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S U L L I V A N ,  M O T J N T J O Y ,  S T A I N B A C K .  & M I L L E R  P S C  

ATTORNEYS AT L A W  

March 15, 2013 

Mr. Jeff Derouen 
Executive Director 
Kentucky Public Service Commission 
P.O. Box 615 
21 1 Sower Blvd 
Frankfort, KY 40602-06 15 

Re: In the Matter of: Application of Big Rivers Electric Corporation for an 
Adjustment of Rates, PSC Case No. 2012-00535 

‘Also Licensed in Indiana 

Dear Mr. Derouen: 

Enclosed for filing on behalf of Rig Rivers Electric Corporation (“Big Rivers”) are an 
original and ten (1 0) copies of (i) an updated response to Tab 38 of Big Rivers’ 
application; (ii) updated responses to Items 43 and 54 of the Commission Staffs First 
Request for Information; (iii) updated or revised responses to Items 75(d), 76(d), 206, 
and 232 af the Attorney General’s First Request for Information; (iv) certain 
attachments that were inadvertently omitted from Big Rivers’ initial responses to 
Items 9,33,73,97, 126, 136, 138, and 239 of the Attorney General’s First Request for 
Information; and (v) a petition for confidential treatment. Additionally, enclosed is 
one (1) sealed and confidential copy of certain attachments that are being submitted 
under the petition for confidential treatment and that were inadvertently omitted from 
Big Rivers’ initial responses to Items 143, 162, and 233 of the Attorney General’s 
First Request for Information. I certify that on this date, a copy of this letter and the 
attachments hereto were served on each of the persons an the attached service list by 
Federal Express, except that the confidential material has only been provided to 
persons that have signed a confidentiality agreement. 

Sincerely, 

Tiy 
Tyson Kamuf 

cc: Billie J. Richert 
Service List 

Telephone (270) 926-4000 

Telecopier (270) 683-6694 

100 St Ann Building 

PO Box 727 

Owensboro, Kentucky 

42302-0727 

winvwestkvlaw corn 
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COMMONWEAL,TH OF KENTUCKY 
BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKYPLJ9LIC SI:! l\,liCE 

In the Matter of 

Application of Big Rivers Electric 
Corporation for a General 1 Case No. 2012-00535 

) 

Adjustment in Rates 1 

ERS ELECTRIC CORPQ 
PROTECTION 

1. Big Rivers Electric Corporation (“Big Rivers”) hereby petitions the 

Kentucky Public Service Commission (“Commission”) , pursuant to 807 KAR 

5:001 Section 13 and K R S  61.878, to grant confidential protection to (i) 

portions of two financial reports Big Rivers is filing as an  update to Tab 38 to 

its application in this matter, and (ii) attachments that Big Rivers is filing with 

this petition that were inadvertently omitted from Big Rivers’ initial response to 

Items 143, 162, and 233 of the Attorney General’s First Request for 

Information (“AG 1-143,” “AG 1-162,” and “AG 1-233,” respectively). The 

information Big Rivers seeks to protect a s  confidential is hereinafter referred to 

as the “Confidential In fo rma t i~n .~~  

2. One (1) copy of the pages of the Tab 38 financial reports containing 

Confidential Information, with the Confidential Information highlighted with 

transparent ink is being filed with this petition. A copy of the pages containing 

Confidential Information, with the Confidential Information redacted, is being 

filed with the original and each of the ten (10) copies of Big Rivers’ updated 

30 response to Tab 38 filed with this petition. The attachments to AG 1-143, AG 
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1-162, and AG 1-233 are confidential in their entirety. One (1) sealed copy of 

those attachments is being filed with this petition on a CD marked 

CONFIDENTIAL,. The CONFIDENTIAL CD is redacted from the original and ten 

(10) copies of Big Rivers’ updated data request responses filed with this 

petition. 807 KAR 5:OOl Sections 13(2)(a)(3), 13(2)(b). 

3. A copy of this petition with the Confidential Information redacted 

has been served on all parties to this proceeding. 807 KAR 5 : O O l  Section 

13(2)(c). A copy of the Confidential Information has been served on all parties 

that have signed a confidentiality agreement. 

4. The Confidential Information is not publicly available, is not 

disseminated within Big Rivers except to those employees and professionals 

with a legitimate business need to know and act upon the information, and is 

not disseminated to others without a legitimate need to know and act upon the 

information. 

5. If and to the extent the Confidential Information becomes generally 

available to the public, whether through filings required by other agencies or 

otherwise, Big Rivers will notify the Commission and have its confidential 

status removed. 807 KAR 5 : O O l  Section 13(10)(a). 

6.  A s  discussed below, the Confidential Information is entitled to 

confidential protection based upon KRS 6 1.878( l)(c)( 1), which protects “records 

confidentially disclosed to an  agency or required by an agency to be disclosed 

to it, generally recognized as confidential or proprietary, which if openly 

disclosed would permit an  unfair commercial advantage to competitors of the 

2 
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entity that disclosed the records.” K R S  61.878( l)(c)( 1); 807 KAR 5:001 Section 

1 3 (2) (a) ( 1 1 . 

etition 

‘7. Big Rivers competes in the wholesale power market to sell energy 

excess to its members’ needs. Big Rivers’ ability to successfully compete in the 

wholesale power market is dependent upon a combination of its ability to get 

the maximum price for the power sold, and keeping the cost of producing that 

power as low as possible. Fundamentally, if Big Rivers’ cost of producing a 

kilowatt hour increases, its ability to sell that kilowatt hour in competition with 

other utilities is adversely affected. As  is well documented in multiple 

proceedings before this Commission, Big Rivers’ margins are derived almost 

exclusively from its off-system sales. 

8. Big Rivers also competes for reasonably priced credit in the credit 

markets, and its ability to compete is directly impacted by its financial results. 

Any event that adversely affects Big Rivers’ margins will adversely affect its 

financial results and potentially impact the price it pays for credit. A s  was 

described in the proceeding before this Cornmission in the Big Rivers unwind 

transaction case, Big Rivers expects to be in the credit markets on a regular 

basis in the future.1 

1 See Order dated March 6, 2009, in In the Matter of: Joint Application of Big Rivers, E.ON, LG&E 
Energy Marketing, Inc., and Western Kentucky Energy Corporation for  Approval to Unwind Lease 
and Power Purchase Transactions, PSC Case No. 2007-00455, pages 27-30 and 37-39. 
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9. The Confidential Information for which Big Rivers seeks 

confidential treatment under KRS 6 1.878( l)(c)( 1) is generally recognized as 

confidential or proprietary under Kentucky law. 

10. The attachments to AG 1-143, AG 1-162, and AG 1-233 are 

confidential for the reasons stated in the petition for confidential treatment Big 

Rivers filed February 28, 2013, with its initial responses to those data requests, 

and for that reason, Big Rivers incorporates that petition herein by reference. 

11. The Confidential Information contained in the Tab 38 update 

consists of recent off-system sales revenues, volumes, and prices, along with 

information such as Big Rivers’ variable operating costs, net sales margins, and 

TIER, that could readily be used to determine the confidential off-system sales- 

related information. Information about a company’s detailed inner workings is 

generally recognized as confidential or proprietary. See, e.g., Hoy v. Kentucky 

Indus. Revitalization Authority, 907 S.W.2d 766, 768 (Ky. 1995) (“It does not 

take a degree in finance to recognize that such information concerning the 

inner workings of a corporation is ‘generally recognized a s  confidential or 

proprietary”’). Moreover, the Commission has previously granted confidential 

treatment to similar information. See, e.g., two letters from the Commission 

dated December 11 , 20 12, in I n  the Matter 08 Application of Big Rivers Electric 

Corporation for Approval of its 201 2 Environmental Compliance Plan, for 

Approval of its Amended Environmental Cost Recovery Surcharge Tarif6 for 

Certificates of Public Convenience and Necessity, and for Authority to Establish a 

4 
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to Big Rivers’ O&M expenses, and off-system sales and revenues). 

12. Disclosure of the Confidential Information would permit a n  unfair 

commercial advantage to Big Rivers’ competitors. A s  discussed above, Big 

Rivers faces actual competition in the wholesale power market and in the credit 

market. I t  is likely that Big Rivers would suffer competitive injury if that 

Confidential Information was publicly disclosed. 

13. The Confidential Information contained in the Tab 38 update 

includes material related to Big Rivers’ recent power market transactions. If 

that information is publicly disclosed, potential power suppliers and buyers 

would have insight into the prices Big Rivers is willing to buy and sell those 

items at and could manipulate the bidding process, leading to higher prices or 

lower revenues for Big Rivers and impairing its ability to compete in the 

wholesale power and credit markets. In PSC Case No. 2003-00054, the 

Commission granted confidential protection to bids submitted to Union Light, 

Heat & Power (“UL,H&P”). UL,H&P argued, and the Commission implicitly 

accepted, that if the bids it received were publicly disclosed, contractors on 

future work could use the bids as a benchmark, which would likely lead to the 

submission of higher bids. Order dated A u g u s t  4, 2003, in In the Matter oe 

Application o f  the Union Light, Heat and Power Company for Confidential 

Treatment, PSC Case No. 2003-00054. The Commission also implicitly 

accepted UL,H&P’s further argument that the higher bids would lessen 

5 
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ULH&P's ability to compete with other gas suppliers. Id. Similarly, potential 

power suppliers manipulating Big Rivers' bidding process would lead to higher 

costs or lower revenues to Big Rivers and would place it at an unfair 

competitive disadvantage in the wholesale power market and credit markets. 

14. Big Rivers requests that the Confidential Information remain 

confidential for a period of five (5) years from the date of this petition, which 

should allow sufficient time for the data to become outdated so that it could 

not be used to determine similar confidential information at that time. 807 

KAR 5:001 Section 13(2)(a)(2). 

V. Conclusion 

15. Based on the foregoing, the Confidential Information is entitled to 

confidential protection. If the Commission disagrees that Big Rivers is entitled 

to confidential protection, due process requires the Commission to hold an 

evidentiary hearing. Utility Regulatory Com'n u. Kentucky Water Service Co., 

Inc., 642 S.W.2d 591 (Ky. App. 1982). 

WHEREFORE, Big Rivers respectfully requests that the Commission 

classify and protect as confidential the Confidential Information. 

On this the 15th day of March, 2013. 
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Respectfully submitted, 

Q? 
,.James M. Miller 
Tyson Kamuf 

STAINBACK & MILLER, P.S.C. 
100 St. Ann Street 
P. 0. Box 727 
Owensboro, Kentucky 42302-0727 
Phone: (270) 926-4000 
Facsimile: (270) 683-6694 
jrniller@smsmlaw.com 
tkamuf@smsmlaw.com 

SULLIVAN, MOUNTLJOY, 

Edward T. Depp 
Dinsmore & Shohl LLP 
101 South Fifth Street 
Suite 2500 
Louisville, KY 40202 
Phone: (502) 540-2347 
Facsimile: (502) 585-2207 
tip. deprndinsmore. com 

Counsel for Big Rivers Electric 
Corporation 
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Service List 
PSC Case No. 2012-00535 

Jennifer Black Hans 
Lawrence W. Cook 
Dennis G. Howard, I1 
Assistant Attorneys General 
1024 Capital Center Dr. 
Suite 200 
Frankfort, KY 40601 

Mr. David Brevitz 
3623 S W Woodvalley Terrace 
Topeka, KS 66614 

Mr. Bion C. Ostrander 
1 12 1 S.W. Chetopa Trail 
Topeka, KS 6661 5 

Mr. Larry Holloway 
830 Romine Ridge 
Osage City, KS 66523 

Michael L. Kurtz, Esq. 
Kurt J. B o e h ,  Esq. 
Boehn, Kurtz & Lowry 
36 E. Seventh St., Suite 1510 
Cincinnati, Ohio 4.5202 

Lane Kollen 
J. Kennedy and Associates, Inc. 
570 Colonial Park Dr., Suite 305 
Roswell, Georgia 30075 

Russell L,. Klepper 
Energy Services Group, LLC 
3 16 Maxwell Road, Suite 400 
Alpharetta, Georgia 30009 

David C. Brown, Esq. 
Stites & Harbison, PL,L,C 
400 W. Market Street, Suite 1800 
L,ouisville, KY 40202 

Donald P. Seberger, Esq. 
Special Counsel 
Rio Tinto Alcan 
8770 West Bryn Mawr Avenue 
Chicago, Illinois 6063 1 

Gregory Starheim 
President & CEO 
Kenergy Corp. 
6402 Old Corydon Road 
P.O. Box 18 
Henderson, Kentucky 424 19-00 1 8 

J. Christopher Hopgood, Esq . 
3 18 Second Street 
Henderson, Kentucky 42420 

Burns Mercer 
Meade County M C C  
1351 Hwy. 79 
P.O. Box 489 
Brandenburg, Kentucky 40 108 

Thomas C. Brite, Esq. 
Brite & Hopltins, PLLC 
83 Ballpark Road 
P.O. Box 309 
Hardinsburg, KY 40143-0309 

G. Kelly Nucltols 
President and CEO 
Jackson Purchase Energy Corporation 
2900 Irvin Cobb Drive 
P.O. Box 4030 
Paducah, KY 42002-4030 

Melissa D. Yates 
Denton & Keuler, LLP 
555 Jefferson Street 
Suite 3 0 1 
Paducah, KY 42001 



David O’Brien Suetholz 
Neal B. Hayes 
Kircher Suetholz & Grayson PSC 
515 Park Avenue 
L,ouisville, KY 40208 



I G  RIVERS E L E C T R I C  CO 

F O R  A GENERA 
CASE NO. 2012-00535 

VERIFICATION 

I, Billie J. Richert, verify, s ta te ,  and  affirm that I prepared or supervised 
the preparation of the  da ta  responses filed with this Verification, and  tha t  
those da t a  responses are  t rue and  accurate to the best of my knowledge, 
information, and belief formed after a reasonable inquiry. .. 

COMMONWEALTH OF KENTUCKY ) 
COUNTY OF HENDERSON ) 

SUBSCRIBED AND SWORN TO before me by Billie J .  Richert on this 
day of March, 2013. 

Notary Publ ic  Ky. State  at Large 
My Commission Expires % -8 23 



I G  RIVERS E L E C T R I C  CORPORATION 

N OF BIG RIVERS E L E C T R I C  C 
F O R  A GENERAL ADJUSTMENT I N  RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, J a m e s  V. Haner,  verify, state,  and affirm tha t  T prepared or 
supervised the  preparation of the da ta  responses filed with this Verification, 
and  that those da ta  responses a re  t rue and accurate to the  best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

J d m d  V. Haner 

COMMONWEALTH OF KENTUCKY ) 
COTJNTY OF HENDERSON ) 

STJBSCRIBED AND SWORN TO before me by James  V. Haner  on this 
the m a y  of March, 2013. 

’ 4 



IVERS ELECTRIC CORPORATION 

LIGATION OF RS ELECTRIC C 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

VERIFICATION 

I, DeAnna M. Speed, verify, s ta te ,  and affirm that I prepared or 
supervised the preparation of the da t a  responses filed with this Verification, 
and  that those da t a  responses are  t rue and  accurate to the best of my 
knowledge, information, and belief formed after a reasonable inquiry. 

COMMONWEALTH OF KENTTJCKY ) 
COUNTY OF HENDERSON ) 

YUBSCRIBED AND SWORN TO before me by DeAnna M. Speed on this 
t h e / g  day of March, 2013. 

Notary Public, 
My Commission 



ELECTRIC CORPO RAT1 O N  

Your Touchstone Energy‘ Cooperative 
e---- 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY 

In the Matter of: 

APPLICATION OF RIG RIVERS 1 

GENERAL ADJUST IN RATES ) 
ELECTRIC CORPORATION FOR A ) Case No. 2012-00535 

Second Uwdated Responses to the Big Rivers Application 
Tab 38 originally filed January 15, 2013 

Second Uwdated Responses to the Commission Staf fs  
Initial Request for Information dated December 21, 20 12 

First Uwdated Responses to the Office of the Attorney General’s 
Initial Request for Information dated February 14, 2013 

Suwwlemental Responses to the Office of the Attorney General’s 
Initial Request for Information dated February 14,2013 

FILED: March 18,2013 



10 Complete  mon th ly  budget  variance reports ,  w i t h  narra t i ve  

11 explanat ions ,  for the  twelve  (12) m o n t h s  pr ior  to  the  base 

12 per iod ,  each  m o n t h  of t he  base per iod ,  and  any subsequent  

13 months ,  as they  become avai lable .  

14 

1.5 nse: 
16 

17 A t t ached  h e r e t o  a r e  t h e  mon th ly  va r i ance  r e p o r t s  for  

1 8  December 2012 a n d  J a n u a r y  2013, respect ively.  T h e  

19 November 2012 r epor t  w a s  provided wi th  t h e  Firs t  Upda te  on 

20 F e b r u a r y  15. With its app l i ca t ion  fi led o n  J a n u a r y  15, 2013, 

21 Big R ive r s  provided mon th ly  va r i ance  r epor t s ,  w i t h  

22 n a r r a t i v e  exp lana t ions ,  for  May  201  1 t h r o u g h  October  2012. 

23 

24 

Case No. 2012-00535 
Second &date to Tab 38 
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IVERS ELEC PORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

Second Updated Response to 
Commission Staff's Initial Request for Information 

dated December 21,2012 

January 29,2013 
First Update February 15,2013 
Second.UDdate March 18,2013 

Item 43) As the historical data becomes available, provide detailed 

monthly income statements for each forecasted month of the base period, 

including the month in which the Commission hears this case. 

Response) Big Rivers' detailed monthly income statement  for the month ended 

Janua ry  31, 2013 (the third forecasted month of the  base period) is attached 

hereto. Big Rivers will provide detailed monthly income Statements for the 

remaining forecasted months included i n  the base period, including the month in 

which the Commission hears  this case, as the historical data  becomes available. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Second Updated Response to PSC 1-43 

Witness: Billie J. Richert 
Page 1 of 1 



~~ 

UNITEL) STATES DEPARTMENT OF AGRICLJLl~UKF: 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC POWER SUPPLY 

RORROWER DESIGNA1 ION 
IKY0062 

PEHIOD ENDED PART A - FINANCIAL 
INSTRUCTIONS - See hCip in lhe online application 

I_ -- 
SECTION A. STATEMENT OF OPERATIONS 

THIS YEAR 
YEAR-TO-DATE 

THIS MONTH BUDGET LAST YEAR 

--.-A- ITEM __---- (a) (b) - (4 
1, Electric E m R e v e n u e s  46.502,203.58 50,637.532.97 5 1,-150,924.00 50,637,532.97 - 
2. Income From Leased Property (Net) 0.00 0.00 0.00 0.00 

3. Other 9erating Revenue and Income 3 73,872.96 361,735.27 3 12, I67,00 361.735.27 
4 

5 

Total Operation Revenues & Patronage 
Capital(1 fhru 3) - 46,876.076.53 50,999,268.24 51,769,091.00 50,999,268.24 
Operating Expense - Production - Excluding 
Fuel __ .3,972,740. I 2  4,J74,81.4.1)4 4,620,09 I .OO - 4,374,8 I4.94 

Expense - Produclion - Fuel I6.903,1178.R0 21,530,735 67 2 2 , 0 3 7 , 4 u ( i -  2 1 , 5 1 0 , 7 3 5 ~  - 
7 .  Operating Expense - Other Power Supply 10,234,058.03 - 0,3?.7,766.57 7,630,830 00 9,327,766.YI 

8. Operating Expense - Transmission S I  8.025.74 - 71 1,222.43 787,567.00 771.222.43 
9. Operating Expense ~ I - . - .  - RTOtlSO . -- 206,9 I 1.34 -- 238,285.13 207,423.00 __ 238,285 13 
10. Operating Expense - Distribution _ _ _  0.00 
11. Operating Expense - Customer Accounts - 0.00 0.00 0.00 0.00 

13. Operating Experlse - Sales _ _ ~ ~  __ <3.938.57> - . 0.00 5,s 14.00 - - 

0.00 ___. 0.0" - _ _ _ _ ~  0.00 

12 Operating Expense - Customer Service & 
Information ___ 15,200.x9 4S,058.06 68,227.00 48,058.06 

0.00 

14.  Operating Expense - Administratlve & General 2,0107204.R7 I ,750,8S'1.41 

16. Maintenance Exponss - Production 3, I 5 8,93.5.04 3.30-1,250.?2 

18. Maintenance Expense - RTO/ISO. 

- 
______-.- 15. Total Operation-ggense (5 thfu 14) ._ 34,175,143.27 ~ 38,04 1,735.21 

- 
3 5,n86.59- 278,635.7X 

0.00 0.00 
-- 17. Maintenance Expense - Transmission 

- ~ - - - - _ _ - .  

2,251.334.00 1,750,852.4 I 

2,735,20mp. - ?,J04,250.'12 
3?,608,469.00 Xl,O41,735.2 I 

278,635.78 
0.00 0.00 

3X4,1)4X.00 _____ 

0 00 
20. Maintenance Expense - Geneial Plant 17,309.28 22,681.33 19,697.00 

3,138,953.00 .- 3,605,568.43 
.3,440,168,00 

79. Maintenance Expense - Distribution 0.00 0.00 

22. Depreciation and Amortization Expense 
21. Total Maintenance Expense (76 thru 20) 3.49 I ,43 ti.9 1 - 

~ 

3,396,407.46 3.4 14,010.3 I 
______I_____~ 

0.00 
22,GX I .93 

3,605,568.43 
3,4 I 4,040.3 I - _.__ _- 

23. Taxes __I- 

25. Interest Charged to Construction . Credit 
26 Other Interest Expense ._ 

28. Other Deductions- 
29 Total Cost Of Electric Service 

(15 t 2 I fhru 28) 

24. Interest on Long-Term Debt 

27. Asset Retirement Obligations 

30. Operating Margins (4 less 29) 
31. Interest Income 
32. Allowance For Funds Used During Construction 
33. Income (Loss) from Equity investments 

35. Generation & Transmission Capital C d t s  
36. Other Capital Credits and Patronage Dividends 
37. Extraordinary Items 
38 Net patronage Capital Or Margins 

(30 fhru 37) 

___ 

waling Income (Net) 

- 

RUS Financial and Operating Report Electric Power Supply 

0.00 0.00 0.00 0.00 
3,823,9 I 0. I 2 3,804,033.29 .3,801,?78.00 3,803,033.79 

:69.830.00> .c33,562.0Uc C2,28S.(10> - <33,562.00> 
12.07 0.00 12.07 

(1.00 
13,077.18 3 5 ,  I 39.6: 46, I60.00 35,139.67 

44.#30,14U.74 48,866,966.98 4#,0.13,240.00 __ 48,866,966.98 

1,04S,935.80 2,132,301.26 3,735,851.00 2,132,301.26 
169.429.37 

0.00 0.00 0.00 l1.00 
0.00 0.00 0.00 0.00 

0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 

2,(151,59U.83 2,301,730.63 3,906,587.00 ?,30 1,730.63 

-- 

--____ 13.80 
0.00 0.00 ~ 

0.00 - __ 

170.736.00 5,655.03 ___ 169,479.37 
I_ 

-- 
0.00 0.00 - 0.00 0.00 

Part A - Financial Revision Date 2010 
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LICATION OF 

CASE NO. 2012-00535 

Second Updated Response to 
Commission Staffs Initial Request for Information 

ecernber 21,2012 

January 29,2013 
First Update February 15,2013 
Second Update March 18,2013 

Item 54) 

preparation of this case: 

Provide the following information concerning the costs for the 

a. A detailed schedule of expenses incurred to date for  the 

following categories: 

(1) Accounting; 

(2) Engineering; 

(3) Legal; 

(4) Consultants; and 

(5) Other Expenses (Identify separately). 

For each category, the schedule should include the date of  

each transaction; check number or other document 

reference; the vendor, the hours worked; the rates per  hour; 

amount, a description o f  the services performed; and the 

account number in which the expenditure was recorded. 

Provide copies of  contracts or other documentation that 

support charges incurred in the preparation o f  this case. 

Identify any costs incurred for  this case that occurred 

during the base period. 

b. An itemized estimate of  the total cost to be incurred for this 

case. Expenses should be broken down into the same 

Case No. 2012-00535 
Second Updated Response to PSC 1-54 

Witness: DeAnna M. Speed 
Page 1 of 2 



Second UDdated Response to 
Commission Staffs Initial Request for Information 

ecember 21,2012 

anuary 29,2013 
First Uwdate February 15,2013 
Secon,d Update March 18,2013 

1 categories as identified in (a) above, with an  estimate of the 

2 hours to be worked and the rates per hour. Include a 

3 detailed explanation o f  how the estimate was determined, 

4 along with all supporting workpapers and calculations. 

5 c. Provide monthly updates of the actu,al costs incwred in 
6 conjiinction with this rate case, reported in  the manner 

7 requested in (a) above. Updates will be due when Big 

8 Rivers files its monthly financial statements with the 

9 Commission, through the month of the public hearing. 

10 

11 Response) 

12 

13 

14 

15 

16 

17 

18 

19 

20 Wit ness) 

21 

a. Copies of invoices supporting additional charges incurred are 

attached hereto. Bid Rivers has redacted time entries for matter 

that are unrelated to  this rate case. 

b. There is no change to  the response provided on January 29, 2013. 

c. Please see Big Rivers’ response to  Item 54a above. Also, Big 

Rivers attaches hereto an updated schedule of rate case costs 

incurred-to-date through January 20 13. 

B 

DeAnna M. Speed 

Case No. 2012-00535 
Second Updated Response to PSC 1-54 

Witness: DeAnna M. Speed 
Page 2 of 2 



January 3 1,20 13 

g Rivers Electric Corporation 

nderson, Kentucky 42420 

~- 

Description 

John Wolfiam - consulting support for 
2012-2013 CQSS & Rates Study. 
Conference calls; testimony review and 
pre-filing review meeting at Rig 
Rivers; review of responses to PSC-I 
data request 
Irv Hurst - review of draft direct 
testimony; pre-filing review meeting at 
Big Rivers 
See next page 

-- 

Services 

Qty 

10 I .S 
hours 

35.5 
hours 

I_ 

Services 

F 

Invoice #: 135 
...---- 

Pro j e&: 

2012-2013 General Cost of Service &, Rates 
Review 

For Services Provided in January 2013 

Rate 1 Amt 7 7- 

$175.00 $17,762.50 7 
TOTAL I $23,829.73 

L -__I_- - L- 

Please remit payment to Catalyst Consulting LLC at the address listed above. Thank you. 

~ F 2 3 A ~ ~ f t - 7  
I 8 L hQQQU 
pa/!/ 
0494 

Case No. 2012-00535 

Attachment to Second Updated Response to PSC 2-54a 
Witness: DeAnna M. Speed 

Page 1 of 12 



3308 Haddon Raad 

Big Rivers Electric Corporation 
2012-2013 General Cost of Service & Rates Review 

January 2013 

Case No. 2012-00535 
Attachment to Second &dated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 2 of 12 



Charleston WV Cincinnati OH Columbus OH Dayton OH Franwort KY Lexington KY 
Louisville KY Morgunlown WY Philude[phia PA Pittsburgh PA Washingion DC Wheeling WV 

Federal I.D.: 3 1-0263070 

Big Rivers Electric Corporation 
201 Third Street 
P.O. Box 24 
Henderson ICY 4241 9-0024 

Billing Attorney - Edward Tip Depp 

Client Number - 75.569.2 
Matter.: Rate Case .-r 2@/2 xwsk &* 

February 6,20 I3 
Invoice # 2999219 

Remittance Advice 

For Professional Services Rendered Through January 3 I ,  2013: 

Current Fee for Houss Worked 
Attorney Costs 

$ 11,460.00 
$ 179.22 - 

Total 5ue for Professional Services $ 11,639.22 

Payment Due on Receipt 
Please Return a Copy ofthis Remittance Advice with your Payment to: 

Dinsmore and Shohl LLP 
P.O. Box 640635 

Cincinnati, Ohio 45264-063s 

or 

We accept Visa, Mastercard, American Express and Discover 
Please call (.513) 977-8131 to initiale credit card payment. 

Case No. 2012-00535 
Attachment to Second &dated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 3 of 12 



Diiisrnore & Shohl LLP 
Client Number - 75569.2 
Matter: Rate Case 

Summary of Current Hours Worked 

Timekeeper 

Edward Tip Depp 
K u r t  R Hunt 

Staff Level Hours 

Partner 
Associate 

37.70 
0.60 

Total Hours / Fees 38.30 

February 6,2013 
Invoice # 299921 9 

$ 11,460.00 

Summary of Current Attorney Costs Incurred 

Other Travel 179.22 

Total Attorney Costs $179.22 

Current Amount Due This Invoice $1 1,639.22 

Case No. 2012-00535 
Attachment to Second UDdated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 4 of 12 



February 6,2013 
Invoice # 299921 9 Dinsmore & Shohl LLP 

Client Number - 75569.2 
Matter: Hate Case 

Detail of Current Hours Worked 

Description 
Review updated testimony in preparation for meetings at Big Rivers; 
review email fioin Mr. Castlen regarding Public Service Commission 
data requests and responses to same; prepare for meeting at Big Rivers 
regarding same. 
Meeting at Big Rivers to review draft testimony of all witnesses 
providing direct testimony; work revising testimony regarding same; 
travel regarding same. 
Meeting at Big Rivers to review draft testimony of all witnesses 
providing direct testimony; work revising testimony regarding same; 
travel regarding same; teleconferences and emails with Mr Kelly 
regarding same. 
Review and respond to einails with Mr. Wolfram regarding revisions to 
direct testimony and other application filing requirement documents; 
work on and review same. 
Review draft, updated testimony for Mr. Kelly; teleconference with 
Mr. I<elly regarding revisions to same; voicemail from Mr. Kelly 
regarding same. 
Review and respond to emails with and teleconferences with Mr. 
Kelly, Mr. Miller, Mr. Berry, and Mr. Wolfram regaiding revisions to 
draft testimony; work regarding same. 
Rate case status call. 

Prepare for and participate in rate case status call. 

Review and respond to emails with Mr. Pepiton regarding initial 
discovery requests. 
Review and respond to emails with Mr. Kamuf regarding KIUC motion 
to renotice rate effect; review same; review and respond to einails with 
Mr. Hunt regarding upcoming rate case call. 
Review "no deficiency" letter from Public Service Commission; email 
with Mr. Miller regarding same; review drafi response to KIUC motion 
to renotice; review and respond to emails with Mr. Kainuf and Mr. 
Hunt regarding same. 
Analyzed draft response to KI UC motion; attended weekly status 
conference call. 
Review and respond to email with Mr. Hunt regarding rate case status 
call; review draft response to KIUC motion to renotice; review and 
respond to emails with Mr. Kainuf and Mr. Wolfram regarding same. 
Review KlUC reply in support of motion to require renotice. 

Review and respond to emails with Mr. Kainuf regarding order on 
rehearing in prior rate case. 
Review and respond to emails with Mr. Wolfram regarding order on 
rehearing in prior rate case; review order on rehearing. 
Review Alcan notice of termination; review and respond to emails with 
Mr. Miller regarding same; prepare for and participate in rate case 

Date Timekeeper Hours 
01/02/13 ETD 6.20 

01 /03/13 ETD 12.20 

01/04/13 ETD 10.00 

01/06/13 ETD 1.40 

ETD 1.00 0 1/#7/13 

0 1/08/ 1 3 ETD 1.10 

0 1 / I  01 1 3 

01/17/13 

Ql/l8/13 

0 1 /22/13 

ETD 

ETD 

ETD 

0.50 

0.70 

0.20 

0.80 ETD 

0 1/23/13 ETD 0.70 

KRH 

ETD 

0.60 

0.70 

0 1/24./13 

0 1/24/13 

0 112811 3 

0 1/29/13 

Ern 
ETD 

ETD 

ETD 

0.40 

0.20 

0.80 

0.80 

0 11301 1 3 

0 113 111 3 

Case No. 2012-00535 
Attachment to Second UDdated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 5 of 12 



Dinsinore & Shohl LLp 
Client Number- 75569.2 
Matter: Rate Case 

February 6,2013 
Invoice 1$2999219 

status call. 

Total Hours 38.30 

Case No. 2012-00535 
Attachment to Second Updated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page6of 12 



Big Rivers Electric Carp. 
201 Third Street 
BOO. Box 7024 
Henderson, ICY 42420 
Attn: Billie Wichert, CPA, CJTP 
VP Accounting & Interim Chief Financial Officer 

FOR SERVICES RENDERED through January 3 1,20 13 in connection 
with the matters described on the attached pages: 

LESS CLIENT D I S C O W  
SUBTOTAL 
DISBURSEMENTS as per attached pages: 

TOTAL c 
Mattcds): 88 1411 - Rate Case &QJL & U ~ 2 t 9 & - - @ 1 9 5 3 ~  

m$ p a y  this Amount): 

February 7,2013 
Client No. 8814 

Invoice No. 1403373 

Orrick Contact: Carl F. Lyon 

$ 497.50 
(3 7.31) 

$ 460.19 
0.00 

$ 460.19 

In order to ensure proper credit to your account, 
please reference your INVOICE and CLIENT numbers on your remittance. 

For inquiries, call: (304) 231-2701. Fax (304) 231-2501. 

CE COPY .. PLEASE 

ELECTRONIC FUNDS 

Orrick, Herrington & Suldlfle LLP 
Lockbar #77J619 

4619 Solutions Center 
Chicago, IL 60677-4006 

Reference: 88IP Invoice: 1403373 

TRANSFERS: 
ACH di Wire Tramfirs: 

ABA Number 121 OOO248 
SWIFT CODE: WFBIUS6S 

Account Nwmber: 41237010,$8 
Wells Fargo 

420 Montgomery Street 
Son Francisco, CA 94104 

Account of 
Orrick, Herrington (e Sutclire LLP 

Refirenee: 8814/lnvoice: 1403373 
E.I.N. 94-2952627 

Orrick Herrington & Sutcli#e LLP 
c'o Well"s Fargo 

Attn: Lockbox #7746/ 9 
350 East Devon Avenue 

Itasca. IL 60143 

Refirenee: 8814invoice: 1403373 
(21 3) 61 4-3248 

Case No. 2012-00535 
Attachment to Second Updated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 7 of 12 



Big Rivers Electric Corp. 
201 Third Street 
P.O. Box 7024 
Henderson, KY 42420 
Am: Billie Richert, CPA, CSTP 
VP Accounting & Interim Chief Financial Officer 

February 7,2013 
Client No. 8814 

Invoice No. 1403373 

Orrick Contact: Carl F. Lyon 

For Legal Services Rendered Through January 31,2013 in Connection With: 

01/23/13 C. Lyon Re: Rate Case - Review e-mail and respond to 0.20 199.00 

01/25/13 C. Lyon Re: Rate Case - Telephone conference with II. 0.30 298.50 
questions. 

Miller re: issues. 
Total Hours 0.50 
Total For Services $497.50 

(3 7.31) Less 7.5 % Discount 
Total Fees 0.50 $460.19 

- 
Timekeeper Sumnastlrgr Hours Rate Amount 

Carl F.Eyon 0.50 995 .OO 497.50 

Total All Timekeepers 0.50 $497.50 

Total Fees $460.19 
Less Discount (37.31) 

Case No. 2012-00535 
Attachment to Second UDdated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 8 of 12 



Big Rivers Electric Corp. 
17356 - 116,434 

Page 35 

Big Rivers Electric Corp. 
Attn: Billie Richert 
Vp Accounting & Interim CFO 
P. 0. BOX24 
Henderson, Ky 42419-002 

- 
Balance Forward As Of Last Invoice 

Payments Applied Since Last Invoice 

Total current charges 

5ALWNCE DUE 

FOR PROFESSIONAL SERVICES " B E R E 3  

01101(2013 

01 101 1201 3 

0 1 102 120 1 3 

01jO212013 

01 1021201 3 

01 10312013 

0110312013 

01 )0412013 

0110412013 

01]05~2013 

01 1061201 3 

01 10612013 

D l  )0712013 

11 1071201 3 

t 1 l08lZo 1 3 

JNlM 

TAU 

JMM 

TAK 

Tw 

JMM 

TAK 

JMM 

TAK 

JMM 

JMM 

TAK 

JMM 

TAK 

JMM 

Invoice ## 116,434 
Our file # 17356 00502 

Billing through 01/31/2013 

$27,388.00 

-$27,38%.00 

$41,980.50 - 
$4%,980.60 

5.90 Review and prepare comments on drafk testimony. 

Work on rate case. 0.60 

3.40 Work with witnesses on testimony; prepare for 
meeting. 

5.80 Work on rate case; Calls with AI Yockey and John 
Wolfram. 

12/31/12 time entry - Assembled new drafts of 
testimony into binder. 

0.60 

Attend all-day application review in Henderson. 10.30 

11.10 Work on rate case; drive to and from Big Rivers. 

Attend second day Of application review and revision in 
Henderson. 

9.50 

11.30 

2.20 

Work on rate case; drive to and from Big Rivers, 

Review documents and research re issues identified in 
application review. 

Review latest drafts Of certain testimony. 2.20 

Work on rate case. 0.40 

Review and comment on revisions to testimony; review 
and comment on revisions to exhibits; prepare for 
meeting on Tuesday. 

1.60 

5.30 Work on rate case; phone calls with AI Yockey and 
John Wotfra m. 

Review and comment on testimony and application; 
meet with witnesses at Big Rivers; various conferences 

5.40 

220.00 

170.00 

220..00 

170.00 

75.00 

220.00 

170.00 

220.00 

770.00 

220.00 

220.00 

170.00 

220.00 

170.00 

220.00 

1,298.00 

102.00 

748.00 

986.00 

45.00 

2,266.00 

1,887,OO 

2,090.00 

1,921.00 

484.00 

484.00 

68.00 

352.00 

901.00 

1,188.00 

Case No. 2012-00535 
Attachment Lo Second Updated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 9 of 12 



Big Rivers Electric Carp. Page 36 
17356 - 116,434 

throughout day. 

Work on rate case; drive to and from Big Rivers. 

Replaced draft documents of testimony and exhibits 

Review and respond to revisions to testimony; 
conference with Bob Berry and Lindsay Baron; 
conferences with Wolfram and Kamuf; research; 
drafting. 

Work on rate case; conference with James Miller; drive 
to and from Big Rivers 

Review and comment on revisions to testimony; 
conference call with team. 

Work on rate case; conference call; drive to and from 
Big Rivers. 

Meet re logistical items at Big Rivers; conferences with 
Billie Richert, Bob Berry and Wolfram. 

Work on rate case; drive to and from Big Rivers. 

Review final drafts of documents for filing; comment on 
same; prepare for meetings upcoming. 

Review and respond to final questions throughout day 
re contents and preparation of application and logistics 
for serving same; preparation for meeting on rate case; 
conference call re preparation for meeting; prepare and 
obtain confidentiality agreements from certain 
intervenors; research for and respond in writing to 
question from AI Yockey. 

Conference with Billie Richert, Bob B e y ,  Jim Miller, 
John Wolfram; drive to and from Big Rivers; work on 
rate case. 

01 j0812013 

01 10812013 

01 109)2013 

01109)2013 

01 /I01201 3 

OlllOl2013 

01 I1 112013 

01 11 1 1201 3 

0111312013 

0111412013 

01(15)2013 

0111512013 

0111612013 

01 

01 

01 

1612013 

1712013 

17)2013 

'I 1 181201 3 

TAK 

Tw 

JMM 

TAK 

JMM 

TAK 

JMM 

TAK 

JMM 

JMM 

TAK 

JMM 

TAK 

JMM 

TAK 

JMM 

TAK 

JMM 

Prepare for and travel to Frankfort for meeting with 
Attorney General re rate case. 

Calls with AI Yockey, Travis Siewert; work on rate 
case. 

Conference with Klepper; arrange for copies of filing; 
conference with Berry; conference with Wolfram and 
Kamuf; review research from Wolfram and Kamuf; 
conference with AI Yockey; conference with Mark 
Bailey; work with confidentiality agreement and 
logistics issues; conference with Lyon. 

Work on rate case. 

Participate in rate case update conference call; 
conference with Depp. 

Work on rate case; phone call with John Wolfram; 
conferences with Nick Castlen. 

14.40 

0.70 

4.50 

1 1.20 

2.30 

11 "50 

0.90 

10.40 

1.10 

4.60 

6.50 

8.00 

0.50 

2.20 

0.80 

0.60 

3.00 

Respond to request for information; tracking of service 0.80 

170.00 

75.00 

220.00 

170.00 

220.00 

170.00 

220.00 

170.00 

220.00 

220.00 

170.00 

220.00 

4 70.00 

220.00 

2,448.00 

52.50 

990.00 

1,904.00 

506.00 

1,955.00 

198.00 

1,768.00 

242.00 

1,012.00 

1,105.00 

1,760.00 

85.00 

484.00 

170.00 136.00 

220.00 132.00 

170.00 510.00 

220.00 176.00 
Case No. 2012-00535 

Attachment to Second Updated Response to PSC 1-54a 
Witness: DeAnna M. Speed 
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Big Rivers Electric Corp. 
17356 - 116,434 

01 11 81201 3 

01 1221201 3 

0 1 1221201 3 

01 123(2013 

01 12312013 

01 12412013 

01 1251201 3 

01 (25120 13 

01 J2812013 

01128J2013 

0113112013 

01~31(2013 

TAK 

JMM 

TAK 

JMM 

TAK 

JMM 

TAK 

JMM 

TAK 

.IMM 

TAK 

JMM 

TAK 

documents. 

Work on rate case. 1.80 

Review KlUC motion; conferences with one or more of 
Kamuf, Billie Richert and Mark Bailey; consider 
response. 

I. l o  

3.70 Conference with Jim Miller; phone calls with John 
Wolfram; call with Mark Bailey, Billie Richert, Jim Miller; 
work re: data request responses/KIUC motion. 

Review and comment on first drafi of response to KIUC 
motion; conferences with Wolfram and Karnuf. 

Phone calls with Jim Miller, John Wolfram, Tip Depp, 
Chris Hopgood; work re: data request responses, KIUC 
motion. 

1 .oO 

6.20 

2.80 Conferences with counsel; review and comment on 
drafts and revisions to response to KlUC motion; 
preparation for discovery; conference call with team; 
conference with Mark Bailey. 

Work on data request responses; drive to and from Big 
Rivers. 

9.30 

2.90 Conference with Wolfram; conference with Kamuf; 
respond to AG request for location of smelter 
documents; conference with Billie Richert; respond to 
various messages re data request responses; consider 
various issues; respond to Nick Castlen inquiry; final 
review and comment on response to KlUC motion. 

Work on data request responses; drive to and from Big 14.70 
Rivers. 

Conferences with Cook and Howard; conference with 
Kamuf, Wolfram and Yockey. 

0.70 

Work on data request responses; drive to and from Big 15.30 
Rivers. 

Prepare for and participate in weekly team conference 
call; review Acan filing. 

0.70 

Conference call; research.. 5.90 

TIMEKEEPER SUMMARY 
JMM Miller,;ames 
TAK Kamuf, Tyson 
Tv\( Wright, Trisha 

Total fees foe this matterr 

TOTAL PROFESSIONAL SERVICES 

TOTAL CURRENT CHARGES 
TOTAL OUT-OF-POCKET EXPENSES 

74.70 
149.70 

1.30 

$41,980.50 
$0.00 

$41,980.50 
- 

1 70.00 

220.00 

170.00 

220.00 

170.00 

220.00 

170.00 

220.00 

170.00 

220.00 

170.00 

220.00 

170.00 

$220.00 
$1 70.00 
$75.00 

Page 37 

306.00 

242.00 

629.00 

220.00 

7,054.00 

616.00 

1 ,58 1 I 00 

638.00 

2,499.00 

154.00 

2,601.00 

154.00 

1,003.00 

16,434.00 
25,449.00 

97.50 - 
41,980.50 

Case No. 2012-00535 
Attachment to Second Updated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
Page 11 of 12 



Big Rivers Electric Corp. 
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Case No. 2012-00535 
Attachment to Second Updated Response to PSC 1-54a 

Witness: DeAnna M. Speed 
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G RIVERS ELEC RTC CORPORATION 

1 

2 

.3 

4 

5 

6 

7 

8 

9 

10 

1 1  

12 

13 

14 

1s 

16 

17 

18 

19 

20 

21 

22 

First Updated Response to 
Office of the Attorney General’s Initial Request for Information 

dated February 14,2013 

February 28,2013 
First Update March 18,2013 

Item 75) Regarding company proposed adjustments related to salary 

and wage increases: show all components of  the Company’s payroll 

adjustment and provide information in the following format along with 

supporting documentation). Show all payroll information separately for 

ccexempt” and %on-exempt” labor; and, show all information separately 

for both ccexpensed’J and “capitalized” amounts. 

a. Show actual unadjmted payroll (per books before Company 

adju,stment), payroll adjustment increases, and adjusted 

payroll for both exempt and non-exempt on a n  “expensed” 

and “capitalized” basis. Identify the percent of payroll 

expensed versus capitalized in all cases. 

b. Show the amount of overtime versus regular time labor 

included in the actual test period unadjusted payroll, 

payroll adjustment increases, and adjusted payroll for  both 

exempt and non-exempt (and show expensed versus 

capitalized amounts). 

c. Show the amount of  short-term and long-term incentives 

included in actu,al test period 2012 unadjusted payroll, 

payroll adjustment increases, and adjusted payroll for  both 

exempt and non-exempt (and show expensed versus 

capitalized amounts). 

Case No. 2012-00535 
First Uwdated Response to AG 1-75d 

Witness: James V. Haner 
Page 1 of 4 



IG RIVERS ELEC RPQRATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

First Updated Response to 
Qffice of the Attorney General’s Initial Request for Information 

dated February 14,2013 

February 28,2013 
First Update March 18,2013 

d. Show th,e amou,nt of Supplemental Executive Retirement 

Plan PSERP’’) p a y  included in actual test period 

unadjusted payroll, payroll adjustment increases, and 

adjusted payroll for both exempt and non-exempt (and show 

expensed versus capitalized amounts). 

e. Show the amount of deferred cornBensation pay included in 
actu,al test period unadjusted payroll, payroll adjustment 

increases, and adjusted payroll for both exempt and non- 

exempt (and show expensed versus capitalized amounts). 

f. Show the amount of  bonuses included in actual test period 

unadjusted payroll, payroll adjustment increase, and 

adjusted payroll for both exempt and non-exempt (and show 

expensed versus capitalized amounts). 

g. Show the amount of severance pav (and similar type pay) 

included in actual test period u,nadjusted payroll, payroll 

adjmtment increases, and adjusted payroll for both exempt 

and non-exempt (and show expensed versus capitalized 

amounts). 

h. Show the amount o f  pay for  outside ternD0rar-v services and 

contract labor (and similar type pay) included in actual 

test period unadjusted payroll, payroll adjustment 

Case No. 2012-00535 
First Updated Response to AG 1-75d 

Witness: James V. Haner 
Page 2 of 4 



IVERS ELECTRIC CO 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

s ELECTRIC COR ATION 

First Updated 
Office of the Attorney General’s Initial Request for Information 

dated February 14,2013 

February 28,2013 
First Update March 18,2013 

increases, and adjusted payroll for  both exempt and non- 

exempt (and show expensed versus capitalized amoumts). 

i. Show all other non-recurring or one-time labor amounts 

(and identify and explain each of th,ese components) 

included in  actual test period unadju,sted payroll, payroll 

adjustment increases, and adjusted payroll for both exempt 

and non-exempt (and show expensed versus capitalized 

amounts). 

j. Show all amounts related to storm damage (separately 

identify how mu,ch o f  r e g d a r  and overtime payroll is 

related to storm damage) included in actual test period 

unadjusted payroll, payroll adjustment increases, and 

adjusted payroll for  both exempt and non-exempt (and show 

expensed versus capitalized amomts) .  

k. Show the amount of  anv one-time union wavments included 

in actual test period unadjusted payroll, payroll 

adjustment increases, and adjusted payroll for  both exempt 

and non-exempt (and show expensed versus capitalized 

amounts). 

1. Show the amount of all other categories of payroll (for each 

category greater than $100,000) included in actual test 

period unadjusted payroll, payroll adjustment increases, 

Case No. 2012-00535 
First Uiodated Response to AG 1-75d 

Witness: James V. Haner 
Page 3 of 4 



BIG R 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

APPLICATION 

CASE NO. 2012-00535 

First Uwdated 
Office of the Attorney General’s Initial Request for Information 

dated February 14,2013 

February 28,2013 
First Update March 18,2013 

and adju,sted payroll for  both exempt and non-exempt (and 

show expensed versus capitalized amounts). 

Response) 

a.  February 28 response unchanged. 

b. February 28 response unchanged. 

c. February 28 response unchanged. 

d. Please see the  revised schedule attached hereto. 

e. February 28 response unchanged. 

f. February 28 response unchanged. 

g. February 28 response unchanged. 

h. February 28 response unchanged. 

i. February 28 response unchanged. 

j .  February 28 response unchanged. 

k. February 28 response unchanged. 

Witness) James  V. Haner  

Case No. 2012-00535 
First Uwdated Response to AG 1-75d 

Witness: James V. Haner 
Page 4 of 4 
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IG RI 

8 
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10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

First UDdated 
Office of the Attorney General’s Initial Request for Information 

February 14,2013 

February 28,2013 
First UDdate March 18,2013 

Item 76) Provide all o f  the payroll information requested in the 

previous data request (#74, above) on an actual per book basis for each, o f  

th,e calendar periods 201 1 through 2013 YTD, inclu,ding showing exempt 

and non-exempt payroll separately and showing expensed versus 

capitalized payroll separately. If all detailed information, is not readily 

available, provide as mulch detail as possible. For- each, category o f  

payroll costs above (overtime, short-term incentives, long-term incentives, 

bon,u,ses, SERF, tempoi-arykontract labor, severance pay, deferred 

compensation, etc.), when the amount from year-to-year varies by either 

5% or $200,000, explain, the i-ea.son for  the chrange and provide supporting 

documentation. 

Response) Regarding the following schedules which were filed on February 28, 

2013 - 

1. Schedule 76(a) remains unchanged. 

2. Schedule 76@) remains unchanged. 

3. Schedule 76(c) remains unchanged. 

4. A Revised Schedule 76(d) is attached hereto. 

5. Schedule 76(e) remains unchanged. 

6. Schedule 76(D remains unchanged. 

Case No. 2012-00535 
First Umiated Response to AG 1-76d 

Witness: James V. Naner 
Page 1 of 2 



S ELECTRIC CO 

ATION 

First Updated Response to 
Office of the Attorney General’s Initial Request for Information 

dated February 14,2013 

February 28,2013 
First Update March 18,2013 

1 

2 itness) James V. Haner 

3 

Case No. 2012-00535 
First Updated Response to AG 1-76d 

Witness: James V. Haner 
Page 2 of 2 
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-. .- 
ALUMINUM 

August 20,2012 

KenergV Corporation 

6402 old Corydon Road 
Henderson KY 42420 
Attn: President & CEO 

Via Fax; (270) 826-3999 
With duplkate sent by overnight courierq 

Re: Notice of Termination 

Mr. Starheim: 

Pursuant to  $9.3.3 of the Retail Electric Service Agreement dated July 1, 2009, 
Century Aluminum Company provides you with this notice of termination of the 
contract, with termlnation to be effectlve on August 20, 2013. Attached, as 
required by 57,3.1.(h), Is the certificate of the President of Century Aluminum 
Company. 

Very Truly Vows, 

cc: Big Rivers Electric Corporation 
201 Third Street 
Henderson KY 42420 
Attn: President & CEO 
Via Fax: (270) 827-2558 
With duplicate sent by overnight courier 

‘John E. Hoerner 
Vice President 
North American Operations 

&mtury Aluminum Compsny 
261 1 W e n  Road 
Building A, SMRe 200 
Monterey, CA B3840 

~~ 2-805 3 5 
ItRX 
se to AG 1-9 Attachment fo 

Witness: Mark A. Bailey 
Page 1 of 5 



Certificate of Michael A. Bless 

1. I am Michael A. Bless, President and Chief Executive Officer of Century 

Aluminum Company, the parent company of Century Aluminum of 

Kentucky General Partnership which owns and operates a primary 

aluminum smelter at: Hawesville, Kentucky. 

2, On August 20, 2012, pursuant to the direction of i t s  Board, Century 

Aluminum Company provided notice of termination to Kenergy Corporation 

and Big Rivers Electric Corporation under 37.3.1 of the Retail Electric 
Service Agreement dated Jiily 1, 2009, with such termination to be effective 

on August 20, 2013. 

3 .  Pursuant to §7.3.l .(b) of the contract and consistent with the termination 
notice, I represent and warrant that Century Aluminum Company has made 
a business judgment in good faith to terminate and cease al l  aluminum 

smelting a t  the Hawesville smelter and has no current intention of 

recommencing smelting operations a t  the Hawesville smelter. 

1 

Michael A. Bless 
President and CEO 

Century Aluminum Company 

Au'gust 20, 2012 

Case No. 2012-00535 
Attachment for Response to AG 1-9 

Witness: Mark A. Bailey 
Page 2 of 5 



PRIMARY PRODUCTS CORPORATI0 

January 31 201 3 

Mr. Gregory Starheim 
President and CEO 
Kenergy Corp. 
Post Office Box 18 
Henderson, KFntucky 42419 

Ntr. Mark Bailey 
President and CEO 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, Kentucky 42420 

Re: Retail Electric Service Agreement 
NOTICE OF TERMINATION 

Gentlemen: 

This letter constitutes written Notice of Termination, in accordance with Section 7 3.1 of 
the Retail Electric Service Agreement, dated July 1, 2009 ("Agreement"), between Alcan 
Primary Products Corporation ("APPC"), a wholly-owned subsidiary of Alcan Corporation, and 
Kenergy Corp. ("Kenergy"). APPC is the owner and operator of the aluminum smelter located 
in Robards, Kentucky (the "Sebree Smelter"). 

On January 15, 201 3, Big Rivers Electric Corporation ("Big Rivers") filed an Application 
with the Kentucky Public Service Commission (the "KPSC") for an increase in base rates (the 
"Apglkatlon"). According to Big Rivers, the Application, if approved, would result in a rate 
increase of nearly 16%. There is already substantial doubt that the Sebree Smelter is 
sustainable at the current rate being charged to APPC. The increase contemplated by 
Application would remove all doubt whatsoever and ensure that the Sebree Smelter is 
unprofitable and therefore unsustainable. Under the circumstances, APPC has no choice but to 
furnish this Notice of Termination. 

As you are aware, Section 7.3.1 of the Agreement requires the President of Alcan 
Corporation, the corporate parent of APPC, to represent and warrant that (i) the decision to give 
this Notice of Termination reflects a business judgment made in good faith to terminate and 
cease all aluminum smelting operations at the Sebree Smelter, and (ii) it has no current 
intention of re-cammencing smelting operations at the Sebree Smelter. Under the present 

Case No. 2012-00535 
Attachment for Response to AG 1-9 

Witness: Mark A. Bailey 
Page 3 of 5 



circumstances, Mr Timothy Guerra, the President of Alcan Corporation, makes those 
representations and warranties in the Certificate attached hereto. 

I am advised that, notwithstanding the notice of Century Aluminum of Kentucky 
("Century") on August 20, 2012 to terminate its Retail Electric Service Agreement, dated July 1, 
2009, Big Rivers and Kenergy have entered into negotiations with Century to waive the 
obligations of Section 7.3 1 of the Agreement and to otherwise assist Century to access market 
power in order to keep Century's Hawesville, Kentucky smelter open beyond August 20, 2013. 
Big Rivers and Kenergy have consistently and routinely indicated that they would keep the 
Sebree Smelter and Century's Hawesville smelter on equal footing in terms of their respective 
agreements. Therefore, in the event APPC decides in ,the future that market power might be an 
option to keep the Sebree Smelter operational, APPC would expect the same accommodations 
from Big Rivers and Kenergy on terms no less favorable than those offered to Century 

APPC appreciates the recent efforts of Big Rivers in offering proposals that would 
restructure the rate formula and other basic terms and conditions of the Agreement. While we 
are not in agreement at the present time, we welcome continuation of those discussions during 
the pendency of the rate case in hopes of reaching a mutually acceptable accord. We believe 
that further discussions would not be inconsistent with this Notice of Termination and indeed are 
appropriate in order to find ways to retain the jobs and preserve the economic benefits of those 
jobs for the Commonwealth of Kentucky. 

Should you have any questions about this Notice of Termination, please do not hesitate 
to contact me or any of my colleagues listed below. 

ALCAN PRIMARY PRODUCTS CORPORATION 

By: 

cc: Mr. Serge Gosselin 
Mr. Donald P Seberger 

Case No. 20112-00535 
Attachment for Response to AG 1-9 

Witness: Mask A. Bailey 
Page 4 of 5 



$ ALCAN CORPORATION 
8770 West Bryn Mawr Avenue 
Chicago, Illinois 60631 

m 
Office of the President s 

The undersigned, Timothy Guerra, a resident of the State of Illinois, hereby represents 
and warrants that: 

? He is the duly elected President of Alcan Corporation, a Texas corporation (the 
"Company"); 

2. The Company is the owner of 100% of the issued and outstanding stock of Alcan 
Primary Products Corporation, a Texas corporation ("APPC") APPC is the owner 
and operator of the aluminum smelter located in Robards, Kentucky (the "Sebree 
Smelter") 

3. By letter dated and delivered concurrently herewith, APPC has furnished written 
Notice of Termination in accordance with Section 7 3 1 of the Retail Electric Service 
Agreement, dated July 1, 2009 ("Agreement"), between APPC and Kenergy Corp. 
(the "Notice of Termination") 

4.  The decision to furnish the Notice of Termination reflects APPC's and the Company's 
business judgment made in good faith to terminate and cease all aluminum smelting 
operations at the Sebree Smelter and that they have no current intention of 
recommencing operations at that location. 

Dated as of the 31st day of January, 2013. 

President 'd 
ALCAN CORPORATION 

Case No. 2012-00535 
At tachment  for Response to AG 1-9 

Witness: Mark A. Bai ley  
Page 5 of 5 
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MR/ED = Must Run Commit, Economic Dispatch 

EC/ED = Economic Commit/ Economic Dispatch [dispatched “by week”] 

” Base Case: 

Century gone as of 8/20/ 13 and beyond. 
4% haircut for MIS0 LMP prices FC 

0 CAIR still in effect, 
o 2.0 multiplier applied to SO2 allowance price FC 2013 8r; 2014 
o 2.86 multiplier applied to SO2 allowance price FC 2015 8r; beyond 
o NOx allowance allocation reduction 20 15 and beyond 

e 

e 

0 

MATS in effect in April, 2015 
Allowances have value with liquid market. 
All units in MR/ED all weeks, all years 

o Except for R-CT 
o Except for R-1: 

On natural gas in EC/ED in 2014 and beyond 
Track how many allowances to be purchased each year to comply with 
CAIR. Please calculate annual NOx and seasonal NOx separately. 

e 

“CAIR sensitivity 1” Case: Same as base case, except 

0 

0 

Both smelters are still here. 
No 4% reduction on MISO LMP prices 

“CAIR sensitivity 2” Case: Same as base case, except 

0 

0 

No 4% reduction on MISO LMP prices. 
Coleman laid up as of 91 1 / 13 and beyond - Etilize Coleman Laid Up 
fuel pricing 

Case No. 2012-00535, 
Attachment to Response for AG 1-97 

Witness: Robert W. Berry 
Page 1 of 2 



: Same as base case, except 

No 4% reduction on MISO LMP prices. 
Wilson laid up as of 9/ 1 / 13 and beyond - Utilize 
pricing 

“CAIR sensitivity 4” Case: Same as base case, except 

e No 4% reduction on MISO LMP prices. 

Use deterministic studies on all runs 
BREC system transmission losses rate at  1. 
Planned outage schedule has been updated 
City Capacity allocation for exhibits calcs: 

o 6/1/12 to 5/31/13 115 MW 

o 6/1/14 to 5/31/15 125 
o 6/1/15 to 5/31/16 125 
o 6/1/16 to 5/31/17 125 

o 6/1/13 to 5/31/14 120 

Assume fuel is 1000/0 hedged 2013-2016 
Fuel Inventory module - OFF 
Transmission losses module - 
Annual emissions dispatching - OFF 

Case No. 2012-00535 
Attachment to Response for AG 1-97 

Witness: Robert W. Berry 
Page 2 of 2 



Contains Critical Energy Infrastructure Information - Do Not Release 

apability Study 
Corporation 

July 6, 2011 

BY 
David A. Mendonsa, P.E. 

Case No. 2012-00535 
Attachment t o  Response for AG 1-126 

Witness: Robert W. Berry 
Page 1 of 6 



BREC Transfer Capability Study 

irst Contingency remental Transfer Ca 
ivers Electric Co ration [BREC] 

A First Contingency Incremental Transfer Capability (FCITC) Study was conducted for Big 
Rivers Electric Corporation to access transfer capability five years from now, in year 2016. 
FCITC measures the maximum increase in power transfer that can take place between a 
source system and a sink system without violating thermal ratings of transmission lines or 
transformers. The MIS0 MTEPI 1, 2016 Summer Peak model with a security constraint 
economic dispatch, served as the case for these studies. Four FCITC transfers were studied, 
including: 

1)  Southern Indiana to BREC 
2) BREC to Southern Indiana 
3) TVAtoBREC 
4) BREC to TVA 

The FCITC results for the four transfers are provided. The first contingency causing thermal 
violations, the associated overloaded transmission system element and the definition of the 
transfers are also provided. 

1) Southern Indiana to BREC Transfer 

A high transfer from Southern Indiana to BREC was analyzed. 

capability of 1568 MWs is limited b 

The observed transfer 

results of this transfer study are summarized below in Table 1. Loss of - - will initiate implementation of operating guide - 
I-. The provisions of this operating guide to mitigat 

This operating guide may also restrict the Southern Indiana to BREC transfer capability to 

1568 MWs. 

Case N6.2012-00535 
Attachment to Response for AG 1-126 

Witness: Robert W. Berry 
Page 2 of 6 



BREC Transfer Capability Study 

Table 1. - Southern Indiana to BREC Transfer 

The definition of the Southern Indiatra to BREC transler is provided below: 

Source of Transfer: Slndiana-Export; Scaling up of gencration. including offline 
gerteration, in Area 307 - HE, Area 108 - Duke Energy Indiana, Area 2 11 - Duke 
Energy Ohio and Kentucky and Area 116 - IPBL 

Sink of Transfer: BREC-Import; Scaling down of BREC generation 

2) BREC to Southern Indiana Transfer 

A high transfcr from BREC to Southern Indiana was analyzed. 

capability of 1310 M W S  is linrited by 

due to Category A "Base Case" thermal overload at this transfer level. The results of this 

transfer study are surntnarized below in Table 2. The second FCITC limitation is 1768 M W s .  

The is the limiting element due to 

Category A "Base Case" thermal overload at the 1768 MW transfer level. 

The observed transfei 

Case Nd. 2012-00535 
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Witness: Robert W. Berry 
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BREC Transfer Capability Study 

TDF (%) on the Limiting Element 
FClTC Flow on the Limiting Element 
Base Flow on the Limiting Element 

Limiting Flow on the Limiting Element 
Rating of the Limiting Element 

Contingency Description 

I Transfer I BREC to Southern Indiana I 

20.37% 
246.4 M W  

88.6 M W  

335 M W  

335 M W  

Base Case 

.. -~ 

Limiting Element I I 

Table 2. - BREC to Southern Indiana Transfer 

The definition of the BREC to Southern Indiana transfer is provided below: 

Source of Transfer: BREC-Export: Scaling up of generation i n  Area 3 14 - BREC 

Sink of Transfer: Indiana-Import; Scaling down of generation, including offline 
generation, in Area 207 - HE, Area 20s - Duke energy Indiana, Area 2 10 SIGE, Area 
21 2 - Duke Energy Ohio & Kentucky, Area 2 16 I- IP&L. and Area 2 17 - NIPS 

3) TVA to BREC Transfer 

A high transfer from TVA to BREC was analyzed. The observed transfer capability OF 1870 

MWs is limited by with the 

Category B contingency loss of . The results of this transfer 

study are summarized below in Table 3.  As the transfer from TVA is increasing and the 

BREC generation is diminishing. the majority of the increasing transfer will flow from TVA. 

However, as transfer flow from TVA is increasing, load on the 1- 
. At the above transfer level of 1870 MWs, a 

Category B contingency loss of 1- w4ll result in the thennal 

overloading  of^-. 

Case N8. 2012-00535 
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BREC Transfer Capability Study 

Loss ot will initiate implementation of operatiiig guide 

. The provisions of this operating guide 10 

miligate porenrial low voltage and thermal overloads - 
. This operating guide may also restrict the TVA to BREC transfer capability to 

1870 MWs. 

Table 3. - TVA to BREC Transfer 

The definition of the TVA to BREC transfer is provided below: 

Source of Transfer TVA-Export: Scaling up of specific generating units i n  Area 

Sink of Transfer: BREC-Import: Scaling down of BREC generation 

347 - TVA 

4) BREC to TVA Transfer 
A high transfer from BREC to TVA was analyzed. The observed transfer capability of I263 
MWs is limited by 
“Base Case“ thermal overload at this transfer level. The results of this transfer study are 
summarized below in Table 4. The second FCITC lin~itation is I752 MW. The- 

due to Category A 

Case $0. 2012-00535 
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BREC Transfer Capability Study 

is the limiting clement due In Category A 
"Base Caw" thermal overload ill the 1752 MW Iransfcr level 

I Transfer I BREC to 7VA 

I 19.52% TDF (Sa) on the limiting Element I ... -~ 

Rating of the limiting Element I 335 MW 

Continaencv DescriDtion I Base Case 

Table 4. - RREC to TVA Transfer 

The definition of the BREC to T V A  transfer is provided helow. 

Source of Transfer: BREC-Export: Scaling up of generation in Area 3 I4 - BREC 

Sink of Transfer TVA-Import; Scaling down of generation in Area 347 - TVA 

CONCLUSIONS: 

BREC import of power from either Southern Indiana generation or TVA is limited by- 
with the Category B contingency loss 

oy-. Loss of service of- - will require operating guide 
to be implemented to mitigate potential low voltage and thermal overloads in- 
_II. The operating guide may limit BREC import of power. 

Export of power from BREC to either Southern Indiana or TVA is limired by the- 

particularly at-1, may reduce potential emergency loading on this line and 
allow additional power to be exported. 

. The re-dispatch of area generation, 

Case $0. 2012-00535 
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70: 

From: 

CC: 

Date: 

RE: 

&g ELECTRIC CORPORATION 

Mark A. Bailey 

G harles W. Blackburn 

James V. Haner 

January 4 7,201 2 

Retirement Notice 

201 Third Street (42420) 
P. 0. Box 24 
Henderson, KY 42419-0024 

www. bigrivers.com 
270- 827-2561 

During December 201 4 ,  I competed my 34th year of service to Big Rivers. 
Due to personal and famiiy issues 1 have concluded that a change in my 
working career is needed, which leads me to the decision to announce my 
retirement effective January 31,201 2. 

1 want to take this opportunity to express my appreciation to Big Rivers’ 
Board of Directors and you for having the confidence in me to serve in my 
current capacity. 

;L*;  NO. 2012-00535 
? e s p o n s e  to AG 1-1 36 
Witness: Mark A. Bailey 
’age I of 1 

http://bigrivers.com


January 16, 2013 

Mark A)236Ief 
President & CEO 
Big Rivers Electric Corporation 
201 Third Street 
Henderson, KY 42420 

RE: Retirement 

Dear Mark: 

After much thoughLful pray, I have reached h e  conclusion that I neet 
to submit my retirement notice effective Thursday, January 31 , 201 3. 

It has been my privilege to serve as vice president during a time 
period when Big Rivers was taking back control of its generation 
assets. This amazing transformation has positioned Big Rivers to 
serve its members well into the next decades. 

May God bless Big Rivers and its Members. 

Yours truly, 

AlbertYoc mdyT y 
Vice President Governmental Relations 
& Enterprise Risk Management 

C :  James V. Haner 

Case No. 2012-00535 
Pesponse to AG 1-1 38 

Page 1 of I 
Jitness: Mark A. Bailey 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

APPLJCATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

Itern 206) Provide spreadsheets with fosnzulas and links intact, aizd related 

documents wlzich show ltow Big Rivers estimated aizd accounted for tlze effects of a) price 

elasticity of denzaizd f o r  electricity, and b) deinand side nzaizageineizt psograurzs iiz its 

financial preseiztation of the rate case request (budgets, fiizaizcial aizd operational 

modeling, test period results). 

Response) 

outputs including price elasticity. 

consideration of the price elasticity of demand in its 20 1 1 Load Forecast. 

Please see the attachments to AG 1-233 for all load forecast model inputs and 

Also see KIUC 1-35 for a discussion of Big Rivers’ 

Witness) L,indsay N. Banon 

Case No. 2012-00535 
Response to AG 1-206 

Witness: Lindsay N. Barron 
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TI 

ReSpQnSe to the Office o f t  e Attorney General’s 
Initial Request for I n ~ o r m a t ~ ~ n  

Dated February 14, 2013 

February 28, 2 

Item 222) Assuming that the smelters are able to continue to 

sperate with an alternative power supplier, and must take 

transmission service, please provide a detailed answer to the 

following questions: 

Response) No response required. 

Witness) Robert W. Berry 

Case No. 2012-00535 

Witness: Robert W. Berry 
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BIG MVERS LECTRIC CORPORATION 

APPL,ICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL A JtJSTMENT IN RATES 

CASE NO. 2012-00535 

Response to Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

1 Item 232) Please provide the coiizplete spreadsheet labeled Big Rivers 

2 LTFC2Oll.xlsx refereizced iiz cell F2 in tlze tab labeled “Derizaizd Inputs” of sprendslzeet 

3 “Demand Energy Budget 2013-201 6.xLsx”provided in response to PSC 1-57. 

4 

5 Response) Please see the atlaclmenls to AG 1-23.3. 

6 

7 Witness) Lindsay N. Ba-ron 

Case No. 2012-00535 
Response to AG 1-232 

Witness: Lindsay N. Rarron 
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