
 M O U N T J O Y , STAINBACK  M I L L E R PSC 
A T T O R N E Y S A T L A W 

Ronald M. Sullivan 
Jesse T. Mountjoy 
Frank Stainback 
James M. Miller 

September 19, 2013 Michael A. Fiorella 
 w.   FedEx Overnight Delivery 

R. Michael Sullivan 
Bryan R. Reynolds* Mr. Jeff  

Tyson A. Kamuf Executive Director 
 w.  Public  Commission of Kentucky 

c.    Sower Boulevard 
P.O. Box 615 

      40602-0615 

In the Matter of: 
Application of Big Rivers Electric Corporation for a General Adjustment 
in Rates - Case No. 2013-00199 

Dear Mr. Derouen: 

Big Rivers Electric Corporation ("Big Rivers") hereby files an original and ten 
(10) copies of its Third Updated responses to Items 43 and 54  Commission 
Staffs Initial Request for Information dated June 10, 2013, and to wbicb Big 
Rivers initially provided responses on July 12, 2013. Big Rivers also hereby files 

 Third Updated response to Tab 35 of its Application filed on June 28, 2013. 

Please confirm tbe Commission's receipt of tbis information by having tbe 
Commission's date stamp placed on tbe enclosed additional copy and returning to 
Big Rivers in tbe self-addressed, postage paid envelop provided. 

1 certify tbat on tbis date, a copy of tbis response was served on eacb of tbe 
persons on tbe attached service list by either first class U.S. postage or overnight 
express delivery. 

Should you bave any questions about tbis matter, please contact me. 

Sincerely  

Telecopier (270) 683-6694 

 St. Ann Building 
PO Box 727 

Owensboro, Kentucky 
42302-0727 

Tyson A. Kamuf 

C: Billie J. Ricbert 
Service List Telephone (270) 926-4000 

 



Service List 
PSC Case No. 2013-00199 

Jennifer B. Hans 
Lawrence W. Cook 
Assistant Attorneys Ceneral 
1024 Capital Center Dr. 
Suite 200 
Frankfort, KY 40601 

Mr. David Brevitz 
3623 SW Woodvalley Terrace 
Topeka, KS 66614 

Mr. Bion C. Ostrander 
1121 S.W. Chetopa Trail 
Topeka, KS 66615 

Mr. Larry Holloway 
 Romine Ridge 

Osage City, KS 66523 

Michael L. Kurtz, Esq. 
Kurt J. Boehm, Esq. 
Boehm, Kurtz & Lowry 

 E. Seventh St., Suite 1510 
Cincinnati, Ohio 45202 

C. Kelly Nuckols 
President and CEO 
Jackson Purchase Energy Corporation 
2900 Irvin Cobb Drive 
P.O. Box 4030 
Paducah, KY 42002-4030 

Melissa D. Yates 
Denton & Keuler, LLP 

 Jefferson Street 
Suite  
Paducah, KY  

Burns Mercer 
Meade County RECC 
1351 Hwy. 79 
P.O. Box 489 
Brandenburg, Kentucky  

Thomas C. Brite, Esq. 
Brite & Hopkins, PLLC 
83 Ballpark Road 
Hardinsburg, KY 40143 

Cregory Starheim 
President & CEO 
Kenergy Corp. 

 Fairview Drive 
P.O. Box 1389 
Owensboro, KY 42302-1389 

J. Christopher Hopgood, Esq . 
318 Second Street 
Henderson, Kentucky 42420 

Joe Childers 
Joe F. Childers & Associates 
300 Lexington Building 

 West Short Street 
Lexington, Kentucky 40507 

Shannon Fisk 
Senior Attomey 
Earthjustice 

 John F. Kennedy Blvd., Suite  
Philadelphia,  

Thomas Cmar 
Earthjustice 
5042 N. Leavitt Street, Suite 1 
Chicago,  60625 

Kristin Henry 
Staff Staff Attomey 
Sierra Club 
85 Second Street 
San Francisco, CA  



David O'Brien Suetholz 
Neal B. Hayes 
Kircher Suetholz & Grayson PSC 

 Park Avenue 
Louisville, KY 40208 

Laurie Williams 
Associate Attomey 
Sierra Club 
50 F Street, NW, Eighth Floor 
Washington, DC 20001 

Lane Kollen 
J. Kennedy & Associates 

 Colonial Park Drive 
Suite  
Roswell, CA 30075 



B I G R I V E R S E L E C T R I C CORPORATION 

A P P L I C A T I O N OF B I G R I V E R S E L E C T R I C  
FOR A G E N E R A L  JUSTMENT IN R A T E S 

CASE NO. 2013-00199   

V E R I F I C A T I O N  

I , Billie J. Richert, verify, state, and affirm that I prepared or supervised 
the preparation of the data responses filed with this Verification, and that 
those data responses are true and accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. 

 
Billie J. Ricbert 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

 AND SWORN TO before me by Billie J. Richert on this 
the  day of September, 2013. 

 Public,  at Large 
My Commission Expires 

Notary Public. Kentucky State-At-Large 
My Commission Expires: July  
ID  



B I G R I V E R S E L E C T R I C CORPORATION 

A P P L I C A T I O N O F B I G R I V E R S E L E C T R I C CORPORATION 
FOR A G E N E R A L  IN R A T E S 

CASE NO. 2013-00199 

V E R I F I C A T I O N 

I , DeAnna M. Speed, verify, state, and affirm that I prepared or 
supervised the preparation of the data responses filed with this Verification, 
and that those data responses are true and accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

DeAnna M.  

 OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by DeAnna M. Speed on this 
the  day of September, 2013. 

Notary Fublic, Ky. State at Large 
My Commission Expires 

Notary Public, Kentucky State-At-Large 



ORIGINAL 

  
E L E C T R I C C O R P O R A T I O N  ,    

  

Y o u r T o u c h s t o n e E n e r g y * C o o p e r a t i v e   

COMMONWEALTH O F K E N T U C K Y 

B E F O R E T H E P U B L I C S E R V I C E COMMISSION O F K E N T U C K Y 

In the Matter of: 

A P P L I C A T I O N O F B I G R I V E R S ) 
E L E C T R I C CORPORATION FOR A ) Case No. 2013-00199 
G E N E R A L  IN R A T E S ) 

Third Undated Responses to the Big Rivers Application 
Tab 35 originally filed June 30, 2013 

Third Updated. Responses to the Commission  
Initial Request for Information dated June 10, 2013 

F I L E D : September 20, 2013 

ORIGINAL 



Big Rivers Electric Corporation 
Case No. 2013-00199 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 01-31-2015; Base Period 12ME 09/30/2013) 

1 T a b No. 35 - J u l y 12, 2013 
 First Update T a b No. 35 - J u l y 24.  
 Second Update T a b No. 35 - A u g u s t 21, 2013 
 Third Update T a b No. 35 - September   

5 F i l i n g R e q u i r e m e n t 
6 807 K A R 5:001 S e c t i o n 16(12)(o) 
7 S p o n s o r i n g W i t n e s s : Ms. B i l l i e J . R i c h e r t 
8 

 D e s c r i p t i o n of F i l i n g R e q u i r e m e n t : 
10 

 Complete monthly budget variance reports, with narrative 

12 explanations, for the twelve (12) months prior to the base 

13 period, each month of the base period, and any subsequent 

14 months, as they become available. 

15 

16 R e s p o n s e : 
17 

18 At tached hereto is the m o n t h l y variance repor t for June 

19 2013. W i t h i t s app l i ca t ion f i l ed on June 28, 2013, B i g Rivers 

20 provided m o n t h l y var iance reports , w i t h na r r a t i ve 

21 explanat ions , for October 2011 t h r o u g h March , 2013. The 

22 A p r i l 2013 repor t was f i l e d w i t h the First Update on J u l y 24, 

23 2 0 1 3. The May 2013 repor t was f i l ed w i t h the Second 

24 Update on Augus t 22. 2013. 

25 

26 

Case No. 2013-00199 
Third Update to Tab 35 
807 KAR 5:001 16(12)(o) 

Page 1 of 1 



  
 E L E C T R I C C O R P O R A T I O N 

Your   Cooperative 

Financial Report  
June 2013 

($ in Thousands) 
Board Meeting Date: August   



     Summary of Statement of Operations 
   YTD - June 

2013 2012 

A c t u a l B u d g e t 

rav/(Unrav) 

V a r i a n c e A c t u a l 

Fav/(Unrav) 

V a r i a n c e 

Revenues 286 026 14   121 

Cost of Electric Service 287,396 289,549 2,153 274,562 (12,834) 

Operating Margins 11,921 (4,524) 16,445 1,559 10,362 

Interest Income/Other 1,771 2,280 (509) 76 1,695 

Net Margins - YTD 13,692 (2,244) 15,936 1,635 12,057 



   

E L E C T R I C E N E R G Y R E V E N U E S 
O T H E R O P E R A T I N G R E V E N U E A N D I N C O M E 

T O T A L O P E R R E V E N U E S & P A T R O N A G E C A P I T A L 

O P E R A T I O N  F U E L 
O P E R A T I O N E X P E N S E - P R O D U C T I O N - F U E L 
O P E R A T I O N E X P E N S E - O T H E R P O W E R S U P P L Y 
O P E R A T I O N E X P E N S E - T R A N S M I S S I O N 
O P E R A T I O N  
O P E R A T I O N E X P E N S E - C U S T O M E R A C C O U N T S 
C O N S U M E R S E R V I C E  I N F O R M A T I O N A L E X P E N S E 
O P E R A T I O N E X P E N S E - S A L E S 

O P E R A T I O N E X P E N S E - A D M I N I S T R A T I V E & G E N E R A L 

T O T A L O P E R A T I O N E X P E N S E 

M A I N T E N A N C E E X P E N S E - P R O D U C T I O N 
M A I N T E N A N C E E X P E N S E - T R A N S M I S S I O N 
M A I N T E N A N C E E X P E N S E - G E N E R A L P L A N T 

T O T A L M A I N T E N A N C E E X P E N S E 

D E P R E C I A T I O N  A M O R T I Z A T I O N E X P E N S E 
T A X E S 

I N T E R E S T O N L O N G - T E R M D E B T 

I N T E R E S T C H A R G E D TO C O N S T R U C T I O N - C R E D I T 
O T H E R I N T E R E S T E X P E N S E 
O T H E R D E D U C T I O N S 

T O T A L  O F E L E C T R I C S E R V I C E 

O P E R A T I N G M A R G I N S 

I N T E R E S T I N C O M E 

A L L O W A N C E FOR F U N D S U S E D D U R I N G C O N S T 
O T H E R N O N - O P E R A T I N G I N C O M E - N E T 
O T H E R C A P I T A L CREDITS & P A T D I V I D E N D S 
E X T R A O R D I N A R Y ITEMS 

C u r r a n t M o n t h 

Statement of Operations  June 
Variance to Budget 

A c t u a l   

 47 .344  
329  21 

49 .295 47 .652 1.643 

 92 
19.222 20.313 1.091 
9.533   
1.019 791 (228) 

217  (24) 
69 0 (69) 
59 284  

5 28 23 
1.867 2.897 1.030 

36 .357  (250) 

3.253   
 528 161 

19 17 (2) 

3 .639 3.562 (77) 

 3.479  
0 0 0 

3.502  300 
(23) (SO) (37) 

0 0 0 
23 65 4 2 

 46 .955 27 

 697 1.670 

   
0 0 0 
0 0 0 
0 0 0 
0 0 0 

2.525 865 1.660 

Y a a r - t o - D a t a 

B u d g a t 

297.358 
 

25 .477 
 
 

 
 

 
356 

24 
12.510 

N E T P A T R O N A G E C A P I T A L O R M A R G I N S 

Y T D    Marg in ,   of  l ino Hen, a n d  or  10% o ,   and 5500.000. 

 
 

27.845 
 

 
4 .626 
 

0 
772 

73 
14.954 

 
 E x p l a n a t i o n 

14.183 [AJ Pages 7.  16-21 
 

 [ A ] Pages  14-15. 22 
3.1B9 ( A l Pages 8. 14-15 

(10.928) [ A ] Pages  14-15. 22 
(1.057) [ B ] Page 23 

(170) 
(132) 
416 [ B ]  24 

49 

223.415 

18.411 
 

 

219 .594 

23.672 
2.532 

 

 

5.261 
 
(22) 

  5.747 

 20.725 151 
2 1 (1) 

  722 
 (177) 6 

0 0 0 
938   

287.396 289.549  

 (4.524)  

988 1.017 (29) 
0 0 0 
0 0 0 

  (480) [ 
 0 0 

 (2.244) 15.936 



Statement of Operations  June 
Variance to  

Curran t Month Yaar-to-Data 
Var lanoa Var ianee 

 Pr ior  F a v / ( U n F a v ) Aotual Pr ior Y e a r F a v / ( U n F a v ) Exp lanat ion 

ELECTRIC E N E R G Y R E V E N U E S 48,966  1.999  273.712  (A) Pages  9-13. 16-21 
OTHER O P E R A T I N G R E V E N U E A N D INCOME 329 503 (174)   (450) 

TOTAL O P E R R E V E N U E S & P A T R O N A G E CAPITAL  47.470  299.317   

OPERATION  F U E L 4.366 3.967 (399)   (1.640) [A] Pages  14-15. 22 
O P E R A T I O N EXPENSE-PRODUCTION-FUEL 19.222 19.401    (14.109) [A] Pages  14-15 
O P E R A T I O N EXPENSE-OTHER P O W E R S U P P L Y      1.250 [A] Pages 8. 14-15. 22 
O P E R A T I O N EXPENSE-TRANSMISSION 1.019  (387)  4.979   &  Page 23 
O P E R A T I O N EXPENSE-RTO/ISO 217 181 (36)  1.225 (84) 
O P E R A T I O N E X P E N S E - C U S T O M E R ACCOUNTS 69 0 (69) 132 0 (132) 
C O N S U M E R SERVICE & INFORMATIONAL EXPENSE 59 47 (12) 356  (157) 
OPERATION E X P E N S E - S A L E S 5 10 5 24 21 (3) 
O P E R A T I O N EXPENSE-ADMINISTRATIVE  G E N E R A L   1.403 12.510    Page 25 

TOTAL OPERATION E X P E N S E 36.357      

M A I N T E N A N C E EXPENSE-PRODUCTION   (574)    [CJ Page 26 
M A I N T E N A N C E EXPENSE-TRANSMISSION 367  172 2.024 2.334 310  Page 27 
M A I N T E N A N C E E X P E N S E - G E N E R A L P L A N T 19 25 6    

TOTAL M A I N T E N A N C E E X P E N S E  3.243 (396) 20.564   

DEPRECIATION & AMORTIZATION E X P E N S E 3.430 3.392  20.574 20.364  
TAXES 0 0 0 2 4 2 
INTEREST O N LONG-TERM D E B T 3.502  204    
INTEREST C H A R G E D TO CONSTRUCTION-CREDIT (23) (57) (34) (183) (385) (202) 
OTHER INTEREST E X P E N S E 0 0 0 0 0 0 
OTHER DEDUCTIONS 23 12  938  (815) [B] & [CJ Page 28 

TOTAL C O S T OF ELECTRIC SERVICE   (1.158)  274.562  

O P E R A T I N G M A R G I N S 2.367  667  1.559  

INTEREST I N C O M E  4   31 957 [BJ & [CJ Page 30 
A L L O W A N C E FOR FUNDS U S E D DURING C O N S T 0 0 0 0 0 0 
OTHER NON-OPERATING INCOME - N E T 0 0 0 0 0 0 
OTHER CAPITAL CREDITS & P A T DIVIDENDS 0 0 0  45  [BJ &  Page 29 
EXTRAORDINARY ITEMS 0 0 0 0 0 0 

NET P A T R O N A G E CAPITAL OR MARGINS 2.525 1.704 821  1.635 12.057 

Y T D E x p l a n a t i o n s : [A] Gross Margin,  10% of prior year line i tem and  or [C] 10% of prior year margins and  



:   p,   C   P    T 1   

Variance Analysis Summary 

Net P a t r o n a g e C a p i t a l o r M a r g i n s 
J u n e Y T D v s . B u d g e t 

13.692 

Maintenance 
Expense 

Depr,  Exp., 
Taxes, Other 

  Other 
Non-Operating 

Income, Pat 
Dividends 

I F a v o r a b l e I Unfavorable 

Financial  

Yaar-to-Data 

June Y T D 2013 Margins were  tevorabie to budget. 

• Revenues wore ftivoratjio    due lo O S S  as well as the   rate adjustment per the January 29th P S C order (see pages  9-13. 16-21). 

 Operation  Expense was   driven by purchased power, while somewhat offset by  reagent and  operations (see page 8 & 22). 

• Maintenance  Expense was tevoraWe   due to timing  Coleman outage arxl maintenance expenses al the  (see pages 26 & 27). 

• Depreciation/interest  Expense/Other was favorable   due to interest savings on the  1983 pollution control  

 Interest Income/Patronage was   $509 due to timing of the allocation of patronage capital from C F C (see pages 29). 



 Variance Analysis Summary 
    

2 5 . 0 0 0 

N e t P a t r o n a g e C a p i t a l o r M a r g i n s 

J u n e Y T D v s . P r i o r Y e a r 

I F a v o r a b l e  U n f a v o r a b l e 

Financ ia l  

 

•  June Y T D 2013 margins wens  ftivoraWe compared to  

•  Revenues    largely due to  mos t o f   from O S S (see pages  9-13. 16-21). 

- Opera t ion Expense was unfavorable $14,296 - driven by   cos t $15,327, mos t ly due to volume,  offset by lower purchase power $2,513. 

- Ma in tenance E x p e n s e w a s favorable  due to higher outage expenses in 2012. aa  as deferral of the 2013 Coleman outage. (see page 26) . 

- Depreciat ion/Interest Expense /Othe r was unfavorable $827  due to the write-off of deferred cos t s assoc ia ted  t he  pollut ion 

control  as we l l as the 2012 C o B a n k  (see page  

•  Interest   favorable  due to patronage capi ta l as a result of the  refinancing and the Interest on the C F C capital t e rm certif icates 

(see pages  



! 
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   Revenue 

   YTD J u n e 

Actual Budget Actual  
2013 2013 Variance 2012 Variance 

MWh S a l e s 
Rural  1,174,720 (5,230) 1,118,075 51,415 
Large     23,873 
Smelter 3,686,464 3,661,123 25,341 3,699,068 (12,604) 

     
Total 6,375,458 5,855,154 520,304 5,941,761  

Revenue - $/MWh 
Rural 53.27 52.53 0.74 50.62 2.65 
 44.42 44,40 0.02   
Smelter 49.00 50.11 (1.11) 48.40 0.60 
OT«iS^em(Other 31.54  0.22 27.11  
Total 46.64 48.36 (1.72) 46.07 0.57 

Revenue - Thousands of $ 

 62,300 61,709 591 56,601 5,699 

  22,447 20,705 1,742 20,655  
Smelter 180,620 183,442 (2,822) 179,021 1,599 

 17,319 14,672 17,435  
Total 297,358 283,175 14,183 273,712 23,646 

 Includes   $1.4m retroactive adjustment from January 29th order by the PSC. 

R e v e n u e P r i c e / V o l u m e A n a l y s i s 

J u n e 2 0 1 3 

Price / Volume 

Price Volume Total 

 866 (275) 591 
Large Industrial 8 1,734 1,742 
Smelter (4,091) 1,269 (2,822) 
Off-System/Othe r 230 14,442 14,672 

(2,987) 17,170 14,183 



Rivers 
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Variable Operations Cost 

YTD June 

Actual Budget Actual 2012 

2013 2013 Variance 2012 Variance 

Variable  (VO) Cost  
Rural 25.94 26.95 1.01 25.61 (0.33) 

Large Industrial 26.00  0.95 25.65 (0.35) 

Smelter 26.87 27.74 0.87 26.44 (0.43) 

 26.62 27.44 0.82 25.91 (0.71) 

Total 26.59 27.49 0.90 26.16 (0.43) 

VO Cost - Thousands of $ 

Rural 30,332 31,663 1,331 28,634  

Large industrial 13,142 12,569  12,350 (792) 

Smelter 99,063 101,560 2,497 97,787 (1,276) 

Off-System/Other 26,994 15,172 (11,822) 16,663 (10,331) 

Total 169,531 160,964 (8,567) 155,434 (14,097) 

YTD  2013 

Variable Operations Expense 

Price Variance Volume Variance 

 Budget Fav/(UnFav) Fav/(UnFav)  Fav/(UnFav) 

Reagent 13,921 15,004 1,083 526 557 1,083 

Fuel 133,560 137,890 4,330 3,696 634 4,330 

Purchased Power 23,548 9,360  (383) (13,805) (14,188) 

 PPA (Non-Smelter) (1,498) (1,290) 208 182 26 208 

169,531 160,964 (8,567) 4,021 (12,588) (8,567) 



Big River s 
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Gross Margin 
YTD June 

Actual Budget Actual 2012 
2013 2013 Variance 2012 Variance 

Gross  - $/MWh 
Rural 27.33 25.58 1.75 25.01 2.32 
Large industrial 18.42 17.45 0.97   
Smelter 22.13 22.37 (0.24)  0.17 
 4.92 3.88  1.20  
Total 20.05 20.87 (0.82) 19.91 0.14 

Gross Marain - Thousands of $ 
Rural 31,968 30,045 1,923 27,957 4,001 
Large Industrial    8,305 1,000 
Smelter 81,557 81,881 (324) 81,234 323 
Off-System/Other 4,997 2,147 2,850 772 4,225 
Total 127,827 122,209 5,518 118,278 9,549 

G r o s s M a r g i n 

P r i c e / V o l u m e  

J u n e 2 0 1 3 

Price / Volume 

Price Volume Total 

  (133) 1,923 
Large Industrial 488 681 1,169 
Smeller (892) 568 (324) 
Off-System/Other 1,061 1,789 2,850 

2,713 2,905  



    Member Rate Stability Mechanism 
   YTD June 

Actual Budget 2013 Actual 2012 Actual Budget 2013 Actual 2012 
2013 2013 Variance 2012 Variance 2013 2013 Variance 2012 Variance 

MRSM - S/MWh Net Revenue - $/MWh 
Rural (6.93) (7.21) 0.28 (6.72) (0.21) Rural  45.32 1.02 43.90 2.44 
Large Industrial (6.57) (6.67)   0.15 Large Industrial 37.85  0.12  1.67 
Total (6.82) (7.06) 0.24 (6.72) (0.10) Total 43.78 43.16 0.62 41.58 2.20 

MRSM - Thousands of $ 

10 

Rural (8,106) (8,467) 361 (7,510) (596) Rural 54,194 53,242 
Large Industrial (3,318) (3,111) (207) (3,231) (87) Large Industrial 19,129 17,594 
Total (11,424) (11,578) 154 (10,741) (683) Total 73,323 70,836 

 Actual Budget Variance 
Original Deposit $ 157,000 
Interest Earnings  
Withdrawals (90,309) 
Ending Balance  $ 70,002 $ 69,271 $ 731 

Year-to-Date 
Beg. Balance  $ 80,643 
Interest Earnings  
Withdrawals (10,749) 
Ending Balance  $ 70,002 $ 69,271 $ 731 

952 
1,535 
2,487 

49,091 
17,424 
66,515 

5,103 
1,705 
6,808 



  

Big River s MWH Sales 
YTD - June 

7,000,000 

 

3,000,000 

 

Large Industrial  

11 
• F a v o r a b l e  •  B u d g e t 

• U n f a v o r a b l e   P r io r Y e a r 



Big River s 
    

Revenue - $/MWh Sold 
YTD - June 

Large Industrial Member Average 
Smelter) 

Weighted Average 

 Rural includes  ofthe  retroactive adjustment from January 29'" order by the PSC 

12 F a v o r a b l e 

 

•  B u d g e t 

   



Big Rivers 
      

Revenue 
YTD - June 

80.000 

  

 Rural includes  of the $1 Am retroactive adjustment from January 29'" order from the PSC 

13 
F a v o r a b l e •  B u d g e t 

U n f a v o r a b l e E3 P r io r Y e a r 



 Variable Operations - $/MWh Sold 
YTD - June       

Member     

14 • F a v o r a b l e  •  B u d g e t 

• U n f a v o r a b l e  EI Pr io r Y e a r 


