00 

Allowance for Funds Used During 
$~.00 $0.00 $0.00 

Construction 

Nonutllity Income $0.00 $0.00 $0.00 

Other Income Subtotal $195.00 $0.00 $0.00 

Miscellaneous Nonutlllty Expense $0.00 $0.00 $0.00 

Taxes Other Than Income $0.00 . $0.00 $0.00 

Interest Expense $96,331.00 $0.00 $0.00 

Capital Expenditures $0.00 $0.00 $0.00 

Principal Loan Payments $49,924.00 $0.00 $0.00 

MCCC EXHIBIT 6 



O~her Deductions Subtotal I 
TOTAL OTHER INCOME (DEDUCTIONS) -
Net Assets 

Income Before Contributions and 
Extraordinary Items 

Carryover from Prior Fiscal Year 

Proceeds from Capital Contributions 

Add In Depreciation / Amortization 

Net Extraordinary Items 

CHANGE IN NET ASSETS (ENDING CASH 
BALANCE) 

,..-, 
! I . ' ·--·· 

$146,255.001 

($146,0G0.00) 

($600,555.00) 

$22,500.00 

$0.00 

$775, 162.00 

$0.00 

$197,107.00 

$0.00) $0.00 

$0.00 $0.00 

$0.00 $0.00 

$0.00 $0.00 

$0.00 $0.00 

$0.00 $0.00 
$0.00 $0.00 

$0.00 $0.00 



COMMONWEAL TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF MARTIN COUNTY 
WATER DISTRICT FOR AN ALTERNATIVE 
RATE AOJUSTMENT 

ORDER 

) CASE NO. 
) 2018-00017 
) 

On January 16, 2018, Martin County Water District ("Martin District") filed an 

application ("Application") with the Commission requesting to adjust its rates for water 

service pursuant to the alternative rate adjustment procedure for small utilities, 807 KAR 

5:076. In the cover letter accompanying its Application, Martin District requested that 

emergency rates be permitted, pursuant to KRS 278.190(2), while the Commission 

completed its review of the rate application. On January 26, 2018, a public hearing was 

held at the Commission's offices in Frankfort, Kentucky, for the purpose of addressing 

Martin District's request for interim rate relief. Evidence was taken for the purpose of 

determining whether the request for interim relief met the standard set forth in KRS 

278.190(2). That standard requires the Commission to make findings that Martin 

District's credit or operations will be materially impaired or damaged if all or a portion of 

the proposed rates are not permitted to become effective during the further review of the 

rate application. 

At the hearing, the Commission granted Martin County Concerned Citizens, 

lnc.'s ("MCCC") motion to intervene, and memorialized that decision in an Order 

entered on February 2, 2018. Prestonsburg City's Utilities Commission ("PCUC") filed 

MCCC EXHIBIT 7 



At the public hearing on January 26, 2018, Martin District called Linda Sumpter, 

Martin District's contract accountant, to testify as to Martin District's current financial 

condition.6 Ms. Sumpter testified that, in general terms, the financial situation was 

"critical."7 According to its 2016 Annual Report, filed with the Commission on August 

29, 2017, Martin District experienced a net operating loss of $873,516.8 In addition, 

Martin District's cash balance as of December 31, 2016, was reported to be $44,727.9 

Martin District introduced an Exhibit that stated the accounts payable balance to be 

$808,209 as of December 31, 2017, of which $616,882 was over 90 days past due, and 

that Martin District's current payables of $104,238 exceed its operating cash balance.10 

Ms. Sumpter also gave testimony on the recent events regarding interrupted water 

service in January 2018, causing Martin District's employees to work 622 overtime 

hours.11 Ms. Sumpter described Martin District as barely able to meet payroll and 

stated that its cash flow was depleted due to paying the electric bill and its power 

suppliers.12 Ms. Sumpter gave testimony that Martin District's credit and operations will 

be materially impaired or damaged if the requested emergency rates are not 

approved.13 

6 January 26, 2018 H.V.T at 18:31. 

7 Id. at 19:49. 

a Annual Report of Martin County Water District to the Public Service Commission for the 
Calendar Year Ended December 31, 2016 ("2016 Annual Report") at 20. 

9 Id. at 15. 

10 January 26, 2018 H.V.T. at 21 :20, Martin District's Exhibit 1. 

11 Id. at 26:15. 

12 Id. at 26:34. 

13 January 26, 2018 H.V.T at 35:03 
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rather than a permanent base rate increase.18 She testified that she wanted any money 

collected to be used to ensure that all customers are paying their bills.19 

During the second public hearing held on February 28, 2018, for Case No. 2018· 

00017, Martin District called Linda Sumpter to update the Commission on Martin 

District's financial situation since the January 26, 2018 hearing. Ms. Sumpter testified 

that she believed that, despite efforts made by Martin District to rein in expenses after 

the appointment of the new board members in January 2018, Martin District's financial 

condition would only support its current level of expenses for another four months.20 

She also testified that the current balance in all of Martin District's unrestricted cash 

accounts was approximately $75,000, which included the operational account and 

payroll account. 21 

The Commission additionally called James Don Kerr, who testified at the 

February 28, 2018, hearing in Case No. 2018-00017 that Martin District had contacted 

several banks and discussed a plan to obtain needed financing, which included 

establishing a relationship with the banks and providing a baseline of information so the 

lending institutions could assess their progress. Kerr planned to continue his 

discussions with various lending institutions in order to determine what would be 

required for Martin District to obtain financing. While he acknowledged that lending 

institutions declined to provide financing because of Martin District's current financial 

18 February 28, 2018 H.V.T at 5:17:39. 

19 Id. at 5:18:15. 

20 Case No. 2018-00017, February 28, 2018 H.V.T. at 6:20. 

21 Id. at 20:40. 
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IT IS THEREFORE ORDERED that: 

1 . Martin District is authorized to place into effect the interim base rate 

increase, subject to refund, and the surcharge set forth in the Appendix to this Order, for 

service rendered on and after the date of this Order. 

2. Martin District shall maintain its records in such a manner as will enable it, 

or the Commission, or any of Martin District's customers, to determine the amounts to 

be refunded and to whom any refund is due in the event that a refund of any portion of 

the interim base rate increase is ordered by the Commission. 

3. On the fifteenth of each month, beginning on April 15, 2018, Martin District 

shall provide monthly updates, supported by financial records, to the Commission on its 

attempts to identify uncollectibles and write off accounts, and report on its ability to sell 

"" any receivables that are deemed to be uncollectible by Martin District. 

4. As of the date of this Order, Martin District shall immediately revise its 

termination-of-service procedures so they are consistent with its current tariff for non­

payment of bills. 

5. On the fifteenth of each month, beginning on April 15, 2018, Martin 

District shall provide monthly revenue and expense reports to the Commission that 

show the amount of revenue billed, revenue received through base rates, and how each 

dollar collected was expensed. Included in this monthly report shall be a status update 

on the restructuring of the process for approval of employee purchases from each of 

Martin District's vendors. Management approval shall be required for employee 

purchases and such purchases shall be restricted to operational needs. Itemized 

-13- Case No. 2018-00017 



receipts shall be required for approval or an explanation provided as to why an itemized 

receipt could not be obtained. 

6. Subject to the conditions set forth in ordering paragraphs 7 through 13, 

Martin District is authorized to assess a monthly surcharge of $4.19 on each customer 

upon the creation of an interest-bearing account with a financial institution, continuing 

until Martin District has discharged all accounts payable existing on or before April 1 , 

2018. Martin District's failure to comply with the conditions set forth in ordering 

paragraphs 7 through 13 shall result in termination of the surcharge. 

7. Within ten days of the date of the entry of this Order, Martin District shall 

establish a separate, interest-bearing account in which to deposit the proceeds of the 

surcharge. 

8. Martin District shall deposit surcharge collections in the interest-bearing 

account. 

9. Subject to the provisions of ordering paragraph 8 through 13, Martin 

District, shall use the proceeds of the surcharge solely for the discharge of its accounts 

payable incurred prior to April 1 , 2018. 

1 O. Martin District is authorized to utilize the proceeds of the surcharge as 

collateral for, and payment of, a loan utilized to discharge all or a portion of Martin 

District's accounts payable. Such loan shall only be for the discharge of accounts 

payable incurred prior to April 1, 2018. 

11. Martin District shall make no disbursement from the surcharge account 

without explicit permission granted in a Commission Order. 
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12. On the fifteenth day of each month beginning from the date of entry of this 

Order, Martin District shall file with the Commission a monthly activity report that 

includes all of its accounts payable. The report shall also include new accounts payable 

that have not been discharged within 30 days of accrual, and a copy of the most recent 

bank statement for the interest-bearing account established pursuant to paragraph 7. 

13, Martin District shall prioritize payment of accounts payable by first paying 

those outstanding obligations that are most critical to the district's ability to continue 

operating and providing water service to the citizens of Martin County. Within ten days 

of the entry of this Order, Martin District shall file with the Commission a prioritized list of 

its accounts payable, listed in the order in which Martin District proposes to pay its 

creditors. 

14. Martin District's members of the Board of Commissioners, and all 

management employees of Martin District shall attend the Public Service Commission 

sponsored 2018 Water Training Seminar to be held on April 17 and 18, 2018, in 

Prestonsburg, Kentucky. 

15. Should Martin District fail to comply with the terms and conditions of this 

Order, any, and all amounts collected as a result of the interim base rate increase 

granted hereunder shall be subject to refund, and both Martin District and the Board of 

Commissioners shall be subject to all applicable penalties under KRS 278.990. 

16. PCUC's motion to intervene is denied as moot. 

Case No. 2018-00017 
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RECEIVED 

April 30. 2018 

Public Service Commission 
A TIN: Brittany Koenig 
P.O. Box 615 
Frankfort, KY -10602 

RE: Martin County Water District 

BRIAN CUMBO 
:\I r Oll!'l.I \ 1\I l A\\/ 

86 W. Main St., Suite 100 
P.O. Box 1844 

Inez. KY 41224 
(606) 298-0428 

FAX: (606) 298-0316 
cumbolaw@cumbolaw.com 

ADMITIED IN KY AND WV 

P C Case No. 2018-00017 
Application for Rate Adjustment 

Dear Ms. Koenig: 

MAY 0 4 2018 

PUBLIC SERVICE 
COMMISSION 

Via Email & USPS 

Please accept this correspondence in response to the requirements of the Martin Water District in 
the Publ ic Service Commission's Order entered March 16, 2018. 

Requirement #3: On the fifteenth of each month , beginning on April 15, 2018. 
Martin District shall provide monthly updates, supported by financial records. to 
the Commission on its attempts to identify uncollectables and write off accotmts. 
and report on its ability to ell any receivables that are deemed to be uncollectible 
by Manin Districl. 

Rcspon e: See Exhibit # I - General Ledger and Exhibit #2 - Deceased accounts 
- -- written o ff. 

Requirement #5: On the fifteenth of each month, begi1ming on April 15. 2018, 
Manin District shall provide monthl y revenue and expense rcpo11s to the 
Commission that shov, the amount of revenue billed. revenue received through base 
rates. and how each do llar collected was expensed. Included in this munthly report 
shall be a status update on the restructuring of the process for approval of employee 
purchases from each of Mart.in District"s vendors. 

MCCC EXHIBIT 8 



Public Service Commission 
Apri l 30, 2018 
Page Two 

Response: See Exhibit #I - General Ledger. A purchase order system has been 
implemented for all vendors. Fuel purchases require the employee to call the office 
provicLing the unit number, mileage, cost per gallon, and number of gallons 
purchased. Major purchases are COD .. 

R equirement #7: Within ten days of the date of the entry of this Order. Martin 
District shall establish a separate, interest-bearing account in which to deposit the 
proceeds of the surcharge. 

Response: See Exhibit #3 - Proof of establishment of interest bearing account. 

Requirement #12: On the fifteenth day of each month beginning from the entry 
or this Order, Martin District shall file with the Commission a monthly activity 
report that includes all of its accounts payable. The report shall a lso include new 
accow1ts payable that have not been discharged within 30 days of accrual, and a 
copy of the most recent bank statement for the interest bearing account established 
pursuant to paragraph 7. 

Response: See Exhibit #4 - Purchase Journal; Exhibit #5 - Cash Disbursements 
Journal; and Exhibit #6 Accounts Payable by Priority. 

R equirement #13: Martin District shall prioritize payment of accounts payable by 
first paying those outstanding obligations that are most critical to the district' s 
ability to continue operating and providing water service to the citizens or Martin 
County. Within ten days of the entry of this Order, Martin District shall fil e with 
the Commission a prioritized list of its accounts payable, listed in the order in which 
Martin District proposes to pay its credits. 

Response: See Exhibit #6 - Accounts Payable by Priority. 

If you require any further documentation, or have any questions or concerns about this submission, 
please do not hesitate to contact my office. 
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April 30, 2018 
Page Three 

~1~6 
BRJAi'\J CUMBO 

BC/Id 
Enclosure 
cc: Martin Water District 

Linda Sumpter, CPA 
Hon. Mary Varson Cromer 
Hon. James Wilson Gardner 
I Ion. M. Todd Osterioh 



EXHIBIT #1 

GENERAL LEDGER 



4125/18 at 09:59:16.31 Page: 1 

MARTIN COUNTY WATER DISTRICT 
General Ledger 

For the Period From Mar 1, 2018 to Mar 31, 2018 
Filter Criteria includes Repon order is by ID. Repon 1s printed with shortened descriptions and in Detail Format. 

Account ID Date Reference Jrnl Trans Descr iption Debit Amt Credit Amt Balance 
Acco unt Description 

100b 3/1/16 Beginning Balance 
Transfer In/Out 3/2/16 3161 CDJ MARTIN COUNTY 15,000.00 

312/16 3181 CRJ REVENUE SECTI 15,000.00 
3/9116 3182 COJ MARTIN COUNTY 26,374.55 
3/9/18 3182 CRJ REVENUE SECTI 26,374.55 
3/12/18 3183 COJ MARTIN COUNTY 10,000.00 
3112/ 18 3183 CRJ REVENUE SECTI 10,000.00 
3/15/ 18 3184 CDJ MCWD KACO SIN 10,525.00 
3/ 15118 3184 CRJ REVENUE SECTI 10,525.00 
3/ 15/18 1084 CDJ MCWD SEC A KIA 5,800.00 
3/15/18 1064 CRJ EFT ACCOUNT 5,800.00 
3/15/18 3165 CDJ MARTIN CO WAT 10,900.00 
3/15/18 3185 CRJ REVENUE SECTI 10,900.00 
3/15/18 1065 CDJ MARTIN COUNTY 15,000.00 
3/15/18 1065 CRJ EFT ACCOUNT 15,000.00 
3/22118 3186 CDJ MARTIN COUNTY 24,942 30 
3122116 3186 CRJ REVENUE SECTI 24,942.30 
3123/ 18 3187 CDJ MARTIN COUNTY 3,000.00 
3/23/18 3187 CRJ REVENUE SECTI 3,000.00 
3/26118 3188 CDJ MARTIN COUNTY 54,000.00 
3/26/18 3188 CRJ REVENUE SECTI 54,000.00 
3/26118 1086 CDJ MARTIN COUNTY 10.000.00 
3/26118 1086 CRJ EFT ACCOUNT 10,000.00 
3/28/18 3189 COJ MARTIN COUNTY 7,500.00 
3/28118 3189 CRJ REVENUE SECTI 7,500.00 

Current Period Cha 193,041 .85 193,041 .85 
3/31 /18 Ending Balance 

108.1b 3/1 /18 Beginning Balance -15,123,198.8 
Accumulated Depreci 3/31/18 Depreciatio GEN To rec'd Depreciati 64,441 .92 

Current Period Cha 64,441 .92 -64,441 .92 
3/31/18 Ending Balance -15, 187 ,640.8 

126 3/1/18 Beginning Balance 63.19 
04-135-1 KACO- S1nk1 

3/31 /18 Ending Balance 63 .19 

126c 3/1/18 Beginning Balance 7,273.49 
51 -136-6 KIA - Sinkin 3/1/18 CDJ US BANK 5,711 .99 

3/15/18 1084 CRJ EFT ACCOUNT 5,800.00 
3/30/18 033018 CRJ INTEREST 0.06 

Current Period Cha 5,800.06 5,711.99 88.07 
3/31 /18 Ending Balance 7,361.56 

126d 3/1/ 18 Beginning Balance 3,117.77 
53-694-6 RD - Sinking 3/15/18 3185 CRJ REVENUE SECTI 10.900 00 

3/23/18 CDJ KENTUCKY RURA 10,516.15 
Current Period Cha 10,900.00 10,516.15 383.85 

3/31 /18 Ending Balance 3,501.62 

126e 3/1/18 Beginning Balance 601 78 
04-137-8 KACO-Sinki 3/15/18 3184 CRJ REVENUE SECTI 10,525.00 

3/ 15/18 1551 CDJ US BANK KY POO 10,513.02 
3/30/18 033018 CRJ INTEREST 0.04 

Current Period Cha 10,525.04 10,5 13.02 12.02 
3/31/1 8 Ending Balance 613.80 

126f 3/1/18 Beginning Balance 26,138.45 



EXHIBIT #2 

DECEASED ACCOUNTS 
WRITTEN OFF 



Mart1n ~o. water ouo ~Yo ~YI~ >> 

~ #2 Martin County Water - Jstrict 
387 East Main SL. Sullo 140 
Inez, KY 41224 

(606} ~98-3865 • 

Payments and/or Adjustrnent1 Made Between: 3/112018 And .C/24/2018 

r· ·· ···-~.·· - - .. -·--·· . 
,Category·· .. · " .Cu1tomer No. Name . 

Adju&tment 

#Error 

10-00044 

10-00044 

10-00044 

10-00044 

10-0004.C 

10-00Q44 

10..00044 

10·00044 

10-00044 

10-00130 

10-00130 

t G-00130 

10-00130 

1G-00130 
10-00130 

10-00130 

10-00130 

10.00158 

10--00158 

10-00158 

10-00158 

10--0015~ 

10.00158 

10-00158 

10-00158 

10--00158 

10-00158 

10-00158 

1G-00158 

10.00158 

10-00158 

10.001!& 

10.00318 

10-00318 

10-00330 
10.00330 

10-0033Z 

10.0033Z 

10-00332 

10-00341 

10-003'1 

1 0-00341 

10-00359 

A.rthurC Madison 

AtthurO Madison 

ArthurO Madison 

ArthurO Madison 

ArthurC Madlson 

ArthurC Madison 

ArthurO Macilson 

ArthurO Madison 

At\hurO Madison 

GAAYC OSBORNE 

GARYCC> OSBORNE 

GARYC OSBORNE 

GARYC OSBORNE 

GARYC OSBORNE 

GARY«:» OSBORNE 

GAAYC OSBORNE 

GARYC OSBORNE 

O.llllO Robinson 

Oell.O Roblnaon 

Den.o Robinson 

DollaC Robinson 

D1PQQ Robinson 

DellaC Robinson 

DellaC Robinson 

DellaC Robinson 

0.11114:> Robinson 

DellaC Robinson 

OellilC Robinson 

Dell.C Robinson 

Dell10 Robinson 

OellaC Robinson 

OtllaO Robinson 

M~Balsden 

MaryO Baisden 

Ernlt Stanley 

Ernie Stanley 

WaltorO Wolford 

Watt.IC Wolford 

WalterC Wolford 

Reginae Wolford 

Reglnael Wolford 
Reginae Wolford 

Henrye:> Fu~ltt •2 

3129/2018 

312912018 

3/29/2018 

312912018 

312912018 

3/29/2018 

3/29/2018 

3/2912018 

312912018 

3/29/2018 

3129/2018 

3129/2018 

3/29/2018 

3/2912018 
3/29/2018 

3129/201 8 

312912018 

3/2912018 

312912018 

312912018 

3129/2018 

312912018 

3129f2018 

312912018 

312912018 

31291201 8 

312912018 

312912018 

3129/2018 

312912018 

3/2912018 

312912018 

3128/2018 

312812018 

3/1512018 

3/1512018 

4/212018 

4/2n018 

412/2018 

4/212018 

4/212018 

4/212018 

312812018 

\tr;~ ~ 
\l'1 All Divisions 

Decaased 
Deceased 

Deceased 
Deceased 
Deceased 

Oecea5ed 

Oteeased 

Deceased 

Deceuod 

Deceased 

Deceased 

Ooceasod 

Dtcuaed 

Deceased 
Deceased 

Decaued 

Decaaseci 

Oeceaseel 

Decaa11d 

Deceased 

Oecaaaed 

Deceasod 

Deceased 

Oeee11ad 

Oecaued 

Deceased 

Oacuaad 

Oecaased 

Doeoasod 

Oecaased 

Deceased 

Oeceued 

Decoaiod 

OeceaHd 

School Tax (air In line) 

Ros. NfTax Water (air In tine) 

Oeca.Sed 
Douased 

Deceased 

Deceased 

Deceased 

Oocaa5od 

Deceased 

$64.27 

S22.98 

$121.12 

$52.35 

SS2.35 

$133.98 

$111.72 

$89.45 

$59.715 

$238.06 

$103.82 

$2,256.43 

$14.73 

$14.73 
$14.73 

$14.73 

$14.73 

$14.73 

S22.66 

$16.92 

$14.73 

$22.66 

$37.50 

$11 ~.13 

$22.66 

$8.09 

$22.66 

$22.66 

S22.66 

$44.92 

$15.16 

$37.50 

$17.82 

$22.66 

$4.53 
$247.90 

$15.06 

$30.03 

$23.96 

$15.06 

$3.39 
$30.03 

$2486 

Pase 1 of 18 
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;cit.gory Cu1tomtt No. Namo · · 1crtptlon .. · .. 0111 .. · . . : · . .". Rait!] 

9-00300 Bottlo c Housley 41412018 Bal. forward 1-00065 $74.78 

Adjustmont Count 892 AdJ~tm•nt Total S48,767.83 

All C1t11gorles Count 892 All C1t1gorl11 Total 148,767.83 

#Error Page IS of 18 



EXHIBIT #3 

INTEREST BEARING 
ACCOUNT 



ACCOUNT AGREEMENT 
,.-----------------------~-~-~ r~~----------------------~ Inez Deposit Bank I Account 
Main Office Number: 
PO Box 365, Main Street 
Inez , KY 41224 

11 

Agreemont Dote: 04 /26/201 B By: ..,S ... X"'L,._:V,__,,_I..,AP=------
0 EXISTING Account· This agreemont roplncos previous agreomorH(s). 

Account Dosc riptlon: 

IDB BUSTNESS INTEREST 

~ Checking 0 Sovings. 0 NOW 0 ----------
Initial Deposit $ ~1-0~0~·~0~0~----- Sourco: ...,C~a~s.._.b..._ __ _ 

Ownorahip of Account • CONSUMER Purpose 

0 Individual 0 
0 Joinl • With Survivorship {and not os lanonts in common/ 

0 Joint - No Survivorship (01t tcn11nts in common/ 

0 Trust - Seporate Agreement : 

0 Revocable Trust or 0 Pay·on·Death Designation 
as Defined in this Agreement 
(Name and Addres~ of ~oneficior ies) : 

Ownership of Account - BUSINESS Purpon 

0 Sole Proprietorship 0 Single-Member LLC 0 Partnership 

0 LLC (LLC rax cla..s/llc11ilofl: 0 C Corp 0 S Corp 0 ParrMrsil!p/ 

0 C Corporation 0 S Corporatilln 0 Non-Prohr 

0 
Business: 

Backup Withholding Cenlfications (Non,.11.S. PmoM· . Ust ti/WAit Form W·8J 

IX! Bprgnln; at right, l MARTIN COUNTY WATER DISTRIC:r 
certify und~r penal tiu of perjury that the statemont.s made In this .saction ire true. 

00 TIN:~ The T axpay11 Identification 
~umber [TIN) 1h1w1 b my correct taxpayer ldentification numb111. 

!'&l Not S ubject to Backup Withholding. I am l:OT subject 10 bac~up 
withholding either becius! I ba•1e not boon notified thal I am subject 10 backup 
whhbokling u 1 result cl a failure to ll!port all intorost or dividtnds, or the lntorn nl 
Revenue Sorvico has notified m1 that I sm no longer subjoct to bukllp withhclding. 

0 Exempt Rocipient. I am 1n exompt recipient under !he k!toroal Revanuo 

Sorvico Reuulatbna. Exempt payei! ude 01 any) -----

FAT CA Code. lhe FAT CA coda entered on lhis lorm ft! an1Hndltati11g that I am 
eiempt !tom FA TC A reporting is ccrrecl. 

U.S. Porson . I am a U.S . citi~en or other U.S . person fas defined 
In tho instructions). 

S:;noture Ca:d·KY 
Bankers Sy11em1TM 'JMP3 
\Vott1ua Kl'JWor Financial Servkot 02-0HS 

Account Ownor(sl Namo & Addreu 
MARTIN COUNTY WATER DISTRICT 
DEBT SERVICE SURCHARGE 
387 BAST MAIN STREET, SUITE 14 
INEZ KY 41224 

Additional Information: 

Signature(sl. The undorslgncd c1rtlf111the1ccuracy of the ioform1tlon holch• hes 
provided and acknowledgu receipt of a compl1ted copy of this folO~ The undersigned 
1uthorlzas tho financial Institution to verlfy credit and employmanthlstory 1ndlor have 
1 credit reporting 1gcncy prepare e mdlt r?port on the undmlgned, u lndlvlduals. 
The undmlonod else ackncwladgo the recolpt ol 1 copy and agrH to the term.i of tho 
following 1grecme11t(sl endlor disclosurefs~ 

~ Terms & Conditions IKI Truth In Savings iXl Funds Availability 

00 Electronic Fund Transfors ro Privacy 00 Substitute Checks 

0 Common Features 0 
The Internal Revenue Service does no1 require your consent to any 
provision of this documem other then the certific111ions required lo 
avoid backup withholding. 

(11: L ] 
JOHN p ITT:NSLEY 

l.D . # . 

(2) : L ] 
REX ENDICOTT 

f.O . # • 

(3): L ] 
JIMMY DON KERR 

1.0.11 

14): L ] 
l .D. I 

0 Authorized Signer !Individual Acccunts Only! 

1.0 . fl - - -------

] 
o.o.s. --------

MPSC·LAZ·KY 1/1812016 
P•oo 1 ol t 



EXHIBIT #4 

PURCHASE 
JOURNAL 



4/25/1 8 at 09:37:33.32 Page: 1 

MARTIN COUNTY WATER DISTRICT 
Purchase Journal 

For the Period From Mar 1, 2018 to Mar 31 , 2018 
Filter Criteria includes: 1) Includes Drop Shipments Report order is by Date Report is printed in Detail Format 

Date A ccount ID Invoice/CM# Line Description Debit Amount Credit Amount 
Account Description 

---
3/1/18 162b 020130 9.618.84 

Prepayments 
231b ANTHEM BS/BC 9,618.84 
Accounts Payable 

3/ 1 / 18 615.5b 030118 592 30 
Purchased Power DO 
231b AMERICAN ELECTRIC 592.30 
Accounts Payable POWER 

3/1/18 610 1 228201 8 26,512.50 
Purchased Water SO 
231b PRESTONSBURG CITY 26.512.50 
Accounts Payable UTILITIES 

3/1 /18 650.6b 708304 Fuel 65.39 
Transportation Expense 
231b ZIP ZONE. INC 65.39 
Accounts Payable 

3/1/ 18 650.6b 708305 Fuel 35.68 
Transportation Expense 
231b ZIP ZONE, INC 35.68 
Accounts Payable 

3/1/18 650.8b 710651 81.00 
Transportation Expense 
231b ZIP ZONE, INC 81 .00 
Accounts Payable 

3/ 1/18 650.8b 711249 Fuel 30.02 
Transportation Expense 
231b ZIP ZONE, INC 30.02 
Accounts Payable 

3/1/18 650.6b 711251 Aquafina Water 5.29 
Transportation Expense 
231 b ZIP ZONE, INC 5.29 
Accounts Payable 

3/1/18 641 7b RFCCC0015 689.58 
Rental of Bid/RI Prop CA 
641 7b 20 00 
Rental of Bid/RI Prop CA 
675.8b 103.43 
Miscellaneous Expense 
231b MARTIN COUNTY 813.01 
Accounts Payable COMMUNITY CENTER INC 

3/1 /18 620.3b S0-6769-DU 1.754.43 
Materials & Supplies TO 
231b SERVICE PUMP & SU PPLY 1,754.43 
Accounts Payable INC 

312/18 610.lb 030218 447.07 
Purchased Water SO 
231b MOUNTAIN WATER 447.07 
Accounts Payable DISTRICT 

312/18 615.5b 030218 468 55 
Purchased Power DO 
231b AMERICAN ELECTRIC 468.55 
Accounts Payable POWER 

3/2/18 620.1 50723490 100.35 



4/25118 at 09:37:33.57 Page: 15 

MARTIN COUNTY WATER DISTRICT 
Purchase Journal 

For the Period From Mar 1, 201 8 to Mar 31 , 2018 
Filter Criteria includes: 1) Includes Drop Shipments. Report order is by Date. Report is printed in Detail Format. 

Dale Account ID Invoice/CM # Line Description Debit Amount Credit Amount 
Accou nt Description 

Transportation Expense 
231b ZIP ZONE, INC 35.36 
Accounts Payable 

3/30/18 650.6b 711575 Diesel 73.00 
Transportation Expense 
231b ZIP ZONE, INC 73.00 
Accounts Payable 

3131/18 633.8b 033118 1,097.35 
Contractual Ser-Leg AG 
231b BRIA N CUMBO, ATTORNEY 1,097.35 
Accounts Payable AT LAW 

3/31 /18 633 8b 0331181 62.50 
Contractual Ser-Leg AG 
231b BRIAN CUMBO, ATTORNEY 62.50 
Accounts Payable AT LAW 

3/31118 633.8b 0331182 347.35 
Conlractual Ser-Leg AG 
231b BRIAN CUMBO, ATTORNEY 347.35 
Accounts Payable AT LAW 

3/3 1/18 633.8b 0331183 75.00 
Contractual SP.r-Leg AG 
231b BRIAN CUMBO, ATTORNEY 75.00 
Accounts Payable AT LAW 

3/31/18 633.8b 0331 184 1,062.50 
Contractual Ser-Leg AG 
231b BRIAN CUMBO, ATTORNEY 1,062.50 
Accounts Payable AT LAW 

3/31 /18 642.6b 05458229 148.95 
Rental of Equipment OM 
231b SCOTT-GROSS CO., INC. 148.95 
Accounts Payable 

3/31 / 18 632.Bb 2018-0426 3,500.00 
Contractual Ser-Acct AG 
231b LIN DA F. SUMPTER, CPA, 3,500.00 
Accounts Payable PSC 

3/31/18 620.6b FC H22974 104.91 
Materials & Supplies OM 
231b R & J BUILDING SUPPLY 104.91 
Accounts Payable 

102,838.54 102,838.54 



EXHIBIT #5 

CASH DISBURSEMENTS 
JOURNAL 



--- --------------------------------

4125118 at 09:34:19.62 Page: 1 
MARTIN COUNTY WATER DISTRICT 

Cash Disbursements Journal 
For the Period From Mar 1, 2018 to Mar 31 , 2018 

Filter Criteria includes: Report order is by Dale. Report Is printed in Deta:I Formal. 
-----

Date Check # A ccount ID Line Description Debit Amount Cred it Amount 

3/1/18 224.1 4,249.43 
427.3b 1,371.15 
675.8b 91.41 
126c US BANK 5,711.99 

311/18 13623 231b Invoice: 022118 1,122.96 
131 .3b KERMIT WAT ER & 1, 122.96 

SEWER 

3/2/18 1083 145b LEANNA CRUM 235.96 
ACCT# 1-00088 

131 .2b MARTIN COUNTY 235.96 
SANITATION 
DISTRICT 

312/18 13624 6183b 3,663.00 
131 .3b THEC. I. 3,663.00 

THORNBURG CO., 
INC. 

3/2/18 13625 231b Invoice: S171 1411.1 2,132.37 
231b Invoice: S171 1458.1 250.00 
231b Invoice: S17 11724.1 28.00 
231b Invoice: S171 1606.1 5,037.98 
231b Invoice: S 1710202.3 794.00 
231 b Invoice: S1712579.1 64.36 
231 b Invoice: S 17127 45.1 1,692.79 
131.3b THEC. I. 10,000.00 

THORNBURG CO., 
INC. 

312/18 3181 100b 15,000.00 
131.2a MARTIN COUNTY 15,000 00 

WATER DISTRICT 

3/5/18 142b 302.11 
131 .2a NSF 302.11 

315/18 13626 620.7b POSTAGE TO MAIL 999.32 
BILLS 

131 .3b US POSTAL 999.32 
SERVICE 

3/5/18 13627 620.7b 5 ROLLS OF 250.00 
STAMPS 

131 .3b US POSTAL 250.00 
SERVICE 

3/8/18 231 b Invoice: 011618 223.56 
231b Invoice: 021518 223.56 
131.3b SUDDEN LINK 447.12 

3/9/1 8 3182 100b 26.374.55 
131.2a MARTIN COUNTY 26,374.55 

WATER DISTRICT 
PAYROLL 

319/18 8679 241.6 30.00 
131 .4b KY DEFERRED 30.00 

COMP 

3/12/18 675.7b 364.26 
131 .2b NEXCHECK, LLC 364.26 

3/12/18 13628 636.6b 602 METERS READ 481.60 
X $0.80 PER READ 

636.6b 61 METER PULLS X 915.00 



4/25118 at 09:34:19.92 Page: 14 

MARTIN COUNTY WATER DISTRICT 
Cash Disbursements Journal 

For the Period From Mar 1, 2018 to Mar 31 , 201 8 
Filter Criteria includes: Report order is by Date. Report is printed in Detail Formal 

Date Check# Account ID Line Descrip tion Debit Amount Credit Amount 

241.3c 281.34 
236.13a 1,202 .93 
236.13a 281 .34 
131 .4b FEDERAL TAX 4,297.88 

DEPOSIT 

3/28/18 142b 41.25 
131.2a NSF 41 .25 

3/28/18 142b 48.00 
131 .2a NSF 48.00 

3/28/18 13699 231b Invoice: 161275 1,500.00 
131 .3b ROGER'S 1,500.00 

PETROLEUM 
SERVICES, INC. 

3/28/18 13700 231b Invoice: RFCCC0010 813 01 
231b Invoice: RFCCC0011 813.01 
231b Invoice: RFCCC0012 813.01 
231b Invoice: RFCCC0013 813.01 
231b Invoice: RFCCC0014 813.01 
231b Invoice: RFCCC0015 813.01 
231b Invoice: RFCCC0016 709.58 
131 .3b MARTIN COUNTY 5,587.64 

COMMUNITY 
CENTER INC 

3128/18 3189 100b 7 ,500.00 
131.2a MARTIN COUNTY 7,500.00 

WATER DISTRICT 

3/30/18 13701 675.8b 2018 WATER 600.00 
TRAINING SEMINAR 

131.3b KENTUCKY STATE 600.00 
TREASURER 

Total 381,999.92 381,999.92 
----



EXHIBIT#6 

ACCOUNTS PAYABLE 
BY PRIORITY 



MARTIN COUNTY WATER DISTRICT 
Aged Payables 

As of Mar 31, 2018 
Fi,er Cntena includes: 1) Includes Drop Shipments. Repon order is by ID. Report os printed in Summary Format. 

ANTI ANTHEM BS/BC 9,618.84 

AEP- AMERICAN ELECTRIC PO\/ PC UNIT PUMP 137.41 

AEP· AMERICAN ELECTRIC PO\ BONE HOLLOW RD 96 70 50 66 
AEP· AMERICAN ELECTRIC POV LICK-STOCKROOM 25.89 13.18 
AEP- AMERICAN ELECTRIC PO\/ RCFTRLR 29.31 28 11 
AEP- KENTUCKY POWER COMP 30.43 29.45 
AEP· AMERICAN ELECTRIC POV FLB-PUMPING STATION 325.02 298 82 
AEP- AMERICAN ELECTRIC PO\/ INDUSTRIAL PARK 55.38 25.63 

AEP· AMERICAN ELECTRIC PO\ FLUTY LICK BR 28.94 28.16 
AEP- KENTUCKY POWER COMP LICK BRANCH 22.242.68 10,820.99 
AEP- AMERICAN ELECTRIC POV LICK BR 146.12 84.65 

AEP- AMERICAN ELECTRIC POV ELI RO- MIDDLE FK RD 1,632.81 163.04 
AEP· AMERICAN ELECTRIC POV 122.88 166.42 

AEP· AMERICAN ELECTRIC POV 149.06 189.68 
AEP- AMERICAN ELECTRIC POV LITTLE BLACKLOG ROAD 89.48 

AEP- AMERICAN ELECTRIC POV BIG ELK PUMP STATION 263.31 321 .55 

AEP- AMERICAN ELECTRIC POI MAIN STREET 58 31 27.50 

AEP- AMERICAN ELECTRIC POV TC NEW RIVER STATION 381.04 4,752.63 

AEP· AMERICAN ELECTRIC POV BUCK CRK TANK 19.92 19.84 

AEP- AMERICAN ELECTRIC POV STORAGE TANK CANEY H 1,060.85 

AEP- AMERICAN ELECTRIC POV LITTLE BLACKLOG ROAD 58.31 

AEP· AMERICAN ELECTRIC PO\/ FLB-LIGHTS AT PLANT 24.81 24.36 

AEP· AMERICAN ELECTRIC POV RT 3 S AIRPORT PUMP 1,111 .75 210.08 

AEP· AMERICAN ELECTRIC POV LBR-COLOWATER TANK 55.01 25.94 

AEP- AMERICAN ELECTRIC POV 7,181 .44 3 928.83 

AEP· AMERICAN ELECTRIC POV BIG ELK CREEK 29.44 28.48 

AEP· AMERICAN ELECTRIC PO\/ TC-PLANT OFFICE 332.26 242.99 

AEP· AMERICAN ELECTRIC POI TURKEY CREEK ROAD 28.70 27.67 

APP\ APPALACHIAN WIRELESS 452.53 

MCS MARTIN COUNTY SANITAl 81.68 81 .68 

PAIN PAINTSVILLE UTILITIES 71 .57 57.21 

PRE~ PRESTONSBURG CITY UT 26,512.50 44 ,291.00 

SUDI SUDDENLINK 213.56 

SUD SUDOENUNK 245.29 

WAL WALKER COMMUNICATIOI 
APPJ APPALACHIAN STATES AN 3.309.50 

THEI THE C. !. THORNBURG CO -525.04 9,138.45 

USA! USA BLUE BOOK 2.261.95 

GUT GUTHRIE SALES AND SER 
SER SERVICE PUMP & SUPPLY 5,805.93 2,874.11 

SOLE SOLES ELECTRIC OF HUN 2.215.00 
ST Al STATE ELECTRIC SUPPLY 
VERI VERMEER HEARTLAND 1.24 

ALLP ALL PUMPS SALES & SER\ 671 .00 

ARAI ARAMARK !:l.'I 1·""1'i r~t;Lre ... '.:H. 417.38 c 406.26 
CINT CINTAS 04505 c-:s. ~-~l .. .J 

EVAI EVANS HARDWARE. INC. lllCJ ~1 ';.. 7.337.27 8.227.93 
64SE 64 SECONDS 
ACRI ACROPRINT TIME RECOR I 

4/26120 18 at 1.47 PM 

9,618.84 
163.70 301 .11 

36.37 183.73 
12.49 51.56 
23.89 81 .31 
26.67 86.55 

274.82 898 66 
22.39 103.40 
23.72 80.82 

33,063.67 
86.22 316.99 

627.18 2,423.03 
212.09 501 .39 
233.53 572.27 

89 .48 
315.68 900 54 

85.81 
·2,958 11 2,175.56 

39.76 
615.40 1,676.25 

58.31 
22.39 71 .56 

190.09 1.511 .92 
22.10 103.05 

3,742.37 14,852.64 
24.32 82.24 

209.58 784 83 
23.4 1 79.78 

452.53 
81.68 1,641 .03 1,886.07 
61.61 190.39 

6,754.50 n ,558.oo 
213.56 
245.29 

1,602.00 1.602.00 
6,382.50 9,692.00 

1,700.73 75,975.47 86.289.61 
151.80 2,413.75 
389.21 389.21 

1,263 66 9,943.70 
14,000.00 6,500.00 22, 715.00 

121 .20 121 .20 
2.48 36.00 39.72 

6,785.00 24,266.36 31.722.36 
410.04 1,233.68 s 816.30 

1.024.84 1,020 24 2,045.08 $ 1,276.45 
66,479.10 82,044.30 s 1 500.00 

705.00 705.00 
955.54 955.54 

Pagt>· 1 



MARTIN COUNTY WATER DISTRICT 
Aged Payables 

As of Mar 31 , 2018 
Fitter Cnteria Includes: 1) Includes Drop Shipments Repon order is by ID Report 1s printed in Summary Formal 

ANT ANTHEM BS/BC 9.618.84 
ADVI ADVANCED AUTO PARTS 142.68 
ALLA ALL AMERICAN FIRE EOUI 
ASH ASHLAND OFFICE SUPPL 262.40 
BRE BRENNTAG MID-SOUTH. I 
CDP COP ENGINEERS, INC. 960.00 
CHA ERIC CHAFINS 195.00 
CON CONSOLIDATED PIPE & S FLUTY LICK BR 377.64 125.88 
cou COUNTY CONCRETE 
CUM BRIAN CUMBO, ATTORNE 2.644.70 11, 133.40 
DAVI PAUL DAVIS 
DEL< PAUL DELONG 60.00 55.00 
EOG EDGAR'S TIRES 
ELIT THE ELITE AGENCY INC. 1-859-264-9400 
ELLI ELLIOTT SUPPLY & GLAS 995.00 
FAST FAST CHANGE 606-298-0764 
HIGI- HIGHLAND COMMUNICATI 
HINK HINKLE BLACKTOP LLC 850.00 175.00 
HOL HOLBROOK IMPLEMENT 
HOY\ HOWELLS HVAC 818.58 
HOW HOWELL'S RECYCLING 3.300.00 
INEZ INEZ AUTOMOTIVE SUPPL 
IPC IPC 
JHTC JH TOMBLIN FENCE CO 
JJKE J.J. KELLER & ASSOCIATE 
KIRK RICHARD KIRK 
KIRK KIRK LAWN SERVICE 
KYR KENTUCKY RURAL WATE 
KYT KYTE KS 
KYU KY UNDERGROUND PROT 19.50 93.00 
LIND LINDA F. SUMPTER. CPA. 3.500.00 7,000.00 
MARI MARCO MINE SUPPLY INC 
MCC McCOY'S TREE SERVICE 
MOO CANDY MOORE 
NOR RAILROAD MANAGEMENT 
POC1 POCAHONTAS DEVLOPME 
QUIL OUILL CORPORATION 
R&JE R & J BUILDING SUPPLY 104.91 104.91 
RFC• MARTIN COUNTY COMMU -709.58 
TEC TECH 2000, INC. 162.50 2,560.00 
THE THE CHAPMAN PRINTING 889.20 
THE THE HOME CITY INCE co~ 
UNIT UNITED SYSTEMS& soi- I\ 

UNIV UNIVERSAL LICENSING SE 
WAR WARFIELD SHOPRITE INC 
WHA WHAYNE SUPPLY COMPA 
WILC WILDCAT AUTOMOTIVE SI 606-534-4020 
WIL( WILDCAT AUTOMOTIVE S 1,430.85 
WILS WILSON EQUIPMENT co~ 874-8036 

412612018 at 1.47 PM 

9,618.84 
59.32 890.27 1.092.27 

725.00 725.00 
84.00 346.40 

2,490.75 2,490.75 
96000 

390.00 585.00 
11,733.68 12,237 20 

926.00 1,750.00 2.676.00 
1,166.25 14,437. 19 29,381 .54 

525.00 600.00 1.125.00 
55.00 330.00 500.00 

981.00 981.00 
3,869.42 3,869.42 

995.00 
232.26 4, 115.69 4,347.95 

110.00 110.00 
175.00 5,014.10 6,214.10 

793.97 793.97 
3.166.85 3,985.43 

4.300.00 6,525.00 14,125.00 
169.95 169.95 
36.00 36.00 

422.00 422.00 
40.00 40.00 

600.00 600.00 
100.00 100.00 

1,700.00 1.700.00 
155.00 155.00 

27.20 1,646.40 1.766.10 
7,000.00 133,000.00 150,500.00 

1.362.67 1.382.87 
600.00 600.00 
450.00 450.00 

55.00 55.00 
25.00 25.00 

461.73 461 .73 
104.91 8,905.68 9.220.41 

-709.56 
406.99 4,037.94 7' 169.43 

889.20 
399.00 399.00 

3,020.00 3,020.00 
471.38 471 .38 

12.00 12.00 
7,649.86 7,649.66 
1,006.06 1.006.06 

1,430.85 
413.01 413.01 

Page 2 



MARTIN COUNTY WATER DISTRICT 
Aged Payables 

As o f Mar 31, 2018 
Flier Cntena 1ndudes 1) Includes Drop Shipme:rts Report crder 1s by ID R4!pon 1s printO!d in Summary Format 

ANH ANTHEM BS/BC 9,618.64 

WVA W.VA. ELECTRIC SUPPLY 1 

XYLE XYLEM DEWATERING SOL 
ZIPZ( ZIP ZONE, INC 5,170.80 13,088.15 

Vend Vendor Contact Telephone 1 0 . 30 31 - 60 

Re pc 90,884.82 136,018.62 

4/26/2018 at 1 4 7 PM 

9,618.84 
908.03 908.03 

42,496.60 42,496.80 
7.518.01 176,388.64 202,165.60 

61. 90 Over 90 days Amount Due 

65,052.19 624,267.11 916,222.74 

s 3.592.75 

Page· J 



May 16, 2018 

Public Service Commission 
P.O. Box 615 
Frankfort, KY 40602 

RE: Martin County Water District 
PSC Case No. 2018-00017 

To Vv110m It May Concern: 

BRIAN CUMBO 
Al IUl~N I Y Al' LAW 

86 W. Main St., Suite 100 
P.O. Box 1844 

Inez, KY 41224 
(606) 298-0428 

FAX: (606) 298-0316 
cumbotaw@cumbolaw.com 

ADMITIED IN KY AND WV 

q 
RECEIVED 

MAY 21 2018 

PUBLIC SERVICE 
COMMISSION 

Enclosed please find seven (7) copies of the redacted Martin Water District's Notice of Filing 
Information in Compliance with PSC Order of March 16, 2018 - Monthly Requirements. The 
original was previously mailed to your office, but was inadvertently not redacted. 

Thank you for your attention to this matter. 

Very truly yours, 

~- lLt 
BRIAN CUMBO 

BC/Id 
Enclosure 

MCCC EXHIBIT 9 



RECEIVED 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

TIIB APPLICATION OF THE MARTIN 
COUNTY ·WATER DISTRICT FOR 
ALTERNATIVE RATE ADJUSTMENT 

) 
) CASE NO. 2018-00017 
) 

' '" _..fi'TIT-.T F.1.o·· UN.. ~ rt1. ... ~'11'G J.~J.:U~ ~: ., _. " .1. 11· Yl(iL.A~~ 

MAY 21 Z018 

PUBLIC SERVICE 
COMMISSION 

Dme1:~,TIC·T'·O· NO"""~ ·a· ·. "ID Dft .. l ·~; ! . . ' ~ ·,,, 
'1.Q • ~ . . . :~_.: , .· :· ~i!·~a ... ;~• - L'-LIL:fE~:u 

...-..f'ljtnnI11t.m A; ¥trtrrn: .. , -~r 11n~r ··:r; ~,~cl .u,•VGi~.~·~vi:~ .u., :.~V.x1u:~·~f ·_:. ~ . - .: 

WITH ~n•tt ·o. -~ ~· Jd· ·" -~ : ~ ~- t:~ -~A-t~·Cj · . · Ua.D~ .. -... ii\ -bYt..K..A.IJ.ltl.. 1 .u, A.~u»a 

r · 1 ' ·· • ~ .. . , • .• , Mg,. "NT-BLY. a·-· . 'Q··o· . .· . ' ~ . ·,. 
-- ./' t ~· f : > • 0 '" ._ • • t •', j M , · w ~• ~-'• ' • ~ ' ~ • ~ : · • I , _ ' ~ : 



CERTIFICATE OF SERVICE 

~is will ~ertify ·~and correct copy of~ .~~going was emailed and mailed, postage 
paid, on this the,J:¥.Jt~ofMay, 2018, to the fQ1l~~1tg: 

Public Service Commission 
A TI'N: Brittany Koenig 
P.O. Box615 
Frankfort, KY 40602 
brittany. koenig@ky.gov 

Hon. Mary Varson Cromer 
Appalachian Citizens' Law Center, Inc. 
317 Main Street 
Whitesburg, KY 41858 
mary@appalachianlawcenter.org 

Hon. M. Todd Osterloh 
Hon. James Wilson Gardner 
Sturgill, Twner, Barker & Moloney, PLLC 
333 West Vine Street, Ste. 1400 
Lexington, KY 40$07 
tosterloh@,sturglllturner.com 
jameswtlsongardner@gmail.com 
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3. On the fifteenth of each month, beginning on April 15, 2018, Martin District shall 

provide monthly updates. supported by financial records, to the Commission on its 

attempts to identify uncollectibles. and write off accounts, and report on its ability to sell 

any receivables that are deemed to be wicollectible by Martin District. 

RESPONSE: See Exhibit #1. 

5. On the fifteenth of each month, beginning on April 15, 2018, Martin District 

shall provide monthly revenue and expense reports to the Commission that show the 

amount of revenue billed, revenue received through base rates, and how each dollar 

coJlected was expensed. Included in this monthly report shall be a status update on the 

restructuring of the process for approval of employee purchases from each of Martin 

District's vendors. Management approval shall be required for employee purchases 

and such purchases shall be restricted to operational needs. Itemized receipts -shall 

be :required for approval or ~ explanation provided as to why an itemized receip~ could not 

be obtained. 

RESPONSE: See Exhibit #2. 

12. On the fifteenth day of each month beginning from the date of entry of this Order, 

Martin District $hall file with the Commission a monthly activity report that includes 

all of its accounts payable. The report shall also include new acceunts payable that have 

not been discharged within 30 days of accrual, and a copy of the most recent bank stat~nt 

for the interest-bearing account established pursuant to paragraph 7. 

RESPONSE: See Exhibit #3 . 

13. Martin District sb~ll prioritize payment of accounts payable by first paying those 

outstanding obligations that are most critical to the disl.rict's ability to continue operating 

3 



and providing water service to the citizens of Martin County. Within ten days of the 

entry of this Order, Martin District sh.all file with the Commission a prioritized list of its 

accounts payable, listed in the order in which Martin District proposes to pay its 

creditors. 

RESPONSE: See Exhibit #4. 

4 
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Martin County Water District 
S87 Ead Main St., Sulla 140 
tnu, KY 41224 
(808)~.· . 

,. 
' 

I 

. ~ tt 
.·-~··h r ; 
I . I 

A· f'\ . 
i ""J: ! ,. . "--l:· ' , .... . 

•o I • - ~~ "!;':!-

.. 

4/2/2018 
4/2/2011 
~G18 

41212018 
"2tao18 
4fl/2018 

4'/'P2018 
"'2/2018 
4/212()18 

<t1212C118 
41211018 
4/2/2018 

4/2/a018 
'412120t8 
tf/2/20~8 

~18 

4/Zll018 
.w1ao11 
"'12/2018 
.U12fl018 
tW8/'l011 

412812018 
4/28/2018 
41812018 
4~18 

4/Z8120.U 
'4fl&l8018 

• I 
I 

'4/Ze/2018 
I 41a/2018 
i 4/Hl2018 

4/2812018 
"'2812018 
4/lla018 
'416/2018 
4/6/2018 
tf/1112018 
4/&'2Q11 
4/&12018 
4/&12Q11 
41812018 
"'5/2018 
4/l5f20UI 

4/e/2018 

All Dlvlalona 

DeolUed '23.18 
DeClllHd P0.08 
lleoaMta $11.08 
o.o. .. .a •a.a• 
Deoelled •11.oe 
Deoeued taa.m 

"DeaeMed •so.os 
DeollNd $11.08 
Dtoc·ad *30.0S 
o.atuecl '30,03 
Deolued h0.03 
DeollHd 11a.be 
DeolaNd PQ.03 
DeotiMd N2.80 
Oto111ed ua.21 
DecNMd '30.03 
Deoluecl '41.21 
Dlolued •188.44 

8ahool TIJC (buaf.t meter) t7.08 
Rel. NITa W1tM (buet8d metl!t an.. AO 

Bal. folwald t-G0022 qo.oa 
BaL fOIWlni .t.ooo22 A0.03 
Bil. forwlldM>OCIU -~ Bil. folWtld '20.04 
Bal. ro....ns 1-000U •• 80 
Bal. tolwaRI 1.QD022 pa.oa 
Bal. toMard 1-00012 '30.03 
IW fDcwlRI f~ NQ.03 
Bal.~ 1-00012 t3US 
BaL forWlrd 1-000U P?.82 
Bal. folwltd 1.00022 ts0.03 
Bal. fofwant_ 1-00022 .74.0S 

Unoa&lollble ttt.H 
Unoolllalable no.22 

Unaolllc;te* t1U2 
UnoolleobliWI 112.U 

UnOQI~ 138.811 
Unaolleotiil9 ts.GO 
UllQCllllQllble • •. u 
Unoou.otable 18.88 
Unoollldlble '47.64 
Unooll9Glable . .. 
Unaollaellable to.10 

Piao I of a 



4/9'2018 
41612018 0.0.Hed 
4/B/2018 DecuHd 
4/eJ2018 Uncotllatable 
41612018 Unaolleotlbll .1181.44 
415/2018 Unoolllallble '30.03 
4/eJ2018 . Unoolledable $.46.IS 
4/fl2018 unoolleatlble tM.88 
"'8l2018 Unoollldable 11.ea 
4/5l'l018 UnoolleaCable 930.03 
4'812018 Unciollltatabla 12().12 
411112018 Unoolled1blt '41,83 
mo1a Unoolledable ao.os 
4/l/2018 Unaollectable taQ.03 

41812018 Unoolllctablll '30.03 
418/2018 lJnoOlfeGllble .30.03 
41812018 Unooli.ctablt t30.03 
'4/Bl2018 UllCCllledJble '30,01 
41612018 Unoollaatlbtl '30.03 
4/5/2018 Unoolllotabll '30.03 

----- -- ·- · /; 
41812018 ~ •31.78 

- #0 ·------- 41412018 Bil. forwMI 1-41JOU f7U8 -----~ ... ·= ·-· 
. AdJuttlnentCount 384 AdJuatlMnt T•I '22,024.08 

== fl-
.:~ ·: · : ··=~ 

All Catqortea Count '* All c.&tgottH Total 122,024.0I 

#Brr or Paplof I 



· :.·nty Water District 

AU Booka 
3l\"na 8taUatlca For Invoice Blll Datei 4120/2018 

1111• Prlm.d 3887 

illled For UHga 11M1000 

rotal Uaage Far The Biii Da .. 8peolftad 122-47000 

raal Produoed Por The Biii Data 8paclft1d 87813000 

Natarl.oH 48888000 

Biiied For Ptwloue S.t111oe• 1107, 178.81 

D1 •1,094.ea 
Ot H,Hl.80 
C11 $62J.60 
CJ f1,813.70 
Cl& MOQ.20 
~ t3~.80 
CUI '221J.10 " 
C4 '4.N7.90 ... 
CUB auauo 
Cl •2,uuo 
Cl IS,04UO 
DH a1 ... 2a0.1a 
EX I0.00 
tllter'PuUNon- '380.00 
....... NUNOft. 1300.00 ......... , .. 1240.00 
NIPCheok;.. 11a.oo 
R1 lt12,1~1.80 
ao '4,121.14 
Bervl•l'N 840.00 

BalanoH Du• Prom Pay Plane a1,eae:1a 

Amount Prevlou.ly Paid e1,3U.'48 

AmO&.lftt Biiied *284,808.'48 

,· 

Raport Printed On 41212018 hp tort 
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Martin County Water District 
387·Eut Main St., Suite 140 
Inez, KY o41224 
(808) 298-38815 

Dally Payment Detall Report By Pay Type 

Ca ah 

Check 

Credit 

M.O. 

Report Prlntod On 5/1012018 

.- ... 

All Bqoka 

Drawer 81atlon2 

$38,908.96 

$96,287.86 

$22,882.92 

$1,839.02 

Paymenta Total: $1158,878.215 

Paao loft 



MARTIN COUNTY UTILITY BOARD 

606-298-3885 OFFICE 

Gwen Pinson 
P.S.C. Executive Director 

387 East Main Street Suite 140 
INEZ, KY 41224 

In Response to case# 2018-00017: 

1. A P .0. system has been implemented for all vendors. 

• Distribution supervisor will request supplies 
• An Invoice Is generated to the office and accounting 
• I will then review It 
• Talk to accounting, Issue a P.O. and authorize a check 

2. See attachment for fuel purchase. 

606-298-4913 Fax 

• Employee must call office with unit #, mileage, cost per gallon, 
number of gallons purchased, and final cost. 

3. Arrangements have been made with vendors for monthly payments 
on past due payables. 

• Any and all current purchases that are made are C.O.D. 

4. We have written off many past due accounts of deceased customers and are still In the 
process of obtaining a collection agency. 

I hope this description helps you understand our process, and If we 
can be helpful, don't hesitate to call. 

Yours truly, 

Greg Scott 
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Martin County Water District 
387 Eul Main 61., Suite 140 

lnei, KY 41224 
(606) 298-3886 

Date Range 411/2018 Through 4/30/2018 

.QAt!l 1lDWl i8tUm 
4120/2018 12247000 

01 
C1 
C1E 
C2 
C2E 
C3 
C3E 
C4 
C4E 
C6 
C6 
oss 
EX 
Late Charge 
Meter P.ull Non-Pay Service Fee 
Meter Pulll Non-Pay Re-eet Fee 
Meter Set Fee 
NSF Check Fee 
R1 
SC 
Service fee 

4/2012018 Total Biiied: 

$1,098.24 
$8,282.40 

$623.50 
$1,333.70 

$400.20 
S360.90 
s220.10 

$4,657.90 
$6,283.30 
$.2,692.60 
'3.041.60 . 

$14,647.68 
$0.00 

$3,884.18 
1360.00 
$360.00 
$240.00 
$32.00, 

$114,620.80 
$4;196.64 

$40.00 

$184,1.C2.62 

. w .. stwww. re - O'\ • ___ cu; -~·=tr~ . · ah· - •- r ·-·- · . 

·'' 

Report Prlnlod On 5110/2018 

All Books 

::±: ·-'r ' I I CA f& #i' ~ 
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Martin County W·ater District 
387 Eaat Main SI., SUiia 140 
lnm, KY 41224 
(808) 298-3886 

All Books 

Payments Applied Between:4/1/2018 And 4/30/2018 Un Flied 

.. ... .. ~ 

. . 
' \. l -:. 1.' t ' , • ' , , tc:;I i to1 1r ', ' ·o1 l l'1 '1 I 1111 

- " •fl • • - ..... - .. I • ' 

Bal. forward Tep~laoca $2,966.04 

C1 Comm .. Wffax Water $9,043.02 

C1S Rea. NIT Water 11.783.tlO 

02 1• Meter Walar $1,008.90 

C2E 1• Metar NIT Water $400.20 

03 1112" Com. Water 1360.90 

03E f 1/2"Com. NrrWate $220.10 

C4 2• Commerolal Water $4,897.60 

C4E 2• Com. Nrr Water $5,004.93 

C6 3" Commardal Water $2.69:1.150 

CB 4" Commerdal Wal• S3,04f ,tl0 

DSS Debt Svc. Surd\llrge $12,042.98 

Lale Charge Late Charge $5,638.42 

MeterPullF .. Meter Pull NP $68.00 

Meter Pull Non-P11y 8 Meler poll non-pay 11,126.91 

Meter PulU ~on-Pay Matar set bac:t< $885.09 

MeterR-tFM M&:er Sal Baok $30.00 

Meter ht Fee Meter set $207.42 

NSF C"9ok FM · RCF#203 $20.00 

R1 Rea. NIT&XWater f127,324.09 

BC School Tax $1,8158.76 

Service Fee Moler Set Baok 1190.00 

Total Paymenta: $184.483.16 

!I I. • --,_.-. --..-..~TP!'r ~ .... ,£~-b~ 3 I : 
1-·· "' -;a .. ,._ --1*;; "Itel!;; Ilia! ... , .._.._._. 

Report Printed On S/10/2018 Pagel of 1 



5110/18 at 12:40:47.77 Page:1 
MARTIN COUNTY WATER DISTRICT 

Cash Disbursements Journal 
For the Period From Apr 1, 2018 to Apr 30, 2018 

FUter Criteria Includes: Report order ls by Dale. Report Is printed in Detail Formal. 
- - -· ~ -- ·- -- , .. . 

Date Chec:k# ,t.ccountlD Line Description Debit Amount Credit Amount 

412118 4,260.05 
1,360.53 

90.70 
US BANK 5,711.28 

4/2/18 8100048689 6,060.60 
THEC. I. 6,060.60 
THORNBURG CO., 
INC. 

412/18 Invoice: 040518 225.00 
US POSTAL 225.00 
SERVICE 

-4/2118 1,018.63 
US POSTAL 1,018.63 
SERVICE 

4/2118 8,000.00 
MARTIN COUNlY 8,000.00 
WATER DISTRICT 

4/3/18 4,000.00 
MARTIN COUNTY 4,000.00 
WATER DISTRICT 

4/4/18 $100048757 2,725.00 
8100048917 484.00 
THEC.I. 3,209.00 
THORNBURG CO., 
INC. 

416118 117.55 
14.18 
7.62 

57.21 
JOHN MILLS 196.66 

416/18 14.32 
35.47 

JOHN STAFFORD 4~.7g 

416/-18 TUG RIVER ~00.00 
PROPERTY 
EASEMENT 
DONALD AND LURA 500.00 
MILLS 

4/6118 25,178.63 
MARTIN COUNTY 25,178.63 
WATER DISTRICT 
PAYROLL 

4/6/1 B 04/()6(18 30.00 
K'( DEFERRED 30.00 
COMP 

4110/18 1,848.88 
1,427.36 

333.81 
1,427.36 

333.61 
FEDERAL TAX 5,171.22 
DEPOSIT 

4/10/18 RETIREMENT SD 2,669.37 
RETIREMENT EE 1,866.96 



6110/18at12:40:47.88 Page:7 
MARTIN COUNTY WATER DISTRICT 

Cash Disbursements Journal 
For the Period From Apr 1, 2018 to Apr 30, 2018 

Filter Criteria Includes: Report order Is by Date. Report Is printed In Oelall Fonnal 
- -

Date Check# Account ID Lina Deecriptlon Debit Amount Credit Amount 

4127118 121 .99 
... 121.99 

121.99 
RITEAID 365.97 

4/27118 9,000.00 
MARTIN COUNTY 9,000.00 
WATER DISTRICT 

4127/18 1018 1,356.81 
MARTIN COUNTY 1,356.81 
FISCAL COURT 

4/30/18 636.74 
TREASURER, KUIF 636.74 

4/30/18 APRIL01, 2018 6,000.00 
THRU APRIL 30, 
2018 
MCWODEBT 6,000.00 
SERVICE 
SURCHARGE 

4/30118 8100051209 5,249.96 
THE C. I. 5,249.96 
THORNBURG CO., 
INC. 

4/30118 APRIL 01, 2018- 6,182.96 
APRIL 30, 2018 

131 .2a MCWDOEBT 6,182.96 
SERVICE 
SURCHARGE 

.~ -· 
Total M1,027.71 341,027.71 
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Martin County Water District 

Purchase Order Procedures 

• Beginning March S, 2018, a purchase order system will be used. 

• When materials are bought for the Martin County Utility: 

A. Request from field to office. 

B~ Request researched through three vendors. 

C. Once satisfied with price, P .0. is issued. 

D. E.T.A. of material ordered. 

E. Purchase order and work orders mat.eel. 

.. Recorded in office. 



EXHIBIT#3, 
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6111/18 at 10:67:62.98 Page:1 
MARTIN COUNTY WATER DISTRICT 

General Ledger 
For the Period From Apr 1, 2018 to Apr 30, 2018 

FOter Criteria Includes: Report order Is by 10, Report Is printed with shortened descrlpUons and In Detail FOllllal 
---......--...-,--. I ~ ·--"- '" ··-- · - .. ··-: ... 

Account ID Date Reference Jrnl Trans Description Debit Amt Credit Amt Balance 
Account Description - ... , ..... - ·-· . - - -·· · ... 

4/1/18 Beginning Balance 
Transfer In/Out -4/2/18 3190 COJ MARTIN COUNTY 8,000.00 

'412/18 3190 CRJ REVENUE SECTI 8,000.00 
4/3/18 3191 CDJ MARTIN COUNTY 4,000.00 
4/3118 3191 CRJ REVENUE SECTI 4,00Q,00 
-4/6/18 3192 CDJ MARTIN COUNTY 25,178.63 
4/6/18 3192 CRJ REVENUE SECTI 25,178.63 
4/10/18 3193 CDJ MARTIN COUNTY 4,000.00 
4/10/18 3193 CRJ REVENUE SECTI 4,000.00 
4112/18 3194 CDJ MARTIN COUNTY 16,000.00 
4/12/18 3194 CRJ REVENUE SECTI 16,000.00 
4/13/18 3195 CDJ MARTIN COUNTY 27;000.00 
4113/18 3196 CRJ REVENUE SECTI 27,000.00 
4/13/18 3196 CDJ MCWD KACO SIN 460.00 
4/13/18 3196 CRJ REVENUE SECTI 460.00 
4/13/18 1087 Cl>J MCWD SEC A KIA 5,800.00 
4/13118 1087 CRJ EFT ACCOUNT 6,800.00 
4/13/18 1088 CDJ MARTIN CO WAT 10,900.00 
411a11e 1088 CRJ EFT ACCOUNT 10,900.00 
4/16/18 3197 CDJ MARTIN COUNTY 7,000.00 
4/16/18 3197 CRJ REVENUE SECTI 7,000.00 
4/19/18 3198 CDJ MARTIN COUNTY 28,184.72 
4/19118 3198 CRJ REVENUE SECTI 28,184,:12 
4/24/18 3199 CDJ MARTIN COUNTY 35,000,00 
4/24/18 3199 CRJ R~ENUE SECTI 35,000.00 
4127/18 3200 CDJ MARTIN COUNTY 9,000.00 
4127/18 3200 CRJ REVENUE SECTI 9,000.00 

Current Period Cha 180,523.35 180,523.35 
"130/18 Endln.(l Balance 

1. 4/1/18 Beginning Balance -15, 187,640.8_ 
I Accumulated Depreol 4130/16 Depreolallo GEN To rec'd OepreclaU 81,441'.~2 

' 
Current Period Cha ~,44'b92 ~,.t41.0i 

I .4n0/18 Endfng Balance -18,252,0,2. 7 

I 411/18 Beginning Balance 63.19 
I \ACO-Sinki I -4130/18 Ending Balance 1$3.18 I 

I 
I 

Beginning Balance 7,361.58 I 4/1/18 

I· 

<IA-Slnkin 4/2/18 CDJ US BANK 5,711.28 
4/13/18 1087 CRJ EFT ACCOUNT ti.SOQ,00 
4/30/18 043018 CRJ INTEREST 0,07 

i Current Period Cha 5,800~07 5,711.28 88.79 

f 
4/30/18 Ending Balance 7 ,-160.35 

i 411/18 Beginning Balance 3,501.62 
nklng 4/13/18 1088 CRJ Ef:T ACCOUNT 10,900.00 

4/20/18 CDJ KENTUCKY RURA 10,511$.15 
Current Period Cha 10,900.00 10,516.15 383.85 

4/30/18 Ending Balance 3,881.47 

4/1/18 Beginning Balance 613.80 
;I 4/13118 3196 CRJ REVENUE SECTI 460.00 

4/13118 1552 CDJ US PANK KV POO 454.59 
4130/18 043018 CRJ INTEREST 0.01 

Current Period Cha 460.01 454.59 5.42 
4130/18 ending Balance 61tt.2i 



6111/18 at 10:57:53.85 Page:35 
MARTIN COUNTY WATER DISTRICT 

General Ledger 
For the Period From Apr 1, 2018 to Apr 30, 2018 

Filter Crilaf!a Includes: Report order ta by ID. Report ii printed with ahortened deacrlpllons and In DetaU Formal 
.. ··--· -· . - - .. 

Account ID Date Re fa ranee Jml Trana Deecrlptlon Debit Amt Credit Amt Balance 
Account Description 

.. -----:;::_-T!"'"'~ ~J±:2:. -u;-; • ;= - en- Jr. 

Miscellaneous Expena 
4/30/18 Ending Balance 2,100.00 

4/1118 Beginning Balance 4,174.05 
Mlscellaneous Expans 412118 COJ US BANK 90.70 

4/6118 13709 CDJ JOHN MILLS 117.55 
4/6118 13709 CDJ JOHN MILLS "57.21 
416/18 13709 COJ JOHN MILLS 7.62 
4/6/18 13709 CDJ JOHN MILLS 14.18 
4/6/18 13710 CDJ JOHN STAFFORD 35.47 
4/6118 13710 CDJ JOHN STAFFORD 14.32 
4/9/18 04/09/18 GEN Service Charge 5.00 
4/9/18 04/09/18 GEN Service Charge 13.21 
4/17/18 13729 CDJ JAMES KERR - RE 1-20.00 
4/17/18 4103539 PJ APPALACHIAN WI 218.61 
4120/18 13730 COJ JOHN MILLS - 270 51 .50 
4130/18 04/30/18 GEN Service Charge 20.43 
4130/18 04130/18 GEN Service Charge 10.00 

Current Period Cha 775.80 775.80 
"30/18 Ending Balance 4,8-49.86 

4/1/18 Beginning Balance 1,077.08 
Other Contractor - Op 

4/30/18 Ending Balan~ 1,077.08 



6110/18 at 12:39:52.46 Page:12 
MARTIN COUNTY WATER DISTRICT 

Purchase Journal 
For tha Period From Apr 1, 2018 to Apr 30, 2018 

Filter Crltsrla Includes: 1) Includes Drop Shipment&. Report order Is by Date. Report is printed In DetaD Formal. 
---·--"'T,'.-,. z +::z=:t IQ(tti __ ..._ c:; _ 

Date Account ID Invoice/CM # Line Description Debit Amount Credit Amount 
Account Description 

Contractual Ser-Acct AG 
LINDA F. SUMPTER, CPA, 3,500.00 

Accounts Payable PSC 

4130/18 2018-0038 3,500.00 
Contractual Ser-Acct AG 
231b LINDA F. SUMPTER, CPA, 3,500.00 
Accounts Payable PSC 

4130/18 2880702-016-000 126.88 
Materials & Supplies DO 
231b CONSOLIDATED PIPE & 125.88 
Accounts Payable SUPPLY CO INC 

4/30/18 705076 26.00 
1 ransportatlon Expense 
231b ZIP ZONE, INC 25.00 
Accounts Payable 

4130/18 710720 73.51 
Transportation Expense 
231b ZIP ZONE, INC 73;61 
Accounts Payable 

4130/18 710771 Fuel 86.23 
Tnmsportatlon Expense 
231b ZIP ZONE, INC 86.23 
Accounts Payable 

:. 4/30/18 712724 Fuel 47.79 . 
Transportal1on Expense 
231b ZIP ZONE, INC 47.79 
Accounts Payable 

·~· -·c- ff ~ 1.£.C:_• 

47,382.118 57,382.68 

• I'.'.'.'. 
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Date: Tuesday, May 8, 2018 9:26 AM 

From: Porter, Stephen M CIV USARMY CELRH(US)<Stephen.M.Porter@usace.anny.mil> 

To: Robert Taylor <rtaylor@kyengr.com> 

Cc: Kelly Callaham (kcallaham@suddenllnkmall.com) <kcallaham@suddenlinkmall.com>, 
rwarrix@ellteky.net <rwarrix@ellteky.net>, Jim Thompson <jthompson@kyengr.com>, Ethan Fryman 
<efryman@kyengr.com>, Romans, Sharanna G CIV USARMY CELRH (US) 
<Sharanna.G.Romans@usace.anny.ml1> 

Subject: Re: [Non-DoD Source] Martin County, KY - Hollybush Utilities Project 

Robert, 

I've forwarded your response to our project team for their input. I have a couple followup 
questions: 

1.When were the decisions made to make these changes? 

2. When can USACE anticipate receiving updated plans/specs for review? 

Rerouting the water line and doubling the size of the storage tank are significant changes from 
what we reviewed and approved. 

Stephen 

SENT VIA BLACKBERRY 

Stephen M. Porter, PMP, CFM 
Project Manager 
US Army Corps of Engineers - Huntington District 
502 8th Street 
Huntington, WV 25701 
Phone: 304-399-5062 
Blackberry: 304-360-2729 
Email: stephen.m.porter@usace.army.mil 

From: Robert Taylor 
Sent: Tuesday, May 8, 2018 09:54 
To: Porter, Stephen M CIV USARMY CELRH (US) 
Cc: Kelly Callaham (kcallaham@suddenllnkmall.com); rwarrlx@ellteky.net; Jim Thompson; Ethan Fryman 

8 

Subject: [Non-Do_D Source] Martin County, KY - Hollybush Utlllties Project __________ -· __ ·--- ____ _ __ --·-·· 

Mr. Porter, 

I wanted to address the revision to the water main for this project. The original intent of the 
project remains exactly the same. The only revision that has been made from the plan for the 
water main that was approved by the USA COE is that the portion of the water main that was 

MCCC EXHIBIT 1 O 



proposed to be located across the Hom property has been relocated to run parallel to the proposed 
sanitary sewer force main along KY 645 to the tank site. This routing also decreases the footage 
of water main by over 1,500 LF and all of the water main is within the area covered by the 
environmental. The tank site and overflow elevation of the proposed water storage tank remain 
the same. This re-routing of the water main was the result of the owner not being able to negotiate 
an easement with the Hom's to cross their property. The process of trying to negotiate the 
easement has caused a four month delay in this project being advertised for construction bids. 

The only other revision is the size of the proposed water storage tank which was originally 
150,000 gallons. The Martin County Industrial Authority requested that the proposed storage tank 
size be increased from 150,000 gallons to 300,000 gallons in order to better provide storage 
capacity for the remaining industrial development area which the Authority owns. The Martin 
County Industrial Authority owns all of the property in the area and sold acreage to the Board of 
Education for the school. The new high School is 50% complete at this time with a anticipated 
opening date of March, 2019, there is also a new vocational school that is planned for the area as 
well and its approval is being held up until the utilities are under construction. Also increasing the 
size of the storage tank will help provide needed additional storage capacity and flow not only for 
the area of the school and industrial development area but also benefit a large portion of Martin 
County Water District's service area which has been plagued recently with flow and pressure 
problems. The tanks site and overflow elevation remain the same for the proposed tank. 

I hope this will better explain the revision that has been made and we can provide revised plan 
sheets for the change for your review and approval. Because of time restraints and schedule 
hopefully this will not prohibit us from advertising for construction bids later this week. 

Please advise and thank you for your assistance. 

~ 
ENTUCKY 
) ~NGINEERING 
i_.GROUP. PLLC 

Robert E. Taylor, Jr. 

Kentucky Engineering Group, PLLC 

P.O. Box 1034 

Versailles, KY 40383 

Office: 859.251.4127 

Office Fax: 859.251.4137 

Cell: 859.608.8927 

e-mail: rtaylor@kvengr.com 

Blockedwww .kyengr.com 

Notice: The information contained in this communication is privileged and confidential. It 
is intended only for the recipient named above. If you have received this communication in 
error, please contact the sender at (859) 251-4127 and delete this message from your system. 
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Environmental Assessment 
Section 531 Hollybush KY 645 Water and Sewer Extension Project 

Martin County, Kentucky 
Executive Summary 

The Martin County Fiscal Court is proposing to provide water and sanitary sewer service to the 
previously unserved area known as the Hollybush Industrial Development area. The Martin 
County Board of Education has started construction of a new high school building in the 
Hollybush area. The water and sanitary sewer extension would provide utility service for the 
new high school building. 

The Proposed Action Alternative would entail construction and installation of water and sewer 
lines, pump station, and water storage tank. The sanitary sewer extension will tie into an existing 
sewage pump station and includes approximately 5,400 LF of 6" PVC force main and a duplex 
grinder pump station. Also included, will be two service connections, highway bore for the 6" 
force main and a connection to an existing sewage pump station located near the intersection of 
KY 40 and KY 645. The water service extension includes approximately 5,500 linear feet of 8" 
water main, a booster pumping station and an approximate 150,000 gallon water storage tank. 
service connections, highway bore for the 8" water main, and fire hydrant assemblies. Water and 
sewer lines would be installed utilizing an open cut trench. The depth of the trench would vary 
throughout the project to accommodate the changes in elevation and slope. After construction, 
the displaced soils would be backfilled and restored to preexisting conditions. The sites for the 
pump stations and storage tank will be permanently converted to utility space. 

The proposed project is a partnership agreement between the Martin County Fiscal Court and the 
US Army Corps of Engineers (Corps), established under the authority of Section 53 J of the 
Water Resources Development Act of 1996 (Public Law No. 104- 303), as amended. The 
Section 531 program provides design and construction assistance for water related environmental 
infrastructure projects to Non-Federal interests in southern and eastern Kentucky. Under this 
program the Corps may provide support in the form of design and construction assistance for 
water-related environmental infrastructure, water resource protection and development, and 
environmental restoration. Examples of possible projects that would qualify under this program 
could include wastewater treatment and related facilities, water supply, water storage, water 
treatment, water distribution facilities, and surface water resource protection and development. 
Funding, as established under Section 531, shall be shared 75% Federal and 25% Non-Federal 
(State and Local). This Environmental Assessment is prepared pursuant to the National 
Environmental Policy Act (NEPA), Council on Environmental Quality Regulations (40 CFR 
1500-1508), and Corps implementing regulation, ER 200-2-2. 

The Environmental Assessment has concluded there are no significant impacts to the human 
environment associated with the implementation of the proposed Hollybush KY 645 Water and 

Sewer Extension Project 
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The brief and concise nature of this document is consistent with the 40 CFR requirements of the 
National Environmental Policy Act (NEPA) to reduce paperwork and delay by eliminating 
duplication with existing environmental docu'mentation, incorporating pertinent material by 
reference, and by emphasizing interagency cooperation. The majority of data collection and 
analysis in this document was performed by Kentucky Engineering Group, PLLC in conjunction 
with the US. Army Corps of Engineers (Corps). 

1.0 PROJECT DESCRIPTION 

1.1 Project Background 

This Environmental Assessment (EA) examines the potential environmental impacts of the 
utilities project as proposed by the Martin County Fiscal Court. The purpose of the EA is to 
analyze the potential environmental impacts of the proposed project and to determine whether to 
prepare an Environmental Impact Statement (EIS) or a Finding of No Significant Impact 
(FONS I). 

1.2 Purpose, Need, and Authorization 

The purpose of the proposed project is to provide water and sanitary sewer service to the 
previously unserved area known as the Hollybush Industrial Development area. The Martin 
County Board of Education has started construction of a new high school building in the 
Hollybush area. The need for the water and sanitary sewer service in the proposed area is to 
provide utility service for the new high school building. 

The proposed project is a partnership agreement between the Martin County Fiscal Court and the 
Corps established under the authority of Section 531 of the Water Resources Development Act 
(WRDA) of 1996 (Public Law No. 104- 303), as amended, which provides authority for the 
Corps to establish a program to provide environmental assistance to Non-Federal interests in 
southern and eastern Kentucky. This law provides design and construction assistance for water 
related environmental infrastructure projects to Non-Federal interests in southern and eastern 
Kentucky, including projects for wastewater treatment and related facilities, water supply, water 
storage, water treatment, water distribution facilities, and surface water resource protection and 
development. 

This EA is prepared pursuant to NEPA, Council on Environmental Quality (CEQ) Regulations 
( 40 CFR 1500-1508), and Corps implementing regulation, ER 200-2-2. 

2.0 ALTERNATIVES DISMISSED FROM FURTHER CONSIDERATION 

2.1 8" Gravity Sewer Connection 

This alternative considered constructing a conventional 8" gravity sewer located along the new 
KY 645 from the school site to an existing pump station at the intersection of KY 40 and KY 
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645. This alternative was dismissed from further consideration as the cost is approximately two 
times the cost of the preferred alternative, making this alternative a non-viable option. 

2.2 Extended Aeration Wastewater Treatment Plant Connection 

This alternative considered installing a package extended aerations wastewater treatment plant at 
the site for treatment of wastewater. However, therd is no suitable discharge point for this type 
of plant. Therefore, this alternative is not technically feasible and was dismissed from further 
consideration. 

2.3 KY 40 Water Service Connection 

This alternative considered connecting to an existing 1 O" water main located along KY 40 to the 
south of the proposed site. This water main is already over capacity and connecting a new main 
and pump station to this water main would increase already existing capacity problems in the 
area. Therefore, this alternative is not technically feasible and was dismissed from further 
consideration. 

2.4 Utilize Existing Water Storage Tank 

This alternative considered utilizing an existing water storage tank located on KY 40. The 
connection and pumping station would need to be connected to the same KY 40 water main that 
currently has capacity problems. Also, the existing water storage tank is not at the proper 
elevation to provide adequate pressure to the school without installing an additional pumping 
station, which was cost prohibitive. Therefore, this alternative was dismissed from further 
consideration due to greater costs than the proposed action and is not technically feasible. 

3.0 PROPOSED ACTION AND ALTERNATIVES 

3.1 Proposed Action Alternative (PAA) 

The PAA will provide water and sewer service to the new Martin County High School building. 
The sanitary sewer extension will run from the site South along KY 645 to the intersection of 
KY 645 and KY 40 where it will tie into an existing sewage pump station and includes 
approximately 5,400 LF of 6" PVC force main and a duplex grinder pump station. Also included, 
will be two service connections, highway bore for the 6" force main and a connection to an 
existing sewage pump station located near the intersection of KY 40 and KY 645. 

The water service extension to serve the school will generally run North West from the site over 
to KY 908 and connect to an existing water main near Martin County Water District's water 
treatment plant and include approximately 5,500 LF of 8" water main, a booster pumping station 
and an approximate 150,000 gallon water storage tank. Also included will be a connection to an 
existing water main, at least, four fire hydrant assemblies, two service connections and a 
highway bore for the 8" water main. Water and sewer lines would be installed utilizing an open 
cut trench. The depth of the trench would vary throughout the project to accommodate the 
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changes in elevation and slope. After construction, the displaced soils would be backfilled and 
restored to preexisting conditions. The sites for the pump stations and storage tank would be 
permanently converted to utility space. 

3.2 No Action Alternative (NAA) 

Under the NAA, the Corps would not provide funding for the project. Additionally, Martin 
County would not expand water and sewer lines and the new school under construction would 
not have access to water and sewer service. Therefore, this alternative was considered 
unacceptable due to unavailability of water or sewer service. 

4.0 ENVIRONMENT AL SETTING AND CONSEQUENCES 

4.1 Location 

The affected area is located within Martin County, Kentucky. The site of the new Martin County 
High School is located east of the town oflnez beside the newly extended KY 645. The water 
line will extend from the Martin County Utility District's water treatment plant on KY 908 to the 
high school site. The sewer lines will run from the high school site to the existing sewer line 
along KY 645/Route 40 intersection. Project location mapping can be found in Appendix A. 

4.2 Land Use 

Land use in the vicinity of the PAA is rural. The majority of the water line route to the school 
site would be through undeveloped wooded hillside utilizing existing gas well access roads. The 
route of the waterline starts at the water treatment plant and passes a small number of residences 
before traversing previously disturbed existing access roads through the undeveloped wooded 
hillside. The route of the sewer line would start at the school site with the pump stations and run 
within road right-of-ways along the newly extended Route 645. There is no development along 
this route until the sewer line reaches the intersection of Route 645 and Route 40 where there are 
a number of businesses and a technical school. The location of the water storage tank is rural 
and was timbered prior to the sponsor purchasing land for the proposed project. The creation of 
developable land from the extension of Route 645 could lead to changes in land use in the future 
and could have desirable community growth.However, at this time, due to the economic 
conditions in Martin County, future land use changes are not expected to occur. After water and 
sewer line installation, existing conditions would be re-established. Therefore, there would are 
no anticipated impacts to land use as part of the PAA. 

There would be no impacts to land use as a result ofNAA. 

4.3 Climate 

The Tug Watershed's mid-latitude position makes it susceptible to highly variable weather 
throughout the year. The watershed's climate is greatly influenced by oceanic and atmospheric 
interactions. The watershed experiences seasonal weather patterns throughout the year, with 
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climatic conditions typical of summer, fall, winter, and spring seasons for the Mid-Atlantic and 
Southeast Regions of the United States. Variability in weather tends to be greater during the late 
winter, spring, and fall seasons within the watershed. Summers are usually characterized by 
warm to hot weather with periods of high humidity. Winters within the watershed are typically 
mild, with areas at higher elevations experiencing slightly harsher winters and greater snowfall. 
Fall is typically the driest season within the watershed, while spring is typically the wettest. 

The PAA would not involve any activity that could affect the environment in regard to climate 
change. This region is not projected to experience severe drought conditions and is instead 
expected to experience more precipitation in the future as larger and more intense rainfal Is 
become more frequent. As a result, the PAA would not likely be influenced by or influence 
future climate change. For the same reasons, there are also no impacts expected with respect to 
climate as a result of the NAA. 

4.4 Terrestrial Habitat 

The PAA would be constructed primarily on previously disturbed areas, including existing 
access roads and road right-of-ways; therefore, potential impacts to vegetation would be minimal 
and temporary. No tree clearing is anticipated for the proposed project as most of the water and 
sewer line routes have been previously disturbed due to prior road construction. Water line and 
sewer line areas would be returned to pre-construction conditions upon completion of 
construction activities. The water tank site was cleared prior to the Fiscal Court negotiating the 
property and there are no plans with the proposed project to clear any additional areas. Only 
short-term temporary impacts during construction are anticipated to occur. Therefore, no 
significant long-term impacts to terrestrial habitat are anticipated as part of the PAA. 

As the selection of the NAA would entail no changes to the project area, there are no impacts to 
terrestrial habitat anticipated as part of the NAA. 

4.5 Floodplains 

Executive Order 11988 requires Federal agencies to consider the potential effects of their 
proposed actions to floodplains. In order to determine the PAA' s potential floodplain impact, the 
Federal Emergency Management Agency (FEMA) Flood Insurance Rate Maps (FIRM) were 
reviewed and portions of the proposed project are located within the base floodplain or the area 
that has a I-percent chance or greater of having a flood in any given year 
(https://www.fema.gov/floodplain-management/floo,d-zones). The proposed water and sewer 
lines with the exception of the storage tank and pump system would be buried and result in no 
change in grade or elevation. The water storage tank location and pump station would be 
constructed outside of the floodplain. Prior to construction, any appropriate permits will be 
obtained. 

Therefore, no impacts to floodplains are anticipated to occur from the PAA or NAA. 
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4.6 Prime and Unique Farmland 

The Farmland Protection Policy Act (FPPA) requires Federal agencies to minimize the 
conversion of prime and unique farmland to non-agricultural uses. The majority of the project 
occurs in previously disturbed areas (i.e. existing access roads). Based upon review of the 
project, the Natural Resource Conservation Service (NRCS) determined that since soils in the 
project area are not classified as prime farmlands or statewide important farmlands, the FPP A 
would not apply to this proposed project. 

Based upon the NRCS determination, a Farmland Conversion Impact Rating does not need to be 
completed and the PAA would have no impact on Prime or Unique, Statewide, or Locally 
important farmland (Appendix B). 

There are no impacts to Prime and Unique Farmland anticipated as part of the NAA. 

4.7 Aquatic Habitat/Water Quality 

The proposed project area is located within the Tug Watershed. Several waterbodies within the 
watershed are listed in the Environmental Protection Agency's Waterbody Quality Assessment 
Report. The major sources of impairment in Coldwater Creek is sediment and salinity. 
Rockcastle Creek's cause of impairment is pathogens, sediment, salinity, and turbidity. 
Additionally, Tug Fork River's cause of impairment is Polychlorinated Biphenyls (PCBs). 
Implementation of the PAA would not result in any new discharge of pollutants. Construction of 
the PAA will avoid any permanent and temporary in-stream impacts as stream crossings along 
Coldwater Creek will be directionally bored beneath waters. Impacts to groundwater could occur 
from the proposed directional boring, however, these impacts would be temporary and minor. 
Under the Clean Water Act, a 404 (b)(l) anal[Ysis or 401 permit is not needed for this action 
since fill material will not be discharged into waters of the U.S .. However, a National Pollutant 
Discharge Elimination System (NPDES) permit will be required due to the size of construction 
area. Best Management Practices (BMPs) would be used throughout the project to prevent runoff 
from the project into adjacent surface waters. There would be no significant impact on 
downstream users as a result of the propose~ action. Based on the above, implementation of the 
PAA would not result in significant short or long term environmental impacts to aquatic habitat 
and water quality. 

Under the NAA, no aquatic impacts would occur and water quality in the project area would 
remain unchanged. 

4.8 Wetlands 
I I 
I 

National Wetland Inventory Maps (NWI) were reviewed for the proposed project area and a site 
reconnaissance was conducted to determine validity of NWI Maps. NWI maps indicated that 
there are no wetlands adjacent to the project area. The site reconnaissance conducted by the 
Kentucky Engineering Group, PLLC on July 11, 2017, also confirmed no wetlands are located 
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within the proposed project area. No impacts to wetlands are anticipated as part of the PAA or 
NAA. 

4.9 Wild and Scenic Rivers 

No designated State Wild or Scenic Rivers are present within the Project Area. Therefore, no 
impacts to these resources are anticipated as part of the PAA or NAA. 

4.10 Hazardous, Toxic, and Radioactive Waste (HTRW) 

A Phase 1 HTRW Environmental Site Assessment was conducted for the Hollybush/ KY 645 
Water and Sewer Extension Project to identify environmental conditions and to identify the 
potential presence ofHTRW contamination located in the project's construction work limits. 
Below are the following Phase 1 HTRW findings: 

The Corps HTRW staff determined the Phase 1 HTRW showed no evidence of recognized 
environmental contamination within the property and no further HTR W action is required. 
Therefore, no impacts to HTR W are anticipated with the PAA. A clearance memorandum was 
signed by Corps HTR W staff September 6, 2017. 

The NAA would not result in ground disturbing activities, and thus would not disturb areas of 
potential HTR W contamination. Therefore, there are no HTR W impacts associated with the 
NAA. 

4.11 Cultural Resources 

Coordination with the Kentucky Heritage Council (KHC) under Section 106 of the National 
Historic Preservation Act (NHPA) was initiated by Kentucky Engineering Group, PLLC. KHC 
determined that there will be no historic properties affected by the proposed undertaking. There 
are no architectural resources eligible for or listed in the National Register of Historic Places that 
would be impacted by this project; therefore, no additional consultation is necessary for 
architectural resources. 

Pursuant to Section 106 of the National Historic Preservation Act of 1966, as amended, the 
Corps has made the determination that no historic properties will be affected by the PAA and no 
further consultation under Section 106 of the NHPA is necessary (Appendix B). Additionally, 
there would be no impacts associated with the NAA. 

If unanticipated archaeological deposits or human remains are discovered during construction, all 
work near the location of the discovery shall cease and the Project Manager and Huntington 
District Archaeologist shall be contacted immediately. The Kentucky State Police, the Martin 
County Coroner, and KHC must also be notified immediately if human remains are discovered. 
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According to the U.S. Fish and Wild Service (USFWS) website, there are four threatened and 
endangered listed species in Martin County~ Kentucky. They are the Big Sandy crayfish 
(Cambarus callainus), Indiana bat (Myotis sodalist), Grey bat (Myotis grisescens), and Northern 
Long-Eared bat (Myotis septentrionalis). 

In correspondence dated January 19, 2017, the USFWS stated the Service does not think 
installation of the proposed water and sewer lines is likely to result in significant impacts to 
federally-listed species". The proposed water and sewer lines would occur in existing road 
rights-of-way and previously cleared areas. No trees would be removed for this project and 
directional boring would be implemented to cross Coldwater Creek. Therefore, the Corp's 
Huntington District has determined the proposed action would have no effect on the Big Sandy 
crayfish, Indiana bat, Grey bat, and Northern Long-Eared bat. No further Section 7 consultation 
under the Endangered Species Act is required. 

4.13 Air Quality 

According to the U.S. Environmental Protection Agency (USEPA) website, Martin County is 
classified as "in attainment" (maintaining applicable standards) for all criteria pollutants. 
Emissions from construction equipment would occur during the construction period. Contractors 
would operate all equipment in accordance with local, state, and Federal regulations. The PAA 
is exempted by 40 CFR Part 93.153 from making a conformity determination, since estimated 
emissions from construction equipment wo~ld not be expected to exceed deminimis levels, direct 
emissions of a criteria pollutant, or its precursors. Any impacts would be short-term, localized, 
and would occur only during construction phase activities. Impacts to air quality under the PAA 
would be temporary during construction and minor. 

No impacts to air quality are anticipated to occur as part of the NAA. 

4.14 Noise 

Noise associated with the PAA would be limited to that generated during construction except for 
noise at the pump station. The noise associated with construction would be short in duration and 
would only occur during daylight hours. Noise is measured as Day Night average noise levels 
(DNL) in "A-weighted" decibels that the human ear is most sensitive to (dBA). There are no 
Federal standards for allowable noise levels. According to the Department of Housing and 
Urban Development Guidelines, DNLs below 65 dBA are normally acceptable levels of exterior 
noise in residential areas. The Federal Aviation Administration (FAA) denotes a DNL above 65 
dBA as the level of significant noise impact. Several other agencies, including the Federal 
Energy Regulatory Commission, use a DNL criterion of 55 dBA as the threshold for defining 
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noise impacts in suburban and rural residential areas. According to Dr. Paul Schomer in his 
2001 Whitepaper, while there are numerous thresholds for acceptable noise in residential areas, 
research suggests an area's current noise environment, which has experienced noise in the past, 
may reasonably expect to tolerate a level of noise about 5 dBA higher than the general 
guidelines. The Corps Safety and Health Requirements Manual provides criteria for temporary 
permissible noise exposure levels (see Table 3.1 below), for consideration of hearing protection 

to administer sound reduction controls. I or the need 

.\Eable 1- Pelimissil>le Non-DepannieJit .of Defense Noise E~oosures 
Duration/day (hours) Noise level (dBA) 
8 90 
6 92 
4 95 
3 97 
2 JOO 
1.5 )02 
1 105 

Construction noise would be similar to that of farm equipment and other small machinery used in 
the local area. A backhoe, end loader, road grader and/or vibratory roller are examples of 
equipment that is likely to be used during construction. Each emits noise levels around 85 dBA 
at 45 feet. Construction equipment would be operated during daylight hours; therefore a 
reasonable exposure time of two hours would be expected during the time residents may be 
home during the day. Peak outdoor noise levels ranging from 78-90 dBA would occur during the 
time in which equipment is directly in front of or in proximity to homes and businesses (within 
25-100 feet). A maximum noise exposure of approximately 98 dBA, for one hour could occur if 
equipment were within 10 feet of homes and business. The noise projections do not account for 
screening objects, such as trees, outbuildings or other objects that muffle and reduce the noise 
being emitted. The outdoor construction noise would be further muffled while residents are 
inside their homes. While the construction noise generated would be considered unacceptable 
according to HUD and FAA standards, these limited exposures and time intervals are still within 
allowable Corps safety levels. Further, they are similar to typical neighborhood noise generated 
by gas powered lawnmowers in the local area, which could range from 90-95 dBA at three feet 
and 70-75 dBA at 100 feet 

As part of the PAA, the water pump station will be located at the water treatment plant site in a 
masonry building and the sewage pump station will be located below ground within the 
mechanical yard at the new school. These two pump stations will only generate noise when 
operating. Operation is anticipated during daylight hours with the exception of occasional 
nighttime running during sporting events. Very little noise will be detected from a distance 
greater than 50 feet from each station. Due to daytime construction of the water and sewer lines 
and limited duration of elevated noise levels associated with the PAA, impacts from the noise to 
local residences would be minor. 
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There would be no change in noise and thus no impact under the NAA. 

4.15 Environmental Justice and Protection of Children 

Executive Order (E.O.) 12898 requires Federal actions to address environmental justice in 
minority populations and low-income populations. According to the U.S. Census Bureau, the 
2016 population estimate for Martin County was 12,002 and does not contain significant 
minority populations. The 2015 census indi9ates Perry County is 91.8% white and has a median 
household income of $25,795 compared with the median household income of$43,740 forthe 
Commonwealth of Kentucky. Individuals residing in the county below the poverty level is 40% 
compared to 18.5% statewide. 

EO 13045 requires each Federal agency "to identify and assess environmental health risks and 
safety risks that may disproportionately affect children" and "ensure that its policies, programs, 
activities, and standards address disproportionate risks to children that result from environmental 
health risks or safety risks." This EO was prompted by the recognition that children, still 
undergoing physiological growth and development, are more sensitive to adverse environmental 
health and safety risks than adults. The potential for impacts on the health and safety of children 
is greater where projects are located near residential areas. 

Service provided by the water and sewer extension would provide utility service for the new high 
school building. Implementation of the PAA would provide the high school with a safe reliable 
water and sewer system, thereby improving the living environment for all visitors, staff, and 
students. No homes or buildings would be impacted by the proposed project; therefore, the PAA 
meets the directive ofEO 12898 and EO 13045 by avoiding any disproportionately high adverse 
human health or environmental effects on minority or low income populations or children. 

No positive impacts to minority or low income populations or children are anticipated to occur 
from the NAA. 

4.16 Aesthetics 

The project area is rural, consisting primarily of hillsides and roadways. Temporary disturbance 
of the local aesthetics would be anticipated during construction of the water and sewer extension; 
however after construction, the excavated sites would be restored to original conditions. The 
water storage tank is the one permanent change to the aesthetics of the area. Trees surrounding 
the tank site will help shield the tank from view. Additionally, there are no residences or 
businesses in the nearby vicinity of the tank to be effected by the location of the tank. 

Neither the PAA nor NAA would significantly impact local aesthetics. 
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The proposed water line will follow Route 908 for a short stretch then on private property until 
after the proposed water store tank where it will be on Martin County School Board property. The 
sewer lift station will be on School Board property aqd the wastewater collection line on Kentucky 
Department of Transportation rights-of-way along KY Route 645. No new traffic patterns will 
occur as a result of this project. Construction of the PAA in and along existing road rights of way 
would involve some delays in the normal traffic flow. Construction on or near road surfaces would 
be in compliance with Kentucky Transportation Cabinet Guidelines. All appropriate guidelines 
for traffic control would be implemented and emergency access would be maintained. Impacts 
anticipated to occur from the PAA would be minimal and temporary. 

No impacts to transportation and traffic are anticipated to occur from the NAA. 

4.18 Health and Safety 

The PAA has been designed to provide safe, reliable public water and proper disposal of 
wastewater to students and staff at the new school. The connection of the school to the existing 
wastewater system will prevent sewage from entering area streams or groundwater. Therefore, 
the PAA is anticipated to have a long term beneficial impact on health and safety for users of the 
facility and area residents. 

Under the NAA, users of the facility would not have use of the new facilities and instead have to 
use temporary structures for class rooms which are not designed for long term use. This could 
cause negative impacts on the health and safety of all users of the school. 

4.19 Cumulative Effects 

The Corps must consider the cumulative effects of the proposed project on the environment as 
stipulated by NEPA. Cumulative effects are "the impact on the environment which results from 
the incremental impact of the action when added to other past, present, and reasonably 
foreseeable future ~~tiftJJ regardi~ss of what agency (Federal or Non-Federal) or person 
undertakes such actihn~". Cumµlati;ve impacts can result from individually minor but 
collectively signitibM!fla0tions failibg place over a period of time ( 40 CFR Part l 508. 7 Council 

A f lQ I 111 
on Environmental \:l~lity [CEQ] ~egulations). 

The cumulative effects analysis is Hased on the potential effects of the proposed project when 
added to similar impacts from othef: projects in the region. An inherent part of the cumulative 
effects analysis is the u!ncertainfy shrrounding actions that have not yet been fully developed. 
The CEQ regulations 9~<wide for hie inclusion of uncertainties in the analysis and states that 
"when an agency i~ e;valdating r~~sbnably foreseeable significant adverse effects on the human 
environment ... and therb is incomplete or unavailable information, the agency shall always make 
clear that such information is lacking" ( 40 CFR 1502.22). 
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Temporal and geographical limits for this project must be established in order to frame the 
analysis. These limits can vary by the resources that are affected. The construction of a water 
system would have minimal and insignificant negative impacts on the environment. Long term 
beneficial effects will result from the project and would include health and safety. The temporal 
limits for assessment of this impact would initiate in 1972 with the passage of the Clean Water 
Act and end 50 years after completion of this project. The geographical extent would be 
broadened to consider effects beyond the PAA. The geographical extent considered is the Tug 
Watershed. 

Then Tug Watershed is .listed in the Environmental Protection Agency's Waterbody Quality 
Assessment Report where it is listed as impaired for sediment, salinity, turbidity, and PCBs. In 
the past, other villages and counties within the watershed have performed upgrades to existing 
water systems. These past actions had similar temporary impacts but no significant cumulative 
impact. The Tug Watershed is part of the Big Sandy River Basin. Watershed studies for the Big 
Sandy River Basin have been undertaken rdcently by both the Corps and the USDA, but 
currently, no programs are active in the Big Sandy Watershed. The Big Sandy Area 
Development District (BSADD) is a regiop~l planning organization that serves Floyd, Johnson, 
Magoffin, Martin, and Pike Counties. BSADD performs services in water management and has a 
water management council that meets to diJcuss existing projects and needs within the service 
area. In the future, watershed programs may address obstruction to stream flow and other 
maintenance activities. Impairment of the Tlug Watershed is expected to continue. 

Section 4.0 documents the existing environment and potential environmental effects of the PAA 
and NAA with respect to existing conditions. I The effects of the PAA, as discussed beforehand, 
are localized and minor. Past actions that m~y have resulted in similar effects may include water 
and sewer system improvement actions andlthe construction of the high school. No reasonably 
foreseeable future actions that would have similar impacts as the proposed action were identified. 
In scoping cumulative effects issues, no resources were identified as having a potential to be 
significantly affected. Only minor and temporary impacts to ecological resources would be 
sustained with the implementation of the PAA. These resources would be reestablished upon 
·completion of construction. 

The availability of Federal funds through programs, such as the 531 Program, to assist 
communities with installation and construction of water-related environmental infrastructure and 
resource protection and development projects in Kentucky, is an additional benefit. The 
significance of this action on health and safety would be positive. Given the current program is 
in place for the foreseeable future and the overall beneficial effect from implementation of the 
PAA, there is expected to be a positive, though small, cumulative effect on health and safety 
based on past, present, and reasonably foreseeable actions. 

5.0 Status of Environmental Compliance 

The PAA is in full compliance with all local, state, and Federal statutes as well as Executive 
Orders. Compliance is documented below in Table 2. 
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Table 2 - Environmental ~ompliance Status 
Statute/Executive Order Full Partial NIA 

National Environmental Policy Act (considered partial until the x 
FONSI is signed) 

Fish and Wildlife Coordination Act x 
Endangered Species Act x 
Clean Water Act x 
Wild and Scenic Rivers Act x 
Clean Air Act x 
National Historic Preservation Act x 
Archeological Resources Protection Act NIA 
Comprehensive, Environmental Response, Compensation and x 
Liability Act I 
Resource Conservation and Recovery Act x 
Toxic Substances Control Act x 
Quiet Communities Act x 
Farmland Protection Act x 
Executive Order 11988 Floodplain Management x 
Executive Order 11990 Protection of Wetlands x 
Executive Order 12898 Environmental Justice in Minority x 
Populations and Low-Income Populations 
Executive Order 13045 Protection of Children x 

6.0 REQUIRED COORDINATION 

6.1 Agencies Contacted 

Direct coordination with the KHS, NRCS, Kentucky Department of Fish and Wildlife Resources, 
and USFWS was completed prior to publication of the EA. Agency correspondence is included 
in Appendix B. 

6.2 Public Review and Comments 

The EA and FONSI was made available for public review and comment for a period of 30 days, 
as required under NEPA. A Notice of Availability was also published in the local newspaper, 
Mountain Citizen, advising the public of this document's availability for review and comment. 
A copy of the EA was placed in the Martin County Public Library and made available on-line at 
http://www.lrh.Corps.army.miVMissions/PublicReview.aspx. No comments were received. The 
mailing list for the EA is located in Appendix C. 
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7.0 CONCLUSION 

f.:nviwnmenrnl ·\ ~sessmem 

Hnl\yhush 1'. Y M~ Waler and Scy,er l:>ac11~w11 Project 
-· . _ .... - . - . -

The Hollybush I KY 645 Water and Sewer Extension project wiJI provide safe drinking water 
and proper wastewater disposal for the new high school in Martin County, Kentucky. The 
proposed project will protect the health and safety of all users of the school facility. No 
significant adverse impacts have been identified as a result of implementation of the proposed 
improvements project. 

The majority of construction would take place on previously disturbed land and land that is 
isolated from the most area residents and businesses. Health and safety would be realized 
immediately with project implementation. Effects associated with construction would be minor 
and temporary. BMPs would be implemented during construction to minimize impacts to 
residents and the environment. Therefore, the PAA would not be expected to have significant 
impacts on the human environment. 

J , 
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