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near  Mr. Derouen: 

Enclosed for filing are an original and ten (10) copies of (i) Big Rivers Electric 
Corporation's responses to Ben Taylor and Sierra Club's supplemental request 
for information; and (ii) a petition for confidential treatment. 
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Federal Express or hand delivery. 
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Tyson Kamuf 
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BIG RIVERS ELECTRIC CORPORATION 

EICATION OF BIG R VERS ELECTRIC CO PORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Mark  A. Bailey, verify, state,  a n d  affirm that I prepared or  supervised 
the  preparat ion of the  da ta  responses filed with this Verification, and  that 
those d a t a  responses a re  t rue  a n d  accurate to the best  of my knowledge, 
information, and  belief formed af ter  a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

BSCRIBED AND SWORN TO before me by Mark  A. Bailey on this 
the  ay of May, 2013. 

Notary Public, Ky. S ta te  at Large 
My Commission Expires 1-12 -d 7 



BIG RIVERS ELECTRIC CORPORATI 

PLICATION OF BIG 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Billie J. Richert, verify, s ta te ,  a n d  affirm t h a t  I prepared or supervised 
the  preparation of the  d a t a  responses filed with th i s  Verification, a n d  that 
those d a t a  responses a re  t rue  and  accurate to the  best  of my knowledge, 
information, and  belief formed after a reasonable inquiry. t- 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

TJBSCRTBED AND SWORN TO before me by Billie J. Richert on this 
day of May, 2013. 

Notary Public, Ky. S ta te  at Large 
My Commission Expires 



BIG RIVERS ELECTRIC CORPORATION 

LTCATION OF BIG RIVERS ELECTRIC CQRPO 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Robert W. Berry, verify, s ta te ,  a n d  affirm that I prepared or 
supervised the  preparation of the da ta  responses filed with this Verification, 
a n d  that those da t a  responses are  t rue and  accurate to the  best  of my 
knowledge, information, and  belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Robert W. Berry on this 
the day of May, 2013. 

My Commission Expires 

Notary Public, Kentueky State-At-Large 
My Commission Expires: July 3,2014 
ID 421 951 



BIG RIVERS ELECTRIC CORPQRATIQN 

APPLICATION OF BIG RIVERS ELECTRIC C 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, Lindsay N. Barron, verify, s ta te ,  a n d  affirm that T prepared or 
supervised the  preparat ion of the  d a t a  responses filed wi th  this Verification, 
a n d  that those d a t a  responses are true a n d  accurate to the  best  of my 
knowledge, information, and  belief formed af ter  a reasonable inquiry.  

COMMONWEALTH OF KENTTJCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Lindsay N. Barron on 
this the /o day of May, 2013. 

b7=) 8- 
$ota$y Public, KyqState at Large 
My Commission Expires 

hlotary Pihlic, Kentucky State-At-Large 
My Cornmission Expires: July 3,201 4 
ID 421 951 



IVERS ELECTRIC CORPORATION 

PLICATION OF IG RIVERS ELECTRIC CORP 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, David G. Crockett, verify, s ta te ,  a n d  affirm that I prepared or 
supervised the  preparation of t he  da t a  responses filed with this Verification, 
a n d  that those da t a  responses a re  t rue  and  accurate to the  best of my 
knowledge, information, a n d  belief formed after a reasonable inquiry. 

David G. Crockett 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

TJBSCRIBED AND SWORN TO before me by David G. Crockett on this 
ay of May, 2013. 

Notary Public, Ky. S ta te  at Large 
My Commission Expires 1-1 2-1 7 



BIG RIVERS ELECTRIC C RPQRATIQN 

APPLICATION OF BIG RIVERS ELECTRIC C Q R ~ O ~ ~ ~ ~ ~ N  
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NQ. 2012-00535 

VERIFICATION 

I, John  Wolfram, verify, state,  and  affirm that I prepared or supervised 
the  preparation of t he  d a t a  responses filed with this Verification, and that 
those da t a  responses a re  t rue  and  accurate to the  best  of my knowledge, 
information, and belief formed af ter  a reasonable inquiry. 

COMMONWEAL,TH OF I(ENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by John  Wolfram on this the  
/&day of May, 2013. 

Notary Public, Icy. S ta te  at Large 
My Commission Expires /-/2-/ 7 



ELECTRIC C O  R P 0  RAT1 0 N 

Your Touchstone Energy" Cooperative .------ 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

In the Matter of: 

APPLICATION OF BIG RIVERS ) 
ELECTRIC CORPORATION FOR A ) Case No. 2012-00535 
GENERAL ADJIJSTMENT IN RATES ) 

Response to Ben Taylor and the Sierra Club's 
Supplemental Request for Information 

dated May 6,2013 

FILED: May 15,2013 



BIG RIVERS ELECT 

TJnit ACI DSI Monitors 

Wilson 4.5 6.5 0.24 

APPLICATION OF BIG RIVERS ELECT C CORPORATION 
FOR A GENERAL, ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Total 

11.24 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

Green 1 4.0 5.0 
Green 2 4.0 5.0 
Coleman 1 4.0 5.0 

May 15,2013 

J 

0.24 9.24 
0.24 9.24 
0.48 9.44 

1 Item 1) 

2 

3 

4 

See BREC resporzse to SC DR 1-5(a)(i-iiq. To the extent that these controls 

are being iizstalled on each iiizit separately, please provide the table with costs broken down 

by unit nnd control type. 

Coleman 2 
Coleman 3 

5 Response) 

6 

7 

Please see the table below for the pollution control expenditures referenced in 

Big Rivers’ response to SC 1-5 broken down by unit and control type. 

4.0 5.0 0.48 9.44 
4.0 5.0 0.48 9.44 

HMPL 1 
HMPL 2 

0 0 0.24 0.24 
0 0 0.24 0.24 

All TJiiits I MATS Testing I I 1.0 

8 

9 All figures in millions 

10 

11 Witness) Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-1 

Witness: Robert W. Berry 
Page 1 of 1 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21  

22 

23 

24 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

ated May 6,2013 

May 15,2013 

Item 2) See RREC response to SC DR 1-7. ‘%ig Rivers’ operating plan corisists of 

tlie current year budget and a t h e e  year jiizaizcial plan; therefore, we can only provide 

2013 tliroiiglt 2016 for  this request. .. ” 

a. Does the Company do any modeling or plarzizing beyond the three year 

Itorizorz ? 

i. I f  so, describe what modeling a i d  plaizizilzg is performed beyond the 

three year horizon, and produce the results of the most recent 

modeling or plarzrziizg run by or for tlie Company. 

If izot, describe why tlie Company expects that it is rensoi?able or 

prudent to orzly review three years of forward looking costs. 

ii. 

b. Does tlte Company run, have run on its behalf, production cost inoilcling 

that exteizds beyond a t h e e  year Itorizorz ? 

i. If so, identify the year to wliiclt production cost modeling is 

performed, nrzd prodrice tlie results of the most recent production 

cost modelirzg ruiz by or for the Conzpnizy. 

If not, describe in detail wlty tlte Company expects that it is 

reasorznble or prudent to only review three years of forward looking 

costs. 

ii. 

c. I f  tlte Company only projects off system sales reveizzies tlirocigli 201 6, please 

explain Itow the Company can be sure that off systenz sales revenues will 

recover/inzprove in tlte future. 

d. See BREC response to PSC 2-21(c): “Big Rivers’ current long term 

jiizaizcinl model indicates Wilson Station will restart in 201 9. ” 

Case No. 2012-00535 
Response to SC 2-2 

Witness: Robert W. Berry 
Page 1 of 3 



VERS ELECT C CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Inform a t’ ion 

Dated May 6,2013 

May 15,2013 

i. Please provide any and all evidence tlint, if idled, Wilson Station will 

restart in 201 9. If siicli evidence Izas already been provided, please 

in dicate re fereiz ce to workbook. 

Please explain Itow the Conzpaizy is nble to predict a restart in 2019 

if its operating plaiz projections only go out to 2016. 

ii. 

1 

2 

3 

4 

5 

6 

7 Response) 

8 

9 a. Yes. 

10 i. Big Rivers objects that this request is overly broad, unduly 

11 burdensorne, not relevant to this proceeding, and not reasonably 

12 calculated to lead to the discovery of admissible evidence. 

13 

14 

15 

16 

17 

18 

Notwithstanding these objections, and without waiving them, Big 

Rivers states that it has perforrned 15 year production cost model runs 

to forecast when the idled unit will be cost effective to return to 

service. This instant case, however, is based upon Rig Rivers’ 2013- 

20 16 budget and financial plan. 

Not applicable. Please see the response to subpart a.i above. .. 
11. 

19 b. Yes. 

20 i. Please see the response to subpart a.i above. 

2 1  

22 

23 

ii. Not applicable. Please see the response subpart a.i above. 

c. Not applicable. As stated in subpart a.i above, Big Rivers performed 

Production Cost modeling to forecast when the market would recover to 

24 adequately support returning the idled unit to service. 

Case No. 2012-00535 
Response to SC 2-2 

Witness: Robert W. Berry 
Page 2 of 3 



BIG RIVERS ELECTRJC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

1 

2 d. i. Please see the response to a.i above. 

3 ii. Please see the response to subpart c above. 

4 

5 Witness) Robert W. Berry 

6 

Case No. 2012-00535 
Response to SC 2-2 

Witness: Robert W. Berry 
Page 3 of 3 



VERS ELECT 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

24 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL A JUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 3) For each of tlie Conzpany ’s geizerating units, for tlie years 201.3-2030, if tlie 

Conzpany nzaiiztaiizs any records or iizfornzatioiz for tlie purposes of nzodeliizg, forecasting, 

or otlier resource plarzizing, please provide the following iizfornzatioiz, on an nizrzual basis: 

a. Noiz-eizviroiznzeiztal capital expenditures, 

6. Capital expenditures for polhition controls, 

c. Generation, 

d. Variable operating costs, 

e. Fixed operating costs, 

f: Fuel costs, 

g. Heat rate, 

It. Capacity factor, 

i. EFOR, and 

j .  Emission allowaizce expenditures. 

Response) Rig Rivers objects to this request on the grounds that it is overly broad, 

unduly burdensome, and not reasonably calculated to lead to the discovery of admissible 

evidence. Notwithstandiiig these objections, but without waiving them, please see Big 

Rivers’ respoiises below for budget years 2013 - 2016, on which this application is based. 

Some of the information provided in response to this request is subject to a petition for 

confidential treatment that is being filed concurrently with the filing of these responses. 

a. Please see Big Rivers’ [CONFIDENTIAL] response to SC 1-25 for the 2013- 

20 1 6 non-enviro~unental capital expenditure budget. 

Case No. 2012-00535 
Response to SC 2-3 

Witness: Robert W. Berry 
Page 1 of 2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

b. 

C. 

d. 

e. 

f. 

g. 

h. 

1. 

j .  

Witness) 

VERS ELECT 

APPLICATION OF RIG RIVERS 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

ated May 6,2013 

May 15,2013 

Please see Rig Rivers’ [CONFIDENTIAL] response to SC 1-25 for the 2013- 

201 6 pollution controls capital expenditure budget. 

Please see attached [CONFIDENTIAL] schedule for tlie 20 1 3-20 16 

generation budget. 

Please see Rig Rivers’ [CONFIDENTIAL,] response to SC 1-25 for the 2013- 

20 16 variable operating budget. 

Please see Rig Rivers’ [CONFIDENTIAL] response to SC 1-25 for the 2013- 

201 6 fixed operating budget. 

Please see Big Rivers’ [CONFIDENTIAL] response to SC 1-2.5 for the 2013- 

2016 fuel budget. 

Please see Rig Rivers’ [CONFIDENTIAL] response to SC 1-25 for the 2013- 

20 16 unit heat rate. 

Please see Big Rivers’ [CONFIDENTIAL] respoiise to SC 1-25 for tlie 2013- 

20 16 unit net capacity factor. 

Please see Big Rivers’ [CONFIDENTIAL] response to SC 1-25 for the 2013- 

201 6 unit EFOR. 

Please see attached [CONFIDENTIAL] schedule for the 20 13-20 16 fleet 

emission allowance budget. This information is not readily available by unit. 

Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-3 

Witness: Robert W. Berry 
Page 2 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response SC 2-3(c) 
Generation (by MWh) 

Case No. 2012-00535 
Attachment to Response for SC 2-3(c) 

Witness: Robert W. Berry 
Page 1 of 1 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response SC 2-3(j) 
Fleet Emission Allowance Expenditures 

Case No. 2012-00535 
Attachment to Response for SC 2-3Cj) 

Witness: Robert W. Berry 
Page 1 of 1 



VERS ELECT C CORPORATION 

1 

2 

3 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

APPLICATION VERS ELECT C CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

ated May 6,2013 

May 15,2013 

Item 4) See BREC response to SC 1-21(e). Please provide the ACES forecasts for  

the following variables on mi nnnical basis for  tlie electricity market in MIS0 mil  PJM 

(separately) front 2013-2030. Specify i f  iii constant or izoniiiial dollars, and dollar year. 

a. Capacity market prices, 

b. 012 peak energy prices, 

c. Off peak energy prices, and 

d. Annual energy prices. 

Response) Big Rivers does inodeling and platmiilg beyond the four years covered by the 

2013-2016 budget and financial plan. However, this case is based upon Rig Rivers’ 2013- 

2016 budget and financial plan, and Big Rivers objects to providing modeling beyond that 

tiinefraine on the grounds that the request is overly broad, unduly burdensome, and not 

reasonably calculated to lead to the discovery of admissible evidence. Notwithstanding these 

objections, but without waiving them, please see Big Rivers’ response below for budget 

years 20 13 - 20 16 on which this instant filing is based. 

a-d. Due to the cuireiit lack of value in the MISO capacity market, no capacity 

price was assumed in years 2013-2016 in the production cost model. The 

ACES forecasted inarlcet prices for on peak and off peak energy are shown in 

Big Rivers’ response to PSC 1-57 in the file titled “Rig Rivers 2013-2016 

PCM (Confidential).xls”. Please refer to the tab labeled “Prices”. Rig Rivers 

did not use PJM prices in its analysis, as Big Rivers is a MISO inarltet 

Case No. 2012-00535 
Response to SC 2-4 

Witness: Robert W. Berry 
Page 1 of 2 



LECTRIC CORPORATION 

ICATION OF BIG VERS ELJECTRIC CORPORATION 
FOR A GENERAL, ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

1 

2 market . 
participant and does not currently have transmission access to the PJM 

3 

4 The prices utilized in the production cost model are in nominal dollars. 

6 Witness) Robert W. Berry 

7 

Case No. 2012-00535 
Response to SC 2-4 

Witness: Robert W. Berry 
Page 2 of 2 



CTRZC CORPORATI 
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14 
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2 1  

22 

23 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATI 
FOR A GENERAL A STMENT IN  RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 5) 

fronz 2013-2030. Specify if in constanf or rzomirzal dollars, and dollar year. 

Provide RREC’s assimfptioizs for  the followirzg variables on an anni~al basis 

a. Natural gas prices at Heiwy 

b. Natziral gas prices, delivered to RXEC; and 

c. Coal prices delivered to each of RREC’s coal-fired assets. 

Response) Big Rivers does modeling and planning beyond the four years covered by the 

2013-2016 budget and finaiicial plan. However, this case is based upon Big Rivers’ 2013- 

2016 budget and financial plan, and Big Rivers objects lo providing modeling beyond that 

tirnefrarne on the grounds that the request is overly broad, unduly burdensome, and not 

reasonably calculated to lead to the discovery of admissible evidence. Notwithstanding these 

objections, but without waiving them, please see Rig Rivers’ responses below for budget 

years 20 13 - 20 16 on which this instant filing is based. 

a. 

b. 

C. 

The ACES forecasted market prices for natural gas at Henry Hub are shown in 

Big Rivers’ response to PSC 1-57 in the file titled “Big Rivers 2013-2016 

PCM (Confidential).xls”. Please refer to the tab labeled “Prices”. 

The prices for natural gas delivered to Big Rivers units are shown in Big 

Rivers’ response to PSC 1-57 in the file titled “Big Rivers 2013-2016 PCM 

(Confidential).xls”. Please refer to tlie tab labeled “Annual Resource Report”. 

The prices for coal delivered to each of Big Rivers’ coal fired assets are 

shown in Big Rivers’ response to PSC 1-57 in tlie file titled “Big Rivers 2013- 

Case No. 2012-00535 
Response to SC 2-5 

Witness: Robert W. Berry 
Page 1 of 2 



BIG RIVERS ELECT C‘ CORPORATION 

CASE NO. 2012-00535 

en Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

1 

2 Resource R-eport” 

2016 PCM (Confidential).xls”. Please refer to the tab labeled “Aimual 

3 

4 

5 

6 Witness) Robert W. Berry 

7 

The prices utilized in the production cost model are in noininal dollars. 

Case No. 2012-00535 
Response to SC 2-5 

Witness: Robert W. Berry 
Page 2 of 2 



1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

Big Rivers 

Coal-Fired Assets 

Reid 

Coleman 

Greeii 

Wilson 

A P P ~ , I ~ A T I ~ ~  OF RIG VERS ELECT 
FOR A GENERAL 

CASE NO. 2012-00535 

No. of 

Units Net Book Values 

1 $7,882,050 

3 1 8 1,964,79 1 

2 143,770,249 

1 45 8,3 69,860 

en Taylor and Sierra Club’s 

ated May 6,2013 
Supplemental Requests for Information 

May 15,2013 

Item 6) For each of the Company’s coal-fired assets: 

a. Provide the remaining book value Cplaizt balance) at the start of 2013. 

b. Provide the estimated market value of each unit at the start of 2013. 

c. Describe how tlze Company estimated the market value of each uizit. 

Response) 

a. The table below provides the net book values of the Company’s coal-fired 

assets (excluding switchyards and related transmission): 

I I 

Total 17  1 791,986,950 

b. Big Rivers has riot estimated a market value for its plants other than book 

value except for the Wilson and Coleman plants. For Wilson, please see 

response to PSC 2-1 8. 

c. Please see response to part b above. 

Case No. 2012-00535 
Response to SC 2-6 

Witness: Billie J. Richert (part a) and Robert W. Berry (parts b & c) 
Page 1 of 2 



BIG RIVERS EL C CORPORATION 

LICATION OF BIG RIVERS ELECT 
FOR A GENERAL A 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

1 

2 Witness) Billie J. Ricliei-t 

Case No. 2012-00535 
Response to SC 2-6 

Witness: Billie J. Richert (part a) and Robert W. Berry (parts b & c) 
Page 2 of 2 



RIG RIVERS ELECTRIC CORPORATION 
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2 1  
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APPLICATION OF RIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 7) See BREC corzfirlelrttial response to PSC 2-21 (0). Please provide tlie sale 

psice for  tlte Wilson Station that wccs npproved by the BREC Bonrd for  subr?zittnl to 

LGE/I<U. 

Response) 

idle Wilsoii station.” 

PSC 2-21(b) requested: “Provide a general description of the steps needed to 

Big Rivers publicly responded: 

“b. Please see general steps below: 

(1) Obtain approval from MIS0 to lay-up Wilsoii Station. 

(2) Remove Wilson Station from service per the lay-up procedure. 

(3) Implement the attached lay-up procedure to protect Wilson Station’s 

uiii t component s . 
(4) Monitor Wilson Station’s unit coiiipoiieiits per tlie lay-up procedure. 

For inore detailed information, a copy of the Wilson Station Plant L,ay-up Plan 

is provided on tlie PTJBLJC CDs accoiiipanyiiig these responses. Please 

uiiderstaiid the attached document is a living document aiid cliaiigeshpdates 

will be made as new inforination aiid details become available.” 

Nowhere in Big Rivers’ response to PSC 2-21(b) is there any reference to a sale of 

Wilson Station. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-7 

Witness: Robert W. Berry 
Page 1 of 1 
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VERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra CIub’s 
Supplemental Requests for Information 

ated May 6,2013 

May 15,2013 

Item 8) 

nzodeled: 

For BREC as a wltole, for  tlte years 2013-2030, provide the expected or 

a. Coiztractiial energy piirchases f rom bilateral or fixed contracts in MWlz and 

dollars; 

b. Spot market energy piircltases from aiz RTO in MWli aitd dollars; 

c. Coiztractiial energy sales to iizterizal lond in MWlt and dollars; 

d. Contractual energy sales to external parties iiz ikVV12 and dollars; 

e. Spot market energy sales to ai2 RTO in MWli and dollars; 

f i  Please describe tlie scenario used to generate tlte above values (i.e. rvlzich 

units are assumed iii service, whicli smelters are assumed to Itave coiztracts 

i i z  force). 

Response) Rig Rivers does modeling and planning beyond the four years (2013-2016) 

covered by the 2013-2016 Budget and Financial Plan. However, this case is based upon Big 

Rivers’ 201 3-201 6 budget and financial plan, and Big Rivers objects to providing rnodelirig 

beyond that timeframe on the grounds that the request is overly broad, unduly burdensome, 

and riot reasonably calculated to lead to the discovery of admissible evidence. 

Notwithstanding these objections, but without waiving them, Big Rivers states as follows. 

Where applicable, the requested inforniation for 201 3-2016 is provided in the responses 

below. Some of the information provided in response to this request is subject to a petition 

for confidential treatment that is being filed concurrently with the filing of these responses. 

Case No. 2012-00535 
Response to SC 2-8 

Witness: Linday N. Barron 
Page 1 of 2 



BIG RJVERS ELECT 

A P ~ L ~ C A T I O N  OF BIG VERS ELECTRIC CORPORATION 
FOR A GENERAL A ~ ~ ~ S T M E N ~  IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15, 2013 

a. Please see the attaclment for the contractual energy purchases from bilateral 

or fixed contracts in MWh and dollars. 

b. Please see the attachment for the spot market energy purchases from an RTO 

in MWh and dollars. 

c. Please see the attachment for the contractual energy sales in MWh and dollars. 

d. Not Applicable. 

e. Please see the attachment information for the spot inarltet energy sales to an 

RTO in MWh and dollars. 

In the scenario used to generate the above values, the D.R. Wilson Generating f. 

10 Station is idled with all other units available for output and the Sebree smelter 

11 has a contract in force. 

1 2  

13 Witness) Lindsay N. Barron 

14 

Case No. 2012-00535 
Response to SC 2-8 

Witness: Linday N. Barron 
Page 2 of 2 
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CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 9) Please describe how the Company anticipates meeting tile new Proposed 

Effluent Guidelines for  tlze Steam Electric Power Geizerating Category, made public on 

April 19, 2013. 

n. 

b. 

C. 

d, 

Response) 

Wlznt is the Company’s anticipated cost of mitigation sltould the rule be 

finalized with tlie least stringent option proposed (Option I )  ? Provide a 

response for  each of the Company’s coal-fired nssets, individually. 

Wltat is the Company’s aizticipnted cost of mitigation slioiild the rule be 

finalized with tlze most stringent optioii proposed (Option 5) ? Provide a 

response fo r  each of the Compnny ’s coal--red assets, individually. 

Provide workpapers or documents relied upon or consrclted to derive, 

calculate, or generate the values provided above. 

If tlie Company lzas not reviewed tliese draft guidelines, please explain why 

not. 

Rig Rivers objects to this request on the grounds that it is overly broad, 

uiiduly burdensome, and not reasonably calculated to lead to the discovery of admissible 

evidence. Rig Rivers also ob.jects on the grounds that matters associated with the referenced 

guidelines will likely be addressed in the context of a separate Commission proceeding. 

Notwitlistanding these objections, but without waiving tliem, Rig Rivers states that in the two 

weeks since the release of the pre-publication of the Effluent Limitations Guidelines and 

Standards for the Steam Electric Power Generation Point Source Category, Big Rivers has 

not yet determined how it will meet compliance. 

Case No. 2012-00535 
Response to SC 2-9 

Witness: Robert W. Berry 
Page 1 of 2 
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B VERS ELECT 

A ~ ~ ~ ~ ~ A T I O N  OF RIG 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra CIub’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Big Rivers has not developed cost estimates for compliance with the draft 

Effluent Liniitatioris Guidelines and Standards for the Steam Electric Power 

Generation Point Source Category coininonly known as the Steam Effluent 

Guidelines that were released in a pre-published docuiiient on or about April 

19,2013. 

Please see the response to subpart a above. 

No documents have been developed to determine costs associated with the 

draft Effluent Limitations Guidelines and Standards for tlie Steam Electric 

Power Generation Point Source Category commonly known as the Steam 

Effluent Guidelines that were released in a pre-published document on or 

about April 19,20 13. 

Big Rivers is currently reviewing the pre-published Effluent Limitations 

Guidelines and Standards for the Steam Electric Power Generation Point 

Source Category commonly luiown as tlie Steam Effluent Guidelines. 

Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-9 

Witness: Robert W. Berry 
Page 2 of 2 
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APPLICATION OF BIG VERS ELECTRIC CORPORATI 
FOR A GENERAL A JUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 10) See BREC response to SC DR I-33. Please explain BREC’s coinplinnce 

obligations under each of tlie followiizg existing regulatory requirenzeizts and how the 

Conzpaizy is meeting or planning to meet tliese obligations: 

a. I-it our SO, NAA QS, 

b. Section 316(a) of tlie Clean Water Act, 

c. 2012 PM2.S NAAQS, and 

d. MATS. 

Response) 

a. The EPA in a letter dated February 6, 2013 identified those couiities in 

Kentucky that did not meet the l-hour SO2 limit of 75 ppb. Big Rivers 

facilities are not located in those counties, arid the Keiitucky Division for Air 

Quality has not contacted Big Rivers to reduce emissions at any of its 

facilities iii response to that letter. 

b. 316(a) studies were completed aiid are incorporated within the KPDES 

permits. 

c. The EPA will not decide who needs to improve air quality to meet the 

standard until 2014 at the earliest. States will have until 2020-2025 to meet 

the standard. 

(http://www. epa. gov/airquality/particlepollution/20 1 2/200920 1 1 inap.pdf) 

d. In its order in Case No. 2012-00063, the Corninissio~ granted Big Rivers’ 

request for a certificate of public convenience and necessity authorizing the 

Case No. 2012-00535 
Response to SC 2-10 

Witness: Robert W. Berry 
Page 1 of 2 
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IG RIVERS ELECT C CORPORATION 
FOR A GENERAL A SUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

1 

2 

3 MATS. 

4 

5 Witness) Robert W. Berry 

6 

installation of activated carbon arid dry sorbent injection systems and emission 

control monitors at Coleman, Wilson and Green Stations to comply with 

Case No. 2012-00535 
Response to SC 2-10 

Witness: Robert W, Berry 
Page 2 of 2 
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A ~ ~ ~ I ~ A T ~ ~ N  OF BIG VERS EL,ECT 
R A GENERAL A ~ ~ S ~ M E N T  IN RATES 

CASE NO. 2012-00535 

en Taylor and Sierra Club’s 

ated May 6,2013 
Supplemental Requests for Information 

May 15,2013 

Item 11) See BREC response to SC DR I-33(a) - (i). Is it tlze opinion of the Conzparzy 

that the rcrles listed in SC DR 1-33(a)-(() will each impose costs 011 Big Rivers ’ generation 

i i n  its ? 

a If so, please provide estimates of tlze costs nizd tlte timeframes for tltese 

expenditures. 

b. If 1204 please explain why not. 

Response) Typically any 

form of capital and/or O&M. 

a. No additional 

new or revised regulation will impose additional cost in the 

cost estimates or timeframes have been developed since the 

response to SC DR 1-33(a)-Cj). 

b. See the response to subpart a above. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-11 

Witness: Robert W. Berry 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 12) See Direct Testinioiiy of Richert, pages 8 niid 9. 

ri. Will the Coiiipnizy still be tied to tlte Contract TIER provisions described 

tliereiiz after tlie departure of Alcnrz? If so, why? 

6. How does the Conzpnizy niiticipnte Coiztrnct TIER provisioiis would chniige 

(if nt nlg once botli Century nizd AIcniz linve rlepnrtecl? 

c. See specijicnlly y8, liizes 8-14. If iiet iiznrgiiis are izot returiiedfiist to tlie 

smelters, It ow will rntepnyers either beizejit or iiot beiiefit? Please provide (I 

quniztifntive niisiver if nvnilnble. 

Response) 

a. No. 

b. Not applicable. See the response to subpart a, above. 

c. The referenced lilies of testiiiioiiy refer to the Smelter Agreements, wliicli will 

110 longer be applicable oixe tlie teriiiiiiatioii of those agreements becomes 

effective. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to SC 2-12 

Witness: Billie J. Richert 
Page 1 of 1 
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APPLICATION OF RIG RIVERS EL,ECTRIC C O R P ~ ~ T I O N  
FOR A GENERAL A ~ ~ ~ S T ~ ~ N ~  IN RAT 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 13) Please ideiztifu v t l te  Coiiipaiiy held aiz exit agreenzeiit with the siizelters. 

a. rfso: 

i. 

11. 

111. 

Provide a synopsis of tlte provisions of the exit ngreenzeizt. 

Provide a copy of tlie exit agreement. 

Describe if tlie exit agreenzent, or niiy other contract signed with 

either of the smelters coiztaiized language that would nialie other 

RREC ratepayers wliole iiz the case that the smelters exited the 

agreemeiit. If tlte contract did not contnin S ~ I C I I  language, please 

explain in detail why not. 

,. 
... 

b. If not, plense describe in detail wliy M O  sucli provisions were put in place. 

c. Refer to tlie Evansville Courier & Press article from April 29, 2013, entitled 

“Centivy Alunziii 111.12 to biry Alcaii ’s Sebree smelter, ” in which the Conipaiiy 

aiziioiiiices that they have come to n flamework for  nn agreenzeizt for 

Ceiztiiry to purclinse power 011 the open market iirstead of geizernted by Big 

Rivers. 

i. If such an agreenzent Itas been finalized, please provide tlte 

ngreenient. 

If tlie ngreenzent lins not yet been fiiialized, please describe the 

salient elements. 

ii. 

Response) 

the smelters (the “Smelter Agreements”). There is no separate exit agreemeiit. 

Please see the wholesale and retail agreements relating to electric service for 

Case No. 2012-00535 
Response to SC 2-13 

Witness: Counsel 
Page 1 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL A JUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

a. i. The Smelter Agreeinelits speak for themselves. 

ii. Please see Big Rivers’ response to AG 1-15. 

iii. The Smelter Agreements speak for tliemselves. The Smelter 

Agreeinelits were the product of exteiisive negotiations. 

b. Not applicable. 

c. Big Rivers objects to this request on the grounds that it is riot reasonably 

calculated to lead to the discovery of admissible evidence. Please see Big 

Rivers’ response filed May 7, 201 3, to Kentucky Industrial Utility Customers, 

I ix’s  Petition for Leave to Conduct Supplemental Discovery. 

Witness) Counsel 

Case No. 2012-00535 
Response to SC 2-13 

Witness: Counsel 
Page 2 of 2 
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CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 14) 

in fosnznl notice, that they might co~zsicler leaving the BREC coiztmct. 

Identify the date cipoiz wlziclz Century first indicated through formal or 

Response) Rig Rivers objects that the term “informal notice” is unduly vague and 

ambiguous. Notwitlistaiiding that objection, and without waiving the same, Rig Rivers states 

as follows. The owner of each smelter at various times over the last 25 years has warned 

repeatedly that it will cease smelting operations if its costs of operation exceed a sustainable 

level coiisistent with the world commodity price of aluminum. On August 20, 20 12, 

following months of maneuvering to obtain lower electricity rates or subsidies from Rig 

Rivers, its Members, and various govermneiit agencies, Century Aluminum of I<eritucky 

issued a 12-month formal written notice to teiiiiinate its power contract with Big Rivers for 

its Hawesville, Kentucky smelter. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-14 

Witness: Robert W. Berry 
Page 1 of 1 
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CATION OF BIG REVERS ELECTMC CORPORATION 
FOR A GENERAL A JUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 15) See Conzpany response to PSC 2-21(a) regarding tlte Attaclznzeizt Y-2 

Reqiiest for  Non-Biizding Study to MISO. The response states tliat “MIS0 estinzates that 

the Attaclznzeizt Y-2 nizalysis will take 75 days.” Please provide tlte Y-2 analysis and any 

correspondence between tlte Company and MIS0 regarding tlie Y -2 request or annlysis. 

Response) Rig Rivers objects to this request on the grounds that it seeks information that 

Rig Rivers is not authorized to distribute. Notwithstanding this objection, but without 

waiving it, Rig Rivers states that it received the Attachment Y-2 Report from MIS0 on May 

3, 2013. Due to the sensitive nature of the information included in the Y-2 report, MISO 

requires that only individuals who have executed a Critical Energy Infrastructure Information 

General Non-Disclosure Agreement (CEII NDA) with MIS0 are permitted to receive the 

report or discuss the results. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-15 

Witness: Robert W. Berry 
Page 1 of 1 
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A~PLICATION IF BIG RIVERS ELECTRIC ~ O R ~ O ~ T ~ O N  
FOR A GENERAL A ~ ~ U S T M E N T  IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

ated May 6,2013 

May 15,2013 

Item 16) See Company response to PSC 2-21 If)( I ) ,  Attaclimeiit 1. Memo from Cltris 

Bradley to David Crockett dated May 23, 2012. The Company states tliat this menio and 

study siibstaiitiates tlte statement tltat “Big Rivers nssunied that if tlte Century facility 

continues to operate in aiiy substantial way on or after Aiigiist 20, 2013, MISO would 

require Big Rivers to continue to operate tlze Coleman Station for  system reliability 

reasons. ” 

a. Wns tliis memo generated from the MISO study referenced iii 2-21 (a)? 

b. Was this memo generated from kiiowledge tliat Century and/or Alcan might 

depart from tlie BREC system? If so, wliiclt (or both), and wlint was the 

source of that information? 

c. Provide aiiy otlier documentation, memoranda, papers or results produced 

in conjunction with tliis nienio. 

d. See the first tliroiigh forth bullet points under “Colemaii Statioii Idled. ” 

Short of mniiatainiiig tlte Colentnii unit, provide an explaiiatiolz of any otlter 

mitigation tlint would be required to avoid each of these traiismission 

violations, tlte cost of eacli of tltese mitigatioii measures, nnd tlie year that 

such measures mitigation could be put in place. If tlze Company Iias not 

explored alternative mitigntioii measures, please explain why not in detail. 

e. See tlte second bullet point uiider “Colemaii Stntioii Idled.” 

i. Hns the Company reviewed opportiinities to reinforce the existing 

161 kV infrastructure to avoid a trnnsmission violation? If so, 

provide tlze cost and tinzeline for  iniptemeiitiiig siicli mitigation. If 
not, why not? 

Case No. 2012-00535 
Response to SC 2-16 

Witness: David G. Crockett 
Page 1 of 3 
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ICATION OF BIG VERS ELECTRIC CORPORATION 
FOR A GENERAL A JUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

ii. Has the Conipnny reviewed opportuiiities to coiistriict new 

traiisniissioii ties to nearby 345 kV or Itiglier transniission 

in frnstructiire? If so, provide the cost and tinieline for implementing 

such nzitigation. If not, wlzy not? 

J: With regard to the Reid Station: 

i. 

ii. 

Has the Compnny reviewed opportunities to rein force the existing 

161 kV in frastructure to avoid the transniission violations? If so, 

provide tlie cost and tinzeliiie for inzpleiiienting such niitigatioii. If 
not, why not? 

Has the Company reviewed opportunities to construct new 

transmission ties to iienrby 345 k V or Iiiglier transiiiissiori 

iiifrnstrricture? If so, provide the cost and tinzeliiie for iniplenienting 

siich niitigatioii. If not, wlty not? 

Response) 

a. No. 

b. The memo was generated as part of general risk management efforts and was 

not related to specific ltriowledge or information related to the operation of 

Century or Alcan. 

c. No other documentation? memoranda, papers, or results were produced in 

conjunction with this memo. 

d. No mitigating measures were evaluated. As noted in the response to subpart 

(b), the memo was intended only to document tlie potential risks to the 

Case No. 2012-00535 
Response to SC 2-16 

Witness: David G. Crockett 
Page 2 of 3 
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A P P ~ ~ C A T I O N  VERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

ated May 6,2013 

May 15,2013 
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transmission systein associated with a temporary idling of the Coleman or 

Wilsoii Generating Stations. MIS0 not Rig Rivers performed the Attachment 

Y-2 studies to determine if transmission reliability violations exist relative to 

the potential temporary idling of the Coleman or Wilson Generating Stations. 

MISO, not Big Rivers, will be the one to perform an Attachment Y study to 

determine the mitigation measures necessary to correct any transmission 

reliability violatioris identified in the Attachment Y -2 study relative to the 

temporary idling of the Coleman or Wilson Generating Stations. 

e. i. Please refer to the response to subpart (d). 

ii. Please refer to the response to subpart (d). 

f. i. Please refer to the response to subpart (d). 

ii. Please refer to the response to subpart (d). 

Case No. 2012-00535 
Response to SC 2-16 

Witness: David G. Croclcett 
Page 3 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATI 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club's 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 17) 

ii o t ice. 

See response to PSC 2-22(a) regarding Attacliment Y application arid 

a. Has tlie Company filed an Attaclimeiit Y application with MIS0 for Wilson 

Station? Ifnot, why not? 

b. Does tlie Company expect tliat it could also file an Attaclimeiit Y application 

with MIS0 to idle tlie Coleman Station? 

c. I f  the Company filed to idle tlie Coleman station and it was found to be 

needed for reliability purposes, please confirni tliat the Conipmiy would 

expect to receive reinibursement front MIS0 to keep tlie plant operational 

(under an SSR agreement, for example) until sucli time that alternative 

mitigation measures were put in place. If not, provide a correction or 

clarification to the above statentent, or explain. 

d. If tlie Company filed to idle tlze Coleman station arid it was found to be 

needed for  reliability purposes, please confirm that the smelters would be 

held responsible in part for  SSR payments. If not, why not? 

e. At tlie time that AIcan departs, does the Coinpaiiy anticipate that Reid 

station woulcl also be subject to a reliability constraint? If so, does the 

Company anticipate that it could receive reliability payments if tlze plant 

were subject to an SSR agreement? Please provide all documentation of 

studies performed by or on belialf of tlie Company regarding possible 

reliability constraints related to tlie Reid Station. 

Case No. 2012-00535 
Response to SC 2-17 

Witness: Robert W. Berry 
Page 1 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Response) Rig Rivers objects to this request on the grounds that it is vague and 

ambiguous because the referenced “response to PSC 2-22(a)” does not exist. 

Notwithstanding this objection, but without waiving it, Big Rivers interprets this as a 

reference to the “response to PSC 2-21(a)” and states as follows. 

a, No. However, Big Rivers has filed an Attachment Y-2 with MIS0 for the 

Wilson Station. 

b. Yes. 

c. Confirmed. 

d. Please see Big Rivers response to SC 2-25. 

e. Big Rivers is in the process of evaluating the impact of the Alcan 

termination notice. Please see the response to PSC 2-1. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-17 

Witness: Robert W. Berry 
Page 2 of 2 
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confidential treatment that is being filed concurrently with the filing of these responses. 

15 

16 

17 

18 

19 

2 1  

22 

2 3  1 
24 

Case No. 2012-00535 
Response to SC 2-18 

Witness: David G. Crockett 
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I Witness) David G. Croclcett 

Case No. 2012-00535 
Response to $43 2-68 

Witness: David G. Crockett 
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1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

APPLICATION OF RIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL, A ~ J ~ S T ~ E N T  IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 19) See Respoiise to PSC 1-57,file PSC 1-57 - Rig Rivers 2013 Cost of Service 

Stirdy-CONFIDENTIAL, Tub Stnits RUS. Plense explniiz why there is nrz eiiergy vnlue f o r  

Ceiztury ii? the yenrs 201 7-2027 but not iii tlteyenrs 2014-2016. 

Response) Any data oii the ‘‘Stints RUS” tab for 20 17 or beyond, iiicludiiig the non-zero 

energy value for Century, is residual data, is not meaniiigftil, and is iiot used in this study. 

The Century energy data for the forecast test period only -- Septeiiiber 2011 through August 

2014, duriiig wliicli time the Century energy value is zero -- is used iii the cost of service 

study. 

Witness) John Wolfram 

Case No. 2012-00535 
Response to SC 2-19 

Witness: John Wolfram 
Page 1 of 1 
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17 

VERS ELECTRIC C ~ R P O ~ T I  
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

ated May 6,2013 

May 15,2013 

Item 20) Refer to your response to SC DR l-l3(c). Explain why you defiized 

acliievable potential for  DSM to represent tlze “attainable saviizgs if tlie market penetratioiz 

of Iiiglz efficiency electric appliaizces and equipment reaches 30%” as opposed to a lzigher 

perceiz t. Identifv and produce any studies, analyses, or docunzents tlzat support basiizg 

aclzievable potential on a 30% nzarket penetratioiz. 

Response) Big Rivers relies on GDS’s expertise and experience regarding the 

development of DSM potential. The GDS DSM potential study for Big Rivers found an 

achievable potential of approximately 9% of sales after 10 years, or an average of 0.9% per 

year, which supports the estimate of 30% market penetration for Big Rivers’ programs. 

These results are consistent with the followiiig studies: 

1. Assessment of Achievable Potential from EE & DR Programs in the 

TJS. EPRI. 2009 

2. ACEEE State Energy Scorecard - 2010 

Witness) Lindsay N. Barroii 

Case No. 2012-00535 
Response to SC 2-20 

Witness: Lindsay N. Barron 
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13 

14 

15 

16 

17 

18 

19 

20 

Item 21) 

a. 

b. 

Response) 

a. 

b. 

Witness) 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Refer to your response to SC DR 1-1 7(c): 

Explain tlze basis for  your belief tlzat “we have reaclzed a steady state in tlze 

market” 

i. Ideiitifu aizd produce any studies, nizalyses, or docunients supporting 

that belie$ 

Identifv and produce tlze ‘projections” tltat “indicate that there will be no 

major drivers of clzniige in market prices in the next several years. ” 

The market price of power has been declining over the last several years. Big 

Rivers believes it has reached a steady state in the market because market 

projections of power prices are relatively flat over the next few years. 

i. Please see the ACES forward price curve included in the Production 

Cost Model output provided in response to PSC 1-57 in the file titled 

“Big Rivers 201 3-201 6 PCM (Confidential).xls”. Please refer to the 

tab labeled “Prices”. 

Please see the response to subpart a.i above. 

Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-21 

Witness: Robert W. Berry 
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APPLJCATION OF RIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJIJSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 22) 

fired geiierntiiig uiiits: 

Refer to yoiir respoizse to SC DR 1-23(6). With regcirds to Big Rivers’ conl- 

(I. Ideiitijj) air rl produce m y  niznljses, stirelies, or clocirnients tlint support your 

coiiteiitioii theit “Big Rivers ’ inembers will be cible to renp sigiiificnitt 

beiiefitsfloni tlze ciiiits iiz tlte frrture. ” 

b. Icleiif@ niiy estiiirnte or projectioiz of the level of “sigirij7cnrrt beizeflts” tlint 

%ig Rivers’ iizeiirbers will be nble to renp iii the firticre. 

Response) 

a. Big Rivers’ Members will coiitiliue to reap significant beliefits from tlie units 

in the hture because these uiiits will be available to provide safe, reliable, 

low-cost power for decades iii tlie future. 

b. Big Rivers has not atteiiipted to quantify the iiiherent benefits tliat its 

Meiiibers will experieiice iii tlie future as result of power plant ownership. 

The power plants have a sigiiificant remainiiig useful life and are valuable 

assets tliat will coiltiiiue to provide a needed service to Big Rivers‘ Members 

for decades to come. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to SC 2-22 

Witness: Robert W. Berry 
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22 

23 

APPLICATI VERS ELECT C CORPORATION 
FOR A. GENERAL A D ~ U S T ~ E N T  IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 23) 

Integrated Resource Plaii filing due November 15, 2013 ” and doted December 13,2012. 

See Company ’s motion to ICY PASC entitled “Big Rivers Electric Corporatioii 

a. See statenteiit “Under tlte mitigation plan, Big Rivers is currently 

investigating idling a plant or plants until Big Rivers is able to find 

replacenient load or uittil prices in tlze wliolesale power market improve. ” 

i. 

ii. 

iii. 

iv. 

V. 

Ideittifv wliicli ‘;Plaiits” were under iizvestigatioii for  idling at the 

time tltat this motion was submitted. 

For any plants otlier tlznn Wilson, ideittifv the reasons wlzy the 

Company lzas not sougltt to idle any units at those plants after 

December 13,2012. 

To tlie extent that they Iznve not already been provided, produce any 

documents or analyses evnluntiiig tlie idling of arty of Big Rivers 

plants. 

Ideiitvy to wlcat levels ‘prices in tlte wliolesale marlcet” iieed to 

improve in order for  it to be beneficial to rntepayers for  Big Rivers to 

end tlie idling of one or more of its plants. 

Identifv and produce any niialyses, studies, or documents related to 

tlie Conipaizy ’s projections for  improvement in wltolesale niarket 

prices. 

b. See stntement “Witliout more certaiiity, at best the IRP process will be a 

Itypotlietical exercise of little practical value tltat consumes limited 

resources at both tlte Commission and Big Rivers. ” 

Case No. 2012-00535 
Response to SC 2-23 

Witnesses: Lindsay N. Barron (a, b.vii) and Counsel (hi-vi) 
Page 1 of 3 
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i. 

ii. 

iii. 

iv. 

V. 

vi. 

vii. 

FOR A GENERAL A ~ S T M E N T  IN RATES 
CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Is it tlie Conipaiiy’s contention tliat an IRP is in general “a 

Izypotlzetical exercise of little practical value? ” 

Is it tlte Conzpaiiy ’s contention tliat an IRP in tlie face of uncertainty 

is “a Iiypotltetical exercise of little practical value?” 

Wliat level of certainty is required before an IRP is no longer “a 

ltypotlt etical exercise of little practical value? ’’ 
If other factors, aside from load, were influx (sucli as gas prices or 

market prices), would tlze Conzpany also coizsider an IRE’ “a 

Itypotlietical exercise of little practical value?” 

Please provide the Company’s understanding of tlie purpose of nit 

IRP. 

Have the Compniiy ’s IRP or other public planiiing processes ever 

coiisidered tlte departure of either one or both of the Coinparty’s 

smelter customers? If so, provide suclz analyses and docurnentation 

of sucli analyses iiz fiill. If not, why not? 

Have the Company’s internal planiiing processes ever coizsidered the 

departure of either one or both of the Company’s smelter customers? 

If so, provide such analyses aizd documentation of such analyses in 

fidl. If not, wliy not? 

2 1  Response) 

22 

23 a. i. Wilson and Coleman stations were analyzed through production cost 

24 model analysis prior to December 2012. 

Case No. 2012-00535 
Response to SC 2-23 

Witnesses: Lindsay N. Barron (a, b.vii) and Counsel @&vi) 
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LECTRT TION 
TMENT 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

ii. Rig Rivers has filed Attachment Y-2s with MISO 011 Wilson, 

Coleman, and Green Stations. Big Rivers has not proposed to idle Reid 

Station because idling that station would not yield significant savings 

to Rig Rivers’ Members. Rig Rivers has not proposed to idle HMPL 

Station because Rig Rivers does not own that asset. 

iii. There has been no additional analysis performed since the last data 

response to the Sierra Club. 

iv. To end the idling of one or more its plants, the wholesale market 

would need to improve equal to or greater than the total production 

cost (fixed and variable) of the generating unit, minus the cost to 

maintain the idled the plant. 

v. Please see Big Rivers’ response to Item iv above. 

b. i-vi. Rig Rivers ob,jects to these requests on the grounds that they are 

argumentative and not reasonably calculated to lead to the discovery of 

admissible evidence. 

Yes. Please see Rig Rivers’ responses to AG 1-89 and AG 2-5. vii. 

Witnesses) Lindsay N. Barron (a, b.vii) 

Counsel (b.i-vi) 

Case No. 2012-00535 
Response to SC 2-23 

Witnesses: Lindsay N. Barron (a, b.vii) and Counsel (hi-vi) 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJlJSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

1 Item 24) See April 29, 2013 press relense fioiii Century Allintiit uiiz, wlt icli stntes: 

2 

3 “Ceiztirry Aluniiizuiiz of Keiztucliy, n wliolly oivized subsiclimy of 

4 Ceiztrrry Aluiiiiitiiiiz Coiizpmzy (NASDAQ: CENX), Keirergy Corp. 

5 niid Rig Rivers Electric Corp. todny aiinotrizced that the)’ linve 

6 reached a teiztntive ngreenieizt oiz tlie finnzeworli for provicliizg 

7 nznrket priced power to the Hnwesville smelter. Uizrler the 

8 nrsnngenteiit, the electric cooperatives woirld pirrclinse power oii the 

9 opeii iiznrket mid pass it tlirougli to Ceittury nt the innrket prices plcis 

10 ndditionnl costs iizcurrecl by them. The nrrnizgenzeiit is iiiteizded to 

11 ltnve 110 intpnct OM the cirrreiit sate proposnl of Rig Rivers of tlie 

12 

13 

14 

related jlow-tliroiiggh rate proposnl o f Keiiergy, each cusreiitl)t 

peizcliiig before tlie Keiittrcky Public Service Coiiznzissioiz. The 

frniizeiuork is subject to tlie it egotintioil of dejiiiitive ngreenieizts aitd 

15 npprovnls fioiit various third pnsties, iiicludiiig the boards of 

16 directors of all pnrties, the KPSC, tlie Rural utilities Service nizd 

17 others, The pnrties iizteiirl to move ns espeditiously ns possible to 

18 fliinlize the ngreemeiit iiz ndvniice of the espirntioit of the curreizt 

19 power coiitrnct OIZ August 20, 2013.” 

20 

2 1  a. Plense provide n copy of the teiitntive ngreeineiit(s). 

22 b. Does tlie Conipnizy ngree with Ceiitury tltnt tlie ‘%rrrniigei?zeitf is iiiteitded to 

23 

24 

linve no inzpnct on tlie curreizt rate proposal of Big Rivers”? Plense explniii. 

Case No. 2012-00535 
Response to SC 2-24 

Witness: Counsel 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

1 Response) aandb.  Big Rivers objects to these requests on the grounds that they 

2 are not reasonably calculated to lead to the discovery of admissible evidence. Please see Big 

3 Rivers’ response filed May 7, 201 3, to Kentucky Industrial Utility Customers, Inc.’s Petition 

4 for Leave to Coiiduct Supplemental Discovery. 

5 

6 Witness) Couiisel 

Case No. 2012-00535 
Response to SC 2-24 

Witness: Counsel 
Page 2 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 25) Plense describe in detnil the role niid respoiisibilities that Rig Rivers, 

Keiiergy, niid Ceiitiiry ench will hnve purssrinnt to tlie “nrrnngei.rieizt” aizd the fiirzctioiis 

nnd nctivities tlint Rig Rivers specificnlly will perforin pirrsuant to tire ‘%lrmiigenieiit.” 

Response) Rig Rivers oejects to this request on the grounds that it is riot reasonably 

calculated to lead to tlie discovery of adiiiissible evidence. Please see Rig Rivers’ response 

filed May 7 ,  2013, to Keiitucky Industrial Utility Customers, Inc.’s Petitio11 for Leave to 

Conduct Supplemeiital Discovery. 

Witness) Couiisel 

Case No. 2012-00535 
Response to SC 2-25 

Witness: Counsel 
Page 1 of 1 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 26) 

iizcur to provide Century izinrlcet access. 

Please describe niid quniztijjy the costs flint Big Rivers nnd ICeizergy eaclt will 

Response) Big Rivers objects to this request on the grouiids that it is not reasonably 

calculated to lead to the discovery of admissible evidence. Please see Rig Rivers’ respoiise 

filed May 7 ,  201 3, to Kentucky Industrial Utility Custoiims, Iiic.’s Petition €or Leave to 

Conduct Suppleiiiental Discovery. 

Witness) Couiisel 

Case No. 2012-00535 
Response to SC 2-26 

Witness: Counsel 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15,2013 

Item 27) Please provide copies of all niznlyses yrepnred by or on behalf of Big Rivers 

aizd/or Keiiergy to icleiztify and qiraizt[fy the costs that will be irzcurred to provide Ceiztirry 

market access. 

Response) Big Rivers objects to this request 011 the grounds that it is not reasonably 

calculated to lead to the discovery of admissible evidence. Please see Big Rivers’ response 

filed May 7, 2013, to Kentucky Industrial TJtility Customers, Inc.’s Petition for Leave to 

Condact Suppleiiiental Discovery. Notwithstanding tliis objection, but witliout waiving it, 

please also see Big Rivers’ responses to PSC 2-22, I‘IUC 1-7, KItJC 1-36, KIUC 1-37, 

ICITJC 2-7, KITJC 2-33, and AG 2-3. 

Witness) Counsel 

Case No. 2012-00535 
Response to SC 2-27 

Witness: Couiisel 
Page 1 of 1 
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APPLICATION OF RIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL, ADJIJSTMENT IN RATES 

CASE: NO. 2012-00535 

Response to Ben Taylor and Sierra Club’s 
Supplemental Requests for Information 

Dated May 6,2013 

May 15, 2013 

Item 28) Please provide n qiiniitij7cntiorz of the costs that Big Rivers and/or lieizergy 

ench will iiiciir to provide Ceiitirsy iiznsket access for  the test year, iiicliidiizg an allocation 

of each Coiiipaizy’s present costs as well as m y  iizcrenieiital costs to clo so, arid tlie 

niiioiiiits iiicluclecl in the Conipniiy ’s test year reveiiiie requirenzeizt in this case. r f  Big 

Rivers does iiot agree tlrnt there sltould be mi nllocatioii of any of tlie Coiizpnrzy ’s present 

costs, theii please explain ivliy it does not agree. 

Response) Big Rivers objects to this request on the grourids that it is not reasoiiably 

calculated to lead to the discovery of admissible evidence. Please see Big Rivers’ respoiise 

filed May 7, 2013, to Kentucky Iiidustrial Utility Custoiiiers, I x ’ s  Petition for Leave to 

Coiiduct Suppleiiiental Discovery. Notwitlistaiidiiig this objection, but witliout waiviiig it, 

Big Rivers states that the test year reveiiue requireiiieiit includes 110 iiicreiiiental costs 

associated with Ceiitury obtaiiiiiig market access. Please also see Big Rivers’ respoiise to SC 

2-27. 

Witnesses) Couiisel & Jolui Wolfram 

Case No. 2012-00535 
Response to SC 2-28 

Witnesses: Counsel & John Wolfram 
Page 1 of 1 



bT; 

ET; 

ZT; 

IT; 

01: 

6 

8 

L 

9 

S 

b 

E 

2 

T; 


