
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY UTILITIES 
COMPANY FOR CERTIFICATES OF PUBLIC 
CONVENIENCE AND NECESSITY AND 
APPROVAL OF ITS 2016 COMPLIANCE PLAN 
FOR RECOVERY BY ENVIRONMENTAL 
SURCHARGE 

NOTICE OF FILING 

) 
) 
) CASE NO. 2016-00026 
) 
) 
) 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on June 14, 2016 in this proceeding; 

- Certification of the accuracy and correctness of the digital 
video recording; 

- All exhibits introduced at the evidentiary hearing 
conducted on June 14, 2016 in this proceeding; 

- A written log listing, inter alia, the date and time of where 
each witness' testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on June 14, 
2016. 

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been electronically served upon all persons listed at the end of this Notice. 

Parties desiring an electronic copy of the digital video recording of the hearing in 

Windows Media format may download a copy at http://psc.ky.gov/av broadcast/2016-

00026-and-00027/2016-00026-and-00027 14Jun16 lnter.asx. Parties wishing an 



annotated digital video recording may submit a written request by electronic mail to 

pscfilings@ky.gov. A minimal fee will be assessed for a copy of this recording. 

Done at Frankfort, Kentucky, this 21st day of June 2016. 

Linda Faulkner 
Director, Filings Division 
Public Service Commission of Kentucky 



Honorable Allyson K Sturgeon 
Senior Corporate Attorney 
LG&E and KU Energy LLC 
220 West Main Street 
Louisville, KENTUCKY 40202 

Jody M Kyler Cohn 
Boehm, Kurtz & Lowry 
36 East Seventh Street 
Suite 1510 
Cincinnati, OHIO 45202 

Honorable Lindsey W Ingram, Ill 
Attorney at Law 
STOLL KEENON OGDEN PLLC 
300 West Vine Street 
Suite 2100 
Lexington, KENTUCKY 40507-1801 

Monica Braun 
STOLL KEENON OGDEN PLLC 
300 West Vine Street 
Suite 2100 
Lexington, KENTUCKY 40507-1801 

Kentucky Utilities Company 
220 W. Main Street 
P. 0 . Box 32010 
Louisville, KY 40232-2010 

Derek Rahn 
LG&E and KU Energy LLC 
220 West Main Street 
Louisville, KENTUCKY 40202 

Honorable Kurt J Boehm 
Attorney at Law 
Boehm, Kurtz & Lowry 
36 East Seventh Street 
Suite 1510 
Cincinnati, OHIO 45202 

Lawrence W Cook 
Assistant Attorney General 
Office of the Attorney General 
Utility & Rate Intervention Division 
1024 Capital Center Drive 
Suite 200 
Frankfort, KENTUCKY 40601-8204 

Robert Conroy 
LG&E and KU Energy LLC 
220 West Main Street 
Louisville, KENTUCKY 40202 

Service List for Case 2016-00026 

Honorable W. Duncan Crosby Ill 
Attorney at Law 
Stoll Keenon Ogden, PLLC 
2000 PNC Plaza 
500 W Jefferson Street 
Louisville, KENTUCKY 40202-2828 

Honorable Kendrick R Riggs 
Attorney at Law 
Stoll Keenon Ogden, PLLC 
2000 PNC Plaza 
500 W Jefferson Street 
Louisville, KENTUCKY 40202-2828 

Honorable Michael L Kurtz 
Attorney at Law 
Boehm, Kurtz & Lowry 
36 East Seventh Street 
Suite 1510 
Cincinnati, OHIO 45202 

Sara Veeneman 
LG&E and KU Energy LLC 
220 West Main Street 
Louisville, KENTUCKY 40202 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY UTILITIES 
COMPANY FOR CERTIFICATES OF PUBLIC 
CONVENIENCE AND NECESSITY AND APPROVAL 
OF ITS 2016 COMPLIANCE PLAN FOR RECOVERY 
BY ENVIRONMENTAL SURCHARGE 

APPLICATION OF LOUISVILLE GAS AND 
ELECTRIC COMPANY FOR CERTIFICATES OF 
PUBLIC CONVENIENCE AND NECESSITY AND 
APPROVAL OF ITS 2016 COMPLIANCE PLAN FOR 
RECOVERY BY ENVIRONMENTAL SURCHARGE 

CERTIFICATE 

I, Sonya Harward, hereby certify that: 

CASE NO. 2016-00026 

CASE NO. 2016-00027 

1 . The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on June 14, 2016. Hearing Log, Exhibits, Exhibit List, and 

Witness List are included with the recording on June 14, 2016. 

2. I am responsible for the preparation of the digital recording. 

3. The digital recording accurately and correctly depicts the Hearing of June 14, 

2016. 

4. The Exhibit List attached to this Certificate correctly lists all Exhibits 

introduced at the Hearing of June 14, 2016. 

5. The Hearing Log attached to this Certificate accurately and correctly states 

the events that occurred at the Hearing of June 14, 2016 and the time at which each 

occurred. 

Given this 141
h day of June, 2016. 

Sonya Ha ard ( 
State at L rge 
My commission expires: August 27, 2017 



�J�A�.�V�~� Session Report- Detail 2016-00026 and 2016-
00027_14June2016 

Date: Type: 
6/14/2016 Other 

Location: 
Hearing Room 1 

Kentucky Utilities Company and 
Louisville Gas and Electric 

Company 

Department: 
Hearing Room 1 (HR 1) 

Judge: Bob Cicero; Dan Logsdon 
Witness: Robert M. Conroy- KU/LG&E 
Clerk: Sonya Harward 

Event Time 

8:36:57 AM 
8:37:00 AM 
8:56:05 AM 
8:56:57 AM 
8:56:58 AM 
8:57:00 AM 

8:57:27 AM 
8:57:54 AM 
8:58:12 AM 
8:58:16 AM 
8:58:38 AM 
8:58:49 AM 
8:59:03 AM 

8:59:58 AM 

9:00:58 AM 

9:01:29 AM 

9:02:11 AM 

9:05:43 AM 

9:06:33 AM 

9:07:22 AM 

9:08:23 AM 

log Event 

Session Started 
Session Paused 
Session Resumed 
Session Paused 
Session Resumed 
Vice Chairman Dan Logsdon Introduces the Cases 

Note: Harward, Sonya 2016-00026, Kentucky Utilities Company ("KU"), and 2016-00027, 
Louisville Gas & Electric Company ("LG&E") 

Vice Chairman Logsdon introduces himself and Commissioner Robert Cicero. 
Attys. Kendrick Rigss, Duncan Crosby, and Allyson Sturgeon for KU/LG&E 
Atty. Lawrence Cook for Office of the Attorney General 
Atty. Michael Kurtz for Kentucky Industrial Utility Customers 
Attys. Nancy Vinsel, Quang Nguyen, and Richard Raff for PSC 
Public Comments - None Given 
Outstanding Motion 

Note: Harward, Sonya 

Pending Motion 

Atty. Riggs comments on a recent filing for deviation regarding two 
small newspapers failing to publish notice timely - they were a day 
late. (An Order will be entered to address this motion.) 

Note: Harward, Sonya Atty. Riggs comments on the pending motion regarding the filing of 
the settlement agreement, which is included in the supplemental 
testimony of Robert Conroy. (The motion is granted.) 

Witness Robert Conroy takes the stand and is sworn in. 
Note: Harward, Sonya Director of Rates for KU/LG&E 

Atty. Riggs Direct Exam of Witness Conroy 
Note: Harward, Sonya Affirms and adopts all of his filed testimony. 

Atty. Cook Cross Exam of Witness Conroy 
Note: Harward, Sonya Referencing Conroy Supplemental Testimony, RMC-3, the top chart, 

and asks what Group 1 and Group 2 stand for. 
Atty. Cook to Witness Conroy 

Note: Harward, Sonya 

Atty. Cook to Witness Conroy 
Note: Harward, Sonya 

Atty. Cook to Witness Conroy 
Note: Harward, Sonya 

Atty. Cook to Witness Conroy 
Note: Harward, Sonya 

Still referencing the same chart and asking about various amounts in 
the chart. 

Referencing p. 2 of RMC-3, and again asking about Group 1 and 
Group 2. 

Asking about the bottom charts in RMC-3 for both LG&E and KU. 

Asking about these projects having 6-month and 2-year reveiw 
periods. 
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9:08:52 AM 

9:09:46 AM 

9:11:20 AM 

9:12:11 AM 

9:12:46 AM 

9:13:25 AM 

9:15:42 AM 

9:16:17 AM 

9:16:53 AM 

9:18:05 AM 

9:20:11 AM 

9:21:03 AM 

9:23:10 AM 

9:25:10 AM 

9:25:54 AM 

9:26:36 AM 

9:28:40 AM 

Atty. Cook to Witness Conroy 
Note: Harward, Sonya 

Atty. Cook to Witness Conroy 
Note: Harward, Sonya 

Referencing case Nos. 2011-00161 and 2011-00162, and asking if 
the projects in these cases are almost complete. 

Asking about updates being held quarterly for the projects in case 
Nos. 2011-00161 and 2011-00162, and asking if the same updates 
will be done in the instant cases. 

Atty. Vinsel Cross Exam of Witness Conroy 
Note: Harward, Sonya Asking if the companies would be willing to continue with the same 

type of quarterly updates for the projects in the instant cases if 
requested by the Commission. 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

PSC - Exhibit 1 
Note: Harward, Sonya 

PSC - Exhibit 2 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

PSC - Exhibit 3 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

PSC - Exhibit 4 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 
Note: Harward, Sonya 

Atty. Vinsel to Witness Conroy 

Asking about the 2016 Compliance Plan. 

Referencing KRS 278.183, the Environmental Surcharge statute, and 
discussing the statutes requirement regarding establishing a 
reasonable rate and reasonable return on compliance-related 
expenditures. 

Asking about the request in the instant case for a 10.0 percent 
return on equity ("ROE"). 

Asking if it is correct that both KU and LG&E, under their capital 
structures, have about a 52 percent equity. 

KU's Environmental Surcharge Report for Expense Month April 2016 

LG&E's Environmental Surcharge Report for Expense Month April 
2016 

Asking about the environmental surcharge reports entered in this 
Hearing as PSC-Exhibits 1 and 2. 

Regulatory Research Associates ("RRA"), Regulatory Focus, January 
14, 2016 

Referencing the report entered in this Hearing as PSC-Exhibit 3, p. 
1, regarding the average ROE being 9.85 percent. 

Referencing the report entered in this Hearing as PSC-Exhibit 3, p. 
4, regarding the average ROE of 9.91 percent. And pp. S-6, 
regarding the breakdown of the ROE in quarters. 

Regulatory Research Associates, Regulatory Focus, April 15, 2016 

Referencing the report entered in this Hearing as PSC-Exhibit 4, p. 
1, regarding the average ROE. 

Note: Harward, Sonya Referencing the report entered in this Hearing as PSC-Exhibit 4, p. 
5, regarding decisions included in determining the average ROE. 

Commissioner Cicero Interjects a Question 
Note: Harward, Sonya Asking what the 15 percent penalty was for in the ODP case the 

Witness referenced. 

Created by JAVS on 6/20/2016 -Page 2 of 5-



























































 *Denotes Served by Email                                         Service List for Case 2016-00026

*Honorable Allyson K Sturgeon
Senior Corporate Attorney
LG&E and KU Energy LLC
220 West Main Street
Louisville, KENTUCKY  40202

*Derek Rahn
LG&E and KU Energy LLC
220 West Main Street
Louisville, KENTUCKY  40202

*Honorable W. Duncan Crosby III
Attorney at Law
Stoll Keenon Ogden, PLLC
2000 PNC Plaza
500 W Jefferson Street
Louisville, KENTUCKY  40202-2828

*Jody M Kyler Cohn
Boehm, Kurtz & Lowry
36 East Seventh Street
Suite 1510
Cincinnati, OHIO  45202

*Honorable Kurt J Boehm
Attorney at Law
Boehm, Kurtz & Lowry
36 East Seventh Street
Suite 1510
Cincinnati, OHIO  45202

*Honorable Kendrick R Riggs
Attorney at Law
Stoll Keenon Ogden, PLLC
2000 PNC Plaza
500 W Jefferson Street
Louisville, KENTUCKY  40202-2828

*Honorable Lindsey W Ingram, III
Attorney at Law
STOLL KEENON OGDEN PLLC
300 West Vine Street
Suite 2100
Lexington, KENTUCKY  40507-1801

*Lawrence W Cook
Assistant Attorney General
Office of the Attorney General Utility & Rate
1024 Capital Center Drive
Suite 200
Frankfort, KENTUCKY  40601-8204

*Honorable Michael L Kurtz
Attorney at Law
Boehm, Kurtz & Lowry
36 East Seventh Street
Suite 1510
Cincinnati, OHIO  45202

*Monica Braun
STOLL KEENON OGDEN PLLC
300 West Vine Street
Suite 2100
Lexington, KENTUCKY  40507-1801

*Robert Conroy
LG&E and KU Energy LLC
220 West Main Street
Louisville, KENTUCKY  40202

*Sara Veeneman
LG&E and KU Energy LLC
220 West Main Street
Louisville, KENTUCKY  40202

*Kentucky Utilities Company
220 W. Main Street
P. O. Box 32010
Louisville, KY  40232-2010
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