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ATTORNEYS AT LAW

February 28, 2013

Mr. Jeff DeRouen

Executive Director

Public Service Commission of Kentucky
P.O. Box 615

211 Sower Boulevard

Frankfort, KY 40602-0615

In The Matter Of:  Application of Big Rivers Electric Corporation For A
General Adjustment In Rates - Case No. 2012-00535

Dear Mr. DeRouen:

Enclosed for filing are an original and ten (10) copies of (i) the response of Big
Rivers Electric Corporation to the Public Service Commission Staff's Second
Request for Information and the intervenor’s first requests for information; (ii)
a petition for confidential treatment for certain of the responses; and (iii) a
Motion for Deviation. Please note that since the Commission has not ruled on
the petition to intervene filed by Ben Taylor and the Sierra Club, Big Rivers is
not responding to their information requests or sending them copies of the
responses to the information requests that Big Rivers is responding to.

Copies of the responses, the petition, and the motion have been served on
those parties listed on the attached service list by Federal Express or hand
delivery.

Sincerely,

Tyson Kamuf

ce: Service List
Billie J. Richert


http://w.westky1aw.com
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Lawrence W. Cook
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3623 SW Woodvalley Terrace
Topeka, KS 66614

Mr. Bion C. Ostrander
1121 S.W. Chetopa Trail
Topeka, KS 66615

Mr. Larry Holloway
830 Romine Ridge
Osage City, KS 66523

Michael L. Kurtz, Esq.

Kurt J. Boehm, Esq.

Boehm, Kurtz & Lowry

36 E. Seventh St., Suite 1510
Cincinnati, Ohio 45202

Lane Kollen

J. Kennedy and Associates, Inc.
570 Colonial Park Dr., Suite 305
Roswell, Georgia 30075

Russell L. Klepper

Energy Services Group, LLC
316 Maxwell Road, Suite 400
Alpharetta, Georgia 30009

David C. Brown, Esq.
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Louisville, KY 40202

Donald P. Seberger, Esq.
Special Counsel '

Rio Tinto Alcan
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Gregory Starheim

President & CEO
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P.O. Box 18
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Henderson, Kentucky 42420
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Brandenburg, Kentucky 40108

Thomas C. Brite, Esq.
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, Mark A. Bailey, verify, state, and affirm that I prepared or supervised
the preparation of the data responses filed with this Verification, and that
those data responses are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry.

Jrimpe & ik,

Mark A. Bailey &

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Mark A. Bailey on this

thea?_l day of February, 2013.
Qo . NWhaght

I(T()ta{[y Public, Ky. State at Large
My Commission Expires

Notary Publie, Kentucky State-At-Large
My Commissiun Expires: July 3, 2014
ID 421951



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, Billie J. Richert, verify, state, and affirm that I prepared or supervised
the preparation of the data responses filed with this Verification, and that
those data responses are true and accurate to the best of my knowledge,
information, and belief formed after a reasonable inquiry.

Lle W pe

"Billie J. Kichert

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Billie J. Richert on this

the A71_day of February, 2013.
s P Jlhught

N()/targl/ Public, Ky. Gtate at Large
My Commission Expires

Notary Put"»!?w* ““zntucky State-At-Large
My Commissioi Expires: July 3, 2014
ID 421951



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, Robert W. Berry, verify, state, and affirm that I prepared or
supervised the preparation of the data responses filed with this Verification,
and that those data responses are true and accurate to the best of my
knowledge, information, and belief formed after a reasonable inquiry.

Robert W. Berry

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Robert W. Berry on this
thed7 day of February, 2013.

N‘)/targ Public, Ky. &fate at Large
My Commission Expires

i -At-Large
Notary Public, Kentucky State-A
My Crgmmission Expires: July 3, 2014

ID 421951



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, Lindsay N. Barron, verify, state, and affirm that I prepared or
supervised the preparation of the data responses filed with this Verification,
and that those data responses are true and accurate to the best of my
knowledge, information, and belief formed after a reasonable inquiry.

él{say N. @arron

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Lindsay N. Barron on

this the 5_7; day of February, 2013.

Né{arf/ Public, Ky. Gtate at Large
My Commission Expires

Notary Public, Kentucky State-At-Large
My Commission Expires: July 3, 2014
ID 421951



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, David G. Crockett, verify, state, and affirm that I prepared or
supervised the preparation of the data responses filed with this Verification,
and that those data responses are true and accurate to the best of my
knowledge, information, and belief formed after a reasonable inquiry.

David G. Crockett

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by David G. Crockett on this

theagz_ day of February, 2013.
Ch 12 Wughet

N[o/targ Public, Ky. Hate at Large
My Commission Expires

i -At-Large
Notary Public, Kentugky State
My Crgmmission Expires: July 3, 2014

ID 421951



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, James V. Haner, verify, state, and affirm that I prepared or
supervised the preparation of the data responses filed with this Verification,
and that those data responses are true and accurate to the best of my
knowledge, information, and belief formed after a reasonable inquiry.

Jdnes V. Haner

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by James V. Haner on this
the _O_Z_IIL day of February, 2013.

s P Wit

I\VIotajlf'y Public, Ky.C/State at Large
My Commission Expires

eriicky State-AtLarge

Notary Pubiiz July 3, 2014

My Commissivi EAPIres:
ID 421951



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, Travis A. Siewert, verify, state, and affirm that I prepared or
supervised the preparation of the data responses filed with this Verification,
and that those data responses are true and accurate to the best of my
knowledge, information, and belief formed after a reasonable inquiry.

Z A A

Travis A. Siewert

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Travis A. Siewert on this
thecs®ay of February, 2013.

Cod
\ ( \
Notagy Public, Ky/ $tate at Large
My Commission Expires ¥ ~9-d0 (Y



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, DeAnna M. Speed, verify, state, and affirm that I prepared or
supervised the preparation of the data responses filed with this Verification,
and that those data responses are true and accurate to the best of my
knowledge, information, and belief formed after a reasonable inquiry.

o 01 pund)

DeAnna M. Speed

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by DeAnna M. Speed on this

thed7 day of February, 2013.

Notary Public, Ky. State at Large
My Commission Expires

Notary Put-~ #antucky State-At-Large
My Comnis...on Expires: July 3, 2014
ID 421951



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, John Wolfram, verify, state, and affirm that I prepared or supervised
the preparation of the data responses filed with this Verification, and that
those data responses are true and accurate to the best of my knowledge,

information, and belief formed after a reasonable inquiry.
7. /44//

John Wolfram /
/ //

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by John Wolfram on this the

"‘Hay of February, 2013.

Notfary Public, @y State at Large
My Commission Expires_§- S-alO1Y




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

VERIFICATION

I, Ted d. Kelly, verify, state, and affirm that I prepared or supervised the
preparation of the data responses filed with this Verification, and that those
data responses are true and accurate to the best of my knowledge, information,

and belief formed after a reasonable inquiry.
CO(\%
‘) -

Ted J. Kelly

STATE OF MISSOURI )
COUNTY OF JACKSON )

SUBSCRIBED AND SWORN TO before me by Ted J. Kelly on this the
A7 day of February, 2013.

Vi />
\\\6‘\%\'}(’ Pl PAULA M. ANNAN ZL cwnlea. "IN (;VWW
f‘i"h'}OTARV'-O""- My Commisslon Explres :
S Gn Al danuay19,2005 Notary Public
T SEAL S Jackson County State of Missouri

MR Commision riasare My Commission Expires /" 7/S”
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 11, 2013

February 28, 2013

Item 151) Please refer to Speed Direct at page 12, line 9: Provide
details of volume and price of off-system sales related to the
production cost model included in the Big Rivers financial model used
in this case. Information should include input and output
spreadsheets, etc. in electronic format compatible with Microsoft

Office programs.

Response) Please see the Microsoft Excel file titled “PSC 1-57 - Financial
Forecast (2013-2016) Filed - CONFIDENTIAL.xlsx” provided on the
CONFIDENTIAL CD accompanying the response to the Commission Staff’s
initial request for information item 57. The off-system sales volumes can be
found in the above referenced file on the PCM worksheet, row 10. The off-
system sales price can be found in the above referenced file on the PCM

worksheet, row 77.

Witness) Travis A. Siewert

Case No. 2012-00535
Response to AG 1-151
Witness: Travis A. Siewert
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 152) Please refer to Speed Direct at page 13, line 10: Provide
HMP&L general and administrative costs allocated to Big Rivers cost
estimate provided to Big Rivers’ budget department and included in

the Big Rivers’ financial model used in this case.

Response) The HMP&L general and administrative cost estimates allocated
to Big Rivers reflected in the financial model used in this case are:

2013 Budget - sER

2014 Financial Plan - $|

2015 Financial Plan - $E e

2016 Financial Plan - $iik G

The numbers are being provided pursuant to a petition for

confidentiality.

Witness) DeAnna M. Speed

Case No. 2012-00535
Response to AG 1-152
Witness: DeAnna M. Speed
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 153) Please refer to Speed Direct at page 14, line 3: Provide Big
Rivers' calculation of its share of the costs related to the dispatch
and operation of HMP&L's Station Two generating station included in
the Big Rivers' financial model used in this case. Information should
include spreadsheets, etc. in electronic format compatible with

Microsoft Office programs.

Response) Please reference the Monthly Resource Report tab of the file
titled “PSC 1-57 - Big Rivers 2013-2016 PCM - CONFIDENTIAL.xlsx”
provided on the CONFIDENTIAL CD in response to the Commission Staff’s

initial request for information item 57.

Witness) Travis A. Siewert

Case No. 2012-00535
Response to AG 1-153
Witness: Travis A. Siewert
Page 1 of 1






O 0 N bW N e

TS
= O

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 154) Please refer to the Speed testimony at page 18, line 21.
Provide documents and presentation materials associated with Board
of Directors’ consideration of the 2013 budget. Include all supporting

work papers and documents.

Response) A copy of the presentation material associated with Board of
Directors’ consideration of the 2013 budget is provided as an attachment to
this response pursuant to a petition for confidential treatment. Please

reference PSC 1-57 for supporting work papers and documents.

Witness) DeAnna Speed

Case No. 2012-00535
Response to AG 1-154
Witness: DeAnna Speed
Page 1 of 1



Big Rivers Electric Corporation

2013 Budget
_2014—2016 Financial Plan

Date Presented: November 16, 2012

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 1 of 23
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Cost per kWh (A divided by B)

A = Total Cost of Electric Service Minus Non-Member Revenues

B = Smelter and Non-Smelter Member kWh

North Star per Financial Plan

2013;
2014
2015;
2016

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 2 of 23

North Star per October 2008 Unwind Model

Big

2013:
2014;

Rlvers Your Touchstone Energy’ Cooperative @

ELECTRIC CORPORATION



Mission, Vision and Values

Mission
= Big Rivers will safely deliver low cost, reliable wholesale power,
and the cost-effective shared services desired by our Members
Vision
Big Rivers will be viewed as one of the top G&Ts in the country,

and will provide the services our Members desire in meeting future

challenges

Values

|
Case No.

Safety
Integrity
Excellence

Member and
Community Service

Respect for the Employee
Teamwork
Environmentally Conscious

2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed
Page 3 of 23

Blg Rlvers Your Touchstone Energy” Cooperative ?%«I

ELECTRIC CORPORATION



Noteworthy Assumptions ($ in Thousands)

All $ in 000s

1 The Member (including Smelter) base rate revenue is based on the PSC Order received in November 2011. General Rate base wholesale

revenue increase of 29% for Rurals, 18% for Large Industrials and 16% for the Smelter is effective August 21, 2013. One hundred percent of the

subsidy between the Rurals and other rate classes has been removed. (No assumption related to outcome of 2012 Rehearing on 2011 Rate
Case.)

The Smeiter(s) are at the ceiling of the TIER Adjustment Charge in 2013 ($2.95). Century ceases operation effective August 20, 2013, per their
notification letter. Alcan remains under existing contract structure. Alcan is slightly below the ceiling of their TIER Adjustment Charge in 2014
($2.94), below the ceiling in 2015 ($2.37), and at the ceiling in 2016 ($3.55).

3 Wilson Station is layed up beginning August 21, 2013. Labor reduction is effective December 1, 2013,

4 Off-System sales:

$/MWh (average)
MWh

5 Total MWh sales:

2013 2015 2016

MWh

6 Big Rivers’ MWh net generation:

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 4 of 23

Blg Rlvers Your Touchstone Energy® Cooperative @\

ELECTRIC CORPORATION



continued

7

10

11

12

13

14

15

_Noteworth Assumptions ($ in Thousands)

Market purchases:

$/MWh (average)

Economic Reserve depletes and Rural Economic Reserve (RER) starts in 2015. RER depletes in 2018,
Environmental Compliance Plan (ECP) assumes HAPS/MATS are viable.

Environmental Surcharge mechanism changes as approved by the KPSC in the ECP Case is effective (includes ECP expense amortization
beginning in 2013 and depreciation, property tax & insurance beginning in 2014).

HMP&L Excess Energy calculation does not consider the ruling from the arbitration.

2.25% wage increase for non-bargaining employees in January, for Production bargaining employees in September and for Transmission
bargaining employees in October each year 2013-2015; 2% for all employees in 2016.

Headcount of 627 employees January-November 2013, 535 in December 2013 due to lay up of Wilson. Year end headcount for 2014-2016 is 536.
Labor dollars include "churn” of 16 employees in 2013 and 14 employees each year 2014-2016. (Average number of employees in 2012 is 611).

Severance package cost of $4,600 related to the Wilson lay-up is deferred and amortized over a 60 month period for both rate recovery and
accounting purposes beginning 9/1/13. :

City’s MW share of Station Two is based on the unapproved Capacity Reservation and Allocation letter received from HMP&L in April: 115 MW
through 5/31/13, 120 MW through 5/31/14, 125 MW for the remaining planning period.

Case No. 2012-00535
Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 5 of 23 Blg Rlvers Your Touchstone Energy® Cooperative }g_ﬁ;

ELECTRIC CORPORATION .



continued

16

17

18

19

20

21

Noteworthy Assumptions (§ in Thousands)

2012 Depreciation Study preliminary rates are reflected.

Capital Expenditures for 2013-2016, excluding City’s share of Station Two and including capitalized interest:

Env. Compliance

Base CAPEX

Total $

Refinance the $58.8m PC Bonds in March 2013, at 6.0% and a level debt service.
ECP borrowing at 3.0% with draws matched to spending.

MISO administrative fees:

2013 2014 2015 2016

$ 4,026 2,426 2,438 2,464

No assumption for HMP&L's share of MISO expenses each year.

Rate case expenditures of $1,586 are deferred and amortized over a 36 month period for both rate and accounting purposes (amortization begins
9/1/13). ;

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 6 of 23
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_ Outage Schedule — 2013-2014

Number
Start End of Days Unit/Outage

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 7 of 23
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Outage Schedule —2015-2016

Number
Start End of Days Unit/Outage

2016

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 8 of 23

Blg Rlvers Your Touchstone Energy’ Cooperative @\
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Planned Outage and Routine Fixed
_Departmental Expense (FDE)

Financial Plan

2010 2011 2012 2012 2013
Actual  Actual Budget Forecast| Budget
Planned Outage 7,987 4,724 22,664 7,953

2016

2015

2014

Routine 33,725 36,443 37,705

Total Production FDE 41,712 41,167 60,369

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 9 of 23
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BIG RIVERS ELECTRIC CORPORATION
STATEMENT OF OPERATIONS

in $000s

ELECTRIC ENERGY REVENUES
OTHER OPERATING REVENUE AND INCOME

TOTAL OPER REVENUES & PATRONAGE CAPITAL

OPERATION EXPENSE-PRODUCTION-EXCL FUEL
OPERATION EXPENSE-PRODUCTION-FUEL
OPERATION EXPENSE-OTHER POWER SUPPLY
OPERATION EXPENSE-TRANSMISSION

OPERATION EXPENSE-RTO/ISO

CONSUMER SERVICE & INFORMATIONAL EXPENSE
OPERATION EXPENSE-SALES

OPERATION EXPENSE-ADMINISTRATIVE & GENERAL

TOTAL OPERATION EXPENSE

MAINTENANCE EXPENSE-PRODUCTION
MAINTENANCE EXPENSE-TRANSMISSION
MAINTENANCE EXPENSE-GENERAL PLANT

TOTAL MAINTENANGE EXPENSE

DEPRECIATION & AMORTIZATION EXPENSE

TAXES

INTEREST ON LONG-TERM DEBT

INTEREST CHARGED TO CONSTRUCTION-CREDIT
OTHER INTEREST EXPENSE

OTHER DEDUCTIONS

TOTAL COST OF ELECTRIC SERVICE
OPERATING MARGINS

INTEREST INCOME

ALLOWANCE FOR FUNDS USED DURING CONST
OTHER NON-OPERATING INCOME - NET

OTHER CAPITAL CREDITS & PAT DIVIDENDS
EXTRAORDINARY ITEMS

NET PATRONAGE CAPITAL OR MARGINS

North Star
TIER
Budget does not reflectincentive pay estimate.

2012 2012 2014 2015 2016
Budget Forecast (8+4)] 2013 Budget Financial Plan  Financial Plan  Financial Plan
614725 ss6.113 |
4,012 4,861 3,696 3,700 3,696 3.695
54,962 49,286
240,841 222227
126,165 109,264
10,723 9,798
2471 2,261
724 554
1,102 854
25,926 28,132
462914 422,376
58,890 40914
3,933 4,559
102 155
62,925 45,628
41,911 41,272 42314 44,908 46,847 47,799
1 4 1 1 1 1
44,647 45,028 46,304 47,162 47,088 46,729
(678) (789) (772) (2.102) (499) (367)
0 55 0 0 0 0
4186 261 577 591 596 444
62 889 2,019 1.950 1,881 1,815
0 0 0 0 0 0
0 0 0 0 0 0
33 59 1.271 2,706 2,628 2,544
0 0 0 0 0 0
0.050925 0.047904
1.15 1.18
Attachment to Response to AG 1-154, Page 10 of 23




BIGRIVERS ELECTRIC CORPORATION
STATEMENT OF OPERATIONS

in $000s

ELECTRIC ENERGY REVENUES
OTHER OPERATING REVENUE AND INCOME

TOTAL OPER REVENUES & PATRONAGE CAPITAL

OPERATION EXPENSE-PRODUCTION-EXCL FUEL
OPERATION EXPENSE-PRODUCTION-FUEL
OPERATION EXPENSE-OTHER POWER SUPPLY
OPERATION EXPENSE-TRANSMISSION

OPERATION EXPENSE-RTONSO

CONSUMER SERVICE & INFORMATIONAL EXPENSE
OPERATION EXPENSE-SALES

OPERATION EXPENSE-ADMINISTRATIVE & GENERAL

TOTAL OPERATION EXPENSE

MAINTENANCE EXPENSE-PRODUCTION
MAINTENANCE EXPENSE-TRANSMISSION
MAINTENANCE EXPENSE-GENERAL PLANT

TOTAL MAINTENANCE EXPENSE

DEPRECIATION & AMORTIZATION EXPENSE

TAXES

INTEREST ON LONG-TERM DEBT

INTEREST CHARGED TO CONSTRUCTION-CREDIT
OTHER INTEREST EXPENSE

OTHER DEDUCTIONS

TOTAL COST OF ELECTRIC SERVICE
OPERATING MARGINS

INTEREST INCOME

ALLOWANCE FOR FUNDS USED DURING CONST
OTHER NON-OPERATING INCOME - NET

OTHER CAPITAL CREDITS & PAT DIVIDENDS
EXTRAORDINARY ITEMS

NET PATRONAGE CAPITAL OR MARGINS

11

2012
Forecast
2013 Budget (8+4)

JAN FEB MAR | APR MAY JUN JUL AUG SEP oCcT NOvV  DEC TOTAL TOTAL

308 308 308 308 sos aoe SO

3,452 3479 3487 3493 3642 3647 3658 3662 42314 41,272

3440 3442 3446 3466
0 0 0 1 0 0 0 0 0 0 0 0 1 4
3802 3494 3929 3837 3944 3802 3936 3936 3821 3973 3865 3965 46,304 45,028
2) 6) (22) (46) (40) (60) (80) 41) (60) (103) (135) (177) (772) (789)
0 0 0 0 0 0 0 0 0 0 0 0 0 55
46 38 48 46 45 64 44 44 43 47 46 66

577 261

171 170 170 169 169 168 168 168 168 168 166 164 2,019 889
0 0 0 0 0 0. 0 0 0 0 0 0 0 0
0 0 0 0 0 0 0 0 0 0 0 0 0 0
0 0 1238 25 0 0 0 8 0 0 0 0 1,271 59
0 0 0 0 0 0 0 0 0 0 0 ¢] 0 0

Attachment to Response for AG 1-154, Page 11 of 23



_Cash Position * (in Thousands of $)

12

Budget Financial Plan
2013 2014 2015 2016
Beginning Balance 101,423 82,849 80,952 82,870
Cash Receipts 548,617 492,318 513,575 529,089
Cash Disbursements (537,518) (460,633) (450,328) (457,648)
Debt Service (29,873) (33,582) (61,329) (62,784)
Ending Balance 82,849 80,952 82,870 91,527

* General Fund and Temporary Investments

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 12 of 23
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Electric Energy Revenue — 2013

($ in Thousands)

2012
Forecast
2013 2012 Budget (8+4)
MWH $ $IMWH $/IMWH $IMWH
MEMBER REVENUE:
GROSS:
Rurals 2,409,829 143,329 59.48 563.10 50.57
Industrials 943,027 46,238 49.03 45.89 43.18
3,352,856 189,567 56.54 51.02 48.40
LESS MRSM:
Rurals 2,409,829 19,648 8.15 8.74 6.06
Industrials 943,027 7,131 7.56 8.64 6.10
3,352,856 26,779 7.99 8.71 6.07
NET MEMBER REVENUE:
Rurals 2,409,829 123,681 51.32 44.36 44.51
Industrials 943,027 39,107 41.47 37.25 37.08
3,352,856 162,788 48.55 42.31 42.34
SMELTER REVENUE:
MARKET REVENUE:
Market Sales
o t&ti;&c' r%'\el%%g%% %%\Zpo%Ese for AG 1-154

Witness: DeAnna Speed

Page 13 of 23 Big
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Electric Energy Revenue — 2014

$ in Thousands)

2014 2013
MWH $ $/IMWH $/IMWH
MEMBER REVENUE:
GROSS:
Rurals 2,448,796 181,796 74.24 59.48
Industrials 943,699 55,090 58.38 49.03
3,392,495 236,886 69.83 56.54
LESS MRSM:
Rurals 2,448,796 24,621 10.05 8.15
Industrials 943,699 8,671 9.19 7.56
3,392,495 33,292 9.81 7.99
NET MEMBER REVENUE:
Rurals 2,448,796 167,175 64.18 51.32
Industrials 943,699 46,419 49.19 41.47
3,392,495 203,594 60.01 48.55
SMELTER REVENUE:
Smelter(s) 3,159,206 191,192 60.52 52.03
MARKET REVENUE:

Market Sales

ELECTRIC ENERGY REVENUE
Case No. 2012-00535
Attachment to Response for AG 1-154
Witness: DeAnna Speed
Page 14 of 23
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Electric Energy Revenue — 2015

($ in Thousands)

2015 2014
MWH $ $/MWH $/MWH
MEMBER REVENUE:
GROSS:
Rurals 2,479,657 189,906 76.59 74.24
Industrials 943,699 57,150 60.56 58.38
3,423,356 247,056 7217 69.83
LESS MRSM:
Rurals 2,479,657 27,629 11.14 10.05
Industrials 943,699 5,911 6.26 9.19
3,423,356 33,540 9.80 9.81
NET MEMBER REVENUE:
Rurals 2,479,857 162,277 65.44 64.18
Industrials 943,699 51,239 54.30 49.19
3,423,356 213,516 62.37 60.01
SMELTER REVENUE:
Smelter 3,159,206 199,689 63.21 60.52
MARKET REVENUE:

Market Sales

ELECTRIC ENERGY REVENUE
Case No. 2012-00535
Attachment to Response for AG 1-154
Witness: DeAnna Speed
Page 15 of 23
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Electric Energy Revenue — 2016

$ in Thousands)

2016 2015
MWH $ $/IMWH $/IMWH
MEMBER REVENUE:
GROSS:
Rurals 2,519,437 198,316 78.71 76.59
Industrials 944,107 59,181 62.68 60.56
3,463,544 257,497 74.34 7217
LESS MRSM:
Rurals 2,519,437 30,064 11.93 11.14
Industrials 944,107 0 0.00 6.26
3,463,544 30,064 8.68 9.80
NET MEMBER REVENUE:
Rurals 2,519,437 168,252 66.78 65.44
Industrials 944,107 59,181 62.68 54.30
3,463,544 227,433 65.66 62.37
SMELTER REVENUE:
Smelter 3,167,862 205,773 64.96 63.21
MARKET REVENUE:

Market Sales

ELECTRIC ENERGY REVENUE
Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed
Page 16 of 23
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Production - Variable Costs — 2013

17

(in Thousands of $)
2013 Budget 2012 (8+4)
Wilson ____ Green Col Station Two _Reid Steam __Reid CT Total Total

Generation MWh (Net) S - s e e 10,282,686
Heat Rate -
MMbtu Burn (Coal) 111,248,380
$/Mmbtu (Coal) 2.18
Total Fuel Cost 246,978
Fuel Cost (Cents / kWh) 2.40
Non-Fuel VO Cost 26,071
Non-Fuel VO (Cents/ kWh) 0.25
ZFOL::: Xab:::nti:fuglc;ﬁ 273,049
Total Variable {(Cents/ kW 2.66

*Station Two Variable Costs are included in Other Power Supply Expense as Purchased Power.

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 17 of 23
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Production - Variable Costs — 2014

in Thousands of $)

2014 Financial Plan 2013 Budget

Wilson Green mooleman Station Two__Reid Steam Reid CT Total Total

Generation MWh (Net)
Heat Rate

MMbtu Burn (Coal)
$/Mmbtu (Coal)

Total Fuel Cost

Fuel Cost (Cents / kWh)
Non-Fuel VO Cost
Non-Fuel VO (Cents/ kWh)

Total Variable Cost
(Fuel & Non-Fuel)

Total Variable (Cents / kWh)fE s

*Station Two Variable Costs are included in Other Power Supply Expense as Purchased Power.

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 18 of 23
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Production - Variable Costs — 2015

(in Thousands of $)

2014
Financial
2015 Financial Plan Plan
Wilson Green Coleman Station Two Reid Steam Reid CT Total Total

Generation MWh (Net)
Heat Rate

MMbtu Burn (Coal)
$/Mmbtu (Coal)

Total Fuel Cost

Fuel Cost (Cents/ kWh)
Non-Fuel VO Cost
Non-Fuel VO (Cents / kWh)

Total Variable Cost
(Fuel & Non-Fuel)

Total Variable (Cents / kWh)f

*Station Two Variable Costs
Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed
Page 19 of 23
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Production - Variable Costs — 2016

(in Thousands of )

2015
Financial
2016 Financial Plan Plan
Wilson Green Coleman Station Two Reid Steam  Reid CT Total Total

Generation MWh (Net)
Heat Rate

MMbtu Burn (Coal)
$/Mmbtu (Coal)

Total Fuel Cost

Fuel Cost (Cents/ kWh)
Non-Fuel VO Cost
Non-Fuel VO (Cents / kWh)

Total Variable Cost
(Fuel & Non-Fuel)

Total Variable (Cents / kWh}]

*Station Two Variable Costs are includedin Other Power Supply Expense as Purchased Power. |

Case No. 2012-00535
Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 20 of 23 L - B
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ELECTRIC CORPORATION



21

Operation Expense-Other Power Supply

(in Thousands of $)

Financial Plan

2012 2012 Forecast 2013

Budget 8+4 Budget 2014 2015 2016
PURCHASED POWER:
SEPA 9,615 8,615
HMP&L Station Two Excess Energy 549 301
Market Purchases 45,186 36,271
Member Passthrough (3,695) (2,483)
Subtotal 51,655 42,704

OTHER POWER SUPPLY COSTS:
HMP&L Station Two

Depreciation 2,598 3,183 3,341 3,462 3,611 3,696
Labor 7,720 8,038
Fuel 40,585 34,057
Variable Operation Expense 6,306 5,072
Property Insurance 382 382

Property Tax 253 177 190 191 193 194
O&M Non-Labor 12,416 11,743
Power Supply Reservation 4,250 3,908
Subtotal 74,510 66,560
Total Operation Expense - Other Power Supply 126,165 109,264

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 21 of 23
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Labor and Labor Overheads (s in Thousands)

Budget Financial Plan
2012 2013 2014 2015 2016
$ Headcount $ Headcount $ Headcount $ Headcount $ Headcount
Production 46,015 441 45,775 437 36,203 351 36,996 351 37,951 351
Transmission 3,083 34 3,286 33 3,234 33 3,321 33 3,410 33
Support 19,583 158 19,737 157 18,900 152 19,476 152 19,932 152
Total* 68,681 633 68,798 627 58,337 536 59,793 536 61,293 536

* Dollars reflect Big Rivers' share of labor/labor overhead expense.
Headcount in 2013 reflects staffing prior to Wilson lay-up. Staffing at 12/31/13 will be 535.

“Churn” of 16 employees in 2013 and 14 employees in all other years is
assumed in the labor dollar calculations.

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness: DeAnna Speed

Page 22 of 23
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Capital Expenditures
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(m Thousands of §)

Production

Transmission

Environmental Compliance Projects
Administration

T

Total Capital Expenditures

Financial Plan

2012
2012 Forecast| 2013
Budget (8+4) Budget 2014 2015 2016

52,359 27,756
12,459 9,270
14,112 479

2,259 1,657

2,116 2,046
83,305 41,208

*Big Rivers' share, includes capitalized interest.

Case No. 2012-00535

Attachment to Response for AG 1-154
Witness! DeAnna Speed

Page 23 of 23
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 155) Please refer to the Speed testimony at page 18, line 21.
Provide documents and presentation materials associated with Board
of Directors’ consideration of the 2014-2016 financial plans. Include

all supporting work papers and documents.

Response) Please see response to AG 1-154.

Witness) DeAnna Speed

Case No. 2012-00535
Response to AG 1-155
Witness: DeAnna Speed
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 156) Please provide coincident peak demands on a monthly
basis for the rurals, large industrials, and each smelter for the yedrs
2010, 2011 and 2012, as well as the hour and date of each

coincident peak.

Response) Please see the attached documents provided with a Petition for
Confidential Treatment on the CONFIDENTIAL CDs accompanying these

responses.

Witness) Lindsay N. Barron

Case No. 2012-00535
Response to AG 1-156
Witness: Lindsay N. Barron
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 157) Please provide non-coincident peak demands on a monthly
basis for the rurals, large industrials, and each smelter for the years
2010, 2011 and 2012, as well as the hour and date of each non-

coincident peak.

Response) Please see response to AG 1-156.

Witness) Lindsay N. Barron

Case No. 2012-00535
Response to AG 1-157
Witness: Lindsay N. Barron
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013
February 28, 2013

Item 158) Please provide monthly energy use for the rurals, large

industrials and each smelter for the years 2010, 2011 and 2012.

Response) Please see the responses to AG 1-128 and AG 1-156.

Witness) Lindsay N. Barron

Case No. 2012-00535
Response to AG 1-158
Witness: Lindsay N. Barron
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013
February 28, 2013

Item 159) Please provide all workpapers associated with Exhibit

Wolfram-3, in electronic spreadsheet format.

Response) Please see the response to AG 1-2.

Witness) John Wolfram

Case No. 2012-00535
Response to AG 1-159
Witness: John Wolfram
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 160) Please refer to Exhibit Wolfram-5, page 1: Please explain
why the witness used “Coincident Peak” allocation for Rural Delivery
Point Service and “Non-Coincident Peak” allocation for Large

Industrial Customer Delivery Point Service.

Response) Under the existing Commission-approved tariffs, the RDS rate is
billed on a coincident peak basis, and the LIC rate is billed on a non-
coincident peak basis. Big Rivers is not proposing to change the billing

basis for either tariff in the instant filing.

Witness) John Wolfram

Case No. 2012-00535
Response to AG 1-160
Witness: John Wolfram
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 161) Please refer to Wolfram Direct at page 18, line 14: Provide
details of activities and backup cost estimates related to all non-

recurring labor expenses related to lay-up of Wilson plant.

Response) The non-recurring labor expenses in the budget related to the
Wilson plant stem from the timing of the lay-up. The fully forecast test
period begins on September 1, 2013, but the proposed reductions in
personnel are not anticipated to be complete until December 2013. Because
the budget included labor at the Wilson plant in September, October and
November of 2013, and because those costs will not be incurred on an on-
going basis after the proposed rates become effective, the amounts
calculated in Reference Schedule 1.10 of Exhibit Wolfram-2 are removed
from the test period. The calculations are provided in Reference Schedule
1.10 and are supported by the labor and labor-related data in the “Big
Rivers 2013 - 2016 Budget” file provided in response to PSC 1-57.

Witness) John Wolfram

Case No. 2012-00535
Response to AG 1-161
Witness: John Wolfram
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2012-00535

Response to the Office of the Attorney General’s
Initial Request for Information
Dated February 14, 2013

February 28, 2013

Item 162) Provide copies of Big Rivers’ RUS Financial and Operating
Report Electric Power Supply, RUS Form 12 or its successor, including
all schedules, for the years ending December 31, 2009; December 31,
2010; December 31, 2011; and December 31, 2012 (when ard if

available).

Response) Big Rivers’ RUS Financial and Operating Report Electric Power
Supply, including all schedules, for the years ending December 31, 2009;
December 31, 2010; and December 31, 2011 are attached to this response.
Big Rivers’ Preliminary RUS Financial and Operating Report Electric Power
Supply for the year ending December 31, 2012 is also attached to this
response. The Final RUS Financial and Operating Report Electric Power
Supply for the year ending December 31, 2012, including all schedules, will
be provided when available. Portions, K of this document are provided

pursuant to a petition for confidentiality.

Witness) Billie J. Richert

Case No. 2012-00535
Response to AG 1-162
Witness: Billie J. Richert
Page 1 of 1



CrOlMingRY  foson

Henderson, KY 42419-0024

lg & Uk 270-827-2561
ZLECTRIC CORPGRATION www . bigrivers.com

February 1, 2013

Mr. Victor T. Vu

Director, Power Supply Division
USDA/RUS

- 1400 Indépendence Avenue, SW, Stop 1568
Washington, DC 20250 1568

RE: PRELIMINARY RUS Financial and Operating Report Electric Power Supply

Dear Mr. Vu:

For your information, enclosed are the preliminary Operating Reports, Parts A, B, C, D, F
and [ for the year ending December 31, 2012.

If you have any questions, please contact Donna Windhaus, Manager General
Accounting, at (270) 844-6167.

Sincerely,
BIG RIVERS ELECTRIC CORPORATION

e ﬁ /M"/(/

BﬂlleJ Rx ert, CPA, CITP
Vice President Accounting, Rates, and CFO

BJR/msb
Enc