
(502) 348-393 1 0 (50 

March 4, 20 13 

Mr. Jeff Derouen 
Executive Director 
I<entucl<y Public Service Commission 
2 I 1 Sower Boulevard 
Frankfort KY 4060 1-8294 

Re: Case No. 2012-00568 
Examination of the Application of the Fuel Adjustment 
Clause of Salt River Electric Cooperative Corporation 
from November 1,2010, to October 31,2012 

Dear Mr. Derouen: 

Pursuant to tlie Coliimission’s order dated February 1 1, 20 13, in tlie above-named case, enclosed 
are tlie original and six copies of tlie information requested in Appendix A of tlie order. 

If you have any questions or require flirther information, please contact this office. 

L,arry Hik s 
President and CEO 

Enclosures 

A Touchstone E n e r i  Cooperative - 



COMMONWEAL,TH OF KENTUCKY 

BEFORE THE PUBLK SERVICE COMMISSION 

IN THE MATTER OF: 

AN EXAMINATION OF THE APPLJCATION 
OF THE FUEL, ADJUSTMENT CLAUSE OF 
SALT RIVER ELECTRIC COOPERATIVE ) CASE NO. 
CORPORATION FROM NOVEMBER 1,20 10, ) 2012-00568 

1 
) 

) TO OCTOBER 3 1,201 2 

Larry Hicks, President and CEO of Salt River Electric Cooperative Corporation, being duly 

swoiii, states that as directed by Order of the Cornrnission dated February 1 1, 201 3, Salt River 

Electric Cooperative Corporation hereby files the requested infoilnation in Case No. 20 12- 

00568. That lie supervised the preparation of the responses contained herein, and that the 

matters and items set forth are true and accurate to the best of his knowledge, information and 

belief, formed after reasonable inquiry. 

SAL,T RIVER EL,ECTRIC COOPERATIVE CORP 

STATE OF KENTUCKY 
COUNTY OF NELSON 

Subscribed and sworn to before me this a 6 day of ,2013, by L,arry 
Hicks, President and CEO of Salt River Electric Cooperative to be his voluntary 
act and deed. 

My Coininission Expires: /*J -,/d - /f 

Salt River Electric 





PSC Case No. 2012-00568 

Schedule 

12-Month Average Line Loss by Month ....................................................... 1 (4 
Witness, for the Cooperative: J .  Edward Boone, VP-Finance 

Steps Taken to Reduce Line Loss ............................................................... 1 (b) 

Witness.for the Cooperative: Tim Sharp PE, Chief Operating Oficer 

2 Cumulative Over- or Under-Recovery of Fuel Costs ....................................... 

Witness.for the Cooperutive: J. Edward Boone, VP-Finance 

Revenue Reports by Moritli ...................................................................... 3 

Witness. for the Cooperative: J. Edward Boone, VP-Finance 

4 Proposed Adjusti-nent to Base Rates Showing no Adjustment .............................. 

Witness. for the Cooperative: .I: Edward Boone, VP-Finance 

Comparison of Present arid Proposed Rates Showing No Adjustment. .................... 5 

Witness, for the Cooperative: J .  Edward Boone, VP-Finance 

Statement of Cooperative: No Proposed Changes to Base Rates .......................... 6 

Witness, for the Cooper-ative: J. Edward Room, VP-Finance 

Salt River Electric 
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Schedule l(b) 
Page 1 of 1 

Discussion of steps that have been taken to reduce line loss during tlie period of November 1, 201 0, 

to October 31, 2012, are: 

1 . Right-of-way clearing and maintenance 

2. Constructioii of tie lines 

3. KVA capacity of new loads inatclied to actual load 

4. Change of feeds 

5. Meter reading 

6. Evaluating transformer purchases for line loss 

7. Power factor correction capacitor banks were installed during this period reducing line 

losses 

Right-of-way cleaning and maintenance of right-of-way has been conducted during this period to 

prevent line loss due to tree contact. Wire size for major loads and extensions are investigated by 

computer prograins for economical loading with emphasis placed on line loss. KVA installation for 

new loads is matched to the actual experience of similar loads in order to reduce transfoiiner loss. 

Tie lines were coiistructed enabling Salt River Electric to change feeds and switch loads to reduce 

voltage drop. This will also reduce line loss as new loads are added. Since 1998, Salt River 

Electric has installed automated meter reading on all of our customers. We believe AMR reduces 

line loss through theft detection and the timely replacement of defective system hardware. Effective 

1992, Salt River Electric placed a value for losses associated with distribution transformers. The 

bids for transformers were awarded based on total ownership costs. 

The Salt River Electric Cooperative Corporation system for the year 201 I has a 12-inontli average 

line loss of 3.96%. Line loss of 4.06% has been experienced for tlie 12-inoiith period ending 

October 3 1, 201 2. Salt River Electric’s line loss for 201 1 is well below the average for cooperatives 

in the United States. The Median L,ine L,oss for all cooperatives for 201 1 was 5.41%. 

Salt River Electric 
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SALT RIVER ECC PROPOSED INCREASEIDECREASE IN BASE RATES 

Proposed Wholesale Power Supplier Rollin (See Attachment) 

Divided by 100% Less Average Line Loss of 4.06% (Schedule I-A) 

PROPOSED INCREASE TO SALT RIVER ECC BASE RATE 

0.00000 

0.9594 

0.00000 
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rom: 
Sent: 
To: 

cc: 
Subject: 

Ann Wood <ann.wood@ekpc.coop> 
Wednesday, February 20,2013 11:57 AM 
Cynthia Littrell; David Estepp (E-mail); Denise Hume; Don Combs (E-mail); Donald 
Smothers (E-mail); Gay Tinnell; Holly Eades (E-mail); Eddie Boone; Jeff Greer (E-mail); 
Jennie Phelps; John Patterson (E-mail); Joni Hazelrigg (E-mail); Lauren Lancaster; Mark 
Keene; Maudie Nickell; Mike Cobb; 0. V. Sparks (E-mail); Rebecca Witt (E-mail); Robert 
Tolliver (E-mail); Sandra Bradley (E-mail); Sharon Carson (E-mail); Stephen Johnson; 
Vickie Lay (E-mail); Allen Anderson; Bill Prather; bmyers@tcrecc.com; Carol Fraley; Carol 
Wright; Chris Perry; Debbie Martin; jim@intercountyenergy.net; Kerry Howard; Larry 
Hicks; Mark Stallons; Mike Williams; mmiller@nolinrecc.com; Paul Embs; Ted Hampton 
Mike McNalley; Don Mosier; David Crews; Gwyn Willoughby 
FAC Two-Year Review 

EKPC has reviewed the months in the 24-month period ending October 31, 2012 and will propose that the current fuel 
base of 3.014 centslkwh, which represents the June 2010 expense month, be retained for use over the next two 
years. Consequently, there are no proposed changes to base rates. Of course, this is subject to Commission approval. 

Please call me if you have any questions. 

Thank you, 
Ann 

Ann Wood 
%rector, Regulatory Services 

East Kentucky Power Cooperative, Inc. 
P.O. Box 707 
Winchester, Ken tu  cky 4039 2 -0707 
Direct Line: (859) 745-9670 
Fax: (859) 744-6008 
Cell: (859) 595-61.85 

-- 
This message has been scanned for viruses and 
dangerous content by Mailscanner, and is 
believed to be clean. 

1 
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FARM AND HOME SERVICE 
SCHEDULE A-5 

iATES 
Customer Charge 
Energy Charge 

PRESENT 
$8.84 per mo. 

0.07952 per KWH 

PROPOSED 
$8.84 per mo. 

0.07952 per KWH 

FARM AND HOME SERVICE-TAXABLE 
SCHEDULE A-5T 

RATES 
Customer Charge 
Energy Charge 

PRESENT 
$8.84 per mo. 

0.07952 per KWH 

PROPOSED 
$8.84 per mo. 

0.07952 per KWH 

TIME OF DAY 
SCHEDULE Ad-TOD 

RATES 
Customer Charge 
Energy Charge-On Peak 
Energy Charge-Off Peak 
Summer Season 

PROPOSED 
$1 1.60 per mo. 

0.10117 per KWH 
0.05634 per KWH 
0.07952 per KWH 

PRESENT 
$1 1.60 per mo. 

0.10117 per KWH 
0.05634 per KWH 
0.07952 per KWH 

TIME OF DAY 
SCHEDULE A4T-TOD 

PROPOSED 
$1 1.60 per mo. 

0.1 01 17 per KWH 
0.05634 per KWH 
0.07952 per KWH 

RATES 
Customer Charge 
Energy Charge-On Peak 
Energy Charge-Off Peak 
Summer Season 

PRESENT 
$1 1.60 per mo. 

0.10117 per KWH 
0.05634 per KWH 
0.07952 per KWH 

RESIDENTIAL MARKETING RATE 
SCHEDULE R-I 

RATES 
All KWH 

PRESENT 
0.04771 per KWH 

PROPOSED 
0.04771 per KWH 

COMMERCIAL AND SMALL POWER SERVICE 
SCHEDULE B-2 

PRESENT 
$1 1.89 per mo. 

0.0861 2 per KWH 

PROPOSED 
$1 1.89 per mo. 

0.08612 per KWH 

RATES 
Customer Charge 
Energy Charge 

LARGE POWER SERVICE 
SCHEDULE LLP-1 

RATES 
KW Demand 
Energy Charge 

PRESENT 
$6.70 per KW 

0.06541 per KWH 

PROPOSED 
$6.70 per KW 

0.06541 per KWH 

LARGE POWER 500 KW UNDER 3000 KW 
(Secondary Voltage) 
SCHEDULE LLP-2 

PROPOSED 
$6.70 per KW 

0.06161 per KWH 

PRESENT 
$6.70 per KW 

0.06161 per KWH 

RATES 
Demand Charge 
Energy Charge 
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OUTDOOR LIGHTING 
SCHEDULE OL 

tATES 
Mercury Vapor (MV) 175W - 75 KWH 
Sodium Vapor (HPS) IOOW - 48 KWH 
Sodium Vapor (HPS) 250W - 104 KWH 
Sodium Vapor (HPS) 400W - 165 KWH 
Decorative Underground (HPS) IOOW - 48 KWH 
Underground MV wlo pole 175W - 75 KWH 
Underground MV wlpole 175W - 75 KWH 
Overhead Durastar (MV) 175W - 75 KWH 
Metal Halide (MH) IOOW - 48KWH 
Underground MH wlo pole IOOW - 48 KWH 
Underground MH wlpole IOOW - 48 KWH 

- RATES 
Sodium Vapor (HPS) 400W - 165 KWH 

RATES 
Customer Charge 
Energy Charge 

- R A T E  
Consumer Charge 
Demand Charge(Contract Demand) 
Demand Charge(Excess of Contract Demand) 
Energy Charge 

RATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Energy Charge 

RATES 
Demand Charge 
Energy Charge 

RATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Demand Charge(Excess of Contract Demand) 
Energy Charge 

PRESENT 
10.12 permo. 
9.76 per mo. 

12.81 permo. 
16.98 per mo. 
10.85 per mo. 
17.55 per mo. 
21.80 per mo. 
10.84 per mo. 
10.00 per mo. 
17.43 per mo. 
21.68 permo. 

COMMERCIAL LIGHTING SERVICE 
- SCHEDULE CL 

PROPOSED 
10.12 permo. 
9.76 permo. 

12.81 permo. 
16.98 per mo. 
10.85 per mo. 
17.55 per mo. 
21.80 per mo. 
10.84 permo. 
10.00 permo. 
17.43 permo. 
21.68 per mo. 

PRESENT PROPOSED 
31.54 per mo. 31.54 per mo. 

STREET LIGHTING SERVICE 
SCHEDULE OL-I 

PRESENT PROPOSED 
$1 1.83 per mo. $1 1.83 per mo. 

0.08417 per KWH 0.08417 per KWH 

LARGE POWER 500 KW - 999 KW 
SCHEDULE L L P - 3 m  

PRESENT 
$963.14 

$6.20 per KW 
$8.98 per KW 

0.05438 per KWH 

LARGE POWER 500 KW - 999 KW 
SCHEDULE LLP-341 

PROPOSED 
$963.14 

$6.20 per KW 
$8.98 per KW 

0.05438 per KWH 

PRESENT PROPOSED 
$963.14 $963.14 

$6.20 per KW $6.20 per KW 
0.05438 per KWH 0.05438 per KWH 

LARGE POWER 500 KW - 3000 KW 
(Primary Voltage) 
SCHEDULE LLP-3 

PRESENT PROPOSED 
$6.68 per KW $6.68 per KW 

0.06153 per KWH 0.06153 per KWH 

LARGE POWER 1000 KW - 2999 KW 
SCHEDULE LLP-4-BI 

PRESENT PROPOSED 
$1,782.73 $1,782.73 

$6.20 per KW 
$8.98 per KW 

$6.20 per KW 
$8.98 per KW 

0.05102 per KWH 0.05102 per KWH 



Schedule 5 
Page 3 of 4 

LARGE POWER 1000 KW - 2999 KW 
SCHEDULE LLP-441 

XATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Energy Charge 

RATES 
Demand Charge 
Energy Charge 

RATES 
Demand Charge 
Energy Charge 

RATES 
Consumer Charge(500 KW - 999 KW) 
Consumer Charge(l000 KW - 2999 KW) 
Consumer Charge(3000 KW - 9999 KW) 
Consumer Charge(10000 KW and over) 
Demand Charge 
Energy Charge 

RATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Demand Charge(Excess of Contract Demand) 
Energy Charge 

RATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Energy Charge 

RATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Demand Charge(Excess of Contract Demand) 
Energy Charge 

PRESENT 
$1,782.73 

$6.20 per KW 
0.05102 per KWH 

LARGE POWER 3000 KW AND OVER 
SCHEDULE LPR-1 

PRESENT 
$9.45 per KW 

0.04833 per KWH 

SCHEDULE LPR-2 

PRESENT 
$9.45 per KW 

0.04833 per KWH 

SCHEDULE LPRJ  

PRESENT 
$963.14 

$1,782.73 
$3,421.91 
$5,431.43 

$9.45 per KW 
0.04833 per KWH 

LARGE POWER 3000 KW - 4,999 KW 
SCHEDULE LPR-1-B1 

PRESENT 
$3,421 -91 

$6.20 per KW 
$8.98 per KW 

0.04533 per KWH 

LARGE POWER 3000 KW - 4,999 KW 
SCHEDULE LPR-1-C1 

PRESENT 
$3,421.91 

$6.20 per KW 
0.04533 per KWH 

LARGE POWER 5000 KW - 9,999 KW 
SCHEDULE LPR-I-B2 

PRESENT 
$3,421.91 

$6.20 per KW 
$8.98 per KW 

0.0451 1 per KWH 

PROPOSED 
$1,782.73 

$6.20 per KW 
0.05102 per KWH 

PROPOSED 
$9.45 per KW 

0.04833 per KWH 

I PROPOSED 
$9.45 per KW 

0.04833 per KWH 

PROPOSED 
$963.14 

$1,782.73 
$3,421.91 
$5,431.43 

$9.45 per KW 
0.04833 per KWH 

PROPOSED 
$3,421.91 

$6.20 per KW 
$8.98 per KW 

0.04533 per KWH 

PROPOSED 
$3,421 -91 

$6.20 per KW 
0.04533 per KWH 

PROPOSED 
$3,421.91 

$6.20 per KW 
$8.98 per KW 

0.04511 per KWH 
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WTES 
Consumer Charge 
Demand Charge(Contract Demand) 
Energy Charge 

RATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Demand Charge(Excess of Contract Demand) 
Energy Charge 

RATES 
Consumer Charge 
Demand Charge(Contract Demand) 
Energy Charge 

LARGE POWER 5000 KW - 9,999 KW 
SCHEDULE LPR-142 

PRESENT 
$3,421.91 

$6.20 per KW 
0.04511 per KWH 

LARGE POWER 10,000 KW AND OVER 
SCHEDULE LPR-I-B3 

PRESENT 
$5,431.43 

$6.20 per KW 
$8.98 per KW 

0.04477 per KWH 

LARGE POWER 10,000 KW AND OVER 
SCHEDULE LPR-143 

PRESENT 
$5,431.43 

$6.20 per KW 
0.04477 per KWH 

PROPOSED 
$3,421.91 

$6.20 per KW 
0.04511 per KWH 

PROPOSED 
$5,431.43 

$6.20 per KW 
$8.98 per KW 

0.04477 per KWH 

PROPOSED 
$5,431.43 

$6.20 per KW 
0.04477 per KWH 
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TIVE CORPORATION 

Statement of Proposed Change in Rates 

Based on a review of tlie 24-lno11t~l period ending October 3 1, 201 2, the wholesale power 

supplier for Salt River Electric Cooperative Corporation has proposed that the cui-rent fuel 

base of 3.014 cents per kWh be retained for use over tlie next two years. Consequently, there 

are no proposed changes to Salt River Electric’s base rates. 

This proposal is subject to Public Service Coininissioii approval. 

Salt River Electric 


