Matthew G. Bevin
Governor Daniel E. Logsdon Jr.

Vice Chairman

Charles G. Snavely
Secretary
Energy and Environment Cabinet

Commonwealth of Kentucky
Public Service Commission
211 Sower Bivd.

P.O. Box 615
Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

Robert Cicero
Commissioner

June 15, 2016
PARTIES OF RECORD

Re: Case No. 2015-00418
Minutes of the Information Session and Public Meeting
Bluegrass Community and Technical College, Leestown Campus
June 7, 2016

Attached is a copy of the memorandum summarizing the public meeting held
June 7, 2016, in Lexington, Kentucky, which is being filed in the record of the above-
referenced case. If you have any questions, please contact David Spenard, Staff
Attorney, at 502-782-2580.
Sincerely,

S kpronic Retl

Aaron D. Greenwell
Acting Executive Director

DES/ph

Attachments

KentuckyUnbridledSpirit.com Kalm y An Equal Opportunity Employer M/F/D
UNBRIDLED SPIRIT -



COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of:

APPLICATION OF KENTUCKY- )
AMERICAN WATER COMPANY FOR ) Case No. 2015-00418
AN ADJUSTMENT OF RATES )

MINUTES OF THE INFORMATION SESSION AND PUBLIC MEETING
BLUEGRASS COMMUNITY AND TECHNICAL COLLEGE
LEESTOWN CAMPUS, CONFERENCE CENTER
LEXINGTON, KENTUCKY
JUNE 7, 2016, 5:30 P.M.

A public information session and public meeting was held at Bluegrass
Community and Technical College, Leestown Campus, in Lexington, Kentucky, on June
7, 2016. Andrew Melnykovych, Director of Communications for the Public Service
Commission, conducted the information session introducing the Commission and
Commission Staff, and he explained the procedure and protocol for the information
session and public hearing. Mr. Melnykovych then presented an overview of the legal
basis, criteria and review process for the Commission’s consideration of applications for
proposed rate increases. The presentation included a general overview of the instant
application, explained which aspects of this case are within the Commission’s
jurisdiction, and concluded with a question-and-answer period.

At the conclusion of the information session and after a short intermission, Vice
Chairman Daniel E. Logsdon, Jr., initiated the public hearing portion of the meeting,
provided a brief overview of the case at bar and the parties involved, and explained the

procedure and protocol for the taking of comments. Vice Chairman Logsdon then



invited the public to make comments to the Commission regarding Kentucky-American
Water Company’s (“KAWC") application for an adjustment in rates to increase adjusted
annual revenue from water rates by approximately $13.45 million, to establish a
Qualified Infrastructure Program (“QIP") surcharge, and for an increase in tap-on fees.
The following individuals spoke at the public meeting:

1. Lovell C. Foushee Ill: Mr. Foushee thanked the Commission for Mr.

Melnykovych's presentation and also the opportunity to speak. He stated that he had
filed written comments and received a reply to those comments from the Kentucky
Office of the Attorney General. He stated that he had spoken with representatives of
KAWC. Mr. Foushee stated that he had a number of reasons as to why he is against
the water rate increase; further, he stated that the city of Lexington should control the
water company.

2. Marty Soloman: Dr. Soloman stated that he was puzzled concerning the

fair and reasonable concept of ratemaking. He stated that he assumed that the rates
granted to KAWC in 2008 were copacetic and further that he had reviewed KAWC'’s
annual reports on file at the Commission for the years since 2008. Dr. Soloman stated
that every year KAWC reports net income, the amount after all expenses are paid, and
that on an annual basis the net profit goes up 85 percent for an 850% increase in profits
over ten years. He stated that he has a difficult time understanding how KAWC'’s rates
are reasonable. He stated that he does not understand how KAWC is eligible for a rate
increase and that it seems that KAWC is eligible for rate decrease. Dr. Solomon stated
that reasonable increases and 85 percent a year profit increases are incompatible. Dr.

Solomon indicated that the Commission should look at this issue.



3. Warren Rogers: Mr. Rogers thanked the Commission for the opportunity

to address the Commission. He stated that he owns a construction company that builds
water and wastewater treatments plants in Kentucky and surrounding states. His
company'’s projects include work for municipal utilities and also KAWC. He stated that
he is thankful that he lives in a community where the water utility is concerned about the
infrastructure and invests regularly in the infrastructure and keeps it up to standards to
deliver quality water service to its customers. He stated that he and his family have
good, clean, reliable water service in Lexington. He stated that he does not want the
PSC to do anything to discourage KAWC from continuing to invest in infrastructure
improvements.

4. Marilyn Dishman: Ms. Dishman stated that she had spoken with

representatives of KAWC who had answered her questions and done a good job of
explaining things to her. She wanted this fact to be known on the record and further
stated that she does not have any more questions.

No other member of the public wished to make a comment. The public hearing
was then adjourned. All persons in attendance were asked to sign in and provide their

home address for the record. The sign-in sheet is attached hereto as Appendix A.
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*Andrea C Brown

Lexington-Fayette Urban County Government
Department Of Law

200 East Main Street

Lexington, KENTUCKY 40507

*Angela M Goad

Assistant Attorney General

Office of the Attorney General Utility & Rate
1024 Capital Center Drive

Suite 200

Frankfort, KENTUCKY 40601-8204

*Honorable Iris G Skidmore
415 W. Main Street

Suite 2

Frankfort, KENTUCKY 40601

*Honorable David J. Barberie

Managing Attorney

Lexington-Fayette Urban County Government
Department Of Law

200 East Main Street

Lexington, KENTUCKY 40507

*Janet M Graham

Commissioner of Law

Lexington-Fayette Urban County Government
Department Of Law

200 East Main Street

Lexington, KENTUCKY 40507

*Honorable Lindsey W Ingram, IlI
Attorney at Law

STOLL KEENON OGDEN PLLC
300 West Vine Street

Suite 2100

Lexington, KENTUCKY 40507-1801

*Kentucky-American Water Company aka
2300 Richmond Road
Lexington, KY 40502

*Denotes Served by Email

*Linda C Bridwell

Director Engineering

Kentucky-American Water Company aka Kentucky
2300 Richmond Road

Lexington, KY 40502

*Monica Braun

STOLL KEENON OGDEN PLLC
300 West Vine Street

Suite 2100

Lexington, KENTUCKY 40507-1801
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