
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE 
WHOLESALE WATER SERVICE RATES OF 
THE CITY OF AGUSTA 

NOTICE OF FILING 

CASE NO. 2015-00039 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- The digital video recording of the evidentiary hearing 
conducted on September 8, 2015 in this proceeding; 

- Certification of the accuracy and correctness of the digital 
video recording; 

- All exhibits introduced at the evidentiary hearing 
conducted on September 8, 2015 in this proceed ing; 

- A written log listing, inter alia , the date and time of where 
each witness' testimony begins and ends on the digital video 
recording of the evidentiary hearing conducted on 
September 8, 2015. 

A copy of this Notice, the certification of the digital video record, hearing log, and 

exhibits have been electronically served upon all persons listed at the end of this Notice. 

Parties desiring an electronic copy of the digital video recording of the hearing in 

Windows Media format may download a copy at: http://psc.ky.gov/av broadcast/2015-

00039/2015-00039 08Sep15 lnter.asx. Parties wishing an annotated digital video 



recording may submit a written request by electronic mail to pscfilings@ky.gov. A 

minimal fee will be assessed for a copy of this recording. 

Done at Frankfort, Kentucky, this 11th day of September 2015. 

Linda Faulkner 
Director, Filings Division 
Public Service Commission of Kentucky 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE 
WHOLESALE WATER SERVICE RATES OF 
THE CITY OF AUGUSTA 

CERTIFICATE 

I, Sonya Harward, hereby certify that: 

) 
) CASE NO. 2015-00039 
) 

1. The attached DVD contains a digital recording of the Hearing conducted in 

the above-styled proceeding on September 8, 2015. Hearing Log, Exhibits, Exhibit List, 

and Witness List are included with the recording on September 8, 2015. 

2. I am responsible for the preparation of the digital recording. 

3. The digital recording accurately and correctly depicts the Hearing of 

September 8, 2015. 

4. The "Exhibit List" attached to this Certificate correctly lists all Exhibits 

introduced at the Hearing of September 8, 2015. 

5. The "Hearing Log" attached to this Certificate accurately and correctly 

states the events that occurred at the Hearing of September 8, 2015 and the time at 

which each occurred. 

Given this gth day of September, 2015. 

My commission expires: August 27, 201 7 



�J�A�.�V�~� Session Report- Detail 2015-00039_08Sept2015 

City of Augusta 

Date: Type: 
9/8/2015 General Rates 

location: 
Public Service 
Commission 

Department: 
Hearing Room 1 (HR 1) 

Judge: Jim Gardner; Dan Logsdon 
Witness: Anthony Habermehl - Bracken District; Doug Padgett - Augusta; Gretchen Usleman - Augusta 
Clerk: Sonya Harward 

Event Time 

9:29:26 AM 
9:29:29 AM 
9:57:22 AM 
9:57:25 AM 

9:57:49 AM 
9:57:57 AM 
9:58:03 AM 
9:58:10 AM 
9:58:21 AM 

9:58:42 AM 
9:58:54 AM 
9:59:16 AM 

10:00:35 AM 

10:01:52 AM 

10:03:45 AM 

10:04:08 AM 

10:05:57 AM 

10:06:41 AM 

10:08:32 AM 

10:09:42 AM 

10:11:37 AM 

Log Event 

Session Started 
Session Paused 
Session Resumed 
Vice Chairman Jim Gardner - Preliminary Remarks 

Note: Harward, Sonya Introduces himself and Commissioner Dan Logsdon. 
Note: Harward, Sonya Introduces the case. 

Attys. Todd Osterloh and Cynthia Thompson for City of Augusta ("Augusta") 
Atty. Gerald Wuetcher for Bracken County Water District ("Bracken District") 
Attys. David Spenard and John Park for the Public Service Commission 
Public Notice Given 
Outstanding Motions - None 

Note: Harward, Sonya Other than a request for confidentiality. 
No Public in Attendance for Comments 
Doug Padgett takes the stand and is sworn in . 
Atty. Osterloh Direct Exam of Witness Padgett 

Note: Harward, Sonya Operations Manager at Regional Water Plant 
Note: Harward, Sonya Correction to testimony, page 4, line 7, date should be August 28, 

2015. 
Atty. Osterloh to Witness Padgett 

Note: Harward, Sonya Asking Witness about his opinion concerning a statement in 
Habermehl Testimony regarding allocating water treatment plant 
operators time for collecting water systems in the distribtuion 
systems. 

Atty. Wuetcher Cross Exam of Witness Padgett 
Note: Harward, Sonya Asking Witness for background and educational information. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about a written description of the duties of an operations 

manager. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness if his duties will include various things he lists. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about prior experience in operating plants. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about experience in preparing a cost-of-service study 
or cost allocation study. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about the water treatment plant's superintendent. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about the 1993 Water Purchase Contract between 

Augusta and Bracken District ("the 1993 Contract"). 
Atty. Osterloh provides a copy of the 1993 Contract to Witness Padgett. 
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10:12:09 AM 

10:13:45 AM 

10:14:04 AM 

10:14:34 AM 

10:16:15 AM 

10:18:13 AM 

10:19:06 AM 

10:20:16 AM 

10:22:01 AM 

10:24:02 AM 

10:24:39 AM 
10:27:37 AM 
10:28:09 AM 
10:29:19 AM 

10:29:39 AM 
10:30:33 AM 

10:31:34 AM 

10:32:07 AM 

10:34:17 AM 
10:34:41 AM 

10:36:05 AM 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the 1993 Contract, p. 6, paragraph 16, regarding an 

water supply advisory board. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking who appointed Witness to his position. 
Atty. Osterloh - Objection 

Note: Harward, Sonya Does not pertain to the rates being requested. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking more about water supply advisory board's duties, from the 
1993 Contract, p. 7. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about the water supply advisory board not being in 

existence and why. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness if the water supply advisory board was also to 
provide for a voice for the selectoin of the auditor. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking who the full-time employees are, beginning with the test 

year. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referencing Bracken District's Notice of Filing, filed March 18, Exhibit 
3, p. 13 of 21, list of summer youth employees, and asking where 
they were assigned, their duties, and who hired them. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about the $1.95 increase being based on calculations 

performed by Donna Hendrix, and when she was contracted to do 
the audits. 

Atty. Wuetcher- Motion to Stri ke 
Note: Harward, Sonya Regarding CPA being unavailable to respond about the rate 

calculation. 
Atty. Osterloh - Response to Motion to Strike 
Atty. Thompson - Response to Motion to Stri ke 
Atty. Spenard - Response to Motion to Strike 
Vice Chairman Gardner - Overruled Motion Without Prejudice 

Note: Harward, Sonya This will be addressed again later in the Hearing. 
Atty. Wuetcher - Response to Ruling on Motion to Strike 
Atty. Wuetcher continues Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking if a copy of the final report was provided to Bracken District 
when it was submitted to the Board . 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if the 1993 Contract authorizes the recovery of rate 

case expenses. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referenci ng Witness's Testimony, p. 3, line 17, asking the Witness if 
he asked Ms. Hendrix why she did not include rate case expenses. 

Vice Chairman Gardner - Pause for Conference with Commissioner Logsdon 
Vice Chairman - Remarks on Line of Questioning 

Note: Harward, Sonya The issue of rate case expense has not been fully discovered yet, 
and this will not be decided until full discovery is completed. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the 1993 Contract, p. 9, Variable Rate Schedule. Asks 

Witness to review section 2, subsection e, cash operation 
maintenance expense. 
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10:38:12 AM 

10:43:22 AM 

10:45:18 AM 

10:46:01 AM 

10:47:16 AM 

10:47:38 AM 

10:48:27 AM 

10:49:35 AM 

10:53:04 AM 

10:53:23 AM 

10:54:26 AM 

10:56:02 AM 

11:00:47 AM 

11:02:13 AM 

11:03:45 AM 

11:04:27 AM 

11:05:59 AM 

11:07:22 AM 

11:08:27 AM 

11:10:16 AM 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about the recovery of the rate case expenses in fiscal year 

2014-2015 being moved to the previous period so they can be 
recovered in this case. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness questions about sampling. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing Bracken District's Notice of Filing, Exhibit 3, p. 13 of 21, 

which is a list of employees and there is a notation regarding two of 
the operators. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about testing done on a monthly basis. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if any independent sampling it done outside of what 

is done by the water treatment plant operators. 
POST HEARING DATA REQUEST by Atty. Wuetcher 

Note: Harward, Sonya Provide a listing of the testing done for the water distribution system 
for the fiscal year. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about expenses regarding collection and testing. 

Bracken District - Exhibit 1 
Note: Harward, Sonya Document labeled: Exhibit 6, Page 1 of 21, Average Weekly Water 

Treatment Plant Duties for City Office Employees, 34 Hours/Week 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referencing Augusta's Response to Bracken District's Second 
Request for Information, Item 15. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness for his position at the time the Exhibit was prepared 

and whether he was directed to prepare the study. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Referencing Commission Staffs First Request for Information, Item 
6, percentage of time employees spent working on water 
operations. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about conducting the study. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Augusta has sought a way to better track time and 

services. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about computer services he provides to the water 
treatment plant. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about his helping with electronic filings. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Ms. Hendrix discussed with anyone the cost 

methodology Augusta used. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking Witness about cost item information provided to Ms. 
Hendrix's and her calculations not being accurate. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the 1993 Contract, p. 2, paragraph 3. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about accounting system for cost actually incurred. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Referencing the Habemehl Testimony, Exhibit D. 
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11:13:42 AM 

11:15:57 AM 

11:16:19 AM 

11:18:29 AM 

11:19:05 AM 

11:19:52 AM 

11:20:33 AM 

11:21:52 AM 

11:24:01 AM 

11:25:01 AM 

11:26:51 AM 

11:27:30 AM 

11:28:20 AM 

11:29:43 AM 

11:30:16 AM 

11:30:53 AM 

11:32:02 AM 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Bracken District has an equity interest in the 

treatment plant, and if Bracken District would have an ownership 
interest if the contract was terminated. (References the 1993 
Contract, p. 7, paragraph 17.) 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness about the 2008 Modification Agreement between 

Augusta and Bracken District ("the 2008 Agreement") . 
Atty. Spenard Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking Witness about statement he made regarding the Mayor 
asking him to help with this case, and when he became involved. 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Asking Witness about filing reports with the Division of Water. 

Asking Witness about the flow of water through meters. 

Asking Witness about getting a sense for the cost before 
determining how to allocate the cost to get the volumetric rate. 

Asking Witness for the amount of water treated during the test 
period for Bracken District and Augusta. 

Asking Witness about amounts provided in the audit and if the 
amounts are the proper amounts to use to determine the volumetric 
rate. 

Asking about information that was communicated to Ms. Hendrix. 

Asking Witness whether the total gallons listed in the Habermehl 
Testimony are in error. 

POST HEARING DATA REQUEST by Atty. Spenard 
Note: Harward, Sonya Provide a supplementary response to clarify the correct amount of 

gallons of water used by Bracken District, and correct the total 
gallons if needed. 

Wuestcher - Interjects 
Note: Harward, Sonya 

Atty. Spenard - Response 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya 

Gives location of information being asked about, Augusta's Reponse 
to Commission Staffs First Request, Item 7, and makes a statement 
regarding the Habermehl Testimony. 

The correct amount should be clarified . 

Asking Witness what percent of the treated water was sent through 
the meter to Bracken District system. 

Asking whether there is any language discussing rate case expense 
in the 1993 Contract. 

Asking Witness if he agrees with the proposed adjustment in the 
Habermehl Testimony regarding operator salaries that benefit only 
Augusta's water distribution system. 

Asking Witness about the proposed adjustment to an operator's pay 
increase discussed in the Habermehl Testimony. 
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11:33:59 AM 

11:36:00 AM 

11:36:43 AM 

11:37:03 AM 

11:37:57 AM 

11:38:44 AM 

11:39:42 AM 

11:41:04 AM 

11:41:56 AM 

11:43:15 AM 

11:43:47 AM 
11:43:51 AM 
12:58:09 PM 
12:58:11 PM 

12:58:50 PM 

1:02:57 PM 

1:03:54 PM 

1:04:27 PM 

1:04:50 PM 

1:05:31 PM 

Atty. Spenard to Witness Padgett 
Note: Harward, Sonya Asking Witness about the Habermehl Testimony suggesting the 

removal of the summer youth employment wages and the 
adjustment. 

Commissioner Logsdon Cross Exam of Witness Padgett 
Note: Harward, Sonya Referencing the Witness's Testimony, p. 2, regarding how the city 

(as a customer) is treated by the water treatment plant. 
Commissioner Logsdon to Witness Padgett 

Note: Harward, Sonya Asking how summer employees were paid. 
Vice Chairman Gardner Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking if the $6,090 per month capital cost is the current rate being 
charged. 

Atty. Re-Direct Exam of Witness Padgett 
Note: Harward, Sonya Asking Witness about any involvement in the 1998 rate case when 

he was employed by Buffalo Trace. 
Atty. Wuetcher Re-Cross Exam of Witness Padgett 

Note: Harward, Sonya Asking Witness about being directed by the Mayor to help with this 
case and still receiving his full salary from the previous position. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking Witness if Augusta is asking for a rate adjustment going 

forward and a true-up amount. 
Atty. Wuetcher to Witness Padgett 

Note: Harward, Sonya Asking about policy to encourage operators to get their distribution 
license. 

Atty. Wuetcher to Witness Padgett 
Note: Harward, Sonya Asking about summer youth employees providing minor 

maintenance, and that work being seperate from the maintenance 
services provided by the maintenance department. 

Vice Chairman Gardner - Comments 
Note: Harward, Sonya Asked Atty. Wuetcher about introducing his Exhibit. It was 

introduced and accepted as part of this Hearing. 
Break for Lunch 
Session Paused 
Session Resumed 
Gretchen Usleman takes the stand and is sworn in. 

Note: Harward, Sonya City Clerk Treasurer for City of Augusta 
Atty. Osterloh Direct Exam of Witness Usleman 

Note: Harward, Sonya The Witness lists numerous corrections to her Testimony. 
Atty. Osterloh to Witness Usleman 

Note: Harward, Sonya Asking about Habermehl Testimony doubting her working 14 hours 
per week on issues related to water treatment plant. 

Atty. Osterloh to Witness Usleman 
Note: Harward, Sonya Asking Witness about the increase of wages for water operators due 

to receiving their licenses. 
Atty. Osterloh to Witness Usleman 

Note: Harward, Sonya Asking about the salary survey submitted in this case, and how the 
operator ranks on that survey. 

Atty. Osterloh to Witness Usleman 
Note: Harward, Sonya Asking if the summer youth workers are unnecessary and if their 

wages should not be recovered. 
Atty. Osterloh to Witness Usleman 

Note: Harward, Sonya Asking Witness about the 1993 Contract regarding rebates for 
overcharges and payment by Bracken District for undercharges. 
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1:06:26 PM 

1:07:43 PM 
1:08:37 PM 

1:09:10 PM 

1:10:46 PM 

1:11:49 PM 

1:12:41 PM 

1:13:45 PM 

1:15:03 PM 

1:16:53 PM 

1:18:30 PM 

1:19:24 PM 

1:20:34 PM 

1:21:57 PM 

1:23:15 PM 

1:24:12 PM 

1:24:38 PM 

1:28:21 PM 

Atty. Wuetcher- Objection and Move to Strike 
Note: Harward, Sonya Parties have waited months for Augusta's testimony and now they 

are making additional changes. Asks that the changes be stricken or 
allow parties more discovery after this Hearing. 

Atty. Osterloh - Response to Objection and Motion to Strike 
Vice Chairman Gardner - Ruling 

Note: Harward, Sonya Commission will take the Motion under advisement and revisit the 
issue at the end of this Hearing. 

Atty. Wuetcher Cross Exam of Witness Usleman 
Note: Harward, Sonya Asking if Bracken District was provided a copy of Ms. Hendrix's final 

report in December 2014. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness when Augusta filed its rate adjustment with the 
Commission. 

Bracken District - Exhibit 2 
Note: Harward, Sonya Four Pages: Letters to the Commission and Bracken District 

regarding rate increase, City of Augusta Water Treatment Plant 
Costs, and a Tariff. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about Bracken District- Exhibit 2 to this Hearing, 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing the 1993 Contract, p. 12, Section 7.b. of the Variable 

Rate Schedule. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing the second letter of Bracken District- Exhibit 2 to this 
Hearing. 

Bracken District - Exhibit 3 
Note: Harward, Sonya Several tariffs filed by the city of Augusta from 2005 to 2014. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if the Commission has held a hearing on a change in 

rate since Case No. 98-497. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if she was responsible for filing the 2008 Agreement 
with the Commission. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 2, line 1, regarding expenses 

that should not have been charged to the water treatment plant. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if there had previously been only one account for 
Augusta with the company from which they order their chemicals. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide confirmation that Augusta has two accounts for the 

purchase of chemicals. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness for the dollar amount that should have been 
allocated for Workers Compensation to the water treatment plant. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the partial allocation of the $786 refund, and 

why it should only be a partial refund. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness how she arrived at $260 for Workers Compensation 
for the assignment of the assistant city clerk to the water treatment 
plant. 
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1:29:10 PM 

1:30:08 PM 

1:32:10 PM 

1:32:24 PM 
1:33:43 PM 

1:34:47 PM 

1:36:22 PM 

1:37:55 PM 

1:39:18 PM 

1:41:49 PM 

1:42:22 PM 

1:43:38 PM 

1:44:14 PM 

1:46:01 PM 

1:48:37 PM 

1:49:26 PM 

1:51:04 PM 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide the salary amount for the assistant city clerk that was used 

to apply the 85 percent calcluation. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing Augusta 's Response to Commission Staff's Third 
Request for Information, Exhibit 2, p. 3 of 4. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide the invoice for the audit performed in 2013. 

Discussion about invoice for audit for requested. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing Augusta's Response to Commission Staff's Third 
Request for Information, Exhibit 2, p. 2 of 4, invoice for Ms. 
Stanfield. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the cost of testing the water meter being 

assigned directly to Bracken District, referencing Augusta's Response 
to Commission Staff's Third Request for Information, Exhibit 2, p. 1 
of 4. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide any invoices for the fiscal year for the testing of the master 

meter that serves the Augusta water distribution system and to 
whom those costs were assigned. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Augusta's Response to Bracken District's First Request, 

Item 39. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness about the $1,875 for mowing expenses assigned to 
the treatment plant, and how �$�1�2�~� was determined for each 
mowing activity. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide the invoices for $1,375 paid to Rhett Couch. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide invoices for thr $3,044 in Legal services allocated to the 

water treatment plant. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness about how the legal fees are allocated to each 
department. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya For Susan Butts and Angie Swietzer, provide the dates of 

reimbursments, the amounts of the out of pocket medical expense 
policy, and the account it was disbursed from. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 3, regarding why costs for 

construction of a concrete wall and installation of a gas service line 
were operating expenses instead of capital expenses. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing Augusta's Response to Bracken District's Second 

Request, Items 1 and 2, regarding number of employees. 
POST HEARING DATA REQUEST by Atty. Wuetcher 

Note: Harward, Sonya Provide a breakdown of the 11 youth employees by department, and 
the number of appointed and elected officials. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about tracking the 14 hours spent on work for the 

water treatment plant. 
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1:54:52 PM 

1:55:58 PM 

1:57:35 PM 

1:59:51 PM 

2:01:10 PM 

2:03:25 PM 

2:04:05 PM 

2:05:52 PM 

2:08:26 PM 

2:10:16 PM 

2:11:53 PM 

2:12:58 PM 

2:14:36 PM 

2:15:31 PM 

2:16:31 PM 

2:17:49 PM 

2:18:58 PM 

2:21:26 PM 

2:21:53 PM 

2:23:33 PM 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if she knows if the city has tried to track the hours of 

employees spent in each department. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if the auditors were made aware that 85 percent of 
Ms. Swietzer's salary was allocated to the water treatment plant. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness when the city last reviewed the 85/15 percent split. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the rate case, and if a staff report or Order 

suggested that the 85 percent was the correct allocation. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness how her duties for the water treatment plant differ 
from what she does for other departments. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the inquiries fielded on a daily basis. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about there being about 193 purchase orders. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness questions about franchise fees. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about corrections to her testimony regarding snow 

removal. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness to elaborate on the sewer charges she dicussed in 
her corrections to her testimony. 

POST HEARING DATA REQUEST by Atty. Wuetcher 
Note: Harward, Sonya Provide a copy of the sewer calculations and presumptions that were 

used. 
POST HEARING DATA REQUEST by Atty. Wuetcher 

Note: Harward, Sonya Provide the calculations and presumptions for all utility charges, and 
how much is charged to the retail water system. 

Atty. Spenard Cross Exam of Witness Usleman 
Note: Harward, Sonya Asking Witness about her background with the city of Augusta. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about her role regarding execution of the 1993 

Contract.gusta and Bracken District. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Asking Witness to explain the process of refunding overcharges and 
collecting undercharges. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about an unpaid bill by Bracken District. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, pp. 2-4, regarding over $27,582 in 

expenses that should have been assigned to the water treatment 
plant but were not, and the purpose for identifying this amount. 

Vice Chairman Gardner - Clarifying Question to Witness 
Note: Harward, Sonya Clarifying that she thinks the proposed $1.95 should not increase or 

decrease. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Referencing Witness's Testimony, p. 7, regarding notice of rate 
increase to Bracken District. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about her understanding of the notice according to 

the agreement with Bracken District. 
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2:24:11 PM 

2:26:58 PM 

2:28:38 PM 

2:29:18 PM 

2:30:31 PM 

2:31:14 PM 

2:31:53 PM 

2:32:07 PM 

2:34:10 PM 

2:35:54 PM 

2:36:40 PM 

2:38:02 PM 

2:39:18 PM 

2:39:35 PM 

2:41:14 PM 

2:41:48 PM 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness if Augusta has given thought to hiring one full-time 

person to do the administrative work for the water treatment plant 
to fix the issue of time allocation. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness if she read the Habermehl Testimony regarding the 

allocation of a portion of the operators salaries that benefit only the 
water distribution system. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness if Augusta has one or more insurance policies for 

Workers Compenstation. 
POST HEARING DATA REQUEST by Atty. Spenard 

Note: Harward, Sonya Provide a chart of employees that provide full- or part-time services 
to the water treatment plant, and the individual contribution rates to 
the Workers Compensation premium. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking Witness about the option of not paying the franchise fees. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Asking why Witness does not agree with the adjustment for the 

summer youth employees. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Referencing Witness's Testimony, p. 5, regarding fiscal year for 
2014 salaries being reasonable considering industry standards. 

POST HEARING DATA REQUEST by Atty. Spenard 
Note: Harward, Sonya Provide a detailed list of all city employees that provide services on 

behalf of the water treatment plant, their pay rate, hours per week 
contributed to treatment plant, and overtime hours that should be 
allocated to the treatment plant. Also, provide a detailed list of 
current employees of the water treatment plant and their pay rates, 
salaries, and overtime for the fiscal year. 

Atty. Spenard to Witness Usleman 
Note: Harward, Sonya Referencing the Habermehl Testimony, p. 22, regarding Augusta 

failing to provide information to Bracken District. 
Atty. Spenard to Witness Usleman 

Note: Harward, Sonya Asking if Witness agrees that the contractual agreement requires 
Augusta to provide certain information to Bracken District. 

Commissioner Logsdon Cross Exam of Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 5, regarding the 85 percent of 

the assistant city clerk's salary allocation to the water treatment 
plant being fair to the wholesale customers. 

Commissioner Logsdon to Witness Usleman 
Note: Harward, Sonya Referencing Witness's Testimony, p. 7, line 4, regarding the water 

treatment plant running a deficit from year to year. 
POST HEARING DATA REQUEST by Commissioner Logsdon 

Note: Harward, Sonya Provide the amount of the deficit the water treatment plant has from 
year to year. 

Atty. Osterloh Re-Direct Exam of Witness Usleman 
Note: Harward, Sonya Asking follow-up questions about snow removal charge. 

Atty. Osterloh to Witness Usleman 
Note: Harward, Sonya Asking Witness whether Bracken District is in compliance with the 

2008 Agreement. 
Atty. Wuetcher Re-Cross Exam of Witness Usleman 

Note: Harward, Sonya Asking Witness about montly reports, if Bracken District was to be 
receiving them, and when the last reports were sent. 
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2:44:40 PM 

2:46:17 PM 

2:49:26 PM 

2:49:52 PM 

2:51 :44 PM 

2:54:45 PM 

2:56:32 PM 

2:57:28 PM 

2:59:39 PM 

3:05:16 PM 

3:06:11 PM 

3:07:58 PM 

3:09:44 PM 
3:09:56 PM 

3:11:06 PM 

3:11:14 PM 

3:11:38 PM 
3:11:42 PM 
3:25:48 PM 
3:26:20 PM 

3:26:44 PM 

3:27:22 PM 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the water supply advisory board. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing the 2008 Agreement, paragraph 5. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Continuing to ask Witness about the water supply advisory board. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about the depreciation account, Bracken District 

paying $588/month into the account, and a withdrawal from this 
account by Augusta. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Referencing the 2008 Agreement, p. 3, last paragraph right above 

paragraph 4, regarding funds being removed without an agreement 
between Bracken District and Augusta . 

Vice Chairman Gardner - Interjects Question to Witness Usleman 
Note: Harward, Sonya Asking for the amount withdrawn from the depreciation account by 

Augusta. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Referencing the Notice of Filing, Exhibit 5, table indicating deposits 
and withdrawals. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if Bracken District has provided funds when 

maintenance is needed or if the district has discussed what it is 
doing with the payments. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about a transfer from another account to cover 

expenses for the water treatment plant. 
Atty. Wuetcher to Witness Usleman 

Note: Harward, Sonya Asking Witness if this is the first year that Bracken District did not 
pay the deficit when given the bill. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness if Augusta bel ieves that the auditor has failed to look 

at cost allocation issues and that she missed all of the expenses 
listed earlier. 

Atty. Wuetcher to Witness Usleman 
Note: Harward, Sonya Asking Witness about arrearage owed, and if the wholesale 

customer should pay the bill if they do not agree with it. 
Witness dismissed from the stand. 
Todd Osterloh - Comment 

Note: Harward, Sonya 

Atty. Wuetcher- Comment 
Note: Harward, Sonya 

Vice Chairman - Response 
Note: Harward, Sonya 

Break 
Session Paused 
Session Resumed 

Asks that Augusta be allowed to file updated rate case expense 
invoices. 

There is an objection to the invoices but not the submission of the 
invoices. 

Augusta can submit the invoices. 

Anthony Habermehl takes the stand and is sworn in. 
Note: Harward, Sonya DID HE GIVE HIS POSmON??? 

Atty. Wuetcher Direct Exam of Witness Habermehl 
Note : Harward, Sonya Represents the Bracken County Water District 

Bracken District - Exhibit 4 
Note: Harward, Sonya Errata to the Prepared Direct Testimony of Anthony Habermehl 
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Name: Description: 

2015-00039_08Sept2015 

City of Augusta 

Augusta- Exhibit 1 Case No. 98-497, Notice of Filing of Commission Staff Report of May 7, 1999. 

Augusta- Exhibit 2 Copy of Commmission Order in Case No. 98-497, dated Feb. 14, 2000. 

Bracken District- Exhibit 1 Document labeled: Exhibit 6, Page 1 of 21, Average Weekly Water Treatment Plant 
Duties for City Office Employees, 34 Hours/Week 

Bracken District - Exhibit 2 Four pages: Letters to Commission and Bracken District regarding rate increase, City of 
Augusta Water Treatment Plant Costs, and a Tariff. 

Bracken District- Exhibit 3 Several tariffs filed by the city of Augusta from 2005 to 2014. 

Bracken District - Exhibit 4 Errata to the Prepared Direct Testimony of Anthony Habermehl 
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COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

PROPOSED ADJUSTMENT OF THE WHOLESALE 
WATER SERVICE RATE OF THE CITY OF 
AUGUSTA, KENTUCKY 

ORDER 

CASE NO. 98-497 

On July 14, 1999, the Commission issued a final Order on the application of the 

city of Augusta , Kentucky ("Augusta") for an adjustment of its wholesale water service 

rate to Bracken County Water District ("Bracken District"). Augusta and Bracken District 

subsequently petitioned for rehearing to present further evidence on the amount of 

"treated water sold" and the amount of undercharges resulting from Augusta 's earlier 

wholesale water service rate. Having granted the petition and considered the evidence 

adduced on rehearing , we authorize Augusta to assess a wholesale water service rate 

of $1.30 per 1,000 gallons and a surcharge of 33 cents per 1,000 gallons on Bracken 

District to collect certain "undercharges." 

In our Order of July 14, 1999, we rejected that portion of the parties' Settlement 

Agreement in which they stipulated that Augusta 's wholesale rate should be $1.30 per 

1,000 gallons. We took this action because the record contained "insufficient evidence 

to conclude that the proposed rate was reasonable."1 More specifically, the 

Commission found no evidence to support the parties' contention that "the total gallons 

1 Order of July 14, 1999 at 3. 

Augusta- Ext1 ioit 2 
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*Bracken County Water District
1324 Brooksville Germantown Road
P. O. Box 201
Brooksville, KY  41004

*City of Augusta
219 Main Street
Augusta, KY  41002

John Laycock
Mayor
City of Augusta
219 Main Street
Augusta, KY  41002

*Diana Moran
Office Manager
Bracken County Water District
P. O. Box 201
Brooksville, KY  41004

*M. Todd Osterloh
Sturgill, Turner, Barker & Moloney, PLLC
333 West Vine Street
Suite 1400
Lexington, KENTUCKY  40507

*Honorable Cynthia C Thompson
Attorney at Law
202 E. Riverside Drive
Augusta, KENTUCKY  41002

*Gerald E Wuetcher
Attorney at Law
STOLL KEENON OGDEN PLLC
300 West Vine Street
Suite 2100
Lexington, KENTUCKY  40507-1801
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