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1 1 807 KAR 5:001 Section 16(1)(b)1 Reason the adjustment Mr. Bailey
1 2 807 KAR 5:001 Section 16(1)(b)2 Certificate of good standing or certificate of authorization Ms. Richert
1 3 807 KAR 5:001 Section 16(1)(b)3 Certificate of assumed name Ms. Richert
1 4 807 KAR 5:001 Section 16(1)(b)4 Proposed tariff Ms. Speed
. . Utility’s proposed tariff changes - Current Tariff v. Proposed Tariff
1 5 807 KAR 5:001 Section 16(1)(b)5 [Side-by-Side] Ms. Speed
1 6 807 KAR 5:001 Section 16(1)(b)6 Customer notice complies with subsections (3) and (4); copy of notice Ms. Speed
1 7 807 KAR 5:001 Section 16(2) Notice of Intent Ms. Speed
1 8 807 KAR 5:001 Section 16(3)(a) Manner of Notification (<= 20 Customers) Ms. Speed
1 9 807 KAR 5:001 Section 16(3)(b) Manner of Notification (> 20 Customers) Ms. Speed
1 10 807 KAR 5:001 Section 16(3)(c) Service in Multiple Counties Ms. Speed
1 11 807 KAR 5:001 Section 16(4) Notice Requirements Ms. Speed
1 12 807 KAR 5:001 Section 16(5) Proff of Notice Ms. Speed
1 13 807 KAR 5:001 Section 16(6) Additional Notice Requirements Ms. Speed
1 14 807 KAR 5:001 Section 16(7) Abreviated Form of Notice Ms. Speed
. . Notice of hearing scheduled by the commission in compliance with
1 15 807 KAR 5:001 Section 16(8) KRS 424.300 Ms. Speed
. . Financial date for Forecasted Period presented in form of pro forma Mr. Wolfram and
1 16 807 KAR 5:001 Section 16(11)(a) adjustments to Base Period Mr. Williams
1 17 807 KAR 5:001 Section 16(11)(b) Forca:sted ad]ustr.nents lL.mLted to twelve (12) months immediately Mr. Williams
following suspension period.
1 18 807 KAR 5:001 Section 16(11)(c) Capitalization and Net Investment Rate Base Mr. Warren
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807 KAR 5:001 Section 16(11)(d) and No revisions to Forecasted Test Period except for mathen'zat‘zcal errors
1 19 ,. . or changes in regulatory or statutory enactments; Commission may Ms. Speed
807 KAR 5:001 Section 16(11)(e) . >
require Alternative Forecast
1 20 807 KAR 5:001 Section 16(11)(0 Recqnciliation of Rate Base and Capital used to determine Revenue Mr. Warren
requirements
. Prepared testimony of each witness including utility's chief officer in Kentuc .
1 21 807 KAR 5:001 Section 16(12)(2) pare  of each wilness including wiility's chiefofficer in Kentucky | yp, g oy o
addressing programs to achieve improvements, efficiency, and productivity.
1 929 807 KAR 5:001 Section 16(12)(b) ost recent capital ‘constructw.n budget with minimum of three (3) year | Mr. Berry and Mr
forecast of consiruction expenditures. Crockett
1 23 807 KAR 5:001 Section 16(12)(c) Descriptio_n of all factor.f; used in prepar'ing forecast Period, including Mr. Williams
econometric models, variables, assumptions, escalation factors, etc.
1 24 807 KAR 5:001 Section 16(12)(d) {]Fllzty 's annual anfi monthly budget for tziuelve (12) months preceding Ms. Richert
filing date, base period, and forecasted period.
Statement of attestation of utility’s chief officer in Kentucky regarding
1 25 807 KAR 5:001 Section 16(12)(e) forecast's reasonableness/reliability, and affirming forecast's Mr. Bailey
assumption/methodologies used in forecasts given to management.
) . Provide information on each major construction project comprising > | Mr. Berry and  Mr.
1 26 807 KAR 5:001 Section 16(12)(f) 5% of annual construction budget within three (3) year forecast. Crockett
1 97 807 KAR 5:001 Section 16(12)(g) Provide aggregate information on all construction project comprising < | Mr. Berry and  Mr.

5% of annual construction budget within three (3) year forecast.

Crockett
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Ms. Barron, Mr. Berry,

(AR 5- . Financial forecast information corresponding to three (3) forecasted Mr. Haner, Mr. Warren,
1 28 807 F 5:001 Section 16(12)(h) years included in capital construction budget. ) Mr. Williams, and
Mr. Wolfram

1 29 807 KAR 5:001 Section 16(12)(i) Most recgnt Eederal En.erg.y Regul.atory Commission or Federal Ms. Richert
Communication Commission audit reports.

2 30 807 KAR 5:001 Section 16(12)() Prospectuses of the most recent stock or bond offerings. Ms. Richert
Most recent Federal Energy Regulatory Commission Form 1 (electric)

KAR 5: . or Form 2 (gas), or Automated Reporting Management Information .

2 31 807 5:001 Section 16(12)(k) System Report (telephone) and Public Service Commission Form T Ms. Richert
(telephone);

2 32 807 KAR 5:001 Section 16(12)(D) Annual report to shareholders, or members, and statistical supplement | Ms. Richert

2 33 807 KAR 5:001 Section 16(12)(m) Current chart of accounts Ms. Richert

9 34 807 KAR 5:001 Section 16(12)(n) Latest twelve (12) months of monthly managerial reports providing Ms. Richert

financial results of operations in comparison to forecast

Monthly budget variance reports with explanations, for twelve (12)
3 35 807 KAR 5:001 Section 16(12)(0) months prior to base period, each month of base period, and Ms. Richert

subsequent months, when available.

. . Securities and Exchange Commission’s annual reports, Form 10-Ks, .
4 36 807 KAR 5:001 Section 16(12)(p) Form 8-Ks, and form 10-Qs. Ms. Richert
4 37 807 KAR 5:001 Section 16(12)(q) Independent auditor’s annual opinion report. Ms. Richert
4 38 807 KAR 5:001 Section 16(12)(r) Quarterly reports to stockholders for most recent five (5) quarters. Ms. Richert
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4 39 807 KAR 5:001 Section 16(12)(s) nf;;::;c;;i:/;tclzlzzgty s latest depreciation study with schedules by Ms. Richert
. Li 1 ] 3 in- developed I: .
1 20| 807KAR 5001 Section 16012 | Lt of ol commercally availableorin-house developed computer v gy
. . Information related to any amounts charged, allocated, or paid to .
4 41 807 KAR 5:001 Section 16(12)(u) utility by an affiliate, general office, or home office. Ms. Richert
4 42 807 KAR 5:001 Section 16(12)(v) Cost of service study Mr.Wolfram
‘ T ; ; . ; . - .
4 43 807 KAR 5:001 Section 16(12)(w) SPZEchi :.ZZ ;?;ziedizners, Jurisdictional separations study, and service Ms. Richert
. Jurisdictional financial summary for base period and forecasted period
4 44 807 KAR 5:001 Section 16(13)() | 215 ionel Faneial summary for basep f period| \y Warren
4 45 807 KAR 5:001 Section 16(13)(b) J‘urlsdzctwnal rate 'b¢.13e summqry for base period and forecasted period Mr. Warren
with schedules detailing analysis of rate base.
(AR 5- . Jurisdictional operating income summary for base period and . !
4 46 8071 5:001 Section 16(13)(c) forecasted period with schedules detailing major/individual accounts. Ms. Richert
1 47| 807RAR 5001 Section 16(19)) | Stmery of jurisditional adusiments tooperating ncome by moior |y gy
4 48 807 KAR 5:001 Section 16(13)(e) Jurisdictional fedfzral a'nd sate anom? tax summary for base period Ms. Richert
and forecasted period with all supporting schedules.
4 49 807 KAR 5:001 Section 16(13)(5 Summary schedules for base period and forecasted period of Ms. Richert

membership dues, initiation fees, country club expenditures, et. al.
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Analysis of payroll costs including schedules for wages/salaries,
employee benefits, payroll taxes, straight/overtime hours, et. al.

4 50 807 KAR 5:001 Section 16(13)(g) Mr. Haner

4 51 807 KAR 5:001 Section 16(13)(h) Computation of gross revenue conversion factor for forecasted period. Mr. Wolfram

Comparative income statements and revenue/sales statistics for five (5)
4 52 807 KAR 5:001 Section 16(13)(i) most recent calendar years from application filing date, base/forecasted | Ms. Richert
periods, plus two (2) years beyond forecasted period.

Cost of capital summary for base period and forecasted period with

4 53 807 KAR 5:001 Section 16(13)(j) supporting schedules. Ms. Richert
4 54 807 KAR 5:001 Section 16(13)(k) Compargtwe financial data for.‘ ten (10) most recent calendar years, Ms. Richert
base period, and forecasted period.
4 55 807 KAR 5:001 Section 16(13)(1) Narrative description and explanation of all proposed tariff changes. Ms. Speed
4 56 807 KAR 5:001 Section 16(13)(m) Reuenu.e summary for bas‘e per lO.d fznd forecasted period with Ms. Richert
supporting schedules detailing billing analyses for customer classes.
. ical bi parison d ¢
4 57 807 KAR 5:001 Section 16(13)(n) nggec:l bill comparison for present and proposed rates for all customer Mr. Wolfram
4 58 807 KAR 5:001 Section 16(15) Request for waiver(s) Ms. Richert
Ordering Paragraph Nos. 2 and 3 of L . . .
4 59 Commission's Order, dated July 24, Electric utility in rate case to fully explain consideration of cost- Ms. Barron

2012, in CN 2008-00408 effective energy efficieny programs and their impact on test year
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5 60 Mark A. Bailey Exhibit Bailey - 1 Professional Summary

Exhibit Richert - 1 Professional Summary
. . Exhibit Richert - 2 MFIR Calculation
61 Billie J. Richert .

5 Hhe reher Exhibit Richert - 3 Generation & Transmisison Cooperatives Comparison Analysis
Exhibit Richert - 4 Credit Rating Agency Reports
Exhibit Speed - 1 Professional Summary
Exhibit Speed - 2 Summary of Proposed Changes to Tariff Rates

5 62 DeAnna M. Speed S~ide~py-Side Comparisop of ,
Exhibit Speed - 3 §;§s§;VEIS Proposed Tariff in CN 2012-000535 (PSC KY No. 25)

Big Rivers Proposed Tariff in CN 2013-00199 (PSC KY No. 26)
- Forecasted Production Non-Labor Fixed Departmental Expenses

5 63 Robert W. Berry Exhibit Berry - 1 (FDE)
Exhibit Berry - 2 Forecasted Production Capital Work Plan

5 64 David G. Crockett [ None ]
Exhibit Walker - 1 G&T Cooperatives, Ratings and 2011 TIER

5 65 Daniel M. Walker Exhibit Walker - 2 G&T Cooperatives Debt Service Coverage (DSC) Ratios
Exhibit Walker - 3 Equity Ratio

5 66 Jeffrey A. Williams Exhibit Williams -1 Professional Summary
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U.S. Department of Agriculture,
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Exhibit Barron - 3 2014 and 2015 Energy and Demand Budget

5 68 James V. Haner Exh%b%t Haner -1 Professional Summary
Exhibit Haner -2 Calculation of Severance Costs
Exhibit Warren -1 Professional Summary

5 69 Christopher A. Warren Exhibit Warren -2 Big Rivers Financial Model
Exhibit Warren -3 Financial Results with and without Rate Increase
Exhibit Wolfram - 1 Professional Summary
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DIRECT TESTIMONY
OF
MARK A. BAILEY

INTRODUCTION

Please state your name, business address, and position.

My name is Mark A. Bailey. I am employed by Big Rivers Electric Corporation (“Big
Rivers”), 201 Third Street, Henderson, Kentucky 42420 as its President and Chief
Executive Officer (“CEO”). I have held this position since October 2008. Before
coming to Big Rivers, I was employed by Kenergy Corp. (“Kenergy”) as its President
and CEO for two years and prior to that by American Electric Power Company
(“AEP”) for nearly 30 years, beginning as an electrical engineer in 1974. A summary
of my professional experience is attached hereto as Exhibit Bailey-1.

Have you previously testified before the Kentucky Public Service Commission
(“Commission”)?

Yes. I most recently testified on Big Rivers’ behalf in its current rate case, Case No.
2012-00535 (the “Century Rate Case”). I also testified on Big Rivers’ behalf in its last
rate case, Case No. 2011-00036 (the “2011 Rate Case™), and in Case No. 2010-00043,
which was related to Big Rivers becoming a member in the Midcontinent Independent
System Operator, Inc. (“MISO™), which was formerly the Midwest Independent
Transmission System Operator, Inc. In addition, I have testified before state regulatory

commissions in Arkansas, Texas, Louisiana, and Oklahoma.
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PURPOSE OF TESTIMONY

What is the purpose of your testimony?

The purpose of my testimony is: (i) to provide an overview of Big Rivers’ need for the
rate relief requested in this proceeding; (ii) to provide a summary of Big Rivers’
proposed rate requests; (iii) to introduce the witnesses that will testify on behalf of Big
Rivers in this case, with a brief description of the topics that each witness will address;
and (iv) to sponsor certain filing requirements from 807 KAR 5:001.

Are you sponsoring any exhibits?

Yes. I have prepared the following exhibits to my prepared testimony:

Exhibit Bailey-1 Professional Summary for Mark A. Bailey

BIG RIVERS’ NEED FOR RATE RELIEF

Please summarize Big Rivers’ need for additional revenue.

The rate relief Big Rivers is seeking in this case is necessary to replace the net revenues
that Big Rivers will lose beginning January 31, 2014, as a result of the termination of
the retail power contract of Alcan Primary Products Corporation (“Alcan”).

Can you explain Big Rivers’ present financial condition and how it relates to the
need for additional revenue?

Yes. Big Rivers is in the midst of a difficult transition period. As the Commission is
well aware, on August 20, 2012, Century Aluminum of Kentucky General Partnership

(“Century”) terminated its retail electric contract, and on January 31, 2013, Alcan
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terminated its retail electric contract. The Century contract termination is effective
August 20, 2013, while the Alcan contract termination is effective January 31, 2014.

After receiving the Century termination notice, Big Rivers immediately began
pursuing efforts to mitigate the effects of the Century contract termination. Those
mitigation efforts are described in the Direct Testimony of Mr. Robert W. Berry and
included filing a rate case, the Century Rate Case, which is pending before the
Commission.

In 2012, Century provided approximately $205 million in revenues to Big
Rivers. Through its plan to temporarily lay up one of its generating plants, Big Rivers
was able to reduce the amount of revenue it needed to make up for the Century contract
termination to approximately $63 million. At the same time, Big Rivers has been
dealing with a severely depressed off-system sales market. These were two primary
drivers of the Century Rate Case.

As noted above, this case is designed to address the termination of the Alcan
power contract. In 2012, Alcan provided approximately $155 million in revenues to
Big Rivers. As with the Century Rate Case, Big Rivers will be able to offset most of
the revenue needed to make up for the Alcan contract termination by temporarily laying
up another generating plant, until Big Rivers’ mitigation efforts produce sufficient
replacement load or there is a sufficient increase in wholesale market prices. In the
meantime, based on the fully forecasted test period, Big Rivers will need approximately
$70.4 million in additional revenues beginning January 31, 2014, when the Alcan
contract termination takes effect. This amount represents both an amount needed to

recover Alcan’s contribution to Big Rivers’ costs (approximately $46.7 million) and an
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amount needed to recover the portion of Century revenues allocated to Alcan in the
Century Rate Case (approximately $23.7 million). The $70.4 million, in addition to
the relief requested in the Century Rate Case, is sufficient for Big Rivers to continue to
prudently operate and maintain its generating units, satisfy its obligations under its loan
agreements, and attract the capital necessary to continue to safely provide adequate and
reliable service to its members, despite the loss of two retail customers with sizeable
load and despite the current prices in the wholesale power market.

With the rate relief Big Rivers is seeking in the Century Rate Case and in this
case, Big Rivers will be in a more stable position. It will have sufficient revenues to
continue to prudently maintain its generating units, while satisfying the obligations of
its loan agreements. It will be able to access the capital markets, although on a limited
basis at first. But it also will be in a position of rebuilding its credit profile and
returning to investment grade. It will also be exposed to much less risk without the
load concentration of serving the smelters. Simply stated, Big Rivers will have begun
the recovery process. So, although Big Rivers is in a difficult transition period, if it can
secure the needed rate relief, Big Rivers will be well-positioned for the future.

Would it be appropriate to delay the impact of the rate increase Big Rivers is
proposing in this case by accelerating the use of the Economic Reserve and Rural
Economic Reserve funds?

Yes. Big Rivers understands the burden on ratepayers of the significant rate increase it
is seeking in the Century Rate Case combined with the significant rate increase it is
seeking in this case. However, the retail rates for customers served under Big Rivers’

Rural and Large Industrial tariffs were relatively low to begin with. That was, in part,
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due to the contract premium Alcan and Century have been providing to other
customers. That subsidy will no longer exist, and its termination causes the rate
increases to be larger than they otherwise would be.

Of course, the ability of Big Rivers to continue down the path of recovery is
dependent upon receiving the rate relief it seeks in the Century Rate Case as well as the
rate relief it seeks in this case. Absent that, Big Rivers will not be able to satisfy its
loan obligations or attract the capital at reasonable rates that is necessary for Big Rivers
to safely provide adequate and reliable service to its members.

Because of the significant nature of the rate relief proposed in this case
following on the heels of the significant rate relief proposed in the Century Rate Case,
Big Rivers feels it is appropriate to accelerate the use of the Economic Reserve and the
Rural Economic Reserve funds, such that the entire amount of the increase sought in
this case is effectively, although only temporarily, offset. Under Big Rivers’ proposal,
the Economic Reserve is expected to be depleted in July 2014. That means that neither
the Rural or Large Industrial rate classes will experience the impact of the increase
sought in this proceeding until that time. Under Big Rivers’ proposal, the Rural
Economic Reserve is expected to last until April 2015, and the Rural class will see no
impact from this case until then. Moreover, during that time, Big Rivers will continue
to diligently pursue its mitigation efforts. This accelerated reserve use proposal is
further discussed in the Direct Testimony of Ms. Billie J. Richert.

What if Big Rivers is able to sell the power it will have as a result of the Century

and Alcan contract terminations?
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Big Rivers is and has been evaluating ways to mitigate the effects of the Century and
Alcan contract terminations, as described in the Direct Testimony of Mr. Robert W.
Berry. As those mitigation efforts are successful, Big Rivers’ members will benefit.
Do those mitigation efforts have any chance of success given the low prices in the
wholesale power market?

Yes. As Mr. Berry explains in his direct testimony, Big Rivers is well positioned to
take advantage of several opportunities.

Does Big Rivers need the rate relief requested both in the Century Rate Case and
in this case?

Yes. As aresult of the Century and Alcan contract terminations, the provision in those
agreements that essentially capped Big Rivers at a 1.24 Times Interest Earned Ratio
(“TIER”) no longer applies. Nevertheless, Big Rivers is asking in this case for a 1.24
TIER. Although, as explained in the Direct Testimony of Mr. Daniel M. Walker, this is
a very low TIER for a generation and transmission cooperative (“G&T”) and is much
lower than Mr. Walker would recommend for an investment grade G&T, Big Rivers is
seeking to maintain the 1.24 TIER in consideration of mitigating the impact of the
proposed rate increase on member billings. However, this will continue the very slim
margin of error that Big Rivers’ witnesses have mentioned in both the 2011 Rate Case
and the Century Rate Case. For the test period, the difference in net margins between
Big Rivers making a 1.24 TIER and a having margins for interest ratio (“MFIR”) fall
below 1.10 is only about $6.1 million. For a company with a forecasted $371 million
in annual cost of service for the test period, that is a very slim margin of error. Big

Rivers cannot make up the revenue shortfall from the Century and Alcan contract
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terminations solely through cost cutting or expense reductions. It needs both increases.
The rates Big Rivers proposes are absolutely necessary, fair, just, and reasonable.

Big Rivers filed Case No. 2013-00221 on June 12, 2013, seeking approval of new
contracts for Century. What financial impact do those contracts have on this
case?

For the reasons explained in the Direct Testimony of Mr. Robert W. Berry, those

contracts should have no financial impact on this case at this time.

OVERVIEW OF RATE REQUESTS

How did Big Rivers develop the rates proposed in this proceeding?

Big Rivers conducted a fully allocated embedded cost of service study to develop the
proposed rates. The costs of service and proposed rates are described in detail in the
Direct Testimony of Mr. John Wolfram, but essentially, the proposed rates are designed
to generate the $70.4 million revenue deficiency. The proposed wholesale rates
represent an increase to the Rural Delivery Service (“RDS” or “Rurals™) rate class of
$54.9 million, and an increase to the Large Industrial Customer (“LIC”) rate class of
$15.5 million.

What are the proposed charges for the Rurals?

Big Rivers is proposing to increase the demand charge from $9.697 per kW per month
currently (or from $16.950 per kW per month as proposed in the Century Rate Case) to
$24.742 per kW per month. Big Rivers is proposing to increase the energy charge from
$0.029736 per kWh currently (or from $0.030000 per kWh as proposed in the Century

Rate Case) to $0.035000 per kWh.
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What are the proposed charges for the Large Industrials?

Big Rivers is proposing to increase the demand charge from $10.500 per kW per month
currently (or from $12.410 per kW per month as proposed in the Century Rate Case) to
$17.979 per kW per month, and to increase the energy charge from $0.024508 per kWh
currently (or from $0.030000 per kWh as proposed in the Century Rate Case) to
$0.035000 per kWh.

How will the proposed rate increases affect the retail rates of Big Rivers’
members?

As shown in the Direct Testimony of Mr. John Wolfram, Big Rivers estimates that on
average its proposed rate increase will result in a retail rate increase of approximately
21% for a typical residential customer with a monthly usage of 1,300 kWh over the
rates proposed in the Century Rate Case. Big Rivers estimates that on average its
proposed rate increase will result in a retail rate increase of approximately 44% over
current rates for a typical residential customer with a monthly usage of 1,300 kWh.
Obviously, these are rough estimates of the impact of Big Rivers’ proposed increase on
retail rates; the actual retail percentage increase will vary by individual distribution
cooperative member depending upon its individual sales characteristics and retail rate
structure. Also, these estimates do not include the effects of Big Rivers’ proposal to
accelerate the use of the reserve accounts. If that proposal is taken into account, the
effective retail and wholesale increases are 0% over the rates proposed in the Century
Rate Case until the reserve accounts are depleted.

How do the proposed rates address the issue of subsidization between rate classes?

Case No. 2013-00199
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1 A The proposed rates are designed so that there are no cost-of-service subsidies received

2 or provided by either of Big Rivers’ remaining two rate classes. This is explained in
3 the Direct Testimony of Mr. John Wolfram.
4

5 V. INTRODUCTION OF WITNESSES AND THEIR TESTIMONY

7 Q. Please identify the witnesses who will testify for Big Rivers and the areas which

8 their testimony will address.

9 A. In addition to my testimony, Big Rivers presents the testimony of the following
10 witnesses:
11 1) Billie J. Richert (Tab 61). Ms. Richert, Big Rivers’ Vice President
12 Accounting, Rates, and Chief Financial Officer, explains the drivers behind the
13 proposed rate increase. She describes Big Rivers’ financial obligations, Big
14 Rivers’ need to have access to the capital markets, and the consequences of
15 failing to meet its financial covenants. She provides an overview of the forecast
16 development process that Big Rivers relied upon for producing this filing and
17 for the on-going management of the utility. Ms. Richert also explains how the
18 termination of the Alcan power contract could affect Big Rivers’ ability to
19 operate and meet its financial obligations. Finally, Ms. Richert discusses Big
20 Rivers’ proposal to accelerate the use of Economic Reserve and Rural
21 Economic Reserve accounts.
22 2) DeAnna M. Speed (Tab 62). Ms. Speed, Big Rivers’ Director Rates and
23 Budgets, describes and sponsors the tariff changes Big Rivers is proposing. Ms.

Case No. 2013-00199
Tab 60
Page 11 of 15




10

11

12

13

14

15

16

17

18

19

20

21

22

3)

4)

3)

Speed also details other proceedings that might impact this case, and she
describes Big Rivers’ management of the costs associated with this proceeding.
Robert W. Berry (Tab 63). Mr. Berry, Big Rivers’ Chief Operating Officer,
describes Big Rivers’ generating assets and the performance of the generating
units. He also explains why it is absolutely essential that Big Rivers’ rates are
sufficient to enable Big Rivers to continue to prudently maintain its generating
units while satisfying the obligations of its loan agreements. He describes the
efforts Big Rivers has undertaken and intends to take, to mitigate the effects of
the Alcan and Century contract terminations. Mr. Berry also briefly describes
Big Rivers’ production cost modeling and load forecast and Big Rivers’
proposal to eliminate its existing LICX tariff.

David G. Crockett (Tab 64). Mr. Crockett, Big Rivers' Vice President, System
Operations, provides an overview of the Big Rivers transmission system and
supports the level of transmission-related capital and fixed departmental
expense (“FDE”)-related operation and maintenance (“O&M”) expense
included in the forecast results for 2014 and 2015.

Daniel M. Walker (Tab 65). Mr. Walker is an advisor on cooperative finance.
His testimony provides an independent analysis of Big Rivers’ current financial
condition and its ability to attract the capital necessary for Big Rivers to
continue to provide adequate and reliable electric service to its members. Mr.
Walker also explains his recommendations related to the appropriate TIER for

Big Rivers.
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1 6) Jeffrey R. Williams (Tab 66). Mr. Williams, Big Rivers’ Manager-Budgets,

2 explains the development of Big Rivers’ financial forecast for 2014 and 2015.

3 7) Lindsay N. Barron (Tab 67). Ms. Barron, Big Rivers’ Vice President, Energy

4 Services, describes the development of Big Rivers’ load forecast. She also

5 describes Big Rivers’ current demand-side management (“DSM”) and energy

6 efficiency programs, and she describes a pro forma adjustment to test year

7 expenses for a MISO-related charge that is in the fully forecasted test period

8 associated with the idling of generating facilities.

9 8) James V. Haner (Tab 68). Mr. Haner, Big Rivers’ Vice President
10 Administrative Services, describes the role of Administrative Services in the
11 development of Big Rivers® forecast. Mr. Haner also describes how Big Rivers
12 estimated severance costs associated with the anticipated idling of a generating
13 plant.
14 9) Christopher A. Warren (Tab 69). Mr. Warren, a Senior Forecast/Financial
15 Analyst for Big Rivers, describes the Big Rivers financial model that is used in
16 the Big Rivers forecasting process.
17 10)  John Wolfram (Tab 70). Mr. Wolfram, Principal of Catalyst Consulting LLC,
18 describes and sponsors a cost of service study and describes Big Rivers’
19 revenue requirement, the proposed allocation of the revenue increase, the
20 proposed rates, and the impact of the proposed rate increase on member billings.
21

22 VL.  FILING REQUIREMENTS

23
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Have you reviewed the answers provided in Tabs 1-59, which address Big Rivers’
compliance with forecasted period filing requirements under 807 KAR 5:001 and
its various subsections?

Yes. I have, and I hereby incorporate and adopt those portions of Tabs 1-59 for which I
am identified as the sponsoring witness as part of this testimony.

Are you Big Rivers’ chief officer in charge of Kentucky operations?

Yes. As Big Rivers’ President and CEO, I am Big Rivers’ chief officer in charge of
Kentucky operations.

Please describe Big Rivers’ existing programs to achieve improvements in
efficiency and productivity, including an explanation of the purpose of the
programs, pursuant to 807 KAR 5:001 Section 16(12)(a).

Big Rivers continues to look for ways to reduce unnecessary costs, to improve the
efficiency of its generating units, and to offer a robust set of DSM and energy
efficiency programs and to continue to investigate additional programs. Big Rivers
monitors its costs and has engaged in corporate-wide cost cutting. The Direct
Testimony of Mr. Robert W. Berry shows that Big Rivers’ generating units have
performed well, and Big Rivers’ production department continues to seek
improvements to generator efficiency. The Direct Testimony of Ms. Lindsay N. Barron
describes Big Rivers’ DSM and energy efficiency measures. Big Rivers recently
obtained the Commission’s approval in Case No. 2013-00099 for Big Rivers to
improve its existing DSM programs and to establish two new DSM programs. The
purpose of these programs is to provide low cost, reliable power to Big Rivers’

members.
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CONCLUSION

What are your conclusions and recommendations to the Commission in this
proceeding?

The rate relief Big Rivers is seeking in this proceeding is necessary to replace the net
revenues that Big Rivers will lose beginning January 31, 2014, as a result of the Alcan
contract termination. So long as Big Rivers is granted the increase it is seeking in this
proceeding, along with the increase it is seeking in the Century Rate Case, Big Rivers
will be on a path to recovery. The proposed increases should allow Big Rivers to have
access to the capital markets, to continue to prudently maintain its utility plant, and to
meet the requirements of its loan agreements, all while maintaining reasonable rates.
Moreover, the likelihood that Big Rivers’ mitigation efforts will enable Big Rivers to
offset at least some of the rate increase further supports the reasonableness of Big
Rivers’ proposed rates. If Big Rivers is not granted the rate relief it seeks in both this
case and the Century Rate Case, Big Rivers will be in a position from which it may not
be able to recover, and it, its members, and the members’ retail customers will suffer.
As such, the rates proposed by Big Rivers are absolutely necessary and are fair, just,
and reasonable and should be approved by the Commission.

Does this conclude your testimony?

Yes.
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MARK ALAN BAILEY

P.O. Box 24 — 201 Third Street
Henderson, Kentucky 42419

Big Rivers Electric Corp.  President & CEO

Henderson, Kentucky sResponsible to an elected 6 member board who represent Big Rivers’

June 2007 — present 3 distribution cooperative members for all facets of the Generation &
Transmission cooperative’s operations. Big Rivers owns and operates 5
coal-fired generating stations with a capacity of 1,444 MW and 1,285 miles
of transmission lines. In addition, the company operates a two unit, 312
MW power station owned by Henderson Municipal Power & Light.

The company employs ~ 627, has annual sales of ~ 12,000,000 MWh that
produce annual revenue of ~ $560 million, with net assets of ~ $1.5 billion

Kenergy Corp. President & CEO
Henderson, Kentucky sResponsible to an elected 11 member board for all facets of operations of a
May 2004 — May 2007 distribution electric cooperative serving approximately 54,000 members

including 19 large industrial customers in portions of 14 counties in western
Kentucky with ~ 160 employees, a peak demand of approximately 1,200 MW,
annual kwh sales in excess of 9.4 billion, $300 million in annual revenue, and
$210 million in assets

American Electric Power  Vice President Transmission Asset Management

Service Corporation eManaged AEP’s $2.5B transmission and substation assets located in eleven states,

Columbus, Ohio including $100M annual O&M and $250M capital expenditure decisions, as well as

June 2000 — April 2004 engineering and maintenance standards, annual maintenance and capital plans,
development of strategic, business and incentive plans, system planning and
interconnection agreements, regulatory and legislative policy formation and
testimony, and all transmission related contracts

American Electric Power Managing Director, Energy Delivery and Customer Relations

Service Corporation eResponsible for administration of the Energy Delivery and Customer

Columbus, Ohio Relations business group consisting of the Transmission, Distribution,

Jan. 1998 — May 2000 Marketing, System Operations, Public Relations, Regulatory functions and the
state Presidents’ offices including development of strategic, business and
incentive plans, operational metrics, performance targets and monitoring systems

eManaged Transmission and Distribution Materials Management organization.
o Testified before 4 state Commissions in support of AEP’s merger w/ CSW

American Electric Power Director — Regions
Service Corporation eDirected the reorganized AEP’s six southern distribution regions serving nearly
Columbus, Ohio 1,300,000 customers in portions of 5 states with 2,700 company and 2,500
Jan. 1996 — Dec. 1997 contractor employees
eOversaw the Transmission and Distribution Materials Management

organization
Indiana Michigan Vice President, Administration
Power oOversaw Marketing, Customer Services, Accounting, Rates, and Purchasing
Fort Wayne, and Materials Management Departments as well as the Budgeting Section
Indiana oChaired the company’s Political Action Disbursements Committee

Oct. 1994 - Dec. 1995 eCoordinated operating company administrative support for the company’s
three coal fired and one nuclear generating stations (6,200MW)




Indiana Michigan
Power

Fort Wayne,
Indiana

1989 — Sept. 1994

Ohio Power
Columbus, Ohio
1988 — 1989

Ohio Power
Cambridge, MA
1987 — 1988

Ohio Power
Tiffin, Ohio
1985 - 1987

Ohio Power
Canton, Ohio
1983 — 1985

Cardinal Operating Co.

Cardinal Plant
Brilliant, Ohio
1981 - 1983

Ohio Power

Muskingum River Plant

Beverly, Ohio
1979 - 1981

Ohio Power
Gavin Plant
Cheshire, Ohio
1975-1979

Ohio Power
Portsmouth, Ohio
1974 - 1975

MARK ALAN BAILEY

Vice President, Operations

sDirected four operating divisions serving nearly 520,000 customers in
28 counties in Indiana and Michigan and a total of ~ 1,300 employees

*Oversaw Transmission and Distribution, Purchasing and Materials
Management, System Operations, General Services and Land Management
Departments at corporate headquarters

*Coordinated operating company administrative support for the company’s
three coal fired, one nuclear and five hydro power plants (6,200MW)

Executive Assistant to the President

sAssisted the AEP Executive Vice President — Operations performing
studies and analyses such as ramifications of merging Ohio Power and
Columbus Southern Power operating companies and design of a management
incentive compensation system .

eLobbied on behalf of Ohio Power with the Ohio General Assembly

Division Manager
*Completed course work leading to attainment of a Masters Degree
in Management as a Sloan Fellow at the Massachusetts Institute of Technology

Division Manager
sManaged all aspects of providing electrical service to 58,000 customers
through five operating units consisting of 210 employees

Administrative Assistant to the President

*Coordinated operating company administrative support for the company’s five
fossil fired power plants (8,120 MW)

*Oversaw operation and maintenance of the company’s two unit, 48 MW hydro
plant

*Assisted the President with various studies and assignments including periodic
participation in the AEP/Buckeye Power (Cardinal Plant) Operating Committee

Performance Superintendent

eDirected department of 65 employees responsible for installation and
maintenance of the plant’s instruments and controls, engineering and thermal
performance, and laboratory operations at the three unit, coal fired 1,860
MW plant. This is a jointly-owned plant by Buckeye Power & AEP
operated by AEP.

eDirectly supervised start-up & shut-downs of the 600 MW supercritical units

Production Superintendent

eDirected department responsible for operations of a five unit, coal fired 1,460 MW plant

eDirectly supervised start-ups & shut-downs of the plant’s 600 MW
supercritical unit, wrote plant operating procedures and trained operators
following major modifications of the 600 MW Unit 5 steam generator &
precipitator addition

Performance Engineer

*Various engineering positions of increasing responsibility at the two unit,
2,600 MW coal fired plant. Major areas of involvement included analyzing
thermal performance, instrument and control installation and maintenance

eWrote plant operating procedures for all the AEP system’s 1,300 MW
supercritical units

Electrical Engineer

*Designed, laid out and specified material for construction of distribution
facilities to serve retail customers in the Portsmouth division

2



MARK ALAN BAILEY

Education: *The Massachusetts Institute of Technology, Cambridge, Massachusetts
Masters of Science in Management, 1988
#The Ohio Northern University, Ada, Ohio
Bachelor of Science in Electrical Engineering with Distinction, 1974

Honors and Activities: eMember of Tau Beta Pi National Engineering Honorary
eMember - Order of Kentucky Colonels
eBoard member - Methodist Hospital, Henderson, Kentucky
eBoard member — Methodist Hospital Foundation
eBoard member — Henderson Community & Technical College Foundation
eBoard member — Kentucky Community & Technical College Foundation
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DIRECT TESTIMONY
OF
BILLIE J. RICHERT

INTRODUCTION

Please state your name, business address, and position.

My name is Billie J. Richert. I am employed by Big Rivers Electric Corporation (“Big
Rivers”), 201 Third Street, Henderson, Kentucky 42420, as the Vice President
Accounting, Rates, and Chief Financial Officer (“CFO”).

Please describe your job responsibilities.

I am responsible for the oversight and management of the budgeting, accounting,
finance, rates, information systems and reporting functions for Big Rivers. I report
directly to the Chief Executive Officer.

Briefly describe your education and work experience.

I assumed my current role on February 1, 2013. I have been employed by Big Rivers
since July 2010, first as the Oracle Accounting System Administrator, then as the
Manager of Business Systems Infrastructure, and then I was promoted to Vice
President, Vice President Accounting and Interim CFO in July 2012, I earned a
Bachelor of Science degree in Accounting from Indiana University and a Master of
Management, Finance from Northwestern University. [ am a licensed Certified Public
Accountant (“CPA”) and a Certified IT Professional (“CITP”). Prior to my
employment at Big Rivers, I served as Director of Financial Systems at DePauw
University. A summary of my education and work experience is attached as Exhibit

Richert-1.
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Have you previously testified before the Kentucky Public Service Commission
(“Commission™)?

Yes. Itestified on behalf of Big Rivers in a recent financing case, Case No. 2012-
00492, and I filed testimony and sponsored responses to information requests in Big
Rivers’ most recent rate case, Case No. 2012-00535. I also sponsored responses to
information requests in Big Rivers’ recent financing cases, Case Nos. 2012-00119,

2012-00492, and 2013-00125.

PURPOSE OF TESTIMONY

What is the purpose of your testimony?

The purpose of my testimony is to: (i) provide an overview of Big Rivers’ need for the
rate relief requested in this proceeding and the consequences of Big Rivers failing to
receive the necessary rate relief; (ii) describe the test period Big Rivers chose for this
proceeding; (iii) describe the Times Interest Earned Ratio (““TIER”) Big Rivers is
requesting; (iv) describe Big Rivers’ proposal to temporarily offset the proposed
increase by accelerating the use of the Economic Reserve and Rural Economic Reserve
accounts; (v) provide an overview of the forecast development process that Big Rivers
relied upon for producing this filing and for the on-going management of the utility;
and (vi) sponsor certain filing requirements from 807 KAR 5:001.

Are you sponsoring any exhibits?

Yes. Ihave prepared the following exhibits to my prepared testimony:

Exhibit Richert-1 Professional Summary for Billie J. Richert
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Exhibit Richert-2 MFIR Calculation
Exhibit Richert-3 G&T Comparison Analysis

Exhibit Richert-4 Credit Rating Agencies’ Reports

OVERVIEW OF NEED FOR RATE RELIEF

Please provide an overview of Big Rivers’ need for the rate increase it is
requesting in this proceeding.

In this proceeding, Big Rivers is seeking approval for an increase of $70.4 million in
rates to eliminate Big Rivers’ revenue deficiency in the same amount based on test
period revenues and expenses. This increase is necessary to replace the net revenues
that Big Rivers will lose beginning January 31, 2014, as a result of the termination of
the retail power contract of Alcan Primary Products Corporation (“Alcan”). Big Rivers
needs the full amount of the increase it is seeking beginning January 31, 2014, to safely
deliver reliable electricity, to meet its financial obligations to its creditors, and to attract
necessary capital in order to continue to provide adequate and reliable service to its
members.

What will happen if Big Rivers fails to receive the requested rate relief?

If Big Rivers does not receive the full amount of the increase it is seeking in this
proceeding, it will be in a position from which it may not be able to recover. In my
direct testimony in Big Rivers’ last rate case, Case No. 2012-00535 (the “Century Rate
Case”), I described in detail Big Rivers’ agreements with its creditors. Among other

requirements, those credit agreements require Big Rivers to achieve a minimum 1.10
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Margins for Interest Ratio (“MFIR”). Big Rivers needs the relief requested in this
proceeding so that it can have the revenue necessary to make up for the Alcan contract
termination and be able to satisfy that minimum MFIR requirement.

If Big Rivers fails to achieve the minimum MFIR requirement, it faces potential
consequences under its credit agreements that include having to pay higher interest
rates on debt, losing the contractual ability to borrow money on a secured basis, having
its existing loans accelerated, having its lines of credit terminated, and having its ability
to obtain letters of credit under its existing credit agreements terminated. Additionally,
if Big Rivers is unable to achieve the minimum MFIR requirement or if it defaults on
its current credit agreements, it will become more difficult, if not impossible, for Big
Rivers to access the credit markets to secure the capital needed to run its business.
Why is it important for Big Rivers to maintain the ability to borrow funds under
its current credit agreements and in the credit markets?

Big Rivers must have the ability to borrow money on a long-term, secured basis. A
utility the size of Big Rivers that operates generation and transmission facilities will
always have periodic cash and borrowing requirements for both anticipated and
unanticipated needs.

For example, Big Rivers will have approximately $60,000,000 in pollution
control equipment expenditures in 2013 and 2014. Big Rivers expects initially to
finance these expenditures with a new short-term loan from the National Rural Utilities
Cooperative Finance Corporation (“CFC”), and then convert that short-term borrowing
to long-term financing with the Rural Utilities Service (“RUS™). The long-term

financing with RUS and the interim bridge financing with CFC must be secured under
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Big Rivers’ existing Indenture. These mandatory pollution control facilities must be
installed on Big Rivers’ generating units by April 2015 for Big Rivers to be in
compliance with the Mercury and Air Toxics Standards (“MATS”) rule and continue
operating its generating facilities after that date. If Big Rivers fails to achieve a MFIR
of 1.10, it will lose the right to secure debt under the Indenture until after Big Rivers
has achieved a 1.10 MFIR for a 12-month period described in the Indenture.

Also, Big Rivers relies on its existing $50 million revolving credit agreement
with CFC to supplement its liquidity needs required in its normal business operations,
including but not limited to, the issuance of standing letters of credits required by the
Midcontinent Independent System Operator, Inc. (“MISO”), formerly the Midwest
Independent Transmission System Operator, Inc., by counterparties with whom Big
Rivers executes wholesale power transactions, and by fuel suppliers. In addition, this
revolving credit agreement provides Big Rivers the ability to comply with cash balance
requirements as defined by the Big Rivers Financial Policy. Access to funds under this
agreement and Big Rivers’ ability to renew this agreement after it expires in 2014 are
very important to Big Rivers, to the credit rating agencies, and to Big Rivers’ creditors
generally because of the significant liquidity it provides. Thus, Big Rivers must
maintain the ability to borrow.

Will the rates proposed by Big Rivers produce revenues that will meet Big Rivers’
revenue requirements, including enabling Big Rivers to comply with the minimum
MFIR requirement?

In all likelihood, yes. The calculation of MFIR for the test year of February 1, 2014,

through January 31, 2015, assuming the proposed rates are in effect, produces an MFIR
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of 1.11. That calculation is shown in attached Exhibit Richert-2. Based upon the
information we have about the period immediately following the date on which the new
rates are anticipated to go into effect — and noting, however, that there is very little
room for contingencies -- Big Rivers can reasonably expect the proposed rates to
produce at least a 1.10 MFIR for fiscal year 2014.

What is the difference in margins that results in a MFIR of 1.11, rather than 1.10
for the test period?

The difference between Big Rivers earning a 1.11 MFIR for the test period (as it is
projected to do under the proposed rates) and Big Rivers earning a 1.10 MFIR for the
test period is only about $633,000. This is a very narrow margin of error for a business
with a forecasted annual cost of service of $371 million for the test period.

What was Big Rivers’ MFIR in fiscal year 2012?

Big Rivers’ MFIR for fiscal year 2012 was 1.25 based upon margins of $11.3 million.
Big Rivers attained its MFIR for that period by very carefully planning and executing
its business strategies including taking extraordinary steps to lower its expenses as a
result of lower prices for power in the wholesale market. A major part of the business
strategy was corporate-wide cost-cutting and implementation of cost deferral measures,
primarily consisting of rescheduling planned generating unit maintenance outages, and
to a lesser extent including transmission maintenance and general and administrative
discretionary expenses.

What will happen if Big Rivers is granted the rate relief it is seeking?

As explained in the Direct Testimony of Mark A. Bailey, if Big Rivers receives the full

amount of the increase sought in this case and in the Century Rate Case, it will be on a
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path to recovery and will be reasonably well-positioned for the future. The proposed
increases will allow Big Rivers to have access to the capital markets and to be able to
continue to prudently operate and maintain its utility plant and to meet the requirements
of its loan agreements, all while maintaining reasonable rates. Alternatively, if Big
Rivers does not receive the increase it is seeking, it is at great risk of being unable to

satisfy its loan obligations and to secure the capital needed to run its business.

TEST PERIOD

Is Big Rivers using a historical test period or forecasted test period in this filing?
Big Rivers is filing revenue requirements based on a fully forecasted test period
corresponding to the 12 months beginning February 1, 2014, and ending January 31,
2015.

Why was the fully forecasted test period of February 1, 2014, through January 31,
2015, selected?

This test period was selected because it is the first full twelve calendar months
following the termination of the Alcan contract, and is thus most representative of Big
Rivers’ expected operations and financial condition after that date. The fully forecasted
test period is better suited than the historic test period for capturing the significant

changes to Big Rivers’ operations and financial performance that will result from the

Alcan contract termination.
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What is the TIER that Big Rivers is requesting?

Big Rivers is requesting a TIER of 1.24. In its November 17, 2011, Order (the
“November 17 Order”) in the rate case Big Rivers filed in 2011, Case No. 2011-00036
(the “2011 Rate Case™), the Commission accepted the use of the 1.24 Contract TIER.
Big Rivers believes it is appropriate to continue the use of the 1.24 TIER.

What is the difference between “Contract TIER” and conventional TIER, and
which do you recommend for this case?

“Contract TIER” was how TIER was defined in the Century and Alcan power
contracts. The difference between the calculation of Contract TIER and the calculation
of conventional TIER relates to interest on the Transition Reserve account that Big
Rivers established at the closing of the transaction known as the “Unwind Transaction”
that was approved in Case No. 2007-00455. Since both the Alcan and Century
Aluminum of Kentucky General Partnership retail power contracts have been
terminated, those contracts will no longer place limitations on the Contract TIER Big
Rivers can earn, and there is no need to continue using Contract TIER as the basis for
setting rates. As such, Big Rivers is requesting a 1.24 conventional TIER in this case.
What is the distinction between the definition of TIER and the definition of MFIR
that are used in your testimony and referred to in the testimony of others in this
case?

The distinction can be shown using simplified formula definitions of each term:

Case No. 2013-00199
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e TIER (Times Interest Earned Ratio) = (Net Margins + Interest Expense on Long
Term Debt) / Interest Expense on Long Term Debt
e MFIR (Margins For Interest Ratio) = (Net Margins + Interest Expense on Long
Term Debt + Income Tax) / Interest Expense on Long Term Debt
Why is it reasonable for Big Rivers’ to propose rates based on achieving the 1.24
TIER in this proceeding?
As explained in the Direct Testimony of Mr. Daniel M. Walker, a 1.24 TIER is very
low for a generation and transmission cooperative (“G&T”) and lower than Big Rivers
needs for the long-term now that the Century and Alcan contracts are terminated.
Nevertheless, Big Rivers believes it is appropriate to maintain a target TIER of 1.24 at
this time because of the magnitude of the rate relief requested in this case and the fact
that it follows on the heels of the Century Rate Case. However, anything less than a
1.24 TIER puts Big Rivers at risk of defaulting on its loan obligations because it would
leave Big Rivers an unreasonably narrow window in which to operate. As I explained
previously, Big Rivers’ loan agreements require it to have a minimum 1.10 MFIR,; so,
the MFIR serves as a floor or a lower bound for Big Rivers’ financial performance.

For 2011, the average TIER or MFIR for G&Ts with debt ratings in the “A” and
“B” category is 1.60. Big Rivers’ 2011 TIER of 1.12 is the lowest TIER earned by any
of the rated G&Ts reported in the G&T Accounting & Finance Association Annual
Directory dated June 2012. This is evident from the data provided in Exhibit Richert-3,
which is a table of G&Ts with investment-grade credit ratings and their TIER or MFIR
(as of June 2012).

It is important that Big Rivers establish base rates in this proceeding that will
provide it with a reasonable opportunity to achieve a 1.24 TIER, which will allow Big
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Rivers to access the capital necessary to continue to safely provide adequate and
reliable service to its members, although, as explained in the Direct Testimony of Mr.
Daniel M. Walker, only on a limited basis. If this is not accomplished, Big Rivers faces
potential consequences that range from having to pay higher interest rates on debt, to
being unable to find sources of credit and defaulting under its credit agreement
covenants.

Why is Big Rivers proposing rates based on achieving the 1.24 TIER rather than
proposing rates designed to achieve the 1.10 MFIR?

The 1.10 MFIR is a minimum requirement under Big Rivers’ credit agreements, not a
target that allows Big Rivers to operate and maintain its plants appropriately and attract
capital. Achieving only a 1.10 MFIR after the conclusion of this rate case would make
it much more difficult for Big Rivers to regain its investment grade credit ratings. It
would provide Big Rivers no margin of error, exacerbate the uncertainty of Big Rivers’
current financial position, and make it very likely that Big Rivers will default on its
obligations. The higher the revenue increase that is awarded in this proceeding, the
higher the TIER that Big Rivers is likely to achieve, and the further along Big Rivers
will be in the recovery process described in the Direct Testimonies of Mr. Mark A.
Bailey and Mr. Daniel M. Walker. Even with rates based on a TIER of 1.24, there is
very little room for unexpected events that could create negative variance from Big
Rivers’ forecast.

Does Big Rivers currently have two investment grade credit ratings?

No. Big Rivers’ debt ratings from all three of the major credit ratings agencies
(Moody’s, S&P, and Fitch) are below investment grade. A copy of the most recent

report from each of these agencies is attached to my testimony as Exhibit Richert-4.
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VI

RESERVE FUNDS

Did Big Rivers examine the possible use of the two remaining reserve accounts to
mitigate the impact of the proposed rate increase on member billings?

Yes.

Please describe the reserve accounts.

An integral part of the Unwind Transaction was the establishment of an economic
reserve with an initial principal amount equal to $157 million (the “Economic
Reserve™) and a second economic reserve with an initial principal amount equal to
$60.9 million (the “Rural Economic Reserve”). The Economic Reserve was
established to help Big Rivers cushion the effect of future rate increases for fuel and
environmental expenses on its rates to its Rural Delivery Service and Large Industrial
Customer rate classes. The Rural Economic Reserve account was established to help
Big Rivers cushion the effect of future rate increases for fuel and environmental
expenses on its rates to its Rural class only, upon exhaustion of the Economic Reserve.
How does Big Rivers propose to use the Economic Reserve and Rural Economic
Reserve in this case?

Big Rivers proposes to accelerate the use of the Economic Reserve and Rural
Economic Reserve to fully offset the rate increase proposed in this case until the
reserve accounts are exhausted. The reserve accounts would continue to provide the
offsets they currently provide, and an additional amount would be withdrawn from the
reserve accounts each month to offset the full amount of the increase granted in this
case. Under Big Rivers’ proposal, the Economic Reserve would continue to benefit

both the Rural and Large Industrial rate classes, while the Rural Economic Reserve
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would continue to benefit only the Rural rate class. The mechanics of this new offset
are further described in the Direct Testimony of Mr. John Wolfram.

Big Rivers projects that without this new approach, the Economic Reserve
would be depleted by April 2015, and the Rural Economic Reserve would be depleted
by March 2017. With the new offset, Big Rivers projects that the Economic Reserve
will be depleted in July 2014, and the Rural Economic Reserve will be depleted in
April 2015. So, although the reserve accounts will be depleted earlier than they
otherwise would have, under the rates proposed by Big Rivers, the increase to the Large
Industrials resulting from this case will be delayed for approximately four months,
while the increase to the Rurals resulting from this case will be delayed for
approximately fourteen months.

Why does Big Rivers believe it is appropriate to accelerate the use of the reserve
accounts in this case when it opposed the acceleration of the reserve accounts in
previous cases?

Big Rivers believes the unusual nature of two large increases in such a short period of
time makes accelerating the use of the reserve accounts appropriate. Century and
Alcan represented approximately two-thirds of Big Rivers’ load and approximately
64% of its revenues in 2012. The loss of these two customers only months apart is a
unique situation that is unlikely to be repeated. Big Rivers feels that spreading the two
increases apart as far as possible minimizes rate shock while preserving the funds for
the exclusive application to the Rural and Large Industrial classes, which is appropriate.
Additionally, delaying the impact of this rate increase will allow Big Rivers time to
continue to work on its mitigation plan, as described in the Direct Testimony of Mr.
Robert W. Berry, which will minimize the amount of time that retail customers are

subject to the full impact of both the Century and Alcan contract terminations.
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VII.

OVERVIEW OF FORECAST DEVELOPMENT

How was the forecast for the fully forecasted test period developed?

The forecast for 2014 and 2015 (and therefore for the fully forecasted test period of
February 1, 2014, through January 31, 2015) was developed in accordance with Big
Rivers’ standard business policies and procedures for developing its budget and
financial plan, with the exception of the timing of the process, which had to be
accelerated so that Big Rivers could file this case in sufficient time to ensure that it
could place the proposed rates into effect prior to January 31, 2014. This process and
the accelerated timing are described in detail in the Direct Testimony of Mr. Jeffrey R.
Williams. The final proposed forecast was presented to Big Rivers’ Board of Directors
and approved on May 17, 2013.

What are the key inputs to the Big Rivers forecast, as described in detail by other
witnesses in this filing?

The Big Rivers financial model described in the Direct Testimony of Mr. Christopher
A. Warren is an integral component of the forecast development process. Data from
the forecast and from the Big Rivers financial model are used in the derivation of the
$70.4 million revenue deficiency. Outputs from the load forecast described in the
Direct Testimony of Ms. Lindsay N. Barron are used in the Big Rivers financial model.
Labor and labor-related cost information described in the Direct Testimony of Mr.
James V. Haner is an input to the forecast. Capital and operating expense projections
and production cost modeling outputs described in the Direct Testimony of Mr. Robert

W. Berry and the Direct Testimony of Mr. David G. Crockett are used as inputs to the
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IX.

Big Rivers financial model and to the forecasting process. Information from the Big
Rivers financial model, from the forecast, and from the load forecast are used as inputs
to the cost of service study described in the Direct Testimony of Mr. John Wolfram.
Other components of the Big Rivers forecast development process are described in the

Direct Testimony of Mr. Jeffrey R. Williams.

FILING REQUIREMENTS

Have you reviewed the answers provided in Tabs 1-59, which address Big Rivers’
compliance with the filing requirements under 807 KAR 5:001 and its various
subsections?

Yes. I hereby incorporate and adopt those portions of Tabs 1-59 for which I am

identified as the sponsoring witness.

CONCLUSION

What are your conclusions and recommendations to the Commission in this
proceeding?

The Alcan contract termination notice and the $70.4 million revenue deficiency
described in this filing puts Big Rivers in a position that, without rate relief, it will be
unable to attract capital, to regain its investment grade credit ratings, and to meet its
debt covenant obligations, and it faces potential default on its credit agreements. Big
Rivers does not take lightly the decision to seck this increase; however, this base rate

increase is absolutely required. The rates proposed herein, including the accelerated
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1 use of the Economic Reserve and Rural Economic Reserve accounts, are fair, just and

2 reasonable and should be approved by the Commission.
3 Q. Does this conclude your testimony?
4 A Yes.

Case No. 2013-00199
Tab 61
Page 17 of 17



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199

VERIFICATION

I, Billie J. Richert, verify, state, and affirm that I prepared or supervised
the preparation of my direct testimony filed with this Verification, and that
testimony is true and accurate to the best of my knowledge, information, and

belief formed after a reasonable inquiry. -
S5ithe IS fr 0~

Billie J. Riché?t

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Billie J. Richert on this
the Q;Q_ day of June, 2013.

YNarsy {ﬁ@u Lf/)
Notary Pugﬁc, Ky. State at Large
My Commission Expires_§ -~ 8- 20(C




Professional Summary

Billie J. Richert, CPA, CITP
Vice President Accounting, Rates, and Chief Financial Officer
Big Rivers Electric Corporation

201 3" Street
Henderson, Kentucky 42420

Professional Experience

Big Rivers Electric Corporation 2010 to present
Vice President Accounting, Rates, and Chief Financial Officer
Vice President, Vice President Accounting and Interim CFO
Manager, Business Systems Infrastructure
Oracle Accounting System Administrator

DePauw University 2006 - 2009
Director of Financial Systems

REL-TEK Systems & Design, Inc. 1982 - 1999
President, CEO and founder

Landau and Bartelstein CPAs 1978 - 1982

Senior Staff Accountant and Business Consultant
Deloitte LLP (formerly Haskins & Sells) 1973 — 1977

Senior Tax Accountant
Auditor

Certifications

Licensed Certified Public Accountant (CPA)
Certified Information Technology Professional (CITP)

Education

Master of Management, Finance, 1982

Northwestern University J. L. Kellogg Graduate School of Management

Bachelor of Science, Accounting 1973

Indiana University
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Big Rivers Electric Corporation

Case No. 2013-00199

Margins For Interest Ratio (""MFIR")

Fully Forecasted Test Period (February 2014 to January 2015)

Margins' 5,009,005
Interest Expense on LTD 43,765,994
Taxes 885
Total Numerator 48,775,884
Interest Expense on LTD 43,765,994
Total Denominator 43,765,994
MFIR 1.11

! Test Period Margins include proposed rate increase
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Golden Spread
Arkansas
Central Iowa
Brazos

Corn Belt
Hoosier

South Miss.
South Texas
San Miguel
Buckeye
Associated
East Kentucky
Wabash Valley
Power South
Dairyland
Minnkota
Seminole
Central-SC
Chugach

Western Farmers

North Carolina
Basin

Great River
Old Dominion
Oglethorpe

Average

Big Rivers

NR: No Rating

Big Rivers Electric Cooperation
Case No. 2013-00199

G&T TIER and MFI ANALYSIS FOR 2011

Moodys
NR
Al
NR
NR
NR
A3
NR
NR
NR
A2
Al
NR
NR
NR
A3
NR
NR
NR
NR
NR
NR
Al

Baal
A3
Baal

Fitch

A+

S&P
A(Stable)
AA-(Stable)
A(Stable)
A-(Positive)
A-(Stable)
A(Stable)
A-(Stable)
A-(Stable)
A-(Stable)
A-(Stable)
AA(Stable)
BBB(Stable)
A-(Stable)
A-(Stable)
A(Stable)
A-(Stable)
A-(Stable)
AA-(Stable)
A-(Stable)
BBB+(Positive)
A-(Stable)
A(Stable)
A-(Stable)
A(Stable)
A(Stable)

Bal (Negative) BB (Negative) BB- (Negative)

TIER or MFI
3.17
2.37
2.18
1.95
1.88
1.83
1.72
1.70
1.57
1.50
1.49
1.48
1.47
1.44
1.43
1.43
1.41
1.40
1.30
1.29
1.29
1.26
1.22
1.22
1.14

1.61

1.12

Source: G&T Accounting & Finance Association Annual Directory June 2012, Fitch U.S. Public
Power Peer Study June 2012, S&P Report Card: Rate Adjustments Compensate For U.S.
Cooperative Utilities Regulatory and Economic Risks May 22, 2012
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Summary:
Big Rivers Electric Corp., Kentucky
Ohio County; Rural Electric Coop

Rationale

Standard & Poor's Ratings Services has lowered to 'BB-' from 'BBB- its rating on Big Rivers Electric Corp., Ky., (BREC)
and Ohio County, Ky.'s $83.3 million pollution control refunding revenue bonds, series 2010A (Big Rivers Electric
Corp. Project) issued for Big Rivers' benefit, The outlook is negative.

The downgrade reflects our assessments of the issuer's obligations' heightened vulnerability to nonpayment after the
following developments that we view as eroding the strength and stability of the utility's revenue stream:

 In August 2012, BREC's leading customer issued a 12-month notice to terminate its contract. The notice covers
Century Aluminum Co.'s Hawesville, Ky, smelter. During the 12 months, Century is required to pay a base energy
charge that covers its share of Big Rivers' fixed and variable costs. If it does not operate the plant during the notice
period, it must still pay its share of fixed costs. The utility has accepted the termination notice. Century accounted
for 36% of BREC's 2012 operating revenues.

o After the utility filed a rate case with the Kentucky Public Service Commission (KPSC) Jan. 15, 2013, and requested
rate relief that would, among other things, reallocate costs borne by Century to its remaining customers, a second
smelter, Rio Tinto Alcan Inc. (Alcan), issued a 12-month notice to terminate its power contract with BREC. Alcan's
Jan. 31, is effective January 2014. The notice covers the company's Sebree smelter, which accounted for 28% of
BREC's 2012 operating revenues, BREC's rate filing proposed raising Alcan’s rates 16%.

o We believe that losing these two loads will deprive the utility of the substantial anchors that have supported much of
its fixed costs, Moreover, we view the extent to which the KPSC will approve reallocating costs to remaining
customers as uncertain,

* We believe it might be too onerous for remaining customers to assume the fixed costs that the smelters have
historically borne, particularly because many of the counties that BREC serves have income levels that are 20%-30%
below the national median household effective buying income.

o IfBREC looks to competitive market sales to mitigate load losses, it is our view that sales in competitive wholesale
markets could expose the utility to substantial price and volume uncertainty, which is inconsistent with sound credit
quality. Moreover, BREC depends almost exclusively on coal units, which also could constrain market sales
opportunities. Coal has accounted for close to 90% of its power sales and its coal units are not as economical as
competing natural gas-fired resources that are benefiting from the fuel's low prices.

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT FEBRUARY 4, 2013 2
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Summary: Big Rivers Electric Corp., Kentucky Obhio County; Rural Electric Coop

* Although the utility has about $60 million of unexpended bond proceeds available to retire its $58.5 million of
pollution control bonds that are maturing in June, an eroding customer base might frustrate access to capital
markets to replenish those funds. The utility reports the speculative grade rating will not lead to an acceleration of
obligations outstanding.

* Big Rivers reports it deferred maintenance in 2012 to control expenses. Although it does not plan to defer
maintenance in 2013, it is revisiting its capital program pending more certainty as to the timing and extent of rate
relief,

Henderson, Ky-based Big Rivers is a generation and transmission cooperative that produces and procures electricity
for sale to three distribution cooperative members and their 112,900 retail customers. One member, Kenergy Corp.,
serves the two smelters. In 2011, Kenergy's 9.4 million megawatt-hour (MWh) sales were 8x greater than the sum of
the other two members' MWh sales. About 86% of Kenergy's 2011 MWh sales were to industrial customers. Nearly
three-quarters of its sales were to the two smelters. They accounted for more than 70% of Kenergy's operating
revenues, BREC's other member distribution cooperatives--Jackson Purchase Energy and Meade County Rural Electric
Cooperative--principally serve residential customers,

The smelters entered take-or-pay power contracts with Kenergy. However, the contracts allow the smelters to
terminate their obligations to the distribution utility and BREC without penalty if they provide one-year's notice and
cease operations.

Because the KPSC must approve requests for rate adjustments, the utility and its member distribution cooperatives are
distinguishable from many other cooperative utilities that have autonomous ratemaking authority, The KPSC also
regulates BREC's members' rates.

The utility is evaluating idling power plants as part of its response to losing loads, Closing plants could reduce costs,
reduce market exposure and mitigate the financial impact on remaining customers. Big Rivers might also temper the
burdens of cost reallocation if it can remarket some or all of the generation output that had been sold to the smelters.
However, market or contract demand and prices would need to be sufficient to recoup the smelters' share of costs, We
believe that market sales could transform the utility into a principally merchant generator that faces the risks inherent
in being subject to market demand and prices,

BREC selis electricity to the smelters under contracts at prices that are about 30% above the 3.3 cents it earned from
sales of surplus energy in wholesale markets in 2011, It sold 3 million MWh of surplus wholesale power into the
market for $100.4 million in 2011,

Big Rivers' concentration in coal resources also expose the utility to potentially higher production costs as
Environmental Protection Agency (EPA) regulation of power plant emissions progresses. A recent appeliate decision
that vacated the EPA's Cross-State Air Pollution rule could provide the utility with at least a temporary reprieve from
emissions-related capital spending while the EPA revisits its rules.

The utility reported $794 million of debt as of June 30, 2012. Debt consisted of Rural Utilities Service loans and the
Ohio County bonds. Big Rivers closed a $537 million loan with CoBank ACB and National Rural Utilities Cooperative
Finance Corp. in July. In addition to replenishing $35 million of transition reserve funds, proceeds restructured a
portion of the utility's RUS borrowing to eliminate some of the spikes in debt service requirements.
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Summary: Big Rivers Electric Corp., Kentucky Obio County; Rural Electric Coop

The debt portfolio exhibits uneven amortization. BREC repaid $14.2 million of principal in 2010. In 2011, it was
required to repay $7.3 million of principal, but also used $35.0 million of transition reserve money to accelerate
principal reduction. The utility replenished the transition reserve in 2012 with proceeds of July's borrowing from
CoBank and National Rural Utilities. Loan proceeds also facilitated debt restructuring that reduced 2012's $72.1 million
scheduled maturity to $12.1 million, with the remaining $60 million to be amortized later. However, 2013's maturity
remains at $79.3 million, and that will likely need to be restructured. The utility forecasts about $22 million of 2014 and
2015 principal payments.

Ohio County sold bonds for the benefit of BREC, which used bond proceeds to refund auction rate securities. We
understand that the financing structure obligates the utility to unconditionally pay the county's bonds' debt service. Big
Rivers issued a note to the county that provides it with a security interest in the utility's assets under its mortgage
indenture, The county's bonds' security interest is on par with the utility's senior-secured debt.

Debt service coverage of 1.45x in 2010 and 1.85x in 2011 was strong for a cooperative utility, in our opinion. We
believe strong excess coverage margins provide a cushion against the potential for revenue stream variability.

The strength of 2011's coverage ratio partially reflects the year's very low scheduled principal payment of $7.3 million.
We calculated the ratio using scheduled debt service in the denominator, comipared to the $46 million of principal the
utility elected to repay.

The utility maintains $152,6 million of reserves that it uses for rate stabilization to reduce rates. Because it already
projects depleting these reserves by the first quarter of 2018 under a steady-state scenario, we do not view these
reserves as adding value under a scenario in which the smelters close.

QOutlook

The negative outlook reflects our view that the largest customers' termination notices could degrade BREC's financial
performance and credit quality during our one-year outlook horizon. We believe there is significant uncertainty
vis-3-vis the extent and timeliness of rate relief, particularly as substantial blocks of fixed costs need to be reallocated.
We will monitor the progress of the rate case to assess whether further rating action is appropriate. We believe the
customers' notice could expose the utility to the vicissitudes of merchant markets and creates the potential for
substantial cost shifting to remaining customers, who might resist such efforts or find that reallocated costs are too
onerous to absorb. If these risks, whether in isolation or combination, weaken BREC's business risk profile and erode
financial metrics, including the strong debt service coverage that compensated for business risks in recent years, we
could further lower the ratings. We do not expect to raise the ratings during our outlook period.

Related Criteria And Research
USPF Criteria: Applying Key Rating Factors To U.S, Cooperative Utilities, Nov. 21, 2007

Temporary telephone contact information; David Bodek (917-992-6466); Jeffrey Panger (646-369-4067).
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Complete ratings information is available to subscribers of RatingsDirect on the Global Credit Portal at
www.globalcreditportal.com. All ratings affected by this rating action can be found on Standard & Poor’s public Web

site at www.standardandpoors.com. Use the Ratings search box located in the left column.
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Mooby’s

INVESTORS SERVICE
Issuer Comment: Big Rivers Electric Corporation - Credit Opinion

Global Credit Research - 07 Feb 2013

Rating Drivers

» Increased need for rate increases and dependence on off-system sales following contract
termination notices from two aluminum smelters

» Rates subject to regulation by the Kentucky Public Service Commission (KPSC)

» Revenues from electricity sold under long-term wholesale power contracts with member
owners

» Ownership of generally competitive coal-fired generation plants; pursuing environmental
compllance plan approved by regulators; environmental cost surcharge In place

Corporate Profile

Big Rivers Electric Corporation (Blg Rivers) is an electric generation and transmission
cooperative (G&T) headquartered in Henderson, Kentucky and owned by its three member
system distribution cooperatives— Jackson Purchase Energy Corporation; Kenergy Corp; and
Meade County Rural Electric Cooperative Corporation. These member system cooperatives
provide retall electrlc power and energy to about 113,000 resldentlal, commerclal, and
industrial customers in 22 Western Kentucky counties.

Recent Events

Effective February 6, 2013 we downgraded the senlor secured rating of $83.3 million of
County of Ohlo, Kentucky (the county) Pollution Control Refunding Revenue Bonds (Big
Rivers Electric Corporation Project) to Ba1 from Baa2 and the rating remains under review
for downgrade. The rating action primarlly reflects significantly increased financial and
operating risks for Big Rivers due to the January 31, 2013 announcement by Alcan
Corporation that its subsldiary, Alcan Primary Products Corporation (Alcan) Issued a 12-
month notice to terminate Its power contract with BREC. This announcement came on the
heels of the August 20, 2012 announcement by Century Aluminum Company that Its
subsidiary, Century Aluminum of Kentucky (Century) Issued a 12-month notice to terminate
its power contract with Big Rivers for its Hawesville, Kentucky smelter. See press release of
February 6, 2013 posted to moodys.com for further detalls relating to this action.

Rating Rationale

The Ba1 senior secured rating considers credit risk related to the fact that Big Rlivers' largest
member owner, Kenergy Corp., makes a high concentration of Its sales to two aluminum
smelters (Century and Alcan), both of whom face credit challenges due to the significant
volatliity in both metal prices and demand, In addltion, these smelters have served notice of
intent to terminate their respective power purchase arrangements with Blg Rivers, consistent
with requirements for a one-year notice period and meeting other conditions to do so. Big
Rlivers' rating Is further constrained because its rates are regulated by the KPSC, which is
atypical for the G&T coop sector. Big Rivers' credit profile also reflects the financial benefits of
several steps It took to unwind a lease and other transactions in 2008 and 2009 wherein Its
prior deficit net worth turned substantially positive, cash receipts were utilized to reduce debt,
and two committed bank credit facilities aggregating $100 miliion were established to improve
liquidity.

Detalled Rating Consliderations

High Smelter Load Concentration; Credit Challenge Tied to Anticipated Loss Of Smelter Load

Case No. 2013-00199
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Under historlcal operating conditions, the two smelters served by Kenergy have been
consuming approximately 7 miliion MWh of energy annually, representing a substantial ioad
concentration risk (e.g. about two-thirds of member energy load and close to 60% of member
revenues for Big Rivers in 2011). This risk Is a significant constraint to Big Rivers' rating,
making its financial and operating risk profile unique compared to peers, This risk was
magnified In August 2012 and most recently in January 2013 when each of the two smelters
(Century and Alcan), gave notice to terminate the power purchase contract with Big Rivers,
Under the terms of the contract, termination of the contract requires the terminating party to
give notice to Big Rivers of thelr declsion twelve months prior to the planned termination date.
During the twelve month period, each of the terminating parties (Century and Alcan, in this
case) must continue to make payments to Blg Rlvers over the 12 month period. Under the
Century contract, the 12 moenth period ends In August 2013 while the 12 month period ends in
January 2014 under the Alcan contract. Although Century and Alcan are required to pay base
energy charges as defined in their respective agreements with Big Rivers) for power (482
MW and 368 MW, respectively, at 98% capacity factor) during the 12-month notice periods,
nelther one Is requlred to continue operating thelr smelter plants,

Following this development, Blg Rivers is evaluating a number of options to mitigate the
substantial loss In smelter load, While challenges exist for the cooperative to implement
some of the mitigation strategles, the near completion of several of Big Rivers' multiple
transmission capaclty upgrade projects undertaken in recent years will enhance Big Rivers'
abliity to sell electric output In the wholesale market. To that end, Big Rivers became a
transmisslon owning member of the Mdwest Independent Transmission System Operator
(MiISO) In December 2010. As a result, Big Rivers has enhanced its refiability and
transmission capabllity helping to ensure compllance with mandated emergency reserve
requirements established by regulators. Also, these steps along with legislation that permits
sales to non-members provide additional flexibllity for Big Rivers to move excess power off
system followlng termination notices from Century and Alcan.

Improved Balance Sheet Following Completion Of Unwind Of Historical Transactions In 2009

In 2008, Big Rivers bought out two leveraged lease transactions and in 2009 completed a
series of other steps to terminate another lease and other long-term transactions previously
Involving E.ON U.S. LL.C and Western Kentucky Energy Corp. At the same time, Big Rivers
terminated other agreements and entered Into varlous new arrangements whereby It has
been selling to Kenergy 850 MW in aggregate for resale to the two aluminum smelters. This
arrangement represents a concentration of load risk for Blg Rivers, which is now exacerbated
by the contract termination notices served by the two aluminum smelters. Still, there were key
credit posltives resulting from consummation of all the unwind transactions as follows:
elimination of Big Rlivers' deficit net worth, with equity of $379.4 million at December 31, 2009,
which increased to $389.8 million as of December 31, 2011 compared to a negative $155
million at 12/31/2008, and partial utilization of the $505.4 million in cash payments recelved
from E.ON to repay about $140.2 milllon of debt owed to the Rural Utilities Service (RUS) and
to establish $252.9 million of reserves. The reserves were comprised of; a $157 miliion
Economic Reserve for future environmental and fuel cost increases; a $35 milllon Transltion
Reserve to mitigate potentlal costs If the smelters declde to terminate their agresments or
otherwise curtall their load due to reduced aluminum production; and a $60.9 million Rural
Economic Reserve, which would be used over two years to provide credits to rural
customers upon full utilization of the Economic Reserve.

Under a contract times interest earned ratio (TIER) arrangement with the two smelters,
Rivers targets a minimum TIER of 1.24 times, which is above the level required under its
financial covenants. Under current market conditions and given contract termination notices
from the two aluminum smelters, Big Rivers has filed for rate reflef as It anticipates that the
TIER wilt otherwise drop below the 1.24 times target should the contracts with Century and
Alcan be terminated.

Coal-Fired Plants Represent Valuable Assets Even As Environmental Costs Loom

Blg Rivers owns generating capacity of about 1,444 megawatts (MW) in four substantially
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coal-fired plants, Total power capaclty is about 1,824 MW, Including rights to about 197 MW of
coal-fired capacity from Henderson Munlclpal Power and Light (HMP&L) Station Two and
about 178 MW of contracted hydro capacity from Southeastern Power Administration. The
economlcs of power produced from these sources enables Big Rivers to maintain a
reasonable competitive advantage In the Southeast and even more so when compared to
other regions around the country. The consistently high capaclty factors and efficlent
operations of the assets results in average system wholesale rates to members around 4.7
cents per kWh (Including the beneficlal effects of the member rate stability mechanlsm). This
compares to the average wholesale rate of 4.4 cents per kWh to serve the two smelter loads
In2011.

Because Big Rivers Is substantially dependent on coal-fired generation, It faces uncertainty
with regard to future environmental regulations, Including the final form and substance those
will take, the timing for Implementation, and the amount of related costs to comply. We note
that the Economic Reserve should help mitigate some of the need for [nitial rate Increases to
cover future compliance costs.

Regulatory Risk Exists; However, Offsets Are Present

Big Rivers is subject to reguiation for rate setting purposes by the KPSC, which Is atypical for
the sector and can pose challenges In getting timely rate relief if and when needed. We view
the existence of certain fuel and purchased power cost adjustment mechanisms available to
Blg Rivers as favorable to its credit profile since they can temper risk of cost recovery
shortfalls if there Is a mismatch relative to existing rate levels. Blg Rivers recelved KPSC
approval for a $26.7 million (6.17%) base rate Increase effective November 17, 2011. We
conslder this a reasonably good outcome versus the approximate $30 million rate increase
that was requested. The net effects of varlous appeals in this case decislon resulted in the
Kentucky PSC largely reaffirming its decision in January 2013; importantly, some corrections
to calculations resulted in an approximately $1 million Increase to the previously approved
revenue amount. The rate increase is Intended to bolster wholesale margins, address
increased depreciation costs, adminisirative costs tied to jolning the MISO, and maintenance
costs [ncurred during generation plant outages,

FollowIng this rate case outcome, Big Rivers filed a rate case with the KPSC on January 185,
2013, seeking approval for a $74.5 million rate increase. While the substantlal majority of this
sizable request is due to Impending load loss when Century's notice period expires, additional
amounts would make up for declining margins from off system sales and other cost
pressures. The actual percentage rate Impact would vary by customer class and we note the
availabllity of funds In the economic and rural economic reserve accounts that can be used to
offset the significant Impact for the non-smelter customer classes through credits to the fuel
adjustment clause and the environmental surcharge. Since filing its rate case in January, Big
Rlvers has responded to additlonal data requests from the KPSC and Is requesting that new
rates become effectlve August 20, 2013. If the case is not declded by then, Blg Rlvers would
be permitted under state statutes to implement the rate increase, subject to refund, pending a
final KPSC declsion In the rate case. Glven the recent contract termination notice from Alcan,
we expect that Big Rivers will file another rate case later this year for rate Increases to take
effect by January 31, 2014,

Wholesale Power Contracts Support Blg Rivers' Credit Profile

The revenues derlved under Blg Rivers' long-term wholesale contracts with its members for
sales to non-smelter customers will continue as the contracts were extended by an additional
20 years to December 31, 2043 when the unwind of transactions were completed in 2008,
From a historlcal perspective, the relatively low cost power provided under the contracts
mitigated the credit risk that would typically stem from member disenchantment. However, we
belleve going forward the pending rate case filed In January and another case [ikely to follow
raise the specter for member unrest as the level of requested increases is quite substantlal In
the January filing alone. The currently overall sound member profile helps provide a degree of
assurance of this revenue stream, which is integral to servicing Big Rivers' debt.

Liquidity
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Big Rivers supplements lts Internafly generated funds with $100 mililon of unsecured
committed revolver capacity, with National Rural Utililes Cooperative Finance Corporation
(NRUCFC) and CoBank providing $50 miflion each. The NRUCFC and CoBank facilities
expire on July 16, 2014 and July 27, 2017, respectively. The $50 mllllon NRUCFC facllity
provides for issuance of up to $10 million of letters of credit. As of September 30, 2012 Big
Rivers had approximately $113 miflion of cash and temporary investments and It had about
$45 million of unused capaclty avallable under the NRUCFC facility. The NRUCFC facllity has
a conditlon that precludes use of the faclity upon termination of a contract with either of the
smelters, so Blg Rivers is negotiating amendment and extension of this facility ahead of
August 20, 2013, to ensure it malntains access to the facility. The CoBank facllity has a
condition that precludes use of the facility when termination notice is provided, so Blg Rivers
plans to address thls through negotiation of an amendment to re-establish access. Some of
the cash on hand will be used to repay the Impending $58.8 million tax-exempt debt maturity
due June 1, 2013, We antlcipate that Blg Rivers will Internally fund its maintenance capex and
management indicates that there may be some flexibllity In that budget; however, we
understand that the cooperatlve Is arranging funding for environmental related capex, which Is
currently estimated to be about $60 mlllion during 2013-2014. Beyond the June 2013 maturity,
long-term debt maturities are very modest amortizations of existing debt around $21 million to
be paid in quarterly instaliments.

The quality of the alternate liquidity provided by the bank revolvers benefits from the multi-year
tenors and the absence of any onerous financlal covenants, which largely mirror the financial
covenants in existing debt documents. Big Rivers Is in compllance with those covenants.
Additionally, the NRUCFC facllity benefits from no ongolng material adverse change (MAC)
clause; however, the CoBank facllity Is considered of lesser quality because of the ongolng
nature of its MAC clause related to each drawdown and as noted above s currently
unavailable glven the contract termination notices served. There are no applicable rating
triggers In any of the facllities that could cause acceleration or puts of obligations; however, a
ratings based pricing grid applles. We understand that Big Rivers will pursue steps to amend
and.extend existing bank credit facllities to shore up llquidity as it copes with credit challenges
going forward.

Structural Consliderations

As part of the unwinding of varlous transactions completed In 2009, Big Rivers replaced the
previously existing RUS mortgage with a new senlor secured indenture. Under the current
senior secured indenture RUS and all senlor secured debt holders are on equal footing In
terms of priority of clalm and lien on assets. The current senlor secured Indenture provides
Big Rivers with the flexibility to access public debt markets without first obtalning a case
specific RUS llen accommedation, while retalning the right to request approval from the RUS
for additlonal direct borrowings under the RUS loan program, If they choose to do so. Given
persistent questions about the availability of funds under the federally subsldized RUS loan
program, we conslder the added flexibility of the current senlor secured Indenture to be credit
posltive.

Rating Outlook

The rating Is under review for downgrade as we assess the financlal and operating effects
and what mitigating strategles Big Rivers will pursue following contract termination notices
from the two aluminum smelters.

What Could Change the Rating - Up

in light of the rating review for possible downgrade and the uncertainty at Blg Rivers that
persists following the announcements by Century and Rio Tinto, the rating Is not llkely to be
upgraded or stabilized In the near term.

What Could Change the Rating - Down

Several factars are likely to cause us to further lower Blg Rivers' rating Including our
assessment of the likelihood of success in implementing the numerous mitigation strategies
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on the drawing board. Of particular Interest to the rating review |s the degree to which Big
Rivers’ future financial results will depend upon the margins from the unregulated wholesale
power market through both shori-term and long-term off-system sales as well as our
assessment of the cooperative's abillty to secure needed rate increases from the non-
smelter member load. The rating could also be negatively affected should efforts to shore up
external liquidity sources fail to meet our understanding of Big Rivers' near-term objectives.
Further, downward rating pressure could occur should environmental capital requirements
Increase substantially particularly with the lack of a clear regulatory mechanism in place.

Other Conslderations

Mappling To Moody's U.S. Electric Generation & Transmisslon Cooperatives Rating
Methodology

Big Rlvers' mapping under Moody's U.S. Electric Generation &Transmission Cooperative
rating Methodology Is based on historical data through December 31, 2011, The Indicated
Rating for Blg Rlvers' senior most obligations under the Methodology Is currently A2 and relies
on the aforementioned historical quantitative data and qualitative assessments. The Indicated
Rating under the Methodology largely reflects better scores for the factors relating to )
dependence on purchased power and financlal metrics such as equity as a percentage of
capitalization, FFO to debt and FFO to Interest, all of which improved upon completion of the
unwind transactions in 2009. Notwithstanding the current A2 indicated Rating for Blg Rivers
under the Methodology, Its actual senior secured rating of Ba1 reflects the unique risks
relating to Big Rivers' load concentration to the smelters, the smelter termination notices and
the fact recelpt of the notices will not Impact cash flow until August 2013 (Century) and until

January 2014 (Alcan).

Contacts Phone
Kevin G. Rose/New York 12125530388
Walter J. Winrow/New York 12125537943
Chee Mee Hu/New York 12125533665
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FitchRatings

FITCH DOWNGRADES BIG RIVERS ELECTRIC CORP, KY'S
2010A POLLUTION CONTROL RFDG REV BONDS TO 'BB'

Fitch Ratings-New York-06 February 2013: Fitch Ratings has downgraded the rating on Big Rivers
Electric Corporation's $83.3 million County of Ohio, KY's pollution control refunding revenue
bonds series 2010A to 'BB' from 'BBB-',

The Rating Qutlook is revised to Negative.
SECURITY

The bonds are secured by a mortgage lien on substantially all of the Big Rivers' owned tangible
assets, which include the revenue generated from the sale or transmission of electricity.

SENSITIVITIES/RATING DRIVERS

SPECULATIVE GRADE RISK: The rating downgrade and Outlook revision reflect Fitch's view
that the credit quality of Big Rivers has become increasingly speculative, following the recent
decisions by Alcan Primary Products Corporation (Alcan) and Century Aluminum Co. (Century) to
terminate their respective power supply agreements with Big Rivers.

SALES DOMINATED BY SMELTERS: Alcan and Century both own and operate large aluminum
snielting facilities served by Big Rivers, through its largest member Kenergy Corp. Together the
two facilities account for approximately 65% and 70% of Big Rivers' total energy sales and
revenues, respectively.

INCREASED RELIANCE ON WHOLESALE MARKET: Long-term stability at Big Rivers is
likely to become increasingly reliant on less predictable off-system sales and related margins
following closure of the smelting facilities, The use of cash reserves will partially mitigate this risk,
but prevailing low power prices will stress results.

ABUNDANT LOW COST RESOURCES: Big Rivers benefits from abundant low-cost coal-fired
power resources and an average wholesale system rate ($39.07/MWh in 2011, net of credits) that is
regionally competitive and among the lowest in the nation.

SUBJECT TO RATE REGULATION: The electric rates charged by Big Rivers and its members
are regulated by the Kentucky Public Service Commission (KPSC), which could limit the
cooperative's financial flexibility and may delay the timing or amount of necessary rate increases.

LIQUIDITY SOLID BUT FINANCIAL RESULTS UNCERTAIN: Big Rivers reported cash of
$113.25 million at Sept. 30, 2012, excluding restricted funds available for member rate mitigation,
Funds are available to support operations and may be used to meet the cooperative's June 2013
scheduled debt maturity (§58.8 million). Longer-term financial forecasts are being developed.

WHAT COULD TRIGGER A RATING ACTION

INABILITY TO FIND ACCEPTABLE PURCHASERS: Extended overreliance on short-term
power sales as a replacement for the Century and Alcan agreements to meet debt service payments.

INSUFFICIENT REGULATORY SUPPORT: Inadequate or untimely support by the KPSC would
be viewed negatively.

IMPLEMENTATION OF REASONABLE MITIGATION PLAN: Implementation of a mitigation
plan that maintains reasonable financial and operating stability would be supportive of credit
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quality.

CREDIT PROFILE

Big Rivers provides wholesale electric and transmission service to three electric distribution
cooperatives. These distribution members provide service to a total of about 112,500 retail
customers located in 22 western Kentucky counties. Kenergy Corporation, the largest of the three
systems, is unique in that its electric load is dominated by two aluminum smelting facilities, owned
and operated by Alcan and Century.

CENTURY AGREEMENT TERMINATED AUGUST 2012

Under the power supply agreements between Kenergy and the smelters, which expire in 2023, the
smelters are required to take-or-pay for specific quantities of energy, irrespective of their needs.
The contracts further provide for termination on one years' notice without penalties subject to
certain conditions including the termination and cessation of all aluminum smelting operations at
the relevant facilities. '

On Aug. 20, 2012, Century issued a notice to terminate its power agreement with Big Rivers and
stated its intent to close its Hawesville, KY smelter. Century claimed that the smelter was not
economically viable despite electric rates well below the national average.

BIG RIVERS IMPLEMENTS MITIGATION PLAN

Big Rivers began looking into alternative arrangements with other power purchasers to redeploy its
excess generating capacity immediately after the Century notice, consistent with the mitigation plan
previously developed by management to address the potential loss of aluminum smelter load. In
addition, Big Rivers has also filed for an increase in rates with the Kentucky Public Service
Commission to eliminate anticipated short-falls in revenue as a result of the loss of the Century
smelting load. The filing, submitted on Jan. 15, 2013, requests an increase in total revenue of $74.5
million or 21.4%.

ALCAN FOLLOWS WITH TERMINATION NOTICE

Alcan delivered notice to Big Rivers' on Jan. 31, 2013 of its decision to terminate its power supply
agreement noting, in particular, the Jan, 15, 2013 rate filing and anticipated increase in electric
rates. Similar to the Century notice, Alcan stated that the planned rate increase would make the
smelting facility in Robards, KY unprofitable, and that all smelting operations would be ceased at
the end of the one-year notice period.

Closure of the smelting facilities has significant potential implications for Big Rivers, which has
acknowledged that the termination notices are valid. Besides the impact of the loss of some 1,400
plant workers, the remaining residential and commercial customers of Big Rivers will most likely
have to absorb meaningfully higher rates, with the increase reflecting the amount, pricing and
contractual provisions of surplus power sold to new customers.

Big Rivers has redoubled its efforts to secure alternative power supply customers in the wake of the
Alcan notice, but future firm contractual arrangements are unlikely over the near term. As a result,
it is expected that Big Rivers will seek to modify its requést for rate relief from the KPSC to reflect
the loss of the full smelter load over time.

Fitch notes that Big Rivers and Kenergy have also reportedly entered into negotiations with Century
to enter into an agreement to assist Century to access market power in order to keep the smelting
operations open beyond Aug. 20, 2013. Alcan has requested a similar accommodation. Fitch
expects that any such accommodation would be part of broader plan to address the operating and
financial effect on Big Rivers

FUTURE FINANCIAL RESULTS UNCLEAR
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Big Rivers margins are expected to remain adequate to service financial obligations through at least
August 2013 since both Century and Alcan remain obligated to make all required payments to
Kenergy. For the nine months ended Sept. 30, 2012, Big Rivers reported operating revenue,
earnings before interest, taxes and depreciation and net margins, that were all largely in line with
budget, and the same nine month period through 2011.

Positively, Big Rivers reported cash and. cash equivalents of $113.25 million at Sept. 30, 2012,
excluding additional amounts held as special, restricted funds available for member rate mitigation.
Big Rivers' unrestricted funds are available to support operations and may be used to meet the
cooperative's June 2013 scheduled debt maturity ($58.8 million),

As time passes, however, it will be necessary for Big Rivers' to develop and implement a revised
business and financial plan that captures the related regulatory decisions, contractual negotiations
and anticipated revenue volatility, and for Fitch to assess the impact on the cooperative's ability to
meet scheduled debt service payments.

For additional information on the rating, see Fitch's report, 'Big Rivers Electric Corporation', dated
Aug. 31,2011,

Contact:

Primary Analyst

Alan Spen

Senior Director
+1-212-908-0594
Fitch Ratings, Inc.
One State Street Plaza
New York, NY 10004

Secondary Analyst
Dennis Pidherny
Managing Director
+1-212-908-0738

Committee Chairperson
Christopher Hessenthaler
Senior Director
+1-212-908-0773

Media Relations: Elizabeth Fogerty, New York, Tel: +1 (212) 908 0526, Email:
elizabeth.fogerty@fitchratings.com,

Additional information is available at 'www.fitchratings.com'. The ratings above were solicited by,
or on behalf of, the issuer, and therefore, Fitch has been compeénsated for the provision of the
ratings.

In addition to the sources of information identified in Fitch's Revenue-Supported Rating Criteria
and U.S. Public Power Rating Criteria, this action was informed by information from CreditScope.

Applicable Criteria and Related Research:

--'U.S. Public Power Rating Criteria' (Dec. 18, 2012);
--'Revenue-Supported Rating Criteria'(June 12, 2012);
--'Big Rivers Electric Corporation'(Aug. 31, 2012).

Applicable Criteria and Related Research:

U.S. Public Power Rating Criteria

http://www fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=696027
Revenue-Supported Rating Criteria

http://www fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=681015
Big Rivers Electric Corporation
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http://www. fitchratings.com/creditdesk/reports/report_frame.cfm?rpt_id=649829

ALL FITCH CREDIT RATINGS ARE SUBJECT TO CERTAIN LIMITATIONS AND
DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY
FOLLOWING THIS LINK:
HTTP://FITCHRATINGS.COM/UNDERSTANDINGCREDITRATINGS. IN  ADDITION,
RATING DEFINITIONS AND THE TERMS OF USE OF SUCH RATINGS ARE AVAILABLE
ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED
RATINGS, CRITERIA AND METHODOLOGIES ARE AVAILABLE FROM THIS SITE AT
ALL TIMES. FITCH'S CODE OF CONDUCT, CONFIDENTIALITY, CONFLICTS OF
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POLICIES

AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION
OF THIS SITE.
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DIRECT TESTIMONY
OF
DEANNA M. SPEED

INTRODUCTION

Please state your name, business address, and position.

My name is DeAnna McCormick Speed. My business address is 201 Third Street,
Henderson, Kentucky, 42420. I am employed by Big Rivers Electric Corporation (“Big
Rivers™) as its Director Rates and Budgets.

Please describe your job responsibilities.

I report to Ms. Billie J. Richert, Big Rivers’ Vice President Accounting, Rates, and
Chief Financial Officer. As the Director of Rates and Budgets, I have primary
responsibilities for two areas. The first involves overall direction of the company’s
regulatory proceedings before this Commission. The second involves oversight of Big
Rivers’ budget and reporting processes.

Briefly describe your education and work experience.

I assumed my current role in 2013. Prior to my current role, I was Big Rivers’
Manager-Budgets beginning in July 2009 upon the closing of the transaction that
unwound Big Rivers’ 1998 lease with E.ON U.S., LLC and its affiliates (the “Unwind
Transaction”), described in Case No. 2007-00455. Prior to the closing of the Unwind
Transaction, I was employed by Western Kentucky Energy Corporation (“WKE?”) for
11 years as a Budget Analyst and as Manager of Budgets. I originally joined Big
Rivers in the finance and accounting department in 1994. I earned a Bachelor of

Science degree in accounting from Western Kentucky University. I hold a Certified
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1 Public Accountant (“CPA”) license in the state of Kentucky. A summary of my

2 professional experience is provided as Exhibit Speed-1.
3 Q. Have you previously filed testimony before the Commission?
4 A Yes. Ifiled testimony in the rate case Big Rivers filed earlier this year, Case No. 2012-

5 00535 (the “Century Rate Case™).

7 1L PURPOSE OF TESTIMONY

9 Q. What is the purpose of your testimony?

10 A The purpose of my testimony is to describe the tariff changes Big Rivers is proposing,

11 to describe other proceedings in which Big Rivers is currently involved, to sponsor
12 certain filing requirements, and to describe the costs associated with this filing and the
13 management of those costs.

14 Q. Are you sponsoring any exhibits?

15 A Yes. I have prepared the following exhibits to my prepared testimony:

16 Exhibit Speed-1 Professional Summary of DeAnna M. Speed

17 Exhibit Speed-2 Summary of Proposed Changes to Tariff Rates

18 Exhibit Speed-3 Side-by-Side Comparison of Tariff Proposed in Century
19 Rate Case and Tariff Proposed in Alcan Rate Case

20

21 III.  DESCRIPTION OF TARIFF CHANGES

22

23 Q. Please summarize the changes Big Rivers is proposing to its existing tariff.

Case No. 2013-00199
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A summary of changes in energy and demand charges in Big Rivers’ current tariff is
contained in Exhibit Speed-2. The analysis supporting these changes is presented in the
Direct Testimony of Mr. John Wolfram. These changes, along with all changes to
energy and demand charges, have been noted as prescribed by 807 KAR 5:011 Section
6(3).
Have you detailed the proposed tariff changes in any way?
Yes. As required in 807 KAR 5:001 Section 16(1)(b)(5), Big Rivers has presented its
current tariff and its proposed tariff in a side-by-side comparison. (See Tab 5 to the
application.) That comparison shows each proposed change and, as mentioned above,
notes those changes using the margin indicators prescribed in 807 KAR 5:011 Section
6(3). The Commission number of the proposed tariff is PSC KY No. 26, and therefore,
all marginal notations note the changes from Big Rivers’ current tariff on file with the
Commission, designated as PSC KY No. 24.

Please note that Big Rivers filed proposed tariff PSC K'Y No. 25 in the Century
Rate Case, which is still pending. The changes shown in the comparison at Tab 5 in
this case include all of the tariff changes Big Rivers is proposing in the Century Rate
Case plus the additional changes Big Rivers is proposing in this case. For convenience,
Big Rivers is also presenting as Exhibit Speed-3 a side-by-side comparison of the tariff
proposed in the Century Rate Case (PSC KY No. 25) and the tariff proposed in this
case (PSC KY No. 26).
Please further describe the changes reflected in Big Rivers’ proposed tariff.
The tariff changes Big Rivers is proposing in the Century Rate Case are explained in

the testimony Big Rivers filed in that proceeding, which is incorporated herein by

Case No. 2013-00199
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reference. In addition to those changes, Big Rivers is proposing the following tariff

changes:

1.

As explained in the Direct Testimony of Mr. Robert W. Berry, Big Rivers is
proposing to eliminate Rate Schedule LICX — Large Industrial Customer
Expansion tariff. Changes to various other tariff sheets are also required to
remove references to the LICX tariff.

Big Rivers is proposing to add language to Rate Schedule LIC — Large
Industrial Customer tariff to clarify that there must be a written retail service
agreement for every retail customer for whom a distribution cooperative
buys power under the LIC tariff.

As explained in the Direct Testimony of Ms. Billie J. Richert, Big Rivers is
proposing to accelerate the use of its Economic Reserve and Rural
Economic Reserve accounts to temporarily offset the rate increase proposed
in this case. Certain of the tariff changes Big Rivers is proposing relate to
this change. These tariff changes are described in the Direct Testimony of
Mr. John Wolfram.

Certain definitions relating to the smelters appear in several places in the
current tariff. Redundant definitions have now been removed.

Big Rivers is proposing changes to recognize that Alcan Primary Products
Corporation is now owned by Century Aluminum Sebree, LLC and that
Midwest Independent Transmission System Operator, Inc. has changed its

name to Midcontinent Independent System Operator, Inc.

6. The remaining changes correct minor typographical errors.

Case No. 2013-00199
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IV.

Big Rivers also evaluated removing numerous references throughout the current tariff
to the smelters or the smelter agreements. However, Big Rivers determined that it
would not be appropriate to remove those references at this time because certain tariff
provisions related to the smelter agreements will or could continue after the termination
of both the Century and Alcan contracts due to lag times or possible after-the-fact
reconciliations. For example, the credit provided under the Unwind Surcredit tariff
mechanism and funded under the smelter agreements will continue in February 2014

due to the lag under that mechanism.

FILING REQUIREMENTS FROM 807 KAR 5:001

Have you reviewed the answers provided in Tabs 1 through 59, which address Big
Rivers’ compliance with forecasted period filing requirements under 807 KAR
5:001 and its various subsections?

Yes, I have, and I hereby incorporate and adopt those portions of Tabs 1 through 59 for

which I am identified as the sponsoring witness.

RATE CASE COSTS

Has Big Rivers projected the costs of professional services related to the
preparation and prosecution of this rate filing?
Yes. The total projected rate case cost is $1,406,105. The development of this

estimate and the manner in which the amount is built into Big Rivers’ forecast is
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discussed in the Direct Testimony of Mr. Jeffrey R. Williams. Big Rivers has acquired
valuable experience with outside service firms in major cases over the last two years,
including the last two rate cases (the Century Rate Case and Case No. 2011-00036 (the
“2011 Rate Case”)) and Big Rivers’ 2012 environmental compliance plan case (Case
No. 2012-00063). This has enhanced Big Rivers’ ability to estimate the costs for
outside service support for filings of this magnitude.
What steps is Big Rivers taking to ensure that the actual rate case costs incurred
in this proceeding are reasonable?
Big Rivers is closely managing its rate case costs in several ways. First, Big Rivers
addressed the issue of outside legal expenses, which was contested in the 2011 Rate
Case. Big Rivers continues to rely on Sullivan, Mountjoy, Stainback & Miller PSC for
primary legal support for this filing; however, to secure additional support as resource
needs warrant, Big Rivers also retained Dinsmore & Shohl (“Dinsmore™), a law firm
with offices in Frankfort, Lexington, Louisville, Cincinnati, and other cities.
Dinsmore’s attorneys have experience with regulatory proceedings before the
Commission, charge hourly rates that are comparable to other firms in Kentucky, and
are located in close proximity to both Big Rivers’ and the Commission’s offices — all of
which allows Big Rivers to reduce its costs for legal counsel and travel while
maintaining the necessary high level of legal expertise.

Second, Big Rivers is closely monitoring the actual rate case costs from its
professional service firms on an on-going basis. Big Rivers closely reviews monthly
invoices and performs a contemporaneous variance analysis which compares actual rate

case costs to budget after the Company’s books close each month. This allows Big
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Rivers to make adjustments to its plans for upcoming meetings, conference calls,
assignments for drafting and reviewing documents, and other tasks as warranted. Big
Rivers expects to continue this review and evaluation through the balance of this
proceeding.

Third, Big Rivers also monitors the work of its outside professionals. Big
Rivers assigned me as project manager for this case to track the tasks assigned to and
work performed by outside professionals, and Big Rivers’ personnel and the outside
professionals have worked closely together throughout the preparation of the
application and testimony.
Has Big Rivers engaged any highly compensated legal counsel to assist in this
proceeding?
Yes. Big Rivers retained Haynes and Boone, LLP (“Haynes Boone”) in the Century
Rate Case to advise it on the positions taken by certain intervenors in that case on
highly specialized issues related to restructuring and bankruptcy. Because of the
extensive overlap of this case and the Century Rate Case, it was necessary to also have
Haynes Boone participate to a limited extent in the preparation of this filing where the
specialized issues for which Haynes Boone was retained were potentially involved.
Should it become prudent for Big Rivers to continue to involve Haynes Boone or to
retain other highly compensated legal counsel due to any complexities that arise, Big
Rivers will closely manage those costs and will ensure that the use of such counsel is
necessary for the particular tasks being performed, consistent with the requirements set
forth by the Commission in its January 29, 2013, order on rehearing in Case No. 2011-

00036.
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OTHER PROCEEDINGS

Are there any open proceedings that might impact this case?

Yes. The relevant open proceedings include the Century Rate Case and a six-month
environmental surcharge (“ES”) review (Case No. 2013-00139). The Commission’s
orders in these cases could affect the rates proposed in this proceeding. More
specifically, if the Commission adjusts Big Rivers’ ES rate in the ES review case for
any reason, €.g., increasing the ES portion in base rates (commonly referred to as a
“roll-in”), Big Rivers would need to file updated tariff sheets, from its current tariff,
reflecting this roll-in. This roll-in would not change the amount of the proposed
increase. Also, the application in this proceeding assumes that the Commission grants
the full amount of the increase sought in the Century Rate Case (as updated in the
rebuttal testimony Big Rivers filed in that case on June 24, 2013). If the Commission
issues an order in that case granting less than the full amount of Big Rivers’ request,
Big Rivers will need to re-file certain exhibits in this proceeding, such as certain
exhibits to the Direct Testimony of Mr. John Wolfram, update the amount of the
revenue deficiency, and file revised tariff sheets, as necessary.

Big Rivers also recently filed a proceeding seeking, among other things,
approval of contracts related to Century (Case No. 2013-00221). As explained in the
Direct Testimony of Mr. John Wolfram, if the Commission’s findings in that
proceeding affect the revenues or expenses in the fully forecasted test period of this

case, Big Rivers would have to adjust the rates proposed herein accordingly.
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Are there any anticipated proceedings that might impact this case?

Not at this time.

CONCLUSION

What are your conclusions and recommendations to the Commission in this
proceeding?

I recommend that the Commission grant Big Rivers the rate relief it is seeking in this
proceeding, including an amortized portion of Big Rivers’ costs incurred in this
proceeding, and approve the proposed tariff changes described above.

Does this conclude your testimony?

Yes.
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2013-00199

VERIFICATION

I, DeAnna M. Speed, verify, state, and affirm that I prepared or
supervised the preparation of my direct testimony filed with this Verification,
and that testimony is true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry.

DeAnna M. Speed ~

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by DeAnna M. Speed on this

the "day of June, 2013.
&DA D M}ﬁ)

Notz{ry Public, I%f State at Large
My Commission\Expires § ~*j -~ Q{L]l




Professional Summary

DeAnna M. Speed, CPA
Director Rates and Budgets
Big Rivers Electric Corporation

201 3" Street
Henderson, Kentucky 42420

Professional Experience

Big Rivers Electric Corporation 2009-Present, 1994-1998
Director Rates and Budgets
Manager-Budgets
Accountant, Budgets
Western Kentucky Energy 1998-2009
Manager of Budgeting
Budget Analyst (I, II, III and Sr.)

Education
Master of Business Administration Candidate

Murray State University, Murray, KY, expected graduation 2014
Bachelor of Science in Accounting

Western Kentucky University, Bowling Green, KY, 1992

Certifications

Certified Public Accountant — CPA

Professional OQrganizations

Kentucky Society of Certified Public Accountants

Institute of Management Accountants

Case No. 2013-00199
Exhibit Speed-1
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Big Rivers Electric Corporation
Case No. 2013-00199
Summary of Proposed Changes to Tariff Rates

Standard Rate Sheet Current Proposed Incr.
Schedule Rate Number(s) Rate Rate' (Decr.)’
$9.697 $24.742 $15.045
RDS Demand ! per kW per kW per kW
Ener 1 $0.029736 $0.035000 $0.005264
ol r kWh per kWh per kWh
$10.500 $17.979 $7.479
LIC Demand 26 per kW per kW per kW
Energy 26 $0.024508 $0.035000 $0.010492
Demand 44 $2.238 $5.773 $3.535
per Week per kW per kW per kW
$0.029736 $0.035000 $0.005264
QFS Energy 44 per kWh per kWh per kWh
Off-Peak Maintenance Service
Demand 44 $2.238 $5.773 $3.535
per Week per kW per kW per kW

' Please see the Direct Testimony of Mr. John Wolfram for analysis supporting these proposed rates.
Case No. 2013-00199

Exhibit Speed-2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES

CASE NO. 2013-00199

Century Rate Case Proposed Tariff (PSC KY No. 25)
Case No. 2012-00535

versus

Alcan Rate Case Proposed Tariff (PSC KY No. 26)
Case No. 2013-00199

This page intentionally left blank to permit
review of
Century Rate Case Proposed Tariff (PSC KY No. 25)
versus
Alcan Rate Case Proposed Tariff (PSC KY No. 26)
in Comparative Form

on Facing Sheets Side-by-Side




P.S.C. KY.NO. 25

CANCELLING P.S.CKY.NO. 24

Big Rivers Electric Corporation
201 Third Street
Henderson, Kentucky 42420

Rates, Terms and Conditions for Furnishing

Electric Service

In

Ballard, Breckinridge, Caldwell, Carlisle, Crittenden, Daviess, Graves,
Grayson, Hancock, Hardin, Henderson, Hopkins, Livingston, Lyon,
McCracken, McLean, Marshall, Meade, Mubhlenberg, Ohio, Union, and
Webster Counties
As Filed with The

PUBLIC SERVICE COMMISSION
OF KENTUCKY

Issued:  January 15, 2013 Effective: February 18,2013

By: Big Rivers Electric Corporation
(Name of Utility)

Issued by

Mark A. Bailey
President and Chief Executive Officer
201 Third Street
Henderson, Kentucky 42420




P.S.C.KY.NO. 26
CANCELLING P.S.CKY.NO. 25

Big Rivers Electric Corporation
201 Third Street
Henderson, Kentucky 42420

Rates, Terms and Conditions for Furnishing

Electric Service

In

Ballard, Breckinridge, Caldwell, Carlisle, Crittenden, Daviess, Graves,
Grayson, Hancock, Hardin, Henderson, Hopkins, Livingston, Lyon,
McCracken, McLean, Marshall, Meade, Mubhlenberg, Ohio, Union, and
Webster Counties
As Filed with The

PUBLIC SERVICE COMMISSION
OF KENTUCKY

Issued: June 28, 2013 Effective: July 29, 2013 [T]

By: Big Rivers Electric Corporation
(Name of Utility)

Issued by

Mark A. Bailey
President and Chief Executive Officer
201 Third Street
Henderson, Kentucky 42420




P.S.C.KY.NO. 25
CANCELLING P.S.CKY.NO. 24
Big Rivers Electric Corporation
Table of Contents
Standard Electric Rate Schedules — Terms and Conditions
Sheet Effective
Title Number Date
General Index
SECTION 1 — Standard Rate Schedules 1
RDS Rural Delivery Service 1 02-18-2013 T]
DSM-01  High Efficiency Lighting Replacement Program 3 02-18-2013
DSM-02 ENERGY STAR® Clothes Washer Replacement
Incentive Program 4 02-18-2013
DSM-03 ENERGY STAR® Refrigerator Replacement
Incentive Program 5 02-18-2013
DSM-04  Residential High Efficiency Heating, Ventilation
and Air Conditioning ("HVAC") Program 7 02-18-2013
DSM-05 Residential Weatherization Program 9 02-18-2013
DSM-06 Touchstone Energy® New Home Program 11 02-18-2013
DSM-07 Residential and Commercial HVAC &
Refrigeration Tune-Up Program 13 02-18-2013
DSM-08 Commercial / Industrial High Efficiency Lighting
Replacement Incentive Program 15 02-18-2013
DSM-09 Commercial / Industrial General Energy Efficiency
Program 17 02-18-2013
DSM-10  Residential Weatherization Program ~ Primary
Heating Source Non-Electric 19 02-18-2013
LIC Large Industrial Customer 22 02-18-2013
CATV Cable Television Attachment 26 02-18-2013
QFP Cogeneration/Small Power Production Purchase —
Over 100 KW 34 02-18-2013
QFS Cogeneration/Small Power Production Sales
— Over 100 KW 37 02-18-2013
LICX Large Industrial Customer Expansion 45 02-18-2013
SET Supplemental Energy Transaction 50 02-18-2013 v
DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013 This comparison provided to show
Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199
_ (Alcan Rate Case Proposed Tariff)
ISSUED BY: Mark A, Bailey, versus

President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



P.S.C.KY.NO. 26

CANCELLING P.S.C.KY.NO. 25

Big Rivers Electric Corporation
Table of Contents

Standard Electric Rate Schedules — Terms and Conditions

Title
General Index

SECTION 1 - Standard Rate Schedules
RDS Rural Delivery Service

DSM-01  High Efficiency Lighting Replacement Program

DSM-02 ENERGY STAR® Clothes Washer Replacement
Incentive Program

DSM-03 ENERGY STAR® Refrigerator Replacement
Incentive Program

DSM-04 Residential High Efficiency Heating, Ventilation
and Air Conditioning ("HVAC") Program

DSM-05 Residential Weatherization Program

DSM-06 Touchstone Energy® New Home Program

DSM-07 Residential and Commercial HVAC &
Refrigeration Tune-Up Program

DSM-08 Commercial / Industrial High Efficiency Lighting
Replacement Incentive Program

DSM-09 Commercial / Industrial General Energy Efficiency
Program

DSM-10 Residential Weatherization Program — Primary
Heating Source Non-Electric

DSM-11  Commercial High Efficiency Heating, Ventilation
and Air Conditioning ("HVAC") Program

DSM-12  High Efficiency Outdoor Lighting Program

Sheet Effective
Number Date

1

1 07-29-2013 [T]
3 07-29-2013

4 07-29-2013

5 07-29-2013

7 07-29-2013

9 07-29-2013

11 07-29-2013

13 07-29-2013

15 07-29-2013

17 07-29-2013

19 07-29-2013
21 07-29-2013

23 07-29-2013 4

DATE OF ISSUE June 28, 2013
DATE EFFECTIVE July 29, 2013
ISSUED BY: Mark A. Bailey,

President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

FOR DISCUSSION PURPOSES ONLY
This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

versus
Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



P.S.C. KY.NO. 25
CANCELLING P.S.CKY.NO. 24

Big Rivers Electric Corporation
Table of Contents

Standard Electric Rate Schedules — Terms and Conditions

Sheet Effective
Title Number Date
SECTION 2 — Adjustment Clauses and Service Riders 52 [T]
CSR Voluntary Price Curtailable Service Rider 52 02-18-2013
RRES Renewable Resource Energy Service 57 02-18-2013
RA Rebate Adjustment 59 02-18-2013
ES Environmental Surcharge 61 02-18-2013
FAC Fuel Adjustment Clause 63 02-18-2013
MRSM Member Rate Stability Mechanism 66 02-18-2013
us Unwind Surcredit 69 02-18-2013
RER Rural Economic Reserve Rider 71 02-18-2013
NSNFP Non-Smelter Non-FAC PPA 74 02-18-2013
SECTION 3 - Special Rules Terms and Conditions 79
Contract Demand 79 02-18-2013
Metering 79 02-18-2013
Electric Characteristics and Delivery Point(s) 79 02-18-2013
Substations 79 02-18-2013
Rate 79 02-18-2013
Discount Adjustment 80 02-18-2013
Meter Testing and Billing Adjustment 80 02-18-2013
Monitoring Uses 80 02-18-2013
Notice of Meter Reading or Test 81 02-18-2013
Power Factor 81 02-18-2013
Right-of-Access 81 02-18-2013
Continuity of Service 82 02-18-2013
Payments of Bills 82 02-18-2013
Transmission Emergency Control Program : 83 02-18-2013
Generation Deficiency Emergency Control Program 86 02-18-2013
Fuel Emergency Control Program 88 02-18-2013
SECTION 4 — Definitions 92 v
DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
. Mark A. Bailey,
ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535

(Century Rate Case Proposed Tariff)



P.S.C.KY.NO. 26
CANCELLING P.S.C.KY.NO. 25

Big Rivers Electric Corporation
Table of Contents

Standard Electric Rate Schedules — Terms and Conditions

Sheet Effective
Title Number Date
SECTION 1 — Standard Rate Schedules (continued) (1]

LIC Large Industrial Customer 25 07-29-2013
CATV Cable Television Attachment 29 07-29-2013
QFP Cogeneration/Small Power Production Purchase —

Over 100 KW 37 07-29-2013
QFS Cogeneration/Small Power Production Sales

- Over 100 KW 40 07-29-2013
SET Supplemental Energy Transaction 48 07-29-2013
RRPM Revenue Recovery Plan Mechanism 50 07-29-2013

SECTION 2 — Adjustment Clauses and Service Riders 52
CSR Voluntary Price Curtailable Service Rider 52 07-29-2013
RRES Renewable Resource Energy Service 57 07-29-2013
RA Rebate Adjustment 59 07-29-2013
ES Environmental Surcharge 60 07-29-2013
FAC Fuel Adjustment Clause 62 07-29-2013
MRSM Member Rate Stability Mechanism 65 07-29-2013
uUsS Unwind Surcredit 68 07-29-2013
RER Rural Economic Reserve Rider 70 07-29-2013
NSNFP Non-Smelter Non-FAC PPA 73 07-29-2013 v
DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff —~ PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



BIG RIVERS ELECTRIC CORPORATION
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Century Rate Case Proposed Tariff (PSC KY No. 25)
Case No. 2012-00535

versus

Alcan Rate Case Proposed Tariff (PSC KY No. 26)
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P.S.C.KY.NO. 26
CANCELLING P.S.CKY.NO. 25

Big Rivers Electric Corporation
Table of Contents

Standard Electric Rate Schedules — Terms and Conditions

Sheet Effective
Title Number Date
SECTION 3 — Special Rules Terms and Conditions 78 [T}
Contract Demand 78 07-29-2013
Metering 78 07-29-2013
Electric Characteristics and Delivery Point(s) 78 07-29-2013
Substations 78 07-29-2013
Rate 78 07-29-2013
Discount Adjustment 79 07-29-2013
Meter Testing and Billing Adjustment 79 07-29-2013
Monitoring Uses 79 07-29-2013
Notice of Meter Reading or Test 80 07-29-2013
Power Factor 80 07-29-2013
Right-of-Access 80 07-29-2013
Continuity of Service 81 07-29-2013
Payments of Bills 81 07-29-2013
Transmission Emergency Control Program 82 07-29-2013
Generation Deficiency Emergency Control Program 85 07-29-2013
Fuel Emergency Control Program 87 07-29-2013
SECTION 4 — Definitions 91 v
DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

B . Ri — P.S.C.KY. No. 25
lg Vers Original SHEET NO. 1
ELECTRIC CORPORATION
Your Tonchssone Energy” Coogerative Kol CANCELLING P.S.C.KY. No. 24
{Name of Utility) Original SHEET NO. 1

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service

Applicable:
In all territory served by Big Rivers’ transmission system.
Availability:
Available only for service to Big Rivers’ Member Cooperatives, at their rural delivery points, which T]

are all delivery points other than dedicated large industrial and smelter delivery points, subject to the
special terms and conditions hereinafter set forth and to such of Big Rivers’ general rules and

regulations on file with the Commission. [T]
Term:

This rate schedule shall take effect at 12:01 AM CPT on the effective date of this tariff. [T]
Rates:

For all delivery points for Rural Delivery Service a Monthly Delivery Point Rate consisting of:

A Demand Charge of:
Al kW of billing demand at $16.9500 per kW. 1]

Plus,

An Energy Charge of:
All kWh per month at $0.030000 per kWh. [

No separate transmission or ancillary services charges shall apply to these rates.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
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This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

B' Ri ) ] P.S.C.KY. No. 26
lg Vers Original SHEET NO. 1
ELECTRIC CORPORATION
Your Touchstone Enery’ unpurative Kok CANCELLING P.S.C. KY. No. 25
(Name of Utility) Original SHEET NO. 1

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service

Applicable:
In all territory served by Big Rivers’ transmission system.

Availability:
Available only for service to Big Rivers’ Member Cooperatives, at their rural delivery points, which
are all delivery points other than dedicated large industrial and Smelter delivery points, subject to [T]
the special terms and conditions hereinafter set forth and to such of Big Rivers’ general rules and
regulations on file with the Commission.

Term:
This rate schedule shall take effect at 12:01 AM CPT on the effective date of this tariff.

Rates:

For all delivery points for Rural Delivery Service a Monthly Delivery Point Rate consisting of:

A Demand Charge of:
All kW of billing demand at $24.7420 per kW. 1]

Plus,

An Energy Charge of:
All kWh per month at $0.035000 per kWh. 1]

No separate transmission or ancillary services charges shall apply to these rates.
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This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

The following adjustment clauses and riders shall apply to service under this tariff:

Voluntary Price Curtailable Service Rider
Renewable Resource Energy Service
Rebate Adjustment

Environmental Surcharge

Fuel Adjustment Clause

Member Rate Stability Mechanism
Unwind Surcredit

Rural Economic Reserve Rider
Non-Smelter Non-FAC PPA

Demand Charge

The demand charge in this Standard Rate Schedule RDS shall apply to each rural delivery point’s [T]
thirty-minute clock-hour demand measured at the time of Big Rivers’ Maximum Adjusted Net Local
Load, as defined in this paragraph, determined on a thirty-minute clock-hour basis, during the
month. Big Rivers’ Maximum Adjusted Net Local Load during the month shall be calculated in the
following manner:
(i) Big Rivers shall determine the maximum local load of its Members for each thirty-minute
clock-hour interval in the month;

(ii) the actual demand during each thirty-minute interval for the Smelters and Domtar Paper
Company, LLC (“Domtar,” for so long as it operates its qualifying facility) will be
subtracted from the net local load;

(iii) the sum of the lesser of the actual demand and Firm Power Billing Demand of Domtar (as
defined in its retail service agreement), and the Smelters’ Base Demand (as defined in the
Smelter Agreements) will then be added back to the net local load calculation to create the
adjusted net local load; and

(iv) the thirty-minute interval of highest adjusted net local load in the month shall determine
the Maximum Adjusted Net Local Load. The kW demand for a thirty-minute interval
shall be determined by multiplying the kWh measured at a rural delivery point during the
interval by 2.
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Big Rivers’ Proposed Tariff — PSC KY No. 26
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Original SHEET NO. 2

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

The following adjustment clauses and riders shall apply to service under this tariff:

Voluntary Price Curtailable Service Rider
Renewable Resource Energy Service
Rebate Adjustment

Environmental Surcharge

Fuel Adjustment Clause

Member Rate Stability Mechanism
Unwind Surcredit

Rural Economic Reserve Rider
Non-Smelter Non-FAC PPA

Demand Charge

The demand charge in this Standard Rate Schedule RDS shall apply to each rural delivery point’s
thirty-minute clock-hour demand measured at the time of Big Rivers’ Maximum Adjusted Net Local
Load, as defined in this paragraph, determined on a thirty-minute clock-hour basis, during the
month. Big Rivers’ Maximum Adjusted Net Local Load during the month shall be calculated in the
following manner:
(i) Big Rivers shall determine the maximum local load of its Members for each thirty-minute
clock-hour interval in the month;

(ii) the actual demand during each thirty-minute interval for the Smelters and Domtar Paper
Company, LLC (“Domtar,” for so long as it operates its qualifying facility) will be
subtracted from the net local load;

(iii) the sum of the lesser of the actual demand and Firm Power Billing Demand of Domtar (as
defined in its retail service agreement), and the Smelters’ Base Demand (as defined in the
Smelter Agreements) will then be added back to the net local load calculation to create the
adjusted net local load; and

(iv) the thirty-minute interval of highest adjusted net local load in the month shall determine
the Maximum Adjusted Net Local Load. The kW demand for a thirty-minute interval
shall be determined by multiplying the kWh measured at a rural delivery point during the
interval by 2.
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For All Territory Served By
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(Name of Utility)
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-01
High Efficiency Lighting Replacement Program

Purpose

This program promotes an increased use of ENERGY STAR® rated Compact Fluorescent Light
("CFL") lamps among Rural Customers by reimbursing a Member the cost of CFL lamps purchased
and distributed by the Member to its eligible Rural Customers.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility
An eligible Rural Customer is a Member’s Rural Customer in the Member’s service area.

Member Incentives

Big Rivers will reimburse a Member the cost of CFL lamps purchased and distributed by the Member
to its eligible Rural Customers. Big Rivers will also reimburse a Member’s reasonable costs of
promoting this program, if the promotional program and its costs are pre-approved by Big Rivers.

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a paid
CFL supplier invoice, and acceptable documentation that those CFLs have been or will be distributed to
eligible Rural Customers of the Member.

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-01
High Efficiency Lighting Replacement Program

Purpose:

This program promotes an increased use of Compact Fluorescent Light ("CFL") lamps meeting
ENERGY STAR® standards among Rural Customers by reimbursing a Member the cost of CFL lamps
purchased and distributed by the Member to its eligible Rural Customers.

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:
An eligible Rural Customer is a Member’s Rural Customer in the Member’s service area.

Member Incentives:

Big Rivers will reimburse a Member the cost of CFL lamps purchased and distributed by the Member
to its eligible Rural Customers. Big Rivers will also reimburse a Member’s reasonable costs of
promoting this program, if the promotional program and its costs are pre-approved by Big Rivers.

Terms & Conditions:

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a paid
CFL supplier invoice, and acceptable documentation that those CFLs have been or will be distributed to
eligible Rural Customers of the Member.

Evaluation, Measurement and Verification:

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-02
ENERGY STAR® Clothes Washer Replacement Incentive Program

Purpose

This program promotes an increased use of ENERGY STAR® rated clothes washing machines
(“Qualifying Clothes Washer”) among Rural Customers by paying a Member an incentive for the
benefit of an eligible Rural Customer, who purchases and installs a Qualifying Clothes Washer.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility

An eligible Rural Customer is a Member’s Rural Customer who purchases and installs a Qualifying
Clothes Washer in the Member’s service area.

Member Incentives

Big Rivers will reimburse a Member an incentive payment of $100 for each Qualifying Clothes Washer
purchased and installed by an eligible Rural Customer in the Member’s service area. Big Rivers will
also reimburse a Member’s reasonable costs of promoting this program, if the promotional program and
its costs are pre-approved by Big Rivers.

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a paid
invoice from a legitimate retail appliance supplier for purchase and installation of a Qualifying Clothes
Washer on the premises of an eligible Rural Customer of the Member in the Member’s service area.

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-02
ENERGY STAR® Clothes Washer Replacement Incentive Program

Purpose:

This program promotes an increased use of clothes washing machines meeting ENERGY STAR®
standards (“Qualifying Clothes Washer”) among Rural Customers by paying a Member an incentive for
the benefit of an eligible Rural Customer, who purchases and installs a Qualifying Clothes Washer.

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:

An eligible Rural Customer is a Member’s Rural Customer who purchases and installs a Qualifying
Clothes Washer in the Member’s service area.

Member Incentives:

Big Rivers will reimburse a Member an incentive payment of $100 for each Qualifying Clothes Washer
purchased and installed by an eligible Rural Customer in the Member’s service area. Big Rivers will
also reimburse a Member’s reasonable costs of promoting this program, if the promotional program and
its costs are pre-approved by Big Rivers.

Terms & Conditions:

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a paid
invoice from a legitimate retail appliance supplier for purchase and installation of a Qualifying Clothes
Washer on the premises of an eligible Rural Customer of the Member in the Member’s service area.

Evaluation, Measurement and Verification:

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-03
ENERGY STAR® Refrigerator Replacement Incentive Program

Purpose

This program promotes an increased use of ENERGY STAR® rated refrigerators (“Qualifying
Refrigerator”) among Rural Customers by paying a Member an incentive for the benefit of an eligible
Rural Customer, who purchases and installs a Qualifying Refrigerator and removes from operation and
recycles an existing older, low-efficiency refrigerator.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility

An eligible Rural Customer is a Member’s Rural Customer who purchases and installs a Qualifying
Refrigerator and removes from operation and recycles an existing refrigerator.

Member Incentives

Big Rivers will reimburse a Member an incentive payment of $100 for each Qualifying Refrigerator
that is purchased and installed by an eligible Rural Customer in the Member’s service area, in
conjunction with removing from operation and recycling an existing refrigerator. Big Rivers will also
reimburse a Member’s reasonable costs of promoting this program, if the promotional program and its
costs are pre-approved by Big Rivers.

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a paid
invoice from a legitimate retail appliance supplier for purchase and installation of a Qualifying
Refrigerator on the premises of an eligible Rural Customer of the Member in the Member’s service
area, and acceptable documentation that an older refrigerator has been removed from operation and
recycled.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-03
ENERGY STAR® Refrigerator Replacement Incentive Program

Purpose:

This program promotes an increased use of fifteen (15) cubic foot or larger refrigerators meeting
ENERGY STAR® standards (“Qualifying Refrigerator”) among Rural Customers by paying a Member
an incentive for the benefit of an eligible Rural Customer, who purchases and installs a Qualifying
Refrigerator and removes from operation and recycles an existing older, low-efficiency refrigerator.

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:

An eligible Rural Customer is a Member’s Rural Customer who purchases and installs a Qualifying
Refrigerator and removes from operation and recycles an existing refrigerator.

Member Incentives:

Big Rivers will reimburse a Member an incentive payment of $100 for each Qualifying Refrigerator
that is purchased and installed by an eligible Rural Customer in the Member’s service area, in
conjunction with removing from operation and recycling an existing refrigerator. Big Rivers will also
reimburse a Member’s reasonable costs of promoting this program, if the promotional program and its
costs are pre-approved by Big Rivers.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-03 (continued)
ENERGY STAR® Refrigerator Replacement Incentive Program

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.
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RATES, TERMS AND CONDITIONS —~ SECTION 1
STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-03 (continued)
ENERGY STAR® Refrigerator Replacement Incentive Program

Terms & Conditions: [T]

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a paid [T
invoice from a legitimate retail appliance supplier for purchase and installation of a Qualifying
Refrigerator on the premises of an eligible Rural Customer of the Member in the Member’s service
area, and acceptable documentation that an older refrigerator has been removed from operation and
recycled.

Evaluation, Measurement and Verification: [T]

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-04
Residential High Efficiency Heating, Ventilation and Air Conditioning ("HVAC") Program

Purpose

This program promotes an increased use of high-efficiency HVAC systems among Rural Customers by
paying a Member an incentive for the benefit of an eligible Rural Customer who purchases and installs
an HVAC system beyond contractor grade minimums to one of three types of ENERGY STAR® rated
HVAC systems (“Qualified System”).

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility

An eligible Rural Customer is a Member’s Rural Customer who upgrades an HVAC system located in
the Member’s service area to one of three types of Qualified Systems.

Member Incentives

Big Rivers will reimburse a Member an incentive payment, based on the following table, for purchase
and installation by a Member’s Rural Customer of a Qualified System HVAC upgrade located in the
Member’s service territory. The incentive paid for each Qualified System of one of the following
types shall be:

Geothermal $ 750
Dual Fuel $ 500
Air Source $ 200

Big Rivers will also reimburse a Member’s reasonable costs of promoting this program, if the
promotional program and its costs are pre-approved by Big Rivers.
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RATES, TERMS AND CONDITIONS - SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-04
Residential High Efficiency Heating, Ventilation and Air Conditioning ("HVAC") Program

Purpose:

This program promotes an increased use of high-efficiency HVAC systems among Rural Customers by
paying a Member an incentive for the benefit of an eligible Rural Customer who purchases and installs
an HVAC system beyond contractor grade minimums to one of three types of HVAC systems meeting
ENERGY STAR® standards (“Qualified System”).

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff,

Eligibility:

An eligible Rural Customer is a Member’s Rural Customer who upgrades an HVAC system located in
the Member’s service area to one of three types of Qualified Systems.

Member Incentives:

Big Rivers will reimburse a Member an incentive payment, based on the following table, for purchase
and installation by one of its Rural Customers of a Qualified System HVAC upgrade located in the
Member’s service area. The incentive paid for each Qualified System of one of the following types
shall be:

Geothermal $ 750
Dual Fuel $ 500
Air Source $200

Big Rivers will also reimburse a Member’s reasonable costs of promoting this program, if the
promotional program and its costs are pre-approved by Big Rivers.
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — {continued)

DSM-04 (continued)
Residential High Efficiency Heating, Ventilation and Air Conditioning ("HVAC") Program

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a
receipt of purchase and installation of a Qualified System from a licensed contractor, along with a
certificate from the Member verifying installation of the Qualified System on the premises of a Rural
Customer in the Member’s service area.

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
. Mark A. Bailey,
ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535

(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS - SECTION 1
STANDARD RATE - RDS — Rural Deliverv Service — (continued)

DSM-04 (continued)
Residential High Efficiency Heating, Ventilation and Air Conditioning ("HVAC") Program

Terms & Conditions: [T]

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a
receipt of purchase and installation of a Qualified System from a licensed contractor, along with a
certificate from the Member verifying installation of the Qualified System on the premises of a Rural
Customer in the Member’s service area.

Evaluation, Measurement and Verification: [T]

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

versus

. Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-00535

(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS - Rural Delivery Service — (continued)

DSM-05
Residential Weatherization Program

Purpose

This program promotes increased implementation of weatherization improvements among Rural
Customers by paying a Member an incentive for the benefit of an eligible Rural Customer, who
undertakes and completes residential weatherization improvements in accordance with this program.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility
An eligible Rural Customer is a Member’s Rural Customer who undertakes and completes

weatherization improvements in accordance with this program at the Rural Customer’s all-electric
home located in the Member’s service area.

Member Incentives

Big Rivers will provide 50% of the cost of residential weatherization improvements performed in
accordance with this program. Big Rivers will also reimburse a Member’s reasonable costs of promoting
this program, if the promotional program and its costs are pre-approved by Big Rivers.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus
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in Case No. 2012-00535
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-05
Residential Weatherization Program

Purpose:

This program promotes increased implementation of weatherization improvements among Rural
Customers by paying a Member an incentive for the benefit of an eligible Rural Customer, who
undertakes and completes residential weatherization improvements in accordance with this program.

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:
An eligible Rural Customer is a Member’s Rural Customer who undertakes and completes

weatherization improvements in accordance with this program at the Rural Customer’s all-electric
home located in the Member’s service area.

Member Incentives:

Big Rivers will reimburse the cost of an initial site visit, a diagnostic audit, and completed residential
weatherization improvements performed in accordance with this program including project management
costs. Big Rivers’ total reimbursement shall not exceed the amounts outlined below in Terms and
Conditions. Big Rivers will also reimburse a Member’s reasonable costs of promoting this program, if
the promotional program and its costs are pre-approved by Big Rivers.

[T]

[T]

[T]

[T]

[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013
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(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-05 (continued)
Residential Weatherization Program

Terms & Conditions

1. Big Rivers will contract with a third party contractor (“Contractor”) that performs weatherization
projects for electric utilities.

2. The Member will promote the program, and select Rural Customer names to submit to
Contractor.

3. Contractor will contact the Rural Customer from the names provided, and manage the weather-
ization process.

4. Big Rivers will pay the Contractor $150 for the initial audit.

5. Big Rivers will also pay $3 per installed CFL bulb and $10 per installed low-flow aerator,
or low-flow shower head, as part of the initial audit. Reimbursement will be limited to the

following:
CFL Bulbs Twenty (20) per Rural Customer’s residence
Low-Flow Aerator Two (2) per Rural Customer’s residence
Low-Flow Shower Head One (1) per Rural Customer’s residence

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,
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Big Rivers Electric Corporation, 201 Third Street, Henderson, K'Y 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS —~ SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-05 (continued)
Residential Weatherization Program

Terms & Conditions:

1.

Big Rivers will contract with a third party contractor (“Contractor”) that performs weatherization
projects for electric utilities.

The Member will promote the program, and select Rural Customer names to submit to Contractor.

Contractor will contact the Rural Customers from the names provided, and manage the
weatherization process.

Big Rivers will pay the Contractor $150 for the initial site visit.

Big Rivers will also pay $3 per installed CFL bulb and $10 per installed low-flow aerator, or
low-flow shower head, as part of the initial audit. Reimbursement will be limited to the
following:

CFL Bulbs Twenty (20) per Rural Customer’s residence
Low-Flow Aerator Two (2) per Rural Customer’s residence
Low-Flow Shower Head One (1) per Rural Customer’s residence

The Contractor will collect $100 from the Rural Customer for the diagnostic audit, which will be
reimbursed when the project is complete. If the Rural Customer does not follow-through with the
weatherization process, the $100 will be forfeited and Big Rivers will pay $350 to the Contractor.
Big Rivers will pay the Contractor $450 for the diagnostic audit upon completion of the
weatherization process.

Big Rivers will pay the Contractor up to $2,500 for implemented residential weatherization
measures including project management.

Evaluation, Measurement and Verification:

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

[T]

[T]

[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show
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Big Rivers’ Proposed Tariff — PSC KY No. 25
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RATES, TERMS AND CONDITIONS - SECTION 1
STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-06
Touchstone Energy® New Home Program

Purpose

This program promotes an increased use of energy efficient building standards as outlined in the
Touchstone Energy® certification program, including installation of high efficiency ENERGY
STAR® rated HVAC systems, among Rural Customers and home builders by paying a Member an
incentive for the benefit of an eligible Rural Customer whose new home includes an HVAC system
beyond contractor grade minimums that is one of three specified types of ENERGY STAR® rated
HVAC systems (“Qualified System”).

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility

An eligible Rural Customer is a Member’s Rural Customer whose new Touchstone Energy® Certified
residence includes a Qualified System.

Member Incentives

Big Rivers will reimburse a Member an incentive payment, based on the following table, for purchase [T]
by a Member’s Rural Customer of a new Touchstone Energy® Certified residence that includes a
Qualified System. The incentive paid for each residence for a Qualified System of one of the

following types shall be:
Geothermal Heat Pump (ground coupled heat pump) $ 2,000
Air Source Heat Pump $ 1,000
Dual Fuel Heat Pump (ASHP w/Gas Backup) $ 1,200
Gas Heat $ 750

Big Rivers will also reimburse a Member’s reasonable costs of promoting this program, if the
promotional program and its costs are pre-approved by Big Rivers.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-06
Touchstone Energy® New Home Program

Purpose:

This program promotes an increased use of energy efficient building standards as outlined in the
Touchstone Energy® certification program, including installation of high-efficiency HVAC systems
meeting ENERGY STAR® standards, among Rural Customers and home builders by paying a Member
an incentive for the benefit of an eligible Rural Customer whose new home includes an HVAC system
beyond contractor grade minimums that is one of three specified types of HVAC systems meeting
ENERGY STAR® standards (“Qualified System”).

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:

An eligible Rural Customer is a Member’s Rural Customer whose new Touchstone Energy® Certified
residence includes a Qualified System.

Member Incentives:

Big Rivers will reimburse a Member an incentive payment based on the following table for purchase by
one of its Rural Customers of a new Touchstone Energy® Certified residence that includes a Qualified
System. The incentive paid for each residence for a Qualified System of one of the following types
shall be:

Geothermal Heat Pump (ground coupled heat pump) $2,000

(T]

[T]
[T]

[T]
[T]

[T]

[T]

[T]

Air Source Heat Pump $ 1,000
Dual Fuel Heat Pump (ASHP w/Gas Backup) $1,200
Gas Heat $ 750
DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-06 (continued)
Touchstone Energy® New Home Program

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of the
original Touchstone Energy® Certified residence certification document and supporting documents, and
a copy of the receipt or certification from a licensed HVAC contractor verifying installation of the
Qualified System on the premises of a Rural Customer in the Member’s service territory.

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-06 (continued)
Touchstone Energy® New Home Program

Member Incentives (continued): [T]
Big Rivers will also reimburse a Member’s reasonable costs of promoting this program, if the [T]
promotional program and its costs are pre-approved by Big Rivers. [T]

Terms & Conditions: [T]

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of the
original Touchstone Energy® Certified residence certification document and supporting documents, and
a copy of the receipt or certification from a licensed HVAC contractor verifying installation of the
Qualified System on the premises of a Rural Customer in the Member’s service area.

Evaluation, Measurement and Verification: [T]

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,
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Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS - Rural Delivery Service — (continued)

DSM-07
Residential and Commercial HVAC & Refrigeration Tune-Up Program

Purpose

This program promotes annual maintenance of heating and air conditioning equipment among eligible
Rural Customers by paying a Member an incentive for the benefit of an eligible Rural Customer, for
professional cleaning and servicing of the Rural Customer’s heating and cooling system.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility

An eligible Rural Customer is a Member’s Rural Customer whose heating and cooling system is
professionally cleaned and serviced in accordance with this program.

Member Incentives

Big Rivers will reimburse a Member an incentive payment of $25 incentive for each residential unit and
$50 for each commercial unit of an eligible Rural Customer in the Member’s service territory that is
professionally cleaned and serviced. The incentive is available for up to three residential units per
location, and up to five commercial units per location. The incentive is available once per unit per year.
Big Rivers will also reimburse a Member’s reasonable costs of promoting this program, if the
promotional program and its costs are pre-approved by Big Rivers.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show
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RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-07
Residential and Commercial HVAC & Refrigeration Tune-Up Program

Purpose: [T]

This program promotes annual maintenance of heating and air conditioning equipment among eligible
Rural Customers by paying a Member an incentive for the benefit of an eligible Rural Customer, for
professional cleaning and servicing of the Rural Customer’s heating and cooling system.

Availability: [T]

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers, [T]
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility: [T]
An eligible Rural Customer is a Member’s Rural Customer whose heating and cooling system is
professionally cleaned and serviced in accordance with this program.

Member Incentives: [T]

Big Rivers will reimburse a Member an incentive payment of $25 incentive for each residential unit and
$50 for each commercial unit of an eligible Rural Customer in the Member’s service area that is
professionally cleaned and serviced. The incentive is available once per unit per year. Big Rivers will
also reimburse a Member’s reasonable costs of promoting this program, if the promotional program and
its costs are pre-approved by Big Rivers.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013
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RATES, TERMS AND CONDITIONS —- SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-07 (continued)
Residential and Commercial HVAC & Refrigeration Tune-Up Program

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a
receipt from a licensed contractor verifying that the heating and cooling system on the premises of an eligible
Rural Customer in the Member’s service area has been professionally cleaned and serviced.

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-07 (continued)
Residential and Commercial HVAC & Refrigeration Tune-Up Program

Terms & Conditions: [T]

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a
receipt from a licensed contractor verifying that the heating and cooling system on the premises of an eligible
Rural Customer in the Member’s service area has been professionally cleaned and serviced.

Evaluation, Measurement and Verification: [T]

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-08
Commercial / Industrial High Efficiency Lighting Replacement Incentive Program

Purpose

This program promotes the upgrading of low-efficiency commercial or industrial lighting systems by
Rural Customers by paying a Member an incentive for the benefit of an eligible Rural Customer who
measurably improves the energy efficiency of a commercial or industrial lighting system.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility
An eligible Rural Customer is a Member’s Rural Customer who measurably improves the energy

efficiency of a commercial or industrial lighting system in a facility located in the Member’s service
area in accordance with this program.

Member Incentives

Big Rivers will pay a Member, for the benefit of its eligible Rural Customer, an incentive payment of
$350 per kW of measurable improvement in energy efficiency of a commercial or industrial lighting
system at the facility of a Member’s eligible Rural Customer achieved by improvements to an existing
commercial or industrial lighting system. Big Rivers will also reimburse a Member’s reasonable costs
of promoting this program, if the promotional program and its costs are pre-approved by Big Rivers.

(T]
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-08
Commercial / Industrial High Efficiency Lighting Replacement Incentive Program

Purpose:

This program promotes the upgrading of low-efficiency commercial or industrial lighting systems by
Rural Customers by paying a Member an incentive for the benefit of an eligible Rural Customer who
measurably improves the energy efficiency of a commercial or industrial lighting system.

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:
An eligible Rural Customer is a Member’s Rural Customer who measurably improves the energy

efficiency of a commercial or industrial lighting system in a facility located in the Member’s service
area in accordance with this program.

Member Incentives:

Big Rivers will pay a Member, for the benefit of its eligible Rural Customer, an incentive payment of
$350 per kW of measurable improvement in energy efficiency of a commercial or industrial lighting
system at the facility of a Member’s eligible Rural Customer achieved by improvements to an existing
commercial or industrial lighting system. Big Rivers will also reimburse a Member’s reasonable costs
of promoting this program, if the promotional program and its costs are pre-approved by Big Rivers.

[T]

(T]

[T]

[T]

[T]
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Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-08 (continued)
Commercial / Industrial High Efficiency Lighting Replacement Incentive Program

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers, in the form and
detail specified by Big Rivers:

1. Information from which the energy efficiency of the existing commercial or industrial lighting
system can be calculated;

2. Information from which the energy efficiency of the improved commercial or industrial lighting
system can be calculated, and the improvement in the energy efficiency of the light system
determined;

3. Information that documents the purchase and installation of the improvements to the commercial
or industrial lighting system, including a copy of the invoice for materials and installation
services associated with the project;

4. Certification by the Member, or a third party acting on behalf of the Member, of the installation
of the lighting system improvements at a Rural Customer’s facility in the Member’s service area;
and

5. A copy of the form showing the calculation of the energy efficiency improvements from the
lighting system improvements, signed by the Rural Customer.

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-08 (continued)
Commercial / Industrial High Efficiency Lighting Replacement Incentive Program

Terms & Conditions: [T]

To qualify for the incentive under this program, a Member must submit to Big Rivers, in the form and
detail specified by Big Rivers:

1. Information from which the energy efficiency of the existing commercial or industrial lighting
system can be calculated;

2. Information from which the energy efficiency of the improved commercial or industrial lighting
system can be calculated, and the improvement in the energy efficiency of the light system
determined;

3. Information that documents the purchase and installation of the improvements to the commercial
or industrial lighting system, including a copy of the invoice for materials and installation
services associated with the project;

4. Certification by the Member, or a third party acting on behalf of the Member, of the installation
of the lighting system improvements at a Rural Customer’s facility in the Member’s service area;
and

5. A copy of the form showing the calculation of the energy efficiency improvements from the
lighting system improvements, signed by the Rural Customer.

Evaluation, Measurement and Verification: [T]

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~ _July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-09
Commercial / Industrial General Energy Efficiency Program

Purpose

This program promotes the implementation of energy efficiency projects among Rural Customers by
paying a Member an incentive for the benefit of an eligible Rural Customer of the Member who
implements an energy efficiency projects at its commercial or industrial facilities.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility
An eligible Rural Customer is a Member’s Rural Customer who implements an energy efficiency

project at its commercial or industrial facilities in Member’s service area in accordance with the terms
and conditions of this program.

Member Incentives

Big Rivers will pay a Member, for the benefit of its eligible Rural Customer, an incentive payment of
$350 per kW of measurable improvement in demand reduction achieved by an energy efficiency
project implemented by a Member’s eligible Rural Customer at the Rural Customer’s facility located in
the Member’s service area. The maximum incentive available per project is $25,000. Big Rivers will
also reimburse a Member’s reasonable costs of promoting this program, if the promotional program and
its costs are pre-approved by Big Rivers.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

versus

Mark A. Bailey,
ISSUED BY: President and Chief Execfxltivc Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS ~ SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-09
Commercial / Industrial General Energy Efficiency Program

Purpose:

This program promotes the implementation of energy efficiency projects among Rural Customers by
paying a Member an incentive for the benefit of an eligible Rural Customer of the Member who
implements an energy efficiency projects at its commercial or industrial facilities.

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:
An eligible Rural Customer is a Member’s Rural Customer who implements an energy efficiency

project at its commercial or industrial facilities in Member’s service area in accordance with the terms
and conditions of this program.

Member Incentives:

Big Rivers will pay a Member, for the benefit of its eligible Rural Customer, an incentive payment of
$350 per kW of measurable improvement in demand reduction achieved by an energy efficiency
project implemented by a Member’s eligible Rural Customer at the Rural Customer’s facility located in
the Member’s service area. The maximum incentive available per project is $25,000. Big Rivers will
also reimburse a Member’s reasonable costs of promoting this program, if the promotional program and
its costs are pre-approved by Big Rivers.

[T]

[T]

[T]

[T]

[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff —- PSC KY No. 26

in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff —- PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g Rive P.S.C. KY. No. 25

FLECTRIC CORPORATION Original SHEET NO. 18
o T Eney’ s K CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 2.15

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-09 (continued)
Commercial / Industrial General Energy Efficiency Program

Terms & Conditions

To qualify for the incentive under this program, a Member must submit to Big Rivers, in the form and
detail specified by Big Rivers:

1.

Information from which the energy efficiency of the existing commercial or industrial facility
can be calculated;

Information from which the energy efficiency of the commercial or industrial facility can be
calculated after the completion of the energy efficiency project, and the improvement in the
energy efficiency of the commercial or industrial facility can be determined;

Information that documents the plans and specifications of the energy efficiency project, the
purchase, construction or installation of the improvements of the energy efficiency project at the
commercial or industrial facility, including a copy of the invoice(s) for materials and installation
services associated with the project;

Certification by the Member, or a third party acting on behalf of the Member, of the installation
of the improvements specified in the energy efficiency project at the Rural Customer’s facility in
the Member’s service area; and

A copy of the form showing the calculation of the demand reduction achieved by the energy
efficiency project improvements, signed by the Rural Customer.

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

ISSUED BY:
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

(Alcan Rate Case Proposed Tariff)
versus

Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)

Mark A. Bailey,
President and Chief Executive Officer
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-09 (continued)
Commercial / Industrial General Energy Efficiency Program

Terms & Conditions:

To qualify for the incentive under this program, a Member must submit to Big Rivers, in the form and
detail specified by Big Rivers:

1.

Information from which the energy efficiency of the existing commercial or industrial facility
can be calculated;

Information from which the energy efficiency of the commercial or industrial facility can be
calculated after the completion of the energy efficiency project, and the improvement in the
energy efficiency of the commercial or industrial facility can be determined;

Information that documents the plans and specifications of the energy efficiency project, the
purchase, construction or installation of the improvements of the energy efficiency project at the
commercial or industrial facility, including a copy of the invoice(s) for materials and installation
services associated with the project;

Certification by the Member, or a third party acting on behalf of the Member, of the installation
of the improvements specified in the energy efficiency project at the Rural Customer’s facility in
the Member’s service area; and

A copy of the form showing the calculation of the demand reduction achieved by the energy
efficiency project improvements, signed by the Rural Customer.

Evaluation, Measurement and Verification:

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

[T]

[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case No. 2013-00199

ISSUED BY:
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

President and Chief Executive Officer

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)

Big Rivers’ Proposed Tariff —- PSC KY No. 25
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RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-10
Residential Weatherization Program-Primary Heating Source Non-Electric

Purpose

This program promotes increased implementation of weatherization improvements among Rural
Customers whose primary heating source is non-electric by paying a Member an incentive for the
benefit of an eligible Rural Customer, who undertakes and completes residential weatherization
improvements in accordance with this program.

Availability

A DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility
An eligible Rural Customer is a Member’s Rural Customer who undertakes and completes
weatherization improvements in accordance with this program at the Rural Customer’s home located in

the Member’s service area, if the Rural Customer’s home has a primary heat source that is non-electric
and electric-sourced air conditioning.

Member Incentives

Big Rivers will provide 25% of the cost of residential weatherization improvements performed in
accordance with this program. Big Rivers will also reimburse a Member’s reasonable costs of promoting
this program, if the promotional program and its costs are pre-approved by Big Rivers.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Rive P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 19

Big

Your Touchstone Enengy” Cooperative g\}

CANCELLING P.S.C. KY. No. 25

(Name of Utility)
Original SHEET NO. 19

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-10
Residential Weatherization Program-Primary Heating Source Non-Electric

Purpose:

This program promotes increased implementation of weatherization improvements among Rural
Customers whose primary heating source is non-electric by paying a Member an incentive for the
benefit of an eligible Rural Customer, who undertakes and completes residential weatherization
improvements in accordance with this program.

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:
An eligible Rural Customer is a Member’s Rural Customer who undertakes and completes
weatherization improvements in accordance with this program at the Rural Customer’s home located in

the Member’s service area, if the Rural Customer’s home has a primary heat source that is non-electric
and electric-sourced air conditioning.

Member Incentives:

Big Rivers will reimburse the cost of an initial site visit, a portion of the diagnostic audit, and completed
residential weatherization improvements performed in accordance with this program including
management costs. Big Rivers’ total reimbursement shall not exceed the amounts outlined below in
Terms and Conditions. Big Rivers will also reimburse a Member’s reasonable costs of promoting this
program, if the promotional program and its costs are pre-approved by Big Rivers.

[T]

[T]
[T]

[T]

[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-10 (continued)
Residential Weatherization Program-Primary Heating Source Non-Electric

Terms & Conditions

1. Big Rivers will contract with a third party contractor (“Contractor”) that performs weatherization
projects for electric utilities.

2. The Member will promote the program, and select Rural Customer names to submit to
Contractor.

3. Contractor will contact the Rural Customers from the names provided, and manage the
weatherization process.

4. Big Rivers will pay the Contractor $150 for the initial audit.

5. Big Rivers will also pay $3 per installed CFL bulb and $10 per installed low-flow aerator,
or low-flow shower head, if the water heater is electric, as part of the initial audit.
Reimbursement will be limited to the following:

CFL Bulbs Twenty (20) per Rural Customer’s residence
Low-Flow Aerator Two (2) per Rural Customer’s residence
Low-Flow Shower Head One (1) per Rural Customer’s residence

Evaluation, Measurement and Verification

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — (continued)

DSM-10 (continued)
Residential Weatherization Program-Primary Heating Source Non-Electric

Terms & Conditions:

1.

Big Rivers will contract with a third party contractor (“Contractor”) that performs weatherization
projects for electric utilities.

The Member will promote the program and select Rural Customer names to submit to Contractor.

Contractor will contact the Rural Customers from the names provided, and manage the
weatherization process.

Big Rivers will pay the Contractor $150 for the initial site visit.

Big Rivers will also pay $3 per installed CFL bulb and $10 per installed low-flow aerator, or
low-flow shower head, if the water heater is electric, as part of the initial audit.
Reimbursement will be limited to the following:

CFL Bulbs Twenty (20) per Rural Customer’s residence
Low-Flow Aerator Two (2) per Rural Customer’s residence
Low-Flow Shower Head One (1) per Rural Customer’s residence

Big Rivers will pay the Contractor $225 upon completion of the diagnostic audit. The Rural
Customer will pay $225 to the Contractor for the diagnostic audit.

Big Rivers will pay the Contractor up to $1,000 for implemented residential weatherization
measures including project management.

Evaluation, Measurement and Verification:

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

[T]

[T]

[T]

[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199

ISSUED BY:
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

President and Chief Executive Officer

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)

Big Rivers’ Proposed Tariff - PSC KY No. 25
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS — Rural Delivery Service — {continued)

DSM-11 [N]
Commercial High Efficiency Heating, Ventilation and Air Conditioning ("HVAC") Program

Purpose:

This program promotes an increased use of high-efficiency HVAC systems among Rural Customers by
paying a Member an incentive for the benefit of an eligible Rural Customer who purchases and installs
an HVAC system beyond minimum efficiency standards to HVAC systems meeting ENERGY STAR®
standards (“Qualified System”).

Availability:

This DSM program’s rates, terms and conditions are available to a Member for its Rural Customers,
subject to the limitations and eligibility requirements of this program, and to the rules and regulations
of this tariff and the Member’s corresponding tariff.

Eligibility:

An eligible Rural Customer is a Member’s Rural Customer who upgrades an HVAC system located in
the Member’s service area and installs a Qualified System.

Member Incentives:

Big Rivers will reimburse a Member an incentive payment of $75 per ton (12,000 BTU per hour
nominal capacity) when a non-residential Rural Customer installs a Qualified System HVAC upgrade
located in the Member’s service area.

Big Rivers will also reimburse a Member’s reasonable costs of promoting this program, if the
promotional program and its costs are pre-approved by Big Rivers.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
' in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS —~ SECTION 1

STANDARD RATE - RDS — Rural Delivery Service - (continued)

DSM-11 (continued) [N]
Residential High Efficiency Heating, Ventilation and Air Conditioning (""HVAC") Program

Terms & Conditions:

To qualify for the incentive under this program, a Member must submit to Big Rivers a copy of a
receipt of purchase and installation of a Qualified System from a licensed contractor, along with a
certificate from the Member verifying installation of the Qualified System on the premises of a Rural
Customer in the Member’s service area.

Evaluation, Measurement and Verification:

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

DATE OF I1SSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)
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RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS - Rural Delivery Service — (continue

DSM-12
High Efficiency Outdoor Lighting Program

Purpose:

This program promotes the increased use of high-efficiency Light Emitting Diode (“LED”) and
Induction outdoor lighting by Members.

Availability:

This DSM program is available to Members to provide non-metered outdoor lighting to their Rural
Customers.

Eligibility:
An eligible Member purchases wholesale power from Big Rivers.

Member Incentives:

Big Rivers will reimburse a Member $70 for each high-efficiency LED or Induction outdoor lamp it
purchases and installs.

Terms & Conditions:

To qualify for the incentive under this program, a Member must submit to Big Rivers documentation
supporting the purchase and installation of high-efficiency outdoor lighting.

-

Evaluation, Measurement and Verification:

Big Rivers will initiate a process of evaluation, measurement and verification for the program. The
process will ensure the quality and effectiveness of the program and optimal use of resources.

[N]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE  _July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25
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RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE - RDS - Rural Delivery Service
Billing Form
INVOICE
BIG RIVERS ELECTRIC CORP. P. 0. BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mmiddlyy
TO: Member's Name ACCOUNT
SERVICE FROM: mm/ddlyyyy THRU mm/ddlyyyy BILLED PEAK mm/dd Time
BILLED LF. PREVIOUS PRESENT KW [ KWH
SUBSTATION KW KwH COIN. READING READING DIFF. MULT.
Name 0,000 0,000,000 00.00 000000.000 000000.000 00000.000 1000
Name 0,000 0,000,000 00.00 0600000.000 000000.000 00000.000 1000
TOTAL 0,000 0,000,000
ACTUAL DEMAND KW TIMES $0.00 EQUALS $00.00
ADJUSTMENT KW TIMES $0.00 EQUALS $00.00
ENERGY KWh TIMES $0.00 EQUALS $00.00
FUEL ADJUSTMENT
CLAUSE kwh TIMES $0.00 EQUALS $00.00
NSNFP kWh TIMES $0.00 EQUALS $00.00
SUBTOTAL $00.00
ENVIRONMENTAL A
SURCHARGE $00.00 TIMES 0.00% EQUALS $00.00
POWER FACTOR
PENALTY KW TIMES $0.00 EQUALS $00.00
UNWIND SURCREDIT KWh TIMES $0.00 EQUALS $00.00
MEMBER RATE STABILITY
MECHANISM AMOUNT $00.00
REBATE
ADJUSTMENT AMOUNT $00.00
RURAL ECONOMIC
RESERVE AMOUNT $00.00
CSR AMOUNT $00.00
RRES KWh TIMES 0.00 EQUALS $00.00
ADJUSTMENT KWh TIMES $0.00 EQUALS $00.00
TOTAL AMOUNT DUE $00.00
- LOAD FACTOR POWER FACTOR
COIN. BILLED BASE AVERAGE @ PEAK MILLS PER KWH
00.00% 00.00% 00.00% 00.00% 00.00% 00.00
DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24™ OF THE MONTH
DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013 . . .
A This comparison provided to show
Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,
ISSUED BY: ) versus

President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g RlVel” P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 24
Vo Ty’ Corees K CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 21

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - RDS - Rural Delivery Service

Billing Form
INVOICE
BIG RIVERS ELECTRIC CORP. P.0.BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mm/ddlyy
TO: Member's Name ACCOUNT
SERVICE FROM: mmiddlyyyy THRU mm/ddlyyyy BILLED PEAK mm/dd Time
BILLED LF. PREVIOUS PRESENT KW/ KWH
SUBSTATION KW KWH COIN. READING READING DIFF. MULT.
Name 0,000 0,000,000 00.00 000000.000 000000.000  00000.000 1000
Name 0,000 0,000,000 00.00 000000.000 000000000  00000.000 1000
TOTAL 0,000 0,000,000
ACTUAL DEMAND KW TIMES $0.00 EQUALS $00.00
ADJUSTMENT KW TIMES $0.00 EQUALS $00.00
ENERGY KWh TIMES $0.00 EQUALS $00.00
FUEL ADJUSTMENT
CLAUSE KWh TIMES $0.00 EQUALS $00.00
NSNFP KWh TIMES $0.00 EQUALS $00.00
- SUBTOTAL $00.00
ENVIRONMENTAL
SURCHARGE $00.00 TIMES 0.00% EQUALS $00.00
POWER FACTOR
PENALTY KW TIMES £0.00 EQUALS $00.00
UNWIND SURCREDIT KWh TIMES $0.00 EQUALS $00.00
MEMBER RATE STABILITY
MECHANISM AMOUNT $00.00
REBATE
ADJUSTMENT AMOUNT $00.00
RURAL ECONOMIC
RESERVE AMOUNT $00.00
CSR AMOUNT $00.00
RRES KWh TIMES $0.00 EQUALS $00.00
ADJUSTMENT KWh TIMES $0.00 EQUALS $00.00
TOTAL AMOUNT DUE $00.00
E e
LOAD FACTOR POWER FACTOR ———eremeeeeee
COIN. BILLED BASE AVERAGE @ PEAK MILLS PER KWH
00.00% 00.00% 00.00% 00.00% 00.00% 00.00

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24" OF THE MONTH

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

River P.S.C. KY. No. 25

Big

ELECTRIC CORPORATION Original SHEET NO. 22
o T ey’ o K CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 6

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - LIC — Large Industrial Customer

Applicable:

In all territory served by Big Rivers’ transmission system.

Availability:

This schedule is available to any of Big Rivers’ then existing Member Cooperatives for service to [T]
Large Industrial Customers served using dedicated delivery points for such portions of their loads not
treated as either Expansion Demand or Expansion Energy where applicable as provided by and in
accordance with the provisions and definitions of Big Rivers’ Standard Rate Schedule LICX. For [T]
purposes of clarification, this rate schedule shall be closed on and after September 1, 1999 and
Standard Rate Schedule LICX shall apply, unless otherwise supplanted by special contracts, to (1) the [T]
load of any New Customer as defined in Standard Rate Schedule LICX where such New Customer has [T]
either initially contracted for ten (10) MWs or more of capacity or whose aggregate peak load at any
time amounts to ten (10) MWs or greater (including any later increases to such load) and (2) the
expanded load requirements of an Existing Customer subject to Standard Rate Schedule LICX as [TI
defined therein, where such expanded load requirements are defined as Expansion Demand or

Expansion Energy in Standard Rate Schedule LICX. [T]
Term:

This rate schedule shall take effect at 12:01 AM CPT on the effective date of this tariff. [T]
Rates:

Rates Separate for Each Large Industrial Customer:

Each month each Member Cooperative shall be required to pay separately for each of its
qualifying Large Industrial Customers taking service under this tariff, in each case using that
individual Large Industrial Customer contract demand (if any) or metered demand, as applicable.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff —- PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff —- PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

B]. g ijers P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 25

o T ! ot K CANCELLING P.S.C.KY. No. 25
(Name of Utility)

Original SHEET NO. 22

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - LIC — Large Industrial Customer

Applicable:

In all territory served by Big Rivers’ transmission system.

Availability:

This schedule is available to any of Big Rivers’ then existing Member Cooperatives for service to

Large Industrial Customers served using dedicated delivery points. Retail service by a Member [T]
Cooperative to a Large Industrial Customer served using a dedicated delivery point shall be provided [T]
pursuant to the terms of a written retail service agreement which shall be subject to Big Rivers’ [T]
approval. [T]

Term:

This rate schedule shall take effect at 12:01 AM CPT on the effective date of this tariff.

Rates:

Rates Separate for Each Large Industrial Customer:

Each month each Member Cooperative shall be required to pay separately for each of its
qualifying Large Industrial Customers taking service under this tariff, in each case using that
individual Large Industrial Customer contract demand (if any) or metered demand, as applicable.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g River P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 23

Your Toncduwtone Encigy’ Cooperative )‘.;12‘

(Name of Utility)

CANCELLING P.S.C.KY. No. 24

Original SHEET NO. 7

RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE — LIC — Large Industrial Customer — (continue

For all Large Industrial Customer delivery points, a Monthly Delivery Point Rate consisting of:

A Demand Charge of:
All kW of billing demand at $12.4100 per kW. 1
Plus,
An Energy Charge of:
All kWh per month at $0.030000 per kWh. [x

No separate transmission or ancillary services charges shall apply to these rates.
Charges:

Each month, each Member Cooperative shall pay on behalf of each of its large industrial customers
taking service under this rate schedule a demand charge calculated by multiplying the demand charge
by the higher of the maximum integrated metered thirty-minute non-coincident peak demand or the
established contact demand, if any, plus an energy charge calculated by multiplying the energy charge
by the metered consumption of kWh in that month.

The Following adjustment clauses and riders shall apply to service under this tariff.

Voluntary Price Curtailable Service Rider
Renewable Resource Energy Service
Rebate Adjustment

Environmental Surcharge

Fuel Adjustment Clause

Member Rate Stability Mechanism
Unwind Surcredit

Non-Smelter Non-FAC PPA

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g River P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 26
o T B’ o KE2 CANCELLING P.5.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 23

RATES, TERMS AND CONDITIONS ~ SECTION 1
STANDARD RATE — LIC — Large Industrial Customer — (continued)

For all Large Industrial Customer delivery points, a Monthly Delivery Point Rate consisting of:

A Demand Charge of:
All kW of billing demand at $17.9790 per kW. n

Plus,

An Energy Charge of:
All kWh per month at $0.035000 per kWh. [n

No separate transmission or ancillary services charges shall apply to these rates.
Charges:

Each month, each Member Cooperative shall pay on behalf of each of its large industrial customers
taking service under this rate schedule a demand charge calculated by multiplying the demand charge
by the higher of the maximum integrated metered thirty-minute non-coincident peak demand or the
established contact demand, if any, plus an energy charge calculated by multiplying the energy charge
by the metered consumption of kWh in that month.

The Following adjustment clauses and riders shall apply to service under this tariff.

Voluntary Price Curtailable Service Rider
Renewable Resource Energy Service
Rebate Adjustment

Environmental Surcharge

Fuel Adjustment Clause

Member Rate Stability Mechanism
Unwind Surcredit

Non-Smelter Non-FAC PPA

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 24

T Ency’ Corprsioe K CANCELLING P.S.C. KY. No. 24
(Name of Utility)

Original SHEET NO. 7

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — LIC — Large Industrial Customer — (continued)

Billing:

Big Rivers shall bill Member no later than the first working day after the 13" of the month for the
previous month’s service hereunder for Large Industrial Customers. Member shall pay Big Rivers in
immediately available funds on the first working day after the 24™ of the month. If Member shall fail
to pay any such bill within such prescribed period, Big Rivers may discontinue delivery of electric
power and energy hereunder upon five (5) days written notice to Member of its intention to do so.
Such discontinuance for non-payment shall not in any way affect the obligation of Member to pay the
take-or-pay obligation of a particular Large Industrial Customer.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

B]. g ijer P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 27
o Tk By’ G K CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 24

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - LIC — Large Industrial Customer — (continued)

Billing:

Big Rivers shall bill Member no later than the first working day after the 13™ of the month for the
previous month’s service hereunder for Large Industrial Customers. Member shall pay Big Rivers in
immediately available funds on the first working day after the 24™ of the month. If Member shall fail
to pay any such bill within such prescribed period, Big Rivers may discontinue delivery of electric
power and energy hereunder upon five (5) days written notice to Member of its intention to do so.
Such discontinuance for non-payment shall not in any way affect the obligation of Member to pay the
take-or-pay obligation of a particular Large Industrial Customer.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, K'Y 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g ijer P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 25
T By’ Corpris KX CANCELLING P.S.C. KY. No. 24
(Name of Utility)
First Revised SHEET NO. 8

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - LIC - Large Industrial Customer

Billing Form
INVOICE
BIG RIVERS ELECTRIC CORP. P. 0. BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mm/dd/yy
TO: Member's Name ACCOUNT
SUBSTATION Substation Name SERVICE FROM mm/ddlyy THRU mm/ddlyy
USAGE DEMAND TIME DAY METER MULT KW DEMAND
00:00 A(or P) Mm/dd 1000 00,000
POWER FACTOR BASE PEAK AVERAGE BILLED
00.00% 00.00% 00.00% PEAK
ENERGY PREVIOUS PRESENT DIFFERENCE MULT. KWH USED
00000.000 00000.000 0000.000 1000 00,000,000
ACTUAL DEMAND 0,000 kW TIMES $00.0000000 EQUALS $ 00,000.00
ADJUSTMENT 0,000 kW TIMES $00.0000000 EQUALS $ 00,000.00
SUB-TOTAL $ 00,000.00
ENERGY 0,000,000 kwWh TIMES $0.0000000 EQUALS § 00,000.00
FUEL ADJUSTMENT CLAUSE 0,000,000 kWh TIMES $0.0000000 EQUALS § 00,000.00
NSNFP 0,000,000 kWh TIMES $0.0000000 EQUALS $ 00,000.00
SUB-TOTAL $ 00,000.00
ENVIRONMENTAL
SURCHARGE $0,000.00 TIMES 00% EQUALS $ 00,000.00
POWER FACTOR PENALTY 0,000 kW TIMES $00.0000000 EQUALS § 00,000.00
UNWIND SURCREDIT 0,000,000 kWh TIMES $0.0000000 EQUALS $ 00,000.00-
MEMBER RATE STABILITY MECHANISM
0,000,000 AMOUNT 0,000.00-
CSR 0,000,000 AMOUNT $ 00,000.00
RRES 0,000,000 kWh TIMES $0.0000000 EQUALS $ 00,000.00
REBATE ADJUSTMENT 0,000,000 AMOUNT $ 00,000.00
ADJUSTMENT 0,000,000 kwWh TIMES $0.0000000 EQUALS $ 00,000.00
SUB-TOTAL [} 00,000.00
TOTAL AMOUNTDUE _ § 00,000.00
LOAD FACTOR POWER FACTOR
ACTUAL BILLED BASE AVERAGE @ PEAK MILLS PER KWH
00.00% 00.00% 00.00% 00.00% 00.00% 00.00

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24™ OF THE MONTH

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g River P.S.C.KY. No. 26

£LECTRIC CORPORATION Original SHEET NO. 28

Your Touchatone Energry” Cooperative g_};

CANCELLING P.S.C.KY. No. 25

(Name of Utility)
Original SHEET NO. 25

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - LIC — Large Industrial Customer

Billing Form
INVOICE
BIG RIVERS ELECTRIC CORP. P. 0. BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mm/dd/yy
TO: Member's Name ACCOUNT
SUBSTATION Substation Name SERVICE FROM mm/ddlyy THRU mm/ddfyy
USAGE DEMAND TIME DAY METER MULT KW DEMAND
00:00 A (or P) Mm/dd 1000 00,000
POWER FACTOR BASE PEAK AVERAGE BILLED
00.00% 00.00% 00.00% PEAK
ENERGY PREVIOUS PRESENT DIFFERENCE MULT. KWH USED
00000.000 00000.000 0000.000 1000 00,000,000
ACTUAL DEMAND 0,000 kW TIMES $00.0000000 EQUALS § 00,000.00
ADJUSTMENT 0,000 kW TIMES $00.0000000 EQUALS _ § 00,000.00
SUB-TOTAL $ 00,000.00
ENERGY 0,000,000 kwh TIMES $0.0000000 EQUALS § 00,000.00
FUEL ADJUSTMENT CLAUSE 0,000,000 kWh TIMES $0.0000000 EQUALS § 00,000.00
NSNFP 0,000,000 kWh TIMES $0.0000000 EQUALS $ 00,000.00
SUB-TOTAL $ 00,000.00
ENVIRONMENTAL
SURCHARGE $0,000.00 TIMES 00% EQUALS § 00,000.00
POWER FACTOR PENALTY 0,000 kW TIMES $00.0000000 EQUALS $ 00,000.00
UNWIND SURCREDIT 0,000,000 kWh TIMES $0.0000000 EQUALS $  00,000.00-
MEMBER RATE STABILITY MECHANISM
0,000,000 AMOUNT 0,000.00-
CSR 0,000,000 AMOUNT $ 00,000.00
RRES 0,000,000 KWh TIMES $0.0000000 EQUALS $ 00,000.00
REBATE ADJUSTMENT 0,000,000 AMOUNT $ 00,000.00
ADJUSTMENT 0,000,000 kWh TIMES $0.0000000 EQUALS _§ 00,000.00
SUB-TOTAL $ 00,000.00
TOTAL AMOUNTDUE _ § 00,000.00
LOAD FACTOR POWER FACTOR
ACTUAL BILLED BASE AVERAGE @ PEAK MILLS PER KWH
00.00% 00.00% 00.00% 00.00% 00.00% 00.00

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24™ OF THE MONTH

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed TarifY)




For All Territory Served By
Cooperative’s Transmission System

Q/ ] .
Bl Rlvers P.S.C.KY. No. 25
g ELECTRIC CORPORATION Original SHEET NO. 26

Your Tonchstone Energy” Cooperative g:‘ CANCELLI-NG P.S.C. KY. NO. 24

(Name of Utility)
Original SHEET NO. 9

RATES, TERMS AND CONDITIONS - SECTION 1

STANDARD RATE — CATYV — Cable Television Attachment

Applicable:
In all territory served by Big Rivers on poles owned and used by Big Rivers for its electric plant.
Availability:

To all qualified CATV operators having the right to receive service.

Rental Charge:
The yearly rental charges shall be as follows:
Two-party pole attachment without ground $3.14
Three-party pole attachment without ground $2.23
Two-party pole attachment with ground $3.37
Three-party pole attachment with ground $2.37
Two-party anchor attachment $5.56
Three-party anchor attachment $3.71
Billing:

Rental charges shall be billed yearly based on the number of attachments in place as of the end of the
preceding calendar year. Payment is due within fifteen (15) days after the bill is mailed. If the CATV
operator shall fail to pay any such bill within such fifteen (15) day period, Big Rivers may discontinue
service hereunder upon fifteen days’ written notice to the CATV operator of its intention to do so.

Specifications:

The attachments covered by this tariff shall at all times conform to the requirements of the National
Electrical Safety Code, 1981 Edition, and subsequent revisions thereof, except where the lawful
requirements of public authorities may be more stringent, in which case the latter will govern.

The strength of poles covered by this agreement shall be sufficient to withstand the transverse and
vertical load imposed upon them under the storm loading of the National Electrical Safety Code
assumed for the area in which they are located.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g River P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 29

o Tt B’ et K CANCELLING P.S.C. KY. No. 25
(Name of Utility)

Original SHEET NO. 26

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATYV — Cable Television Attachment

Applicable:

In all territory served by Big Rivers on poles owned and used by Big Rivers for its electric plant.
Availability:

To all qualified CATV operators having the right to receive service.

Rental Charge:
The yearly rental charges shall be as follows:
Two-party pole attachment without ground $3.14
Three-party pole attachment without ground $2.23
Two-party pole attachment with ground $3.37
Three-party pole attachment with ground $2.37
Two-party anchor attachment $5.56
Three-party anchor attachment $3.71

Billing:
Rental charges shall be billed yearly based on the number of attachments in place as of the end of the
preceding calendar year. Payment is due within fifteen (15) days after the bill is mailed. If the CATV

operator shall fail to pay any such bill within such fifteen (15) day period, Big Rivers may discontinue
service hereunder upon fifteen days’ written notice to the CATV operator of its intention to do so.

Specifications:

The attachments covered by this tariff shall at all times conform to the requirements of the National
Electrical Safety Code, 1981 Edition, and subsequent revisions thereof, except where the lawful
requirements of public authorities may be more stringent, in which case the latter will govern.

The strength of poles covered by this agreement shall be sufficient to withstand the transverse and
vertical load imposed upon them under the storm loading of the National Electrical Safety Code
assumed for the area in which they are located.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g Rive P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 27
e T ey’ e KE> CANCELLING P.S.C.KY. No. 24
(Name of Utility)
Original SHEET NO. 10

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - CATYV — Cable Television Attachment

Billing Form
INVOICE
BIG RIVERS ELECTRIC CORP, P. 0. BOX 24 HENDERSON, KY 424190024
MONTH ENDING mm/ddlyy
CABLE TELEVISION INVOICE NO.
DESCRIPTION Date:

RE; CABLE TELEVISION ATTACHEMENT AGREEMENT
Yearly rental charge as set forth in Licensor’s tariffs as filed and approved with the Public Service Commission. License grated September 6, 1984, Permit No. 001

Applicable Tarilf; Quantity Rate Total
Two-party pole attachment without ground 0,000 x $3.14 = $  00,000.00
Three-party pole attachment without ground 0,000 x 5223 = $  00,000.00
Two-party pole attachment with ground 0,000 x $3.37 = $  00,000.00
Three-party pole attachment with ground 0,000 x $2.37 = $  00,000.00
Two-party anchor attachment 0,000 X §5.56 = $  00,000.00
Three-party anchor attachment 0,000 x 3.7 = $ _ 00,000.00
Total Amount Due: $__ 00,000.00
E i

Terms: Net Fifteen (15) Days

Direct any inquiry to: Vice President of Accounting
Phone: (270) 827-2561

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g River P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 30
Vo T " Cogertive K CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 27

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment

Billing Form
INVOICE
BIG RIVERS ELECTRIC CORP. P.0.BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mm/dd/yy
CABLE TELEVISION INVOICE NO.
DESCRIPTION Date:

RE; CABLE TELEVISION ATTACHEMENT AGREEMENT
Yearly rental charge as set forth in Licensor's tariffs as filed and approved with the Public Service Commission. License grated September 6, 1984, Permit No. 001

Applicable Tasiff: Quantity Rate Total

Two-party pole attachment without ground 0,000 X $3.14 = $  00,000.00

Three-party pole attachment without ground 0,000 x $2.23 = $  00,000.00

Two-party pole attachment with ground 0,000 X $337 = $  00,000.00

Three-party pole attachment with ground 0,000 x $237 = $  00,000.00

Two-party anchor attachment 0,000 x 3$5.56 = $  00,000.00

Three-party anchor attschment 0,000 x $3.71 $ _ 00,000.00
Total Amount Due: $  00,000.00

Termy: Net Fifteen (15) Days

Direct any inquiry to: Vice President of Accounting

Phone: (270) 827-2561

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
‘ in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g River P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 28
Ve Tt B orpernive K2 CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 11

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATYV — Cable Television Attachment — (continued)

Special Rules

(1) Establishing Pole Use:

Before a CATV operator shall make use under this tariff of any of the facilities of Big Rivers, it
shall notify Big Rivers in writing of its intent and shall comply with the procedures established by
Big Rivers. The CATV operator shall furnish Big Rivers detailed construction plans and drawings,
together with necessary maps, indicating the specific poles of Big Rivers upon which attachments
are proposed, the number and character of the attachments to be on such poles, the rearrangements
of Big Rivers’ fixtures and equipment necessary for the attachments, and relocations or
replacements of existing poles, and any additional poles required by the CATV operator.

Big Rivers shall, on the basis of such detailed construction plans and drawings, submit to the
CATYV operator a cost estimate (including overhead and less salvage value of materials) of all
changes that may be required. Upon written notice by the CATV operator to Big Rivers that the
cost estimate is approved, Big Rivers shall proceed with the necessary changes. Upon completion
of all changes, the CATV operator shall have the right hereunder to make attachments in
accordance with the terms of this tariff. The CATV operator shall, at its own expense, make
attachments in such manner as not to interfere with the service requirements of Big Rivers.

Upon completion of all changes, the CATV operator shall pay Big Rivers the actual cost
(including overhead and less salvage value of materials) of making such changes. The obligations
of the CATV operator hereunder shall not be limited to amounts shown on estimates made by Big
Rivers hereunder.

Any reclearing of existing rights-of-way and any tree trimming necessary for the establishment of
attachments hereunder shall be performed by the CATV operator.

All poles and appurtenances to which attachments have been made under this tariff shall remain
the property of Big Rivers, and any payments made by the CATV operator under this tariff for
changes in Big Rivers’ facilities shall not entitle the CATV operator to the ownership of any of
said facilities.

DATE OF ISSUE January 15,2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, " versus

ISSUED BY: President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

River P.S.C.KY. No. 26

Big

ELECTRIC CORPORATION Original SHEET NO. 31
Your Touchstone Enenyy” Cooperative ?(B CANCELLING P.S.C. KY. NO. 25
(Name of Utility)
Original SHEET NO. 28

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continue

Special Rules

(1) Establishing Pole Use:

Before a CATV operator shall make use under this tariff of any of the facilities of Big Rivers, it
shall notify Big Rivers in writing of its intent and shall comply with the procedures established by
Big Rivers. The CATV operator shall furnish Big Rivers detailed construction plans and drawings,
together with necessary maps, indicating the specific poles of Big Rivers upon which attachments
are proposed, the number and character of the attachments to be on such poles, the rearrangements
of Big Rivers’ fixtures and equipment necessary for the attachments, and relocations or
replacements of existing poles, and any additional poles required by the CATV operator.

Big Rivers shall, on the basis of such detailed construction plans and drawings, submit to the
CATV operator a cost estimate (including overhead and less salvage value of materials) of all
changes that may be required. Upon written notice by the CATV operator to Big Rivers that the
cost estimate is approved, Big Rivers shall proceed with the necessary changes. Upon completion
of all changes, the CATV operator shall have the right hereunder to make attachments in
accordance with the terms of this tariff. The CATV operator shall, at its own expense, make
attachments in such manner as not to interfere with the service requirements of Big Rivers.

Upon completion of all changes, the CATV operator shall pay Big Rivers the actual cost
(including overhead and less salvage value of materials) of making such changes. The obligations
of the CATV operator hereunder shall not be limited to amounts shown on estimates made by Big
Rivers hereunder.

Any reclearing of existing rights-of-way and any tree trimming necessary for the establishment of
attachments hereunder shall be performed by the CATV operator.

All poles and appurtenances to which attachments have been made under this tariff shall remain
the property of Big Rivers, and any payments made by the CATV operator under this tariff for
changes in Big Rivers’ facilities shall not entitle the CATV operator to the ownership of any of
said facilities.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

River P.S.C.KY. No. 25

Big

ELECTRIC CORPORATION Original SHEET NO. 29
o Tk e o K CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 12

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continued)

Any changes necessary for correction of a substandard installation made by the CATV operator,
where notice of intent had not been given, shall be billed at an amount equal to twice the charges
that would have been imposed if the attachment had been properly authorized.

(2) Easement and Right-of-Way:

Big Rivers does not warrant nor assure to the CATV operator any rights-of-way privileges or
easements, and should the CATV operator at any time be prevented from placing or maintaining
its attachments on Big Rivers’ poles, no liability on account thereof shall attach to Big Rivers.
Each party shall be responsible for obtaining its own easements and rights-of-way.

(3) Maintenance of Poles, Attachments and Operation:

Whenever right-of-way considerations or public regulations make relocation of a pole or poles
necessary, such relocation shall be made by Big Rivers at its own expense, except that each party
shall bear the cost of transferring its own attachments.

Whenever it is necessary to replace or relocate a pole, Big Rivers shall, before making such
replacement or relocation, give a forty-eight (48) hour notice (except in cases of emergency) to the [T]
CATYV operator, specifying in said notice the time of such proposed replacement or relocation, and

the CATYV operator shall, at the time so specified, transfer its attachments to the new or relocated
pole. Should the CATV operator fail to transfer its attachments to the new or relocated pole at the

time specified, Big Rivers may elect to do such work and the CATV operator shall pay Big Rivers

the cost thereof. Big Rivers shall not be liable for any consequential damages which may result
therefrom.

Any attachment of CATV which does not conform to the specifications set out in this tariff shall
be brought into conformity herewith as soon as practical. Big Rivers reserves the right to inspect
each new installation on its poles and in the vicinity of its lines or appurtenances. Such inspection
made or not, shall not operate to relieve the CATV operator of any responsibility, obligation or
liability assumed under this tariff.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer Versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
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For All Territory Served By
Cooperative’s Transmission System

Blg RlVel"S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 32

Your Touchetone Enengy” Couperitive ‘Ij" CANCELLING P.S.C. KY‘ NO. 25
(Name of Utility)

Original SHEET NO. 29

RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE — CATV — Cable Television Attachment — (continued)

Any changes necessary for correction of a substandard installation made by the CATV operator,
where notice of intent had not been given, shall be billed at an amount equal to twice the charges
that would have been imposed if the attachment had been properly authorized.

(2) Easement and Right-of-Way:

Big Rivers does not warrant nor assure to the CATV operator any rights-of-way privileges or
easements, and should the CATV operator at any time be prevented from placing or maintaining
its attachments on Big Rivers’ poles, no liability on account thereof shall attach to Big Rivers.
Each party shall be responsible for obtaining its own easements and rights-of-way.

(3) Maintenance of Poles, Attachments and Operation:

Whenever right-of-way considerations or public regulations make relocation of a pole or poles
necessary, such relocation shall be made by Big Rivers at its own expense, except that each party
shall bear the cost of transferring its own attachments.

Whenever it is necessary to replace or relocate a pole, Big Rivers shall, before making such
replacement or relocation, give a forty-eight (48) hour notice (except in cases of emergency) to the
CATV operator, specifying in said notice the time of such proposed replacement or relocation, and
the CATV operator shall, at the time so specified, transfer its attachments to the new or relocated
pole. Should the CATV operator fail to transfer its attachments to the new or relocated pole at the
time specified, Big Rivers may elect to do such work and the CATV operator shall pay Big Rivers
the cost thereof. Big Rivers shall not be liable for any consequential damages which may result
therefrom.

Any attachment of CATV which does not conform to the specifications set out in this tariff shall
be brought into conformity herewith as soon as practical. Big Rivers reserves the right to inspect
each new installation on its poles and in the vicinity of its lines or appurtenances. Such inspection
made or not, shall not operate to relieve the CATV operator of any responsibility, obligation or
liability assumed under this tariff,

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

Mark A. Bailey,
ISSUED BY: President and Chief Execitive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, K'Y 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 30

Your Touchstone Enenzy” Cooperntive )g_t)f C AN CELLING PS. C. KY. NO. 2 4
(Name of Utility)

Original SHEET NO. 13

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continued)

Big Rivers reserves to itself, its successor and assigns, the right to maintain its poles and to operate
its facilities thereon in such manner as will, in its own judgment, best enable it to fulfill its own
service requirements. Big Rivers shall not be liable to the CATV operator for any interruption of
service or for interference with the operation of its cables, wire and appliances when such
conditions are caused by situations beyond Big Rivers’ control.

(4) Inspections:
Periodic Inspection:

Any unauthorized or unreported attachment by a CATV operator will be billed at two times
the amount that would have been due had the installation been made the day after the last
inspection preceding discovery of the attachment.

Make-Ready Inspection:

Actual expenses, plus appropriate overhead charges, incurred by Big Rivers in any "make-
ready" or "walk-through" inspection required of Big Rivers will be paid for by the CATV
operator.

(5) Insurance or Bond:

The CATV operator shall defend, indemnify and save harmless Big Rivers from any and all
damage, loss, claim, demand, suit, liability, penalty or forfeiture of every kind and nature,
including, but not limited to, costs and expenses of defending against the same and payment of
any settlement or judgment therefor, by reason of (1) injuries or deaths to persons, (2) damages to
or destruction of properties, (3) pollutions, contaminations of or other adverse effects on the
environment or (4) violations of governmental laws, regulations or orders whether suffered
directly by Big Rivers itself, or indirectly by reason of claims, demands or suits against it by third
parties, resulting or alleged to have resulted from acts or omissions of the CATV operator, its
employees, agents, or other representatives or from their presence on the premises of Big Rivers,
either solely or in concurrence with any alleged joint negligence of Big Rivers. Big Rivers shall be
liable for its sole active negligence.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bl g RIVGI‘S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 33

Your Touchstoae Enengy” Cooperative @ CANCELLING P.S.C. KY NO. 25

(Name of Utility)
Original SHEET NO. 30

RATES, TERMS AND CONDITIONS - SECTION 1

STANDARD RATE — CATYV — Cable Television Attachment — (continued)

@

&)

Big Rivers reserves to itself, its successor and assigns, the right to maintain its poles and to operate
its facilities thereon in such manner as will, in its own judgment, best enable it to fulfill its own
service requirements. Big Rivers shall not be liable to the CATV operator for any interruption of
service or for interference with the operation of its cables, wire and appliances when such
conditions are caused by situations beyond Big Rivers’ control.

Inspections:
Periodic Inspection:

Any unauthorized or unreported attachment by a CATV operator will be billed at two times
the amount that would have been due had the installation been made the day after the last
inspection preceding discovery of the attachment.

Make-Ready Inspection:

Actual expenses, plus appropriate overhead charges, incurred by Big Rivers in any "make-
ready" or "walk-through" inspection required of Big Rivers will be paid for by the CATV
operator.

Insurance or Bond:

The CATV operator shall defend, indemnify and save harmless Big Rivers from any and all
damage, loss, claim, demand, suit, liability, penalty or forfeiture of every kind and nature,
including, but not limited to, costs and expenses of defending against the same and payment of
any settlement or judgment therefor, by reason of (1) injuries or deaths to persons, (2) damages to
or destruction of properties, (3) pollutions, contaminations of or other adverse effects on the
environment or (4) violations of governmental laws, regulations or orders whether suffered
directly by Big Rivers itself, or indirectly by reason of claims, demands or suits against it by third
parties, resulting or alleged to have resulted from acts or omissions of the CATV operator, its
employees, agents, or other representatives or from their presence on the premises of Big Rivers,
either solely or in concurrence with any alleged joint negligence of Big Rivers. Big Rivers shall be
liable for its sole active negligence.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26

ISSUED BY:
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

President and Chief Executive Officer

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)

Big Rivers’ Proposed Tariff — PSC KY No. 25



For All Territory Served By
Cooperative’s Transmission System

Bi RlVel"S P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 31

o Tohone B e 16F CANCELLING P.S.C. KY. No. 24
(Name of Utility)

Original SHEET NO. 14

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — {continued)

The CATV operator will provide coverage as follows from a company authorized to do business
in the Commonwealth of Kentucky:

1. Protection for its employees to the extent required by Workers’ Compensation Laws of
Kentucky.

2. Public liability coverage with separate coverage for each town or city in which the CATV
operator operates under this contract to a minimum amount of $1,000,000 for each person
and $1,000,000 for each accident or personal injury or death, and $25,000 as to the
property of any one person, and $100,000 as to any one accident of property damage.

3. Naming Big Rivers Electric Corporation as an additional insured.

Before beginning operations under this tariff, the CATV operator shall cause to be furnished to
Big Rivers a certificate evidencing the existence of such coverage. Each policy required here
under shall contain a contractual endorsement written as follows:

The insurance or bond provided herein shall also be for the benefit of Big Rivers Electric
Corporation, so as to guarantee, within the coverage limits, the performance by the
insured of any indemnity agreement set forth in this tariff. This insurance or bond may
not be canceled for any cause without thirty (30) days’ advance notice being first given to
Big Rivers Electric Corporation.

(6) Change of Use Provision:

When Big Rivers requires a change in its facilities for reasons unrelated to CATV operations, the
CATV operator shall be given a forty-eight (48) hour notice (except in cases of emergency) in [T]
order to accomplish the CATV-related changes. If the CATV operator is unable or unwilling to
meet Big Rivers’ time schedule for such changes, Big Rivers may do the work and charge the
CATYV operator its reasonable costs for performing the change of CATV attachments.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
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For All Territory Served By
Cooperative’s Transmission System

Blg Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 34

Yous Touchstone Enenyy” Cooperative )C’E* CANCELLING P.S.C . KY, NO. 25
(Name of Utility)

Original SHEET NO. 31

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continued)

The CATV operator will provide coverage as follows from a company authorized to do business
in the Commonwealth of Kentucky:

1. Protection for its employees to the extent required by Workers’ Compensation Laws of
Kentucky.

2. Public liability coverage with separate coverage for each town or city in which the CATV
operator operates under this contract to a minimum amount of $1,000,000 for each person
and $1,000,000 for each accident or personal injury or death, and $25,000 as to the
property of any one person, and $100,000 as to any one accident of property damage.

3. Naming Big Rivers Electric Corporation as an additional insured.

Before beginning operations under this tariff, the CATV operator shall cause to be furnished to
Big Rivers a certificate evidencing the existence of such coverage. Each policy required here
under shall contain a contractual endorsement written as follows:

The insurance or bond provided herein shall also be for the benefit of Big Rivers Electric
Corporation, so as to guarantee, within the coverage limits, the performance by the
insured of any indemnity agreement set forth in this tariff. This insurance or bond may
not be canceled for any cause without thirty (30) days’ advance notice being first given to
Big Rivers Electric Corporation.

(6) Change of Use Provision:

When Big Rivers requires a change in its facilities for reasons unrelated to CATV operations, the
CATV operator shall be given a forty-eight (48) hour notice (except in cases of emergency) in
order to accomplish the CATV-related changes. If the CATV operator is unable or unwilling to
meet Big Rivers’ time schedule for such changes, Big Rivers may do the work and charge the
CATV operator its reasonable costs for performing the change of CATV attachments.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Propesed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 32
Vo Tt By Copeee K CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 15

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continued)

(7) Abandonment:

Should Big Rivers decide to abandon any pole which the CATV operator is utilizing, it shall give
the CATV operator notice in writing to that effect at least thirty (30) days prior to the date on
which it intends to abandon such pole. If, at the expiration of said period, Big Rivers has no
attachments on such pole, but the CATV operator has not removed all of its attachments
therefrom, such pole shall thereupon become the property of the CATV operator, and the CATV
operator shall save harmless Big Rivers from all obligation, liability, damages, cost, expenses or
charges incurred thereafter, and shall pay Big Rivers for such pole an amount equal to Big Rivers’
depreciated cost thereof. Big Rivers shall further evidence transfer to the CATV operator of title
to the pole by means of a bill of sale. Big Rivers reserves the right to abandon and salvage any
power line free and clear of any obligations to the CATV operator and upon one year’s notice to
the CATV operator.

The CATV operator may at any time abandon the use of any pole by giving due notice thereof in
writing to Big Rivers and by removing therefrom any and all attachments it may have thereon.
The CATV operator shall in such case pay Big Rivers the pro rata rental for said pole for the then
current billing period.

(8) Rights of Others:

Upon notice from Big Rivers to the CATV operator that the use of any pole is forbidden by
municipal or other public authorities or by property owners, the permit governing the use of such
pole shall immediately terminate and the CATV operator shall remove its facilities from the
affected pole at once. No refund of any rental will be due on account of any removal under these
circumstances.

(9) Payment of Taxes:

Each party shall pay all taxes and assessments lawfully levied on its own property upon said
attached facilities, and the taxes and the assessments which are levied on said property shall be
paid by the owner thereof, but any tax, fee or charge levied on Big Rivers® facilities solely
because of their use by the CATV operator shall be paid by the CATV operator.,

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff — PSC KY No. 26
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For All Territory Served By
Cooperative’s Transmission System

Big Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 35

Yo Touchstone Enenzy” Cooperative @} CANCELLING P.S.C. KY. NO. 25

(Name of Utility)
Original SHEET NO. 32

RATES, TERMS AND CONDITIONS -- SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continued)

(7) Abandonment:

Should Big Rivers decide to abandon any pole which the CATV operator is utilizing, it shall give
the CATV operator notice in writing to that effect at least thirty (30) days prior to the date on
which it intends to abandon such pole. If, at the expiration of said period, Big Rivers has no
attachments on such pole, but the CATV operator has not removed all of its attachments
therefrom, such pole shall thereupon become the property of the CATV operator, and the CATV
operator shall save harmless Big Rivers from all obligation, liability, damages, cost, expenses or
charges incurred thereafter, and shall pay Big Rivers for such pole an amount equal to Big Rivers’
depreciated cost thereof. Big Rivers shall further evidence transfer to the CATV operator of title
to the pole by means of a bill of sale. Big Rivers reserves the right to abandon and salvage any
power line free and clear of any obligations to the CATV operator and upon one year’s notice to
the CATV operator.

The CATV operator may at any time abandon the use of any pole by giving due notice thereof in
writing to Big Rivers and by removing therefrom any and all attachments it may have thereon.
The CATYV operator shall in such case pay Big Rivers the pro rata rental for said pole for the then
current billing period.

(8) Rights of Others:

Upon notice from Big Rivers to the CATV operator that the use of any pole is forbidden by
municipal or other public authorities or by property owners, the permit governing the use of such
pole shall immediately terminate and the CATV operator shall remove its facilities from the
affected pole at once. No refund of any rental will be due on account of any removal under these
circumstances.

(9) Payment of Taxes:

Each party shall pay all taxes and assessments lawfully levied on its own property upon said
attached facilities, and the taxes and the assessments which are levied on said property shall be
paid by the owner thereof, but any tax, fee or charge levied on Big Rivers’ facilities solely
because of their use by the CATV operator shall be paid by the CATV operator.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
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For All Territory Served By
Cooperative’s Transmission System

Big Rivers P.S.C.KY. No. ’s

ELECTRIC CORPORATION Original SHEET NO. 33
Your Touchstone Enenzy” Cooperative ?(/g}‘ CANCELLING P.S.C. KY. NO. 24
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Original SHEET NO. 16

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continued)

(10)

(11

(12)

Bond or Deposit for Performance:

The CATV operator shall furnish bond or satisfactory evidence of contractual insurance coverage
for the purposes hereinafter specified in the amount of Five Thousand Dollars ($5,000), evidence
of which shall be presented to Big Rivers fifteen (15) days prior to beginning construction. Such
bond or insurance shall contain the provision that it shall not be terminated prior to three (3)
months after receipt by Big Rivers of written notice of the desire of the bonding or insurance
company to terminate such bond or insurance. Upon receipt of such notice, Big Rivers shall
request the CATV operator to immediately remove its cables, wires and all other facilities from all
poles of Big Rivers. If the CATV operator should fail to complete the removal of all its facilities
from the poles of Big Rivers within thirty (30) days after receipt of such request from Big Rivers,
then Big Rivers shall have the right to remove them at the cost and expense of the CATV operator
and without being liable for any damage to the CATV operators wires, cables, fixtures or
appurtenances. Such bond or insurance shall guarantee the payment of any sums which may
become due to Big Rivers for rentals, inspections or work performed for the benefit of the CATV
operator under this tariff, including the removal of attachments upon termination of service by any
of its provisions.

Use of Anchors:

Big Rivers reserves the right to prohibit the use of any anchors by the CATV operator where
conditions warrant such action.

Discontinuance of Service:

Big Rivers may refuse or discontinue serving an applicant as a customer under the conditions set
out in 807 KAR 5:006 Section 14.
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For All Territory Served By
Cooperative’s Transmission System

BI g Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 36

Your Touchstone Eneny” Cooperative g;f CANCELLING P.S.C. KY. NO. 25

(Name of Utility)
Original SHEET NO. 33

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — CATV — Cable Television Attachment — (continued)

(10) Bond or Deposit for Performance:

The CATV operator shall furnish bond or satisfactory evidence of contractual insurance coverage
for the purposes hereinafter specified in the amount of Five Thousand Dollars ($5,000), evidence
of which shall be presented to Big Rivers fifteen (15) days prior to beginning construction. Such
bond or insurance shall contain the provision that it shall not be terminated prior to three (3)
months after receipt by Big Rivers of written notice of the desire of the bonding or insurance
company to terminate such bond or insurance. Upon receipt of such notice, Big Rivers shall
request the CATV operator to immediately remove its cables, wires and all other facilities from all
poles of Big Rivers. If the CATV operator should fail to complete the removal of all its facilities
from the poles of Big Rivers within thirty (30) days after receipt of such request from Big Rivers,
then Big Rivers shall have the right to remove them at the cost and expense of the CATV operator
and without being liable for any damage to the CATV operators wires, cables, fixtures or
appurtenances. Such bond or insurance shall guarantee the payment of any sums which may
become due to Big Rivers for rentals, inspections or work performed for the benefit of the CATV
operator under this tariff, including the removal of attachments upon termination of service by any
of its provisions.

(11) Use of Anchors:

Big Rivers reserves the right to prohibit the use of any anchors by the CATV operator where
conditions warrant such action.

(12) Discontinuance of Service:

Big Rivers may refuse or discontinue serving an applicant as a customer under the conditions set
out in 807 KAR 5:006 Section 14.
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 34
Your Touchmone By’ Cooperative K1 CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 17

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — OFP — Cogeneration/Small Power Production Purchase Tariff — Qver 100 KW

Availability:

Available to any customer of a Member Cooperative who qualifies as a cogenerator or small power
producer pursuant to the Commission’s regulation in 807 KAR 5:054. [T]

Applicability of Service:

Applicable to any small power production or cogeneration “qualifying facility” with capacity over 100
kW as defined by the Commission in 807 KAR 5:054, and which contracts to sell energy or capacity or [T]
both to Big Rivers.

Terms and Conditions:
The cogeneration or small power production facility must have a total design capacity over 100 kW.
All power from a Qualifying Facility (“QF”) purchased under this tariff will be sold to Big Rivers.

The QF must provide good quality electric power within a reasonable range of voltage, frequency,
flicker, harmonic currents, and power factor.

QF shall provide reasonable protection for Big Rivers’ and the Member Cooperative’s systems.

QF shall design, construct, install, own, operate, and maintain the QF in accordance with all applicable
codes, laws, regulations, and generally accepted utility practices.

QF shall reimburse Big Rivers and the Member Cooperative for all costs incurred as a result of
interconnecting with the QF, including operation, maintenance, administration, and billing.

QF shall enter into a written contract with Big Rivers. All conditions applying to QF service shall be
specified in the contract executed by the parties and are subject to the jurisdiction of the Commission [T]
and to Big Rivers’ terms and conditions regarding a QF then in effect. For contracts which cover the
purchase of energy only, the term shall be one year and shall be self-renewing from year-to-year
thereafter unless cancelled by either party with not less than one year’s written notice. For contracts
which cover the purchase of capacity and energy, the term shall be
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For All Territory Served By
Cooperative’s Transmission System

BigRivefs )

ELECTRIC CORPORATION Original SHEET NO. 37
Your Touchstone Ervenny” Cooperative g;}% CANCELLING P.S.C. KY NO. 25

(Name of Utility)
Original SHEET NO. 34

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE —~ QFP — Cogeneration/Small Power Production Purchase Tariff — Over 100 KW

Availability:

Available to any customer of a Member Cooperative who qualifies as a cogenerator or small power
producer pursuant to the Commission’s regulation in 807 KAR 5:054.

Applicability of Service:

Applicable to any small power production or cogeneration “qualifying facility” with capacity over 100
kW as defined by the Commission in 807 KAR 5:054, and which contracts to sell energy or capacity or
both to Big Rivers.

Terms and Conditions:
The cogeneration or small power production facility must have a total design capacity over 100 kW.
All power from a Qualifying Facility (“QF”) purchased under this tariff will be sold to Big Rivers.

The QF must provide good quality electric power within a reasonable range of voltage, frequency,
flicker, harmonic currents, and power factor.

QF shall provide reasonable protection for Big Rivers’ and the Member Cooperative’s systems.

QF shall design, construct, install, own, operate, and maintain the QF in accordance with all applicable
codes, laws, regulations, and generally accepted utility practices.

QF shall reimburse Big Rivers and the Member Cooperative for all costs incurred as a result of
interconnecting with the QF, including operation, maintenance, administration, and billing.

QF shall enter into a written contract with Big Rivers. All conditions a\pplying to QF service shall be
specified in the contract executed by the parties and are subject to the jurisdiction of the Commission
and to Big Rivers’ terms and conditions regarding a QF then in effect. For contracts which cover the
purchase of energy only, the term shall be one year and shall be self-renewing from year-to-year
thereafter unless cancelled by either party with not less than one year’s written notice. For contracts
which cover the purchase of capacity and energy, the term shall be
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For All Territory Served By
Cooperative’s Transmission System

Bi g RIVQFS P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 35

Vo T gy o K CANCELLING P.S.C. KY. No. 24
(Name of Utility)

Original SHEET NO. 18

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — QFP — Cogeneration/Small Power Production Purchase Tariff — Over 100 KW
— (continued)

not less than five (5) years and self-renewing from year-to-year thereafter unless cancelled by either
party with not less than one year’s written notice.

Definitions:

Please see Section 4 for definitions common to all tariffs.

QF — “QF” means a cogeneration or small power production facility meeting the criteria for Qualifying
Facility of 807 KAR 5:054 Section 4. [T]

Inter-Utility Market — “Inter-Utility Market” means any supplier of wholesale electric service to Big
Rivers other than SEPA and the Henderson Municipal Power and Light’s Station Two.

Rates for Purchases from QFs:
(1) Capacity Purchase Rates:

As long as Big Rivers has surplus generation from its owned coal fired generation and power
available from SEPA and the Henderson Municipal Power and Light’s Station Two, the Capacity
Purchase Rate (CPR) will be zero. At such time Big Rivers has no surplus generation from its
owned coal fired generation and power available from SEPA and the Henderson Municipal Power
and Light’s Station Two, the hourly avoided capacity cost (ACC) in $ per megawatt hour, which is
payable to a QF for delivery of capacity, shall be equal to the effective purchase price for power
available to Big Rivers from the Inter-Utility Market (which includes both energy and capacity
charges) less Big Rivers’ actual variable fuel expense. The total amount of the avoided capacity cost [T]
payment to be made to a QF in an hour is equal to [ACC x CAP], where CAP, the capacity
delivered by the QF, is determined on the basis of the system demand and Big Rivers’ need for
capacity in that hour to adequately serve the load.

(2) Determination of CAP:

For the determination of CAP, Big Rivers will determine at the time a QF signs a contract to deliver
capacity the capacity proposed to be provided by the QF and will cause the QF to enter into a
contract stating the CAP Limits, Big Rivers will pay for CAP at the above stated rate only when Big
Rivers’ owned and previously arranged for capacity is not sufficient to meet its system demand.
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For All Territory Served By
Cooperative’s Transmission System

Big RiveI‘S P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 38

Your Touchstone Enenzy’ Cooperative ?gt: CANCELLING PSC. KY. NO. 25

(Name of Utility)
Qriginal SHEET NO. 35

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — OFP — Cogeneration/Small Power Production Purchase Tariff — Over 100 KW
— (continued)

not less than five (5) years and self-renewing from year-to-year thereafter unless cancelled by either
party with not less than one year’s written notice.

Definitions:

Please see Section 4 for definitions common to all tariffs.

QF — “QF” means a cogeneration or small power production facility meeting the criteria for Qualifying
Facility of 807 KAR 5:054 Section 4.

Inter-Utility Market — “Inter-Utility Market” means any supplier of wholesale electric service to Big
Rivers other than SEPA and the Henderson Municipal Power and Light’s Station Two.

Rates for Purchases from QFs:

(1) Capacity Purchase Rates:

@)

As long as Big Rivers has surplus generation from its owned coal fired generation and power
available from SEPA and the Henderson Municipal Power and Light’s Station Two, the Capacity
Purchase Rate (CPR) will be zero. At such time Big Rivers has no surplus generation from its
owned coal fired generation and power available from SEPA and the Henderson Municipal Power
and Light’s Station Two, the hourly avoided capacity cost (ACC) in $ per megawatt hour, which is
payable to a QF for delivery of capacity, shall be equal to the effective purchase price for power
available to Big Rivers from the Inter-Utility Market (which includes both energy and capacity
charges) less Big Rivers’ actual variable fuel expense. The total amount of the avoided capacity
cost payment to be made to a QF in an hour is equal to [ACC x CAP], where CAP, the capacity
delivered by the QF, is determined on the basis of the system demand and Big Rivers’ need for
capacity in that hour to adequately serve the load.

Determination of CAP:

For the determination of CAP, Big Rivers will determine at the time a QF signs a contract to deliver
capacity the capacity proposed to be provided by the QF and will cause the QF to enter into a
contract stating the CAP Limits, Big Rivers will pay for CAP at the above stated rate only when Big
Rivers’ owned and previously arranged for capacity is not sufficient to meet its system demand.
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 36

Your Touchstone Energy” Cooperative (l} CANCELLING P.S.C. KY NO. 24
(Name of Utility)

Original SHEET NO. 19

RATES, TERMS AND CONDITIONS - SECTION 1

STANDARD RATE — QFP — Cogeneration/Small Power Production Purchase Tariff — Over 100 KW
— (continued)

(3) Firm Energy Purchase Rates:

The Energy Purchase Rates (EPR) in $ per megawatt hour, which is payable to a QF for delivery of
energy, shall be equal to Big Rivers’ actual variable fuel expenses for Big Rivers’ owned coal fired
production facilities, divided by the associated megawatt-hours of generation, as determined for the
previous month. The total amount of the avoided energy cost payment to be made to a QF in an
hour is equal to [EPR x EQF] where EQF is the amount of megawatt-hours delivered by a QF in
that hour and which are determined by suitable metering.

Payment:
Big Rivers shall pay each bill for electric power rendered to it in accordance with the terms of the
contract, within 30 days of the date the bill is rendered.

System Emergencies:
During system emergencies, Big Rivers may discontinue purchases or the QF may be required to
provide energy or capacity in accordance with 807 KAR 5:054 Section 6.

Interconnection:

Big Rivers requires a three-party interconnection agreement among the QF Member, Big Rivers, and the [T]
Member Cooperative prior to service under this tariff. Big Rivers shall make interconnections with the
Member Cooperative, the QF Member, or both as required and the QF Member will pay for the
interconnection costs in accordance with 807 KAR 5:054 Section 6 and the interconnection agreement.

Loss Compensation:

Power and energy purchased by Big Rivers pursuant to this rate schedule which must be transmitted to
Big Rivers’ transmission system across or through utilities owned by a Member Cooperative shall be
subject to an adjustment to reflect losses between the QF and the point of delivery to the Big Rivers
transmission system.
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For All Territory Served By
Cooperative’s Transmission System

Bl g RIVGI‘S P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 39

Your Touchstone Enenny’ ('Impcr.niw}gf CANCELLING P.S.C. KY. NO. 25
(Name of Utility)

Original SHEET NO. 36

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — QFP — Cogeneration/Small Power Production Purchase Tariff — Over 100 KW
— (continued) ,

(3) Firm Energy Purchase Rates:

The Energy Purchase Rates (EPR) in $ per megawatt hour, which is payable to a QF for delivery of
energy, shall be equal to Big Rivers’ actual variable fuel expenses for Big Rivers’ owned coal fired
production facilities, divided by the associated megawatt-hours of generation, as determined for the
previous month. The total amount of the avoided energy cost payment to be made to a QF in an
hour is equal to [EPR x EQF] where EQF is the amount of megawatt-hours delivered by a QF in
that hour and which are determined by suitable metering.

Payment:
Big Rivers shall pay each bill for electric power rendered to it in accordance with the terms of the
contract, within 30 days of the date the bill is rendered.

System Emergencies:
During system emergencies, Big Rivers may discontinue purchases or the QF may be required to
provide energy or capacity in accordance with 807 KAR 5:054 Section 6.

Interconnection:

Big Rivers requires a three-party interconnection agreement among the QF Member, Big Rivers, and the
Member Cooperative prior to service under this tariff. Big Rivers shall make interconnections with the
Member Cooperative, the QF Member, or both as required and the QF Member will pay for the
interconnection costs in accordance with 807 KAR 5:054 Section 6 and the interconnection agreement.

Loss Compensation:

Power and energy purchased by Big Rivers pursuant to this rate schedule which must be transmitted to
Big Rivers’ transmission system across or through utilities owned by a Member Cooperative shall be
subject to an adjustment to reflect losses between the QF and the point of delivery to the Big Rivers
transmission system.
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For All Territory Served By
Cooperative’s Transmission System

Blg Rivers P.S.C. KY. No. 25

FLECTRIC CORPORATION Original SHEET NO. 37
Your Touchstone Energy” Couperative )(/_‘}? CANCELLING P.S.C. KY. NO. 24
(Name of Utility)
Original SHEET NO. 20

RATES, TERMS AND CONDITIONS — SECTION 1

TANDARD RATE — QFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW

Availability:

Available to any Member Cooperative for service to any member of the Member Cooperative with
cogeneration and/or small power production facility (i) that has net output of less than 5,000 kW and (ii)
which meets the criteria for Qualifying Facility of 807 KAR 5:054 Section 4. Charges for the services
under this tariff to any Member Cooperative for service to any member of the Member Cooperative with
a cogeneration and/or small power production facility shall be established by contract.

Applicability:

Applicable to purchases made by a Member Cooperative for service to any QF Member of a Member
Cooperative with a total capacity requirement of 100 kW or more with on-site generation of 100 kW or
more operating in excess of 200 hours per year, electrically engineered so that it can meet part or all of
its load with its own generation, for service not covered by one of Big Rivers’ other rates. The QF
Member shall have the option to provide all or part of its load with its own generation in which case that
portion of the QF Member’s load requirements not met by the QF-shall be provided to the Member
Cooperative under this tariff and all requirements for back-up or maintenance service for the QF
Member shall be provided under this tariff. Otherwise, the QF Member may sell all of the output of its
QF in which case the QF Member’s load requirements shall be provided to the Member Cooperative
under the terms and conditions of one or more of Big Rivers’ standard rates applicable to the load
requirements and type of service of the QF Member.

Definitions:

Please see Section 4 for definitions common to all tariffs.

Off-System Sales Transaction — “Off-System Transaction” means sales of electric energy by Big Rivers
other than to the Member Cooperatives and Henderson Municipal Power and Light.

QF Member — “QF Member” means a member of a Member Cooperative with a QF.

Third-Party Suppliers — “Third-Party Suppliers” means any supplier of wholesale electric service to Big
Rivers other than SEPA and Henderson Municipal Power and Light.

[T]
[T]

[T]
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For All Territory Served By
Cooperative’s Transmission System

Bl g RlV@I‘S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 40
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RATES, TERMS AND CONDITIONS - SECTION 1
STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW

Availability:

Available to any Member Cooperative for service to any member of the Member Cooperative with
cogeneration and/or small power production facility (i) that has net output of less than 5,000 kW and (ii)
which meets the criteria for Qualifying Facility of 807 KAR 5:054 Section 4. Charges for the services
under this tariff to any Member Cooperative for service to any member of the Member Cooperative with
a cogeneration and/or small power production facility shall be established by contract.

Applicability:

Applicable to purchases made by a Member Cooperative for service to any QF Member of a Member
Cooperative with a total capacity requirement of 100 kW or more with on-site generation of 100 kW or
more operating in excess of 200 hours per year, electrically engineered so that it can meet part or all of
its load with its own generation, for service not covered by one of Big Rivers’ other rates. The QF
Member shall have the option to provide all or part of its load with its own generation in which case that
portion of the QF Member’s load requirements not met by the QF-shall be provided to the Member
Cooperative under this tariff and all requirements for back-up or maintenance service for the QF
Member shall be provided under this tariff. Otherwise, the QF Member may sell all of the output of its
QF in which case the QF Member’s load requirements shall be provided to the Member Cooperative
under the terms and conditions of one or more of Big Rivers’ standard rates applicable to the load
requirements and type of service of the QF Member.

Definitions:
Please see Section 4 for definitions common to all tariffs.

Off-System Sales Transaction — “Off-System Transaction” means sales of electric energy by Big Rivers
other than to the Member Cooperatives and Henderson Municipal Power and Light.

QF Member — “QF Member” means a member of a Member Cooperative with a QF.

Third-Party Suppliers — “Third-Party Suppliers” means any supplier of wholesale electric service to Big
Rivers other than SEPA and Henderson Municipal Power and Light.
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For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 38

Vo Tty Gerivs KE CANCELLING P.S.C. KY. No. 24
(Name of Utility)

Qriginal SHEET NO. 21

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

Conditions of Service:
To receive service hereunder, the Member Cooperative must:

Obtain from the QF Member an executed, written contract for electric service hereunder on terms
acceptable to Big Rivers. Such contract shall set forth any specific arrangements between the parties
based on individual circumstances and shall:

Specify the maximum capacity to be made available to the QF Member on an unscheduled basis
in any hour (Maximum Unscheduled Capacity), and

If desired by the QF Member, specify the terms and conditions for the delivery of Maintenance
Service, and

If desired by the QF Member, specify the capacity of on-site generation for which interruptible
unscheduled back-up and interruptible scheduled maintenance power may be provided, and

Specify any other term or condition which the Member Cooperative or Big Rivers may require
for service used by a QF Member, taking into account the nature of use, the quality used, the
quantity used, the time when used, the purpose for which used, and any other reasonable
consideration, and

Enter into a contract with Big Rivers, or amend an existing contract with Big Rivers, to specify
the terms and conditions of service between Big Rivers and the Member Cooperative regarding
the power supply for the QF Member.
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 41

Your Touchstane Energy” Couperative )(}:f‘ CANCELLING P.S.C. KY, NO. 25
(Name of Utility)

Original SHEET NO. 38

RATES, TERMS AND CONDITIONS ~ SECTION 1

STANDARD RATE — QFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

Conditions of Service:
To receive service hereunder, the Member Cooperative must:

Obtain from the QF Member an executed, written contract for electric service hereunder on terms
acceptable to Big Rivers. Such contract shall set forth any specific arrangements between the parties
based on individual circumstances and shall:

Specify the maximum capacity to be made available to the QF Member on an unscheduled basis
in any hour (Maximum Unscheduled Capacity), and

If desired by the QF Member, specify the terms and conditions for the delivery of Maintenance
Service, and

If desired by the QF Member, specify the capacity of on-site generation for which interruptible
unscheduled back-up and interruptible scheduled maintenance power may be provided, and

Specify any other term or condition which the Member Cooperative or Big Rivers may require
for service used by a QF Member, taking into account the nature of use, the quality used, the
quantity used, the time when used, the purpose for which used, and any other reasonable
consideration, and

Enter into a contract with Big Rivers, or amend an existing contract with Big Rivers, to specify
the terms and conditions of service between Big Rivers and the Member Cooperative regarding
the power supply for the QF Member.
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For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 39
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(Name of Utility)
Original SHEET NO. 22

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

For Each QF Member, the Member Cooperative Will be Billed Monthly for:

Supplementary Service (capacity and energy).
Unscheduled Back-up Service, if any (capacity charge only).
Maintenance Service (capacity and energy), if any.
Excess Demand, if any.
Additional charges, if any.
Monthly Charges for Sales to a Member Cooperative for Service to a QF Member:
Supplementary Service:

Supplementary demand shall be the QF Member’s highest actual demand (adjusted for distribution
losses if applicable) measured during the month, excluding Scheduled Maintenance Demand up to
but not exceeding the actual measured demands in each demand interval during a Maintenance
Schedule, and supplementary energy shall be the actual measured energy (adjusted for distribution
losses if applicable), excluding Maintenance Energy sold to the QF by the Member Cooperative in
each month. The monthly charges for supplementary demand and energy shall be according to the
rates set forth in Big Rivers’ Standard Rate Schedule RDS. [T}

Unscheduled Back-up Service:

Unscheduled Back-up Demand is the QF Member’s Maximum Unscheduled Capacity minus the
Supplementary Billing Demand for the month. In months in which Maintenance Service has been
Scheduled, appropriate credit for Scheduled Maintenance Demand shall be applied to the
Unscheduled Back-up Demand such that the Member Cooperative will not be charged for
Unscheduled Back-up Demand in addition to Scheduled Maintenance Demand when Scheduled

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g RlV@I‘S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 42
o T By G 1 CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 39

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

For Each QF Member, the Member Cooperative Will be Billed Monthly for:

Supplementary Service (capacity and energy).
Unscheduled Back-up Service, if any (capacity charge only).
Maintenance Service (capacity and energy), if any.
Excess Demand, if any.
Additional charges, if any.
Monthly Charges for Sales to a Member Cooperative for Service to a QF Member:
Supplementary Service:

Supplementary demand shall be the QF Member’s highest actual demand (adjusted for distribution
losses if applicable) measured during the month, excluding Scheduled Maintenance Demand up to
but not exceeding the actual measured demands in each demand interval during a Maintenance
Schedule, and supplementary energy shall be the actual measured energy (adjusted for distribution
losses if applicable), excluding Maintenance Energy sold to the QF by the Member Cooperative in
each month. The monthly charges for supplementary demand and energy shall be according to the
rates set forth in Big Rivers’ Standard Rate Schedule RDS.

Unscheduled Back-up Service:

Unscheduled Back-up Demand is the QF Member’s Maximum Unscheduled Capacity minus the
Supplementary Billing Demand for the month. In months in which Maintenance Service has been
Scheduled, appropriate credit for Scheduled Maintenance Demand shall be applied to the
Unscheduled Back-up Demand such that the Member Cooperative will not be charged for
Unscheduled Back-up Demand in addition to Scheduled Maintenance Demand when Scheduled

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No, 2013-00199
{Alcan Rate Case Proposed Tariff)

versus

Mark A. Bailey,
ISSUED BY: President and Chief Execitive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

BI g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 40

Your Touchstone Enery” Cooperative ?g!;«j CANCELLING P.S.C. KY. NO. 24
(Name of Utility)

Original SHEET NO. 23

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

Maintenance Service is being provided. The monthly charges to a Member Cooperative for
Unscheduled Back-up Demand shall be:

One hundred-ten percent (110%) of Big Rivers’ actual cost, including transmission service, to
import energy from a Third Party supplier to supply the Unscheduled Back-up Service for the
QF Members:

Maximum Unscheduled Capacity shall initially be the amount as specified by the QF Member per
contract with the Member Cooperative, but in no case less than the actual demand delivered in any
month, including the current month. Big Rivers will accept a reduction in the Maximum
Unscheduled Capacity upon twelve (12) months advance notice from the Member Cooperative.
Said notice must specify the reduction in kWs and the basis for the lower requirements. All energy
shall be billed as either supplementary energy or maintenance energy.

Maintenance Service:

Maintenance Service shall be available to a Member Cooperative to back-up a QF Member’s QF only if
the Member Cooperative has scheduled delivery of the maintenance services in advance with Big
Rivers. The Member Cooperative may schedule up to four weeks of seven consecutive days each per
year of such service for a QF Member, subject to scheduling of such usage by Big Rivers. The Member
Cooperative may reschedule at any time by giving a forty-eight (48) hour notice to Big Rivers. [T]
Scheduled Maintenance Demand may not exceed the design capacity of the QF Member’s QF.
Maintenance Service will be available on an on-peak or off-peak basis. The selection of on-peak
Maintenance Service entitles the Member Cooperative to schedule the service for the QF Member at any
time. The selection of off-peak Maintenance Service entitles the Member Cooperative to schedule the
service for the QF Member only during those hours not designated as on-peak. The designated on-peak
hours are as follows:

Summer on-peak usage is defined as power requirements occurring between the hours

beginning 6:00 AM CPT and ending 10:00 PM CPT on any weekday from May 1 through [T]
September 30.
DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

versus

Mark A. Bailey,
ISSUED BY: President and Chief Execztive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Big RiveI‘S P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 43

Vo Tt ey e K CANCELLING P.S.C. KY. No. 25

(Name of Utility)
Original SHEET NO. 40

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff - Over 100 KW —
(continued)

Maintenance Service is being provided. The monthly charges to a Member Cooperative for
Unscheduled Back-up Demand shall be:

One hundred-ten percent (110%) of Big Rivers’ actual cost, including transmission service, to
import energy from a Third Party supplier to supply the Unscheduled Back-up Service for the
QF Members:

Maximum Unscheduled Capacity shall initially be the amount as specified by the QF Member per
contract with the Member Cooperative, but in no case less than the actual demand delivered in any
month, including the current month. Big Rivers will accept a reduction in the Maximum
Unscheduled Capacity upon twelve (12) months advance notice from the Member Cooperative.
Said notice must specify the reduction in kWs and the basis for the lower requirements. All energy
shall be billed as either supplementary energy or maintenance energy.

Maintenance Service:

Maintenance Service shall be available to a Member Cooperative to back-up a QF Member’s QF only if
the Member Cooperative has scheduled delivery of the maintenance services in advance with Big
Rivers. The Member Cooperative may schedule up to four weeks of seven consecutive days each per
year of such service for a QF Member, subject to scheduling of such usage by Big Rivers. The Member
Cooperative may reschedule at any time by giving a forty-eight (48) hour notice to Big Rivers.
Scheduled Maintenance Demand may not exceed the design capacity of the QF Member’s QF.
Maintenance Service will be available on an on-peak or off-peak basis. The selection of on-peak
Maintenance Service entitles the Member Cooperative to schedule the service for the QF Member at any
time. The selection of off-peak Maintenance Service entitles the Member Cooperative to schedule the
service for the QF Member only during those hours not designated as on-peak. The designated on-peak
hours are as follows:

Summer on-peak usage is defined as power requirements occurring between the hours beginning
6:00 AM CPT and ending 10:00 PM CPT on any weekday from May 1 through September 30.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff —~ PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

131 g RIVGFS P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 41

o Ty e KB CANCELLING P.S.C. KY. No. 24
(Name of Utility)

Original SHEET NO. 24

RATES, TERMS AND CONDITIONS ~ SECTION 1

STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

Winter on-peak usage is defined as power requirements occurring between the hours beginning
6:00 AM CPT and ending 10:00 PM CPT on any weekday from December 1 through March 31. [T]

Off-peak usage is defined as all power requirements not included in “Summer on-peak usage” or
“Winter on-peak usage” as defined in the two preceding paragraphs, respectively.

The charges for On-peak Maintenance Service shall be the greater of:
$3.955 per kW of Scheduled Maintenance Demand per week, plus m
$0.030000 per kWh of Maintenance Energy; or 1]
110% of the price at the time of scheduling of a block of energy obtainable by Big Rivers in the
futures market which is sufficient to meet the Member Cooperative’s scheduled Maintenance
Service requirements.

The charges for Off-peak Maintenance Service shall be:
$3.955 per kW of Scheduled Maintenance Demand per week, plus 1]
According to Standard Rate Schedule RDS per kWh of maintenance energy shall be the amount of [T]

energy purchased by the Member Cooperative for the QF Member in each hour during Scheduled
Maintenance Service up to but not exceeding the Scheduled Maintenance Demand in each hour.

Excess Demand:

Excess demand is the amount in any hour by which the actual demand, less any Maintenance Demand,
exceeds the previously established Maximum Unscheduled Capacity. Charges for Excess Energy
Demand shall be in addition to the charges for Supplementary Service and shall be either:

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

versus

Mark A. Bailey,
ISSUED BY: President and Chief Execztive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bl g RlVel”S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 44
Your Tochstone Enengy” Cooperative ﬂjf CANCELLING P. S‘C R KY. NO. 25
(Name of Utility)
Original SHEET NO. 41

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — QFS — Cogeneration/Small Power Production Sales Tariff ~ Over 100 KW —
(continued)

Winter on-peak usage is defined as power requirements occurring between the hours beginning
6:00 AM CPT and ending 10:00 PM CPT on any weekday from December 1 through March 31.

Off-peak usage is defined as all power requirements not included in “Summer on-peak usage” or
“Winter on-peak usage” as defined in the two preceding paragraphs, respectively.

The charges for On-peak Maintenance Service shall be the greater of:
$5.7730 per kW of Scheduled Maintenance Demand per week, plus 1]
$0.035000 per kWh of Maintenance Energy; or m
110% of the price at the time of scheduling of a block of energy obtainable by Big Rivers in the
futures market which is sufficient to meet the Member Cooperative’s scheduled Maintenance
Service requirements.

The charges for Off-peak Maintenance Service shall be:
$5.7730 per kW of Scheduled Maintenance Demand per week, plus 1
According to Standard Rate Schedule RDS per kWh of maintenance energy shall be the amount of [T]
energy purchased by the Member Cooperative for the QF Member in each hour during Scheduled

Maintenance Service up to but not exceeding the Scheduled Maintenance Demand in each hour.

Excess Demand:

Excess demand is the amount in any hour by which the actual demand, less any Maintenance Demand,
exceeds the previously established Maximum Unscheduled Capacity. Charges for Excess Energy
Demand shall be in addition to the charges for Supplementary Service and shall be either:

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff —- PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

Mark A. Bailey,
ISSUED BY: President and Chief Execztive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff —- PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bl g RlVGI‘S P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 42

Your Touchstone Energy” Cooperative ?(/:i} CANCELLING P.S.C. KY. NO. 24
(Name of Utility)

Original SHEET NO. 25

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE -~ OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

One hundred-ten percent (110%) of Big Rivers’ actual cost, including transmission service, to
import energy from a third Party supplier to supply the Excess Demand of the Member Cooperative
for the QF Member; or import energy from a Third Party Supplier to supply the Excess Demand of
the Member Cooperative for the QF Member; or

If it is not necessary for Big Rivers to import energy from a Third Party Supplier, charges for
Excess Demand shall be the greater of: a) the applicable demand charge in Standard Rate Schedule [T]
RDS times the highest Excess Demand recorded during the month; or b) 110% of the highest price [T]
received by Big Rivers during an Off-System Sales Transaction during the month times the sum of

the Excess Demands measured during the month.

Big Rivers shall be the sole determinant of when and under what circumstances it is required to import
energy from a Third-Party Supplier to provide Excess Demand. [T]

Additional Charges:

Any and all costs incurred by Big Rivers as a result of the QF’s failure to generate, including, without
limitation, ancillary services necessary to maintain reliability on the Big Rivers’ system, shall be
charged to the Member Cooperative in addition to all other charges.

Interruptible Service:

Interruptible Supplementary Service or Interruptible Back-up Service will be made available, upon
request. Terms and conditions of interruptible service will be as negotiated under special contract
according to the terms of 807 KAR 5:054.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY Ne. 26
in Case No. 2013-00199
(Alean Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Blg Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 45

Your Tovchstone Enenzy” Couvperative @ CANCELLING P.S.C. KY. NO. 25
(Name of Utility)

Original SHEET NO. 42

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - OFS — Cogeneration/Small Power Production Sales Tariff - Over 100 KW —
(continued)

One hundred-ten percent (110%) of Big Rivers’ actual cost, including transmission service, to
import energy from a third Party supplier to supply the Excess Demand of the Member Cooperative
for the QF Member; or import energy from a Third Party Supplier to supply the Excess Demand of
the Member Cooperative for the QF Member; or

If it is not necessary for Big Rivers to import energy from a Third Party Supplier, charges for
Excess Demand shall be the greater of: a) the applicable demand charge in Standard Rate Schedule
RDS times the highest Excess Demand recorded during the month; or b) 110% of the highest price
received by Big Rivers during an Off-System Sales Transaction during the month times the sum of
the Excess Demands measured during the month.

Big Rivers shall be the sole determinant of when and under what circumstances it is required to import
energy from a Third-Party Supplier to provide Excess Demand.

Additional Charges:

Any and all costs incurred by Big Rivers as a result of the QF’s failure to generate, including, without
limitation, ancillary services necessary to maintain reliability on the Big Rivers’ system, shall be
charged to the Member Cooperative in addition to all other charges.

Interruptible Service:

Interruptible Supplementary Service or Interruptible Back-up Service will be made available, upon
request. Terms and conditions of interruptible service will be as negotiated under special contract
according to the terms of 807 KAR 5:054.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff — PSC KY Noe. 26

in Case Ne. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 43

Your Towchstone Energy” Cooperative ;g_t::/ CANCELLING P.S.C. KY. NO. 24
(Name of Utility)

Original SHEET NO. 26

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - QFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

Interconnections:

Big Rivers requires a three-party interconnection agreement between the QF Member, Big Rivers, and [T]
the Member Cooperative prior to service under this tariff. Big Rivers shall make inter-connections with
the Member Cooperative, or the QF Member, or both as required and the QF Member will pay for the
inter-connection costs in accordance with 807 KAR 5:054 Section 6 and the interconnection agreement.

System Emergencies:

During System Emergencies, Big Rivers may discontinue sales in accordance with 807 KAR 5:054
Section 6.

Loss Compensation:

Power and energy delivered by Big Rivers pursuant to this rate schedule shall be metered at or
compensated to Big Rivers’ point of delivery to the Member Cooperative. Where metering of the QF
Member’s load is at a point of delivery on a Member Cooperative’s distribution system, metered
demand and energy shall be adjusted to compensate for distribution losses prior to billing hereunder.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE _February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alean Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 46
Your Touchstone Energy” (‘A\\\Whlli\"&@ CANCELLING P.S.C. KY. NO. 25
(Name of Utility)
Original SHEET NO. 43

RATES, TERMS AND CONDITIONS —~ SECTION 1

STANDARD RATE — OFS — Cogeneration/Small Power Production Sales Tariff — Over 100 KW —
(continued)

Interconnections:

Big Rivers requires a three-party interconnection agreement between the QF Member, Big Rivers, and
the Member Cooperative prior to service under this tariff. Big Rivers shall make inter-connections with
the Member Cooperative, or the QF Member, or both as required and the QF Member will pay for the
inter-connection costs in accordance with 807 KAR 5:054 Section 6 and the interconnection agreement.

System Emergencies:

During System Emergencies, Big Rivers may discontinue sales in accordance with 807 KAR 5:054
Section 6.

Loss Compensation:

Power and energy delivered by Big Rivers pursuant to this rate schedule shall be metered at or
compensated to Big Rivers’ point of delivery to the Member Cooperative. Where metering of the QF
Member’s load is at a point of delivery on a Member Cooperative’s distribution system, metered
demand and energy shall be adjusted to compensate for distribution losses prior to billing hereunder.

DATE OF ISSUE June 28, 2013 . FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tarifi)




For All Territory Served By
Cooperative’s Transmission System

Bl g River.s P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 44
Your Touchstone Enengy” Cooperative )g!j CANCELLING P.S.C. KY NO. 24
(Name of Utility)
Original SHEET NO. 27

RATES, TERMS AND CONDITIONS ~ SECTION 1

STANDARD RATE - QFS - Cogeneration/Small Power Production Sales — Over 100 KW
Billing Form

INVOICE
BIG RIVERS ELECTRIC CORP. P.O.BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mm/ddlyy
TO: COGENERATOR AND SMALL POWER PRODUCER SALES ACCOUNT
DELIVERY POINTS SERVICE FROM mm/ddlyy THRU mm/dd/lyy
USAGE:
USAGE DEMAND TIME DAY METER MULT KW DEMAND
00:.00 A (or P) mm/dd 1000 00,000
POWER FACTOR BASE PEAK AVERAGE kW DEMAND BILLED
SUPPLEMENTAL DEMAND 00.00% 00.00% 00.00% 000,000
UNSCHEDULED BACKUP DEMAND 00.00% 00.00% 00.00% 000,000
EXCESS DEMAND 00.00% 00.00% 00.00% 000,000
CUMULATIVE EXCESS DEMAND 00.00% 00.00% 00.00% 000,000
PREVIOUS PRESENT DIFFERENCE MULT. KWH USED

ENERGY 00000.000 00000.000 0000.000 1000 00,000,000
SUPPLEMENTAL ENERGY 00000.000 00000.000 0000.000 1000 00,000,000
MAINTENANCE ENERGY 00000.000 00000.000 0000.000 1000 00,000,000
SUPPLEMENTARY SERVICE

DEMAND kw TIMES $ EQUALS $

P/F PENALTY kw TIMES $ EQUALS $

ENERGY kWh  TIMES 3 EQUALS $

SUBTOTAL $
UNSCHEDULED BACK-UP SERVICE

DEMAND kW TIMES $ EQUALS $
MAINTENANCE SERVICE ON-PEAK

DEMAND PER-WEEK (IF APPLICABLE) kw TIMES $ EQUALS $

ENERGY (IF APPLICABLE) kWh  TIMES $ EQUALS $

SCHEDULE ENERGY BLOCK (IF APPLICABLE)

TOTAL AMOUNT DUE $
OFF-PEAK

DEMAND PER-WEEK kW TIMES $ EQUALS $

ENERGY kWh  TIMES $ EQUALS $

SUBTOTAL $
EXCESS SERVICE

EXCESS DEMAND (IF APPLICABLE) kw  TIMES $ EQUALS $

CUMULATIVE EXCESS DEMAND (IF APPLICABLE) kW  TIMES $ EQUALS $

IMPORTED EXCESS ENERGY (IF APPLICABLE) kWh  TIMES $ EQUALS $

TOTAL AMOUNT DUE $

TOTAL AMOUNT DUE  $00,000.00
e
e | OAD FACTOR
ACTUAL BILLED MILLS PER KWH
00.00% 00.00% 00.00

DUE (N IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24™ OF THE MONTH

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18,2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

President and Chief Executive Officer versus

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535

{Century Rate Case Proposed Tariff)

ISSUED BY:



For All Territory Served By
Cooperative’s Transmission System

Bi g RIVQI‘S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 47
Your Touchsrone Energy” Cooperative ?(/‘:»f C AN CELLIN G P. S . C . KY. N o. 2 5
(Name of Utility)
Original SHEET NO. 44

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — QFS —~ Cogeneration/Small Power Production Sales — Over 100 KW
Billing Form

INVOICE
BIG RIVERS ELECTRIC CORP. P.0.BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mm/ddfyy
TO: COGENERATOR AND SMALL POWER PRODUCER SALES ACCOUNT
DELIVERY POINTS SERVICE FROM mm/ddlyy THRU mm/ddlyy
USAGE:
USAGE DEMAND TIME DAY METER MULT KW DEMAND
00:00 A (or P) mm/dd 1000 00,000
POWER FACTOR BASE PEAK AVERAGE KW DEMAND BILLED
SUPPLEMENTAL DEMAND 00.00% 00.00% 00.00% 000,000
UNSCHEDULED BACKUP DEMAND 00.00% 00.00% 00.00% 000,000
EXCESS DEMAND 00.00% 00.00% 00.00% 000,000
CUMULATIVE EXCESS DEMAND 00.00% 00.00% 00.00% 000,000
PREVIOUS PRESENT DIFFERENCE MULT. KWH USED
ENERGY 00000.000 00000.000 0000.000 1000 00,000,000
SUPPLEMENTAL ENERGY 00000.000 00000.000 0000.000 1000 00,000,000
MAINTENANCE ENERGY 00000.000 00000.000 0000.000 1000 00,000,000
SUPPLEMENTARY SERVICE
DEMAND kW TIMES $ EQUALS $
PIF PENALTY kW TIMES $ EQUALS $
ENERGY kWh  TIMES $ EQUALS $
SUBTOTAL $
UNSCHEDULED BACK-UP SERVICE
DEMAND kw TIMES $ EQUALS $
MAINTENANCE SERVICE ON-PEAK
DEMAND PER-WEEK (IF APPLICABLE) kW TIMES $ EQUALS $
ENERGY (IF APPLICABLE) kwWh  TIMES $ EQUALS $
SCHEDULE ENERGY BLOCK (IF APPLICABLE)
TOTAL AMOUNT DUE $
OFF-PEAK
DEMAND PER-WEEK kW TIMES $ EQUALS $
ENERGY kWh  TIMES $ EQUALS $
SUBTOTAL $
EXCESS SERVICE
EXCESS DEMAND (IF APPLICABLE) kW TIMES $ EQUALS $
CUMULATIVE EXCESS DEMAND (IF APPLICABLE) kW TIMES 3 EQUALS $
IMPORTED EXCESS ENERGY (iF APPLICABLE) kWh TIMES $ EQUALS $
TOTAL AMOUNT DUE $
TOTAL AMOUNT DUE _ $ 00,000.00
- LOAD FACTOR -
ACTUAL BILLED MILLS PER KWH
00.00% 00.00% 00.00
DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24™ OF THE MONTH
DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case Neo. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

President and Chief Executive Officer versus

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535

(Century Rate Case Proposed Tariff)

ISSUED BY:



For All Territory Served By
Cooperative’s Transmission System

Bi g RIVQI‘S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 45

Your Touchstone Energy” Coopernative g_f’ CANCELLING P.S.C. KY‘ NO. 24

(Name of Utility)
Original SHEET NO. 29

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — LICX — Large Industrial Customer Expansion

Applicability:
This schedule shall be applicable as follows:

To purchases made by a Member Cooperative for service to any New Customer initiating service
after August 31, 1999, including New Customers with a QF as defined in Standard Rate Schedules
QFP and QFS, that either initially contracts for ten (10) MWs or more of capacity or whose
aggregate peak load at any time amounts to ten (10) MWs or greater (including any later increases
to such load) in which case the entire load shall be thereafter subject to this rate schedule.

To purchases made by a Member Cooperative for expanded load requirements of Existing
Customers, including Existing Customers with a QF as defined in Standard Rate Schedules QFP
and QFS, where: (i) the customer was in existence and served under the then effective Standard
Rate Schedule LIC any time during the Base Year and, (ii) the expanded load requirements are
increases in peak load which in the aggregate result in a peak demand which is at least ten (10)
MWs greater than the customer’s Base Year peak demand.

To purchases made by a Member Cooperative for the expanded load requirements of Existing
Customers, including Existing Customers with a QF as defined in Standard Rate Schedules QFP
and QFS, where: (i) the customer’s load was in existence and served through a rural delivery point
as defined in Standard Rate Schedule RDS, (ii) the expanded load requirements are increases in
peak load which in aggregate result in a peak demand which is at least ten (10) MWs greater than
the customer’s Base Year peak demand; and (iii) the customer requires service through a dedicated
delivery point as defined in Standard Rate Schedule LIC.

Availability:

This schedule is available to any of the Member Cooperatives of Big Rivers for service to certain large
industrial or commercial loads as specified in the Applicability section of this Standard Rate Schedule
LICX. For all loads meeting the applicability criteria below, no other Big Rivers’ tariff rate will be
available. As an alternative to this rate schedule, the Member Cooperative may negotiate a “Special
Contract Rate” with Big Rivers for application on a case by case basis for loads meeting the
applicability criteria above.

[T]

[T]
(T]
(T

[T]

[T]

(T

(T]
[T]
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For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 46
o T B G K62 CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 30

RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE — LICX — Large Industrial Customer Expansion — (continue

Conditions of Service:
To receive service hereunder, the Member Cooperative must:

Obtain from the customer an executed written contract or amend an existing contract with terms
acceptable to Big Rivers.

Enter into a contract with Big Rivers, or amend an existing contract with Big Rivers, to specify the
terms and conditions of service between Big Rivers and the Member Cooperative regarding power
supply for the customer.

Definitions:

Please see Section 4 for definitions common to all tariffs.

Base Year — “Base Year” shall mean the twelve (12) calendar months from September 1998 through
August 1999.

Existing Customer — “Existing Customer” shall mean any customer of a Member Cooperative served as
of August 31, 1999.

New Customer — “New Customer” shall mean any customer of a Member Cooperative commencing
service on or after September 1, 1999.

Special Contract Rate — “Special Contract Rate” shall mean a rate negotiated with a Member
Cooperative to serve the load requirements of a New Customer or an Existing Customer, which will
include, upon request by the Member Cooperative, rates based on Real Time Pricing.

Third-Party Suppliers — “Third-Party Suppliers” means any supplier of wholesale electric service to Big [T]
Rivers other than SEPA and Henderson Municipal Power and Light.
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For All Territory Served By
Cooperative’s Transmission System

Bl g RIVQI”S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 47

Your Touchstone Enenyy” Cooperative a{j} CANCELLING P.S.C. KY. NO, 24
(Name of Utility)

Original SHEET NO. 31

RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE — LICX — Large Industrial Customer Expansion — (continue

Expansion Demand and Expansion Energy:

Expansion Demand and Expansion Energy for the load requirements of a New Customer shall be the
Member Cooperative’s total demand and energy requirements for the New Customer, including
amounts sufficient to compensate for losses on the Big Rivers’ transmission system as set forth in the
OATT.

Expansion Demand for the expanded load requirements of an Existing Customer shall be the amount in
kW by which the customer’s Billing Demand exceeds the customer’s Base Year peak demand, plus an
additional amount of demand sufficient to compensate for losses on the Big Rivers’ transmission
system as set forth in the OATT. In those months in which there is Expansion Demand, Expansion
Energy shall be the amount in kWh by which the customer’s kWh usage for the current month exceeds
the customer’s actual kWh usage for the corresponding month of the Base Year, plus an additional
amount of kWh sufficient to compensate for losses on the Big Rivers’ transmission system as set forth
in the OATT.

Rates and Charges:

Expansion rate and charges shall be the sum of the following, including but not limited to Real-Time
pricing:

(1) Expansion Demand and Expansion Energy Rates:

The Expansion Demand rates, Expansion Energy rates, or both shall be established to correspond to

the actual costs of power purchased by Big Rivers from Third-Party Suppliers selected by Big [T]
Rivers from which Big Rivers procures the supply and delivery of the type and quantity of service
required by the Member Cooperative for resale to its customer. Such monthly costs shall include

the sum of all Third-Party Supplier charges, including capacity and energy charges, charges to [T]
compensate for transmission losses on Third-Party transmission systems, and all transmission and
ancillary services charges on Third-Party transmission systems paid by Big Rivers to purchase such
Expansion Demand and Expansion Energy and have it delivered to Big Rivers’ transmission
system.
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For All Territory Served By
Cooperative’s Transmission System

Blg Rlvel,.s P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 48
YourTonchacns Encry’ Covperive KHA CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 32

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — LICX — Large Industrial Customer Expansion — (continued)

(2) Expansion Demand Transmission Rate:

Big Rivers shall assess unbundled charges for network transmission service on the Big Rivers’
Transmission System according to the rates in the OATT applied to each kW taken as Expansion
Demand.

(3) Ancillary Services Rates for Expansion Demand and Expansion Energy:

Big Rivers shall assess unbundled rates for all ancillary services required to serve load served under
this rate schedule. Big Rivers shall supply the following six ancillary services as defined and set
forth in the OATT:

(1) Scheduling System Control and Dispatch;

(2) Reactive Supply and Voltage Control from Generation Sources Services;
(3) Regulation and Frequency Response Service;

(4) Energy Imbalance Service;

(5) Operating Reserve — Spinning Reserve Service; and

(6) Operating Reserve — Supplemental Reserve Service.

(4) Big Rivers Adder:

In addition to the charges described above, Big Rivers shall charge $0.38 per kW/month for each
kW billed to the Member Cooperative under this tariff for resale by the Member Cooperative to the

qualifying customer.
Meters:
Big Rivers shall provide an appropriate meter to all customers served under this Standard Rate [T]
Schedule LICX. [T]
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C.KY. No. 25

FLECTRIC CORPORATION Original SHEET NO. 49
Yoar Touchstone Energy” Coopetative ?gt:f“’ CANCELLING P.S.C. KY NO. 24
(Name of Utility)
First Revised SHEET NO. 33

RATES, TERMS AND CONDITIONS —~ SECTION 1

STANDARD RATE - LICX - Large Industrial Customer Expansion

Billing Form
INVOICE
BIG RIVERS ELECTRIC CORP. P. 0. BOX 24 HENDERSON, KY 42419-0024
MONTH ENDING mm/dd/yy
TO: LARGE INDUSTRIAL CUSTOMER EXPANSION ACCOUNT
DELIVERY POINTS SERVICEFROM  mm/ddfyy THRU mm/ddlyy
USAGE:
USAGE DEMAND TIME DAY METER MULT KW DEMAND
00:00 A (or P) mm/dd 1000 00,000
POWER FACTOR BASE PEAK AVERAGE kW DEMAND BILLED
EXPANSION DEMAND 00.00% 00.00% 00.00% 000,000
ENERGY PREVIOUS PRESENT DIFFERENCE MULT. KWH USED
EXPANSION ENERGY 00000.000 00000.000 0000.000 1000 00,000,000
Y
EXPANSION DEMAND, INCLUDING LOSSES kW TIMES _$ EQUALS _§
EXPANSION ENERGY, INCLUDING LOSSES kWh TIMES _$ EQUALS _§
OTHER EXPANSION SERVICE CHARGES EQUALS _§
SUBTOTAL 5

LOAD RATIO SHARE OF NETWORK LOAD

=3

1 R
SCHEDULING SYSTEM CONTROL & DISPATCH SERVICE 3
REACTIVE SUPPLY & VOLTAGE CONTROL FROM GENERATION SOURCES SERVICE $
REGULATION & FREQUENCY RESPONSIVE SERVICE $
ENERGY IMBALANCE SERVICE $
OPERATING RESERVE — SPINNING RESERVE SERVICE 3
OPERATING RESERVE - SUPPLEMENTAL RESERVE SERVICE $
SUBTOTAL $
EXPANSION DEMAND kW TIMES $ EQUALS 3
FUEL ADJUSTMENT CLAUSE 0,000,000 kWh TIMES $0.0000000 EQUALS $
NSNFP 0,000,000 kWh TIMES $0.0000000 EQUALS 3
SUBTOTAL $
ENVIRONMENTAL SURCHARGE $00,000.00 TIMES 00.00% EQUALS $
EXPANSION DEMAND/ENERGY -

POWER FACTOR PENALTY kW TIMES $0.0000000 EQUALS $
UNWIND SURCREDIT 0,000,000 kWh TIMES $0.0000000 EQUALS 3
MEMBER RATE STABILITY MECHANISM 0,000,000 AMOUNT by
CSR 0,000,000 AMOUNT 3
RRES 0,000,000 kWh TIMES $0.0000000 EQUALS s
REBATE ADJUSTMENT 0,000,000 AMOUNT $

TOTAL AMOUNTDUE _$
---------- LOAD FACTOR ~ovrmve
ACTUAL BILLED MILLS PER KWH
00.00% 00.00% 00.00

DUE IN IMMEDIATELY AVAILABLE FUNDS ON OR BEFORE THE FIRST WORKING DAY AFTER THE 24™ OF THE MONTH
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For All Territory Served By
Cooperative’s Transmission System

Bi g RIVGFS P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 50
N T gy e KX CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 33.50

RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE - SET — Supplemental Energy Transactions

Applicability:
In all territory served by Big Rivers’ transmission system.
Availability:

This tariff provides a regulatory path for timely implementation of Supplemental Energy transactions
requested by Kenergy under the terms of the Smelter Agreements (as amended), which are approved by
and are on file with the Commission. [T]

Rates and Terms:

This tariff shall not alter or amend, whether directly or by implication, any term, covenant or condition
of a Smelter Agreement. Capitalized terms used in this tariff and not defined in this tariff have the
meanings given in the Smelter Agreements.

“Supplemental Energy” consists of (i) Interruptible Energy, (ii) Buy-Through Energy, and (iii) Market
Energy.

Interruptible Energy. Kenergy may purchase from Big Rivers on a System Firm basis up to 10
MW per Hour of Interruptible Energy for resale to a Smelter in accordance with the terms and
conditions set forth in Section 2.3.2(a) of a Smelter Agreement. Under the Smelter Agreements,
Big Rivers provides Kenergy and each Smelter a confirmation setting forth the price or prices and
other terms and conditions (“Interruptible Energy Terms”) under which Interruptible Energy may
be available during each Hour of a fiscal quarter. If Big Rivers fails to provide a timely
confirmation with respect to any fiscal quarter, the Interruptible Energy Terms for the prior fiscal
quarter remain in effect. The Interruptible Energy Charge is calculated in accordance with Section
4.3.1 of the Smelter Agreements.
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 48
Your Touchstone Energy” Cooperative @ CANCELLING P.S.C. KY. NO. 25
(Name of Utility)
Original SHEET NO. 50

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - SET — Supplemental Energy Transactions

Applicability:
In all territory served by Big Rivers’ transmission system.
Availability:

This tariff provides a regulatory path for timely implementation of Supplemental Energy transactions
requested by Kenergy under the terms of the Smelter Agreements (as amended), which are approved by
and are on file with the Commission.

Rates and Terms:

This tariff shall not alter or amend, whether directly or by implication, any term, covenant or condition
of a Smelter Agreement. Capitalized terms used in this tariff and not defined in this tariff have the
meanings given in the Smelter Agreements.

“Supplemental Energy” consists of (i) Interruptible Energy, (ii) Buy-Through Energy, and (iii) Market
Energy.

Interruptible Energy. Kenergy may purchase from Big Rivers on a System Firm basis up to 10
MW per Hour of Interruptible Energy for resale to a Smelter in accordance with the terms and
conditions set forth in Section 2.3.2(a) of a Smelter Agreement. Under the Smelter Agreements,
Big Rivers provides Kenergy and each Smelter a confirmation setting forth the price or prices and
other terms and conditions (“Interruptible Energy Terms™) under which Interruptible Energy may
be available during each Hour of a fiscal quarter. If Big Rivers fails to provide a timely
confirmation with respect to any fiscal quarter, the Interruptible Energy Terms for the prior fiscal
quarter remain in effect. The Interruptible Energy Charge is calculated in accordance with Section
4.3.1 of the Smelter Agreements.
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For All Territory Served By
Cooperative’s Transmission System

Big Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 51
Yo T B’ omerins K CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 33.51

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE - SET — Supplemental Energy Transactions — (continued)

Buy-Through Energy. Upon each Notice of Interruption in the delivery to a Smelter of
Interruptible Energy, as provided for in Section 2.3.2(a) of the Smelter Agreement, Big Rivers may
in its sole discretion as provided in Section 2.3.2(b) offer to sell to Kenergy Firm Energy purchased
from Third Party Suppliers for resale to a Smelter in lieu of the interrupted Scheduled Interruptible
Energy (“Buy Through Energy”). The Buy-Through Energy Charge is calculated in accordance
with Section 4.3.2 of the Smelter Retail Agreements.

Market Energy. Big Rivers may, in its sole discretion, supply Market Energy to Kenergy in
response to a request from Kenergy for Market Energy, as provided in Section 2.3.2(c) of the
Smelter Agreement, on terms and conditions as Big Rivers and Kenergy shall agree. The Market
Energy Charge is calculated in accordance with Section 4.3.3 of the Smelter Agreements.

Big Rivers will provide Kenergy with the information from the Midwest ISO and other sources [T
necessary for Kenergy to file with the Commission by the twentieth day of each month a schedule [T]
identifying the details of each Supplemental Energy transaction with Big Rivers for the prior month that

are supplemental to the terms included in the Smelter Agreements for that type of Supplemental Energy
transaction, including but not limited to the category of Supplemental Energy transaction, and the
duration, price, quantity and supplier in each such transaction.
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For All Territory Served By
Cooperative’s Transmission System

Bi g RlVGI’S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 49
Youn T By’ Gooperaive K01 CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 51

RATES, TERMS AND CONDITIONS - SECTION 1

STANDARD RATE - SET — Supplemental Energy Transactions — (continued)

Buy-Through Energy. Upon each Notice of Interruption in the delivery to a Smelter of
Interruptible Energy, as provided for in Section 2.3.2(a) of the Smelter Agreement, Big Rivers may
in its sole discretion as provided in Section 2.3.2(b) offer to sell to Kenergy Firm Energy purchased
from Third Party Suppliers for resale to a Smelter in lieu of the interrupted Scheduled Interruptible
Energy (“Buy Through Energy”). The Buy-Through Energy Charge is calculated in accordance
with Section 4.3.2 of the Smelter Retail Agreements.

Market Energy. Big Rivers may, in its sole discretion, supply Market Energy to Kenergy in
response to a request from Kenergy for Market Energy, as provided in Section 2.3.2(c) of the
Smelter Agreement, on terms and conditions as Big Rivers and Kenergy shall agree. The Market
Energy Charge is calculated in accordance with Section 4.3.3 of the Smelter Agreements.

Big Rivers will provide Kenergy with the information from the MISO and other sources necessary for
Kenergy to file with the Commission by the twentieth day of each month a schedule identifying the
details of each Supplemental Energy transaction with Big Rivers for the prior month that are
supplemental to the terms included in the Smelter Agreements for that type of Supplemental Energy
transaction, including but not limited to the category of Supplemental Energy transaction, and the
duration, price, quantity and supplier in each such transaction.
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For All Territory Served By
Cooperative’s Transmission System

Bl g RlV@I'S P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 50

o T ey’ s 1E CANCELLING P.S.C. KY. No.

(Name of Utility)
SHEET NO.

RATES, TERMS AND CONDITIONS — SECTION 1

STANDARD RATE — RRPM — Revenue Recovery Plan Mechanism

Purpose:

This Revenue Recovery Plan Mechanism recovers additional revenues allowed by the Commission in
its Order dated February 21, 2013, in Case No. 2011-00036.

Applicable:

In all territory served by Big Rivers’ transmission.

Availability:
Available only for service to Big Rivers’ Member Cooperatives through Big Rivers’ Standard Rate
Schedule RDS and Standard Rate Schedule LIC, and for service to Kenergy Corp. for resale to the
Smelters under the Smelter Agreements as those terms are defined in Section 4- Definitions.

Term:
This rate schedule shall apply only from March 1, 2013, through July 31, 2013.

[N]
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For All Territory Served By
Cooperative’s Transmission System

Bl Rivers P.S.C.KY. No. 26
g ELECTRIC CORPORATION Original SHEET NO. 51
o T Ency Copeiee CANCELLING P.S.C. KY. No.
(Name of Utility)
SHEET NO.
RATES, TERMS AND CONDITIONS — SECTION 1
STANDARD RATE — RRPM — Revenue Recovery Plan Mechanism — (continued) [N]
Rates:
Big Rivers shall bill its Member Cooperatives the amounts listed in Table 1 below.
Table 1
Applicable
Member Big Rivers March April May
Cooperative Rate Class 2013 2013 2013
JPEC' RDS 74,927.61 $ 74,927.61 $ 74,927.61
JPEC LIC 4.08 4.08 4.08
Kenergy * RDS 135,472.60 135,472.60 135,472.60
Kenergy LIC 766.12 766.11 766.11
Kenergy Smelters 5,912.74 5,912.74 5,912.74
MCRECC * RDS 53,950.58 53,950.58 53,950.58
Total 271,033.73 $ 271,033.72 $ 271,033.72
Applicable Total
Member Big Rivers June July March — July
Cooperative Rate Class 2013 2013 2013
JPEC RDS 74,927.61 $ 74,927.62 § 374,638.06
JPEC LIC 4.08 4.09 20.41
Kenergy RDS 135,472.60 135,472.61 677,363.01
Kenergy LIC 766.11 766.10 3,830.55
Kenergy Smelters 5,912.73 5,912.73 29,563.68
MCRECC RDS 53,950.58 53,950.58 269,752.90
Total 271,033.71 $  271,033.73 $ 1,355,168.61
Notes:

1. JPEC = Jackson Purchase Energy Corporation.
2. Kenergy = Kenergy Corp.
3. MCRECC = Meade County Rural Electric Cooperative Corporation.
4. Smelters are defined in Section 4 — Definitions.
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DATE EFFECTIVE July 29, 2013
ISSUED BY: Mark A. Bailey,

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

President and Chief Executive Officer

FOR DISCUSSION PURPOSES ONLY
This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-060199

(Alean Rate Case Proposed Tariff)
versus
Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535

{Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 52

Your Touchstone Energy” Cooperative @}‘ CANCELLING PSC. KY. NO. 24

(Name of Utility)
Original SHEET NO. 34

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider:

Availability:

This Rider is available to the Member Cooperatives of Big Rivers to be used in conjunction with any
of Big Rivers’ standard tariffs or special contracts, for Curtailable Service offered by a Member
Cooperative to an individual customer (“CS Customer™) capable of curtailing at least 1,000 kW of
load upon request.

Conditions of Service:

(1) Any request for curtailment under this Rider shall be made by Big Rivers through its Members
Cooperatives. Each request for curtailment made by Big Rivers shall set forth the Terms of
Curtailment in accordance with this Rider.

(2) Each curtailment will be voluntary and the Member Cooperative may accept or decline the Terms
of Curtailment offered by Big Rivers.

(3) Big Rivers and the Member Cooperative shall mutually agree upon the method which
shall be used to notify each CS Customer of a curtailment request under the provisions of this
Rider. The method shall specify the means of communicating such curtailment (e.g., telephone,
pager) and shall designate the CS Customer’s representative(s) to receive said notification. The
Member Cooperative is ultimately responsible for delivering and acting upon a curtailment
notification from Big Rivers.

(4) Big Rivers will endeavor to provide as much advance notice as possible of requests for curtailments
under this Rider including an estimate of the duration of such curtailments. However, upon
acceptance of the Terms of Curtailment, the load of the CS Customer, subject to those terms, shall
be curtailed with as little as one (1) hour of advance notification.

[T]

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE February 18, 2013

This comparisen provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case No. 2013-00199
(Alean Rate Case Proposed Tariff)

Mark A. Bailey, versus

ISSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-00535
{Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 52

T By Copeie K8 CANCELLING P.S.C. KY. No. 25
(Name of Utility)

Original SHEET NO. 52

RATES, TERMS AND CONDITIONS — SECTION 2
CSR - Voluntary Price Curtailable Service Rider:

Availability:

This Rider is available to the Member Cooperatives of Big Rivers to be used in conjunction with any
of Big Rivers’ standard tariffs or special contracts, for Curtailable Service offered by a Member
Cooperative to an individual customer (“CS Customer™) capable of curtailing at least 1,000 kW of
load upon request.

Conditions of Service:

(1) Any request for curtailment under this Rider shall be made by Big Rivers through its Members
Cooperatives. Each request for curtailment made by Big Rivers shall set forth the Terms of
Curtailment in accordance with this Rider.

(2) Each curtailment will be voluntary and the Member Cooperative may accept or decline the Terms
of Curtailment offered by Big Rivers.

(3) Big Rivers and the Member Cooperative shall mutually agree upon the method which
shall be used to notify each CS Customer of a curtailment request under the provisions of this
Rider. The method shall specify the means of communicating such curtailment (e.g., telephone,
pager) and shall designate the CS Customer’s representative(s) to receive said notification. The
Member Cooperative is ultimately responsible for delivering and acting upon a curtailment
notification from Big Rivers.

(4) Big Rivers will endeavor to provide as much advance notice as possible of requests for curtailments
under this Rider including an estimate of the duration of such curtailments. However, upon
acceptance of the Terms of Curtailment, the load of the CS Customer, subject to those terms, shall
be curtailed with as little as one (1) hour of advance notification.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
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For All Territory Served By
Cooperative’s Transmission System

Bi g RIVQI‘S P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 53

Your Touchstone Energy” Cooperative ?g_tf‘” CANCELLING P.S.C. KY, NO, 24
(Name of Utility)

Original SHEET NO. 35

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continued)

Conditions of Service (continued): [T]

(5) No responsibility or liability of any kind shall attach to or be incurred by Big
Rivers for, or on account of, any loss, cost, expense or damage caused by or
resulting from, either directly or indirectly, any notice of curtailment or curtailment
of service under the provisions of this Rider.

(6) Big Rivers reserves the right to require verification of a CS Customer’s ability to
curtail its load. Inability to provide verification will be considered by Big Rivers
when prioritizing requests for curtailment.

(7) The Member Cooperative shall not receive a Curtailment Savings Payment for any
curtailment period in which a CS Customer’s curtailable load is already down for an
extended period due to a planned or unplanned outage as a result of vacation,
renovation, repair, refurbishment, force majeure, strike or any event other than the
customer’s normal operating conditions.

CS Curtailment Profiles:

For each of its CS Customers, the Member Cooperatives shall submit a CS Curtailment Profile Form.
CS Curtailment Profiles shall include such information as:

(1) The maximum number of hours per day that the CS Customer has the ability to curtail.

(2) The maximum number of days and maximum number of consecutive days by month that the
CS Customer has the ability to curtail.

(3) The Minimum Curtailment Price at which each CS Customer is willing to Curtail.

(4) The Minimum Curtailable Demand and the Maximum Curtailable Demand curtailable by the
CS Customer upon request.

DATE OF 1SSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_February 18, 2013

This eomparison provided to show
Big Rivers’ Proposed Tariff — PSC KY Ne. 26

in Case No. 2013-006199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY Ne. 25
in Case No. 2012-00535
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 53
Yo Tachons ey s K CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 53

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continued)

Conditions of Service (continued):

(5) No responsibility or liability of any kind shall attach to or be incurred by Big
Rivers for, or on account of, any loss, cost, expense or damage caused by or
resulting from, either directly or indirectly, any notice of curtailment or curtailment
of service under the provisions of this Rider.

(6) Big Rivers reserves the right to require verification of a CS Customer’s ability to
curtail its load. [Inability to provide verification will be considered by Big Rivers
when prioritizing requests for curtailment.

(7) The Member Cooperative shall not receive a Curtailment Savings Payment for any
curtailment period in which a CS Customer’s curtailable load is already down for an
extended period due to a planned or unplanned outage as a result of wvacation,
renovation, repair, refurbishment, force majeure, strike or any event other than the
customer’s normal operating conditions.

CS Curtailment Profiles:

For each of its CS Customers, the Member Cooperatives shall submit a CS Curtailment Profile Form.
CS Curtailment Profiles shall include such information as:

(1) The maximum number of hours per day that the CS Customer has the ability to curtail.

(2) The maximum number of days and maximum number of consecutive days by month that the
CS Customer has the ability to curtail.

(3) The Minimum Curtailment Price at which each CS Customer is willing to Curtail.

(4) The Minimum Curtailable Demand and the Maximum Curtailable Demand curtailable by the
CS Customer upon request.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY Ne. 26
in Case No. 2013-06199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-00535
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For All Territory Served By
Cooperative’s Transmission System

Big RlVel”S P.S.C.KY. No. 25

FLECTRIC CORPORATION Original SHEET NO. 54
Vo Tachaons ey npecies CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 36

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continued)

CS Curtailment Profiles (continued): [T]

(5) The Member Cooperative may modify the Curtailment Profile for a CS Customer upon thirty
(30) days notice in writing.

Curtailed Demand and Energy:

Hourly Curtailed Demands of a CS Customer shall be determined for each curtailment period for which
the CS Customer has accepted Big Rivers’ Terms of Curtailment.

For each curtailment period, Hourly Curtailed Demands for each CS Customer shall be defined as the
differences between the CS Customer’s Demand Requirements and the actual demands measured in
each hour of the curtailment period. The Demand Requirements may generally be the average of the
CS Customer’s demands measured in the four hours prior to the hour immediately preceding the
curtailment period, provided that Big Rivers may use an average of the demands measured in any two
or more of the four hours to provide a more representative estimate of the CS Customer’s Hourly
Curtailed Demands. The Curtailment Energy of each curtailment period shall be the sum of the Hourly
Curtailed Demands.

Terms of Curtailment:

For each curtailment request, Big Rivers shall identify the CS Customer(s) (when so directed by the
Member Cooperative) to be curtailed. Big Rivers shall inform the Member Cooperative or each CS
Customer of a curtailment request in accordance with the agreed upon method of notification, at which
time the Terms of Curtailment shall be defined. The Terms of Curtailment shall include the following:

(1) The time at which each curtailment period shall begin is to be established by Big Rivers. At
least one (1) hour advance notice of each request for curtailment shall be provided.

DATE OF ISSUE January 15,2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199

{Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25
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For All Territory Served By
Cooperative’s Transmission System

Big Rivers P.S.C. KY. No. %

ELECTRIC CORPORATION Original SHEET NO. 54
Your Tonchstone Energy” Cooperative ?‘If‘ CANCELLING P.S.C. KY. NO. 25
(Name of Utility)
Original SHEET NO. 54

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continued)

CS Curtailment Profiles (continued):

(5) The Member Cooperative may modify the Curtailment Profile for a CS Customer upon thirty
(30) days notice in writing.

Curtailed Demand and Energy:

Hourly Curtailed Demands of a CS Customer shall be determined for each curtailment period for which
the CS Customer has accepted Big Rivers’ Terms of Curtailment.

For each curtailment period, Hourly Curtailed Demands for each CS Customer shall be defined as the
differences between the CS Customer’s Demand Requirements and the actual demands measured in
each hour of the curtailment period. The Demand Requirements may generally be the average of the
CS Customer’s demands measured in the four hours prior to the hour immediately preceding the
curtailment period, provided that Big Rivers may use an average of the demands measured in any two
or more of the four hours to provide a more representative estimate of the CS Customer’s Hourly
Curtailed Demands. The Curtailment Energy of each curtailment period shall be the sum of the Hourly
Curtailed Demands.

Terms of Curtailment:

For each curtailment request, Big Rivers shall identify the CS Customer(s) (when so directed by the
Member Cooperative) to be curtailed. Big Rivers shall inform the Member Cooperative or each CS
Customer of a curtailment request in accordance with the agreed upon method of notification, at which
time the Terms of Curtailment shall be defined. The Terms of Curtailment shall include the following:

(1) The time at which each curtailment period shall begin is to be established by Big Rivers. At
least one (1) hour advance notice of each request for curtailment shall be provided.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
{Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
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For All Territory Served By
Cooperative’s Transmission System

Blg RIVQI'S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 55

Vo T B’ Coprs 1EE2 CANCELLING P.S.C. KY. No. 24
(Name of Utility)

Original SHEET NO. 37

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continued)

Terms of Curtailment (continued): [T]
(2) The requested curtailment duration in clock hours to be established by Big Rivers.

(3) The Curtailment Price to be paid by Big Rivers for each curtailment. The Curtailment Price
shall be determined by Big Rivers on a case by case basis but in each case shall not be less than
the Minimum Curtailment Price.

(4) The Member Cooperative shall specify or arrange for the CS Customer to specify:

a. The demand in kW (Curtailable Demand) that will be curtailed during the curtailment
period, which shall not be less than the Minimum Curtailable Demand.

b. The Maximum Curtailment Period Demand (MCPD) to be purchased by the CS Customer
during the curtailment period, which shall be the maximum hourly demand to be delivered
by Big Rivers to the Member Cooperative for resale to the CS Customer.

Curtailment Savings Payment:

The Curtailment Savings Payment for each curtailment period shall be equal to the product of the
Curtailment Energy times the Curtailment Price for each respective curtailment period.

Monthly Savings Payment:

The Member Cooperative’s Monthly Savings Payment shall be equal to the sum of the Curtailment
Savings Payments for the calendar month, less any charges computed for Excess Energy. The Monthly
Savings Payment will be paid directly to the Member Cooperative by check or billing credit. A
Statement will be provided with each Monthly Savings Payment showing the amounts attributable to
each CS Customer. This amount will be recorded in the Rural Utilities Service’s Uniform System of
Accounts — Electric under Other Power Supply Expenses, Account 557 — Other Expenses, such that the
separate identity of this cost is preserved.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~ _February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,
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For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 26

ELECTRIC GORPORATION Original SHEET NO. 55

Your Touchstone Enengy” Cooperative Q:} CANCELLING P.S.C. KY. NO. 25

(Name of Utility)
Original SHEET NO. 55

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continue

Terms of Curtailment (continued):
(2) The requested curtailment duration in clock hours to be established by Big Rivers.

(3) The Curtailment Price to be paid by Big Rivers for each curtailment. The Curtailment Price
shall be determined by Big Rivers on a case by case basis but in each case shall not be less than
the Minimum Curtailment Price.

(4) The Member Cooperative shall specify or arrange for the CS Customer to specify:

a. The demand in kW (Curtailable Demand) that will be curtailed during the curtailment
period, which shall not be less than the Minimum Curtailable Demand.

b. The Maximum Curtailment Period Demand (MCPD) to be purchased by the CS Customer
during the curtailment period, which shall be the maximum hourly demand to be delivered
by Big Rivers to the Member Cooperative for resale to the CS Customer.

Curtailment Savings Payment:

The Curtailment Savings Payment for each curtailment period shall be equal to the product of the
Curtailment Energy times the Curtailment Price for each respective curtailment period.

Monthly Savings Payment:

The Member Cooperative’s Monthly Savings Payment shall be equal to the sum of the Curtailment
Savings Payments for the calendar month, less any charges computed for Excess Energy. The Monthly
Savings Payment will be paid directly to the Member Cooperative by check or billing credit. A
Statement will be provided with each Monthly Savings Payment showing the amounts attributable to
each CS Customer. This amount will be recorded in the Rural Utilities Service’s Uniform System of
Accounts — Electric under Other Power Supply Expenses, Account 557 — Other Expenses, such that the
separate identity of this cost is preserved.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided fo show

Big Rivers’ Proposed Tariff - PSC KY No. 2¢

in Case No. 2013-00199
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versus
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rlvers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 56
Your Touchstone Energy” Cooperative g’;‘:,j CANCELLING P.S.C. KY. NO. 24
(Name of Utility)
Original SHEET NO. 38

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continue

Charges for Excess Energy:

For any CS Customer whose Curtailable Demand is equal to or greater than 5,000 kW, should the
Hourly Curtailed Demand be less than 75% of the Curtailable Demand in any hour of the curtailment
period, then the Excess Demand for that hour shall be the difference between the Hourly Curtailed
Demand and 75% of the Curtailable Demand. There will be no Excess Demand for any CS Customer
whose Curtailable Demand is less than 5,000 kW. Excess Energy is the sum of any hourly Excess
Demands.

Any Excess Energy recorded during a curtailment period shall be charged at 150% of the Curtailment
Price, in addition to the charges contained in the standard applicable rate for electric service. For any
CS Customer whose Hourly Curtailed Demand is less than 75% of their Curtailable Demand, Big
Rivers may not, at its discretion, allow such CS Customer to benefit from future curtailment
opportunities.

Term:
Contracts under this Rider may be made for an initial period of one (1) year and shall remain in effect
thereafter until either party provides to the other at least 30  days’ written notice prior to the start of
the next year of its intention to discontinue service under the terms of this Rider.

Special Terms and Conditions:

CS Customer Information, including, but not limited to, CS Curtailment Profiles, shall remain
confidential.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
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For All Territory Served By
Cooperative’s Transmission System

Blg Rl\/'ers P.S.C.KY. No. -

ELECTRIC CORPORATION Original SHEET NO. 56

o Toons By Coprnie K2 CANCELLING P.S.C. KY. No. 25

(Name of Utility)
Original SHEET NO. 56

RATES, TERMS AND CONDITIONS — SECTION 2

CSR - Voluntary Price Curtailable Service Rider — (continued)

Charges for Excess Energy:

For any CS Customer whose Curtailable Demand is equal to or greater than 5,000 kW, should the
Hourly Curtailed Demand be less than 75% of the Curtailable Demand in any hour of the curtailment
period, then the Excess Demand for that hour shall be the difference between the Hourly Curtailed
Demand and 75% of the Curtailable Demand. There will be no Excess Demand for any CS Customer
whose Curtailable Demand is less than 5,000 kW. Excess Energy is the sum of any hourly Excess
Demands.

Any Excess Energy recorded during a curtailment period shall be charged at 150% of the Curtailment
Price, in addition to the charges contained in the standard applicable rate for electric service. For any
CS Customer whose Hourly Curtailed Demand is less than 75% of their Curtailable Demand, Big
Rivers may not, at its discretion, allow such CS Customer to benefit from future curtailment
opportunities.

Term:

Contracts under this Rider may be made for an initial period of one (1) year and shall remain in effect
thereafter until either party provides to the other at least 30 days’ written notice prior to the start of
the next year of its intention to discontinue service under the terms of this Rider.

Special Terms and Conditions:

CS Customer Information, including, but not limited to, CS Curtailment Profiles, shall remain
confidential.

[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE July 29, 2013
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Big Rivers’ Proposed Tariff - PSC KY No. 26
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Mark A. Bailey, Versus

ISSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-80535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 57
Your Touchstone Enwrgy'Cmpcr;nivu?(B CANCELLING PSC. KY. NO. 24
(Name of Utility)
Original SHEET NO. 40

RATES, TERMS AND CONDITIONS —- SECTION 2

RRES - Renewable Resource Energy Service:

Applicability:
Applicable in all territory served by Big Rivers” Member Cooperatives.
Availability:

Renewable Resource Energy service is available in accordance with the terms of this tariff rider to any

Big Rivers” Member purchasing wholesale power for delivery at any Rural Delivery Point or Large
Industrial Customer Delivery Point on its system under Standard Rate Schedule RDS, Standard Rate [T]
Schedule LIC or Standard Rate Schedule LICX, subject to Big Rivers’ general rules and regulations on [T]
file with the Commission. For purposes of this renewable resource energy service tariff rider, (i) the [T]
term “Renewable Resource Energy” means electric energy generated from solar, wind, ocean,
geothermal energy, biomass, or landfill gas, and (i) the term “biomass” means any organic
material that is available on a renewable or recurring basis, including dedicated energy crops, trees
grown for energy production, wood waste and wood residues, plants (including aquatic plant grasses,

and agricultural crops), residues, fibers, animal wastes and other organic waste materials (but not
including unsegregated municipal solid waste (garbage)), and fats and oils.

Conditions of Service:
(1) Renewable Resource Energy service availability is contingent upon Big Rivers’ ability to purchase

a wholesale supply of Renewable Resource Energy in the quantity and at the quality requested by a
Member Cooperative.
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Cooperative’s Transmission System

Blg River S P.S.C.KY. No. 26

ELECTRIC CORPORATION Originfal SHEET NO. 57
Tt B e 1KH CANCELLING P.S.C. KY. No. 25

(Name of Utility)
Original SHEET NO. 57

RATES, TERMS AND CONDITIONS — SECTION 2

RRES - Renewable Resource Energy Service:

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.
Availability:

Renewable Resource Energy service is available in accordance with the terms of this tariff rider to any

Big Rivers’ Member purchasing wholesale power for delivery at any Rural Delivery Point or Large
Industrial Customer Delivery Point on its system under Standard Rate Schedule RDS or Standard Rate [T]
Schedule LIC, subject to Big Rivers’ general rules and regulations on file with the Commission. For [T]
purposes of this renewable resource energy service tariff rider, (i) the term “Renewable Resource
Energy” means electric energy generated from solar, wind, ocean, geothermal energy, biomass, or
landfill gas, and (ii) the term “biomass” means any organic material that is available on a renewable or
recurring basis, including dedicated energy crops, trees grown for energy production, wood waste and
wood residues, plants (including aquatic plant grasses, and agricultural crops), residues, fibers, animal
wastes and other organic waste materials (but not including unsegregated municipal solid waste
(garbage)), and fats and oils.

Conditions of Service:
(1) Renewable Resource Energy service availability is contingent upon Big Rivers’ ability to purchase

a wholesale supply of Renewable Resource Energy in the quantity and at the quality requested by a
Member Cooperative.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013
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For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 58

Yowr Towchstone Energy” Couperative )(r»?

(Name of Utility)

CANCELLING P.S.C. KY. No. 24

Original SHEET NO. 41

RATES, TERMS AND CONDITIONS — SECTION 2

RRES - Renewable Resource Energy Service — (continue

Conditions of Service (continued): [T]

(2) Big Rivers will make Renewable Resource Energy service available to a Member to support a
contract for Renewable Resource Energy service entered into between a Member and one of its
retail members, and approved by Big Rivers. That contract must commit the Member to sell, and
the retail member to buy, Renewable Resource Energy in a specified number of 100 kWh blocks
per month for a period for not less than one year. Upon approval of the contract by Big Rivers, the
purchase and payment obligations of the retail member stated in that contract (less any retail mark-
up of the Member) will become the wholesale take-or-pay obligation of the Member to Big Rivers,
until (i) the retail member contract expires by its own terms, or (ii) the termination date for the
contract of the retail member specified in a written notice from the Member to Big Rivers, which
date is a date no earlier than the date on which the written notice from the Member is received by
Big Rivers.

Monthly Rate:

The monthly rate for Renewable Resource Energy is the rate in the rate schedule under which the
Member is purchasing electricity for its retail member who contracts to purchase Renewable Resource
Energy, except that the energy rate is: $5.50 per 100 kWh block ($0.055 per kWh), subject to any
adjustment, surcharge or surcredit that is or may become applicable under that wholesale rate schedule.

This rate charged to a Member for a kWh of Renewable Resource Energy is in lieu of the energy rate

that would otherwise be applicable to that energy purchase under Standard Rate Schedule RDS, [T]
Standard Rate Schedule LIC or Standard Rate Schedule LICX. Renewable Resource Energy purchased [T}
by a Member in any month will be conclusively presumed to be the first kWh delivered to that Member

in that month.

Billing:

Sales of Renewable Resource Energy are subject to the terms of service and payment of the wholesale
rate schedule under which Renewable Resource Energy is purchased.
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RATES, TERMS AND CONDITIONS — SECTION 2

RRES - Renewable Resource Ene Service — (continue

Conditions of Service (continued):

(2) Big Rivers will make Renewable Resource Energy service available to a Member to support a
contract for Renewable Resource Energy service entered into between a Member and one of its
retail members, and approved by Big Rivers. That contract must commit the Member to sell, and
the retail member to buy, Renewable Resource Energy in a specified number of 100 kWh blocks
per month for a period for not less than one year. Upon approval of the contract by Big Rivers, the
purchase and payment obligations of the retail member stated in that contract (less any retail mark-
up of the Member) will become the wholesale take-or-pay obligation of the Member to Big Rivers,
until (i) the retail member contract expires by its own terms, or (ii) the termination date for the
contract of the retail member specified in a written notice from the Member to Big Rivers, which
date is a date no earlier than the date on which the written notice from the Member is received by
Big Rivers.

Monthly Rate:

The monthly rate for Renewable Resource Energy is the rate in the rate schedule under which the
Member is purchasing electricity for its retail member who contracts to purchase Renewable Resource
Energy, except that the energy rate is: $5.50 per 100 kWh block ($0.055 per kWh), subject to any
adjustment, surcharge or surcredit that is or may become applicable under that wholesale rate schedule.

This rate charged to a Member for a kWh of Renewable Resource Energy is in lieu of the energy rate

that would otherwise be applicable to that energy purchase under Standard Rate Schedule RDS or [T]
Standard Rate Schedule LIC. Renewable Resource Energy purchased by a Member in any month will [T]
be conclusively presumed to be the first kWh delivered to that Member in that month.

Billing:

Sales of Renewable Resource Energy are subject to the terms of service and payment of the wholesale
rate schedule under which Renewable Resource Energy is purchased.
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RATES, TERMS AND CONDITIONS — SECTION 2

RA - Rebate Adjustment:
Applicability:

Applicable in all territory served by Big Rivers’ Member Cooperatives.
Availability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this [T]
tariff for all service under Standard Rate Schedule RDS, Standard Rate Schedule LIC, and Standard
Rate Schedule LICX, but only to the extent of service priced under Standard Rate Schedule LIC.

Definitions:
Please see Section 4 for definitions common to all tariffs.

“Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation and Century
Aluminum of Kentucky General Partnership, as further described under the Wholesale Smelter
Agreements.

“Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as of July 1,
2009, between Big Rivers and Kenergy with respect to service by Kenergy to a Smelter.

Rebate Adjustment:

In the event that there is a Rebate to the Smelters during a fiscal year under Section 4.9 of the Smelter
Agreements, then Big Rivers, subject to approval from its Board of Directors, may request Commission  [T]
authorization to provide a cash rebate to its Members pursuant to of KRS 278.455(1). The amount of a
Rebate Adjustment, if any, will be the amount approved by the order of the Commission. The Rebate
Adjustment will be provided as a lump-sum credit to Members. Any rebate would be credited to the
power bills to Members during a single month of the year. Rebates to Members shall be computed by
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RATES, TERMS AND CONDITIONS — SECTION 2

RA - Rebate Adjustment:
Applicability:

Applicable in all territory served by Big Rivers’ Member Cooperatives.

Availability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this

tariff for all service under Standard Rate Schedule RDS and Standard Rate Schedule LIC. [T]
Definitions:

Please see Section 4 for definitions common to all tariffs. [T]
Rebate Adjustment:

In the event that there is a Rebate to the Smelters during a fiscal year under Section 4.9 of the Smelter
Agreements, then Big Rivers, subject to approval from its Board of Directors, may request Commission
authorization to provide a cash rebate to its Members pursuant to of KRS 278.455(1). The amount of a
Rebate Adjustment, if any, will be the amount approved by the order of the Commission. The Rebate
Adjustment will be provided as a lump-sum credit to Members. Any rebate would be credited to the
power bills to Members during a single month of the year. Rebates to Members shall be computed by
allocating the total rebate amount to each Member system on the basis of total Unadjusted Billing [T]
Revenues received from each Member during the fiscal year for which the rebate amount was
established. Unadjusted Billing Revenues shall equal the total of all bills issued to Members for service
under Standard Rate Schedule RDS, Standard Rate Schedule LIC, and RRES. Big Rivers will apply to
the Commission for authorization to provide a rebate to Members within six months after the end of the
fiscal year. The rebate would then be provided to Members upon receipt of Commission approval.
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RATES, TERMS AND CONDITIONS — SECTION 2

RA - Rebate Adjustment — (continue

Rebate Adjustment (continued): [T]

allocating the total rebate amount to each Member system on the basis of total Unadjusted Billing
Revenues received from each Member during the fiscal year for which the rebate amount was
established. Unadjusted Billing Revenues shall equal the total of all bills issued to Members for service
under Standard Rate Schedule RDS, Standard Rate Schedule LIC, Standard Rate Schedule LICX (but [T}
only to the extent of service priced under Standard Rate Schedule LIC), and RRES. Big Rivers will [T]
apply to the Commission for authorization to provide a rebate to Members within six months after the

end of the fiscal year. The rebate would then be provided to Members upon receipt of Commission
approval.
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Yout Touchstone Enerngy” Cooperative rCtl‘
Py

(Name of Utility)
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First Revised SHEET NO. 46

RATES, TERMS AND CONDITIONS — SECTION 2

ES - Environmental Surcharge:

Applicability:
To all Big Rivers’ Members.

Availability:

The Environmental Surcharge (“ES™) is mandatory to Standard Rate Schedule RDS, Standard Rate [T]
Schedule LIC, and Standard Rate Schedule LICX, and to the FAC and the Non-FAC PPA [T]
adjustment clauses, including service to the Smelters under the two Wholesale Electric Service
Agreements each dated as of July 1, 2009, between Big Rivers and Kenergy with respect to service

by Kenergy to the Smelters.

Rate:

The ES shall provide for monthly adjustments based on a percent of revenues equal to the difference
between the environmental compliance costs in the base period and in the current period based on
the following formula:

CESF = Net Jurisdictional E(m)/Jurisdictional R(m)
MESF = CESF — BESF

MESF = Monthly Environmental Surcharge Factor
CESF = Current Environmental Surcharge Factor
BESF = Base Environmental Surcharge Factor (presently equal to zero) [T]

Where E(m) is the total of each approved environmental compliance plan revenue requirement of
environmental costs for the current expense month and R(m) is the revenue for the current expense
month as set forth below.

Definitions:
(1) E(m) = [(RB/12)(RORORB)] + OE — BAS
Where:

(a) RB is the Environmental Compliance Rate Base, defined as electric plant in service for
applicable environmental projects adjusted for accumulated depreciation, cash working
capital, spare parts inventory, and limestone inventory, and emission allowance inventory;
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RATES, TERMS AND CONDITIONS — SECTION 2

ES - Environmental Surcharge:

Applicability:
To all Big Rivers’ Members.
Availability:
The Environmental Surcharge (“ES”) is mandatory to Standard Rate Schedule RDS, Standard Rate
Schedule LIC, and to the FAC and the Non-FAC PPA adjustment clauses, including service to the [T]
Smelters under the Smelter Agreements. [T]
Rate:

The ES shall provide for monthly adjustments based on a percent of revenues equal to the difference
between the environmental compliance costs in the base period and in the current period based on
the following formula:

CESF = Net Jurisdictional E(m)/Jurisdictional R(m)
MESF = CESF - BESF

MESF = Monthly Environmental Surcharge Factor
CESF = Current Environmental Surcharge Factor
BESF = Base Environmental Surcharge Factor (presently equal to zero)

Where E(m) is the total of each approved environmental compliance plan revenue requirement of
environmental costs for the current expense month and R(m) is the revenue for the current expense
month as set forth below.

Definitions:
Please see Section 4 for definitions common to all tariffs. [T]
(1) E(m) = [(RB/12)(RORORB)] + OE — BAS
Where:

(a) RB is the Environmental Compliance Rate Base, defined as electric plant in service for
applicable environmental projects adjusted for accumulated depreciation, cash working
capital, spare parts inventory, and limestone inventory, and emission allowance inventory;
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RATES, TERMS AND CONDITIONS — SECTION 2

ES - Environmental Surcharge — continue

Definitions (continued): [T]

(b) RORORSB is the Rate of Return on the Environmental Compliance Rate Base, designated as
the average cost of debt for environmental compliance plan projects approved by the
Commission plus application of a Times Interest Earned Ratio of 1.24;

(c¢) OE represents the Monthly Pollution Control Operating Expenses, defined as the operating
and maintenance expense and emission allowance expense of approved environmental
compliance plans; and

(d) BAS is the net proceeds from By-Products and Emission Allowance Sales.

(2) Total E(m) is multiplied by the Jurisdictional System Allocation Ratio to arrive at Jurisdictional
E(m). The Jurisdictional Allocation Ratio is the ratio of the 12-month total revenue from sales
to Members to which the ES will be applied ending with the current expense month, divided by
the 12-month total revenue from sales to Members and off-system sales for the current expense
month.

(3) The revenue R(m) is the average monthly revenue, including base revenues and automatic
adjustment clause charges or credits less Environmental Surcharge revenues, for Big Rivers for [T]
the twelve months ending with the current expense month.

(4) Jurisdictional E(m) is adjusted for Over/(Under) Recovery and, if ordered by the Commission, a [T]
Prior Period Adjustment to arrive at Net Jurisdictional E(m).

(5) The current expense month (m) shall be the second month preceding the month in which the ES
is billed.
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RATES, TERMS AND CONDITIONS -- SECTION 2

ES - Environmental Surcharge — (continue

Definitions (continued):

(b) RORORB is the Rate of Return on the Environmental Compliance Rate Base, designated as
the average cost of debt for environmental compliance plan projects approved by the
Commission plus application of a Times Interest Earned Ratio of 1.24;

(c) OE represents the Monthly Pollution Control Operating Expenses, defined as the operating
and maintenance expense and emission allowance expense of approved environmental
compliance plans; and

(d) BAS is the net proceeds from By-Products and Emission Allowance Sales.

(2) Total E(m) is multiplied by the Jurisdictional System Allocation Ratio to arrive at Jurisdictional
E(m). The Jurisdictional Allocation Ratio is the ratio of the 12-month total revenue from sales
to Members to which the ES will be applied ending with the current expense month, divided by
the 12-month total revenue from sales to Members and off-system sales for the current expense
month.

(3) The revenue R(m) is the average monthly revenue, including base revenues and automatic
adjustment clause charges or credits less Environmental Surcharge revenues, for Big Rivers for
the twelve months ending with the current expense month.

(4) Jurisdictional E(m) is adjusted for Over/(Under) Recovery and, if ordered by the Commission, a
Prior Period Adjustment to arrive at Net Jurisdictional E(m).

(5) The current expense month (m) shall be the second month preceding the month in which the ES
is billed.
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RATES, TERMS AND CONDITIONS — SECTION 2
FAC - Fuel Adjustment Clause:

Applicability:
To all Big Rivers’ Members.

Availability:

The Fuel Adjustment Clause (“FAC”) is a mandatory rider to all wholesale sales by Big Rivers to its
Members, including Base Energy sales to the Smelters under the two Wholesale Electric Service
Agreements each dated July 1, 2009, between Big Rivers and Kenergy with respect to service by
Kenergy to the Smelters but excluding Supplemental and Back-Up Energy sales to the Smelters under
those two Agreements.

Rate:

The FAC shall provide for periodic adjustment per kWh of sales when the unit cost of fuel [F(m)/S(m)] [T]
is above or below the base unit cost of $0.020932 per kWh [F(b)/S(b)]. The current monthly charges
shall be increased or decreased by the product of the kWh furnished during the current month and the
FAC factor for the preceding month where the FAC factor is defined below:

F(m) F(b)

FAC Factor = S(m) - S(b)

Where “F” is the expense of fossil fuel in the base (b) and current (m) periods; and § is sales in the base
(b) and current (m) periods as defined in 807 KAR 5:056, all defined below:

Definitions: T]
Please see Section 4 for definitions common to all tariffs. Tl
(1) Fuel cost (F) shall be the most recent actual monthly cost of: [T}

(a) Fossil fuel consumed in the utility’s own plants, and the utility’s share of fossil and nuclear fuel
consumed in jointly owned or leased plants, plus the cost of fuel which would have been used
in plants suffering forced generation or transmission outages, but less the cost of fuel related to
substitute generation, plus
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RATES, TERMS AND CONDITIONS — SECTION 2
FAC - Fuel Adjustment Clause:

Applicability:
To all Big Rivers” Members.
Availability:

The Fuel Adjustment Clause (“FAC”) is a mandatory rider to all wholesale sales by Big Rivers to its
Members, including Base Energy sales to the Smelters under the Smelter Agreements but excluding [T]
Supplemental and Back-Up Energy sales to the Smelters under those two Agreements.

Rate:

The FAC shall provide for periodic adjustment per kWh of sales when the unit cost of fuel [F(m)/S(m)]
is above or below the base unit cost of $0.020932 per kWh [F(b)/S(b)]. The current monthly charges
shall be increased or decreased by the product of the kWh furnished during the current month and the
FAC factor for the preceding month where the FAC factor is defined below:

F(m) F(b)

FAC Factor = S(m) s (b)

Where “F” is the expense of fossil fuel in the base (b) and current (m) periods; and S is sales in the base
(b) and current (m) periods as defined in 807 KAR 5:056, all defined below:

Definitions:
Please see Section 4 for definitions common to all tariffs.
(1) Fuel cost (F) shall be the most recent actual monthly cost of:

(a) Fossil fuel consumed in the utility’s own plants, and the utility’s share of fossil and nuclear fuel
consumed in jointly owned or leased plants, plus the cost of fuel which would have been used
in plants suffering forced generation or transmission outages, but less the cost of fuel related to
substitute generation, plus
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RATES, TERMS AND CONDITIONS — SECTION 2

FAC - Fuel Adjustment Clause — (continue

Definitions (continued):

(b) The actual identifiable fossil and nuclear fuel costs associated with energy purchased for
reasons other than identified in paragraph (c) below, but excluding the cost of fuel related to
purchases to substitute the forced outages, plus

(c) The net energy cost of energy purchases, exclusive of capacity or demand charges (irrespective
of the designation assigned to such transaction) when such energy is purchased on an economic
dispatch basis and exclusive of energy purchases directly related to Supplemental and Back-Up
Energy sales to the Smelters. Included therein may be such costs as the charges for economy
energy purchased and the charges as a result of scheduled outages, also such kinds of energy
being purchased by the buyer to substitute for its own higher cost energy; and less

(d) The cost of fossil fuel, as denoted in (2)(a) above, recovered through inter-system sales
including the fuel costs related to economy energy sales and other energy sold on an economic
dispatch basis.

All fuel costs shall be based on weighted average inventory costing.

(2) Forced outages are all non-scheduled losses of generation or transmission which require substitute
power for a continuous period in excess of six (6) hours. Where forced outages are not a result of
faulty equipment, faulty manufacture, faulty design, faulty installations, faulty operation, or faulty
maintenance, but are Acts of God, riot, insurrection or acts of public enemy, the utility may, upon
proper showing, with the approval of the Commission, include the fuel cost of substitute energy in
the adjustment.

(3) Sales (S) shall be kWh sold, excluding inter-system sales and Supplemental and Back-Up Energy
sales to the Smelters. Where for any reason, billed system sales cannot be coordinated with fuel
costs for the billing period, sales may be equated to the sum of:

[T]

[T]

[T]

(7]
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RATES, TERMS AND CONDITIONS ~ SECTION 2

FAC - Fuel Adjustment Clause — (continue

Definitions (continued):

(b) The actual identifiable fossil and nuclear fuel costs associated with energy purchased for
reasons other than identified in paragraph (c) below, but excluding the cost of fuel related to
purchases to substitute the forced outages, plus

(c) The net energy cost of energy purchases, exclusive of capacity or demand charges (irrespective
of the designation assigned to such transaction) when such energy is purchased on an economic
dispatch basis and exclusive of energy purchases directly related to Supplemental and Back-Up
Energy sales to the Smelters. Included therein may be such costs as the charges for economy
energy purchased and the charges as a result of scheduled outages, also such kinds of energy
being purchased by the buyer to substitute for its own higher cost energy; and less

(d) The cost of fossil fuel, as denoted in (2)(a) above, recovered through inter-system sales
including the fuel costs related to economy energy sales and other energy sold on an economic
dispatch basis.

All fuel costs shall be based on weighted average inventory costing.

(2) Forced outages are all non-scheduled losses of generation or transmission which require substitute
power for a continuous period in excess of six (6) hours. Where forced outages are not a result of
faulty equipment, faulty manufacture, faulty design, faulty installations, faulty operation, or faulty
maintenance, but are Acts of God, riot, insurrection or acts of public enemy, the utility may, upon
proper showing, with the approval of the Commission, include the fuel cost of substitute energy in
the adjustment.

(3) Sales (8S) shall be kWh sold, excluding inter-system sales and Supplemental and Back-Up Energy
sales to the Smelters. Where for any reason, billed system sales cannot be coordinated with fuel
costs for the billing period, sales may be equated to the sum of:
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in Case No. 2012-00535
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For All Territory Served By
Cooperative’s Transmission System

Bi g RlVGI‘S P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 65

Your Touchstons Energy” Coopernative )(I:‘; CANCELLING P.S.C. KY. NO. 24
(Name of Utility)

Original SHEET NO. 50

RATES, TERMS AND CONDITIONS — SECTION 2

FAC - Fuel Adjustment Clause — (continue

Definitions (continued): [T]
(i)  generation, plus T]
(i) purchases, plus T]

(iii) interchange in, less

(iv) energy associated with pumped storage operations, /ess

(v) inter-system sales referred to in subsection (2)(d) above, less
(vi) total system losses.

Utility-used energy shall not be excluded in the determination of sales (S).

(5) The cost of fossil fuel shall include no items other than the invoice price of fuel less any cash or
other discounts. The invoice price of fuel includes the cost of the fuel itself and necessary charges
for transportation of the fuel from the point of acquisition to the unloading point, as listed in
Account 151 of the FERC Uniform System of Accounts for Public Utilities and Licenses.

(6) Current (m) period shall be the second month preceding the month in which the FAC factor is
billed.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
{Alcan Rate Case Proposed Tariff)

versus

Mark A. Bailey,
ISSUED BY: President and Chief Execztive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No, 2012-00535
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For All Territory Served By
Cooperative’s Transmission System

Blg ijers P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 64
Your Tonchutone Encrey’ Cimperative KF ¢ CANCELLING P.S.C.KY. No. 25
(Name of Utility)
Original SHEET NO. 65

RATES, TERMS AND CONDITIONS — SECTION 2
FAC - Fuel Adjustment Clause — (continue.

Definitions (continued):

(i)  generation, plus

(i) purchases, plus

(iii) interchange in, less

(iv) energy associated with pumped storage operations, less

(v) inter-system sales referred to in subsection (2)(d) above, less
(vi) total system losses.

Utility-used energy shall not be excluded in the determination of sales (S).

(4) The cost of fossil fuel shall include no items other than the invoice price of fuel less any cash or
other discounts. The invoice price of fuel includes the cost of the fuel itself and necessary charges
for transportation of the fuel from the point of acquisition to the unloading point, as listed in
Account 151 of the FERC Uniform System of Accounts for Public Utilities and Licenses.

(5) Current (m) period shall be the second month preceding the month in which the FAC factor is
billed.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE _July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers® Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bl Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 66

Yo Tt Ery’ ot KT CANCELLING P.S.C.KY. No. 24
(Name of Utility)

Original SHEET NO. 51

RATES, TERMS AND CONDITIONS — SECTION 2
MRSM — Member Rate Stability Mechanism: IT]

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.
Availability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this [T]
tariff for all service under Standard Rate Schedule RDS, Standard Rate Schedule LIC, and Standard
Rate Schedule LICX, but only to the extent of service priced under Standard Rate Schedule LIC,
provided that this MRSM shall terminate on the first day of the month following the month in which

the balance in the Rural Economic Reserve Fund (as described in the RER rider) equals zero.

Definitions:

Please see Section 4 for definitions common to all tariffs.

“Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation and Century
Aluminum of Kentucky General Partnership, as further described under the Wholesale Smelter
Agreements.

“Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as of July 1,
2009, between Big Rivers and Kenergy with respect to service by Kenergy to a Smelter.

Member Rate Stability Mechanism:

Big Rivers has established an Economic Reserve of $157 million, which will be used to offset the effect

of billing the FAC and ES to non-Smelter sales, after taking into account the credits received from the [T]
Unwind Surcredit and the Rebate Adjustment. The Economic Reserve is established as a stand-alone
investment account, accruing interest. The MRSM will draw on the Economic Reserve to mitigate the
monthly impacts of the FAC and ES on each non-Smelter Member’s bill, net of the credits received [T]
under the Unwind Surcredit and Rebate Adjustment. Each month the MRSM will mitigate the dollar

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~ _February 18, 2013
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For All Territory Served By
Cooperative’s Transmission System

Big Rivers P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 65

Yo Tt By Cupeine K2 CANCELLING P.S.C. KY. No. 25
(Name of Utility)

Original SHEET NO. 66

RATES, TERMS AND CONDITIONS — SECTION 2

MRSM — Member Rate Stability Mechanism

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.
Availability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this
tariff for all service under Standard Rate Schedule RDS and Standard Rate Schedule LIC, provided that [T]
this MRSM shall terminate on the first day of the month following the month in which the balance in

the Rural Economic Reserve Fund (as described in the RER rider) equals zero.

Definitions:

Please see Section 4 for definitions common to all tariffs. [T]

Member Rate Stability Mechanism:

Big Rivers has established an Economic Reserve of $157 million, which will be used to offset the effect

of billing the FAC and ES to non-Smelter sales, after taking into account the credits received from the
Unwind Surcredit and the Rebate Adjustment. The Economic Reserve is established as a stand-alone
investment account, accruing interest. The MRSM will draw on the Economic Reserve to mitigate the
monthly impacts of the FAC, the ES, and any base rate increase awarded by the Commission in Case [T]
No. 2013-00199 on each non-Smelter Member’s bill, net of the credits received under the Unwind [T]
Surcredit and Rebate Adjustment. Each month the MRSM will mitigate the dollar impact of billings
under the FAC and ES /ess the total dollar amounts received under the Unwind Surcredit, less a
monthly pro-rata portion of any lump sum rebates provided under the Rebate Adjustment, less the
Expense Mitigation Adjustment (“EMA”) which is defined below, plus the total dollar amounts of any

base rate increase awarded by the Commission in Case No. 2013-00199.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013
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For All Territory Served By
Cooperative’s Transmission System

Bi g RlVeI'S P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 67

Your Touchstone Enengy’ Cooperative g;’ CANCELLING P.S.C. KY NO. 24

(Name of Utility)
Original SHEET NO. 52

RATES, TERMS AND CONDITIONS — SECTION 2

MRSM — Member Rate Stability Mechanism — (continue

Member Rate Stability Mechanism (continued): [T]
impact of billings under the FAC and ES less the total dollar amounts received under the Unwind [T)]
Surcredit, less a monthly pro-rata portion of any lump sum rebates provided under the Rebate
Adjustment, /ess the Expense Mitigation Adjustment (“EMA”) which is defined below. [T]
The amount of the MRSM credit provided to each Member during a month will each equal [T]

(i)  the total amount of FAC charges billed to the Member during the month, plus
(ii) the total dollar amount of ES charges billed to the Member during the month, Jess [T]
(iii) the total dollar amount of the Unwind Surcredits credited to the Member during the month,
less
(iv) one-twelfth (1/12) of any rebates provided under the Rebate Adjustment during the current
month or during any of the 11 preceding months, Jess
(v) the total dollar amount of the EMA charged to the Member during the month; provided that [T]
the amounts subtracted in items (iii), (iv) and (v) cannot exceed the total of items (i) and (ii)
in which case the monthly MRSM adjustment would be zero.
Expense Mitigation Factor (‘EMF”) and Expense Mitigation Adjustment (“EMA”): [T]
The EMF shall be the following:
1. $0.000 per kWh for the first twelve (12) months following July 17, 2009;
II.  $0.002 per kWh for months 13 through 24 following July 17, 2009;
II1.  $0.004 per kWh for months 25 through 36 following July 17, 2009;
IV.  $0.006 per kWh for months 37 through 48 following July 17, 2009;
V.  $0.007 per kWh for months 49 through 60 following July 17, 2009; and
V1. $0.009 per kWh for months 61 through the termination of this MRSM tariff.
DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
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For All Territory Served By
Cooperative’s Transmission System

Bl g RlVel"S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 66

Your Touchstone Enengy” Cooperative )(t}*

(Name of Utility)

CANCELLING P.8.C. KY. No. 25

Original SHEET NO. 67

RATES, TERMS AND CONDITIONS — SECTION 2
MRSM — Member Rate Stability Mechanism — (continue

Member Rate Stability Mechanism (continued):
The amount of the MRSM credit provided to each Member during a month will each equal [T]

(i)  the total amount of FAC charges billed to the Member during the month, plus

(ii) the total dollar amount of ES charges billed to the Member during the month, /ess

(iii) the total dollar amount of the Unwind Surcredits credited to the Member during the month,
less

(iv) one-twelfth (1/12) of any rebates provided under the Rebate Adjustment during the current
month or during any of the 11 preceding months, Jess
(v) the total dollar amount of the EMA charged to the Member during the month; provided that
the amounts subtracted in items (iii), (iv) and (v) cannot exceed the total of items (i) and (ii)
in which case the monthly MRSM adjustment would be zero, plus the Member’s share of the [T]
total dollar amount of any base rate increase awarded by the Commission in Case No. 2013- [T]
00199 applicable to the month. [T]
Expense Mitigation Factor (“EMF”) and Expense Mitigation Adjustment (“EMA”):
The EMEF shall be the following:
1. $0.000 per kWh for the first twelve (12) months following July 17, 2009;
1. $0.002 per kWh for months 13 through 24 following July 17, 2009;
II.  $0.004 per kWh for months 25 through 36 following July 17, 2009;
IV.  $0.006 per kWh for months 37 through 48 following July 17, 2009;
V.  $0.007 per kWh for months 49 through 60 following July 17, 2009; and

V1. §$0.009 per kWh for months 61 through the termination of this MRSM tariff.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-60535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 68
Your Touchstone Enenyy” Cooperative @ CANCELLING P.S.C. KY. NO. 24
(Name of Utility)
Original SHEET NO. 53

RATES, TERMS AND CONDITIONS -~ SECTION 2

MRSM - Member Rate Stability Mechanism — (continued)

Expense Mitigation Factor (“EMF”) and Expense Mitigation Adjustment (“EMA”) (continued): [T]

The EMA for the month shall be the EMF multiplied by the S (m) which is the jurisdictional sales to
which this tariff applies for the current expense month. The EMF and EMA will expire after both the
Economic Reserve and the Rural Economic Reserve funds have been exhausted.

If any portion of FAC or ES costs is transferred to or from base rates after July 17, 2009, then the [T]
MRSM will account for any effect of such transfers so that the Members will not see any impact on
their bills, either positive or negative, of such transfers.

The MRSM adjustment shall be no longer applicable once the Economic Reserve is exhausted, but the
MRSM shall remain a schedule in this tariff until the Rural Economic Reserve Fund is depleted, as [T]
described in the “Availability” section of this schedule. During the last month of this MRSM, the
amount remaining in the Economic Reserve will be prorated to each member on the basis of the total
FAC and ES charges applicable to non-Smelter sales less credits under the Unwind Surcredits, less
monthly prorated amounts under the Rebate Adjustment and less the EMA as applicable.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013
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For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 67

Yo T Eny o KT CANCELLING P.S.C. KY. No. 25
(Name of Utility)

Original SHEET NO. 68

RATES, TERMS AND CONDITIONS — SECTION 2
MRSM - Member Rate Stability Mechanism — (continue

Expense Mitigation Factor (“EMF”) and Expense Mitigation Adjustment (“EMA”) (continued):

The EMA for the month shall be the EMF multiplied by the S (m) which is the jurisdictional sales to
which this tariff applies for the current expense month. The EMF and EMA will expire after both the
Economic Reserve and the Rural Economic Reserve funds have been exhausted.

If any portion of FAC or ES costs is transferred to or from base rates after July 17, 2009, then the
MRSM will account for any effect of such transfers so that the Members will not see any impact on
their bills, either positive or negative, of such transfers.

The MRSM adjustment shall be no longer applicable once the Economic Reserve is exhausted, but the
MRSM shall remain a schedule in this tariff until the Rural Economic Reserve Fund is depleted, as
described in the ”Availability” section of this schedule. During the last month of this MRSM, the
amount remaining in the Economic Reserve will be prorated to each Member on the basis of the total [T]
FAC and ES charges applicable to non-Smelter sales less credits under the Unwind Surcredits, less
monthly prorated amounts under the Rebate Adjustment and less the EMA as applicable, plus any [T)
prorated base rate increase awarded by the Commission in Case No. 2013-00199. [T]

DATE OF ISSUE June 28,2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_July 29, 2013
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For All Territory Served By
Cooperative’s Transmission System

Bi g RlVGI’S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 69
e T e’ i KEox CANCELLING P.S.C. KY. No. 24
(Name of Utility)
Original SHEET NO. 55

RATES, TERMS AND CONDITIONS — SECTION 2

US -Unwind Surcredit:

Applicability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this [T]
tariff for all service under the Standard Rate Schedule RDS, Standard Rate schedule LIC, and Standard
Rate Schedule LICX, but only to the extent of service priced under Standard Rate Schedule LIC.

Availability:

This Unwind Surcredit (US) schedule is a rider for application to non-Smelter wholesale sales by Big
Rivers under the Big Rivers’ Standard Rate Schedule RDS, Standard Rate Schedule LIC, and Standard [T]
Rate Schedule LICX, but only to the extent of service priced under Standard Rate Schedule LIC. The [T]
funding for the Unwind Surcredit is made available through the Surcredit provisions of the Smelter
Agreements at Sections 4.11.

Definitions:
Please see Section 4 for definitions common to all tariffs.

“Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation and Century [T)]
Aluminum of Kentucky General Partnership, as further described under the Wholesale Smelter
Agreements.

“Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as of July 1,
2009, between Big Rivers and Kenergy with respect to service by Kenergy to a Smelter.

Determination of the Unwind Surcredit:

(1) The billing amount computed for all non-smelter wholesale sales to which this US is applicable
shall be decreased at a rate per kWh in accordance with the following formula:

US = Surcredit + Actual Adjustment + Balance Adjustment

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_February 18, 2013
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For All Territory Served By
Cooperative’s Transmission System

Bi g RIVQI‘S P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 68

o Tt B o KB CANCELLING P.S.C. KY. No. 25

(Name of Utility)
Original SHEET NO. 69

RATES, TERMS AND CONDITIONS — SECTION 2

US -Unwind Surcredit:

Applicability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this
tariff for all service under the Standard Rate Schedule RDS and Standard Rate Schedule LIC.

Availability:

This Unwind Surcredit (US) schedule is a rider for application to non-Smelter wholesale sales by Big
Rivers under the Big Rivers’ Standard Rate Schedule RDS and Standard Rate Schedule LIC. The
funding for the Unwind Surcredit is made available through the Surcredit provisions of the Smelter
Agreements at Sections 4.11.

Definitions:

Please see Section 4 for definitions common to all tariffs.

Determination of the Unwind Surcredit:

(1) The billing amount computed for all non-smelter wholesale sales to which this US is applicable
shall be decreased at a rate per kWh in accordance with the following formula:

US = Surcredit + Actual Adjustment + Balance Adjustment

Where Surcredit is the per kWh factor calculated by dividing (a) the estimated Surcharge value for
the upcoming calendar year (or for remaining months in the current calendar year for the initial
implementation of this Unwind Surcredit) by (b) Big Rivers’ estimated non-smelter sales (NSS) to
its Members for the corresponding calendar year. The Surcredit factor shall be re-determined
annually with an effective date of January 1 of each calendar year.

[T]

[T]

[T]

[T]
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For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 25
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Original SHEET NO. 56

RATES, TERMS AND CONDITIONS — SECTION 2

US-Unwind Surcredit — (continue

Determination of the Unwind Surcredit (continued): [T]

Where Surcredit is the per kWh factor calculated by dividing (a) the estimated Surcharge value for
the upcoming calendar year (or for remaining months in the current calendar year for the initial
implementation of this Unwind Surcredit) by (b) Big Rivers’ estimated non-smelter sales (NSS) to
its Members for the corresponding calendar year. The Surcredit factor shall be re-determined
annually with an effective date of January 1 of each calendar year.

Actual Adjustment is an adjustment which compensates for the difference between (a) the amount
returned to Members through the application of the Surcredit factor and (b) the Surcharge amounts
paid by the Smelters during the preceding calendar year as adjusted for any over-or-under-
recoveries as specified in the Smelter Agreements. The Actual Adjustment factor shall be re-
determined annually with an effective date of April 1 of each calendar year.

Balance Adjustment is an adjustment that compensates for any over-or-under-recoveries through
application of the previous Actual Adjustment and previous Balance Adjustments. The Balance
Adjustment factor shall be re-determined annually with an effective date of July 1 of each calendar
year.

(2) The estimated Surcharge value is the annual payments that Big Rivers expects to receive from the
Smelters during the upcoming calendar year in accordance with the Wholesale Smelter Agreements
at Section 4.11.

(3) Non-Smelter Sales (“NSS”) shall be the estimated kWh sales for the upcoming calendar year [T]
made at wholesale by Big Rivers to its Members under Big Rivers’ Standard Rate Schedule RDS,
Standard Rate Schedule LIC, and Standard Rate Schedule LICX, but only to the extent of service
priced under Standard Rate Schedule LIC, for resale to Kentucky ratepayers specifically excluding
all sales for resale to the Smelters.

(4) The applicability of the US shall terminate when the funds provided under Section 4.11 of the
Wholesale Smelter Agreements are exhausted.
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Cooperative’s Transmission System
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Original SHEET NO. 70

RATES, TERMS AND CONDITIONS — SECTION 2

US-Unwind Surcredit — (continue

Determination of the Unwind Surcredit (continued):

Actual Adjustment is an adjustment which compensates for the difference between (a) the amount [T)
returned to Members through the application of the Surcredit factor and (b) the Surcharge amounts

paid by the Smelters during the preceding calendar year as adjusted for any over-or-under-
recoveries as specified in the Smelter Agreements. The Actual Adjustment factor shall be re-
determined annually with an effective date of April 1 of each calendar year.

Balance Adjustment is an adjustment that compensates for any over-or-under-recoveries through
application of the previous Actual Adjustment and previous Balance Adjustments. The Balance
Adjustment factor shall be re-determined annually with an effective date of July 1 of each calendar
year.

(2) The estimated Surcharge value is the annual payments that Big Rivers expects to receive from the
Smelters during the upcoming calendar year in accordance with the Wholesale Smelter Agreements
at Section 4.11.

(3) Non-Smelter Sales (“NSS”) shall be the estimated kWh sales for the upcoming calendar year made [T
at wholesale by Big Rivers to its Members under Big Rivers’ Standard Rate Schedule RDS and [T]
Standard Rate Schedule LIC, for resale to Kentucky ratepayers specifically excluding all sales for [T]
resale to the Smelters.

(4) The applicability of the US shall terminate when the funds provided under Section 4.11 of the
Smelter Agreements are exhausted. [T]
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RATES, TERMS AND CONDITIONS — SECTION 2

RER - Rural Economic Reserve Rider:

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.
Availability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this
tariff for electric service provided by Big Rivers to its Members for all Rural Delivery Points served
under Standard Rate Schedule RDS.

Definitions:

Please see Section 4 for definitions common to all tariffs.

“Rural Customers” are retail customers of Members served under Standard Rate Schedule RDS.

RER Adjustment:

Big Rivers has established a Rural Economic Reserve (“RER™) regulatory liability account of
$60,855,790.94 (“RER Fund”) which will be used to credit the bills rendered to the Rural Customers
pursuant to the Commission’s Order in Case No. 2007-00455. The RER is established as a stand-alone
investment account, accruing interest, and is and will be invested in interest-bearing U.S. Treasury
notes.

The RER Rider will draw on the RER Fund to mitigate the monthly impacts of the FAC and ES on
each Rural Member’s bill, net of the credits received under the Unwind Surcredit and the Rebate
Adjustment. Each month the RER will mitigate the dollar impact of billings under the FAC and ES Jess
the total dollar amounts received under the Unwind Surcredit, Jess a monthly pro-rata portion of any
lump sum rebates provided under the Rebate Adjustment, less the EMA defined in the MRSM. The
amount of the RER Rider credit provided to each Member system during the month will equal:

[T]

[T]

[T]
[T]

[T]
[T]
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ISSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.5.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 70

Your Touchstone Energy Coopetarive 7&?}:’ CANCELLING P.S.C. KY. NO. 25

(Name of Utility)
Original SHEET NO. 71

RATES, TERMS AND CONDITIONS — SECTION 2

RER - Rural Economic Reserve Rider:

Applicability:

Applicable in all territory served by Big Rivers’ Member Cooperatives.

Availability:

Available pursuant to Section 3 — Special Rules, Terms, and Conditions: Discount Adjustment of this
tariff for electric service provided by Big Rivers to its Members for all Rural Delivery Points served
under Standard Rate Schedule RDS.

Definitions:

Please see Section 4 for definitions common to all tariffs.

“Rural Customers” are retail customers of Members served under Standard Rate Schedule RDS.

RER Adjustment:

Big Rivers has established a Rural Economic Reserve (“RER”) regulatory liability account of
$60,855,790.94 (“RER Fund”) which will be used to credit the bills rendered to the Rural Customers
pursuant to the Commission’s Order in Case No. 2007-00455. The RER is established as a stand-alone
investment account, accruing interest, and is and will be invested in interest-bearing U.S. Treasury
notes. ’

The RER Rider will draw on the RER Fund to mitigate the monthly impacts of the FAC, the ES, and
any base rate increase awarded by the Commission in Case No. 2013-00199 on each Rural Member’s
bill, net of the credits received under the Unwind Surcredit and the Rebate Adjustment. Each month
the RER will mitigate the dollar impact of billings under the FAC and ES less the total dollar amounts
received under the Unwind Surcredit, less a monthly pro-rata portion of any lump sum rebates provided
under the Rebate Adjustment, Jess the EMA defined in the MRSM, plus any base rate increase awarded
by the Commission in Case No. 2013-00199. The amount of the RER Rider credit provided to each
Member system during the month will equal:

(7]
[T]

[T]
[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case No. 2013-00199

ISSUED BY:

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420
in Case No. 2012-00535

(Century Rate Case Proposed Tariff)

Big Rivers’ Proposed Tariff —- PSC KY No. 25



For All Territory Served By
Cooperative’s Transmission System

Blg River S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 72

Your Touchstone Enengy™ Cooperative )g!} CANCELLING P.S.C. KY. NO. 24

(Name of Utility)
Original SHEET NO. 58

RATES, TERMS AND CONDITIONS — SECTION 2

RER - Rural Economic Reserve Rider — (continue

RER Adjustment (continued): [T]
(i)  the total amount of FAC charges associated with the RDS billing to the Member during the
month, plus
(ii)  the total dollar amount of the ES associated with the RDS billing to the Member during the
month, less
(iii)  the total dollar amount of the Unwind Surcredits associated with the RDS Credited to the
member during the month, /ess
(iv)  one-twelfth (1/12) of any rebates associated with the Standard Rate Schedule RDS provided [T]
under the Rebate Adjustment during the current month or during any of the 11 preceding months,
less
(v)  the total dollar amount of the Expense Mitigation Adjustment (“EMA”) associated with the RDS [T]
charged to the Member during the month; provided that the amounts subtracted in items (iii), (iv)
and (v) cannot exceed the total of items (i) and (ii) in which case the monthly RER Rider [T]
adjustment would be zero.
If any portion of FAC or ES costs is transferred to or from base rates after July 17, 2009, then the RER [T}
Rider will account for any effect of such transfers so that the Rural Members will not see any impacton [T]
their bills, either positive or negative, of such transfers.
During the last month of the RER Rider, the amount remaining in the Rural Economic Reserve will be
prorated to each Member on the basis of the total FAC and ES charges applicable to Rural sales less [T]
credits under the Unwind Surcredit, less monthly prorated amounts under the Rebate Adjustment, and [T]
less the EMA as applicable. (1]
DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199

ISSUED BY:
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

President and Chief Executive Officer

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)

Big Rivers’ Proposed Tariff - PSC KY No. 25



For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 71

Your Tenchstone Enengy’ Cooperative 7&1:5 CANCELLING P.S.C. KY. NO. 25

(Name of Utility)
Original SHEET NO. 72

RATES, TERMS AND CONDITIONS — SECTION 2

RER -R

ural Fconomic Reserve Rider — (continued)

RER Adjustment (continued):

(@)
(ii)
(iii)
(iv)

)

the total amount of FAC charges associated with the RDS billing to the Member during the
month, plus

the total dollar amount of the ES associated with the RDS billing to the Member during the
month, Jess

the total dollar amount of the Unwind Surcredits associated with the RDS Credited to the
member during the month, Jess

one-twelfth (1/12) of any rebates associated with the Standard Rate Schedule RDS provided
under the Rebate Adjustment during the current month or during any of the 11 preceding months,
less

the total dollar amount of the Expense Mitigation Adjustment (“EMA”) associated with the RDS
charged to the Member during the month; provided that the amounts subtracted in items (iii), (iv)
and (v) cannot exceed the total of items (i) and (ii) in which case the monthly RER Rider
adjustment would be zero, plus the Member’s share of the total dollar amount of any base rate
increase awarded by the Commission in Case No. 2013-00199.

If any portion of FAC or ES costs is transferred to or from base rates after July 17,2009, then the RER
Rider will account for any effect of such transfers so that the Rural Members will not see any impact on
their bills, either positive or negative, of such transfers.

During the last month of the RER Rider, the amount remaining in the Rural Economic Reserve will be
prorated to each Member on the basis of the total FAC and ES charges applicable to Rural sales Jess
credits under the Unwind Surcredit, Jess monthly prorated amounts under the Rebate Adjustment, and
less the EMA as applicable, plus any prorated base rate increase awarded by the Commission in Case
No. 2012-00199.

[T]
[T]

[T]
[T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-060199

ISSUED BY:
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, VErsus

President and Chief Executive Officer

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)

Big Rivers’ Proposed Tariff — PSC KY No. 25



For All Territory Served By
Cooperative’s Transmission System

Bl g RIVGTS P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 73

Your Touchstone Encrgy” Cooperative g;}

CANCELLING P.S.C.KY. No. 24

(Name of Utility)
Original SHEET NO. 58

RATES, TERMS AND CONDITIONS —~ SECTION 2

RER - Rural Economic Reserve Rider — (continued)

Expense Mitigation Adjustment:

The EMA for each month shall be the Expense Mitigation Factor multiplied by the Rural jurisdictional
sales for the current expense month. The Expense Mitigation Factor used to calculate the EMA during
any month in which the RER Rider is billed will be based on the EMF schedule established in the
MRSM. Therefore, the appropriate EMF for a given month will be determined based on the original
effective date of the MRSM (July 17, 2009) and the number of months the current month is past that
date.

Term of RER Rider:

This RER Rider shall be effective beginning in the month in which the amounts in the Non-Smelter
Economic Reserve (as described in the MRSM) are insufficient to fully fund the MRSM credit.

[T]
(T]

[T]
(T]

[T]

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~_February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)



For All Territory Served By
Cooperative’s Transmission System

Bi g RlVel"S P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 72

Your Toschstone Energy” Cooperative ?(t:}

(Name of Utility)

CANCELLING P.S.C. KY. No. 25

Original SHEET NO. 73

RATES, TERMS AND CONDITIONS — SECTION 2
RER - Rural Economic Reserve Rider — (continued)

Expense Mitigation Adjustment (“EMA”): [T]

The EMA for each month shall be the Expense Mitigation Factor (“EMF”) multiplied by the Rural [T]
Jurisdictional sales for the current expense month. The EMF used to calculate the EMA during any [T
month in which the RER Rider is billed will be based on the EMF schedule established in the MRSM.
Therefore, the appropriate EMF for a given month will be determined based on the original effective

date of the MRSM (July 17, 2009) and the number of months the current month is past that date.

Term of RER Rider:

This RER Rider shall be effective beginning in the month in which the amounts in the Non-Smelter
Economic Reserve (as described in the MRSM) are insufficient to fully fund the MRSM credit.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE _July 29, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case Neo. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

President and Chief Executive Officer versus

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25
in Case No. 2012-00535

(Century Rate Case Proposed Tariff)

ISSUED BY:



For All Territory Served By
Cooperative’s Transmission System

Blg RIVGI’S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 74

Your Touchstone Eneny’ Cooperative ﬂfﬁ

(Name of Utility)

CANCELLING P.S.C. KY. No. 24

Original SHEET NO. 59

RATES, TERMS AND CONDITIONS —~ SECTION 2
NSNFP - Non-Smelter Non-FAC PPA

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.

Availability:
To all sales under Big Rivers’ Standard Rate Schedule RDS, Standard Rate Schedule LIC, and Standard [T]
Rate Schedule LICX, but only to the extent of service priced under Standard Rate Schedule LIC. [T]
Definitions:

Please see Section 4 for definitions common to all tariffs.

“Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation and Century
Aluminum of Kentucky General Partnership, as further described in the Wholesale Smelter
Agreements.

“Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as of July 1,
2009, between Big Rivers and Kenergy with respect to service by Kenergy to a Smelter.

Description:

The Non-Smelter Non-FAC PPA (“NSNFP”) Factor shall be calculated as a per-kWh billing credit or
charge applied on a monthly basis, for each applicable rate schedule as follows:

NSNFP Factor =RA, / kWh, [T]
Where

RA, is the balance in the NSNFP Regulatory Account, established pursuant to the March 6, [T]
2009 Order of the Commission in Case No. 2007-00455, as of June 30" of the current yearand [T]
determined as provided below in the “Calculation of Purchased Power Expense” section; and

kWh; is the estimated Non-Smelter Applicable Sales (“NSS”), defined below, for the twelve [T]
month service period beginning September 1 of the current year through and including August
31% of the following year.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

Mark A. Bailey,
ISSUED BY: President and Chief Execitive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Big RJVQI‘S P.S.C.KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 73
Your Touchstone Energy’ Cooperative gj CANCELLING P.S.C. KY. NO. 25
(Name of Utility)
Original SHEET NO. 74

RATES, TERMS AND CONDITIONS — SECTION 2
NSNFP - Non-Smelter Non-FAC PPA

Applicability:
Applicable in all territory served by Big Rivers’ Member Cooperatives.

Availability:

To all sales under Big Rivers’ Standard Rate Schedule RDS and Standard Rate Schedule LIC. [T]
Definitions:

Please see Section 4 for definitions common to all tariffs. [T]
Description:

The Non-Smelter Non-FAC PPA (“NSNFP”) Factor shall be calculated as a per-kWh billing credit or
charge applied on a monthly basis, for each applicable rate schedule as follows:

NSNFP Factor = RA,; / kWh;
Where

RA, is the balance in the NSNFP Regulatory Account, established pursuant to the March 6,
2009 Order of the Commission in Case No. 2007-00455, as of June 30" of the current year and
determined as provided below in the “Calculation of Purchased Power Expense” section; and

kWh; is the estimated Non-Smelter Applicable Sales (“NSS”), defined below, for the twelve
month service period beginning September 1* of the current year through and including August
31* of the following year.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bl g RlV@I'S P.S.C. KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 75

Your Touchstone Energy” Cooperative ?‘g_‘;& CANCELLING P.S.C. KY. NO. 24

(Name of Utility)
Original SHEET NO. 60

RATES, TERMS AND CONDITIONS — SECTION 2

NSNFP - Non-Smelter Non-FAC PPA — (continued)

Description (continued):

The NSNFP Factor shall be calculated based upon the June 30" balance and applied to bills for
service beginning September 1¥ of the current year. The current NSNFP Factor shall remain in
place for service through and including August 31 of the following year, at which time it will be
updated in accordance with the formula above.

An over- or under- recovery shall be calculated using actual amounts and shall be included in the
NSNFP Regulatory Account balance for recovery in the subsequent period.

Special Conditions:

(1) First Twelve Months

For the initial implementation of this rate mechanism, the NSNFP Factor shall be designed to
return the Regulatory Liability balance as of June 30, 2011, over twenty-four (24) months
beginning with the bills for September 2011 service. After this factor has been in place for
twenty-four (24) months, any remaining over- or under- recovery shall be included in the Non-
FAC PPA Regulatory Account balance for recovery in the subsequent period.

(2) Second Twelve Months

For the service periods beginning September 1, 2012, and ending August 31, 2013, two NSNFP
Factors shall be in place. The first is the credit for months thirteen (13) through month twenty-
four (24) of the credit noted in the First Twelve Months section above. The second is the NSNFP
Factor calculated in accordance with the standard formula:

NSNFP Factor = RA, / kWh,

Where
RA,; is the Non-FAC PPA Regulatory Account balance as of June 30, 2012 and

kWh, is the estimated Non-Smelter Applicable Sales (“NSS”) for the twelve (12) months
beginning September 1, 2012 through and including August 31, 2013.

(T]

[T]
[T]

[T]

[T]

[T]
[T]

DATE OF ISSUE January 15,2013 FOR DISCUSSION PURPOSES ONLY

DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26

in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)

Mark A. Bailey, versus

[SSUED BY: President and Chief Executive Officer

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff - PSC KY No. 25

in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bl g RIVGI’S P.S.C.KY. No. 26

FLECTRIC CORPORATION Original SHEET NO. 74

T Tt B Corperine K2 CANCELLING P.S.C. KY. No. 25
(Name of Utility)

Original SHEET NO. 75

RATES, TERMS AND CONDITIONS — SECTION 2
NSNFP - Non-Smelter Non-FAC PPA — (continued)

Description (continued):

The NSNFP Factor shall be calculated based upon the June 30" balance and applied to bills for
service beginning September 1% of the current year. The current NSNFP Factor shall remain in
place for service through and including August 31* of the following year, at which time it will be
updated in accordance with the formula above.

An over- or under- recovery shall be calculated using actual amounts and shall be included in the
NSNFP Regulatory Account balance for recovery in the subsequent period.

Special Conditions:
(1) First Twelve Months

For the initial implementation of this rate mechanism, the NSNFP Factor shall be designed to
return the Regulatory Liability balance as of June 30, 2011, over twenty-four (24) months
beginning with the bills for September 2011 service. After this factor has been in place for
twenty-four (24) months, any remaining over- or under- recovery shall be included in the Non-
FAC PPA Regulatory Account balance for recovery in the subsequent period.

(2) Second Twelve Months

For the service periods beginning September 1, 2012, and ending August 31, 2013, two NSNFP
Factors shall be in place. The first is the credit for months thirteen (13) through month twenty-
four (24) of the credit noted in the First Twelve Months section above. The second is the NSNFP
Factor calculated in accordance with the standard formula:

NSNFP Factor = RA, / kWh,

Where
RA; is the Non-FAC PPA Regulatory Account balance as of June 30, 2012, and

kWh,; is the estimated Non-Smelter Applicable Sales (“NSS”) for the twelve (12) months
beginning September 1, 2012, through and including August 31, 2013.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29,2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)

versus

. Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff —- PSC KY No. 25

in Case No. 2012-00535

(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Blg Rivers P.S.C.KY. No. 9

ELECTRIC CORPORATION Original SHEET NO. 76

B CANCELLING P.S.C. KY. No. 24
(Name of Utility)

Original SHEET NO. 61

RATES, TERMS AND CONDITIONS -~ SECTION 2
NSNFP - Non-Smelter Non-FAC PPA - (continued)

The two NSNFP Factors will be applied simultaneously over the twelve month service period
from September 1, 2012 to August 31, 2013.

(3) Third Twelve Months and Subsequent Twelve-Month Periods [T]

For the service periods beginning September 1, 2013, only one NSNFP Factor shall be in place,
calculated in accordance with the standard formula noted herein.

Calculation of Purchased Power Expense: [T]
The monthly amount of Purchased Power Expense that is recorded in the NSNFP Regulatory Account  [T]
(PP(x)) is determined as outlined below. [T]

Definitions:

Please see Section 4 for definitions common to all tariffs. [T]

“Account” is the specified numbered account as set forth in the Uniform System of Accounts — Electric,
promulgated under Bulletin 1767B-1 by the Rural Utilities Service, an agency of the U.S. Department
of Agriculture.

“SEPA” is the Southeastern Power Administration, an agency of the U.S. Department of Energy, or any
successor agency.

“Wholesale Smelter Agreements” are the Alcan Wholesale Agreement and the Century Wholesale
Agreement.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420 Big Rivers’ Proposed Tariff — PSC KY No. 25

in Case No. 2012-60535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bl g RIVGFS P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 75
o Tt B e K CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 76

RATES, TERMS AND CONDITIONS — SECTION 2
NSNFP - Non-Smelter Non-FAC PPA - (continued)

The two NSNFP Factors will be applied simultaneously over the twelve month service period
from September 1, 2012 to August 31, 2013.

(3) Third Twelve Months and Subsequent Twelve-Month Periods

For the service periods beginning September 1, 2013, only one NSNFP Factor shall be in place,
calculated in accordance with the standard formula noted herein.

Calculation of Purchased Power Expense:

The monthly amount of Purchased Power Expense that is recorded in the NSNFP Regulatory Account
(PP(x)) is determined as outlined below.

Definitions:
Please see Section 4 for definitions common to all tariffs.

“Account” is the specified numbered account as set forth in the Uniform System of Accounts — Electric,

promulgated under Bulletin 1767B-1 by the Rural Utilities Service, an agency of the U.S. Department
of Agriculture. [T]

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE _July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff — PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

President and Chief Executive Officer versus

Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Propesed Tariff - PSC KY No. 25
in Case No. 2012-00535

(Century Rate Case Proposed Tariff)

ISSUED BY:




For All Territory Served By
Cooperative’s Transmission System

BI g Rivers P.5.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 77

Your Touchstone Energy™ Cooperative Q}* CANCELLING P.SC KY. NO. 24
(Name of Utility)

Original SHEET NO. 62

RATES, TERMS AND CONDITIONS — SECTION 2

NSNFP - Non-Smelter Non-FAC PPA — (continue

Determination of the PP(x):
The PP(x) shall be determined in accordance with the following formula:
PP(x) = (PP(m)/S(m) - PP(b)/S(b)) x NSS(m)

Where PP(m) is the current Purchased Power Costs for the month; S(m) is the current Applicable
Sales; PP(b) is the Purchase Power Cost for the base period; and S(b) is the sales in the base period. [T]

For the initial base period, PP(b)/S(b) (the “Purchased Power Base”) is $0.000874.

Purchased Power Costs (PP) shall be the sum of:

(a) The total cost of power purchased (including purchases from SEPA) that is expensed by
Big Rivers to Account 555 (excluding those costs that are recovered through Big Rivers’
FAC and excluding costs expensed to Account Nos. 555.150, 555.151, 555.152 and related
accounts regarding Big Rivers’ cost share of Henderson Municipal Power and Light’s
Station Two, and to Account No. 555.188 and related accounts regarding Big Rivers’
purchase of back-up power for the Domtar cogenerator) including transmission and related
costs that are expensed to Account 565.

(b) The total amount of any adjustments to Purchased Power Costs attributable to prior
months, whether positive or negative; and

(c) The total cost of amounts credited by Big Rivers to Kenergy with respect to voluntary
curtailments under Section 4.13.2 of either Smelter Wholesale Agreement to allow Big
Rivers to avoid market priced purchases of power.

Less:

(d) The total cost of power purchased directly associated with sales (including related system
energy losses) by Big Rivers either to non-Member purchasers of power or to Kenergy
under either Wholesale Smelter Agreement for resale to either Smelter as energy products
other than Base Monthly Energy, assuming SEPA power followed by the lowest cost
power, whether generated or purchased, shall be allocated to Applicable Sales.

DATE OF ISSUE January 15, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE February 18, 2013

This comparison provided to show
Big Rivers’ Proposed Tariff - PSC KY No. 26

in Case No. 2013-00199
(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, K'Y 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

Bl g Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 76
Yo Toone oo CANCELLING P.S.C. KY. No. 25
(Name of Utility)
Original SHEET NO. 77

RATES, TERMS AND CONDITIONS — SECTION 2

NSNFP - Non-Smelter Non-FAC PPA — (continued)

Determination of the PP(x):
The PP(x) shall be determined in accordance with the following formula:

PP(x) = (PP(m)/S(m) - PP(b)/S(b)) x NSS(m)

Where PP(m) is the current Purchased Power Costs for the month; S(m) is the current Applicable
Sales; PP(b) is the Purchase Power Cost for the base period; and S(b) is the sales in the base period.

For the initial base period, PP(b)/S(b) (the “Purchased Power Base™) is $0.000874.

Purchased Power Costs (PP) shall be the sum of:

(a) The total cost of power purchased (including purchases from SEPA) that is expensed by
Big Rivers to Account 555 (excluding those costs that are recovered through Big Rivers’
FAC and excluding costs expensed to Account Nos. 555.150, 555.151, 555.152 and related
accounts regarding Big Rivers’ cost share of Henderson Municipal Power and Light’s
Station Two, and to Account No. 555.188 and related accounts regarding Big Rivers’
purchase of back-up power for the Domtar cogenerator) including transmission and related
costs that are expensed to Account 565.

(b) The total amount of any adjustments to Purchased Power Costs attributable to prior
months, whether positive or negative; and

(c) The total cost of amounts credited by Big Rivers to Kenergy with respect to voluntary
curtailments under Section 4.13.2 of either Smelter Agreement to allow Big Rivers to avoid
market priced purchases of power.

Less:

(d) The total cost of power purchased directly associated with sales (including related system
energy losses) by Big Rivers either to non-Member purchasers of power or to Kenergy
under either Smelter Agreement for resale to either Smelter as energy products other than
Base Monthly Energy, assuming SEPA power followed by the lowest cost power, whether
generated or purchased, shall be allocated to Applicable Sales.

[T]

[T]
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DATE EFFECTIVE July 29,2013
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For All Territory Served By
Cooperative’s Transmission System

Bi g Rivers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 78

Your Torchstone Energy” Cooperative g} CANCELLING P.S.C. KY NO 24
(Name of Utility)

Original SHEET NO. 63

RATES, TERMS AND CONDITIONS — SECTION 2
NSNEFP - Non-Smelter Non-FAC PPA — (continued)

Applicable Sales (S) shall be all kilowatt-hours sold at wholesale by Big Rivers (a) to its Members
under all electric rate schedules, including Standard Rate Schedule LIC and Standard Rate Schedule T]
LICX, for resale to members of Members (other than by Kenergy to the Smelters and to Domtar for [T]
Backup Power Service), and (b) to Kenergy as Base Monthly Energy as defined in each of the
Wholesale Smelter Agreements.

Non-Smelter Applicable Sales (NSS) shall be all kilowatt-hours sold at wholesale by Big Rivers to its
Members under all electric rate schedules, including Standard Rate Schedule LIC and Standard Rate [T]
Schedule LICX for resale to members of Member Cooperatives (other than by Kenergy to the Smelters [T]
and to Domtar for Backup Power Service).
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Cooperative’s Transmission System

Bi g Rivers P.S.C. KY. No. 26

ELECTRIC CORPORATION Original SHEET NO. 77

Vo T B g K CANCELLING P.S.C.KY. No. 25
(Name of Utility)

Original SHEET NO. 78

RATES, TERMS AND CONDITIONS — SECTION 2
NSNFP - Non-Smelter Non-FAC PPA - (continued)

Applicable Sales (S) shall be all kilowatt-hours sold at wholesale by Big Rivers (a) to its Members
under all electric rate schedules, including Standard Rate Schedule LIC, for resale to members of T}
Members (other than by Kenergy to the Smelters and to Domtar for Backup Power Service), and (b) to
Kenergy as Base Monthly Energy as defined in each of the Smelter Agreements. [T]

Non-Smelter Applicable Sales (NSS) shall be all kilowatt-hours sold at wholesale by Big Rivers to its
Members under all electric rate schedules, including Standard Rate Schedule LIC, for resale to T]
members of Member Cooperatives (other than by Kenergy to the Smelters and to Domtar for Backup
Power Service).

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE July 29, 2013

This comparison provided to show
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For All Territory Served By
Cooperative’s Transmission System

Bl g RIVQI'S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 79
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(Name of Utility)

Original SHEET NO. 64

RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions

Contract Demand:

Upon mutual agreement with Member, a Contract Demand may be established for certain customers.

Metering:

The Seller shall meter all power and energy at voltage as mutually agreed to with the Member. Meters
and metering equipment shall be furnished, maintained and read or caused to be furnished, maintained
and read by the Seller.

Electric Characteristics and Delivery Point(s):

Electric power and energy to be furnished hereunder shall be alternating current, three-phase, sixty
Hertz. The Seller shall make and pay for all final connections between the systems of the Seller and
the Member at the poini(s) of delivery. The parties will specify the initial points of delivery, delivery
voltages and capacity prior to the commencement of service hereunder. Additional points shall be
agreed upon by the Seller and the Member from time to time.

Substations:

The Member shall install, own and maintain the necessary substation equipment at the point(s) of
connection unless otherwise agreed to by Seller. The Seller shall own and maintain switching and
protective equipment which may be reasonably necessary to enable the Member to take and use the
electric power and energy hereunder and to protect the system of the Seller.

Rate:

The Board of Directors of the Seller at such intervals as it shall deem appropriate, but in any event not
less frequently than once in each calendar year, shall review the rate for electric power and energy
furnished hereunder and, if necessary, shall revise such rate so that it shall produce revenues which
shall be sufficient, but only sufficient, to meet the cost of operation and maintenance (including
without limitation, replacements, insurance, taxes, and administrative and general overhead expenses)
of the generating plant, transmission system and related facilities of the Seller, the cost of any power
and energy purchased for resale hereunder by the Seller, the cost of transmission service, make
payments on account of principal of and interest on all indebtedness of the Seller, and to provide for
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Cooperative’s Transmission System

Big RIVGFS P.S.C.KY. No. 26
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(Name of Utility)

Original SHEET NO. 79

RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions

Contract Demand:

Upon mutual agreement with Member, a Contract Demand may be established for certain customers.

Metering:

The Seller shall meter all power and energy at voltage as mutually agreed to with the Member. Meters
and metering equipment shall be furnished, maintained and read or caused to be furnished, maintained
and read by the Seller.

Electric Characteristics and Delivery Point(s):

Electric power and energy to be furnished hereunder shall be alternating current, three-phase, sixty
Hertz. The Seller shall make and pay for all final connections between the systems of the Seller and
the Member at the point(s) of delivery. The parties will specify the initial points of delivery, delivery
voltages and capacity prior to the commencement of service hereunder. Additional points shall be
agreed upon by the Seller and the Member from time to time.

Substations:

The Member shall install, own and maintain the necessary substation equipment at the point(s) of
connection unless otherwise agreed to by Seller. The Seller shall own and maintain switching and
protective equipment which may be reasonably necessary to enable the Member to take and use the
electric power and energy hereunder and to protect the system of the Seller.

Rate:

The Board of Directors of the Seller at such intervals as it shall deem appropriate, but in any event not
less frequently than once in each calendar year, shall review the rate for electric power and energy
furnished hereunder and, if necessary, shall revise such rate so that it shall produce revenues which
shall be sufficient, but only sufficient, to meet the cost of operation and maintenance (including
without limitation, replacements, insurance, taxes, and administrative and general overhead expenses)
of the generating plant, transmission system and related facilities of the Seller, the cost of any power
and energy purchased for resale hereunder by the Seller, the cost of transmission service, make
payments on account of principal of and interest on all indebtedness of the Seller, and to provide for
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Cooperative’s Transmission System

Bl g Rivers P.S.C. KY. No. 25
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue.

Rate (continued): (T]

the establishment and maintenance of reasonable reserves. The Seller shall cause a notice in writing to
be given to the Member, which shall set out all the proposed revisions of the rate.

Discount Adjustment:

At the discretion of the Seller’s Board of Directors, and with the prior approval of the Public Service
Commission, an appropriate discount may be authorized at such time as substantial application of the
rate indicates revenues in excess of projected and relative levels of the rate design.

Meter Testing and Billing Adjustment:

Unless specifically stated otherwise in a contract or rate schedule to this tariff, the Seller shall test and
calibrate meters in accordance with the provisions of 807 KAR 5:041, Sections 15 and 17. The Seller
shall also make special meter tests at any time at the Member’s request. The costs of all tests shall be
borne by the Seller; provided, however, that if any special meter test made at the Member’s request
shall disclose that the meters are recording accurately, the Member shall reimburse the Seller for the
cost of such test. Meters registering not more than two percent (2%) above or below normal shall be
deemed to be accurate. The readings of any meter which shall have been disclosed by test to be
inaccurate shall be corrected for the ninety (90) days previous to such test in accordance with the
percentage of inaccuracy found by such test. If any meter shall fail to register for any period, the
Member and the Seller shall agree as to the amount of energy furnished during such period and the
Seller shall render a bill therefore.

Monitoring Uses:

Seller shall review Member’s usage by comparing the metered energy and demand for the current [T]
month to the previous month’s metered amounts. Consideration is given for monthly deviations due to
temperature related increases or decreases, along with a comparison to other sites with similar load
patterns. A second comparison is made between the current month’s usage and the previous year’s
data, when demand or energy levels appear to be out of line. Additionally, two of the Member [T]
Cooperatives have SCADA systems which provide values of usage and, at times, are used for [T]
comparison whenever there appears to be a metering deviation.
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue

Rate (continued):

the establishment and maintenance of reasonable reserves. The Seller shall cause a notice in writing to
be given to the Member, which shall set out all the proposed revisions of the rate.

Discount Adjustment:

At the discretion of the Seller’s Board of Directors, and with the prior approval of the Commission, an [T]
appropriate discount may be authorized at such time as substantial application of the rate indicates
revenues in excess of projected and relative levels of the rate design.

Meter Testing and Billing Adjustment:

Unless specifically stated otherwise in a contract or rate schedule to this tariff, the Seller shall test and
calibrate meters in accordance with the provisions of 807 KAR 5:041, Sections 15 and 17. The Seller
shall also make special meter tests at any time at the Member’s request. The costs of all tests shall be
borne by the Seller; provided, however, that if any special meter test made at the Member’s request
shall disclose that the meters are recording accurately, the Member shall reimburse the Seller for the
cost of such test. Meters registering not more than two percent (2%) above or below normal shall be
deemed to be accurate. The readings of any meter which shall have been disclosed by test to be
inaccurate shall be corrected for the ninety (90) days previous to such test in accordance with the
percentage of inaccuracy found by such test. If any meter shall fail to register for any period, the
Member and the Seller shall agree as to the amount of energy furnished during such period and the
Seller shall render a bill therefore.

Monitoring Uses:

Seller shall review Member’s usage by comparing the metered energy and demand for the current
month to the previous month’s metered amounts. Consideration is given for monthly deviations due to
temperature related increases or decreases, along with a comparison to other sites with similar load
patterns. A second comparison is made between the current month’s usage and the previous year’s
data, when demand or energy levels appear to be out of line. Additionally, two of the Member
Cooperatives have SCADA systems which provide values of usage and, at times, are used for
comparison whenever there appears to be a metering deviation.
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For All Territory Served By
Cooperative’s Transmission System

Big RlV@l”S P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 81

Your Towschstone Enengy” Cooperative He i
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CANCELLING P.S.C. KY. No. 24

Original SHEET NO. 66

RATES, TERMS AND CONDITIONS —- SECTION 3

Special Rules Terms and Conditions — (continue.

Monitoring Uses: (continued) T]

A meter test is performed whenever there appears to be a potential metering problem. Seller shall
review all special metering situations which affect demand and energy quantities applicable to the
billing period. A written determination shall accompany the bill explaining any adjustment or
calculation that was made.

Notice of Meter Reading or Test:

The Seller shall notify the Member in advance of the time of any meter reading or test so that the
Member’s representative may be present at such meter reading or test.

Power Factor:

Unless specifically stated otherwise in a rate schedule to this tariff, the Member shall at all times take
and use power in such manner that the power factor at the time of maximum demand shall not be less
than 90 percent (90%) leading or lagging.

If, at the time of maximum demand, power is taken at a power factor less than 90 percent (90%) leading
or lagging, the Seller may adjust the maximum measured demand for billing purposes in accordance
with the following formula:

Maximum Measured KW x 90%
Power Factor (%)

The power factor shall be measured at the time of maximum demand.

Right of Access:

Duly authorized representatives of either the Seller or Member shall be permitted to enter the premises
of the other at all reasonable times in order to carry out the provisions of these Rates, Terms and
Conditions for Furnishing Electric Service.
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue

Monitoring Uses: (continued)

A meter test is performed whenever there appears to be a potential metering problem. Seller shall
review all special metering situations which affect demand and energy quantities applicable to the
billing period. A written determination shall accompany the bill explaining any adjustment or
calculation that was made.

Notice of Meter Reading or Test:
The Seller shall notify the Member in advance of the time of any meter reading or test so that the
Member’s representative may be present at such meter reading or test.

Power Factor:

Unless specifically stated otherwise in a rate schedule to this tariff, the Member shall at all times take
and use power in such manner that the power factor at the time of maximum demand shall not be less
than 90 percent (90%) leading or lagging.

If, at the time of maximum demand, power is taken at a power factor less than 90 percent (90%) leading
or lagging, the Seller may adjust the maximum measured demand for billing purposes in accordance
with the following formula:

Maximum Measured KW x 90%
Power Factor (%)

The power factor shall be measured at the time of maximum demand.

Right of Access:

Duly authorized representatives of either the Seller or Member shall be permitted to enter the premises
of the other at all reasonable times in order to carry out the provisions of these Rates, Terms and
Conditions for Furnishing Electric Service.
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — continue

Continuity of Service:

The Seller shall use all reasonable diligence to provide a constant and uninterrupted supply of electric
power and energy hereunder. If the supply of electric power and energy shall fail or be interrupted, or
become defective, by reason of force majeure, the Seller shall not be liable therefor, or for damages
caused thereby. The term “force majeure”, as used herein, shall mean Acts of God, accidents, strikes or
other labor troubles, acts of the public enemy, wars, blockages, insurrections, riots, epidemics,
landslides, lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints of the
government, whether federal, state or local, civil or military, civil disturbances, explosions, breakage of
or accident to machinery, equipment or transmission lines, inability to obtain necessary materials,
supplies or permits due to existing or future rules, regulations, orders, laws, or proclamations of
governmental authorities, whether federal, state or local, civil or military, and any other forces which
are not reasonably within the control of the Seller, whether like or unlike those herein enumerated.

Payment of Bills:

The Seller shall read meters monthly. Unless stated otherwise by a rate schedule to this tariff, electric
power and energy furnished hereunder shall be paid for in Seller’s designated office in immediately
available funds monthly on or before the first working day after the twenty-fourth 24"™) day of the
month following service. If the Member shall fail to pay any such bill within such prescribed period,
the Seller may discontinue delivery of electric power and energy hereunder upon five (5) days’ written
notice to Member of its intention to do so. Such discontinuance for non-payment shall not in any way
affect the obligation of the Member to pay the minimum bill.
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — (continue

Continuity of Service:

The Seller shall use all reasonable diligence to provide a constant and uninterrupted supply of electric
power and energy hereunder. If the supply of electric power and energy shall fail or be interrupted, or
become defective, by reason of force majeure, the Seller shall not be liable therefor, or for damages
caused thereby. The term “force majeure”, as used herein, shall mean Acts of God, accidents, strikes or
other labor troubles, acts of the public enemy, wars, blockages, insurrections, riots, epidemics,
landslides, lightning, earthquakes, fires, storms, floods, washouts, arrests and restraints of the
government, whether federal, state or local, civil or military, civil disturbances, explosions, breakage of
or accident to machinery, equipment or transmission lines, inability to obtain necessary materials,
supplies or permits due to existing or future rules, regulations, orders, laws, or proclamations of
governmental authorities, whether federal, state or local, civil or military, and any other forces which
are not reasonably within the control of the Seller, whether like or unlike those herein enumerated.

Payment of Bills:

The Seller shall read meters monthly. Unless stated otherwise by a rate schedule to this tariff, electric
power and energy furnished hereunder shall be paid for in Seller’s designated office in immediately
available funds monthly on or before the first working day after the twenty-fourth (24™) day of the
month following service. If the Member shall fail to pay any such bill within such prescribed period,
the Seller may discontinue delivery of electric power and energy hereunder upon five (5) days’ written
notice to Member of its intention to do so. Such discontinuance for non-payment shall not in any way
affect the obligation of the Member to pay the minimum bill.
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — (continue

Transmission Emergency Control Program:

As a member of the Midwest ISO, Big Rivers is bound by the Emergency Operating Procedures [T]
(“EOPs”) established and communicated by the Midwest ISO. Big Rivers relies on the Midwest ISO to
determine and communicate directives or instructions when a transmission emergency is occurring in
the Bulk Power System affecting Big Rivers’ transmission system operated at 100 kV or above. Big
Rivers is obligated to follow the Midwest ISO EOPs. However, Big Rivers may also be required to
implement the following Transmission Emergency Control Program in order to safely deliver power to

its Members especially for the Big Rivers transmission system operated at below 100 kV. v
a. Purpose:

To provide a plan for the systematic expeditious restoration of electric service following a
transmission system disturbance.

b. Procedures:
(1) Awareness:
The first indication of a transmission system disturbance will most likely be displayed on Big [T]
Rivers’ SCADA system available to its system supervisors in the energy control center. From [T]

the SCADA alarms, the system supervisor can determine the general nature and extent of the
disturbance.
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — (continue

Transmission Emergency Control Program:

As a member of the MISO, Big Rivers is bound by the Emergency Operating Procedures (“EOPs”)
established and communicated by the MISO. Big Rivers relies on the MISO to determine and
communicate directives or instructions when a transmission emergency is occurring in the Bulk Power
System affecting Big Rivers’ transmission system operated at 100 kV or above. Big Rivers is obligated
to follow the MISO EOPs. However, Big Rivers may also be required to implement the following
Transmission Emergency Control Program in order to safely deliver power to its Members especially
for the Big Rivers transmission system operated at below 100 kV.

a. Purpose:

To provide a plan for the systematic expeditious restoration of electric service following a
transmission system disturbance.

b. Procedures:
(1) Awareness:
The first indication of a transmission system disturbance will most likely be displayed on Big
Rivers’ SCADA system available to its system supervisors in the energy control center. From

the SCADA alarms, the system supervisor can determine the general nature and extent of the
disturbance.
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — (continued)

Transmission Emergency Control Program: (continued)

()

3)

Localized Emergency:

If the disturbance is localized, the system supervisor will proceed to sectionalize the faulted
line sections by use of the SCADA system, radio controlled switches and manually operated
line switches. In sectionalizing faulted line sections, the system supervisor will attempt to
sectionalize in such a way to minimize the interruption of electric energy provided to the
Member Cooperatives and any other wholesale customers in a manner consistent with the
Midwest ISO’s OATT curtailment provisions. Big Rivers’ transmission department personnel,
as well as the Members® personnel, will be dispatched to carry out any required manual
switching operations when the faulted line section has been isolated. The Transmission
Department is notified of the faulted line sections and performs the required line repairs and
releases the line to the system supervisor for re-energization.

Widespread Emergency:

If a widespread transmission disturbance or the loss of service to multiple distribution
substations exists, the system supervisor will declare an "extreme transmission emergency".

Upon the declaration of an extreme transmission emergency, the Service Restoration
Coordinator (“SRC”) will be notified and immediately will assume an operating position in the
energy control center area.

The system supervisor will proceed to sectionalize the line sections and restore service to as
many substations as possible in a similar fashion as described in the Localized Emergency
Section. In sectionalizing faulted line sections, the system supervisor will attempt to
sectionalize in such way to minimize the interruption of electric service provided to the
Member Cooperatives and other transmission customers.

The SRC will establish and maintain contact with the appropriate personnel from each affected
Member Cooperative, Big Rivers’ transmission department personnel, and the system
supervisor. Restoration efforts will continue with the following steps:

[T]
[T]
[T]
(T]

[T]

[T]
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue

Transmission Emergency Control Program: (continued)

(2) Localized Emergency:

If the disturbance is localized, the system supervisor will proceed to sectionalize the faulted
line sections by use of the SCADA system, radio controlled switches and manually operated
line switches. In sectionalizing faulted line sections, the system supervisor will attempt to
sectionalize in such a way to minimize the interruption of electric energy provided to the
Member Cooperatives and any other wholesale customers in a manner consistent with the
MISO’s OATT curtailment provisions. Big Rivers’ transmission department personnel, as well
as the Members’ personnel, will be dispatched to carry out any required manual switching
operations. When the faulted line section has been isolated, the transmission department is
notified of the faulted line section and performs the required line repairs and releases the line to
the system supervisor for re-energization.

(3) Widespread Emergency:

If a widespread transmission disturbance or the loss of service to multiple distribution
substations exists, the system supervisor will declare an "extreme transmission emergency".

Upon the declaration of an extreme transmission emergency, the Service Restoration
Coordinator (“SRC”) will be notified and immediately will assume an operating position in the
energy control center area.

The system supervisor will proceed to sectionalize the line sections and restore service to as
many substations as possible in a similar fashion as described in the Localized Emergency
Section. In sectionalizing faulted line sections, the system supervisor will attempt to
sectionalize in such way to minimize the interruption of electric service provided to the
Member Cooperatives and other transmission customers. [T]
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — (continue

Transmission Emergency Control Program: (continued)

(a) The SRC coordinates the efforts of the transmission department and Member

Cooperatives to determine the full extent of system damage. An estimate is made of [T]
the time to restore full service to the distribution substations using only Big Rivers and
available Member Cooperative work forces. [T]

(b) If the system damages are so extensive that restoration with local labor only would [T]
result in prohibitively long outages, the SRC along with the transmission department
and the Member Cooperatives’ coordinator(s), will determine what additional [T]
equipment and labor is needed.

(c) The SRC will convey to the western area regional work plan coordinator the time, [T]
place and amount of needed equipment and labor. The coordinator will arrange to [T]
meet these needs from neighboring utilities.

(d) The SRC will establish a sequence of repair. This sequence is determined by working [T]
with the affected Member Cooperatives’ coordinators who will have prioritized the
restoration of their affected substations. The Member Cooperatives have chosen not to
determine case specific restoration priorities due to the number of variables that are
unpredictable (i.e. weather, restoration times for various distribution substations, time [T]
of day, personnel available, etc.). The Member Cooperatives maintain a list of critical [T]
customers. This list will be used to help determine the sequence of restoration. [T]

(e) The SRC will monitor the progress of the restoration effort and will convey this [T]
information to the appropriate individuals for public dissemination.

(f) Effectiveness and timeliness of the restoration is reviewed after-the-fact by the Big [T]
Rivers’ Operation Committee for possible procedural improvements.
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue

Transmission Emergency Control Program: (continued)

The SRC will establish and maintain contact with the appropriate personnel from each [T]
affected Member Cooperative, Big Rivers’ transmission department personnel, and the [T]
system supervisor. Restoration efforts will continue with the following steps:

(a)

The SRC coordinates the efforts of the transmission department and Member
Cooperatives to determine the full extent of system damage. An estimate is made of
the time to restore full service to the distribution substations using only Big Rivers and
available Member Cooperative work forces.

(b) If the system damages are so extensive that restoration with local labor only would

©

result in prohibitively long outages, the SRC along with the transmission department
and the Member Cooperatives’ coordinator(s), will determine what additional
equipment and labor is needed.

The SRC will convey to the western area regional work plan coordinator the time,
place and amount of needed equipment and labor. The coordinator will arrange to
meet these needs from neighboring utilities.

(d) The SRC will establish a sequence of repair. This sequence is determined by working

(e)

®

with the affected Member Cooperatives’ coordinators who will have prioritized the
restoration of their affected substations. The Member Cooperatives have chosen not to
determine case specific restoration priorities due to the number of variables that are
unpredictable (i.e., weather, restoration times for various distribution substations, time
of day, personnel available, etc.). The Member Cooperatives maintain a list of critical
customers. This list will be used to help determine the sequence of restoration.

The SRC will monitor the progress of the restoration effort and will convey this
information to the appropriate individuals for public dissemination.

Effectiveness and timeliness of the restoration is reviewed after-the-fact by the Big
Rivers’ Operation Committee for possible procedural improvements.

[T]
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue

Generation Deficiency Emergency Control Program:

As a member of the Midwest ISO, Big Rivers is bound by the Emergency Operating Procedures [T]
(“EOPs”) established and communicated by the Midwest ISO. Big Rivers relies on the Midwest ISO to
determine, declare and communicate when a capacity or energy emergency is forecasted, occurring or
has ended in the Midwest ISO Balancing Authority Area. The Midwest ISO provides instructions to
Big Rivers to manage capacity and energy emergencies. Big Rivers is obligated to follow the Midwest
ISO EOPs. However, should Big Rivers’ interconnection to the Midwest ISO be severed, by
uncontrollable forces, Big Rivers may be required to implement the following Generation Deficiency
Emergency Control Program in order to safely deliver power to its Members.

a. Purpose:

To provide a plan to recover from generation deficiencies other than deficiencies caused by fuel
shortages.

b. Procedures:

(1) Awareness:

When the level of available generation power becomes insufficient to meet the projected total
system sales, the following steps will be followed in the sequence listed until the generation
and load are equal

(2) Sequential Steps of Action:

(a) Determine capacity shortage based on generation limitations, pending weather forecast

conditions, and forecasted load requirements. [T]
(b) Arrange economic power purchases from off-system sources as required to serve firm load
commitments (and non-firm commitments if economically feasible).
(c) Reduce or completely curtail non-firm power sales starting with the lowest price
transactions as influenced by term of commitment.
(d) Curtail off-system short-term capacity sales.
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RATES, TERMS AND CONDITIONS —SECTION 3

Special Rules Terms and Conditions — {continued)

Generation Deficiency Emergency Control Program:

As a member of the MISO, Big Rivers is bound by the Emergency Operating Procedures (“EOPs™)
established and communicated by the MISO. Big Rivers relies on the MISO to determine, declare and
communicate when a capacity or energy emergency is forecasted, occurring or has ended in the MISO
Balancing Authority Area. The MISO provides instructions to Big Rivers to manage capacity and
energy emergencies. Big Rivers is obligated to follow the MISO EOPs. However, should Big Rivers’
interconnection to the MISO be severed, by uncontrollable forces, Big Rivers may be required to
implement the following Generation Deficiency Emergency Control Program in order to safely deliver
power to its Members.

a. Purpose:

To provide a plan to recover from generation deficiencies other than deficiencies caused by fuel
shortages.

b. Procedures:

(1) Awareness:

When the level of available generation power becomes insufficient to meet the projected total
system sales, the following steps will be followed in the sequence listed until the generation
and load are equal

(2) Sequential Steps of Action:

(a) Determine capacity shortage based on generation limitations, pending weather forecast
conditions, and forecasted load requirements.

(b) Arrange economic power purchases from off-system sources as required to serve firm load
commitments (and non-firm commitments if economically feasible).

(c) Reduce or completely curtail non-firm power sales starting with the lowest price
transactions as influenced by term of commitment.

(d) Curtail off-system short-term capacity sales.
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RATES, TERMS AND CONDITIONS — SECTION 3
Special Rules Terms and Conditions — (continued)

Generation Deficiency Emergency Control Program: (continued)

(e) Initiate startup of standby or reserved coal-fired generation if purchase power is
unavailable. Startup or reserve generation (if any) will be initiated only to serve firm load
requirements.

(f) Start combustion turbine.

(g) Implement a request to other utilities for emergency power purchases to meet firm load
requirements.

(h) Implement corporate energy conservation measures in the generating plants, transmission
system, and office buildings.

(i) Issue public appeals for all Member Cooperatives’ consumers to reduce power usage on a [T]
voluntary basis, make direct calls to large industrial consumers, and implement procedures [T]
of the Seller’s Voluntary Price Curtailable Service Rider.

() Initiate a voltage reduction action through Big Rivers’ transmission facility control as well
as working with the Member Cooperatives’ representatives to accomplish this action at the
distribution substations.

(k) Implement curtailment of off-system firm power sales.

(I) Implement curtailment of power to Members’ industrial consumers (on a rotating type
basis as needed.)

(m) Request load curtailment of Member Cooperatives. Determine amounts of load reduction
required of each Member Cooperative and the anticipated length of curtailment. The
Member Cooperatives will reduce load in accordance with their curtailment plan. Their
curtailment plan will be developed considering the critical customers’ loads on their [T]
systems.
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RATES, TERMS AND CONDITIONS — SECTION 3
Special Rules Terms and Conditions — (continued)

Generation Deficiency Emergency Control Program: (continued)

(¢) Initiate startup of standby or reserved coal-fired generation if purchase power is
unavailable. Startup or reserve generation (if any) will be initiated only to serve firm load
requirements.

(f) Start combustion turbine.

(g) Implement a request to other utilities for emergency power purchases to meet firm load
requirements.

(h) Implement corporate energy conservation measures in the generating plants, transmission
system, and office buildings.

(i) Issue public appeals for all Member Cooperatives® consumers to reduce power usage on a
voluntary basis, make direct calls to large industrial consumers, and implement procedures
of the Seller’s Voluntary Price Curtailable Service Rider.

() Initiate a voltage reduction action through Big Rivers’ transmission facility control as well
as working with the Member Cooperatives’ representatives to accomplish this action at the
distribution substations.

(k) Implement curtailment of off-system firm power sales.

() Implement curtailment of power to Members® industrial consumers (on a rotating type
basis as needed.)

(m) Request load curtailment of Member Cooperatives. Determine amounts of load reduction
required of each Member Cooperative and the anticipated length of curtailment. The
Member Cooperatives will reduce load in accordance with their curtailment plans. Their
curtailment plans will be developed considering the critical customers’ loads on their
systems.
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continued)

Fuel Emergency Control Program:

a.

Purpose:

To provide a plan for reducing the consumption of electric energy on Big Rivers’ system in the
event of a severe coal shortage, such as might result from a general strike in the coal mines, or
severe weather.

Procedures:

In the event of a potential severe coal shortage, such as one resulting from a general coal strike, Big
Rivers shall review the inventory of its fuel stock to determine the quantity and quality of the
recoverable fuel. This review shall be completed within the thirty (30) day period prior to the
anticipated start of the emergency and the following steps will be implemented. These steps will be
carried out to the extent not prohibited by contractual commitments or by order of the regulatory
authorities having jurisdiction. After each curtailment of electric service, the generation levels will
be adjusted to the new, reduced level in the calculation of the “day’s operation” of remaining coal
inventory.

(1) To be initiated when fuel supplies are less than 30 days’ operation of coal-fired generation and
a continued downward trend in coal stock is anticipated:

(a) Advise all Member Cooperatives of the number of day’s burn remaining.
(b) Optimize the use of non-coal-fired generation to the extent possible.

(¢) For individual plants with coal inventories significantly under Big Rivers’ average days
supply, modify economic dispatch procedures to conserve coal at those locations.

(d) Reduce or completely curtail non-firm power sales starting with the lowest price
transactions as influenced by term of commitment.
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — (continued)

Fuel Emergency Control Program:

a.

Purpose:

To provide a plan for reducing the consumption of electric energy on Big Rivers’ system in the
event of a severe coal shortage, such as might result from a general strike in the coal mines, or
severe weather.

Procedures:

In the event of a potential severe coal shortage, such as one resulting from a general coal strike, Big
Rivers shall review the inventory of its fuel stock to determine the quantity and quality of the
recoverable fuel. This review shall be completed within the thirty (30) day period prior to the
anticipated start of the emergency and the following steps will be implemented. These steps will be
carried out to the extent not prohibited by contractual commitments or by order of the regulatory
authorities having jurisdiction. After each curtailment of electric service, the generation levels will
be adjusted to the new, reduced level in the calculation of the “day’s operation” of remaining coal
inventory.

(1) To be initiated when fuel supplies are less than 30 days’ operation of coal-fired generation and
a continued downward trend in coal stock is anticipated:

(a) Advise all Member Cooperatives of the number of day’s burn remaining.
(b) Optimize the use of non-coal-fired generation to the extent possible.

(c) For individual plants with coal inventories significantly under Big Rivers’ average days
supply, modify economic dispatch procedures to conserve coal at those locations.

(d) Reduce or completely curtail non-firm power sales starting with the lowest price
transactions as influenced by term of commitment.
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue

Fuel Emergency Control Program: (continued)

(e) Implement corporate energy conservation measures in the generating plants, transmission
system, and office buildings.

(2) To be initiated when fuel supplies are less than 25 days’ operation at the daily burn rate
resulting after implementation of the actions in the above Section (1) of coal-fired generation
and a continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives of the number of days’ burn remaining.

(b) At coal-fired generating plants, substitute the use of oil or natural gas for coal as permitted
by plant design, oil storage facilities and oil/natural gas availability.

(c) Curtail off-system short-term capacity sales.

(d) Arrange economic power purchases from off-system sources as required to serve firm load
commitments (and non-firm commitments if economically feasible).

(e) Investigate possible fuel exchanges/purchases with neighboring utilities.

(f) Through use of the news media, and working with the Member Cooperatives, directly
appeal to all consumers to voluntarily reduce their use of electric energy as much as
possible, and in any case endeavor to reduce the non-essential usage of electricity.
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RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continue

Fuel Emergency Control Program: (continued)

(e) Implement corporate energy conservation measures in the generating plants, transmission
system, and office buildings.

(2) To be initiated when fuel supplies are less than 25 days® operation at the daily burn rate
resulting after implementation of the actions in the above Section (1) of coal-fired generation
and a continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives of the number of days’ burn remaining.

(b) At coal-fired generating plants, substitute the use of oil or natural gas for coal as permitted
by plant design, oil storage facilities and oil/natural gas availability.

(c) Curtail off-system short-term capacity sales.

(d) Arrange economic power purchases from off-system sources as required to serve firm load
commitments (and non-firm commitments if economically feasible).

(e) Investigate possible fuel exchanges/purchases with neighboring utilities.

() Through use of the news media, and working with the Member Cooperatives, directly
appeal to all consumers to voluntarily reduce their use of electric energy as much as
possible, and in any case endeavor to reduce the non-essential usage of electricity.

DATE OF ISSUE June 28, 2013 FOR DISCUSSION PURPOSES ONLY
DATE EFFECTIVE ~ _July 29, 2013

This comparison provided to show

Big Rivers’ Proposed Tariff - PSC KY No. 26
in Case No. 2013-00199

(Alcan Rate Case Proposed Tariff)
Mark A. Bailey,

ISSUED BY: President and Chief Executive Officer versus
Big Rivers Electric Corporation, 201 Third Street, Henderson, KY 42420  Big Rivers’ Proposed Tariff - PSC KY No. 25
in Case No. 2012-00535
(Century Rate Case Proposed Tariff)




For All Territory Served By
Cooperative’s Transmission System

B1 g ijers P.S.C.KY. No. 25

ELECTRIC CORPORATION Original SHEET NO. 90

Your Touchstone Enerey” Cooperarive }C‘l«

CANCELLING P.S.C. KY. No. 24

(Name of Utility)
Original SHEET NO. 75

RATES, TERMS AND CONDITIONS — SECTION 3

Special Rules Terms and Conditions — (continued)

Fuel Emergency Control Program: (continued)

(3) To be initiated — in the order indicated below — when fuel supplies are less than 20 days’
operation of coal-fired plants at the daily burn rate resulting after implementation of the actions
in the above Sections (1) and (2) and continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives of the number of days’ burn remaining,

(b) Reduce or completely curtail all non-firm power sales starting with the lowest price
transactions as influenced by term of commitment.

(c) Implement curtailment of off-system firm power sales.

(4) To be initiated when fuel supplies are less than 15 days’ operation of coal- fired generation at
the daily burn rate resulting after implementation of the actions in the above Sections Mm, 2
and (3) and a continued downward trend in coal stocks is anticipated.

(a) Advise all Member Cooperatives of number of days’ burn remaining.

(5) To be initiated when fuel supplies are less than 10 days’ operation of coal-fired generation at
the daily burn rate resulting after implementation of the actions in the above Sections (1), (2),
(3), and (4) and a continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives that this level of fuel supplies has been reached.

(b) Discontinue all emergency deliveries to neighboring utilities unless so ordered otherwise
by the Commission or the FERC.

(¢) Implement rolling native load curtailments.

(T]
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RATES, TERMS AND CONDITIONS - SECTION 3

Special Rules Terms and Conditions — (continued)

Fuel Emergency Control Program: (continued)

(3) To be initiated — in the order indicated below — when fuel supplies are less than 20 days’
operation of coal-fired plants at the daily burn rate resulting after implementation of the actions
in the above Sections (1) and (2) and continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives of the number of days’ burn remaining.

(b) Reduce or completely curtail all non-firm power sales starting with the lowest price
transactions as influenced by term of commitment.

(c) Implement curtailment of off-system firm power sales.

(4) To be initiated when fuel supplies are less than 15 days’ operation of coal- fired generation at
the daily burn rate resulting after implementation of the actions in the above Sections (1), (2)
and (3) and a continued downward trend in coal stocks is anticipated.

(a) Advise all Member Cooperatives of number of days’ burn remaining.

(5) To be initiated when fuel supplies are less than 10 days’ operation of coal-fired generation at
the daily burn rate resulting after implementation of the actions in the above Sections (1), (2),
(3), and (4) and a continued downward trend in coal stocks is anticipated:

(a) Advise all Member Cooperatives that this level of fuel supplies has been reached.

(b) Discontinue all emergency deliveries to neighboring utilities unless so ordered otherwise
by the Commission or the FERC.

(c) Implement rolling native load curtailments.
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For All Territory Served By
Cooperative’s Transmission System

Bi g RIVGI'S P.S.C.KY. No. 25
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Your Touchstone Energy” Cooperative 7(‘;

(Name of Utility)

CANCELLING P.S.C.KY. No. 24

Original SHEET NO. 76

RATES, TERMS AND CONDITIONS ~ SECTION 3
Special Rules Terms and Conditions — (continued)

Fuel Emergency Control Program: (continued)

(d) Member Cooperatives are requested to maintain a minimum service level which is not
greater than that required for protection of human life and safety, protection of plant
facilities, and employees’ security.

(6) To be initiated as a measure of last resort when fuel supplies are decreased to 5 days’ operation
of coal-fired generation at the daily burn rate resulting after implementation of the actions in

the above Sections (1), (2), (3), (4), and (5) and a continued downward trend in coal stocks is
anticipated:

(a) Advise all Member Cooperatives that this level of fuel supplies has been reached.

(b) As a last resort, implement load shedding procedures for both Member Cooperatives and
off-system customers as required to preserve the integrity of the electrical system. This
procedure shall be coordinated with the Member Cooperatives in order to assure the
minimum impact upon those services which are necessary for the protection of physical
facilities.

c. Termination of Fuel Emergency: [T]

The Fuel Emergency Control Program shall be terminated upon notice to the Commission, when [T]
the remaining days of operation of coal-fired generation is at least 30 days, coal deliveries have
been resumed, and there is reasonable assurance the coal stocks are being restored to adequate
levels.
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RATES, TERMS AND CONDITIONS — SECTION 3
Special Rules Terms and Conditions — (continued)

Fuel Emergency Control Program: (continued)

(d) Member Cooperatives are requested to maintain a minimum service level which is not
greater than that required for protection of human life and safety, protection of plant
facilities, and employees’ security.

(6) To be initiated as a measure of last resort when fuel supplies are decreased to 5 days’ operation
of coal-fired generation at the daily burn rate resulting after implementation of the actions in
the above Sections (1), (2), (3), (4), and (5) and a continued downward trend in coal stocks is
anticipated:

(a) Advise all Member Cooperatives that this level of fuel supplies has been reached.

(b) As a last resort, implement load shedding procedures for both Member Cooperatives and
off-system customers as required to preserve the integrity of the electrical system. This
procedure shall be coordinated with the Member Cooperatives in order to assure the
minimum impact upon those services which are necessary for the protection of physical
facilities.

c. Termination of Fuel Emergency:

The Fuel Emergency Control Program shall be terminated upon notice to the Commission, when
the remaining days of operation of coal-fired generation is at least 30 days, coal deliveries have
been resumed, and there is reasonable assurance the coal stocks are being restored to adequate
levels.
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ELECTRIC CORPORATION Original SHEET NO. 92

Your Touchstone Energy” Cooperative g_}" C AN CELLING P.S. C. KY. NO. 2 4
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RATES, TERMS AND CONDITIONS — SECTION 4

Definitions -

Unless stated otherwise within these Rates, Terms and Conditions, the following abbreviations and phrases
will have the following meanings as of the effective date of this tariff —

1.

“Big Rivers” shall mean Big Rivers Electric Corporation.

2. “Commission” shall mean the Kentucky Public Service Commission. (T]
3. “CPT” shall mean the prevailing time in the Central Time Zone of the United States.
4. “DSM?” shall mean Demand-Side Management.
5. “Existing Customer” shall mean any customer of a Member Cooperative served as of August 31,
1999.
6. “FERC” shall mean the Federal Energy Regulatory Commission.
7. “Kenergy” shall mean Kenergy Corp.
8. “Member” shall mean Jackson Purchase Energy Corporation, Kenergy Corp., or Meade County
Rural Electric Cooperative Corporation.
9. “Member Cooperative” shall mean Jackson Purchase Energy Corporation, Kenergy Corp., or
Meade County Rural Electric Cooperative Corporation.
10. “Member Cooperatives” shall mean, collectively, Jackson Purchase Energy Corporation, Kenergy
Corp., and Meade County Rural Electric Cooperative Corporation.
11. “Members” shall mean, collectively, Jackson Purchase Energy Corporation, Kenergy Corp., and
Meade County Rural Cooperative Corporation.
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(Name of Utility)
Original SHEET NO. 92

RATES, TERMS AND CONDITIONS — SECTION 4

Definitions -

Unless stated otherwise within these Rates, Terms and Conditions, the following abbreviations and phrases
will have the following meanings as of the effective date of this tariff —

1. “Big Rivers” shall mean Big Rivers Electric Corporation.

2. *Commission” shall mean the Kentucky Public Service Commission.

3. “CPT” shall mean the prevailing time in the Central Time Zone of the United States.

4. “DSM?” shall mean Demand-Side Management.

5. “FERC?” shall mean the Federal Energy Regulatory Commission. T]

6. “Kenergy” shall mean Kenergy Corp. T]

7. “Member” shall mean Jackson Purchase Energy Corporation, Kenergy Corp., or Meade County [T}
Rural Electric Cooperative Corporation.

8. “Member Cooperative” shall mean Jackson Purchase Energy Corporation, Kenergy Corp., or [T}
Meade County Rural Electric Cooperative Corporation.

9. “Member Cooperatives” shall mean, collectively, Jackson Purchase Energy Corporation, Kenergy [T]
Corp., and Meade County Rural Electric Cooperative Corporation.

10. “Members” shall mean, collectively, Jackson Purchase Energy Corporation, Kenergy Corp., and [T]
Meade County Rural Cooperative Corporation.
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RATES, TERMS AND CONDITIONS — SECTION 4

Definitions — (continued)

12. “Midwest ISO” shall mean the Midwest Independent Transmission System Operator, Inc., or any
successor entity.

13. “New Customer” shall mean any customer of a Member Cooperative commencing service on or
after September 1, 1999,

14. “OATT” shall mean the Midwest ISO Open Access Transmission, Energy and Operating Reserve
Markets Tariff, as revised from time to time.

15, “Rural Customers” are retail customers of Members served under Standard Rate Schedule RDS.

16. “SEPA” shall mean the Southeastern Power Administration, an agency of the U.S. Department of
Energy or any successor agency.

7. “Seller” shall mean Big Rivers Electric Corporation.

18. “Smelter” is the aluminum reduction facility of either Alcan Primary Products Corporation or
Century Aluminum of Kentucky General Partnership.

19. “Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as of July 1,
2009, between Big Rivers and Kenergy with respect to service by Kenergy to a Smelter.

20. “Smelters” are the aluminum reduction facilities of Alcan Primary Products Corporation and
Century Aluminum of Kentucky General Partnership, as further described under the Wholesale
Smelter Agreements.

21. “Third-Party Supplier” or “Third-Party Suppliers” shall mean any supplier of wholesale electric [T]
service to Big Rivers other than SEPA and Henderson Municipal Power and Light.
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RATES, TERMS AND CONDITIONS — SECTION 4

Definitions — (continued)

1. “MISO” shall mean the Midcontinent Independent System Operator, Inc., or any successor entity.  [T]

12. “OATT” shall mean the MISO Open Access Transmission, Energy and Operating Reserve [T]
Markets Tariff, as revised from time to time.

13. “Rural Customers” are retail customers of Members served under Standard Rate Schedule RDS. [T]

14. “SEPA” shall mean the Southeastern Power Administration, an agency of the U.S. Department of [T]
Energy or any successor agency.

15. “Seller” shall mean Big Rivers Electric Corporation. [T]

16. “Smelter” is the aluminum reduction facility of Century Aluminum Sebree LLC or Century [T]
Aluminum of Kentucky General Partnership.

17. “Smelter Agreement” is any one of the two Wholesale Electric Service Agreements each dated as [T]
of July 1, 2009, between Big Rivers and Kenergy with respect to service by Kenergy to a Smelter. [T

18. “Smelter Agreements” are the two Wholesale Electric Service Agreements each dated as of July 1, [T]
2009, between Big Rivers and Kenergy with respect to service by Kenergy to a Smelter.

19. “Smelters” are the aluminum reduction facilities of Century Aluminum Sebree LLC and Century [T
Aluminum of Kentucky General Partnership, as further described under the Smelter Agreements. T]

20. “Third-Party Supplier” or “Third-Party Suppliers” shall mean any supplier of wholesale electric [T]
service to Big Rivers other than SEPA and Henderson Municipal Power and Light.
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DIRECT TESTIMONY
OF
ROBERT W. BERRY

INTRODUCTION

Please state your name, business address, and position.

My name is Robert W. Berry. I am employed by Big Rivers Electric Corporation (“Big
Rivers”), 201 Third Street, Henderson, Kentucky 42420 as its Chief Operating Officer.
I have held this position since February, 2013. Previously I served as Big Rivers’ Vice
President of Production from the closing of the transaction that unwound Big Rivers’
1998 lease with E.ON U.S., LLC and its affiliates (the “Unwind Transaction™),
described in Case No. 2007-00455. Prior to the closing of the Unwind Transaction, I
was employed by Western Kentucky Energy Corporation (“WKE™) for 11 years
beginning as a Maintenance Manager in 1998. I held the position of Plant Manager at
the Coleman Generating Station from 2000 until 2003 at which time I became the Plant
Manager of the Sebree Generating Station. Altogether, I have over 32 years of
experience in this system, having worked for both Big Rivers and WKE since 1981.
Have you previously testified before the Kentucky Public Service Commission
(“Commission”)?

Yes. Itestified most recently on behalf of Big Rivers in its last general rate case, Case
No. 2012-000535 (the “Century Rate Case”), and in its 2012 Environmental

Compliance Plan case, Case No. 2012-00063.
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1.

PURPOSE OF TESTIMONY

What is the purpose of your testimony?
The purpose of my testimony is to: (i) describe Big Rivers’ generating assets and the
performance of its generating units; (ii) describe how Big Rivers derived the
production-related capital and production-related operation and maintenance (“O&M”)
expense included in the forecast filed in this case; (iii) describe the efforts Big Rivers
has undertaken, and intends to take, to mitigate the effects of the contract termination
by Alcan Primary Products Corporation (“Alcan™); (iv) briefly describe Big Rivers’
production cost modeling and load forecast; (v) describe Big Rivers’ proposal to
eliminate its LICX tariff; and (vi) support certain filing requirements.
Are you sponsoring any exhibits?
Yes. I am sponsoring the following exhibits:

1. Exhibit Berry-1 Forecasted Production Non-Labor Fixed Departmental

Expenses (FDE); and

2. Exhibit Berry-2 Forecasted Production Capital Work Plan.

PLANT PERFORMANCE

Please describe Big Rivers’ power production resources.
Big Rivers currently owns and operates 1,444 MW of net generating capacity in four
power stations: (i) Kenneth W. Coleman Station (443 MW) in Hawesville, Kentucky;

(ii) Robert A. Reid Station (130 MW) in Robards, Kentucky; (iii) Robert D. Green

Case No. 2013-00199
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Station (454 MW) in Robards, Kentucky; and (iv) D. B. Wilson Station (417 MW) in
Centertown, Kentucky. Big Rivers also has contractual rights to 197 MW from the
“Station Two” units owned by Henderson Municipal Power and Light ("HMP&L") and
178 MW from the Southeastern Power Administration ("SEPA"), for a total net
capacity availability of 1,819 MW. The SEPA contract is currently in force majeure
due to safety issues at the Wolf Creek and Center Hill dams, so Big Rivers is only
receiving a run-of-the-river schedule that it has the right to refuse. Based on current
expectations, Big Rivers is assuming the full 178 MW of SEPA capacity will be
unavailable to be scheduled by Big Rivers until January 2015.

Has the Station Two capacity changed since Big Rivers filed its last Rate Case?
No. Big Rivers’ share of the Station Two capacity was 197 MW on January 15, 2013
when Big Rivers filled its last Rate Case. HMP&L has the contractual right to increase
or decrease its capacity reservation from Station Two up to 5 MW each year to meet the
needs of the City of Henderson and its residents. HMP&L’s most recent reservation
notice is for 115 MW through May 2014, 120 MW through May 2015, and beyond that,
for 125 MW through May 2018.

How does Big Rivers benchmark the reliability performance of its generating
units relative to others in the industry?

A commonly used industry standard for measuring the reliability of coal-fired
generating units is the weighted average Equivalent Forced Outage Rate ("EFOR").
Big Rivers determines EFOR for its generating system using the NERC Generator
Availability Data System (“GADS”) and can compare its EFOR against other utilities.

Big Rivers also relies on Equivalent Availability Factor (“EAF”) and Net Capacity
Case No. 2013-00199

Tab 63
Page S of 24



10

11

12

13

14

15

16

17

18

19

20

21

22

IV.

Factor (“NCF”) in making reliability comparisons to other utilities in the industry. Big
Rivers uses Navigant Consulting’s “Generation Knowledge Service” to compare its
plant reliability to similar units across the region.

How does Big Rivers’ generation reliability compare to that of other utilities?
Overall, the Big Rivers generating fleet has been very reliable since closing of the
Unwind Transaction in July 2009, and has consistently performed in the top quartile in
EFOR, EAF, and NCF.

More specifically, in a five year benchmarking study completed in April 2013,
for the period from January 2008 through December 2012, the performance statistics
reveal the Big Rivers’ units were in the best quartile for the units in its peer group. For
the comparative period, the performance metrics for Big Rivers’ units compared to the

peer group are as follows:

Big Rivers Units Peer Group Best Quartile
EFOR 4.10% EFOR  4.13% (lower is better)
EAF 90.64% EAF  88.29% (higher is better)
NCF 81.24% NCF  78.08% (higher is better)

Thus, as this NERC GADS data illustrates, the reliability of Big Rivers’

generating facilities compares quite favorably to others in the industry.

PRODUCTION-RELATED CAPTIAL AND FIXED DEPARTMENTAL

EXPENSE O&M

How much does Big Rivers plan to spend on planned outage maintenance over the

next three years?
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Outage planning is an important part of Big Rivers’ reliability strategy. Planners at
each station use the Big Rivers’ outage planning process manual to ensure optimum
results from unit down time. Big Rivers anticipates more than - hours of planned
outage maintenance at an estimated cost of approximately - over the next
three years. This maintenance is necessary for Big Rivers to continue its trend of safe,
reliable, and economic generation portfolio performance.

If Big Rivers plans to spend approximately - dollars over the next three
years on planned outage maintenance, how much does it plan to spend on routine
non-outage operating and maintenance fixed departmental expense (“FDE”)?
Over the next three years, Big Rivers expects to spend — on routine non-
outage O&M net of HMP&L’s share of Station Two. Exhibit Berry-1 shows Big
Rivers’ production department’s fixed non-labor expenses broken down by outage and
non-outage, by plant, and by year for 2014-2016.

What are Big Rivers’ plans for asset replacement and capital improvements at its
power plants over the next three years?

Big Rivers’ current capital work plan includes more than || I in capital
improvements and asset replacement for its generating units that are necessary to
maintain the reliability of its fleet consistent with prudent utility practice and meet the
needs of its members. Exhibit Berry-2 provides details of Big Rivers’ production
department’s current capital work plan.

Please explain how Big Rivers derived the planned outage expense included in the

2014 and 2015 forecasts.
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The scope and expense for planned outages are developed from a rigorous review of
multiple reports and documents. These documents include, but are not limited to,
previous post outage reports, previous third party inspection reports and
recommendations, lists of known preventative maintenance (“PM”) tasks and active
work orders identifying known equipment malfunctions. Big Rivers also uses a
computerized maintenance management system to plan and schedule predictive and
preventative maintenance inspections to track the condition of its power plant
equipment. These tasks include non-destructive testing and destructive metallurgical
analysis of boiler components and high energy piping systems; machinery vibration
monitoring and analysis; machine and equipment performance testing; digital
thermography; oil sampling; and routine visual inspections. The results of these tests,
inspections, and analyses are used to determine future needs and help develop planned
outage plans. Finally, each task selected for inclusion in an outage plan is individually
reviewed, fairly estimated, and then incorporated in the appropriate outage budget.
Note that because Big Rivers plans to idle its Wilson and Coleman Stations for
the reasons I discuss later in my testimony, Big Rivers has not forecasted any planned
outages on those units in the 2014 and 2015 forecasts.
Please explain how Big Rivers derived the non-outage FDE included in the 2014
and 2015 forecasts.
Big Rivers’ non-outage O&M budget is developed through an arduous process of line
by line review by each respective department. The variable O&M costs for fuel,
pollution control reagent, and pollution control product and ash disposal are dependent

on generation volume which is calculated and supported by Big Rivers production cost
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model. The line items for non-labor FDE O&M costs are split into two categories,
routine and special projects. The routine line items are generally calculated from
historical costs, which are reviewed and adjusted based on projected activities year over
year. The special project line items are mainly planned equipment maintenance
overhauls and other repairs that are determined using Big Rivers’ maintenance
management program.

Big Rivers uses a computerized maintenance management system to plan and
schedule predictive and preventative maintenance inspections to track the condition of
its power plant equipment. These tasks include non-destructive testing and destructive
metallurgical analysis of boiler components and high energy piping systems; machinery
vibration monitoring and analysis; machine and equipment performance testing; digital
thermography; oil sampling; and routine visual inspections. The results of these tests,
inspections, and analyses are used to determine future maintenance needs for the
budget’s special project lines. Each special project is then individually reviewed, fairly
estimated, and then incorporated in the appropriate departmental budget. Big Rivers
used the approved 2014 - 2016 financial plan to estimate the savings from idling units,

and incorporated the savings to arrive at the forecasted FDE.

ALCAN CONTRACT TERMINATION AND MITIGATION STEPS

What steps has Big Rivers taken to mitigate the effects of the Alcan contract

termination?
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As aresult of Big Rivers receiving Alcan’s Notice of Termination on January 31, 2013,
Big Rivers continues to implement its Load Concentration Analysis and Mitigation
Plan that was submitted to the Commission under petition for confidential treatment in
Big Rivers’ 2012 Environmental Compliance Plan case, Case No. 2012-00063." Big
Rivers has been implementing that plan since it received the Century termination notice
on August 20, 2012. The plan calls for several steps.

First, the plan calls for Big Rivers to petition the Commission for a rate increase
to help address any forecasted revenue shortfall stemming from Alcan’s contract
termination. Big Rivers has addressed this step in the instant filing with the use of the
fully forecasted test period. Big Rivers also filed a rate case, the Century Rate Case, in
response to the Century termination notice as called for by the plan.

Second, the plan calls for Big Rivers to market all excess power when the
market price is greater than marginal generation cost. From a forecast standpoint, the
market prices in MISO for the 2013 and 2014 time frame indicate that off-system sales
margins will remain depressed as described in the last rate case, so this step is not
expected to be an effective mitigation method for the next few years.

Third, the plan calls for Big Rivers to idle or reduce generation when the market
price does not support the cost of generating. Big Rivers plans to address this step by
temporarily idling two of its power plants. I discuss this in more detail later in my

testimony.

00063.

' See Big Rivers’ Response to KIUC’s Second Request for Information, Item 2-44(b) in Case No. 2012-
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Fourth, the plan calls for Big Rivers to evaluate options to execute forward
bilateral sales agreements with counterparties, enter into wholesale power contracts,
and/or participate in capacity markets. Big Rivers is actively exploring these
alternatives. To that end, efforts are underway to find load replacement for the 850
MW currently being utilized by Century and Alcan (the “Smelters”). Big Rivers is
following a multi-pronged approach, with Big Rivers’ members focusing on economic
development opportunities within their respective service territories and Big Rivers’
Energy Services Department working to identify wholesale marketing opportunities for
the power. So far, Big Rivers has provided formal responses to four Requests for
Proposals (“RFPs”) from other utilities. Big Rivers has informally initiated discussions
with other potential parties, on a strictly confidential basis, to explore possible
opportunities for Big Rivers to market its excess power. Big Rivers has also considered
the possibility of selling or leasing generating units and would be willing to pursue such
an option should it prove beneficial to Big Rivers and its members. As of the date of
this filing, Big Rivers has offered to multiple parties the option to purchase the
Coleman and Wilson Stations.

To date, these efforts have not produced results; however, initiatives of this
nature take time, and market conditions change over time, so the present circumstances
are not indicative of future outcomes. Big Rivers will continue implementation of its
Load Concentration Analysis and Mitigation Plan, and will continue to seek other
alternatives that are cost-effective, such as asset sales or lease options as appropriate.
Do Big Rivers’ mitigation efforts have any chance of success given the low prices

in the current short-term wholesale power market?
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Yes. The Big Rivers generating units are some of the lowest cost generators in the
country. The Big Rivers generating units routinely achieve a 90 % dispatch rate in the
MISO market, which validates the competitive production cost of these units.

When considering the prices in the wholesale power market, it is important to
avoid an unreasonably narrow definition of the “market.” Big Rivers is very favorably
positioned in the context of potential long-term purchase power sale agreements or all-
requirements contracts. The MISO market prices referred to herein are not indicative
of long-term bilateral agreements. There is also a demonstrated demand for long-term
agreements. Numerous Kentucky utilities—including East Kentucky Power
Cooperative, Duke Kentucky, Louisville Gas & Electric, Kentucky Utilities Company,
and American Electric Power Company d/b/a Kentucky Power—have issued requests
for proposal for this type of power arrangement in recent months. In the last six
months, in the state of Kentucky alone there have been RFP’s issued seeking long term
power contracts for over 1,500 MW’s. By virtue of participating in MISO and
utilization of Big Rivers’ rights to 100 MW of TV A transmission, Big Rivers also has
opportunities to enter similar arrangements with other counterparties outside of
Kentucky. These kinds of arrangements are an important part of Big Rivers’ strategy,
and for these reasons, Big Rivers’ Mitigation Plan will provide an opportunity to
benefit its members when viewed in the broader perspective of the market’s medium-
and long-term horizons.

What is the expected timeframe for Big Rivers’ mitigation efforts to replace some

or all of the Smelter load?
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Big Rivers expects that attracting load or entering into bilateral sales contracts will
require three or four years to come to full fruition. Most new economic development
opportunities — e.g., the attraction of a new industrial facility to a greenfield or
brownfield site — often take six months for the outside party to finalize site selection,
with another eighteen to twenty-four months for environmental assessment/mitigation,
construction, and ramp-up to full load. The attraction of existing load served by others
ordinarily requires an entity to give its current wholesale provider anywhere from two
to five years notice of its intent to terminate its long term wholesale agreement. Even
the option of responding to a future RFP for long term purchased power might require
as much as six months for proposal evaluation and decision, with another six to twelve
months for finalizing contracts, and with delivery commencing some period of time
beyond that. At best, Big Rivers expects that any realistic alternative for finding
sizable, long-term sales options will take at least three years, and perhaps more, to be
fully realized.

If Big Rivers is able to sell or lease a generating unit, such a transaction could
be closed in less than three years. The timeframe to close a sale or lease transaction
would comprise the time required to negotiate the transaction and the time required to
obtain any required regulatory approvals.

If none of these efforts prove fruitful, Big Rivers would be able to replace some
or all of the smelter load through off-system sales when off-system market pricés
increase to a level that would justify returning idled units to operational status. Big

Rivers currently projects that market prices will return to such a level in 2019.
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Given these lead times, what is Big Rivers’ plan for reducing production-related
costs, since Big Rivers will likely be unable to finalize sales contracts to replace the
Smelter load by January 31, 2014?
Since it is likely that Big Rivers will be unable to replace the Smelter load before
January 31, 2014, Big Rivers intends to continue to implement its Load Concentration
Analysis and Mitigation Plan and curtail production to reduce the expense of full
production in a depressed market. The current plan is to idle two generating plants with
generating capacity of 850 MW in response to the Century and Alcan termination
notices to eliminate the variable cost of production and reduce the FDE, labor, and
labor overhead costs to Big Rivers’ members. In its fully forecast test year filed in this
proceeding, Big Rivers assumed the Wilson and Coleman Stations will be idled as a
result of the Century and Alcan terminations. Big Rivers continues to evaluate a range
of options to arrive at the most cost-effective alternative possible for Big Rivers’
members. If a more cost-effective and viable alternative is identified, Big Rivers’
members will benefit, and Big Rivers will pursue the appropriate method(s) to allow
the net benefits to inure to its members.

Since Big Rivers received Century’s Notice of Termination on August 20, 2012,
Big Rivers has deferred backfilling production vacancies in anticipation of a workforce
reduction due to potential idling of one or more of its generating stations. Big Rivers
has only backfilled positions that could not be physically and economically performed
with overtime of its remaining staff. This has created a significant amount of overtime;
however, it is Big Rivers’ belief this is a prudent approach to reduce the number of

involuntary work force reductions after the Smelters exit the system.
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Why did Big Rivers choose to idle the Wilson and Coleman Stations in the
forecast?

As previously stated, the Load Concentration Analysis and Mitigation Plan calls for
Big Rivers to idle or reduce generation when the wholesale market price does not
support the total production cost of generating. Because the wholesale power market
continues to be depressed, temporarily idling generating plants to reduce fixed costs,
provides greater economic value to our members than generating and selling power in
the wholesale market.

Furthermore, with both smelters off the Big Rivers system, the Wilson unit is
not the optimal size for this smaller system. Big Rivers’ peak demand after the
smelters exit will be approximately 650 MW. It would not be prudent for Big Rivers to
take the risk of losing more than 64% (417/650) of its required capacity when a single
unit trips off line. This type of event could lead to significant congestion charges
within Big Rivers’ footprint, and would have the potential to expose Big Rivers’
members to substantial purchased power replacement costs.

Idling the Coleman Plant is appropriate for Big Rivers and its members because
the Coleman units: a) are the oldest in the generating fleet; b) require a higher quality,
more expensive fuel compared to other Big Rivers units; and c) have the least amount
of pollution control equipment installed. Historically, production costs for the Coleman
units are approximately $2.00 - $5.00/MWh higher than Green or Wilson.

When does Big Rivers expect the Wilson and Coleman Stations to be idled
assuming the Century contracts filed in Case No. 2013-00221 are approved by the

Commission?
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Big Rivers anticipates idling the Wilson Station beginning February 1, 2014. With
respect to Coleman, Big Rivers has entered into contracts with Kenergy Corp.
(“Kenergy”) and Century that, if approved by the Commission, would allow the
Hawesville facility to continue operations for a period of time. Big Rivers and Kenergy
filed those contracts with the Commission on June 12, 2013, in Case No. 2013-00221.
That case is still pending before the Commission.

In those new contracts, Century has agreed to install and maintain the
equipment and infrastructure that will be necessary for Century to continue its smelting
operations with the Coleman Station idled, at no cost to Big Rivers or its members. Big
Rivers is working closely with MISO, Century and other consultants to determine
exactly what equipment will need to be installed in order for Century to continue
substantial operations, without sacrificing system reliability, with Coleman Station
idled. Once this new equipment is in place, Big Rivers will be allowed to idle the
Coleman Station. Current estimates anticipate Coleman Station will be idled the earlier
of: a) When the appropriate equipment is installed to allow Century to operate at its
anticipated base load with Coleman idled or b) June 1, 2014.

Has Big Rivers forecasted any expenses in the test period to run Coleman Station
for reliability purposes as a result of Century continuing operations prior to the
time when Century installs the facilities necessary for it to continue operations
with Coleman Station idled?

No. Under the new agreements among Big Rivers, Kenergy, and Century, Century will
reimburse Big Rivers for all costs resulting from Big Rivers’ entry into the transaction,

subject to a credit for transmission revenues Century pays to Big Rivers, if Big Rivers
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is required to run the Coleman Station for reliability purposes. Thus, Big Rivers will be
subject to no unreimbursed expenses as a result of the agreement with Century.

Are there any transmission revenues from Century in the forecasted test period?
No. At this time, the contracts among Big Rivers, Kenergy, and Century have been
filed with the Commission, but they have not been approved or executed. Until the
contracts are approved and executed, it would be speculative and inappropriate to
include revenues that could arise under the contracts in the forecast.

Moreover, Big Rivers is still uncertain at what Base Load MISO may determine
Century may operate with additional equipment installed or when Century will
complete installation of the equipment that will be necessary to allow the Century
facility to operate at its anticipated base load with Coleman idled. If Century continues
to operate without the new equipment in place, a System Support Resource (SSR)
agreement will be required, and the amount of transmission revenue received by Big
Rivers will be reduced to offset the SSR costs of Coleman. The transmission revenue
received by Big Rivers will depend whether Century operates under an SSR or decides
to operate at the Base Load and Coleman idled as defined under the proposed
agreements. Due to the uncertainty of Century’s intentions, and the uncertainty around
when and how much transmission revenue Big Rivers might receive, it is inappropriate
to include any transmission revenue from Century in this filing. If Big Rivers does
receive transmission revenue from Century, then Big Rivers will pursue the appropriate
method(s) to allow the net benefits to inure to its members.

Will this latest production curtailment result in the loss of more jobs at Big
Rivers?
Case No. 2013-00199
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Big Rivers expects to reduce as many as ninety-five (95) additional positions as a result
of the production curtailment due to termination of the Alcan contract in addition to the
positions reduced due to the Century contract termination. However, that will not be
necessary if Big Rivers is able to replace the Smelter load, or if the wholesale power
market prices increase to a level greater than or equal to the cost savings afforded Big
Rivers by idling the plant.

Has Big Rivers developed an estimate of how much the Alcan contract termination

contributes to the $70.4 million revenue deficiency identified in this case?

Yes. The Alcan contract termination accounts for all of the $70.4 million revenue
deficiency and requested rate increase in this case.

What will Big Rivers do if mitigation efforts succeed after new rates become
effective?

Big Rivers’ mission is to provide safe, reliable, low-cost power to its members. While
the rate increase proposed in this case is aimed at mitigating the revenue impact to Big
Rivers resulting from the Alcan contract termination, Big Rivers is working very hard
to ensure that the proposed increase is temporary in nature. As Big Rivers is successful
in mitigating the adverse impacts of the Smelter contract terminations, Big Rivers’
members will benefit, and Big Rivers will pursue the appropriate method(s) to allow

the net benefits to inure to its members.

ENERGY SERVICES RELATED EXPENSES

Please describe the MISO-related costs included in the forecast Big Rivers filed in
this case.

Case No. 2013-00199
Tab 63
Page 18 of 24



10

11

12

13

14

15

16

17

18

19
20
21
22
23
24

Big Rivers included in its forecast a projection of all charges and credits associated
with participation in all three MISO markets (the Real Time, Day Ahead, and financial
transmission rights (“FTR”) markets). Among these are administration fees, energy-
related revenues and charges, transmission revenues and charges, FTR-related revenues
and charges, capacity costs, and costs which MISO passes on to all market participants
based on their activity within the markets. In addition to the energy-related revenues
and charges that Big Rivers included in this case through the outputs of the production
cost model, Big Rivers also included $6,861,119 in net charges and credits for MISO in
the forecasted test period filed in this case.

Please describe the ACES fee included in Big Rivers’ forecast.

Big Rivers has been a member-owner of ACES, formerly known as ACES Power
Marketing, since January 2003. ACES acts as Big Rivers’ agent to assist in managing
Big Rivers’ energy portfolio through generation dispatch, hourly and term trading,
origination, settlements, and FTR optimization. ACES also provides a suite of support
services such as energy risk management, portfolio modeling, contract administration,
and regulatory services. Big Rivers included $2,271,665 for the ACES fees in the
forecasted test period filed in this case. These fees are incurred pursuant to the bilateral
agreement between Big Rivers and ACES.

How are the TVA transmission expense and associated revenues included in the
forecast filed in this case?

Big Rivers holds the rights to a 100 MW transmission path across the TVA
transmission system. Big Rivers forecasted $2,698,514 for the TVA transmission fees
based on the historical charges from TVA, and forecasted projected revenues of

I i the test period based on realized revenues from 2012.
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VII.

MODELING AND LOAD FORECAST

What is your role in the development of load forecasts and production cost models
that are used in the development of Big Rivers’ budgets and forecasts?

Energy Services personnel under my direction worked with GDS Associates, Inc. to
develop Big Rivers’ load forecast. The load forecast is discussed in detail in the Direct
Testimony of Ms. Lindsay N. Barron. Energy Services and Production personnel under
my direction also worked with ACES on the production cost modeling that was used as
an input to Big Rivers’ financial model.

How did Big Rivers develop the production cost modeling that is used in the
budget and forecast development process?

Big Rivers contracts with ACES to run the production cost models that are used in the
Big Rivers financial model. (The Big Rivers financial model is described in the Direct
Testimony of Christopher A. Warren.) Big Rivers provides ACES with generating unit
operating characteristics (e.g., capacity, heat rates, outage rates, ramp rates, etc.), fuel
contract information, demand and energy forecasts, and other production cost model
input data. ACES develops price forecasts for energy and emission allowances. ACES
runs its Planning And Risk (“PAR”) model, which models the MISO energy markets by
(i) dispatching Big Rivers’ generation units economically based on Locational Marginal
Prices (“LMPs”) and (ii) purchasing from the MISO market at an LMP to meet Big
Rivers’ load needs. ACES then provides Big Rivers with PAR model output data that

is incorporated by Mr. Warren into Big Rivers’ financial model.
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VIII. ELIMINATION OF LICX TARIFF

The LICX schedule in the Big Rivers proposed tariff has been eliminated. Please
explain the reasons for that change in Big Rivers’ tariff.

Big Rivers is eliminating the LICX tariff schedule because it is no longer needed. The
LICX schedule, which was originally called rate schedule 10, was implemented
pursuant to an order of the Commission dated February 25, 2000, in In the Matter of*
The Tariff Filing of Big Rivers Electric Corporation to Revise the Large Industrial
Customer Rate Schedule, Case No. 99-360.

The Commission’s order summarizes the reasons why rate schedule 10 was
proposed by Big Rivers and approved by the Commission. For example, the
Commission notes in that order at page 3 that Big Rivers was “in a unique situation
among the major electric utilities regulated by the Commission.” It had just emerged
from bankruptcy having given up control over its generating units and retained limited
access to a power supply. At the time of that case, Big Rivers was forecasting
unexpectedly robust native load growth that could eventually exceed its power supply,
but had no capacity to absorb volatile prices in the wholesale market, and a desire to
preserve the benefits of the power supply it received in its bankruptcy plan for the
customers for which it was intended. The Commission allowed Big Rivers to segregate
its industrial customers into two classes: the existing customers, who received the
benefits of the existing power supply at system average pricing, and customers with

new or expanded load, whose power supply and pricing would be individually
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negotiated by Big Rivers with suppliers in the wholesale power market. The
Commission observed on page 4 of its order that: “Typically, a utility not in Big
Rivers’ financial position and with control of its own generating capacity would have
ultimate control of how it would meet load growth and would not have the same
concerns that Big Rivers has regarding the availability and price of additional power
supply resources.”

Big Rivers regained control of its generating units in 2009 and, with the
imminent departure of the all the smelter load from its system, has no shortage of
system generation resources. So none of the reasons that supported original adoption of
rate schedule 10, now called rate schedule LICX, still exist. In fact, Big Rivers focus
now is on marketing its available system resources.

Are there any retail customers currently being served by one of Big Rivers’
member cooperatives using power purchased from Big Rivers under rate schedule
LICX?

No.

Does elimination of rate schedule LICX also eliminate the Real Time Pricing
mechanism in rate schedule LICX from Big Rivers’ tariff?

Yes. The Real Time Pricing mechanism has also become obsolete. The Commission
approved incorporating a Real Time Pricing mechanism into the language of the Big
Rivers then-rate schedule 10 by order dated February 1, 2008, in In the Matter of:
Notice of Amendments to Existing Tariffs of Big Rivers Electric Corporation and
Kenergy Corp. to Implement a Voluntary Real-Time Pricing Pilot Program for Large

Commercial and Industrial Customers, Case No. 2007-00164. Big Rivers’ current Real
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IX.

Time Pricing mechanism should be terminated for the same reasons that the market-
pricing provisions of rate schedule LICX are being eliminated.

Are any of Big Rivers’ members currently taking service under the Big Rivers
Real Time Pricing mechanism?

No. No customer has taken service under that tariff provision.

FILING REQUIREMENTS FROM 807 KAR 5:001

Have you reviewed the answers provided in Tabs 1-59, which address Big Rivers’
compliance with forecasted period filing requirements under 807 KAR 5:001 and
its various subsections?

Yes. I have, and I hereby incorporate and adopt those portions of Tabs 1-59 for which I

am identified as the sponsoring witness.

CONCLUSION

Do you have any closing comments?

Yes. Big Rivers is requesting only the revenue it needs to continue to safely operate
and maintain its plants prudently in the future, maintain the value of its generating
assets, and meet its financial covenants. All of the $70.4 million revenue deficiency is
related to the Alcan contract termination. The revenue deficiency far exceeds the entire
annual forecast for production maintenance costs, and while Big Rivers plans to reduce

expenses, it has no way to offset this revenue shortage with cost cutting initiatives. Big
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1 Rivers must have the full amount of its requested increase, both in this case, and in the

2 Century Rate Case, to survive the revenue loss. This will allow Big Rivers to operate
3 in a manner that is in the best interest of its members, and all of their retail member
4 customers, and still satisfy the requirements of its loan agreements. Over time, Big
5 Rivers will be able to alleviate much if not all of these increases through the
6 implementation of its load mitigation plan. Big Rivers has generating resources that are
7 capable of producing low cost power that will be desired by others in the years to come.
8 While Big Rivers’ members will experience a rate increase in the short-run, Big Rivers’
9 mitigation plan is a reasonable mechanism for decreasing member rates in the future.
10 Q. What are your recommendations?
11 A. I recommend that the Commission find that the forecast Big Rivers filed in this case is
12 reasonable and grant Big Rivers the full amount of the increase it is requesting. I also
13 recommend that the Commission approve Big Rivers’ request to eliminate the LICX
14 tariff.

15 Q. Does this conclude your testimony?

16 A. Yes.
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Big Rivers Electric Corporation
Case No. 2013-00199
2014 - 2016 Non-Labor FDE Forecast

Plant Year
Wilson 2014
Wilson 2015
Wilson 2016
Coleman 2014
Coleman 2015
Coleman 2016
Green 2014
Green 2015
Green 2016
R/SIT 2014
R/SIT 2015
R/SIT 2016
CMS 2014
CMS 2015
CMS 2016
BREC 2014
BREC 2015
BREC 2016

Outage $
FDE

Excludes the City's Share of SII

Routine $ Total
FDE o&M
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Big Rivers Electric Corporation
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II.

DIRECT TESTIMONY
OF
DAVID G. CROCKETT

INTRODUCTION

Please state your name, business address, and position.

My name is David G. Crockett. I am employed by Big Rivers Electric Corporation
(“Big Rivers”), 201 Third Street, Henderson Kentucky, 42420, as its Vice President,
System Operations. I have held this position since January 2006. Prior to 2006, I held
several positions in the Engineering Department, and in 1998, assumed responsibility
for the Energy Control Department as Manager over both areas. Altogether, I have
been employed by Big Rivers for a total of 40 years. I am a registered Professional
Engineer in Kentucky. I graduated in 1972 from the University of Kentucky with a
Bachelor of Science degree in Electrical Engineering.

Have you previously testified before the Kentucky Public Service Commission
(“Commission”)?

Yes. I most recently testified in the case relating to Big Rivers joining the
Midcontinent Independent System Operator, Inc. (“MISO”), which was formerly the
Midwest Independent Transmission System Operator, Inc., Case No. 2010-00043, in
Big Rivers’ last two rate cases, Case No. 2011-00036 and Case No. 2012-00535, and in

Big Rivers’ recent Environmental Compliance Plan case, Case No. 2012-00063.

PURPOSE OF TESTIMONY
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III.

IV.

What is the purpose of your testimony?

The purpose of my testimony is to: (i) provide an overview of the Big Rivers
transmission system; and (ii) describe how Big Rivers derived the transmission capital
and transmission operation and maintenance (“O&M?”) expense included in the forecast

filed in this case.

TRANSMISSION SYSTEM OVERVIEW

Please describe the Big Rivers transmission system.

Big Rivers owns, operates, and maintains a 1,285-mile transmission system and 22
substations. Twenty-two interconnects link the Big Rivers system with seven
neighboring utilities.

Is Big Rivers now a transmission-owning member of MISO?

Yes. Big Rivers became fully integrated as a transmission-owning member of MISO

effective December 1, 2010.

TRANSMISSION CAPTIAL AND FIXED DEPARTMENTAL EXPENSE O&M

Please explain how Big Rivers derived the transmission capital costs included in
the forecast filed in this case.

The development of the transmission capital forecast filed in this case was a
collaborative effort involving both the transmission and substation engineering staff
and the transmission field staff. Engineering supervision provided estimates of the

2014 and 2015 costs anticipated to be incurred on certain transmission line and
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substation construction projects identified in Big Rivers’ latest three-year construction
work plan,

The capital forecast also included estimates of the 2014 and 20135 costs for
recommended communication system addition or replacement projects. These project
cost estimates for calendar years 2014 and 2015 were developed from the most up-to-
date implementation schedules available as input in the forecast preparation process. In
addition, transmission field supervision provided estimates of 2014 and 2015 costs for
capital construction projects developed from their transmission maintenance program
recommendations and schedules. Engineering and transmission field supervision also
provided estimates of 2014 and 2015 costs for capital equipment purchases involving
little or no labor expense. Capitalized interest was calculated by the budget accounting
staff on the overall capital forecast consistent with the methodology used for
capitalizing interest on an actual basis. Engineering and transmission field
supervision provided the budget accounting staff with labor estimates based on both the
2014 and 2015 capital project requirements and the historical capitalized labor
amounts.

For information regarding Big Rivers’ overall internal labor forecast
development process, please reference the Direct Testimony of Mr. Jeffrey R.
Williams.

The total transmission capital construction forecast estimate for 2014 is less
than the budget estimate for 2013, and the estimate for 2015 is less than the estimate for

2014. However, variability in the number, timing, and scope of the required capital
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construction projects and capital equipment purchases make a year-to-year comparison
of transmission capital annual forecasts of limited significance.

Please explain how Big Rivers derived the fixed departmental expenses (“FDE”)
for transmission included in the forecast filed in this case.

The transmission FDE included in the forecast filed in this case was also a result of
collaborative efforts by a number of departments in the Big Rivers organization. The
transmission maintenance FDE was derived in large part from estimates of the costs of
planned maintenance program activities for 2014 and 2015 as developed by
transmission field supervision. The maintenance FDE includes all materials, outside
contractor services, and vehicle expenses anticipated to be required to complete the
maintenance activities for the forecast years. Transmission field supervision also
developed the transmission operation FDE in large part from estimates of the costs of
planned operational activities for the forecast years. The operation FDE included all
materials, outside contractor services, and vehicle expenses anticipated to be required
to complete the planned operational activities for the forecast years. The transmission
operation FDE in the forecast also included all costs anticipated for 2014 and 2015
associated with operation of the 24x7 system operations center. For additional
information regarding Big Rivers’ overall FDE development process, please reference

the Direct Testimony of Mr. Jeffrey R. Williams.

FILING REQUIREMENTS FROM 807 KAR 5:001
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VI.

Have you reviewed the answers provided in Tabs 1-59, which address Big Rivers’
compliance with forecasted period filing requirements under 807 KAR 5:001 and
its various subsections?

Yes. Ihave, and I hereby incorporate and adopt those portions of Tabs 1-59 for which I

am identified as the sponsoring witness.

CONCLUSION

What are your conclusions and recommendations to the Commission in this
proceeding?

From a transmission standpoint, Big Rivers is meeting its obligations to safely provide
low cost and reliable transmission service to its customers. Big Rivers is satisfying its
reliability obligations and is working to optimize its membership in MISO. Big Rivers
needs sufficient rates not only to be able to continue to offer safe and reliable
transmission service, but also to perform all of the other functions necessary to provide
low cost power to its members. Consequently, and as further explained in the Direct
Testimonies of Mr. Mark A. Bailey, Ms. Billie J. Richert, and Mr. Robert W. Berry, the
Commission should approve the full amount of the rates proposed by Big Rivers.

Does this conclude your testimony?

Yes.
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DIRECT TESTIMONY
OF
DANIEL M. WALKER

INTRODUCTION

Please state you name and address.

My name is Daniel M. Walker. I am an advisor on cooperative finance. My business
address is 7106 University Drive; Richmond, VA 23229.

Please describe your relevant experience and educational background.

I hold a Bachelor’s degree from Appalachian State University and a Master of Business
Administration degree from the University of Richmond. I have published articles in
the College of William & Mary Business Review, EPRI Research Journal, and Public
Utilities Fortnightly on regulation. I have served as Director of Public Utility
Accounting and Finance for the Virginia State Corporation Commission and as a public
utility consultant, testifying in civil and administrative cases in Virginia, Florida,
Kentucky, Ohio, Arizona, and Alaska. In addition, I have served as the Chief Financial
Officer for Old Dominion Electric Cooperative for 21 years. In that capacity, I have
been directly responsible for the issuance of approximately $3 billion of capital market
financings. Also, in that capacity, I have testified on behalf of Old Dominion or its
members before the Virginia State Corporation Commission, the Maryland Public
Service Commission, the Delaware Public Service Commission, and the Federal
Energy Regulatory Commission. As an advisor to generation and transmission
cooperatives (“G&Ts™), I have assisted G&Ts across the country in placing over $3

billion of financing in the capital markets. Also, as a financial advisor, I have testified
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on behalf of G&Ts and distribution cooperatives before public service commissions in
Kentucky, Alaska, and Virginia.

What is the purpose of your testimony?

I have been asked by Big Rivers Electric Corporation (“Big Rivers™) to prepare an
independent appraisal of Big Rivers’ ability to attract necessary capital in order to
continue to provide adequate electric service to its members. I will also give my
recommendation for an appropriate Times Interest Earned Ratio (“TIER”) for Big
Rivers’ rates.

Please summarize your testimony and recommendations.

I have found that, based on Big Rivers’ rating reports and my experience with
cooperatives in the capital markets, Big Rivers’ financial future is at a crossroad, and its
ability to issue new debt is in jeopardy. I have proposed a TIER range for the
Commission to consider which in the future will provide an opportunity for Big Rivers
to attract funds in the capital markets. Recognizing that Big Rivers needs to repair its
credit profile, I have outlined a transition plan that I believe over time will provide Big

Rivers access to capital market funding in the future.

CURRENT REPORT CARD ON COOPERATIVE LENDING

Would you give an overview of how G&T cooperatives fund their capital needs?
Twenty years ago G&T cooperatives enjoyed relatively easy access to capital through
the Federal programs such as the Rural Electric Administration. While this capital was

relatively inexpensive compared to the capital markets, it did require between six

Case No. 2013-00199
Tab 65
Page 4 of 15



10

11

12

13

14

15

16

17

18

19

20

21

22

23

> L >R

months and twenty four months to satisfy loan conditions. The low cost capital
allowed G&Ts to build large generation units and thus achieve efficiencies to assist in
the development of rural economies.

Do G&Ts have the same access to capital today?

No. The financing landscape for G&Ts has become very complex.

Would you explain?

Because of political pressure and fiscal concerns, timely direct loans from the US
Government have become difficult to obtain. As a result, most of the major G&T's
have retired their RUS mortgages and adopted a capital “market friendly” indenture in
order to borrow directly from the capital markets. Big Rivers adopted such an
indenture in 2009.

Has adopting the market-friendly indenture improved the G&T cooperatives’
ability to attract capital?

The results have been mixed.

Would you explain?

In the past, utilities were considered a safe haven for bondholders providing long term
capital and commercial banks providing short term capital. Enron and World Com
proved to the financial world that utilities were no longer safe havens. As a CFO
during that time, I learned firsthand how difficult attracting capital can be, even for a
cooperative with strong credit ratings. Bondholders, commercial banks, CFC and
CoBank began to focus on a cooperative’s credit profile. Emphasis on credit quality
was intensified even further during the recent credit crisis that started in 2008.

Why is credit quality important to cooperatives?
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Both the short term and long term capital markets are very competitive. Lenders have
many choices on how they deploy their available funds. For example, lenders like
insurance companies (a favorite lender to cooperatives) allocate available funds based
on credit strength. As such, cooperatives with strong credit (rating in the “A” category)
qualify for a larger “pot” of funds than cooperatives at the “BBB” credit ratings. In
some situations, capital is either not available for cooperatives with low ratings or is
very expensive. An example is Big Rivers. With current ratings of Bal from Moody,
BB- from S&P, and BB from Fitch, it is not likely that Big Rivers can finance in the
capital market at reasonable rates.

Are there other concerns about cooperatives in the capital markets?

Yes. The capital markets have become an important source of capital for G&T
cooperatives. Since 2009, over $4 billion has been raised for cooperatives in the capital
markets. However, in general cooperatives have considerably less “market liquidity”
than Investor Owned Utilities (“IOUs”). IOUs issue billions of dollars in the capital
market while cooperatives by comparison issue very little debt in the capital markets.
As such, commercial bankers and bondholders devote much more of their attention to
IOUs than to cooperatives. In other words, cooperatives have to work harder to assure
they can attract capital regardless of their ratings.

How does a G&T cooperative position itself to attract capital?

To attract capital, a cooperative must maintain a solid credit profile and, as a regulated

utility, earn its cost of capital.
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COST OF CAPITAL AND DEBT RATING

How do you define the required rate of return or cost of capital used to set rates
for a cooperative?
In the regulatory arena, the cost of capital is a measure of a “fair” rate of return:

At a minimum a public utility must be afforded the opportunity not only

of assuring its financial integrity so that it can maintain its credit

standing and attract additional capital as needed, but also of achieving

earnings (margins) comparable to those of other companies having

corresponding risk.!

This is a fundamental principle of finance whether the utility is regulated or
unregulated. For a cooperative using TIER (interest coverage) to set rates, the rate of
return is the margin left over after covering all costs expressed as a ratio of margin to
interest cost. In determining a rate level, the ability to attract adequate capital is
properly considered a basic test of a fair return. A utility must be able to attract capital
at a reasonable cost in order to build and maintain physical plants and to meet its public
service obligations. Failure to maintain the financial integrity of a cooperative is
contrary to the interests of its members as well as the providers of capital.

How do you determine the appropriate risk parameters?

The most important sources of an independent evaluation of risk and credit are the three
major rating agencies: Standard & Poor’s (S&P), Moody’s Investors Service
(Moody’s), and Fitch. It is fundamental that expected returns are directly related to the

perceived risk of an investment. It follows that if the risk of a particular cooperative

and other rated cooperatives are similar, their respective cost of capital should be

! Charles Phillips, Jr., “The Regulation of Public Utilities,” Public Utilities Reports, Inc., p- 331.
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similar. In most cases, to determine the cost of capital for a cooperative one would
compare its financial performance with cooperatives of similar risk as determined by
the three major rating agencies. In other words, to attract capital it is reasonable to
assume the lenders would expect cooperatives with similar risk to have similar financial
performance.
Is Big River currently rated?
Yes. Big Rivers is rated Bal from Moody’s, BB by Fitch, and BB- by S&P.
What is the significance of these ratings for Big Rivers?
These ratings are the lowest ratings for a G&T cooperative in the industry. Iam not
aware of any G&T that has issued debt in the capital market with ratings this low.
Could you briefly explain what factors are considered important by the rating
agencies in assessing a cooperative’s risk?
While each of the rating agencies has a different rating methodology, they tend to
concentrate their evaluation of cooperatives in several areas. A “credit negative” in one
agency may also be a credit concern in the other agencies. General areas of evaluation
are:

1) Financial Performance

2) Flexibility to Change Rates/Regulatory Environment

3) Long-Term Wholesale Contract with Members

4) Member Profile

5) Size
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The above list is ranked in the general order of importance given by the rating
agencies committees in developing credit ratings. I will discuss each of these criteria
below.

1. Financial Performance

The bottom line indicator of how well a cooperative has met its financial
obligations is the financial results of its operations. The agencies analyze a variety of
indicators and ratios to measure the ability to cover fixed and variable obligations. The
key ratios analyzed are interest or debt service coverages, liquidity, and equity. For the
purposes of my testimony I have concentrated on TIER since the Kentucky Public
Service Commission uses TIERs to set Big Rivers’ rates. The rating agencies also
apply stress to financial results to test the ability of cooperatives to deal with
uncertainties in their financial operations. The reason financial performance is given
the most weight by lenders is that financial performance demonstrates the cooperative’s
ability to service its obligations, which could have a direct impact on the value of the
lender’s investment. For example, a downgrade in a credit rating of a cooperative
could decrease the value of that cooperative’s bonds held in a bondholder’s portfolio.
The bondholder is concerned about a cooperative’s credit at both the time of issuance
and on an ongoing basis.

2. Flexibility to Change Rates/Regulatory Environment

Most of the cost exposure for cooperatives, such as fuel, is unregulated in the
U.S. The cooperative needs the flexibility to raise or lower rates in order to track
dramatic changes in cost and revenue levels. This holds true also for environmental

requirements and capital investments to provide service. Very few cooperatives are
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rate regulated. Cooperatives that serve in states that are rate regulated have more
difficulty raising rates compared to peers that are subject only to their boards of
directors for authority to change rates. An unsupportive regulatory jurisdiction is a
credit negative and leaves cooperatives with less flexibility to raise rates if needed. Of
the 26 rated G&T cooperatives, only three are state regulated for rates, and three are
regulated by the Federal Energy Regulatory Commission (“FERC”). The FERC
regulated G&Ts use a flexible automatic adjustment formula to adjust rates. In
Moody’s evaluation of risk, financial performance and rate flexibility account for 60%
of the credit evaluation.
3. Long-term Wholesale Contracts

The contracts between cooperatives and their members provide a high degree of
assurance that costs and capital investments can be recovered in rates. The trend in the
industry is to extend existing contracts for 30 or more years. Cooperatives such as
Oglethorpe have extended their member contract to 2050. Most lenders, either in the
capital market or RUS, are generally not issuing new loans beyond the maturity date of
existing wholesale power contracts. Shorter maturities result in a fewer number of
years to recover fixed costs, thus increasing the cost per year. This situation is
considered a credit negative by the rating agencies. Generally, the longer the contract
the greater the assurance the cost of assets will be recovered and the debt repaid.

4. Member Profile

The member profile is important because it is the members that are the primary

source of cash flow. The credit strength of the members, whether they are “end-of-

line” member consumers or purchase for resale distribution members of a G&T
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cooperative, is an important factor to the credit strength of the cooperative. Ifa
cooperative has members with poor credit fundamentals, it is a credit ne gative for the
system.
5. Size

This factor, while the least important, still matters. The larger the entity, the
greater the ability to withstand unexpected events. Also, the greater the size, the
greater the ability to take advantage of economic diversity, such as fuel mix and new
generation. On the other hand, smaller utilities or utilities with potential for substantial
load loss have difficulty adjusting to significant events.
Would you explain how credit positives and credit negatives work in particular
applications?
Each utility has its own “basket of risks” to manage and still provide service on a daily
basis. Most experts would agree that each utility has a collection of factors that are
either credit positives or credit negatives. Since the credit crisis in 2008, and the earlier
collapse of Enron, the ability to maintain credit standing has become demanding and
difficult. In 2002, subsequent to the Enron collapse, there were substantially more
downgrades than upgrades by S&P. The challenges for a utility are to mitigate credit
negatives and improve credit positives when possible. Unfortunately, each utility has
some credit negatives that are outside its ability to control. Weather and unexpected
economic conditions that impact demand are good examples.

Within a rating category each cooperative has different credit negatives and
positives. For example, two cooperatives may have the exact same credit rating.

Cooperative (A) may build into rates a higher TIER that could be a credit positive but
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1 have a credit negative in that flexibility may be limited, such as with rate regulation.

2 Cooperative (B), on the other hand, may build into rates a lower TIER coverage, which
3 by itself would be a credit negative. However, this credit negative could be mitigated if
4 the cooperative has the flexibility to adjust rates when needed to cover changing cost

5 levels. In Big Rivers’ case, in general, its past financial performance has been a credit
6 positive; however, its load concentration in two large industrial customers has been a

7 huge credit negative. The key in any credit evaluation is whether the credit negatives

8 outweigh the credit positives and to what degree lenders are exposed to a cooperative’s
9 risk.

10 Q. How important is it to maintain a healthy financial position?

11 A Failure to maintain financial integrity is contrary to the interests of consumers as well
12 as lenders:

13 An immediate effect of low earnings and earnings of low quality is to

14 increase the financial risks of investors, and thus lead to the

15 downgrading of securities by the rating agencies. Downgrading, in turn,

16 means that the bonds must carry higher interest rates, a charge which is

17 passed along to customers. Such downgrading has become a familiar

18 phenomenon in the utility scene .... The bonds of many utilities are now

19 rated at levels so low that many institutional investors are barred by law

20 from purchasing them, and interest rates must be raised in order to sell

21 the securities within a much smaller market. These additional capital

22 costs force rate increases which otherwise would not be necessary,

23 without improving the financial condition of the utilities or their ability

24 to raise money on a low cost basis. An equally serious result of limited

25 capability to raise money is the inability of the utilities to make the

26 investments required in order to achieve the optimum economics of

27 service.

28

29 In today’s utility credit environment, the basis for capital attraction is the credit
30 evaluation process. Whether the lenders are program lenders (CFC, CoBank), bond

? Report of an Informal Task Force to the Energy Transition Team, “Recommendations for Restoration of
Financial Health to the U.S. Electric Power Industry” (mimeographed, December 17, 1980), pp. 11-12.

Case No. 2013-00199
Tab 65
Page 12 of 15




10
11
12
13
14
15
16
17
18
19
20
21
2
23
24

25

investors, commercial banks, or trade vendors, they all rely on an evaluation of credit to
determine if capital or credit should be advanced. In addition, this evaluation may also
determine the nature of terms and conditions for capital or credit.

How do you develop a TIER recommendation using ratings and financial
performance?

To attract capital, potential bondholders rely on bond rating and an analysis of a G&T’s
financial performance. I have attached several exhibits to my testimony. These
exhibits are very similar to those used by the rating agencies and prospective
bondholders to analyze a G&T’s financial performance. Exhibit Walker-1 shows the
rated G&T cooperatives, their ratings and their 2011 TIERs. Exhibit Walker-2 shows
the G&Ts debt service coverage (“DSC”) ratio. Finally, Exhibit Walker-3 shows the
ratio of equity. A summary of the average financial matrices for each rating group is
shown below:

Based on 2011 Data

TIER DSC Equity
A+ 1.64x 2.20x 25.93x
A 1.80x 1.86x 23.10x
A- 1.50x 1.50x 17.26x
BBB 1.48x 1.25x 10.2x

Based on this data, what is your recommendation for the TIER for an investment
grade rating?
In order to attract capital in the capital markets and retain an investment grade rating, I

believe a G&T should set rates to earn, on a consistent basis, a TIER in the range of
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1.40x to 1.60x. Financial performance at this level would result in the most efficient
bond pricing and terms and conditions consistent with the G&T’s indenture.

Would you recommend 1.40x to 1.60x for Big Rivers?

If Big Rivers had debt ratings in the investment grade range and heavy capital
expenditure, I could recommend a range between 1.40x to 1.60x. However, Big Rivers
is in a transition period as a result of the loss of revenues from two large aluminum
smelting loads and at the same time trying to mitigate the rate impact on its members.
Balancing these opposing forces is critically important. From a credit perspective,
which directly impacts access to future capital, it will be extremely important to
accomplish several credit objectives in this case.

Would you explain?

First, a little more background is needed. In most cases, the TIER recommendation is
centered around the “return” required to attract capital. With the loss of the smelter
loads and corresponding loss of margin contribution, Big Rivers’ financials and credit
profile have been adversely affected. Big Rivers is in a state of transition. It is
important to maintain balance and try to restore a degree of “certainty” in its revenue
stream. Certainty will allow Big Rivers to rebuild its credit profile. Once the credit
profile improves so does the opportunity to attract capital in the capital markets.

Big Rivers has proposed a TIER of 1.24x. Will this level allow it to attract capital?
An authorized TIER of 1.24x with its current debt rating will not allow Big Rivers to
finance its capital needs at reasonable cost and terms and conditions in the capital
markets. However, a TIER at this level if earned on a consistent basis will start the

recovery process. Until Big Rivers rebuilds its credit profile, potential sources of long
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term capital may be limited, at best, to CoBank, CFC, or RUS. Even these lenders will
not be available to Big Rivers if rate relief is not adequate to recover debt service.

Do you have other concerns?

It is one thing to be authorized a TIER of 1.24x; however, it is something else to
actually achieve a margins for interest ratio (“MFI”) of 1.10x. A second unanswered
question is. “Will the proposed rates based on a TIER of 1.24x actually result in a MFI
greater than 1.10x?” It is critical that Big Rivers’ MFI not fall below the 1.10x for the

reasons explained in the Direct Testimony of Ms. Billie J. Richert.

CONCLUSION

Would you summarize your recommendations?

Yes. First, I reccommend that the Commission adopt a target TIER range for Big Rivers
from 1.40x to 1.60x. Second, I recommend that at this point in time, the Commission
set the actual TIER for Big Rivers’ rates at 1.24x, as described in the Direct Testimony
of Ms. Billie J. Richert.

Does this complete your testimony?

Yes
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Big Rivers Electric Corporation

G&T TIER and MFI ANALYSIS FOR 2011

Moodys Fitch S&P Tier or MFI

A+/AA Rated:
Arkansas Al (Stable) A+ AA (Stable) 2.37
Associated Al (Stable) AA AA (Stable) 1.51
Basin Al (Stable) A+ A (Stable) 1.26
Central-SC NR NR AA- (Stable) 1.40

Average 1.64
A Rated:
Brazos NR A A- (Positive) 1.95
Buckeye A2 (Stable) A A- (Stable) 1.50
Central Iowa NR A A (Stable) 2.13
Dairyland A3 (Stable) NR A (Stable) 1.45
Golden Spread A3 (Stable) A A (Stable) 3.17
Hoosier A3 (Stable) NR A (Stable) 1.83
Oglethorpe Baal (Stable) A A (Stable) 1.14
Old Dominion A3 (Positive) A A (Stable) 1.20

Average 1.80
A- Rated:
Chugach NR A- A- (Stable) 1.58
Corn Belt NR A- A- (Stable) 1.88
Great River Baal (Stable) A- A- (Stable) 1.22
Minnkota Baa2 (Stable) NR A- (Stable) 1.55
North Carolina NR A- A- (Stable) 1.29
Power South A3 (Stable) A- A- (Stable) 1.44
San Miguel NR A- A- (Stable) 1.57
Seminole A3 (Stable) NR A- (Stable) 1.41
South Miss. A3 (Stable) A- A- (Stable) 1.72
South Texas NR A- A- (Stable) 1.70
Wabash Valley NR NR A- (Stable) 1.47
Western Farmers NR A- BBB+ (Positive) 1.29

Average 1.51
BBB Rated:
East Kentucky NR BBB BBB (Positive) 1.48
Big Rivers Bal (Negative) BB (Negative) = BB- (Negative) 1.12

NR: No Rating

Sources: G&T Accounting & Finance Association Annual Directory June 2012; Fitch U.S. Public

Power Peer Study, June 2012; S&P Industry Report Card: Expect U.S. Electric Cooperatives

Utilities To Maintain A Stable Course in 2013 April, 2013; Moody's Rating Methodology: U.S.
Electric Generation & Transmission Cooperatives, April 2013
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A+/AA Rated:
Arkansas
Associated
Basin
Central-SC
Average

A Rated:

Brazos

Buckeye

Central Iowa

Dairyland

Golden Spread

Hoosier

Oglethorpe

Old Dominion
Average

A- Rated:
Chugach
Corn Belt
Great River
Minnkota
North Carolina
Power South
San Miguel
Seminole
South Miss.
South Texas
Wabash Valley
Western Farmers
Average

BBB Rated:
East Kentucky
Big Rivers

NR: No Rating

Big Rivers Electric Corporation

G&T DSC ANALYSIS FOR 2011

Moody's Fitch
Al (Stable) A+
Al (Stable) AA
Al (Stable) A+

NR NR

NR A
A2 (Stable) A

NR A
A3 (Stable) NR
A3 (Stable) A
A3 (Stable) NR

Baal (Stable) A
A3 (Positive) A
NR A-

NR NR
Baal (Stable) A-
Baa2 (Stable) NR
NR A-

A3 (Stable) A-
NR A-

A3 (Stable) NR
A3 (Stable) A-
NR A-

NR NR

NR A-

NR BBB

Bal (Negative) =~ BB (Negative)

S&P

AA (Stable)
AA (Stable)
A (Stable)

AA- (Stable)

A- (Positive)
A- (Stable)
A (Stable)
A (Stable)
A (Stable)
A (Stable)
A (Stable)
A (Stable)

A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
A- (Stable)
BBB+ (Positive)

BBB (Positive)

BB- (Negative)

Sources: Fitch U.S. Public Power Peer Study, June 2012; S&P Industry Report Card:
Expect U.S. Electric Cooperative Utilities to Maintain a Stable Course in 2013, April 2013;

Moody's Rating Methodology: U.S. Electric Generation & Transmission Cooperatives, April 2013.

i~
wn
@

1.64
1.68
3.28
NA
2.20

1.19
1.04
1.72
NA
4.13
NA
1.60
1.46
1.86

2.46
1.16
1.19
NA
1.76
1.31
1.37
NA
1.34
1.77
NA
1.18
1.50

1.25
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Big Rivers Electric Corporation

G&T EQUITY ANALYSIS FOR 2011
(Equity to Capitalization)

Moodys Fitch S&P EQUITY %

A+/AA Rated:
Arkansas Al (Stable) A+ AA (Stable) 39.0
Associated Al (Stable) AA AA (Stable) 18.8
Basin Al (Stable) A+ A (Stable) 20.0
Central-SC NR NR AA- (Stable) NA

Average 25.93
A Rated:
Brazos NR A A- (Positive) 14.5
Buckeye A2 (Stable) A A- (Stable) 18.7
Central Iowa NR A A (Stable) 28.1
Dairyland A3 (Stable) NR A (Stable) NA
Golden Spread A3 (Stable) A A (Stable) 37.0
Hoosier A3 (Stable) NR A (Stable) NA
Oglethorpe Baal (Stable) A A (Stable) 8.9
Old Dominion A3 (Positive) A A (Stable) 314

Average 23.10
A- Rated:
Chugach NR A- A- (Stable) 21.1
Corn Belt NR NR A- (Stable) 28.5
Great River Baal (Stable) A- A- (Stable) 13.0
Minnkota Baa2 (Stable) NR A- (Stable) NA
North Carolina NR A- A- (Stable) 7.1
Power South A3 (Stable) A- A- (Stable) 14.0
San Miguel NR A- A- (Stable) 16.9
Seminole A3 (Stable) NR A- (Stable) NA
South Miss. A3 (Stable) A- A- (Stable) 19.9
South Texas NR A- A- (Stable) 17.0
Wabash Valley NR NR A- (Stable) NA
Western Farmers NR A- BBB+ (Positive) 17.8

Average 17.26
BBB Rated:
East Kentucky NR BBB BBB (Positive) 10.2
Big R