
December 31, 2014REp F+ED

Mr. Jeff Derouen, Executive Director
Public Service Commission
P.O. Box 615
Frankfort, Kentucky 40602

JAN '5 201'I

puBLIC SERVICE
COMMISSION

Re: Pendleton County Water District PSC Application

Dear Mr. Derouen:

Enclosed please find the original and ten (10) copies of the Application of the Pendleton

County Water District for an Order authorizing the District to issue securities pursuant to

KRS 278.300.

This Application requests approval of the issuance of securities for the purpose of refunding

certain high interest Bonds of the District held by USDA, Rural Development.

Please be advised that the District is requesting the Commission to expedite this
Application and issue the approving Order on or before January 29, 2015 due to the fact that
an upward shift in the current interest rate marl<et could negate any interest cost savings to
the District.

Thank you for your assistance and ifyou need any additional information or documentation,

please let us know.

Sincerely,

Rubin & Hays

WRJ:jim
Enclosures

( P~
By

W. Randall Jdnes

cc: Ms. Jaclyn Thompson, Pendleton County Water District
Ms. Kristen Millard, Raymond James and Associates



COMMONWEAI,TH OF KENTUCKY

BEFORE THK PUBLIC SERVICE COMMISSION OF KENTUCKY PUf',:E
C(i,'

IN TIIF. MATTER OF:

THK APPLICATION OF PENDLETON COIJNTY
WATER DISTRICT TO ISSUE SECURITIES IN
THK APPROXIMATE PRINCIPAL AMOUNT OF
$1,210,000FOR THE PURPOSE OF REFUNDING
CERTAIN OUTSTANDING REVENUE BONDS OF
THK DISTRICT PURSUANT TO THE PROVISIONS
OF KRS 278.300 AND 807 KAR 5:001

)
)
)
) CASE NO. 2014-
)
)
)

APPLICATION

The Applicant, Pendleton County Water District (the "District" ), files this Application

pursuant to IOUS 278.300, 807 KAR 5:001, and all other applicable laws and regulations, and

requests that the Kentucky Public Service Commission (the "Commission" ) enter an Order

authorizing the District to issue certain securities in the approximate principal amount of$ 1,210,000

(subject to adjustment of up to 10%), for the purpose of refunding certain outstanding waterworks

revenue bonds of the District. In support of this Application, and in compliance with the rules and

regulations of the Commission, the District states as follows:

1. The District was established in accordance with the provisions of Chapter 74 of the

Kentucky Revised Statutes pursuant to an Order of the County Judge/Executive of Pendleton

County, which Order is on file in the County Court Order Hooks in the office of the Clerk of

Pendleton County, Kentuclp. The District is now, and has been since its inception, regulated by the



Commission, and all records and proceedings of the Commission with reference to the District are

incorporated in tltis Application by reference. The District does not have any Articles of

Incorporation due to the fact that it is a statutory entity.

The governing body of the District is its Board of Commissioners which is a public

body corporate, with power to make contracts in furtherance of its lawful and proper purpose as

provided for in KRS 74.070 and all applicable law and regulations.

3. The mailing address of the District is as follows:

Pendleton County Water District
c/o Mr. L.R. Faulkner, Jr., Chairman
P.O. Box 232
Falmouth, Kentucky 41040
Telephone: (859) 654-6964
Fax: (859) 654-7032
Fmail: 'thorn son~a cwater. or

4. A general description of the District's water system property, together with a

statement of the original cost, is contained in the District's Annual Report for 2013 which is on file

with the Commission. The Annual Report is incorporated herein by reference.

5. The District proposes to borrow funds from the Kentucky Rural Water Finance

Corporation ("KRWFC") pursuant to an Assistance Agreement (the "KRWFC Loan" ), in the

estimated principal amount of $ 1,210,000 (subject to adjustment of up to 10%) for the purpose of

refunding the outstanding revenue bonds designated as (i) Pendleton County Water District

Waterworks Revenue Bonds, Series 1997, dated March 25, 1998, in the original principal amount

of$747,000, bearing interest at the rate of5.125%per annum (the "1997Bonds" ); and (ii) Pendleton

County Water District Waterworks Revenue Bonds, Series 2004, dated January 28, 2005, in the

original principal amount of $596,000, bearing interest at the rate of 4.50% per annum (the "2004



Bonds" ) (hereinafter, the 1997 Bonds and the 2004 Bonds shall be collectively referred to as the

"Prior Bonds*'). The Prior Bonds are held by the U.S. Department of Agriculture, acting through

Rural Development.

6. The estimated debt service for the KRWFC Loan is shown in Exhibit A which is

attached hereto and incorporated herein by reference. The debt service schedule and estimated

interest rates are subject to change because of market conditions. The final terms and details of the

KRWFC Loan may vary from the present assumptions based upon market conditions and other

business judgment factors.

7. The KRWFC Loan will provide the District with the funds necessary to (i) refund the

Prior Bonds; and (iii) pay the fees and expenses incident to the issuance of the KRWFC I.oan.

8. The Sources and Uses ofFunds to be obtained from the issuance ofthe KRWFC Loan

are detailed as Exhibit B, wlflch is attached hereto and incorporated herein by reference.

9. It is anticipated that the proposed refinancing will result in a net present value

cashflow savings of approximately $90,825.25. These savings are shown on the Debt Service

Comparison, which is attached hereto and incorporated herein by reference as Exhibit C.

10. The final principal amount of the KRWFC Loan will be adjusted based upon final

interest rates which will be known on or about the date of sale of the proposed KRWFC I.oan. Final

financial figures will be submitted to the Commission in a timely manner. The Applicant will not

issue the securities if interest rates in the bond market shift to a point where the Applicant will not

achieve any debt service savings.

11. The Debt Service Schedule ofthe outstanding Prior Bonds being refunded is set forth

in Exhibit D.



12. I'he District represents that the KRWFC I.oan is in the public interest and is intended

to accomplish the purpose of strengthening the financial condition of the District by producing

substantial debt service savings. Tins is a lawful object within the corporate purposes of the

District's utility operations. The KRWFC I.oan is necessary, appropriate for, and consistent with

the proper performance by the District of its service to the public and will not impair its ability to

perform that service.

13. The District represents that it will, as soon as reasonably possible after the closing

of the KRWFC I.oan, file with the Commission a statement setting forth the date of issuance of the

KRWFC Loan, the price paid, the fees and expenses incurred in the issuance of the KRWFC Loan,

and the terms and interest rates of the KRWFC I.oan.

14. The detailed Statement of Revenues, Expenses and Changes in Net Position,

Statement of Net Position and Statement of Cash Flows for the twelve month period ending on

December 31, 2013 are attached hereto and incorporated herein be reference as Exhibit E

respectively.

15. Pursuant to 807 KAR 5:001, Section 12 — Financial Exhibit; the District hereby

responds as follows:

(i) Section 12(1)(b):The District states that it had less than $5,000,000 in gross

annual revenue in the immediate past calendar year and that no material

changes to the District's financial condition have occurred since the end of

the twelve (12) month period contained in the District's most recent annual

report on file with the Commission.



(ii) Section 12(2)(a), (b) and (c) Stock: The I)istrict does not have any

authorized, issued or outstanding stock as of the date hereof.

(iii) Section 12(2)(d) Mortgages: The District does not have any outstanding

mortgages as of the date hereof.

(iv) Section 12(2)(e), (f) and (g) Indebtedness: The information concerning the

outstanding indebtedness of the District is contained in the 2013 Annual

Report on file with tlus Commission.

(v) Section 12(2)(h) Dividends: The District has no outstanding stoclc and

therefore pays on dividends.

(vi) Section 12(2)(i) Financial Statements: See paragraph ¹14 above.

16. Pursuant to 807 KAR 5:001, Section 18, the District hereby responds as follows:

(i) Section 18(1)(a):The District has complied with the requirements of 807

KAR 5:001, Section 14.

(ii) Section 18(1)(b):A general description of the District's property, its field of

operation and a statement of original cost of said property and the cost to the

District is contained in the District's 2013 Annual Report on file with this

Commission.

(iii) Section 18(l)(c): The District is not issuing any stock as part of this

financing. The information concerning the proposed KRWFC Loan is

contained in this Application. The KRWFC I.oan will be secured by and

payable from the gross revenues of the District's water system.



(iv) Section 18(1)(d): The proceeds of the KRWFC Loan are being used to

refund the outstanding Prior Bonds.

(v) Section 18(l)(e): No property is being acquired with the proceeds of the

ICRWFC Loan.

(vi) Section 18(l)(f): The details of the refunding of the Prior Bonds are

contained in this Application and the Fxhibits hereto.

(vii) Section 18(l)(g): Written notification of the proposed issuance of the

KRWFC I.oan is being provided to the State I.ocal Debt Officer.

(viii) Section 18(2)(a): See paragraph 415 above.

(ix) Section 18(2)(b): The District does not have any outstanding trust deeds or

mortgages.

(x) Section 18(2)(c):No property is being acquired with the proceeds of the

KRWFC" Loan.

17. No rate adjustment will be necessary.



WEIEREFORE, the District respectlully requests that the Commission take the following

actions:

1. Authorize the issuance of the securities requested in the Application;

Due to the volatility of the present bond market and in order to achieve substantial

interest cost savings to the District by taking full advantage of current low interest rates, the District

requests that the Commission issued its Order on or before January 29, 2015; and

3. Process this Application without a formal hearing in order to save time and expense.

The District will promptly respond to any information requests by the Commission's staff.

Pendleton County Water District

I..R.Faulkner, Jr., Chairman
P.O. Box 232
Falmouth, Kentucky 41040
Phone: (859) 654-6964
Fax: (859) 654-7032
Email: 'thorn sontri cwater. or r

Rubin Jr. I lays

B, '~~ ~ - -'C--v
W. Randall Jones
Kentucky liame Trust Building
450 South Third Street
Louisville, Kentucky 40202
Phone: (502) 569-7525
Fax: (502) 569-7555
Counsel for Pendleton County Water District
wr'ones'd rubinhavs.corn



STATE OF KENTI ICKY )
) SS

COI JNTY OF PI!NDI.ETON )

The affiant, L.R. Faulkner, Jr., being first duly sworn, states: That he is the Chairman of the
Pendleton County Water District, the Applicant in this case; that he has read the foregoing
Application and has noted the contents thereof; that the same are true of his own knowledge and
belief, except as to matters which are herein stated to be based on information or belief, and that
these matters, he believes to be true and correct.

i

IN TESTIMONY WIIEREOF, witness the signature of the undersigned on the.c o day of
December, 2014.

,~g .',~A
L.R. Faulkner,'Jr., Chairman

SIIHSCRIHED, SWORN TO AND ACKNOWI.EDOED before me by L.R. Faulkner, Jr.,
Chairman of the Pendleton County Water District, on this the,~y'"'day of December, 2014.

t/
My Commission expires: „~~

,I
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Preliminary

$1,210,000
Pendleton County Water District

Potential Refunding through the

Kentucky Rural Water Finance Corporation

Totallssue Sources And Uses
Dated 01/20/2015 i Delivered 01/20/2015

Series1997 Series 2007 Issue Summary

Sources Of Funds
Par Amount of Bonds

Reoffennp Premium

Transfers from Pnor Issue Debt Service Funds

Total Sources

Uses Of Funds
Original Issue Discount loiD)
Total Underwriter's Discount i1 500ai
Costs of Issuance

Deposit to Current Refundmg Fund

Rounding Amount

566D,OOD 00
2,856 55
3,735.47

5666,592.02

9,9DD 00
11,263 64

644,967.93
46D 45

SSSD 000 00

5550,000.00

621.90
8,25D.DO

9,386 36
530,256 38

1,485 36

51,210,000 00
2,856 55
3,735 47

$ 1,216,592.02

621 90
18,15000
20,650 DD

1,175,224 31
1,945.81

Total Uses $666,592.02 5550,000.00 51,216,592.02

Public Finance

Raymond James



Prel mmary

$1,2108000
Pendleton County Water District

Potential Refunding through the

Kentucky Rural Water Finance Corporation

Debt Service Comparison

Date

12/31/2015
12/31/2016
12/31/2017
12/31/2018
12/31/2019
12/31/2D20

12/31/2021
12/31/ZD22

12/31/2D23

12/31/2024
12/31/ZD25

12/31/2026
12/31/2027
12/31/ZD28

12/31/2029
12/31/2030
12/31/203 1

12/31/2032
12/31/2033
12/31/2034
12/31/2035
12/31/2036
12/31/2037
12/31/2038
12/31/2039
12/31/2040
12/31/2041
12/31/2042
12/31/2043
12/31/2044

Total

Tote)Pet

23,557 33
69,063 76
73,321 26

72,511.26
76,633 76

75,548 76
74,271.26
72,941 26

76,536 26

75,076 26

73,646 26

72,226 26

75,695 01
74,075 01
72,477.51
80,702 51
78,722 51
81,623.76
79,418 76
77,183 76
79,8D7.51
82,173 76
84,310 01
32,328.76
31,31626

30,288 13
29,253.75
33,11250
31,867.50
30,622 50

51,920,313.20

Expenses

450.00
45000
450 00
450 00
450 00
450 00
450 00
45000
45000
45000
450 00
450 00
450.OO

450 00
450 00
450 DQ

450 00
450 00
450.00
450 00
45D.QO

45D 00
450 00
4 5D.QO

450 00
450 00
450 DO

450.00
450.DO

45000

513,500,00

Net New D/5

24,007.33
69,513.76
73,771.26
72,961 26
77,083 76
75,998.76
74,721 26

73,391.26
76,986 26

75,526 26

74,096 26

72,676.26
76,145.01
74,525 01
72,927.51
81,152 51
79,172 51
82,073 76
79,868 76
77,633 76
80,257 51
82,623 76
84,760 01
32,778 76
31,766 26

30,738 13
29,703 75
33,562.50
32,317.50
31,072 50

51,933,813,20

Old Net D/5

56,728.12
77,313.12
78,245.00
78,103 12
78,887 50
78,598.12
79,735 00
79,272.50
80,236.26
80,100 62

80,865.62
80,531.26
81,597,50
82,516 26

82,310 00
82,978.76
84,000 00
84,848.12
85,523 12
86,525 DQ

86,850 62

87,474.38
88,399.38
32,100 00
32,975 00
32,782.50
31,567.50
31,330.00
31,047.50
31,697.50

52,085,139.38

Savings

32,720.79
7,799 36
4,473 74
5,141.86
1,803 74
2,599 36
5,013 74

5,881 24

3,250 00
4,574 36
6,769.36

7,855 00
5,45 2.49
7,991 25

9,382.49
1,826 25

4,827.49
2,774.36
5,654 36
8,891 24
6,593.11
4,850 62

3,639 37
(678.76)
1,208 74

2,044 37
1,863.75

(2,232,50)

(1,270 DO)

625 00

5151,326.18

PV Analysis Summary (Net to Net)

Net FV Cashf low Savings

Gross PV Debt Service Savings

Effects of changes in Expenses

Net PV Cashf ow Savings Es 4.139N(AIC)

151,326 18
98,746 42
(7,921 17)

90,825 25

Transfers from Pr'or Issue Debt Service Fund

Contingen~c or Roundmg Amount

Net Present Value Benefit

(3,735 47)
1.945 81

589,D35.59

Net PV Benefit/ 51,169,500Refunded Pri~ncr a

Net Future Value Benefit

Net PV Benefit/ 51,210,000 Refunding Principe

7,613N
5149,536 52

7 358N

Average Annuai Cash F ow Savings 5,044 21

Refunding Bond Information

Refunding Dated Date

Refunding Delivery Date
1/20/2015
1/20/2015

Public Finance
Raymond James



Preliminary

$747,000
Pendleton County Water District

Series 1997

Total RefUnded Debt Service

Date

12/31/2015
12/31/2016
12/31/2017
12/31/2018
12/31/2019
12/31/1020
12/31/ZD21

11/31/2022
12/31/2023
12/31/2024
12/31/2015
12/31/2026
12/31/2027
12/31/2028
12/31/2029
12/31/2030
12/31/2031
12/31/2032
12/31/2033
12/31/2034
12/31/2035
12/31/2D3 6

12/31/2037

Total

Principal

12,000 00
12,500 00
13,500 00
14,500 00
15,500 00
16,500.00
18,0DO OD

19,0DO 00
20,500 DO

12,DDD 00
23,500 00
25,0DD.DO

27,000 00
29,000 00
31,000 00
33,000 00
35,500.00
38,000.00
40,50D 00
43,500 00
47,000.OD

50,000.00
53,500.00

5640,500.00

Coupon

5.125%
5.125%
5.125%
5.125'Y

5.1257'.125%

5 125%
5.125N

5.1257'
115%

5.125%
5.125%
5.125%
5.125%
5.125'Y.

5,125'jf
5 125%
5 125%
5.125%
5.125N
5.125%
5.125%
5.125N

Interest

32,825.62
32,210.62
31,570 00
30,878.12
30,135.00
29,340.62
28,495 00
27,572 50
26,598.76
25,548 12
24,420 62

23,216.26
21,935 DO

20,551 26

19,065.00
17,476.26
15,785.00
13,965.62
12,018.12
9,942 50
7,713.12
5,304 38
2,741 88

S489,309.38

Total p+I

44,825.62
44,710.62
45,D70.00
45,378 12
45,635 DO

45,840.62
46,495.00
46,572.50
47,098.76
47,548.12
47,920.62
48,216.26
48,935.DO

49,551.26
5D,065.00
5D,476 26

51,285 OD

51,965.62
52,518.12
53,442 50
54,713 12
55,3D4.38
56,241.88

61,129,809.38

Yield Statistics

Base date for Avg Life & Avg Coupon Ca culation

Average Life

Average Coupon

Weighted Average Maturity (Par Basis)

1/20/2015
14 770 Years

5.1250001'Y
14.770Years

Refunding Bond Information

Refunding Dated Date

Refunding Delivery Date

1/20/2015
1/20/2015

Public Finance

Raymond James



Preliminary

$596,000
Pendleton County Water District

Series 2007

Total Refunded Debt Service

Date

12/31/2015
12/31/2016
12/31/2017
12/31/2018
12/31/2019
12/31/2020
12/31/2021
12/31/2022
12/31/2023
12/31/2024
12/31/2025
12/31/2026
12/31/2027
12/31/2028
12/31/2029
12/31/2030
12/31/2031
12/31/2032
12/31/2033
12/31/2034
12/31/2035
12/31/2036
12/31/2037
12/31/2038
12/31/2039
12/31/2040
12/31/2041
12/31/2042
12/31/2043
12/31/2D44

Tote I

Yield statistics

Principal

9,000 00
10,000 00
10,000.00
11 000 00
11,00000
12,000.00
12,000 00
13,0DD.DD

13,000 00
14,000.00
14,0DD.OO

15,000 00
16,000,00
16,000 00
17,000 OD

18,000.00
19,000 00
20,000.00
21,000 00
21,000 00
22,000.00
23,000 00
24,000.0D
26,DOO.DO

27,000 OD

27,DDO 00
2B,D0000

29,D00.00
31,000 00

$529,000.00

Coupon

4 500%

Interest

11,9DZ 5D

23,6D2 5D

23,175 DD

22,725 DD

22,252 50
21,757.50
21,240 DO

20,700 DO

20,137.50
19,552.50
18,945.00
18,315.00
17,662.5D
16,965.0D
16,245 OD

15,5D2.5D

14,715.00
13,882.50
13,DD5 DO

12,D82 50
11,137.50
10,170 DO

9,157.50
8,1DD.OO

6,975.00
5,782.50
4,SBZ.SD

3,330.00
2,047.50

697.50

$426,330.00

Total Pal

11,902.50
32,602.50
33,175.00
32,725.00
33,252 50
32,757.50
33,240.00
32,700.00
33,137.50
32,552 50
32,945.00
32,315.00
32,662.50
32,965.00
32,245 00
32,502.50
32,715.00
32,882.50
33,005.00
33,082 50
32,137.5D
32,170 OD

32,157.50
32,100 DD

32,975.00
32,782 5D

31,567 5D

31,330.DD

31,047.5D
31,697.50

$955,330.00

Base date for Avg. Life & Avg Coupon Calcu ation

Average Life

Average Coupon

Weighted Average Maturity i Par Basis)

1/20/2015
17.856Years

4,500DOOD%

17.856 Years

Refunding Band Information

Refunding Dated Date

Refunding Dehvery Date
1/20/2015
1/20/2015

Public Finance
Raymond James



PENDLETON COUNTY WATER DISTRICIT
STATEMENTS OF NET POSITION
December 31, 2013 and 2012

ASSETS
Current Assets

Cash and cash equivalents
Accounts receivable
Inventories
Prepaids
Accrued interest income

Total Current Assets

Restricted Assets
Improvement, repair, and replacement
Depreciation reserve
Bond sinking fund

Customer deposits
Total Restricted Assets

2013

191,644 $
15D,525
42,788
21,667

307
406,931

1,070,806
203,164

57,284
37,180

1,368,434

(Restaied)
2012

161,819
138,580
41,511
18,901

366
361,177

945,964
201,566

56,793
36,627

1,240 950

Capital Assets
Land, building, transmission system, equipment, and vehides
Less; accumulated depreciation

Total Capital Assets, net of depreciation

TOTAL ASSETS

8,853,694

10,629,059

8,944,358

10,546,485

13,028,193 12,921,573
~4174499,) ,~3,977,2t5

LIABILITIES
Current Liabilities

Accounts payable
Accrued and withheld liabilities

Developer refunds - current portion

Total Current Liabilities

Current Liabilities Payable From Restricted Assets
Revenue bonds - current portion

Lease obligation - current portion

Customer deposits
Accrued interest payable

Total Current Liabilities Payable From Restricted Assets

Long-Term Liabilities
Bonds
Ca pital lease payable
Unamortized premium on debt

Total Long-Term Liabilities

TOTAL LIABILITIES

NET POSITION
Invested in capital assets, net of related debt
Restricted
Unrestricted

TOTAL NET POSITION

The accompanying notes are an integral part of the financial statementc,

58,980
52,8D3

111,783

55,000
7,000

35,021
22,324

119,345

1,626,500
26,000
22 535

1,675,035

1,906,163

7,116,659
229,092

1,377,145

$ 8,722,896 $

59,834
20,723
99,288

179,845

49,500
7,000

34,345
25,745

116,590

1,695,500
33,000

1 728 500

2,024,935

7,060,070
223,000

1,238,480

8,521,550

10



2013
(Restated)

2012

OPERATING REVENUES

Water revenue
Other service revenues

TOTAL OPERATING REVENUES

OPERATING EXPENSES

Water purchased
Operations, maintenance, and administrative expenses
Depreciation

TOTAL OPERATING EXPENSES

OPERATING PROFIT

NON-OPERATING INCOME (EXPENSE)
Investment income
Gain on disposal of assets
Interest on long-term obligations
Debt issuance cost
Amortization of bond premium

$ 1,317,913 $
22,182

1,340,095

390,515
639,203
221,788

1,251,506

88,589

6,973
218

(80,443)
(9,908)
1,690

1,234,459
31,074

1,265,533

387,265
623,658
221,979

1,232,902

32,631

8,782

(86,074)

NET NON-OPERATING EXPENSES

NET INCOME (LOSS)

CAPITAL CONTRIBUTIONS

CHANGE IN NET POSITION

NET POSITION, JANUARY 1

PRIOR PERIOD ADJUSTMENT

NET POSITION, DECEMBER 31

The accompanying notes are an integral part of the financial statements.

81,470

7,119

194,227

201,346

8,521,550

(77,292)

(44,661)

56,856

12,195

8,525,857

16,502)

$ 8,722,896 $ 8,521,550
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PENDLETON COUNTY WATER DISTRICT
STATEMENTS OF CASH FLOWS
For the Years Ended December 31, 2013 and 2012

2013 2012
CASH FLOWS FROM OPERATING ACTIVITIES

Received from customers
Paid lo suppliers for goods end services
Paid to or on behalf of employees for services

NET CASH PROVIDED BY OPERATING ACTIVITIES

$ 1,328,150 $ 1,244,176
(675,809) (605,104)
(326,927) (406,622)

325,615 232,450

CASH FLOWS FROM INVESTING ACTIVITIES

Acquisition and construction of fixed assets
Proceeds from sale of fixed assets
Interest received on investments

(131,616)
710

7 032

(123,077)

8,691

NET CASH USED BY INVESTING ACTIVITIES (123,874) (114,386)

CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES

Principal paid on long lerm debt
Interest paid on long term debl
Contributed capital received
Grant proceeds
Decrease in restricted cash
Increase in customer deposits

(56,500)
(83,547)
28,323
66,616

(127,464)
878

(53,500)
(86,767)
33,106
23,750

(94,254)
587

NET CASH USED BY CAPITAL AND RELATED FINANCING ACTIVITIES

INCREASE (DECREASE) IN CASH AND CASH EQUIVALENTS

CASH AND CASH EQUIVALENTS. BEGINNING OF YEAR

CASH AND CASH EQUIVALENTS.END OF YEAR

RECONCILIATION OF OPERATING INCOME TO NET CASH PROVIDED

BY OPERATING ACTIVITIES

Operating income
Adjustments to reconcile nat income to net cash provided by operating activities

Depreciation

Change in operating assets and liabilities

Increase in receivables
Increase In inventories
Increase in prepaid assets
Increase (Decrease) In accounts payable
Increase In other accrued liabilities

NET CASH PROVIDED BY OPERATING ACTIVITIES

29,825

161,819

(59,014)

220,833

$ 191,644 $ 161,819

$ 88,589 $ 32,631

221,788

(11,945)
(1,277)
(2,766)

(854)
» 000

221,979

(21,357)
(8,168)

(259)
6,381
1 24

$ 325,615 $ 232,450

~171,936) 1177,0 8)

SUPPLEMENTAL INFORMATION

Interest paid

The accompanying notes are an Integral part of the financial statemenls.

)83,047) ~$ 86.7 7)
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