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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28,2013 

I tem 1) Please state whether the company will agree to update i ts  

responses to all data requests when the company updates its filing 

from budgeted to actual amounts. 

Response)  Big Rivers will update its responses as required by law, as 

ordered by the Commission, or as it otherwise deems appropriate. 

Witness) Counsel 

Case No. 2012-00535 
Response to AG 1-1 

Witness: Counsel 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

I tem 2) Provide an electronic spreadsheet copy of all supporting 

workpapers, calculations and source documents for the models 

provided by Big Rivers in response to PSC 1-57 with formulas, links 

and references intact. 

Response)  All of the electronic spreadsheet copies of workpapers, 

calculations and source documents for the models provided in the response 

to PSC 1-57 are included with that response and the response to AG 1-239. 

Witness) John Wolfram 

Case No. 2012-00535 
Response to AG 1-2 

Witness: John Wolfram 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 3) On an ongoing basis, please describe steps and actions 

being taken by Big Rivers, if at all, in anticipation of filing for 

bankruptcy reorganization, the current status of those steps and 

actions, and anticipated further steps, actions and anticipated 

t i  mi ng. 

Response) Big Rivers objects to this request on the grounds that it seeks 

information that is protected by the attorney-client and attorney work 

product privileges. Notwithstanding this objection, but without waiving it, 

Big Rivers states that it has developed and is in the process of implementing 

a mitigation plan to preserve its financial position notwithstanding the 

smelter termination notices. There are no plans in place for Big Rivers to 

file for bankruptcy reorganization. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness) Mark A. Bailey 

Case No. 2012-00535 
Response to AG 1-3 

Witness: Mark A. Bailey 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 28, 2013 

Item 4) On an ongoing basis, please provide documents which 

show analysis conducted by or for Big Rivers regarding the potential 

disposition of: (a) Big Rivers’ transmission assets; and/or (b) any of Big 

Rivers’ generating units. 

a. H a s  Big Rivers considered selling all or any portion of its 

transmission assets to an independent transmission 

operator? If not, why not? 

Response) Big Rivers objects to this request on the grounds that it seeks 

information that is protected by the attorney-client and attorney work 

product privileges. Notwithstanding this objection, but without waiving it, 

Big Rivers states that it has no documents showing analysis conducted by 

or for Big Rivers regarding the potential disposition of its transmission 

assets. Please see the response to  PSC 2-18 for information regarding the 

disposition of any of Big Rivers’ generating units. 

a. Big Rivers has not considered selling all or any portion of its 

transmission assets to an  independent transmission operator. 

Big Rivers has a responsibility to reliably provide power to its 

Members. To meet that responsibility, Big Rivers owns, 

operates, and maintains its own transmission assets. 

Case No. 2012-00535 
Response to AG 1-4 

Witnesses: David G. Crockett (subpart a) and Robert W. Berry 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

1 
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To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deerns appropriate. 

Robert W. Berry and David G. Crockett (subpart a) 

Case No. 2012-00535 
Response to AG 1-4 

Witnesses: David G. Crockett (subpart a) and Robert W. Berry 
Page 2 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 5) On an ongoing basis, please provide documents which 

show the substance and status of conversations between Big Rivers 

and the creditors. 

Response)  Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Big Rivers also objects to this request on 

the grounds that it seeks information that is irrelevant and not likely to lead 

to the discovery of admissible evidence. Notwithstanding these objections, 

but without waiving them, please see the responses to KIUC 1-2 and KIUC 

1-3. The correspondence and documents provided with these responses 

show the substance and status of conversations between Big Rivers and the 

creditors since January 1, 2012. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

i t  will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-5 

Witness: Billie J .  Richert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Item 6) On an ongoing basis, please provide documents which 

show the substance and status of conversations between Big Rivers 

and the credit rating agencies. 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Big Rivers also objects to this request on 

t.he grounds that it seeks information that is irrelevant and not likely to lead 

to the discovery of admissible evidence. Notwithstanding these objections, 

but without waiving them, please see the response to AG 1-54. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-6 

Witness: Billie J. Richert 
Page 1 of 1 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 , 2 0 1 3  

Item 7) Please provide the Ccfinal” Financial Model produced to the 

Commission in the “Unwind” case (2007-00455), in electronic 

spreadsheet format with all formulae intact. 

Response) Please see the attached electronic spreadsheet with all formulae 

intact. This is being provided with a petition far confidential treatment and 

on the CONFIDENTIAL CDs accompanying these responses. 

Witness) Travis A. Siewert. 

Case No. 2012-00535 
Response to AG 1-7 

Witness: Travis A. Siewert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 8) Please provide a narrative description of all measures Big 

Rivers has undertaken in an attempt to keep Alcan Primary Products 

Corporation [“Alcan7)l and Century Aluminum of Kentucky General 

Partnership [“Century7y on its system. Include in your description any 

discussions with government officials at the federal, state, county 

and / or municipal levels, and provide copies of any and all relevant 

documents in this regard. 

Response)  Big Rivers ob-jects to the extent that this request seeks 

information that is subject to the attorney-client and attorney work product 

privileges. Notwithstanding this objection, and without waiving the same, 

Big Rivers states as follows. 

There have been numerous meetings and discussions with the two 

aluminum smelters since ,January 201 1,  in an attempt to resolve their 

financial issues. Big Rivers has on more than one occasion supported the 

smelters’ quest for assistance, such as supporting the use of the coal 

severance tax, suggesting to eliminate the cost of service disparity bet.ween 

rate classes, and proposing to eliminate the contract premiums the smelters 

agreed to during the 2009 Unwind. The smelters have declined these offers 

on more than one occasion. In May of 2012, Big Rivers agreed to discuss a 

concept where it would allow Century and Alcan to obtain their power 

supply from the wholesale market contingent upon Commission approval 

and the following four conditions: 1) a timeline that would allow Big Rivers 
Case No. 2012-00535 

Response to AG 1-8 
Witness: Robert W. Berry 

Page 1 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

to file a rate case to offset the revenue impact caused by the smelters’ 

departure; 2) both smelters must support the plan; 3) they must pay Big 

Rivers’ incremental cost associated with the transaction; and 4) if they exit 

the system, they must agree that Big Rivers has no further obligation to 

serve them in the future. 

Several meetings and conversations took place between May and 

A u g u s t  with the Kentucky Cabinet for Economic Development, the 

Governor’s office, and legislators in an attempt to find a solution to the 

smelters’ issues. The Energy and Environment Legislative Committee also 

initiated a study of the Energy Rate Impacts on Kentucky Industry 

(http: / /www.caenergy.com/ downloads/ Morey-Kirsch-Ken tucky-Energy-Rat 

e-Impacts-20 12 .pdf). 

In addition, Big Rivers has also held several meetings with Alcan to 

discuss options to mitigate its rate increase that will result from Century’s 

contract termination. Big Rivers also continues to negotiate with Century 

Aluminum to allow it to obtain its power from the wholesale market. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-8 

Witness: Robert W. Berry 
Page 2 of 2 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIWERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

1 I tem 9) 

2 

Please provide copies of the notices of termination that 

both Alcan and Century provided to Big Rivers. 

3 

4 Response)  Please find attached the requested copies of the notices of 

5 

6 

7 Witness) Mark A. Bailey 

termination that both Alcan and Century provided to Big Rivers. 

Case No. 2012-00535 
Response to AG 1-9 

Witness: Mark A. Bailey 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOIUlTION 
FOR A GENERAL ADJUSTMENT IN RATES 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

Item 10) Please provide any and all presentations Big Rivers made 

to  any and all rating agencies, investment firms, investment banking 

institutions, investment advisory services, credit support institutions, 

private placement firms, participants in existing or proposed lines of 
credit, institutional investment groups or other entities of any type 

regarding Big Rivers’ financing, since January 1,  201 1.  

Response)  Please find, on the CONFIDENTIAL CD, all relevant documents 

relating to presentations Big Rivers made to the aforementioned groups 

regarding Big Rivers financing since <.January 1, 201 1. Also, please see the 

Responses to KIUC 1-19 in Case No. 2012-00492, and KIIJC 1-1, 1-3, and 

1-15 in Case No. 2012-001 19. 

Witness) Billie J. Richert . 

Case No. 2012-00535 
Response to AG 1-10 

Witness: Billie J. Richert 
Page 1 of 1 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

Provide copies of any and all correspond nee and 

documents of any type or  sort between Big Rivers and Goldman Sachs 

relevant to Big Rivers’ proposed refinancing which is the subject QJ 

Case No. 201 2-00492. 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Big Rivers also objects to this request on 

the grounds that it seeks information that is irrelevant and not likely to lead 

to the discovery of admissible evidence. Notwithstanding these objections, 

but without waiving them, please see Big Rivers’ response to Item 1-3 of the 

initial request for information by the Kentucky Industrial Utility Customers 

(“KIUC”) dated January 3,  2013, in Case No. 2012-00492 for copies of 

correspondence and documents between Big Rivers and Goldman Sachs 

relevant to Big Rivers’ proposed refinancing which is the subject of Case No. 

20 12-00492. 

Witness) Billie J .  Richert 

Case No. 2012-00535 
Response to AG 1-11 

Witness: Billie J. Richert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 12) PZease provide copies of credit reports for Big Rivers 

between January 1,  2011  and the present from the major credit 

rating agencies (Moody’s S&P, and Fitch). 

Response) Please see the response to AG 1-3 in Case No. 2012-00492 for 

copies of credit reports for Big Rivers from the three rating agencies from 

.January 1, 2011 through January 3,  2013. Please see the response to AG 

1-54 for copies of credit reports for Big Rivers from the three rating agencies 

since ,January 3,  2013. 

Witness) Billie J .  Richert 

Case No. 2012-00535 
Response to AG 1-12 

Witness: Billie J .  Richert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

Item 13) Please provide the corporate credit and bond ratings 

assigned to Big Rivers since the year 2009 by S&P, Moody’s and Fitch. 

For any change in the credit and/or bond rating, please provide a 

copy of the associated report. 

Response)  Please see the attachments to the response for AG 1-4 in Case 

No. 2012-00492 for the corporate credit and bond ratings assigned to Big 

Rivers since the year 2009 by S&P, Moody’s and Fitch through January 3 ,  

2013. Please see the response to AG 1-54(c) for copies of credit reports for 

Big Rivers from the three rating agencies since ,January 3,  20 13. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-13 

Witness: Billie J. Richert 
Page 1 of 1 
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APPLICATION OF BIG RIWERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

I tem 14) PZease describe the potentia1 ramifications, if any, the 

company may face if i t  faiZs to maintain an investment grade credit 

rating from at Zeast two rating agencies. 

Response)  Please see the response to AG 1-210 in the present case, and 

the responses to Items 19 and 2 1  of the initial request for information by 

Alcan Primary Products Corporation dated January 3 ,  2013, in Case No. 

20 12-00492. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-14 

Witness: Billie J .  Richert 
Page 1 of 1 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

I tem 15) Provide a copy of any and all agreements by which Big 

Rivers, through its member, Kenergy, provides electric service to the 

two smelters. 

Response) Please see the documents responsive to this request provided on 

the PUBLIC CDs accompanying these responses. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-15 

WitnessRobert  W. Berry 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

I tem 16) Please provide the financia2 model runs modified to 

reflect: 

a. The amended refinancing request currently before the PSC 

in Case No. 2012-00492; and, 

b. The notice of termination provided by Alcan. 

Response)  Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Notwithstanding this objection, but 

without waiving it, Big Rivers states as follows. 

a. Please see the response to PSC 2-13. 

b. Please see the response to PSC 2-1. 

Witness) Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-16 

Witness: Travis A. Siewert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

I tem 17) Please provide Financial Model Ccsensitivityyy runs 

performed by Big Rivers since August 2012 which use alternate 

assumptions regarding: 

a. departure of smelter load; 

b. debt financing; 

e. market prices for off-system sales; 

d. alternative scenarios regarding implementation of the 

h a d  Concentration Analysis and Mitigation Plan; and/or 

e. any other alternate assumptions to those contained in the 

financial model presented in this case. 

Response)  Big Rivers objects to this request on the grounds that it seeks 

information that. is irrelevant and not likely to lead to the discovery of 

admissible evidence. Big Rivers also objects to this request on the grounds 

that it is overly broad and unduly burdensome. Notwithstanding these 

objections, but without waiving them, please see the financial model runs 

on the accompanying CD, provided pursuant to a petition of confidentiality. 

These financial model runs were prepared in September of 2012. 

Witness) Travis A. Siewert 

Case No. 2012-00535 
Response to AG 1-17 

Witness: Travis A. Siewert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CQRPOFUTION 
FOR A GENERAL ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

I tem 18) 

and projected) in Big Rivers’ off-system sales. 

Please provide the reasons for the decreases (both historic 

a. Given that utilities throughout the eastern U.S. will be 

shutting down many coal-fired generation plants, does Big 

Rivers foresee a potential for increasing its off-system 

sales? If so, when? If not, why not? 

Response)  A s  indicated on the attached chart, Big Rivers’ off-system sales 

margins rose from 201 0 to 201 1 despite the fact that market prices were 

lower in 20 1 1 by more than 10% versus 20 10. The increased margins were 

driven primarily by increased volumes. Became Big Rivers joined MISO in 

December 2010, it had the opportunity to sell every available MW into the 

MISO market. Because Big Rivers’ units are very efficient and have 

extremely competitive variable costs, MISO dispatched Big Rivers’ units 

often in 20 1 1. The utilization of Big Rivers’ units rose significantly in 20 11 

as a result of M I S 0  integration. 

From 201 1 to 2012, Big Rivers saw a significant drop in off-system 

sales margins driven primarily by a decline in market prices. Because the 

market price of power dropped significantly, Big Rivers’ generating units did 

not “clear the market” in as many hours, resulting in lower sales volumes. 

Declining market prices also drove lower sales margins on the MWs that did 

“clear the market . ” 
Case No. 2012-00535 
Response to AG 1-18 

Witness: Robert UT. Berry 
Page 1 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOMTION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Big Rivers’ off-system sales margins are not forecasted to increase 

significantly for the next few years because depressed wholesale market 

prices will drive low sales volumes and margins per MWh. 

a. Big Rivers believes coal generating units that are not in 

compliance with MATS standards, and not working to come into 

compliance, will likely be coming offline by April 2015. While 

some regulated utilities have chosen to build combined cycle 

gas  generation to replace those generating units, most 

merchant companies will decommission their coal plants and 

not replace that supply. This decline in supply should have a 

positive impact on wholesale market prices. Likewise, national 

economic turnaround and/or an increase in natural gas pricing 

would also have positive impacts on the wholesale price of 

power, if they occur. Any increases in either capacity or energy 

market prices, whether driven by supply or demand drivers, will 

allow Big Rivers’ generators to “clear the market” more often, 

thus resulting in increased off-system sales. Big Rivers is 

striving to increase its off-system sales as much as possible to 

provide additional value to its Members. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-18 

Witness: Robert W. Berry 
Page 2 of 2 
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BIG RIVERS ELECTRIC CORPORATION 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

I tem 19) Please state whether any studies currently are being 

conducted, or have been conducted pertaining to congestion 

constraints which could inhibit the ability of Big Rivers to sell its 

excess power off system. If any, please identify any and all such 

studies and provide copies of same. 

Response)  Big Rivers completed a study entitled “Bulk Transmission 

System Assessment” in support of and included in its filing of an application 

for a Certificate of Public Convenience and Necessity in Commission Case 

No. 2007-00177. Big Rivers requested and M I S 0  Completed a study entitled 

“First Contingency Incremental Transfer Capability Study” dated July 6, 

201 1. A redacted copy of that study report is provided in response to PSC 

2-24. Neither of these studies indicated that a transmission constraint will 

inhibit Big Rivers’ ability to sell its excess power off system. 

Witness) David G. Crockett 

Case No. 2012-00535 
Response to AG 1-19 

Witness: David G. Crockett 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 28,2013 

Item 20) Please state whether the completion of Big Rivers’ 

transmission expansion plans, in particular but not limited to the 

Vectren 345 kV interconnection, would make i t  possible for Big Rivers 

to wheel power into the service territories of American Electric 

Power’s members’ service territories (including but not limited to 

Kentucky Power Co.). If not, why not? 

Response)  Big Rivers states that the completion of Big Rivers’ Phase 1 and 

Phase 2 transmission expansion projects and the M I S 0  Vectren 345 kV 

interconnection project have increased both the import and export transfer 

capabilities of Big Rivers’ system, but they did not specifically give Big 

Rivers the ability to wheel power into the service territories of American 

Electric Power’s members. 

Witness) David G. Crockett 

Case No. 2012-00535 
Response to AG 1-20 

Witness: David G. Crockett 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

1 I tem 21) Reference the application in general, regarding the 
2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

amounts of the requested rate increases. 

a) Confirm that the application states that the increase Big 

Rivers is seeking for the rural class is $40.7 million, or 
29.4%, and that the increase for the large industrial class, 
i f  approved, would be $8.2 million, or 17.9%. Confirm also 
that these calculations are calculated gross of the Member 
Rate Stability Mechanism ~ M R S M ’ y .  

b) Reference the Motion of KIUC for Big Rivers to File a 
Corrected Notice (CCKIUC Motion”). Confirm that in this 

motion, KIUC states the actual increases (in percentages) 
will be 38.4% for the rural class, and 27.0% for the large 

14 industrial class, when the proposed increases are 

15 

16 e) Reference 3 ig  Rivers’ Response to KIIUC’s Motion, wherein 
17 Big Rivers states that the projected increases, when 
18 calculated net of the MRSM, total 35.8% for the rural 

19 

20 d) Please clarify the projected increases for both classes, 

2 1  

22 

calculated net of the MRSM. 

class, and 22.1% for the large industrial class. 

both gross of the MRSM and net of the MRSM. 
e) Please state whether the notices the member distribution 

23 cooperatives will publish in their rate flow-through cases 
Case No. 2012-00535 
Response to AG 1-21 

Witness: John Wolfram 
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BIG RIVERS ELECTRIC CORPORATION 

Rurals 

Large Industrials 
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10 

Percentage 

Gross Net 
Total $ 

$ 40,676,278 29.4 Yo 35.8 Yo 

$ 8,247,929 17.9 Yo 22.1 Yo 

11 

12 

13 

14 

Smelter $ 25,551,913 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

15.6 Yo 15.6 Yo 

21.4 Yo 23.7 Yo 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14, 2013 

February 28,2013 

will be based on the calculations gross of the IMRSM or net 

of the IMRSM. If gross, explain fully why. 

Response) 

a. Confirmed. 

b. Confirmed. 

c. Confirmed. 

d. The projected increases, gross and net of the MRSNI, are as 

follows. 

Increases by Rate Class IF 
Rate Class 

Please see the response to PSC 2-35 for the supporting 

calculations. 

Case No. 2012-00535 
Response to AG 1-21 

Witness: John Wolfram 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENEML ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

1 e. Big Rivers is not responsible for the notices published by the 

2 member distribution cooperatives in their rate flow-through 

3 

4 

cases. 

5 Witness) John Wolfram 

Case No. 2012-00535 
Response to AG 1-21 

Witness: John Wolfram 
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APPLICATION OF BIG RIWERS ELECTRIC CORPORATION 
FOR A GEMEIRAL ADJUSTMENT IN ]RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I t e m  22) Regarding Big Rivers’ proposal to recover the 
approximately $63 million of revenue which will be lost once Century 
leaves Big Rivers’ system, please confirm that this figure represents 

stranded costs which will be passed onto the remaining ratepayers. If 
Big Rivers does not agree, please provide a complete explanation as to 

why not. 

a. At the time the “Unwind Case” (Case No. 2007-00455) was 
underway, and during the five-years period during which 
Big Rivers negotiated the Unwind, did it not foresee the 
potential for stranded costs? If not, why not? 

b. Why should stranded costs be passed on to non-smelter 
ratepayers? 

e. ExpZain why stranded costs should not be paid by Big 

Rivers’ creditors. 

Response)  Big Rivers confirms that the portion of the total revenue 

deficiency sought in this proceeding that is related to the Century contract 

termination (e.g. approximately $63 million of the total $74.5 million 

requested) should be recovered from the remaining members. Big Rivers 

disagrees with the characterization of these costs as “stranded costs.” This 

applies to all of the sub-parts of this data request. 

Case No. 2012-00535 
Response to AG 1-22 

Witness: John Wolfram 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

a. At  the time the Unwind Case was underway and during the 

Unwind negotiations, Big Rivers recognized the risk that Big 

Rivers and its members faced regarding the potential 

termination of one or both smelter contracts. This is evidenced 

by, among other things, the existence of the Transition Reserve 

fund described in the Direct Testimony of Ms.  Billie J. Richert, 

by the limitations on the one-year termination notice provisions 

in the Smelter Agreements, and by the construction of the 

Phase 2 Transmission Projects described in the Direct 

Testimony of Nlr. David G. Crockett. 

Since the closing of the Unwind, Big Rivers has continued 

to manage the risks associated with providing service for the 

smelters. This is evidenced by the development of Big Rivers’ 

Load Concentration Analysis and Mitigation Plan and by the 

record in Big Rivers’ last rate filing in Case No. 2011-00036. 

Please see the response to AG 1-49. 

Other parties have recognized these risks as well. The 

Commission mentioned Big Rivers’ consideration of this risk in 

its final order in Case No. 2007-00455.1 The credit rating 

“After analyzing the risks associated with supplying power to the Smelters, including 
operating and maintaining generation, load concentration, fuel supply, and financial risks, 
Big Rivers decided to enter into discussions to terminate, or “unwind,” the 1998 lease 
transactions and agreements, with the intent of obtaining significant compensation for 

1 

Case No. 2012-00535 
Response to AG 1-22 

Witness: John Wolfram 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

agencies noted the risks in their reviews of Big Rivers, including 

the reports provided in  Exhibit Richert-7. 

For these reasons, it is clear that Big Rivers and other 

interested parties fully recognized the load concentration risk 

that Big Rivers and its members faced at  the time of the Unwind 

6 and beyond. 

7 b. Big Rivers should be able to raise rates to make u p  for this 

8 revenue shortfall. Big Rivers expects to mitigate the portion of 

9 the revenue deficiency attributable to the Century contract 

termination by working to secure other customers, increase off- 10 

11 

12 

system sales, or otherwise mitigate this situation in the 

foreseeable future. Please see the response to PSC 2- 18. 

13 

14 

c. Big Rivers is not aware of circumstances in which utility costs 

are directly assumed by the utility’s creditors. 

15 

16 Witness) ,.John Wolfram 

assuming those risks.” Commission Order dated March 6, 2009 in Case No. 2007-00455, 
March 6, 2009, Page 7. 

Case No. 2012-00535 
Response to AG 1-22 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN UTES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s Initial Request for 
Information 

dated February 11, 2013 

February 28, 2013 

Item23) Now that both Century and Alcan have provided their 
respective notices of termination to both Big Rivers and Kenergy, will 
any smelter agreements remain in force and effect? If so, identify 

precisely which one(s). 

a. Will Big Rivers continue to use the “Contract TIER” principle 
which was an essential aspect of the smelter agreements? If so, 
state why. Explain in complete detail. 

b. What discussions / negotiations has Big Rivers had with Century 
and/or Alcan regarding contract TIER since February 201 2? 
Provide a complete description with any documents related to 

same. 

Response) The existing smelter service agreements will remain in effect 

until their respective termination dates. On the contract termination dates, 

all agreements relating to electric service obligations terminate, but the 

smelter parent guaranties survive. 

a. No. 

b. Big Rivers is not aware of any negotiations/discussions regarding 

Contract TIER. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-23 

Witness: Robert W. Berry 
Page 1 of 1 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENEIWL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 24) Please reference the Application at p.  4, wherein Big 

Rivers asserts that the effective date of new rates must coincide with 

the date of Century’s departure from the Big Rivers system, that of 
August 20, 2013. 

a) What will happen if  the PSC does not approve Big Rivers’ 
proposed rates, especialZy by the date requested? 

b) Now that Alcan has given its notice of termination, will 
Big Rivers change the effective date of new rates? If not, 
why not? 

Response)  

a) Big Rivers objects to this request on the grounds that Big Rivers 

has previously provided all information and documents 

necessary for the intervenor to determine the response without 

further input. Notwithstanding this objection, but without 

waiving it, please see Section IV of the Direct Testimony of Mark 

A. Bailey and Sections IV, VI and VI1 of the Direct Testimony of 

Billie J. Richert. If the Commission does not issue an order by 

the proposed effective date, Big Rivers reserves the right to 

place the proposed rates into effect subject to refund. 

b) No. Please see the Response to PSC 2-1. 
Case No. 2012-00535 
Response to AG 1-24 
Witness: Mark Bailey 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 , 2 0 1 3  

1 

2 Witness) Mark A. Bailey 

Case No. 2012-00535 
Response to AG 1-24 
Witness: Mark Bailey 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENEF2AL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

Item 25) 

program. 

a. 

b. 

C. 

d ,  

e. 

f. 

State whether Big Rivers maintains a risk management 

If so, please identify the areas of risk the plan covers. 

Please provide a copy of any risk manual the company 

maintains. 

State whether the company has ever retained the services 
of any consultants to address risk management, and if so, 

please provide a copy of any and all reports generated by 
any such consultants. 

State whether the company has a risk management 
committee, or any committee that addresses risk 

management. If so, identify all persons, together with 

their respective credentials, who are members of the 

committee. 

State whether Big Rivers has an audit committee, or any 

other committee which addresses risks that do or could 

arise in an audit committee. If so, identify all persons who 
are members of the committee. 
State whether any committee dealing with Risk 

Management in general, and any committee which deals 
with risks that an Audit eommittee would traditionally 
address, has ever addressed the financial risks of losing 

Case No. 2012-00535 
Response to AG 1-25 
Witness: Mark Bailey 

Page 1 of 4 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

1 

2 

3 g* 
4 

5 

6 Response)  

7 

8 a. 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

2.1 

22 

one or both smelters. If so, provide a list of any and all 

reports produced by any such committee. If not, why not? 

Please provide copies of the minutes of any such 

committees, and any documents related to same. 

Big Rivers maintains a risk management program. 

Big Rivers’ Risk Management program is comprehensive and 

covers all facets of the business. Big Rivers’ Enterprise Risk 

Management (ERM) Policy sets forth the following risk 

management objectives : 

0 to maintain risk within desired tolerances for a defined 

period in the future, 

to mitigate price volatility to the Members, 

to maintain a proactive safety, health, and loss prevention 

program designed to protect life and property, provide a 

hazard-controlled work environment, and comply with all 

applicable regulations, 

to meet lender debt covenants, 

to maintain financial liquidity within desired tolerances, 

to maintain an investment grade credit rating, 

to enhance the value of Big Rivers’ assets/resources, 

0 

0 

0 

0 

0 

0 

Case No. 2012-00535 
Response to AG 1-25 
Witness: Mark Bailey 

Page 2 of 4 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

to ensure that. the risks of business challenges including 

load changes are effectively managed, 

to participate in commodity markets and derivative 

instruments for hedging and not for speculative purposes, 

and to develop an ERM culture throughout the 

organization and provide for an ongoing strategic 

planning process. 

b. Please find attached Rig Rivers' Risk Management Policy. 

c. Big Rivers objects that this request is overbroad and unduly 

burdensome. I t  further objects that the use of the word 

"consultant" is unduly vague and ambiguous in the context of 

this request. Big Rivers also objects to this request on the 

grounds that it seeks information that is protected by the 

attorney-client and attorney work product privileges. 

Notwithstanding these objections, without waiving them, Big 

Rivers states that it has not retained any consultants. 

d. Big Rivers has an internal risk management committee (IRMC) 

that meets monthly and consists of the following individuals: 

0 

0 

0 Billie Richert - Vice President Accounting, Rates, and 

Mark Bailey .- President and Chief Executive Officer 

Bob Berry - Chief Operating Officer 

CFO 

Case No. 2012-00535 
Response to AG 1-25 
Witness: Mark Bailey 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOMTION 
FOR A GENEML ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 28, 2013 

e 

0 

Lindsay Barron - Vice President Energy Services 

David Crockett - Vice President System Operations 

3 e James Haner - Vice President Administrative Services 

4 0 Dean Lawrence - Director Risk Management and 

5 Strategic Planning 

6 0 Marty Littrel - Director Communications and Community 

7 

8 

Services 

Eric Robeson - Vice President Environmental Services 

9 and Construction 

10 

11 risks of the organization. 

1 2  f. Big Rivers’ Internal Risk Management Committee regularly 

13 discusses the concentration risk inherent to Big Rivers’ current 

14 load. The group provided significant input to the Load 

15 Concentration Analysis and Mitigation Plan provided under 

16 

17 

18 

19 petition for confidential treatment. 

e. Big Rivers’ Internal Risk Management Committee manages the 

petition for confidential treatment in the response to AG 1-89. 

g. Please find attached the minutes of Big Rivers’ IRMC meeting 

from January 2012 through January 2013 submitted under 

20 

21  Witness) Mark Bailey 

Case No. 2012-00535 
Response to AG 1-25 
Witness: Mark Bailey 
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ELECTRIC CORPORATION 

BOARD POLICY = 
Policy Number 109 Page 1 o f  14 

Original Effective Date 07/16/2009 Approved By: 
Original Approval Date 06/15/2007 1 1 Board 1 
Date Last Revised 02/21/2012 

Subject: Enterprise Risk Management (ERM) Policy 

1. Policv Purpose 

The purpose of this document is to formalize the policies of Big Rivers Electric Corporation (“Big 
Rivers”) regarding managing its enterprise-wide risks. Accordingly, this policy will set forth Big Rivers’: 

0 risk management objectives, 
0 

0 

risk governance structure and responsibilities, 
scope of business activities governed by this policy and the list of associated ERM guidelines and 
policy documents, and supporting risk management policies. 

Big Rivers intends that risk management will support the advancement of its strategic business plan, and 
will properly manage its business and financizl risks through: 

0 prudent oversight, 
0 

0 

adequate mitigation of risks consistent with Big Rivers’ risk tolerance, and 
sufficient internal controls and procedures. 

Managing the enterprise-wide risks of Big Rivers’ business entails the coordination of resources and 
activities among all departments within Big Rivers. 

2. Risk Management Obiectives 

Big Rivers exists primarily to safely deliver low-cost, reliable wholesale power, and cost effective shared 
services desired by its Members. Managing Big Rivers’ risk is consistent with that mission, and serves 
the following objectives: 

e 

0 

0 

0 

0 

0 

e 

0 

0 

0 

to maintain risk within desired tolerances for a defined period in the future, 
to mitigate price volatility to the Members, 
to maintain a proactive safety, health, and loss prevention program designed to protect life and 
property, provide a hazard-controlled work environment, aiid coinply with all applicable regulations, 
to meet lender debt covenants, 
to maintain financial liquidity within desired tolerances, 
to maintain an investment grade credit rating, 
to enhance the value of Big Rivers’ assetshesources, 
to ensure that the risks of business challenges including load changes are effectively managed, 
to participate in commodity markets and derivative instruments for hedging aiid not for speculative 
purposes, and 
to develop an ERM culture throughout the organization and provide for an ongoing strategic planning 
process. 

Case No. 2012-00535 
Attachment for Response to AG 1-25b 

Witness: Mark A. Bailey 
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BOARD POLICY = 
Policy Number 109 Page 2of14  ELECTRIC CORPORATION 

Original Effective Date 07/16/2009 Approved By: 
Original Approval Date 06/15/2007 1 Board 1 Subject: Enterprise Risk Management (ERM) Policy 

Date Last Revised 02/21/2012 

3. Risk Governance Structure and Responsibilities 

Risk governance will follow a top-down approach whereby the Board of Directors (“Board”) identifies 
Big Rivers’ risk management objectives and provides risk management oversight. Supporting controls, 
policies and procedures will be implemented and aligned throughout the risk governance structure, with 
distinct roles and responsibilities that result in a risk control environment. Governance and controls 
include the organizational structure, policies, reporting process and procedures that support Big Rivers’ 
business models, risk tolerances, power supply objectives, financial objectives, safety objectives, and 
segregate responsibilities appropriately. 

a. Board - ERM Duties 

€8 

€8 

e 

€8 

e 

0 

€8 

e 

€8 

€8 

€8 

e 

e 

Has a basic understanding of ERM, 
Approves Big Rivers’ ERM objectives, and the president and chief executive officer’s 
(“CEW) authority limits to conduct risk management transactions, 
Approves no less than annually a resolution of the energy supply goals (e.g., fuel cost, 
production targets), and financial goals (e.g., liquidity, TIER, rates, costs, net margin). 
These goals shall be consistent with the Board’s desired risk management objectives, 
time horizons, and risk tolerance for managing enterprise risk, 
Approves, periodically reviews, and makes recommended changes to the ERM Policy 
that establishes an overall framework for evaluation, management, and control of risk, 
Approves participation in specific commodity markets and derivative instruments, 
Oversees the risk management activities of Big Rivers, 
Establishes scope and frequency for management reporting to the Board, 
Periodically reviews risk exposures and compliance with policies and procedures, 
Discusses Big Rivers’ major financial risk exposures and the steps management has taken 
or will take to mitigate, control, and monitor such exposures, 
Reviews and approves any new commodity products, locations, or markets, 
Approves management staff to serve as members of an Internal Risk Management 
Committee (“IRMCy7), 
Receives reports by the risk management function on Big Rivers’ compliance with its 
risk policies, 
Reviews and approves the energy risk identification and exposure management 
guidelines (Appendix A). 

b. CEO - Risk Management Responsibilities and Duties 

€8 Recommends staff to serve as members of the IRMC, 
e Has authority to transact within the limits set by the Board in the Trading Authority 

Policy, 
€8 Approves proper organization, separation, or consolidation of functional activities, 

Case No. 2012-00535 
Attachment for Response to AG 1-25h 

Witness: Mark A. Bailey 
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Original Effective Date 07/16/2009 
Original Approval Date 06/15/2007 
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Subject: Enterprise Risk Management (ERM) Policy Approved By: 

Board 

0 Assures prudent administrative procedures are established for execution of commodity 
and derivative transactions, contract controls, credit controls, trading controls, enterprise- 
wide risk monitoring and measurement, settlement controls, and other risk management 
activities, 
Ensures that the identification and quantification of risks and related risk mitigation 
strategies are integrated into the strategic planning process, 
Establishes and maintains an effective working relationship with ACES Power Marketing 
(“APM”). 

e 

e 

e. IRMIC - Responsibilities and Duties 

Membership shall be comprised of seven executive voting committee members: 
1. CEO 
2. VP Production 
3.  VP Accounting and Interim CFO 
4. VP Administrative Services 
5. VP System Operations 
6 .  VP Environmental Services and Construction 
7. Communications and Community Relations Manager 

The VP Governmental Relations and Enterprise Risk Management shall participate as a non- 
voting member of the committee and serve as the IRMC chairperson. The chairperson shall be 
responsible for keeping, or causing to be kept, a true and complete record of the proceedings. 
Other non-voting participants shall participate in the meetings as determined by the executive 
voting committee members. 

The IRMC establishes a forum for discussion of Big Rivers’ significant risks and must develop 
guidelines required to implement an appropriate risk management control infrastructure, which 
includes implementation and monitoring of compliance with Big Rivers’ ERM-related policies. 
The IRMC executes its risk management responsibilities through direct oversight and prudent 
delegation of its responsibilities to the risk management function, as well as to other company 
personnel. 

Responsibilities include: 

Reviews and recommends the ERM-related policies and oversees enforcement by the risk 
management function, 
Ensures that risk management objectives, risk tolerance, and authority limits are 
employed throughout Big Rivers, 
Receives reports by the risk management function concerning Big Rivers’ compliance 
with its risk policies, controls, and procedures, in accordance with established policies, 
controls, and procedures, 
Recommends to the CEO the proper organizational structure, separation or consolidation 
of functional risk management activities, 
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BOARD POLICY = 
Policy Number 109 Page 4of14 

Approved By: 

Board 
Subject: Enterprise Risk Management (ERM) Policy 

0 

e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

e 

Reviews and approves proposed risk management strategies for strategic fit, risk 
exposure consistent with risk tolerance, and reporting and control requirements, 
Ensures approved strategies are consistent with Big Rivers’ approved strategic business 
plan, risk management objectives, approved risk tolerance, and compliance with risk 
policies, 
Periodically reviews Big Rivers’ risk management program in light of recent changes in 
business practices, improved procedures, Big Rivers’ philosophy and strategy, or market 
changes; and ensures continued compliance with its established guidelines, 
Formulates risk management strategy, policy or procedures necessary for new product or 
market implementation, 
Requires and reviews regular risk reports provided by the risk management function, 
Reports to the CEO regularly on Big Rivers’ risk management activities, 
Periodically engages an independent audit (internal and/or external) of risk control 
policies and procedures, 
Holds formal IRMC meetings at least quarterly, with standing agenda items including, 
but not limited to, current commodity market strategies, power cost uncertainty, level of 
exposure to non-member transactions, production strategies and exposures, financial 
strategies and exposures, environmental strategies and exposures, control 
requirements/enhanceinents, counterparty contract and credit exposure, and policy and 
procedural violations, 
Performs a periodic review of transaction compliance with policies and procedures for 
market transactions executed within Big Rivers, 
Reviews the infrastructure supporting risk management and ensures that it meets the 
requirements for risk oversight and compliance, 
Reviews compensation policies to ensure they are structured to avoid incentives for 
excessive risk taking, 
Reviews and recommends that the Board approve Big Rivers’ strategic plan. 

d. Risk Management Function - Responsibilities and Duties 

This function shall be the responsibility of the VP Governmental Relations and Enterprise Risk 
Management. Various departments will be required to provide this function with reports or 
information required for risk assessment and analysis on a regular or periodic basis. 
Responsibilities include: 

e 

Performs responsibilities delegated by the IRMC, 
Organizes and chairs the IRMC meetings, 
Engages the IRMC in discussions regarding events or developments that could expose 
Big Rivers to potential losses, 
Develops, recommends, and administers risk management processes and procedures; 
provides input to tools to assist in risk management, 
Provides risk management educatioidtraining to Board, staff and management, 
Reviews risk management activities, risk controls, and recommends modifications of 
controls to meet changing business needs, 

e 
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Reviews adequacy and accuracy of reports, and reports any deficiencies to the IRMC, 
Assesses risks to Big Rivers in aggregate, by department, and by material business 
activity, 
Oversees periodic audits of risk control policies and procedures to ensure that Big Rivers 
complies with its risk policies, 
Reports any violation of Big Rivers' risk policies, 
Reviews and approves changes to the risk management policies and procedures, as 
appropriate, 
Reports regularly to the IRMC, at a minimum, but not limited to: 

o 
o 
o 
o Power cost projections, 
o Financial projections, 
o 
Q Production output, 
o 
o 
o Policy and procedural violations, 
Q 

Portfolio model risk measures ( 1  -48 months), 
Financial forecasting model risk measures (1 month-1 5 years), 
Resource planning model risk measures (2-1 5 years), 

Losshear miss incidents and results of any investigations, 

Credit and contract risk exposures, 
Other key performance indicators that support effective ERM, 

Status of exemptions and exceptions. 
Reports to the IRMC and Board on Big Rivers' compliance with its risk policies and risk 
management in accordance with the policies, 
Reviews and evaluates proposed Risk Management Transactions to be executed by Big 
Rivers, and ensures adequate analysis has been performed with proper risk assessment 
and mitigation consistent with risk management objectives , and in compliance with risk 
management policies. 

e. APM - Roles and Responsibilities 

Big Rivers is a member of APM and will use this alliance to obtain selected energy risk 
management and transaction execution services. In accordance with the agreements 
between Big Rivers and APM, APM is authorized to and shall: 

Periodically provide Big Rivers with a controls audit report from an independent auditor, 
Execute transactions on behalf of Big Rivers in accordance with established delegations 
of authority and compliance requirements set forth by the CEO, 
Administer counterparty contracts and manage credit in compliance with the Credit 
Policy according to the types of agreements the Big Rivers' CEO or the VP Accounting 
and Interim CFO, as delegated by the CEO, authorizes APM to administer, 
Provide Big Rivers with daily reports on individual transaction details, commodity 
positions, and counterparty credit positions for transactions executed by APM, 
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0 Provide Big Rivers with periodic risk profile reports addressing its energy risk and 
recommend hedging strategies within the time horizon specified by Big Rivers for 
assessment, but typically within the 1-60 month horizon, 
Capture Big Rivers’ energy supply transactions in APM’s risk management systems, 
Monitor compliance of transactions with Big Rivers’ Energy Related Transaction 
Authority Policy, 
Confirm and settle transactions with Big Rivers’ counterparties for commodities and 
transactions authorized by the CEO or the VP Production, as delegated by the CEO, for 
APM to administer, 
Mark-to-market forward energy supply transactions for credit exposure purposes. 

0 

0 

0 

0 

4. ScoDe of Business Activities Governed bv this Policv 

The scope of this policy is designed to address the management of the enterprise-wide risk associated 
with Big Rivers including, but not limited to: 

0 Commodity price risk, 
0 Volumetric risk, 
0 

0 Operational risk, 
0 Financial risk, 
0 Environmental and regulatory risk, 
0 

0 Organizational risk, 
0 Board and officer risk, 
0 Safety risk. 

Power and fuel delivery risk, 

Counterparty contract and credit risk, 

The ERM and strategic planning functions of Big Rivers will facilitate the development and monitor the 
implementation of a strategic plan that will incorporate enterprise risks that require additional strategic 
focus. The plan will be consistent with the risk management policies and objectives of Big Rivers. 

5. Associated ERlM Guidelines and Policies 

Supporting guidelines and policies are required as outlined below. Responsibility for their approval, 
modification, oversight, and compliance shall be consistent with the governance section of this policy and 
unless otherwise stated does not require the approval of the Board. 

Energy Related Transaction Authority Policy Economic Development Policy 
Risk Management Sanctions Policy Safety Policy 
Hedge Policy Credit Policy 
Financial Policy 
Appendix A Energy Risk Identification and Exposure Management Guidelines 

Case No. 2012-00535 
Attachment for Response to AG 1-25b 

Witness: Mark A. Bailey 
Page 6of 14 



BOARD POLICY - 
E L E  C TRI C C 0 R PO RAT I Policy Number 109 Page 7of14  

Enterprise Risk Management (ERM) Policy Subject: 

. - . - - . ._~. - -  

Original Effective Date 07/16/2009 Approved By: 
Original Approval Date -06/15/2007 Board 
Date Last Revised 02/21/2012 

Appendix A 

1. Identification of Enterprise-Wide Risks 

The enterprise-wide energy portfolio of Big Rivers is naturally exposed to the following primary risks: 

Commercial operational risk 
o Inadequate controls and procedures 
o Errors and fraud 

Commodity market price risk 
o Power 
o Fuels 
o Emission allowances 
o Bulk materials 

o Suppliers 
o Coal 
o Smelter load 
o 

Contract risk (counterparty performance) 
o Large industrial contract default 

Credit risk 
o Bad debts expense 
o 
o Large industrial bankruptcy 

o Transmission risk (aka congestion) 
o Fuel delivery risk 

o 
o Interest rates 

o Generation unit outages 
o Transmission outages 

Regulatory and environmental risk 
o 
o 

o Loss of life 
o Injuries/Illness 
o Equipment damage 

Concentration risk (or lack of diversity) 

Steam coal generation unit technology 

Supplier bankruptcy (mark to market risk) 

Delivery risk 

Financial risk 
Financial liquidity (cash flow, meeting debt covenants) 

Operations risk 

Federal and state regulatory changes 
Environmental requirements (New Source Review) 

Safety and hazard control risk 
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o Loss of employee productivity 
o Federal, state and local regulations 

0 Volumetric risk 
o Load forecadweather variability risk 
Q Forced outage/de-rate risk 
o L,oss of load 
o Loadgrowth 

Section 2 of this document defines these primary risks and other relevant definitions. 

Section 3 identifies the tools and provides guidelines as to how risks shall be managed under most 
conditions. 

Section 4 provides a description of Big Rivers' power supply risk profile and why it differs from others 
engaged in the energy markets. 

2. Definition of Risks 

Commercial operational risk is the risk of loss from inadequate or failed internal processes, people, and 
systems. 

Commodity market price risk is the risk of loss due to potential fluctuations in the prices of an 
underlying energy commodity. In the wholesale power market, Big Rivers has risk that commodity prices 
rise, spike or are generally high when it is short of meeting its firm supply obligations. Big Rivers has 
risk that prices fall or are generally low when it is has excess capacity or electric energy compared to its 
firm supply obligations. 

Due to heavy reliance on coal generation units, Big Rivers has a natural short position in the coal that it 
needs to supply fuel to its generating resources. 

Commodity market price risk occurs across all tenors, from the hourly market to the long-term forward 
market (5 years +). Rig Rivers is exposed to commodity price risk for power, coal, natural gas, emission 
allowance (SO2 and NOX), fuel oil and various bulk materials (e.g. ammonia, limestone, etc.) that exhibit 
price volatility. 

Contract risk or counterparty performance risk is the risk of a potential adverse occurrence of a 
counterparty's ability to operationally perform on an agreement or due to contractual provisions that leave 
Big Rivers with no recourse under an event of default. 

Concentration risk is the risk of having large exposures to significant power supply components. 
Concentration risk can be found with suppliers (contract and credit risk), generation units (outage risk), 
unit technology (environmental), and native load customers (smelters). 
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Credit risk is the risk of a potential adverse occurrence of a counterparty’s ability to pay its obligations 
(debts) to Big Rivers or that a supplier declares bankruptcy and abrogates a supply contract that must be 
replaced during a time of higher commodity market prices. 

Delivery risk is the risk that Big Rivers cannot meet a firm supply obligation due to a transmission 
constraint. Delivery risk is natural to Big Rivers in meeting its firm supply obligations and reliability of 
service. Big Rivers can also be exposed to delivery risk in the transportation of its fuel supply. 

Financial risk is the risk that a company’s scarce resources are not best employed, resulting in adverse 
financial consequences. Quantification of risks in terms of their impact on financial measures including 
member rates, costs per MWh, margins, cash flow, credit, derivatives, TIER and DSC will be considered 
in risk analysis and mitigation. Risk quantification and mitigation pursuant to appropriate risk tolerance 
shall have significant focus. 

Cash margin risk is the risk associated with inadequate cash flow resulting from margin requirements of 
a contractual agreement. For example, the EEI Master Agreement provides that counterparties may 
margin each other when they are overexposed above credit thresholds that were negotiated between the 
parties when the agreement was executed. Credit exposures include replacement cost exposure on a 
mark-to-market basis when a counterparty’s position is out-of-the money. 

Operations risk is the risk associated with physical assets. This would include failures or outages 
associated with generation units, fuel delivery systems (weather or mechanical), generation step-up 
transformers, the transmission system, control systems, or other critical components associated with the 
production or delivery of electricity. 

Safety and hazard control risk is the risk of loss from an accident or incident that results in bodily 
injury or property damage disrupting or impairing operations, and exposing the company to liability, 
repair, and other costs in the process of mitigating the loss. 

Volumetric risk is the risk that energy commodity volumes will vary from expected and result in a 
potential loss due to changing commodity market prices. The primary volumetric risks that Rig Rivers is 
exposed to are load forecasdweather variability risk, forced outage/de-rate risk, loss of load (smelter load 
concentration), transmission delivery risk, and transmission congestion risk. 

Load forecastlweather variability risk is the risk that actual loads differ from forecasted loads due to 
the error in weather forecasts and load forecasts. This risk is natural to Big Rivers’ portfolio since it 
serves load serving entities. Since this risk will result in Big Rivers being unintentionally long or short in 
the spot market, it naturally results in hourly market price risk. 

Forced outage and de-rate risk is the risk that a generating unit does not perform when it is expected to 
be available, or when it performs below expected capability. This risk is natural to Big Rivers’ portfolio 
since it owns and operates generation units to meet its load requirements. Since this risk will result in Big 
Rivers being unintentionally short in the market, it also naturally results in market price risk. 
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Loss of load risk is the risk that Big Rivers loses a significant portion of one of its Members’ load, for 
example, an aluminum smelter, and that the market price for electricity coincidentally falls below the 
sales price of the lost load and thereby creates a financial strain on the company. However, if market 
prices for electricity remain above the sales price of a potential lost load it would create a financial benefit 
to the compzny. 

Congestion risk is the risk of negative price differentials between the location of power supplies and the 
demand location. If Big Rivers needs to buy electricity and the transmission system is congested, it 
would pay a premium to secure the needed electricity, if it is available at all. If Big Rivers has excess 
electricity to sell and the transmission system is congested, then it may not be able to sell the excess or 
may have to sell at a discounted price to a non-congested area. Congestion risk typically manifests itself 
in power commodity market price risk. 

3. Guidelines and Tools to Manage Risk 

ERM Framework Assessment and Risk Dictionary 
These tools are used to identify and prioritize risks and the gaps at Big Rivers for effectively managing 
enterprise-wide risk. On an annual basis, the ERM function of the company will assess the ERM 
framework including gaps in: data, tools, processes, and education/skills gaps necessary for effectively 
managing risk. Additionally, the ERM function will identify and prioritize all of the enterprise risks of 
the organization and assure that each risk is being effectively managed within the policies and risk 
tolerance of the organization. Outcomes of these tools will be a key input to the strategic planning 
function of Big Rivers. 

Strategic Planning Process 
Big Rivers periodically deploys a strategic planning process that identifies and addresses strategic issues, 
high priority risks, and gaps in the ERM framework. Several sources will have input into the strategic 
plan including employees, the Board, CEO, Members, ERM function, senior staff, and departmental 
functions. The objective of the process will be to identify and anticipate strategic issues and risks, 
understand the assumptions, quantify these risks, and enable Big Rivers to move swiftly to develop and 
implement effective strategies to address them. 

ShortlIntermediate-Term Planning - Portfolio Model 
Market price risks and volumetric risks will be managed in the near term planning cycle (1-60 months 
forward) utilizing a portfolio model. The portfolio model is a risk assessment of Big Rivers’ energy 
portfolio based on Monte-Carlo simulation that provides a cumulative probability curve of Big Rivers’ 
variable costs in forward months, rolled up to years. 

Long-Term Planning - Integrated Resource Planning Model 
Market risks and volumetric risks will also be managed by long-term resource planning for a period of 
2-1 5 years. Big Rivers’ Energy Services Department will forecast its long-term firm supply obligations 
based on its expectations for load growth. This tool, along with the shod  intermediate-term portfolio 
model and the financial forecasting modeling tool, will assist Big Rivers in making appropriate capital 
investments to meet the needs of its membership. Big Rivers will seek to meet a planning capacity 
reserve margin in accordance with applicable reliability region standards. The actual targeted reserve 
margin will be documented and managed through long-term generation additions and intermediate term 
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purchased power contracts based upon the cost and risk tradeoffs of the company as identified in the 
Hedge Policy. 

Financial Forecasting Model 
Big Rivers will manage its financial risks and capital planning and budgeting process through the use of a 
financial forecast modeling tool. The financial forecast modeling tool will include aspects of other short, 
intermediate, and long-term planning tools to enable Big Rivers to assess cost and risk tradeoffs and 
impacts on key financial metrics (e.g., targets for TIER, rates, DSC, cash flow, margins) of risk mitigation 
strategies. The financial forecast will generally be on a monthly basis for approximately 24 months and 
annually for calendar years beyond that period. The financial forecasting function of the company will 
work closely with departments that manage key risks and the ERM function. 

Delivery Risk 
Delivery risks for electricity and fuels will be managed by thoroughly evaluating the risk and procuring 
firm transmission and transportation in a proactive manner. Delivery procurement strategies will be 
developed in the Energy Services Department in coordination with electricity and fuel procurement 
activities. In the event that adequate firm transportation or transmission is not available to adequately 
mitigate risk, the IRMC will be formally notified as to recommended methods by which it will be 
managed. 

Credit Policy 
Credit risk and counterparty performance risk will be managed according to the credit controls, per the 
Credit Policy. 

Contract Controls 
Counterparty performance risks will be managed according to the Energy Related Transaction Authority 
Policy and supporting APM trading control procedures as requested by Big Rivers. 

Diversity Management 
Big Rivers will manage its concentration risks on a rolling 12-month basis by diversifLing its capacity, 
fuel, and purchased power requirements as defined in the Hedge Policy. 

Commercial Controls 
Big Rivers will manage its commercial operational risks according to trading authority limits to conduct 
market transactions. The trading authority limits to conduct commodity market transactions are approved 
by Big Rivers’ board, and are included in the Energy Related Transaction Authority Policy. Big Rivers 
will also manage its commercial operational risks to new products, instruments, or locations according to 
a control process for such as found in the Energy Related Transaction Authority Policy. Numerous other 
internal controls and procedures shall be in place at Big Rivers to manage other purchasing activities and 
vendor relationships. 
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Financial Policy - Liquidity Management 
Financial risks will be managed according to the Financial Policy and supporting internal control 
procedures. 

Hedge Policy 
Commodity price risk and volumetric risk will be managed according to the Hedge Policy and supporting 
internal execution strategies and control procedures. 

Risk Management Transactions 
Numerous transactions may be entered into to mitigate risk consistent with the board-approved power 
supply cost goal and risk tolerance. Several hedging instruments and commodities are used to manage 
Big Rivers’ enterprise risks, which include purchases or sales of physical commodities, financial 
instruments, fuel transportation, power transmission, power generation capacity, and fuel storage. The 
following hedging instruments and commodities are permitted to be transacted when used consistent with 
this policy and its supporting controls, policies and procedures: 

e Physical Transactions 
o 
o 
o 
o 
o 

o 
o 
o 
Q Weather protection transactions 
o Unit outage protection transactions 

Forward power, natural gas, and coal 
Options on power, natural gas, and coal 
Spot market power, natural gas, and coal 
Power transmission and ancillary services 
Coal and natural gas transportation and ancillary services 

Futures contracts for power, natural gas, and coal 
Swap contracts for power, natural gas, coal, and interest rates 
Options on power, natural gas, and coal 

e Financial Transactions 

Safety Policy 
Safety and hazard control risk will be managed according to the Safety Plan, along with supporting 
internal safety and training policies and procedures. 

4. Bip Rivers’ Enerey SUPD~V Risk Profile 

Big Rivers operates its power supply function under a different business model than merchant energy 
companies, and, therefore, has a different risk profile, requiring a different approach to risk management. 

e 

0 

0 

Big Rivers’ mission is to safely deliver low-cost, reliable wholesale power, and cost effective 
shared services desired by its Members, 
Big Rivers Is not in the energy business to trade speculatively (buy low - sell high), or to initiate 
energy risk positions, 
Big Rivers is not in the energy business to take at-risk positions in merchant generation, 
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Big Rivers by nature has significant volumetric risk that results from: 1) long-term load serving 
obligations, 2) the supply hedges used to meet those obligations (generation, forwards, options, 
demand side management, etc), and 3) the volumetric differences that occur between numbers 1 
and 2 (‘unmatched positions’), 
Big Rivers participates in the forward term electric market defensively to hedge the risk of its 
forward load serving obligations (short positions) based on monthly or seasonal forecasted peak 
loads, plus a capacity planning reserve. There are about 730 hours in each calendar month, and 
due to the unpredictability of the weather, it is impossible to know when the peak load hour will 
be. Consequently, Big Rivers’ forward short and long positions are measured in both MW and 
MWh. 
Sometimes Big Rivers also has forward positions that are net long after meeting its firm load 
obligations, and it will participate in the forward term electric market to hedge that risk by selling, 
Big Rivers participates in the weekly/daily/hourly electric market to balance its unmatched 
positions at the market price in real time, and in the near term timeframe of predictable weather 
trends, 
Big Rivers also participates in both the short-term and long-term energy markets to hedge its 
anticipated fuel consumption, financially or physically, and to supply fuel to its generation units, 
Big Rivers is not in the practice of mark-to-inarket revenue recognition.’ Revenues from rates to 
its member systems are cost based, without variability for mark-to-market fluctuations, 
[Jnlike managing a portfolio of only standard traded electric products (e.g., 5x16 Firm L,D at a 
pricing hub) that protect the parties financially from volumetric risk, Big Rivers’ energy portfolio 
typically has significant volumetric risk, because: 

Its load obligations are obviously not flat in volume, they fluctuate hour-by-hour, minute- 
by-minute, 
Its loads can be difficult to predict (weather forecasts, weather correlation), 
It owns generation, which is subject to forced outages and de-rates, 
Some of its supply resources are not financially firin (hydro allocations, unit contingent 
purchases, non-firm purchases, etc.), 
It has physical transmission delivery risks, 

o 

o 
o 
Q 

o 
IJnlike managing a portfolio of only standard traded electric products (e.g., SX 16 Firm LD at a 
pricing hub) which are generally liquid, it would be very time consuming to liquidate the entire 
forward risk in a typical Big Rivers’ energy portfolio. It is not unusual for Big Rivers to have 
unmatched positions of load obligations (short) and supply resources (long) that extend out in 
forward time for 20 to 30 years. In order to ‘flatten’ Big Rivers’ book of unmatched risk 
positions to a risk neutral position, it would usually require a lengthy time period for a request for 
proposal (,‘RFP’,) and negotiation process to obtain a tailored physical ‘wrap-around’ alliance 
deal. Even then, because of the uncertainty of forward electric prices beyond about four years, 
these types of deals are usually limited to the next S or 10 years forward, not 20 to 30, 
Typical derivative risk metrics, such as Value at Risk (VaR), do not factor in volumetric risk, and 
are, therefore, inadequate to reflect the full risk that is inherent to Big Rivers’ business, 

IUnder the GAAP principle of matching revenues and expenses, even the required FAS 133 marks on options are 
usually deferred from affecting Big Rivers’ statement of revenue and expense since the revenue recovery for option 
premiums will occur in the period(s) that the option can deliver energy. 
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Native load does not behave according to any derivative that can be loaded into a risk system, 
The proper risk measurement and decision support tool for most of Big Rivers' risks are a risk 
model that incorporates both market price risk and volumetric risk together, and provides for a 
correlation of native load demand to market prices. 

--._.- -. .._.-- -_._-._...-.I- 1_---...-......_ 1-. . ~ - - ~ - - . . - - . - " -  
Approved by 

l_"-_- ~- Number Date Notes 
Original 06/15/2007 Approved to be effective when management d e e m  Board 

Rev 1 Board 

Rev 2 02/21/2012 Made revisions to account for retirement of Senior Board 

appropriate 
Add Robeson to IRMC, change verbiage relating to 
Independent Risk Management Function definition 

VP Energy Services 
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APPLICATION OF BIG RIVERS ELECTMC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Item 26) State whether Big Rivers has ever conducted any studies 
or consulted with any external consultants regarding the ability of 
Big Rivers Electric Corp. to maintain its independence from its three 
member-owners, including but not limited to: (a) the ability of Big 

Rivers’ corporate governance structure to make decisions in the best 
interest of Big Rivers; and (b) how to address any potential conflicts of 
interest with its member owners. If so, please provide copies of any 

and all reports or findings produced from any such studies / 
consultants. If not, explain why not. 

Response)  The current management of Big Rivers is not aware of any such 

studies. Big Rivers has not experienced any problems maintaining its 

corporate independence. 

Witness) Mark A. Bailey 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

I tem 27) Please state whether the company has obtained financing 

for i ts  ECR construction projects, as identified in Case NO. 2012- 

00063. If  not, please explain what steps the company i s  taking or 
will take to secure this financing. 

Response)  No, Big Rivers has not obtained financing for its 2012 

Environmental Plan (“ECP”) construction projects, as identified in Case No. 

20 12-00063. Currently, Big Rivers is negotiating a $60,000,000 senior 

secured three-year credit facility loan through CFC for bridge financing of its 

2012 ECP projects until long term financing with RUS is in place with a 

Rural Utilities Service (“RUS,) Guaranteed Federal Financing Bank (“FFB”) 

Loan. 

Witness) Billie .J. Richert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 2 8 ,  2013 

I tem 28) Given the fact of Century’s and Alcan’s notices of 

termination, and given Big Rivers’ current financial difficulties, has 

the company given all the required disclosures to government 

agencies (e.g., the U. S. Securities and Exchange Commission), 
financial institutions and ratings agencies? If any such disclosure 

was given to the SEC, please provide a copy of same. 

Response)  Big Rivers has provided all required disclosures to the 

appropriate parties. Please see attachment for a copy of the disclosure 

provided to the SEC. 

Witness) Billie J. Richert 
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S.E.C. Rule 15c2=12(b)(5) 

Report of Material Event 
Pursuant to the 

Continuing Disclosure Agreement 
Described Herein 

February 8,2013 
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S.E.C. RULE lSC2-12(B)(5) 
WT OF MATERIAL EVENT 

Rig Rivers Electric Corporation hereby provides this report of a Material Event under 
Section 1.4 of the Continuing Disclosure Agreement (defined below). 

Bond Issue 

The County of Ohio, Kentucky, Pollutian Control Refunding Revenue Bonds, Series 
2010A (Rig Rivers Electric Corporation Project) due July 15, 2031, in the aggregate principal 
amount of $83,300,000, with an original CTJSIP number of 677288AG7 (the “Bonds”). 

Note: The CUSIP number above is provided for the convenience of bondholders. Big Rivers 
Electric Corporation is not responsible for the accuracy or completeness of such number. 

Report of Material Events 

On February 4,2013, Standard & Poor’s Rating Services changed the rating on the Bonds 
from “BBR-” to “RB-” with a negative outlook, on February 5,  20 13 Fitch Ratings changed to 
outlook on the Bonds from “BBB-” to “BB” with a negative outlook and on February 6, 2013, 
Moody’s Investors Service changed the rating of the Bonds from “Baa2” to “Bal” and stated that 
the Bonds were being placed under review for further downgrade. 

Other Matters 

This report is provided solely for the purposes of the Continuing Disclosure Agreement 
related to the Bonds, dated as of June 1, 2010, by and between Big Rivers Electric Corporation 
and 1J.S. Bank National Association, as trustee for the Bonds. The filing of this report does not 
constitute or imply any representation (i) regarding any other financial, operating or other 
information about Big Rivers Electric Corporation or the Bonds or (ii) that no changes, 
circumstances or events have occurred since the last report (other than as referred to in this 
report), or that no other information exists which may have a bearing on Big Rivers Electric 
Corporation’s financial condition, the security for the Bonds, or an investor’s decision to buy, 
sell, or hold the Bonds. 

Dated: February 8,20 13 

OHSUSA:753102152 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN U T E S  

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

Item 29) If the PSC should award the f u l l  amount of new revenues 

Big Rivers seeks in the instant application, thus achieving a 1.24 

TIER: 
a. Would it still be able to meet its debt service covenants? 
b. Would additional borrowing be required or even implied? 
e. Would it be able to meet industry standard maintenance 

and operating requirements without having to defer any 
maintenance or capital investments? 

Response)  

a. Yes. 

b. The only new borrowing reflected in the test period is for the 

Environmental Compliance Plan. 

c. Yes. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-29 

Witness: Billie J .  Richert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response  to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 30) Reference the application at p .  4, wherein Big Rivers 

discusses the elimination of the subsidy the rural class has been 

receiving. Please explain how this comports with the Commission’s 

prior rulings regarding the principle of gradualism. 

Response)  The elimination of the subsidy received by the Rural rate class 

is consistent with the Commission’s long-standing practice of employing the 

principle of gradualism. For Big Rivers, the Commission’s prior rulings 

embracing gradualism to address the subsidization issue were premised on 

the fact that the difference between current rates and cost-based rates -- or 

alternatively, the amount. of the Rural rate class subsidy that should be 

eliminated in order to levelize the class rates of return -- was large enough 

to be perceived as an “unexpected change seriously adverse to existing 

customers.”l This is evident in the Commission’s Order dated November 17, 

20 1 I in Case No. 20 1 1-00036, in which the Commission stated on page 30 

that. “Considerinq the amount of the Rural subsidq, moving to cost-of- service 

based rates for all classes is a goal to be achieved gradually, in incremental 

steps” (emphasis added). 

In the last rate case, the Commission noted that the Rural subsidy 

prior to any rate increase was $13.5 million. In this case, the Rural subsidy 

prior to any rate increase is $5.3 million. This decrease in the total subsidy 

Bonbright, James  C, Principles of Public Utility Rutes, Columbia University Press, New York 1 

NY, 1961, p. 291. 
Case No. 2012-00535 
Response to AG 1-30 

Witness: John Wolfram 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2 0 1 3  

February 28, 2013 

to the Rurals is driven first and foremost by the Century contract 

termination, because with the larger of the two smelters no longer providing 

a subsidy, the total amount of subsidization decreases. The decrease is 

driven to a lesser extent by the rate increases approved in the last rate case; 

the rates approved by the Commission eliminated approximately 28% of the 

rate of return gap that existed at that time. 

Therefore, while it was appropriate to apply incremental steps in order 

to eliminate a $13.5 million subsidy, there is no need for any additional 

incremental steps to eliminate the current $5.3 million subsidy. The 

Century contract termination and the incremental step from the last rate 

case, when taken together, eliminate the need for employing the principle of 

gradualism in this case. 

Witness) .John Wolfram 

Case No. 2012-00535 
Response to AG 1-30 

Witness: John Wolfram 
Page 2 of 2 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

APPLICATION OF BIG RIWERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

I tem 31) Please produce a chart depicting variable costs for each 

month from January of 201 1 through the end of the fully forecasted 

test year, contrasted with budgeted variable costs for each of those 

months. 

Response)  The requested, CONFIDENTIAL chart depicting actual variable 

costs for each month from ,January 201 1 through December 2012 and 

budgeted costs from January 201 1 through August 2014 is provided in the 

attachment to this response. 

Witness) DeAnna M. Speed 

Case No. 2012-00535 
Response to AG 1-31 

Witness: DeAnna M. Speed 
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.APPL%CATIOM OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

I tem 32) Provide a copy of all additional supporting workpapers, 
calculations, and source documents for the testimony, exhibits, 
schedules, forecasts, and revenue requirement adjustments sponsored 
by (or addressed in part by) Company witnesses Mr. Bailey, Ms. 
Richert, Mr. Yockey, Mr. Berry, Mr.  Crockett, Ms. Speed, Ms. Barron, 
Mr. Haner, Mr. Kelly, Mr. Siewert and Mr. Wolfram. When applicable, 
provide the requested documents in electronic form with all 

spreadsheet links and formulas intact, source data used, and explain 
all assumptions and calculations used. To the extent the data 
requested is not available in the form requested, please provide the 
information in the form that most closely matches what has been 

requested. 

Response)  Please see the responses to PSC 1-57 and AG 1-267 

Witness) John Wolfram 

Case No. 2012-00535 
Response to AG 1-32 

Witness: John Wolfram 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

I tem 33) Provide a working electronic copy of the Company’s 2011, 

2012 and 2013 YTD Trial Balance in the following format (if possible) 

showing account balances for the current month, current YTD and 

comparison to the prior YTD. Provide or identify amounts on a GAAP 
versus regulatory (or non-GAAP) basis, Provide updates on a monthly 

basis as new monthly data becomes available. 

Response)  Please see the document on the CD attached to this response 

for the Trial Balance showing account balances for ,January 20 13 current 

month activity, ,January 2013 current YTD and comparative 2012 YTD and 

20 11 YTD balances, Big Rivers reports financial data on a GAAP basis and 

therefore, there are no identifiable regulatory (or non-GAAP) amounts. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness) Billie ,J. Richert 

Case No. 2012-00535 
Response to AG 1 - 3 3  

Witness: Billie J .  Richert 
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CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

Item 34) Provide a working electronic copy of the Company’s 2011, 
2012 and 2013 YTD General Ledger in the following format (if 

possible) showing account balances for the current month, current 

YTD and comparison to the prior YTD with all monthly (and annual) 

activity by account number. Provide or identify amounts on a GAAP 

versus regulatory (or non-GW) basis. Provide updates on a monthly 
basis as new monthly data becomes available. 

Response)  Please see the CONFIDENTIAL CD attached to this response for 

the General Ledger for January 2013 YTD, 2012 YTD as of December 31 

and 201 1 YTD as of December 3 1, Big Rivers reports financial data on a 

GAAP basis and therefore, there are no identifiable regulatory (or non-GAAP) 

amounts. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-34 

Witness: Billie J. Richert 
Page 1 of 1 



BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

S 

6 

7 

8 

9 

10 

11 

12 

13 

14 

1s 

16 

17 

18 

19 

20 

21 

22 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

Item 35) Explain the difference between the Company’s audited 

financial records (GAAP-based) and any subsidiary financial records 

maintained on a regulatory basis, and identify all amounts included 

in the rate proceeding that are on a regulatory or non-GAAP basis (or 

indicate if all records are on a GAAP basis). For each account or type 

of revenue, expense, asset and liability on a regulatory or non-GAAP 

basis, explain the rationale and basis for maintaining records on this 

basis and identify the difference in the amounts between GAAP and 

regulatory/non-GAAP amounts. For example, identify differences in 

depreciation expense, accumulated depreciation, deferred taxes, and 

net plant due to differences in depreciation rates maintained for  

GAAP/audited financials versus depreciation rates maintained for  

regulatory/rate proceeding purposes. 

Response)  The financial statements of Big Rivers include the provisions of 

FASB ASC 980 (formerly FASB 7 l),  Certain Types of Regulation, which was 

adopted by the Company in 2003, and gives recognition to the ratemaking 

and accounting practices of the Kentucky Public Service Commission 

(KPSC) and the Rural IJtilities Service (RUS). All financial records used in 

this rate proceeding are on a GAAP basis. 

Witness) Billie J .  Richert 

Case No. 2012-00535 
Response to AG 1-35 

Witness: Billie J. Richert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

I tem 36) Volume I, Tab 3 states that Big Rivers annual reports for 
calendar years prior to 2012 are on file with Commission and Big 

Rivers is preparing its 2012 report and anticipates filing this with 
the Commission no later than March 31, 2013 (Tab 35 includes 

Annual Reports for 2007 through 2011). Provide a copy of the 2012 

annual report when it is filed with the Commission. 

Response)  The 20 12 annual report will be provided when it is filed with the 

Commission. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-36 

Witness: Billie J .  Richert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

Item 37) For the period(s) 201 0 through 201 3 YTD (with updates on 
a continuing basis) provide a copy of all reports and results from 

audits or reviews of management/organization, safety, construction, 
service quality, and any other audits/reviews performed by company 

personnel, contractors, consultants, state and federal regulatory 
agencies, state and federal tax authorities, and any other state and 

federal government agencies. 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Notwithstanding this objection, but 

without waiving it, please see responsive documents provided on the 

PlJBLIC CDs accompanying these responses. Please also see responsive 

documents provided with a petition for confidentiality on the 

CONFIDENTIAL CDs accompanying these responses. 

Witness) Robert W. Berry 

Case No. 2012-00535 
Response to AG 1-37 

Witness: Robert W. Berry 
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APPLICATION QF BIG RIVERS ELECTFUC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

Item 38) Provide the Company’s Board of Director Minutes and 

Executive Session Minutes, as well as any documents related thereto, 

for the periods 201 0 through 201 3 YTD (with updates on a continuing 

basis). 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Notwithstanding this objection, but 

without waiving it, copies of the Company’s Board of Directors Minutes and 

Executive Session Minutes are provided as an attachment to this response 

subject to a petition for confidential treatment. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers also objects on the grounds that it is overbroad and unduly 

burdensome. Notwithstanding this objection, but without waiving it, Big 

Rivers states that i t  will only update its response as required by law, as 

ordered by the Commission, or as it otherwise deems appropriate. 

Witness) Mark A. Bailey 

Case No. 2012-00535 
Response to AG 1-38 

Witness: Mark A. Bailey 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Item 39) For the periods 201 0 through 201 3 YTD (with updates on a 

continuing basis), please provide the following: Management business 

plans and all other similar plans (including annual plans and all 

other short/long-term plans) that address issues and matters related 

to (but are not limited to) financial, operational, regulatory, 

construction, safety/service quality, legal, acquisition/merger, 

marketing, and other business areas. 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. The Attorney General has agreed to limit 

this request to include only executive management level programs. In 

accordance with those limitations, and without waiving its objection, please 

see the attached documents, some of which are submitted pursuant to a 

petition for confidential treatment. Please also see Exhibit Berry-3 of Big 

Rivers’ Application for the Production Construction Work Plan, t.he response 

to AG 1-89 for the Load Concentration Analysis and Mitigation Plan, the 

response to PSC 2-23(a) for Transmission Construction Work Plan, and the 

response to AG 1-38 for Big Rivers’ Board meeting minutes, which contain 

information about executive management level programs during the 

requested time period. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 
Case No. 2012-00535 
Response to AG 1-39 

Witness: Robert W. Berry 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

I it will only update its response as required by law, as ordered by the 

2 

3 

4 Witness) Robert W. Berry 

Commission, or as it otherwise deems appropriate. 

Case No. 2012-00535 
Response to AG 1-39 

Witness: Robert W. Berry 
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2011 Strategic Plan 

Mission 
Big Rivers will safely deliver low-cost, reliable wholesale power and the cost-effective shared 
services desired by our Members. 

Vision 
Big Rivers will be viewed as one of the top G&Ts in the country, and will provide the services 
our Members desire in meeting future challenges. 

Values 
Safety 
Integrity 
Excellence 
Member & Community Service 
Respect for the Employee 
Teamwork 
Environmentally Conscious 

Key Performance Indicators 
North Star (Member cost/kWh) 
Capital Expenditures 
TIER 
Net Margin 

* Inventory (Transmission & Production) 
Equivalent Forced Outage Rate (EFOR) 
Equivalent Availability Factor (EAF) 
Heat Rate 
SAID1 (System and Member levels) 
Lost-Time Incidents 
OSHA Recordables 

Big Rivers' Business Objectives 

1. Meet the key financial forecast metrics and maintain a t  least two investment grade credit 

2. Meet our Members' reliability needs and regulatory compliance requirements in the most 

3. Provide the cost-effective shared services desired by our Members 

4. Proactively manage assets and load growth to the benefit of all Members 

5. Develop a comprehensive and least-cost environmental compliance strategy 

ratings of BBB- or Baa3 or higher 

cost-effective manner 

Case No. 2012-00535 
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6. Considering risks and benefits, manage the volatility of rates to Members and Big Rivers’ net 

7. Continue Big Rivers’ emphasis on safety for employees, Members, contractors, and the 

8. Maintain a well-trained, engaged workforce dedicated to teamwork and the success of Big 

9. Proactively enhance Big Rivers‘ reputation and maintain and/or build trust with key 

margin 

public 

Rivers and our Member cooperatives 

stakeholders: 

- Members -Community 
- Regulators - Creditors 
.- Legislators -Vendors 
- Trade Associations 

Big Rivers’ Business Objectives & Initiatives 

Meet the key financial forecast metrics and maintain at least two investment grade credit 
ratings BBB- or Baa3 or higher 
1. Review the current capitalization policy 
2. Monitor financial metrics and targets consistent with addressing credit rating agency 

3. Continue to enhance relationships with creditors and rating agencies 
4. Review the adequacy of the existing budgeting and forecasting tools and processes 

5. Track the accuracy of budgets and the monthly re-forecasts 

issues, meeting financing requirements, and attaining no less than targeted net margins 

including generation and load forecasting tools 

Meet our Members’ reliability needs and regulatory compliance requirements in the most 
cost-effective manner 

1. Successfully integrate Big Rivers into MISO and participate in MISO activities and training 

2. Continually monitor the cost/benefit of MISO membership versus other options 
3. Monitor TVPPA G&T formation from a power supply and reliability perspective and 

4. Work with Members to adopt a criteria to evaluate the economic and reliability impact of 

to ensure the effectiveness of Big Rivers’ operations within the market 

initiate communications as opportunities arise 

transmission expansion/improvement projects (e.g. loop feed vs. radial and 
momentaries) 

5. Monitor the capabilities and expansions of surrounding transmission systems 
6. Update the system restoration plan (e.g. Member involvement in Big Rivers’ transmission 

7. Comply with all NERC Reliability Standards and SERC regional guidelines consistent with 

8. Evaluate optimal regional reliability organization for Big Rivers 

restoration efforts) 

the corporate culture of compliance 

Case No. 2012-00535 
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Witness: Robert W. Berry 
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Provide the cost-effective shared services desired by our Members 
1. Continue to evaluate existing and new shared services that provide improved service to 

end-use consumers through economies of scale. Current initiatives under 
investigationldevelopment include: 

2 way radio system with full interconnectivity to accommodate combined dispatch 
Combined SCADA, GIS module expansion and mobile data technology 
Participate in Smart Grid initiatives with Members 
Evaluation of Member Information Technology Services 

2. Document currently provided shared services (e.g. CIS) 
3. Determine a process for Members or Big Rivers to request new shared services and 
evaluate such requests 

Proactively manage assets and load growth to the benefit of all Members 

1. Complete PSC approval process and implement the Integrated Resource Plan (IRP) 
2. Develop an energy efficiency and load management philosophy and program in concert 

3. Coordinate with our Members to establish an economic development process 
4. Continue to analyze the cost vs. benefits of outsourcing various functions as compared to 

5. Carefully monitor the SEPA situation and evaluate supply source impact 
6. Refine the KPls and performance metrics included in the Big Rivers’ Dashboard/Scorecard 
7. Continue to identify and evaluate power supply business opportunities and strategic 

8. Continue analyzing the cast-benefit and risk of projects 
9. Continue to develop outage and maintenance plans that evaluate the risk vs. rewards of 

10. Track the accuracy of short-term and long-term load forecasts 
11. Maintain transparent fuel procurement policies and procedures 

with our Members including potential Smart Grid initiatives 

in-house 

partners hips 

various options 

Develop a comprehensive and least-cost environmental compliance strategy 
1. Comply with all existing environmental regulations and requirements 
2. Maintain positive relations with local, state and federal environmental agencies 
3. Evaluate the implications of proposed environmental legislation and regulation on Big 

4. Advocate Big Rivers’ legislative and regulatory initiatives a t  both the state and federal 

5. Develop comprehensive compliance strategies and optimize Big Rivers’ position using the 

Rivers’ operations and North Star 

level 

most cost-effective approach to meet environmental requirements 
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Considering risks and benefits, manage the volatility of rates to Members and Big Rivers’ 
net margin 
1. identify and quantify the key factors driving variability in Big Rivers’ rates 
2. Monitor the effectiveness of Big Rivers’ Enterprise Risk Management policies (e.g. 

3. Continue to evaluate strategic spares analysis and partnership possibilities for generation 

4. Seek strategic energy services’ opportunities for expanding and improving transmission 
5. Investigate the feasibility of outage insurance for Big Rivers’ plants in the future 
6. Work with Members to implement Depreciation studies, Cost of Service studies, and rate 

hedging levels); recommend adjustments as appropriate 

and transmission, including step-up transformers 

design to stabilize Big Rivers’ earnings and minimize the volatility of Member rates 

Continue Big Rivers’ emphasis on safety for employees, Members, contractors, and the 
public 
1. Annually update, implement, and communicate the comprehensive safety plan 
2. Continue to assist our Member systems to help satisfy their safety needs 

Maintain a well-trained, engaged workforce dedicated to teamwork and the success of Big 
Rivers and our Member cooperatives 
1. Continue workforce planning to meet current and anticipated staffing needs in 

2. Continue to evaluate the competitiveness of employee compensation and benefits 
3. Develop the tools necessary to track and meet training needs 
4. Maintain a positive relationship with the union 
5. Enhance the strategy and process for communicating with employees 
6. Use opportunities for multi-functional teams to encourage teamwork across departments 
7. Continue to utilize an incentive plan that links to the strategic plan 
8. Emphasize the importance of our Members with employees and help build their 

understanding of how their efforts impact our Members 
9. Design and implement a performance evaluation process 
10. Implement an orientation program for all new employees 
11. Update and distribute company policies 

recognition of the aging workforce 

Proactively enhance Big Rivers’ reputation and maintain and/or build trust with key 
stakeholders 
1. Maintain frequent communications and strong relationships with Big Rivers‘ Members 
2. A t  the Members’ request, support the Members in their communications and 

3. Work with the Members to establish the proper presence for Big Rivers within the 

4. Determine with the Members Big Rivers’ role in economic development 
5. Proactively work with our Members, KAEC, other Kentucky electric cooperatives, other 

relationships with their customers 

Members’ footprint 
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business groups, and Kentucky regulators/policymakers to achieve Big Rivers’ strategic 
pian objectives 

6. At the national level, work with NRECA, other electric cooperatives, business groups, and 
federal regulators and policymakers to achieve Big Rivers‘ strategic plan objectives 

7. Proactively manage the relationship with HMP&L and other potential power supply 
parties 

8. Proactively manage the relationships with the smelters through the Coordination 
Committee 

How do we know we‘ve achieved o w  goals? 

In 2010, Big Rivers implemented two strategic planning tools known as the Corporate 
Dashboard and Scorecard. These two items allow us to  track our performance throughout the 
year versus our targets or budgets. Tracking our performance is an important part of the 
strategic planning process. Below are examples of the Dashboard and Scorecard. 

- ...% 
CORPORAlE DASHBOARD 

September 2010 

. %.-- 

Ijig Xbers . , I ”  ‘. --1 

Case No. 2012-00535 
Attachment for Response to AG 1-39 

Witness: Robert W. Berry 
Page 29 of 55 



Big Rivers PO12 Strategic Plan 
Strategic Initiatives to Meet Business Qbiectiwes 

1. Meet the key financial forecast metrics and maintain a t  least two investment grade credit ratings of BBB- or Baa3 or higher 

a. Review the current capitalization policy 
b. Monitor financial metrics and targets consistent with addressing credit rating agency issues, meeting financing 

requirements, and attaining no less than targeted net margins 
c. Continue to enhance relationships with creditors and rating agencies 
d. Review the adequacy of the existing budgeting and forecasting tools and processes including generation and load 

forecasting tools 
e. Track the accuracy of budgets and the monthly re-forecasts 

(Related KPls: North Star, Capital Expenditures, TIER, Met Margin) 

2. Meet our Members‘ reliability needs and regulatory compliance requirements in the most cost-effective manner 

a. participate in MISO activities and training to optimize Big Rivers’ operations within the market 
b. Monitor and advocate Big Rivers’ position on MlSO transmission-related issues 
C. Monitor the cost/benefit of MlSO membership versus other options 
d. work with Members to  adopt a criteria to evaluate the economic and reliability impact of transmission 

expansion/improvement projects (e.g. loop feed ws. radial and momentaries) 
e. Monitor the capabilities and expansions of surrounding transmission systems 
f.  omp ply with all NERC Reliability Standards and SERC regional standards and guidelines consistent with the corporate 

culture of compliance 
g. Evaluate optimal regional reliability Organization for Big Rivers (e.g. SERC, Reliability First, etc.) 
h. Continue to efficiently maintain Our transmission system with a focus on Member reliability and export capability 
i. Update the Corporate Business Continuity Plan 

(Related #PIS: SAIDI) 

3. provide cost-effective shared services desired by our Members (Related KPIS: None) 
a. Continue to evaluate existing and new shared services that provide improved service to end-use consumers through 

economies of scale. Current initiatives under investigation/development include: 
Q 

D 

B 

2 way radio system with full interconnectivity to accommodate interoperability 
participate in Smart Grid initiatives with Members 
Evaluation of Member Information Technology Services 

b. Determine a process for Members or Big Rivers to request new shared services and evaluate such requests 

a. 

b. 

d. 
e. 
f. 
P. 
h. 

C. 

1. 

j. 

4. Proactively manage assets to the benefit of all Members 
(Related KPIs: Production Inventory, Production Inventory Turnover, Transmission Inventory, Transmission Inventory Turnover, EWR, EAF, Heat Rate) 

Develop and employ an energy efficiency and DSM philosophy and program in concert with our Members including - 
potential Smart Grid initiatives 
Continue to analyze the cost vs. benefits of outsourcing various functions as compared to in-house 
arefully monitor the SEPA situation and evaluate supply source impact 
Continue to identify and evaluate power supply business opportunities and strategic partnerships 
Continue analyzing the cost-benefit and risk of projects 
Continue to develop outage and maintenance plans that evaluates the risk vs. rewards of various options 
Track the accuracy of short-term and long-term load forecasts 
Maintain transparent fuel procurement policies and procedures 
In a cost-effective manner, manage Big Rivers’ processes, activities and systems to enable the company to meet its mission 
Continue to economically operate our power plants with a focus on reliability and performance 

j. Develop a comprehensive and least-cost environmental compliance strategy (Related KPIS: None) 

a. 
b. 

d. 
C. 

Comply with all existing environmental regulations and requirements 
Maintain positive relations with local, state and federal environmental agencies 
Evaluate the implications of proposed e~vhnmental legislation and regulation on Big Rivers‘ operations and North Star 
Develop and implement comprehensive Compliance strategies and optimize Big Rivers’ position using the most cost- 
effective approach to meet environmental requirements 
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6. Considering risks and benefits, manage the volatisity Of rates to Members and Big Rivers’ net margin (Related KPIS: None) 
a. Identify and quantify the key factors driving variability in Big Rivers’ rates 
b. Utilize IRMC oversight to manage corporate risk and monitor the effectiveness of Big Rivers‘ policies (e.g. hedging levels); 

implement adjustments as appropriate 
C. complete the strategic spares analysis for generation and transmission, including step-up transformers 
d. Seek strategic energy services’ Opportunities fQr transmission investments/rights 
e, Work with Members to evaluate rate design to stabilize both Big Rivers’ and the Members’ earning 
f. Manage fuel procurement process (quality, price, quantity) to  produce the lowest long-term generation costs possible 
g. Complete a load concentration analysis and mitigation plan 

7. Continue Big Rivers’ emphasis on safety for employees, Members, contractors, and the public 

a. Annually update, implement, and communicate the comprehensiwe safety plan 
b. Continue to assist our Member systems to help satisfL their safety needs 

(Related KPls: Lost-time Incidents, lost-time Incident Rates, OSHA Recordables, OSHA Recordable Incident Rats) 

8. Maintain a well-trained, engaged workforce dedicated to teamwork and the success of Big Rivers and our Member cooperatives 

a. Continue workforce planning to meet current and anticipated staffing needs in recognition of the aging workforce 
b. Continue to evaluate the design and competitiveness of employee compensation and benefits 
c. Maintain a positive relationship with the union 
d. Enhance the strategy and process for communicating with employees 
e. Use opportunities for multi-functional teams to encourage teamwork across departments 
f. Emphasize the importance of our Members with employees and help build their understanding of how their efforts impact 

our Members 
g. Implement a performance evaluation process 
h. Implement an orientation program for all new employees 
i. Update and distribute company policies 
j. Continue to encourage and support emplovee participation in civic and philanthropic organizations within our local 

communities 

(Related KPls: None) 

9. proactively enhance Big Rivers’ reputation and maintain and/or build trust with key stakeholders (Related KPIS: None) 
a. Maintain frequent communications and Strong relationships with Big Rivers’ Members 
b. At  the Members‘ request, support the Members in their communications and relationships with their customers 
c. Determine with the Members the process and Big Rivers’ role in economic development 
d. Proactiwely work with our Members, KAEC, other Kentucky electric cooperatives, other business groups, and Kentucky 

regulators/policymakers to achieve Big Rivers’ strategic plan objectives 
e. At the national level, work with NRECA, othw electric cooperatives, business groups, and federal regulators and 

policymakers to achieve Big Rivers’ strategic plan objectives 
f. Proactively manage the relationship with HMP&L and other potential power supply parties 
g. Proactively manage the relationships with the smelters through the Coordination Committee 
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Big Rivers 2013 Strategic Plan 

Strategic Initiatives to Meet Business Objectives 

1. Meet the key financial forecast metrics and maintain at least two investment grade credit 
ratings of BBB- or Baa3 or higher 
(Related K F I :  North Star, Cn,wtr!/ E\cp?no'itu/ cs, YiL-R, Net A/largrn, Finanr-io1 I .  vrecnsr Accurocy) 

a. Review and make any appropriate revisions to the existing capitalization policy 
b. Monitor financial metrics and targets consistent with addressing credit rating agency 

issues, meeting financing requirements, and attaining no less than targeted net margins 
c. Continue to enhance relationships with creditors and rating agencies 
d. Review the adequacy of the existing budgeting and forecasting tools and processes 

including generation planning and load forecasting tools 
e. Track forecast accuracy 

2. Meet our Members' reliability needs and regulatory compliance requirements in the most 
cost-effective manner 
(Related I(P/s: SAIDI) 

a. Participate in MISO activities and training to optimize Big Rivers' operations within the 
market 

b. Monitor and advocate Big Rivers' position on MISO transmission-related issues 
c. Monitor the cost/benefit of MIS0 membership versus other options 
d. Work with Members to evaluate transmission expansion/improvement projects driven 

by reliability performance 
e. Monitor the capabilities and expansions of surrounding transmission systems 
f. Comply with all NERC Reliability Standards and SERC regional guidelines consistent with 

the corporate culture of compliance 
g. Continue to  efficiently maintain our transmission system with a focus on Member 

reliability and import/export capability 
h. Update the Corporate Business Continuity Plan 

3. Provide cost-effective shared services desired by our Members 
(Relotczd /(Pis' None) 

a. Continue to evaluate exiting and new shared services that provide improved service to 
end-use consumers through economies of scale. Current initiatives under 
investigation/development include: 

i. Participate in Smart Grid initiatives with Members 
ii. Support migration plans for Member's information technology services 

4. Proactively manage assets to the benefit of all Members 
(Rrloicd KPk: Production Irwcirtor y, Produit ioi ,  lnwniory lurnover; lrnnsrnission Inventory, 
Trcrns~nc~s~on Invcntory 7ur i iovei, /--FOR, fAF, I-{eat Rate, AdAPEl 

a. Continue to develop and employ an energy efficiency and DSM philosophy and program 
in concert with our Members including potential Smart Grid initiatives 

b. Continue to analyze the cost vs. benefits of outsourcing various functions as compared 
to in-house 

c. Carefully monitor the SEPA situation and evaluate supply source impact 
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Big Rivers 2013 Strategic Plan 

d. 

e. 
f. 

g* 

h. 
i. 

j. 

k. 

Continue to identify and evaluate power supply business opportunities and strategic 
partnerships 
Continue analyzing the cost-benefit and risk of projects 
Continue to develop outage and maintenance plans that evaluate the risk vs. rewards of 
various options 
Track the accuracy of short-term and long-term load forecasts (including impacts of 
EE/DSM) 
Maintain transparent fuel procurement policies and procedures 
In a cost-effective manner, manage Big Rivers’ processes, activities and systems to  
enable the company to meet i t s  mission 
Continue to economically operate our power plants with a focus on reliability and 
performance 
identify non-stock materials and determine disposition 

5. Maintain a comprehensive and least-cost environmental compliance strategy 
(Related KPls: None) 

a. Comply with all existing environmental regulations and requirements 
b. Maintain positive relations with local, state and federal environmental agencies 
c. Evaluate the implications of proposed environmental legislation and regulation on Big 

Rivers’ operations and North Star 
d. Develop and implement comprehensive compliance strategies and optimize Big Rivers’ 

position using the most cost-effective approach to meet new environmental 
requirements 

6. Considering risks and benefits, manage the volatility of rates to Members and Big Rivers’ net 
margin 
(Relutd I(/% * None) 

a. Identify and quantify the key factors driving variability in Big Rivers’ rates. 
b. Utilize IRMC oversight to  manage corporate risk and monitor the effectiveness of Big 

Rivers’ policies (e.g. hedging levels); implement adjustments as appropriate 
c. Evaluate strategic energy services’ opportunities related to transmission 

invesfments/rights 
d. Work with Members to evaluate rate design to stabilize both Big Rivers‘ and the 

Members’ earnings 
e. Manage fuel procurement process (quality, price, quantity) to produce the lowest long- 

term generation costs possible 
f. implement and update as necessary the Load Concentration Mitigation Plan 

7. Continue Big Rivers’ emphasis on safety for employees, Members, contractors, and the public 
(Related KPls: 1 ostdme Incidents, I osi-time Incident Hate>, 051-IR RecordoDles, CJWA Recordable 
1r)citlcnt Kutes) 

a. Annually update, implement, and communicate the comprehensive safety plan 
b. Continue to assist our Member systems to help satisfy their safety needs 

8. Maintain a well-trained, engaged workforce dedicated to teamwork and the success of Big 
Rivers and our Member cooperatives 
(Related KPIs: None) 

a. Continue workforce planning to meet current and anticipated staffing needs 

Case No. 2012-00535 
Attachment for Response to ?AG 1-39 

Witness: Robert W. Berry 
Page 33 of 55 



Big Rivers 2013 Strategic Plan 

b. 

C. 
d. 
e. 

f. 

g- 
h. 
i. 
j. 

Continue to evaluate the design and competitiveness of employee compensation and 
benefits 
Maintain a positive relationship with the union 
Enhance the strategy and process for communicating with employees 
Use opportunities for multi-functional teams to encourage teamwork across 
departments 
Emphasize the importance of our Members with employees and help build their 
understanding of how their efforts impact our Members 
Institutionalize use of the Performance Evaluation System 
Continue an Orientation Program for all new employees 
Review, revise and distribute company policies 
Continue to encourage and support employee participation in civic and philanthropic 
organizations within our local communities 

9. Proactively enhance Big Rivers’ reputation and maintain and/or build trust with key 
stakeholders 
(Related lCPls: None) 

a. 
b. 

C. 

d. 

e. 

f. 

g. 

Maintain frequent communications and strong relationships with Big Rivers’ Members 
A t  the Members’ request, support the Members in their communications and 
relationships with their customers 
Work cooperatively with the Members in economic development 
Proactively work with our Members, KAEC, other Kentucky electric cooperatives, other 
business groups, and Kentucky regulators/policymakers to  achieve Big Rivers’ Strategic 
Plan objectives 
At  the national level, work with electric cooperatives, business groups, and federal 
regulators and policymakers to achieve Big Rivers’ strategic plan objectives 
Proactively manage the relationship with HMP&L and other potential power supply 
parties 
Proactively manage the relationships with the smelters through the Coordination 
Committee 
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20 10 Big Rivers Corporate Safety Plan 
January 201 0 

Introduction 

Big Rivers’ management is committed to a safety-focused culture in which ALL employees are personally 
involved and responsible for not only their own personal safety, but also the safety of others. Management 
places SAFETY above all other Big Rivers’ core values; therefore, safety is the foundation for all decisions and 
expectations of Rig Rivers’ work force. This Annual Safety Plan provides a fiamework in which management 
defines safety goals, performance measurements and long-term monitoring, as well as initiatives and specific 
actions to be taken to help assure Big Rivers’ safety performance is among the top in the industry. The ideal 
result of an involved, committed work force is ultimately no personal injuries or death and few non-controllable 
vehicle incidents. 

Big Rivers’ Safety Philosophy 

66Sssafety is a way of life SO no operating condition or urgency of service can ever justify endangering the 
health and well-being of anyone.” 

ig Rivers’ Safety Commitments: 

1. Every employee will return home following the workday in as good a condition as he arrived for work 
that day. 

2. No member of the public will be harmed by any action or inaction of a Big Rivers’ employee. 

%afety begins between the ears.” 

Big Rivers’ Safety ~ ~ ~ ~ m ~ ~ c e  Measurement 

Big Rivers has tracked OSHA recordable incidents, lost-time incidents and more recently, motor vehicle 
incidents. Incident numbers in these measurement categories will be normalized by converting them to incident 
rates to permit year-by-year and company-to-company comparisons to assist with evaluation of Rig Rivers’ 
safety performance. These measures will be utilized by Rig Rivers as its Safety Key Performance Indicators 
&PIS). Corporate targets will be developed each year for each of these measures and actual performance 
compared to the annual target will be tracked throughout the year and provided to the Big Rivers’ Board and all 
employees on a monthly basis. 

These measures are defined as follows: 

Recordable Incident - An injury or illness that results in medical attention beyond first aid and/or results 
in modified work duty and/or lost time &om work. 

Lost-Time Incident - An injury or illness that causes an employee to miss one or more scheduled full 
workday(s) following the incident. 

1 
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2010 Big Rivers Corporate Safety Plan 
January 201 0 

Vehicle Incident - An incident during which a Big Rivers vehicle strikes or is struck by another 
vehicle or object unless the Big Rivers vehicle is legally parked. 

Recordable Incident Rate - Number of Recordable Incidents x 200,000 
Number of Hours Worked 

Number of Lost-Time Incidents x 200,000 
Number of Hours Worked 

Lost-Time Incident Rate - 

Vehicle Incident Frequency Rate - Number of Vehicle Incidents x 1,000,000 
Total Miles Driven 

The five-year history, including averages for each of these measures, is shown in the following graphs. 

OSHA Recordable 

-;le Incidents 

2 

OSHA Recordable Incident Rate 
January - December 

2005 2006 2007 2008 2009 Avg. 

BlncidentMe 2.57 2.51 1.87 2.19 1.16 2.06 

Incident Rate = # of incidents x 
200,000 I #of hours worked - L 
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2010 Big Rivers Corporate Safety Plan 
January 20 10 

Ulncidenthte 

Lost-Time 

2005 2006 2007 2008 2009 Ag. 

0.37 0.54 0.34 0.17 0.33 0.35 

.- 

Lost-Time Incidents 

Vehicles 
- I_ 

Vehicle Incidents 

Lost-Time Incident Rate 
January - December 

Vehicle Incident Frequency Rate 
January - December 

I 2005 I 2006 I 2007 I 2008 I 2009 I Aw. I 
IIFrequency Rate 1 2.59 1 5.85 I 3.35 1 3.13 1 4.78 I 3.94 1 

Frequency Rate = #of incidents x l,OOO,OOO I total 
miles driven 
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2010 Big Rivers Corporate Safety Plan 
January 20 10 

Big Rivers’ 2080 Safety Westones 

Big Rivers’ safety milestones define specific safety accomplishments that reflect its safety philosophy and 
safety core commitments. These form the framework for Big Rivers’ Annual Safety Plan. Using annual safety 
milestones, Big Rivers seeks to measure the effectiveness and efficiency of the activities involved in achieving 
its safety strategy. 

Big Rivers’ 2010 Safety Milestones and Targets 

1. Coleman Station employees will complete four years without a lost-time incident at midnight on January 
6,2010. 

2. Production employees will complete one year without a lost time incident at midnight on January 19, 
2010. 

3. Sebree Station employees will complete one year without a lost-time incident at midnight on January 19, 
2010. 

4. The company will complete one year without a lost-time incident at midnight on February 4,2010. 
5. Transmission employees will complete one year without a lost-time incident at midnight on February 4, 

2010. 
6. Sebree Station employees will complete 500,000 man-hours worked without a lost-time incident in April 

201 0. 
7. Wilson Station employees-will complete three years without a lost-time incident at midnight on May 15, 

20 10. 
8. Coleman employees will complete two years without a recordable incident at midnight on June 7,2010. 
9, Headquarters employees will complete three years without a lost-time incident at midnight on 

September 6,2010. 
10. Coleman Station employees will complete one million man-hours worked without a lost-time incident in 

December 201 0. 
1 1. Wilson Station employees will complete one year without a recordable incident at midnight on 

December 23,20 10. 
12. Sebree Station employees will complete one year without a recordable incident at midnight on 

December 25,2010. 
13. The company will achieve its 201 0 recordable, lost-time and vehicle incident targets. 

Recordable Lost-Time Vehicle 
Incidents --- Incidents ~ Incidents Year 

2009 
Results 7 5 

1 2010 1 10 1 2 1 3 Targets 

14. Rig Rivers will take all actions necessary in order to receive NRECA (National Rural Electric 
Cooperative Association) Safety Accreditation by the end of 20 12. 
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2010 Big Rivers Corporate Safety Plan 
January 20 1 0 

2010 Safety Initiatives 

Safety Initiative 1 : Ensure that all management and employees are involved in and committed to 
working safely. 

a) Safety meetings will be held at a minimum of once a month for all personnel. 
b) A common safety meeting format will be utilized: 

i. 

ii. 

A list of monthly safety topics/training will be developed (it is acceptable far some months 
to have an open topic where the meeting leader can select a topic of hisher choice) 
An employee will lead every safety meeting (begin with supervisors and, hopefully, extend 
to non-supervisory employees). 

a. It is acceptable for the employee leader to arrange for an outside speaker to cover 
the designated or chosen (if the meeting topic is open for that month) topic. 

b. At a minimum, the leader must introduce the speaker (if one is utilized) and 
review with employees the following information provided by Human Resources. 

1. The current number of YTD incidents compared to annual targets. 
2. The number of incidents that have occurred within the company since the 

last safety meeting. 
3. A summary (without names) of each incident that occurred since the last 

meeting. 
c. A section of the safety manual shall be read by safety meeting attendees during 

each safety meeting. 
1. The safety manual topic(s) may be open to the leader’s discretion, but he 

may wish to tie the material that is read to the monthly safety topic if 
possible. 

2. The safety manual topic(s) should relate to the type of work the meeting 
attendees perform. 

3. A committee will be appointed by the Safety Leadership Team to determine 
what portions of the safety manual are relevant to each work group. 

4. A schedule will be developed to assure all relevant safety manual provisions 
are reviewed with all applicable employees as required. 

d. Forms for safety meeting attendance and minutes will be utilized by all groups to 
capture the following information: attendees, guests, topic(s) covered, sections of 
safety manual read, etc. The completed forms will be routed to the Safety group 
for filing. 

Safety Initiative 2: Continual safety hprovement programs wil l  be implemented that lead to t p  safe 
and productive work environment and ensure that all employees have the tools to work safely. 

a) Field management/supervision will make regular work site visits. 
h) Management will help employees understand that working safely and prompt reporting of all 

incidents to appropriate supervision are conditions of employment. 
i. Employees will be encouraged to report near-miss incidents so they can be investigated 

and lessons learned applied to reduce the possibility of future incidents. (A near-miss 
incident is a situation that results in an unexpected outcome that could have injured an 
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Individual and/or damaged equipment. If an injury andor property damage occurs, it is 
not a near-miss incident.) 

a. No disciplinary action will be taken against anyone involved with a near miss 
who voluntarily reports the incident. 

c) All work-related incidents and near-misses as well as electrical contact and public incidents 
involving Big Rivers’ facilities/equipment will be investigated for root cause(s) and preventative 
measures will be reviewed by management and implemented as appropriate. 

i. 
ii. 
iii. 

All supervisors will be trained in incident investigation techniques. 
A standard corporate incident report form will be utilized. 
Incident Investigation Teams will be utilized to investigate all lost-time, electrical contact, 
and public incidents in addition to the normal supervisory investigation conducted with all 
incidents. 

a. Other incidents may also be investigated by an Incident Investigation Team at the 
discretion of department andor corporate management. 

b. Incident Investigation Team members will receive training to help them be 
effective in their investigation work. 

Safety Initiative 3: Ensure that safety training is employee-focused and provides employee 
direction. 

a) Safety training and programs will be developed to address Big Rivers’ specific incident 
experience. 

b) Employees will use online computerized safety training modules. 
i. A schedule of monthly computerized training developed and publicized for both field and 

office personnel. 
c) All employees will be educated on safety rules applicable to their jobs with a well-defined 

communication plan so employees know their incident reporting responsibilities. 

Safety Initiative 4: Ensure that Big 
healthy and safe working environment and ensuring safety performance is addressed with 
appropriate consequeaces eplforced. 

rs’ management team is active sand visfb e in providing a 

a) Big Rivers’ leadership will display its commitment to the Big Rivers’ Safety Plan by following 
and enforcing all adopted safety rules, being visible at safety meetings, and addressing the safety 
behavior of others. 

b) The president’s staff, along with other participants, will participate in a Safety Leadership Team 
which will meet monthly to discuss the company safety performance, review incidents, and 
discuss needed changdmprovements in the company’s safety peiformance or policies. 

i. Work site visits will be conducted monthly in conjunction with the Safety Leadership 
Team meeting. 

c) Each Big Rivers’ employee’s safety perf‘omance will be a distinct part of his annual performance 
evaluation and each supervisor’s performance evaluation will include not only his personal safety 
performance, but also that of the group he supervises as well. 

i. As is the case with all aspects of an employee’s work, those with unsatisfactory safety 
performance will be counseled on the need to improve and may be asked to participate in 
additional focused safety training intended to help improve his perf‘omance. 
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d) The supervisor of an injured employee, or the next level of management, will accompany the 
injured employee to the doctor for his initial visit to help assure the injured employee safely 
arrives to and fiom the visit, hear the diagnosis, and to discuss the nature of work available during 
the employee’s recovery. (This presumes a worker’s compensation injury) 

e) The president will meet with employee(s) who suffer a lost-time incident to discuss the details of 
the event as well as the employee’s recovery and to hear any preventative suggestions the 
employee may have to offer. 

Safety Initiative 9: Actively communicate safety plans, policies, and safety issues. 

a) Ensure all emergency plans are updated and in place, and are annually reviewed with all 

b) Analyze, display and update monthly incident trends for the company and appropriate department 
employees. 

with common causes and prevention methods communicated to all Big Rivers and Board 
personnel. 

c) Assist the member cooperatives in communication and education of the community on electrical 
safety and be responsive to community requests for electrical safety information. 

i. Safety leaflets 
ii. Newspaper advertising 

iii. School/organization electrical safety demonstrations 
iv. Electrical safety articles in consumer newsletters/magazines 

d) Create and distribute an annual safety training calendar complete with all internal and external 

e) Big Rivers will form various Safety Committees (see page 9). 
safety resources and committees to be utilized, as well as their contact information. 

i. 
ii. 

Big Rivers will hold three Joint Safety Committee meetings each year. 
Joint Safety Committee meetings will be attended by members of the various Big Rivers’ 
Safety Committees. 

f) Big Rivers will host an annual Contractor Safety Kick-Off Conference to promote the philosophy 
that everyone who works at a Big Rivers’ facility is expected to maintain safety awareness and 
work safely. 

i. The codermce will include, but not be limited to: informative updates, establishing goals 
and expectations, guest speakers, and networking opportunities. We expect our contractors 
to partner with us to promote a safe and healthy work environment. 

g) Big Rivers will continue the Contractor Safety Credentials Assessment Program (C-SCAP) (please 

h) The president will meet with all employees to discuss the company’s Safety Plan and review the 
see description on page 1 1). 

previous year’s safety performance. 

Safety Initiative 6: Senior management will develop and implement safety rewardkecognition 
activities to promote safety and recognize positive achievement. 

a) Human Resources will develop a tracking system on an individual employee basis to determine 
the number of safety incidents in which the employee has been involved, along with the time that 
has passed since the employee’s last lost-time incident. 

Each employee completing an anniversary without a lost-time incident shall be recognized 
for the achievement before his peers and presented a memento of the achievement that 
recognizes the number of years involved. 

i. 
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b) Whenever the entire company, a plant, transmission, or headquarters employees completes a 
yearly anniversary without a lost-time incident, members of the Safety Leadership Team will 
prepare and serve a meal for the group of employees involved. If it is the entire company, all 
employees will also receive a gift commemorating the achievement. 

Roles & Responsibilities: 

Big; Rivers’ Safetv Persome! 

1. Corporate Safety Administrator 

The primary role of the Corporate Safety Administrator (Administrator) is to assist management 
and employees of Big Rivers in maintaining and improving the most efficient, safe, productive 
and enjoyable workplace possible. To that end, the Administrator coordinates the Big Rivers 
personal injury incident prevention program. The Administrator is responsible for developing, 
implementing, and evaluating safety policies, programs, and procedures; and for planning, 
coordinating, implementing, and evaluating job and safety training programs for Big Rivers’ 
employees. The Administrator provides advice, reports on matters pertaining to safety, helps 
develop and implement comprehensive safety programs in the areas of electrical safety, facilities 
safety, industrial hygiene, general safety, trade-specific safety procedures, equipment safety, 
driver training, utility-related tool safety, fire safety, etc. The Administrator also aids in the 
development of audit programs to help identify and reduce risks from potential hazards in the 
workplace. Rig Rivers’ management works with the Administrator in its efforts to develop and 
implement employee injury prevention strategies and program(s); along with monitoring program 
effectiveness. The Administrator assists Big Rivers’ management with compliance of health and 
safety standards as required by local, state, and federal agencies and in staying current with 
pending regulatory developments through reference sources and obtaining insight on legislative 
agendas at state and federal levels. The Administrator is a permanent member of the Transmission 
Safety Committee and Safety Leadership Team, and assists in incident investigation as required. 

2. Member Systems Safety & Training Director 

The primary role of the Member Systems Safety & Training Director (Director) is to assist 
management and employees of Big Rivers’ three distribution cooperatives (member systems) in 
maintaining and improving the most efficient, safe, productive and enjoyable workplace possible. 
To that end, the Director is responsible for planning, coordinating, implementing, and evaluating 
job and safety training programs for the member systems. The Director helps develop and 
implement comprehensive safety programs in the areas of electrical safety, facilities safety, 
industrial hygiene, general safety, trade-specific safety procedures, equipment safety? driver 
training, utility-related tool safety, fire safety, etc. The Director also aids in the development of 
audit programs to help identi@ and reduce risks &om potential hazards in the workplace. The 
Director provides advice, and reports on matters pertaining to safety. 
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3. Health & Safety Specialist (Production Sites) 

The primary role of a Health & Safety Specialist (Specialist) is to assist management and 
employees of Big Rivers’ production sites in maintaining and improving the most efficient, safe, 
productive and enjoyable workplace possible. To that end, the Specialist exemplifies the 
company’s commitment to health and safety by exhibiting a highly professional demeanor in all 
situations, assists line management with implementation of regular compliance issues, investigates 
serious incidents and near misses, camels  with employees involved in incidents, conducts regular 
inspections/observations to ensure regulatory compliance, and develops, conducts, and coordinates 
employee training. 

The Specialist will also coordinate with the industrial hygienist &red outside contractor) for 
development and implementation of industrial hygiene monitoring and sampling, act appropriately 
regarding employee requests, complaints, and concerns, as well as oversee the personal protective 
equipment (PPE) program, and provide field coordination of company health an safety policies. 
The Specialist will coordinate regular health and safety meetings, serve as a resource to Saf‘ety 
Committees, focus groups, emergency rescue teams, etc., recordkeeping, coordinate incentive and 
awards programs, maintain the radiation program, and assist with budget preparation. 

Safety Leadership Team 

The Safety Leadership Team provides management leadership in reinforcing Big Rivers’ “put-safety- 
fist” philosophy and to support employees in developing and following safe work habits, with the goal of 
maintaining safety performance within the top 10 percent of electric utilities in the nation. To this end, 
the Team has developed an Annual Corporate Safety Plan and conducts facility inspections and monthly 
on-site visits with employees to hear employee safety views and to ensure a safe work environment and 
employee adherence to all safety rules. In addition, the Team analyzes injury and accidenthcident 
reports, lost-time records and workers compensation claims. 

The Team is currently comprised of President and CEO Mark Bailey, Executive Assistant Paula Mitchell, 
Vice Presidents Rill Blackburn, David Crockett, James Haner, Mark Hite, Al Yockey, Bob Berry, 
Community Relations Manager Jennifer Keach, Corporate Safety Adininistrator Troy Stovall; but may be 
modified as appropriate. 

Safetv Committees 

Big Rivers’ Safety Committees have been developed to create a high level of safety awareness by 
evaluating the adequacy of safe work procedures; monitoring safety and health audit results and trends; 
reviewing incidents and near-miss incidents, illnesses and safety suggestions; and to make 
recommendations for future preventive measures to correct problem areas and abate hazards. 

The Transmission Committee is comprised of five employees who serve to represent various areas within 
the Big Rivers’ organization. The Corporate Safety Administrator will continually serve. Four other 
employees will be appointed by management. The Transmission Committee will meet as often as 
necessary, but, at a minimum, should meet once every two months. The meetings will be scheduled for 
the first Tuesday of every other month unless altered by extenuating circumstances. All committee 
meetings should be limited to approximately two hours unless extended by consensus. 
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The Plant Committees are comprised of employees from each department who work within various areas 
of the Big Rivers' organization. These committees meet monthly to discuss methods to improve safety at 
the plant facilities. Plant Committee members present safety topics at four monthly meetings each year. 
Plant Committee members also develop an annual plant safety vision plan, which they present to the plant 
population. 

Additionally, the Safety Committees are charged with promoting good communication between the work 
force and management on safety and health-related topics, complaints, concerns and recommendations, 
and with forwarding information to the safety leadership team for consideration and possible 
implementation. A Committee(s) may also be requested by the Safety Leadership Team to consider 
specific safety matters and make recommendations to the Safety Leadership Team. 

"he Safety Committees will participate in and/or perfarm safety audits of Big Rivers' physical plant, 
vehicles and equipment. The Committees will work to raise employee safety awareness, prevent loss 
incidents, increase compliance, and improve teamwork, productivity, communication and morale. Safety 
Committee members are NOT safety cops, but rather act as safety advisors to management. 

Joint Safety Committee meetings comprised of members from the various Safety Committees will meet 
periodically each year. With complete support of management, the Joint Safety Committee is dedicated 
to promoting the safety and health of all employees, contractors, and visitors. The mission is to instill 
within all employees a commitment to Big Rivers' safety philosophy and commitments. 

Incident Investigation Team 

An Incident Investigation Team is established as necessary to investigate incidents at Big Rivers, 
determine what happened, identify the cause(s), and report the findings along with any recommendations 
it has to prevent recurrence. The Incident Investigation Team consists of two or more employees trained 
in incident investigation procedures, coordinated by the Vice President Administrative Services. In the 
absence of the Vice President Administrative Services, the Vice President System Operations or 
Production (as appropriate) is responsible for coordinating the Incident Investigation Team. Should these 
three vice presidents be absent, the Corporate Safety Administrator will be responsible for fohnation and 
coordination of the team. 

The Incident Investigation Team will hvestigate all employee electrical contact, lost-time, or public 
incidents, in addition to any incident deemed necessary by management. In addition, the Incident 
Investigation Team will interview any affected individual, witness or witnesses, and supervisor of the 
affected individual as soon as possible, but no later than three working days after notification. If 
necessary, the Investigation Team will visit the incident site and/or take any photographs during the 
course of its investigation. The team is expected to promptly report what happened and make 
recommendations to management of any procedure or process that may reduce or eliminate recurrence of 
the incident and the risk. However, the Incident Investigation Team will not under any circumstance 
recommend any corrective action against an employee. 
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As part of our commitment to improving contractor health and safety performance, Big Rivers has 
implemented a “Contractor Safety Credentials Assessment Program (C-SCAP).” The basic elements of 
the program are a required awareness program and a commitment from the contractor that all contract 
workers have received safety training and have acquired the appropriate skills required to perform the 
work safely. 

“he program ensures that any industrial worker entering a Big Rivers’ facility has received basic 
familiarity of a wide range of industrial hazards and is fully aware of Big Rivers’ commitment to an 
uncompromised safe working environment. 
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Introduction 

Big Rivers’ management is committed to a safety-focused culture in which ALL employees are personally 
involved and responsible for not only their own personal safety, but also the safety of others. Management 
places SAFETY above all other Big Rivers’ core values; therefore, safety is the foundation for all decisions and 
expectations of Big Rivers’ work force. This Annual Corporate Safety Plan provides a framework in which 
management defines safety goals, performance measurements and long-term monitoring, as well as initiatives 
and specific actions to be taken to help assure Big Rivers’ safety performance is among the top in the industry. 
The ideal result of an involved, committed work force is ultimately no personal injuries or death and few non- 
controllable vehicle incidents. 

ig Rivers’ Safety Philosophy 

“Safety is a way of life so no operating condition or urgency of service can ever justify endangering the 
health and well-being of an~one.~’ 

Big Rivers’ Safety Commitments: 

1. Every employee will return home following the workday in as goad a condition as he arrived for work 
that day. 

2. No member of the public will be harmed by any action or inaction of a Big Rivers’ employee. 

“Safety begins between the ears.” 

ance Measurement 

Big Rivers has tracked OSHA recordable incidents, lost-time incidents and more recently, motor vehicle 
incidents. Incident numbers in these measurement categories will be normalized by converting them to incident 
rates to permit year-by-year and company-to-company comparisons to assist with evaluation of Big Rivers’ 
safety performance. These measures will be utilized by Big Rivers as its Safety Key Performance Indicators 
@@Is). Corporate targets will be developed each year for each of these measures and actual performance 
compared to the annual target will be tracked throughout the year and provided to the Big Rivers’ Board and all 
employees on a monthly basis. 

These measures are defined as follows: 

Recordable Incident- An injury or illness that results in medical attention beyond first aid and/or results 
in modified work duty and/or lost time from work. 

Lost-Time Incident- An injury or illness that causes an employee to m i s s  one or more scheduled full 
workday(s) following the incident. 
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Vehicle hcident- An incident during which a Big Rivers vehicle strikes or is struck by another 
vehicle or object unless the Big Rivers vehicle is legally parked. 

Recordable Incident Rate- Number of Recordable Incidents x 200.000 
Number of Hours Worked 

Number of Lost-Time Incidents x 200,000 
Number of Hours Worked 

Lost-Time Incident Rate- 

Vehicle Incident Frequency Rate-. Number of Vehicle Incidents x 1,000,000 
Total Miles Driven 

The five-year history, including averages for each of these measures, is shown in the following graphs. 

OSHA Recordable 

OSHA Recordable Incidents 

I 11.2 J .- 

2 

- 
OSHA Recordable Incident Rate 

January - December 

' Incident Rate = # of incidents x 
200,000 /#ofhours worked -- -- 
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10lncidentRate 

Lost-Time 

2006 2007 2008 2009 2010 Avg. 

0.54 0.51 0.17 0.49 0.16 0.37 
.- 

Lost-Time Incidents 

I " 12006 12007 I2008 I2009 I2010 I Avg. 1 

- 
lost-Time incident Rate 

January - December 

Vehicles 

Vehicle Incident Frequency Rate 
January - December 

)I Frequency Rate I 5.85 I 3.35 I 3.13 1 4.78 I 0.81 I 3.58 I 
Frequency Rate = #of incidents x I,OOO,OM) I total 

mles driven 
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2010 Results 

2011 Targets 

vers9 

Big Rivers’ safety milestones define specific safety accomplishments that reflect its safety philosophy and 
safety core cowtments. These fonn the fiamework for Big Rivers’ Annual Safety Plan. Using annual safety 
milestones, Big Rivers seeks to measure the effectiveness and efficiency of the activities involved in achieving 
its safety strategy. 

Big Rivers’ 2011 Safety Milestones and Targets 

-. 

9 1 1 

9 1 3 

1. 

2. 
3. 

4. 

5. 

6. 

7. 

8. 

9. 

Cohman Station employees will complete five years without a lost-time incident at midnight on 
January 6,201 1. 
The company will complete one year without a lost-time incident at midnight on January 14,201 1. 
Transmission employees will complete one year without a last-time incident at midnight on 
January 14,201 1. 
Production employees will complete two years without a lost time incident at midnight on 
January 19,201 1. 
Sebree Station employees will complete two years without a lost-time incident at midnight on 
January 19,201 1. 
Sebree Station employees will complete 1,000,000 man-hours worked without a lost-time incident in 
April 201 1. 
Wilson Station employees will complete four years without a lost-time incident at midnight on 
May 15,2011. 
Wilson Station employees will complete 750,000 man-hours worked without a lost-time incident in 
May201 1. 
Headquarters employees will complete one year without a recordable incident at midnight an 
June 22,201 1. 

10. Coleman Station employees will complete one year without a recordable incident at midnight on 

1 1. Headquarters employees will complete 500,000 man-hours worked without a lost-time incident in 

12. Headquarters employees will complete two years without a lost-time incident at midnight on 

1 3. Wilson Station employees will complete one year without a recordable incident at midnight on 

14. Transmission employees will complete one year without a recordable incident at midnight on 

15. Sebree Station employees will complete one year without a recordable incident at midnight on 

16. The company will achieve its 201 1 recordable, lost-time and vehicle incident targets. 

July 4,201 1. 

August 201 1. 

September 29,201 1. 

October 6,201 1. 

November 17,201 1. 

November 29,201 1. 

Recordable 1 Lost-Time 1 Vehicle 1 Year 1 Incidents Incidents Incidents 
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tiatives 

Safety Initiative 1: Ensure that all management and employees are involved in and committed to 
working safely. 

a) Safety meetings will be held at a minimum of once a month for all personnel. 
b) A common safety meeting format Will be utilized: 

i. A list of monthly safety topics/training will be developed annually. It is acceptable for 
some months to have an open topic where the meeting leader can select a topic of hisher  
choice. 
An employee will lead every safety meeting (begin with supervisors and, hopefully, extend 
to non-supervisory employees). 

a. It is acceptable for the employee leader to arrange for an outside speaker to cover 
the designated or chosen (if the meeting topic is open for that month) topic. 

b. At a minimum, the leader must introduce the speaker (if one is utilized) and 
review with employees the following information provided by Human Resources. 

1. The current number of YTD incidents compared to annual targets. 
2. The number of incidents that have occurred within the company since the 

last safety meeting. 
3. A summary (without names) of each incident that occurred since the last 

meeting. 
c. A section of the safety manual shall be read by safety meeting attendees during 

each safety meeting. 
1. The safety manual topic(s) may be open to the leader’s discretion, but he 

may wish to tie the material that is read to the monthly safety topic if 
possible. 

2. The safety manual topic(s) should relate to the type of work the meeting 
attendees perfam. 

3. A document has been developed to indicate which sections of the manual 
are applicable to specific groups/departments of employees to assure a31 
relevant safety manual provisions are reviewed with all applicable 
employees as required. 

ii. 

d. Forms for safety meeting attendance and minutes will be utilized by all groups to 
capture the following information: attendees, guests, topic(s) cavered, sections of 
safety manual read, etc. The completed forms will be routed to the Safety group 
for filing. 

Safety Initiative 2: Continual safety improvement programs will be implemented that lead to a safe 
and productive work environment sand ensure that all employees have the tools to work safely. 

a) Field management/supervision will make regular work site visits. 
b) Management will help employees understand that working safely and prompt reporting of all 

incidents to appropriate supervision are conditions of employment. 
i. Employees will be encouraged to report near-miss incidents so they can be investigated 

and lessons learned applied to reduce the possibility of future incidents. (A near-miss 
incident is a situation that results in an unexpected outcome that could have injured an 
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individual and/or damaged equipment. If an injury and/or property damage occurs, it is 
not a near-miss incident.) 

a. No disciplinary action will be taken against anyone involved with a near m i s s  
who voluntarily reports the incident. 

C) All work-related incidents and near-misses as well as electrical contact and public incidents 
involving Big Rivers’ facilitiedequipment will be investigated for root cause(s) and preventative 
measures will be reviewed by management and implemented as appropriate. 

i. 
ii. 
iii. 

All supervisors will be trained in incident investigation techniques as required. 
A standard corporate incident report form. will be utilized. 
Incident Investigation Teams will be utilized to investigate all lost-time, electrical contact, 
and public incidents in addition to the normal supervisory investigation conducted with all 
incidents. 

a. Other incidents may also be investigated by an Incident Investigation Team at the 
discretion of department and/or corporate management. 

b. Incident Investigation Team members will receive training to help them be 
effective in their investigation work. 

d) Big Rivers will continue to evaluate the new NRECA (National Rural Electric Cooperative 
Association) National Safety Program for possible implementation in the future. 

Safety hitiative 3: Ensure that safety trahhg is employee-focused and provides employee 
direction. 

a) Safety training and programs will be developed to address Big Rivers’ specific incident 
experience. 

b) Employees will use online computerized safety training modules. 
i. A schedule of monthly computerized training has been developed and publicized for both 

field and office personnel. 
c) All employees will be educated on safety rules applicable to their jobs with a well-defined 

communication plan SO employees know their incident reporting responsibilities. 

Safety Initiative 4: E 
healthy and safe wo 
appropriate consequences enforced. 

management team is active and visible iun providing a 
ensuring safety performance is addressed with 

a) Rig Rivers’ leadership will display its commitment to the Big Rivers’ Safety Plan by following 
and enforcing all adopted safety rules, being visible at safety meetings, and addressing the safety 
behavior of others. 

b) The president’s staff, along with other participants, will participate in a Safety Leadership Team 
which will meet monthly to discuss the company safety performance, review incidents, and 
discuss needed changes/improvements in the company’s safety performance or policies. 

i. Work site visits will be conducted monthly in wnjunction with the Safety Leadership 
Team meeting. 

C) Each Big Rivers’ employee’s safety performance will be a distinct part of his annual peflorrnance 
evaluation and each supervisor’s performance evaluation will include not only his personal safety 
performance, but also that of the group he supervises as well. 

i. As is the case with all aspects of an employee’s work, those with unsatisfactory safety 
pdormance will be counseled on the need to improve and may be asked to participate in 
additional focused safety training intended to help improve his performance. 
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d) The supervisor of an injured employee, or the next level ofmanagement, will accompany the 
injured employee to the doctor for his initial visit to help assure the injured employee safely 
arrives to and fiom the visit, hear the diagnosis, and to discuss the nature of work available during 
the employee’s recovery. (This presumes a worker’s compensation injury) 

e) The president will meet with employee(s) who suffer a lost-time incident to discuss the details of 
the event as well as the employee’s recovery and to hear any preventative suggestions the 
employee may have to offer. 

Safety Pnitiative 5: Actively communicate safety plans, policies, and safety issues. 

a) Ensure all emergency plans are updated and in place, and are annually reviewed with all 
employees. 

b) Analyze, display and update monthly incident trends for the company and appropriate department 
with common causes and prevention methods communicated to all Big Rivers and Board 
personnel. 

c) Assist the member cooperatives In communication and education of the community on electrical 
safety and be responsive to community requests for electrical safety information. 

i. Safety leaflets 
ii. Newspaper advertising 

iii. School/organization electrical safety demonstrations 
iv. Electrical safety articles in consumer newsletters/magazines 

d) Create and distribute an annual safety training calendar complete with all internal and external 
safety resources and committees to be utilized, as well as their contact information. 

e) Rig Rivers has formed various Safety Committees (see page 9). 
i. 

ii. 
Big Rivers will hold three Joint Safety Committee meetings each year. 

Joint Safety Committee meetings will be attended by members of the various Rig Rivers’ 
Safety Committees. 

f )  Big Rivers will host an annual Contractor Safety Kick-Off Conference to promote the philosophy 
that everyone who works at a Big Rivers’ facility is expected to maintain safety awareness and 
work safely. 

i. The conference will include, but not be limited to: informative updates, establishing goals 
and expectations, guest speakers, and networking opportunities. We expect our contractors 
to partner with us to promote a safe and healthy work environment. 

g) Rig Rivers will continue the Contractor Safety Credentials Assessment Program (C-SCAP) (please 

h) The president will meet with all employees to discuss the company’s Safety Plan and review the 
see description on page 10). 

previous year’s safety performance. 

Safety Initiative 6: Senior management wiJl develop and implement safety rewardrecognition 
activities to promote safety and recognize positive achievement, 

a) Human Resources will develop a tracking system on an individual employee basis to determine 
the number of safety incidents in which the employee has been involved, along with the time that 
has passed since the employee’s last lost-time incident. 

Each employee completing an anniversary without a lost-time incident shall be recognized 
for the achievement before his peers and presented a memento of the achievement that 
recognizes the number of years involved. 

i. 
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b) Whenever the entire company, a plant, transmission, or headquarters employees completes a 
yearly anniversary without a lost-time incident, members of the Safety Leadership Team will 
prepare and serve a meal for the group of employees involved. If it is the entire company, all 
employees will also receive a giR commemorating the achievement. 

lles & Responsibilities: 

Big Rivers’ Safe@ Personnel 

1. Corporate Safety Administrator 

The primary role of the Corporate Safety Administrator (Administrator) is to assist management 
and employees of Big Rivers in maintaining and improving the most eEcient, safe, productive 
and enjoyable workplace possible. To that end, the Administrator coordinates the Big Rivers 
personal injury incident prevention program. The Administrator is responsible for developing, 
implementing, and evaluating safety policies, programs, and procedures; and for planning, 
coordinating, implementing, and evaluating job and safety training programs for Big Rivers’ 
employees. The Administrator provides advice, reports on matters pertaining to safety, helps 
develop and implement comprehensive safety programs in the areas of electrical safety, facilities 
safety, industrial hygiene, general safety, trade-specific safety procedures, equipment safety, 
driver training, utility-related tool safety, fire safety, etc. The Administrator also aids in the 
development of audit programs to help identify and reduce risks from potential hazards in the 
workplace. Big Rivers’ management works with the Administrator in its efforts to develop and 
implement employee injury prevention strategies and program(s); along with monitoring program 
effectiveness. The _Administrator assists Big Rivers’ management with compliance of health and 
safety standards as required by local, state, and federal agencies and in staying current with 
pending regulatory developments through reference sources and obtaining insight on legislative 
agendas at state and federal levels. The Administrator is a permanent member of the Transmission 
Safety Committee and Safety Leadership Team, and assists in incident investigation as required. 

2. Member Systems Safety & Training Director 

The primary role of the Member Systems Safety & Training Director (Director) is to assist 
management and employees of Big Rivers’ three distribution cooperatives (member systems) in 
maintaining and improving the most efficient, safe, productive and enjoyable workplace possible. 
To that end, the Director is responsible for planning, coordinating, implementing, and evaluating 
job and safety training programs for the member systems. The Director helps develop and 
implement Comprehensive safety programs in the areas of electrical safety, facilities safety, 
industrial hygiene, general safety, trade-specific safety procedures, equipment safety, driver 
training, utility-related tool safety, fire safety, etc. The Director also aids in the development of 
audit programs to help identify and reduce risks from potential hazards in the workplace. The 
Director provides advice, and reports on matters pertaining to safety. 

3. Health & Safety Specialist (Production Sites) 

The primary role of a Health & Safety Specialist (Specialist) is to assist management and 
employees of Big Rivers’ production sites in maintaining and improving the most efficient, safe, 
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productive and enjoyable workplace possible. To that end, the Specialist exemplifies the 
company’s commitment to health and safety by exhibiting a highly professional demeanor in all 
situations, assists line management with implementation. of regular wmpliance issues, investigates 
serious incidents and near misses, counsels with employees involved in incidents, conducts regular 
inspections/observations to ensure regulatory wmpliance, and develops, conducts, and wordinates 
employee training. 

The Specialist will also coordinate with the industrial hygienist (hired outside contractor) for 
development and implementation of industrial hygiene monitoring and sampling, act appropriately 
regarding employee requests, complaints, and concerns, as well as oversee the personal protective 
equipment (PPE) program, and provide field coordination of company health an safety policies. 
The Specialist will coordinate regular health and safety meetings, serve as a resource to Safety 
Committees, focus groups, emergency rescue teams, etc., rewrdkeeping, coordinate incentive and 
awards programs, maintain the radiation program, and assist with budget preparation. 

Safetv Leadership Team 

The Safety Leadership Team provides management leadership in reinforcing Big Rivers’ “put-safety- 
first” philosophy and to support employees in developing and following safe work habits, with the goal of 
maintaining safety performance within the top 10 percent of electric utilities in the nation. To this end, 
the Team has developed an Annual Corporate Safety Plan and conducts facility inspections and monthly 
on-site visits with employees to hear employee safety views and to ensure a safe work environment and 
employee adherence to all safety rules. In addition, the Team analyzes injury and accidenthcident 
reports, lost-time records and workers compensation claims. 

The Team is currently comprised of President and CEO Mark Bailey, Executive Assistant Paula Mitchell, 
Vice Presidents Bill Blackburn, David Crockett, James Haner, Mark Hite, A1 Yockey, Communications & 
Community Relations Manager Marty Littrel, and Corporate Safety Administrator Troy Stovall; but may 
be modified as appropriate. 

Safetv Committees 

Big Rivers’ Safety Committees have been developed to create a high level of safety awareness by 
evaluating the adequacy of safe work procedures; monitoring safety and health audit results and trends; 
reviewing incidents and near-miss incidents, illnesses and safety suggestions; and to make 
recommendations for future preventive measures to wrrect problem areas and abate hazards. 

The Transmission Committee is comprised of five employees who serve to represent various areas within 
the Big Rivers’ organization. The Corporate Safety Administrator will continually serve. Four other 
employees will be appointed by management. The Transmission Committee will meet as often as 
necessary, but, at a minimum, should meet once every two months. The meetings will be scheduled for 
the first Tuesday of every other month unless altered by extenuating circumstances. All committee 
meetings should be limited to approximately two hours unless extended by consensus. 

The Plant Committees are comprised of employees from each department who work within various areas 
of the Big Rivers’ organization. These committees meet monthly to discuss methods to improve safety at 
the plant facilities. Plant Committee member’s present safety topics at four monthly meetings each year. 
Plant Committee members also develop an annual plant safety vision plan, which they present to the plant 
population. 
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Additionally, the Safety Committees are charged with promoting good communication between the work 
force and management on safety and health-related topics, complaints, concerns and recommendations, 
and with forwarding information to the safety leadership team for consideration and possible 
implementation. A Committee(s) may also be requested by the Safety Leadership Team to consider 
specific safety matters and make recommendations to the Safety Leadership Team. 

The Safety Committees will participate in a n d h  perfom safety audits of Big Rivers’ physical plant, 
vehicles and equipment. The Committees will work to raise employee safety awareness, prevent loss 
incidents, increase compliance, and improve teamwork, productivity, communication and morale. Safety 
Committee members are NOT safety cops, but rather act as safety advisors to management. 

Joint Safety Committee meetings comprised of members fiom the various Safety Committees will meet 
periodically each year. With complete support of management, the Joint Safety Committee is dedicated 
to promoting the safety and health of all employees, contractors, and visitors. The mission is to instill 
within all employees a commitment to Big Rivers’ safety philosophy and commitments. 

Incident Investigation Team 

An Incident Investigation Team is established as necessary to investigate incidents at Big Rivers, 
determine what happened, identify the cause(s), and report the findings along with any recommendations 
it has to prevent recurrence. The Incident Investigation Team consists of two or more employees trained 
in incident investigation procedures, coordinated by the Vice President Administrative Services. In the 
absence of the Vice President Administrative Services, the Vice President System Operations or 
Production (as appropriate) is responsible for coordinating the Incident Investigation Team. Should these 
three vice presidents be absent, the Corporate Safety Administrator will be responsible for formation and 
coordination of the team. 

The Incident Investigation Team will investigate all employee electrical contact, lost-time, or public 
incidents, in addition to any incident deemed necessary by management. h addition, the Incident 
Investigation Team will interview any affected individual, witness or witnesses, and supervisor of the 
affected individual as soon as possible, but no later than three working days after notification. If 
necessary, the Investigation Team will visit the incident site andor take any photographs during the 
course of its investigation. The team is expected to promptly report what happened and make 
recommendations to management of any procedure or process that may reduce or eliminate recurrence of 
the incident and the risk. However, the Incident Investigation Team will not under any circumstance 
recommend any corrective action against an employee. 

C-SCAP 

As part of our commitment to improving contractor health and safety perfiormance, Big Rivers has 
implemented a “Contractor Safety Credentials Assessment Program (C-SCAP).” The basic elements of 
the program are a required awareness program and a commitment fiom the contractor that all contract 
workers have received safety training and have acquired the appropriate skills required to perform the 
work safely. 

The program ensures that any industrial worker entering a Big Rivers’ facility has received basic 
familiarity of a wide range of industrial hazards and is l l l y  aware of Big Rivers’ commitment to an 
uncompromised safe working environment. 
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Big Rivers’ Board and management are c o d t t e d  to a safety-focused culture in which ALL employees 
are personally involved and responsible for not only their own personal safety, but also the safety of 
others. Management places SAFETY above all other Rig Rivers’ core values; therefore, safety is the 
foundation for all decisions and expectations of Big Rivers’ work force. This Annual Corporate Safety 
Plan provides a framework in which management defines safety goals, performance measurements and 
long-term monitoring, as well as initiatives and specific actions to be taken to help assure Big Rivers’ 
safety performance is among the top in the industry. The ideal result of an involved, committed work 
force is ultimately no personal injuries or death and few non-controllable vehicle incidents. 

Big Rivers’ Safety Philosophy 

“Safety is a way of Me so no operating condition or urgency of service can ever justify endangering 
the health and well-being of anyone.” 

Big Rivers’ Safety Commitments: 

1. Every employee will return home following the workday in as good a condition as he arrived for 
work that day. 

2. No member of the public will be harmed by any action or inaction of a Big Rivers’ employee. 

ig Rivers’ Safety Motto 

“Safety begins between the ears.’’ 

ig Rivers9 Safety Performance 

Rig Rivers has tracked OSHA recordable incidents, lost-time incidents and more recently, motor vehicle 
incidents. Incident numbers in these measurement categories will be normalized by converting them to 
incident rates to permit year-by-year and company-to-company comparisons to assist with evaluation of 
Big Rivers’ safety performance. These measures will be utilized by Big Rivers as its Safety Key 
Performance Indicators (KPIs). Corporate targets will be developed each year for each of these measures 
and actual performance compared to the annual target will be tracked throughout the year and provided to 
the Big Rivers’ Board and all employees on a monthly basis. 

These measures are defined as follows: 

Recordable Incident- An injury or illness that results in medical attention beyond first aid andor 
results in modified work duty andor lost time fiom work. 

Lost-Time Incident- An injury or illness that causes an emplayee to miss one or more scheduled 
Ml workday(s) following the incident. 
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An incident during which a Big Rivers' vehicle strikes or is struck by 
another vehicle or object unless the Big Rivers' vehicle is legally parked. 

Recordable Incident Rate- Number of Recordable Incidents x 200,000 
Number of Hours Worked 

ost-Time Incident Rate- Number of Lost-Time Incidents x 200,000 
Number of Hours Worked 

Vehicle Incident Frequency Rate- Number of Vehicle Incidents x 1,000,000 
Total Miles Driven 

The five-year history, including averages for each of these measures, is shown in the following graphs. 
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Year 
2011 Results 
2012 Targets 

Big Rivers’ safety milestones define specific safety accomplishments that reflect its safety philosophy and 
safety core commitments. These form the fi-amework for Big Rivers’ h u a l  Safety Plan. Using annual 
safety milestones, Big Rivers seeks to measure the effectiveness and efficiency of the activities involved 
in achieving its safety strategy. 

]Big Rivers’ 2012 Safety Mestones and Targets 

Recordable Lost-Time Vehicle 
11 3 
9 1 

1. 

2. 

3. 

4. 

5. 

6. 

7. 

8. 

9. 

Transmission employees will complete two years without a lost-time incident at midnight on 
January 14,2012. 
Wilson station employees will complete five years without a lost-time incident at midnight on 
May 15,2012. 
Wilson station employees will complete one million man-hours worked without a lost-time 
incident in May 20 12. 
Sebree station employees will complete one year without a lost-time incident at midnight on 
May 19,2012. 
Sebree station employees will complete 500,000 man-hours worked without a lost-time incident in 
June 2012. 
Headquarters employees will complete one year without a recordable incident at midnight on 

Headquarters employees will complete one year without a lost-time incident at midnight on 
July 20,20 12. 
Coleman station employees will complete one year without a recordable incident at midnight on 
September 24,2012. 
Coleman station employees will complete one year without a lost-time incident at midnight on 
September 24,2012. 

July 20,2012. 

10. Production employees will complete one year without a lost-time incident at midnight on 

1 1. The company will complete one year without a lost-time incident at midnight on September 24, 

12. Wilson station employees will complete two years without a recordable incident at midnight on 

13. Sebree station employees will complete one year without a recordable incident at midnight on 

14. Transmission employees will complete two years without a recordable incident at midnight on 

15. Coleman station employees will complete 250,000 man-hours worked without a lost-time incident 

16. The company will achieve its 201 2 recordable, lost-time and vehicle incident targets. 

September 24,2012. 

2012. 

October 6,20 12. 

November 4,2O 12. 

November 17,2012. 

in December 201 2. 
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Safety Initiative 1: Ensure that all management and employees are involved in and committed to 
working safely. 

a) Safety meetings will be held at a minimum of once a month for all personnel. 
b) A common safety meeting format will be utilized: 

i. A list of monthly safety topicsltraining will be developed annually. It is acceptable for 
some months to have an open topic where the meeting leader can select a topic of hisher 
choice. 
An employee will lead every safety meeting (begin with supervisors and, hopefully, extend 
to non-supervisory employees). 

a. It is acceptable for the employee leader to arrange for an outside speaker to cover 
the designated or chosen (if the meeting topic is open for that month) topic. 

b. At a rninimum, the leader must introduce the speaker (if one is utilized) and 
review with employees the following information provided by Human Resources. 

ii. 

1. The current number of YTD incidents compared to annual targets. 
2. The number of incidents that have occurred within the company since the 

last safety meeting. 
3. A summary (without names) of each incident that occurred since the last 

meeting. 
c. A section of the safety manual shall be read by safety meeting attendees during 

each safety meeting. 
1. The safety manual topic(s) may be open to the leader’s discretion, but he 

may wish to tie the material that is read to the monthly safety topic if 
possible. 

2. The safety manual topic(s) should relate to the type of work the meeting 
attendees perform. 

3. A document has been developed to indicate which sections of the manual 
are applicable to specific groupddepartments of employees to assure all 
relevant safety manual provisions are reviewed with all applicable 
employees as required. 

d. Forms for safety meeting attendance and minutes will be utilized by all groups to 
capture the following informatian: attendees, guests, topic(s) covered, sections of 
safety manual read, etc. The completed forms will be routed to the safety group 
for filing. 

Safety Initiative 2: Continual safety improvement programs will be implemented that lead to a safe 
and productive work environment and ensure that all employees have the tools to work safely. 

a) Field management/supervision will make regular work site visits. 
b) Management will help employees understand that working safely and prompt reporting of all 

incidents to appropriate supervision are conditions of employment. 
i. Employees will be encouraged to report near-miss incidents so they can be investigated 

and lessons learned applied to reduce the possibility of future incidents. (A near-miss 
incident is a situation that results in an unexpected outcome that could have injured an 
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individual andor damaged equipment. If an injury and/or property damage occurs, it is 
not a near-miss incident.) 

a. No disciplinaq action will be taken against anyone involved with a near miss 
who voluntarily reports the incident. 

c) All work-related incidents and near-misses as well as electrical contacts involving Big Rivers’ 
facilities/equipment will be investigated for root cause(s) and preventative measures will be 
reviewed by management and implemented as appropriate. 

All supervisors will be trained in incident investigation techniques as required. 
A standard corporate incident report form will be utilized. 
Incident Investigation Teams will be utilized to investigate all lost-time, and electrical 
contacts, in addition to the normal supervisory investigation conducted with all incidents. 

i. 
ii. 

iii. 

a. Other incidents, including public incidents, may also be investigated by an 
Incident Investigation Team at the discretion of department andor corporate 
management. 

b. Incident Investigation Team members will receive training to help them be 
effective in their investigation work. 

Safety Initiative 3: Ensure that safety training is employee-focused and provides employee 
direction. 

a) Safety training and programs will be developed to address Big Rivers’ specific incident 
experience. 

b) Headquarters and Transmission employees will use online computerized safety training modules. 
A schedule of monthly Computerized training has been developed and publicized for both 
field and office personnel. 

i. 

c) All employees will be educated on safety rules applicable to their jobs with a well-defined 
communication plan so employees know what is required of them, including their incident 
reporting responsibilities. 

Safe@ Initiative 4: Ensure that Big Rivers’ management team is active and visible in providing a 
y and safe working environment and ernswing safety performance is addressed with 

appropriate consequences enforced. 

a) Big Rivers’ leadership will display its commitment to the Big Rivers’ Safety Plan by following 
and enforcing all adopted safety rules, being visible at safety meetings, and addressing the safety 
behavior of others. 

b) The President’s s e ,  along with other participants, will participate in a Safety Leadership Team 
which will meet monthly to discuss the company safety performance, review incidents, and 
discuss needed changes/improvements in the company’s safety performance or policies. 

i. Work site visits will be conducted monthly in conjunction with the Safety Leadership 
Team meeting. 

c) Each Big Rivers’ employee’s safety performance will be a distinct part of his annual performance 
evaluation and each supervisor’s performance evaluation will include not only his personal safety 
performance, but also that of the group he supervises as well. 

i. As is the case with all aspects of an employee’s work, those with unsatisfactory safety 
performance will be counseled on the need to improve and may be asked to participate in 
additional focused safety training intended to help improve his performance. 

injured employee to the doctor for his initial visit to help assure the injured employee safely 
6 

d) The supervisor of an injured employee, or the next level of management, will accompany the 
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arrives to and from the visit, hear the diagnosis, and to discuss the nature of work available during 
the employee’s recovery. (This presumes a worker’s compensation injury.) 

e) The president will meet with employee(s) who suffer a lost-the incident following their return to 
work to discuss the details of the event as well as the employee’s recovery and to hear any 
preventative suggestions the employee may have to offer. 

Safety Initiative 5: Actively communicate safety plans, policies, and safety issues. 

a) Ensure all emergency plans are updated and in place, and are annually reviewed with all 

b) Analyze, display and update monthly incident trends for the company and appropriate department 
employees. 

with common causes and prevention methods communicated to all Big Rivers and Board 
personnel. 

safety and be responsive to community requests for electrical safety information. 
c) Assist the member cooperatives in communication and education of the community on electrical 

i. Safetyleaflets 
ii. Newspaper advertising 

iii. SchooVorganhation electrical safety demonstrations 
iv. Electrical safety articles in consumer newsletters/magazines 

d) Create and distribute an annual safety training calendar complete with all internal and external 

e) Big Rivers has formed various Safety Committees (see page 9). 
safety resources and committees to be utilized, as well as their contact information. 

i. 
ii. 

Three Joint Safety Committee meetings will be held each year. 
Joint Safety Committee meetings will be attended by members of the various Big Rivers’ 
Safety Committees. 

f) Big Rivers will host an annual Contractor Safety Kick-Off Conference to promote the philosophy 
that everyone who works at a Big Rivers’ facility is expected to maintain safety awareness and 
work safely. 

i. The conference will include, but not be limited to, informative updates, establishing goals 
and expectations, guest speakers, and networking opportunities. We expect our contractors 
to partner with us to promote a safe and healthy work environment. 

g) Big Rivers will continue the Contractor Safety Credentials Assessment Program (C-SCAP) (please 

h) The President will meet with all employees to discuss the company’s Safety Plan and review the 
see description on page 10). 

previous year’s safety performance. 

Safety Initiative 6: Senior management will develop and implement safety reward/recognition 
activities to promote safety and recognize positive achievement. 

a) Human Resources will develop a tracking system on an individual employee basis to determine 
the number of safety incidents in which the employee has been involved, along with the time that 
has passed since the employee’s last lost-time incident. 

Each employee completing an anniversary without a lost-time incident shall be recognized 
for the achievement before his peers and presented a memento of the achievement that 
recognizes the number of years involved. 

i. 

b) Whenever the entire company, a plant, transmission, or headquarters employees completes a 
yearly anniversary without a lost-time incident, members of the Safety Leadership Team will 
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prepare and serve a meal for the group of employees involved. If the milestone involves the entire 
company, all employees will also receive a gift commemorating the achievement. 

Roles & Responsibilities: 

Big Rivers’ Safetv Personnel 

1. Corporate Safety Administrator 

The primary role of the Corporate Safety Administrator (Administrator) is to assist management 
and employees of Big Rivers in maintaining and improving the most efficient, safe, productive 
and enjoyable workplace possible. To that end, the Administrator coordinates the Big Rivers’ 
personal injury incident prevention program. The Administrator is responsible for developing, 
implementing, and evaluating safety policies, programs, and procedures; and for planning, 
coordinating, implementing, and evaluating job and safety training programs for Big Rivers’ 
employees. The Administrator provides advice, reports on matters pertaining to safety, helps 
develop and implement comprehensive safety programs in the areas of electrical safety, facilities 
safety, industrial hygiene, general safety, trade-specific safety procedures, equipment safety, 
driver training, utility-related tool safety, fire safety, etc. The Administrator also aids in the 
development of audit programs to help identify and reduce risks fiom potential hazards in the 
workplace. Big Rivers’ management works with the Administrator in its efforts to develop and 
implement employee injury prevention strategies and program(s) along with monitoring program 
effectiveness. The Administrator assists Big Rivers’ management with compliance of health and 
safety standards as required by local, state, and federal agencies and in staying current with 
pending regulatory developments through reference sources and obtaining insight on legislative 
agendas at state and federal levels. The Administrator is a permanent member of the Transmission 
Safety Committee and Safety Leadership Team, and assists in incident investigation as required. 

2. Member Systems Safety & Training Director 

The primary role of the Member Systems Safety & Training Director (Director) is to assist 
management and employees of Big Rivers’ three distribution cooperatives (member systems) in 
maintaining and improving the most efficient, safe, productive and enjoyable workplace possible. 
To that end, the Director is responsible for planning, coordinating, implementing, and evaluating 
job and safety trahing programs for the member systems. The Director helps develop and 
implement comprehensive safety programs in the areas of electrical safety, facilities safety, 
industrial hygiene, general safety, trade-specific safety procedures, equipment safety, driver 
training, utility-related tool safety, fire safety, etc. The Director also aids in the development of 
audit programs to help identify and reduce risks fiom potential hazards in the workplace. The 
Director provides advice, and reports on matters pertaining to safety. 

3. Health & Safety Specialist (Production Sites) 

The primary role of a Health & Safety Specialist (Specialist) is to assist management and 
employees of Big Rivers’ production sites in maintaining and improving the most efficient, safe, 
productive and enjoyable workplace possible. To that end, the Specialist exemplifies the 
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company’s commitment to health and safety by exhibiting a highly professional demeanor in all 
situations, assists line management with implementation of regular compliance issues, investigates 
serious incidents and near misses, counsels with employees involved in incidents, conducts regular 
inspections/observations to ensure regulatory compliance, and develops, conducts, and coordinates 
employee training. 

The Specialist will also coordinate with the industrial hygienist (hued outside contractor) for 
development and implementation of industrial hygiene monitoring and sampling, act appropriately 
regarding employee requests, complaints, and concerns, as well as oversee the personal protective 
equipment (PPE) program, and provide field coordination of company health and safety policies. 
The Specialist will caordinate regular health and safety meetings, serve as a resource to Safety 
Committees, focus groups, emergency rescue teams, etc., recordkeeping, coordinate incentive and 
awards programs, maintain the radiation program, and assist ’with budget preparation. 

Safetv Leadershiw Team 

The Safety Leadership Team provides management leadership in reinforcing Big Rivers’ “put-safety- 
first” philosophy and to support employees in developing and following safe work habits, with the goal of 
maintaining safety performance within the top 10 percent of electric utilities in the nation. To this end, 
the Team has developed an Annual Corporate Safety Plan and conducts facility inspections and monthly 
on-site visits with employees to hear employee safety views and to ensure a safe work environment and 
employee adherence to all safety rules. In addition, the Team analyzes injury and accidenthncident 
reports, lost-time records and workers compensation claims. 

The Team is currently comprised of President and CEO Mark Bailey, Executive Assistant Paula Mitchell, 
Vice Presidents Bill Blackburn, David Crockett, James Haner, Mark a t e ,  Al Yockey, Bob Berry, Eric 
Robeson, Communications & Community Relations Manager Marty Littrel, and Corporate Safety 
Administrator Troy Stovdl; but may be modified as appropriate. 

Safetv Committees 

Big Rivers’ Safety Committees have been developed to create a high level of safety awareness by 
evaluating the adequacy of safe work procedures; monitoring safety and health audit results and trends; 
reviewing incidents and near-miss incidents, illnesses and safety suggestions; and to make 
recommendations for future preventive measures to correct problem areas and abate hazards. 

The Transmission Committee is comprised of seven employees who serve to represent various areas 
within the Big Rivers’ organization. The Corporate Safety Administrator will continuaily serve. Six 
other employees will be appointed by management. The Transmission Committee will meet as often as 
necessary, but, at a minimum, once every month. The meetings will be scheduled for the first Monday of 
every month unless altered by extenuating circumstances. All committee meetings should be limited to 
approximately two hows unless extended by consensus. 

The Plant Committees are comprised of employees from each department who work within various areas 
of the Big Rivers’ organization. These committees meet monthly to discuss methods to improve safety at 
the plant facilities. Plant Committee members present safety topics at four monthly meetings each year. 
Plant Committee members also develop an annual plant safety vision plan, which they present to the plant 
population. 
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Additionally, the Safety Committees are charged with promoting good communication between the work 
force and management on safety and health-related topics, complaints, concerns and recommendations, 
and with forwarding information to the Safety Leadership Team for consideration and possible 
implementation. A Co&ttee(s) may also be requested by the Safety Leadership Team to consider 
specific safety matters and make recommendations to the Safety Leadership Team. 

The Safety Committees will participate in and/or perform safety audits of Big Rivers' physical plant, 
vehicles and equipment. The Committees will work to raise employee safety awareness, prevent loss 
incidents, increase compliance, and improve teamwork, productivity, communication and morale. Safety 
Committee members are NOT safety cops, but rather act as safety advisors to management. 

Joint Safety Committee meetings comprised of members fkom the various Safety Committees will meet 
periodically each year. With complete support of management, the Joint Safety Committee is dedicated 
to promoting the safety and health of all employees, contractors, and visitors. The mission is to instill 
within all employees a commitment to Big Rivers' safety philosophy and commitments. 

Incident Investigation Team 

An Incident Investigation Team is established as necessary to investigate incidents at Big Rivers, 
determine what happened, identify the cause@), and report the fmdings along with any recommendations 
it has to prevent recurrence. The Incident Investigation Team consists of two or more employees trained 
in incident investigation procedures, coordinated by the Vice President Administrative Services. In the 
absence of the Vice President Administrative Services, the Vice President System Operations or 
Production (as appropriate) is responsible for coordinating the Iltrcident Investigation Team. Should these 
three vice presidents be absent, the Corporate Safety Administrator will be responsible for formation and 
coordination of the team. 

The Incident Investigation Team will investigate all employee last-time and electrical contacts, in addition 
to any incident deemed necessary by management including public incidents. 

In addition, the Incident Investigation Team will interview any aected individual, witness or witnesses, 
and supervisor of the affected individual as soon as possible, but no later than three working days alter 
notification. If necessary, the Investigation Team will visit the incident site and/or take any photographs 
during the course of its investigation. The team is expected to promptly report what happened and make 
recommendations to management of any procedure or process that may reduce or eliminate recurrence of 
the incident and the risk. A preliminary report is to be submitted to the President within three days of 
occurrence. However, the Incident Investigation Team will not under any circumstance recommend any 
corrective action against an employee. 

c-SCM 

As part of our commitment to improving contractor health and safety performance, Big Rivers has 
implemented a "Contractor Safety Credentials Assessment Program (C-SCAP)." The basic elements of 
the program are a required awareness program and a commitment fiom the contractor that all contract 
workers have received safety training and have acquired the appropriate skills required to perform the 
work safely. 

The program ensures that any industrial worker entering a Big Rivers' facility has received basic 
familiarity of a wide range of industrial hazards and is fblly aware of Big Rivers' commitment to an 
uncompromised safe working environment. 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

I tem 40) Provide a list of all financial and operational monitoring 
reports and related statistics that are regularly made available to 
Company management for  their review for the periods 201 0 through 

2013 YTD (and which are not included in the Company% filing) that 

address issues and matters related to (but not limited to) financial, 

operational, regulatory, construction, safety/service quality, legal, 

acquisition/merger, marketing and other business areas. Briefly 

describe the purpose of each report. 

Response)  Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. The Attorney General has agreed to limit 

this request to include only items from Big Rivers’ executive management or 

the witnesses that filed direct testimony in this matter. In accordance with 

those limitations, and without waiving its objection, Big Rivers states that 

the following executive management reports are regularly provided as part of 

the Monthly Board Report to Big Rivers’ Board: 

Financial Report 

0 Investment Report 

0 Energy Services Report 

0 Fuel Risk Management Report 

0 Plant Operating Report 

Outage Report 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

-2012-00535 

Response  to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

0 Professional Services 

0 Safety Incident Statistics 

0 Ethics Line Report 

0 Corporate Scorecard and Dashboard 

0 

0 Quarterly Navigant Plant Benchmarking 

Internal Risk Management Committee Update 

The purpose of these reports is self-evident from the names of the reports. 

Witness) Mark A. Bailey 

Robert W. Berry 

Billie J. Richert 
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Witnesses:  Mark A. Bailey, Robert W. Berry, Billie J. Richert 
Page 2 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOFWTION 
FOR A GENERAL ADJUSTMENT nu RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 28,2013 

I t e m 4 1 )  The Company’s filing at Tab 40 includes the audited 

financial statements for 201 1/2010 comparative years. Address the 

f o 1 lowing : 

a. Provide the 201 21201 1 comparative audited financials 

when they become available (and provide an estimated 

date when they will become available). 

b. In addition, provide the audited financial statements for 

comparative years 201 012009, 2009/2008, and 

2 00 712 00 6. 

Response)  Please see the response to AG 1-250. 

Witness) Billie <J. Richert 

Case No. 2012-00535 
Response to AG 1-41 

Witness: Billie J. Richert 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

I t e m  42) Regarding the audited financial statements for 201 2/2011 

(that are still pending) and for  2011/2010, provide: (i) a list of all 

auditor adjustments made to the financial statements; and (ii) a list 

of all auditor adjustments identified but not posted to the financial 

statements (and explain why the adjustments were not posted to the 

financials). 

Response)  There were no auditor adjustments made to the 201 1/2010 

audited financial statements nor were there any auditor adjustments 

identified but not posted to the financial statements for this period. To the 

extent this request seeks continuous or ongoing updates, Big Rivers objects 

on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Cornmission, or as it otherwise deems appropriate. 

Witness)  Billie , J.  Richert 

Case No. 2012-00535 
Response to AG 1-42 

Witness: Billie J. Richert 
Page 1 of 1 
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22 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response  to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

I t e m 4 3 )  Provide copies of all current written contracts in place 

(other than the “Smelter Agreements” from the “Unwind” transaction) 

and explain in detail all informal agreements in place (commonly 

understood terms, conditions or amounts between parties) between the 

Company, other Cooperatives, member-owners Jackson Purchase 

Energy Corporation, Kenergy Corp., and Meade County Rural Electric 

Cooperative Corporation, affiliates, related parties, third parties, 

vendors, consultants, customers, maintenance arrangements and 

other arrangements with smelters, contracts for rent or lease of 
administrative buildings and other generation and other plant 

facilities, management fees paid to member-owners and other entities, 

debt holders, and all others that affect revenues, expenses, assets, 

liabilities, operations and other matters impacting the company. If 
certain contracts are voluminous or the Company has questions 
regarding their relevance or importance to the AG, the Company 

should contact the Office of Attorney General regarding these 

matters. This information should be updated throughout the 

proceeding. The Company should provide a summary of each contract 

that includes the following information at the minimum: 

a. The name and description of the entity that has a contract 
(OF- informal agreement) with the Company. 

Case No. 2012-00535 
Response to AG 1-43 

Witness: Mark A. Bailey 
Page 1 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response  to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

b. A description of the services, products and economic 
transactions between the Company and the entity. 

c. Summarize the general purpose of contract/agreement, 

terms, conditions, rates/prices, and financial amounts to 

be paid and received by each contracting entity over the 

term of the arrangement. 

d. Identify the term/length of the contract, including the 

beginning and ending date of current contract/agreement. 

Explain i f  it is anticipated the current contract will be 
replaced by a new contract/agreement and explain why or 

why not. 
e. Explain i f  there was a prior contract/agreement in place. 

f. Summarize major changes in terms, conditions, 

rates/prices and other financial arrangements between the 
current and prior contract/agreement. 

g. Explain all terms and fees for early contract termination. 

h. Explain i f  the contract/agreement rates/prices and 

financial amounts are based on negotiations, historical 

embedded costs, incremental costs, or fair market value 

(and provide related supporting documentation if 

ava i lab le). 
i. Explain i f  the contract is considered to be confidential or 

public and explain why. 
Case No. 2012-00535 
Response to AG 1-43 

Witness: Mark A. Bailey 
Page 2 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

Response)  Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Big Rivers also objects to this request on 

the grounds that it seeks information that is irrelevant and not likely to lead 

to the discovery of admissible evidence. Notwithstanding these objections, 

but without waiving them, Big Rivers states that it worked in good faith with 

the Attorney General’s office to narrow this request, but its efforts were 

unsuccessful. Consequently, Big Rivers cannot discern what reasonable 

category of relevant agreements the Attorney General is requesting, and Big 

Rivers is unable to respond to this request. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness)  Mark A. Bailey 

Case No. 2012-00535 
Response to AG 1-43 

Witness: Mark A. Bailey 
Page 3 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

I t e m  44) The Company’s filing raises or addresses various concerns 

about its current and future financial and operating condition (e.g., 
Mr. Bailey, p. 7, line 18 “precarious financial position”). Address the 

following and provide updates on a continuing basis: 

a. Explain and provide copies of all correspondence, 
discussion notes, or identify i f  the Company has had 

discussions with its auditors (or intends to have 

discussions) for the current 2012 audit period (or in the 
most recent 5 years) regarding “going concern” issues or a 
“going concern notice” that wou Ed be potentially expressed 

in the auditor’s opinion letter for the pending 2012 
audited financial statements. A “going concern” notice 

might indicate that the auditors have substantial doubt 
about the Company’s ability to continue as a “Going 

Concern. ” 

b. Explain and identify all financial and other issues that 
have been raised as potential <<going concern” issues by 

the Company or its auditors for the 2012 audit period. For 

example, problems that might cause auditors to have 
concerns about the Company’s ability to remain in 
business include significant losses, a serious decline in 
sales/revenues, loss of a major customer, defaults on debt, 

Case No. 2012-00535 
Response  to AG 1-44 

Witness: Billie J. Richert 
Page 1 of 4 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response  to the Office of the Attorney General’s 
Initial Reques t  for Information 

Dated February 14 ,  2013 

February 28, 2013 

negative cash flow, loan covenant vi0 lations, contingent 
liabilities, lawsuits against the company and other 

concerns. 

c. Explain if  the auditors have affirmatively indicated to the 
Company that there are =“going concern” issues for the 

2012 audited period, and provide copies of related 

correspondence or other documents, and indications from 

the auditors. 

d. Explain the current status of discussions with auditors 

and the auditor’s current position regarding “going 

concern” issues. 

Response)  

a. Please see Big Rivers’ response to Item 4 of the supplemental 

request for information by the Kentucky Industrial Utility 

Customers’ (“KIUC”) dated February 5, 2013, in Case No. 2012- 

00492 for copies of any and all correspondence and documents 

of any type or sort between Big Rivers and KPMG, our auditors, 

for the current 2012 audit period regarding “going concern” 

issues or a “going concern notice” that would be potentially 

expressed in the auditor’s opinion letter for the pending 2012 

audited financial statements. There is no “going concern 
Case No. 2012-00535 
Response  to AG 1-44 

Witness: Billie J. Richert 
Page 2 of 4 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response  to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

notice”. Before any opinion can be issued on audited financial 

statements, an auditor issuing the opinion is required to 

consider any potential “going concern” issues. A s  indicated in 

KPMG’s January 24, 2013 memo, KPMG must perform certain 

procedures regarding the many uncertainties surrounding Big 

Rivers and the potential impact these uncertainties may have 

on Big Rivers. A s  part of these procedures we have had a 

preliminary discussion with the auditors regarding Big Rivers’ 

liquidity and the potential impact on this liquidity from the two 

smelters’ termination notices, the rating agencies’ downgrades 

as a result of these termination notices, the financing case, 

Case No. 2012-00492, this rate case, and the ongoing 

negotiations Big Rivers is having with CoBank, ACB (“CoBank”) 

and with National Rural Utilities Cooperative Finance 

Corporation (CFC) regarding the two $50 million lines of credit.. 

Big Rivers will continue to have discussions with KPMG and to 

provide supporting documentation for Big Rivers to obtain an 

unqualified opinion on its 20 12 audited financial statements. 

b. Please refer to response to a) above. 

c. No,  the auditors have not affirmatively indicated to Big Rivers 

that there are no “going concern’, issues for the 2012 audited 

period. Please refer to response to a) above. 

Case No. 2012-00535 
Response  to AG 1-44 

Witness: Billie J. Richert 
Page 3 of 4 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN FUTES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

d. Big Rivers anticipates having additional discussions with the 

auditors regarding any perceived “going concern” issues during 

KPMG’s onsite visit later this month to Big Rivers’ offices. At 

that time, Big Rivers will review with KPMG the corrections to 

the amounts calculated by KPMG in their memo dated January 

24, 2013. In addition, we will review and provide status 

updates for the items s o  noted in response to a) above. 

Witness) Billie J .  Richert 

Case No. 2012-00535 
Response to AG 1-44 

Witness: Billie J. Richert 
Page 4 of 4 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

I t e m  45) Explain if  the Company (or its legal representatives) have 

conducted due diligence upon another entity for the period 2010 

through 2013 YTD, or i f  other entities (or their Zegal representatives) 

have conducted due diligence upon the Company for the period 2010 
through 2013 YTD, regarding all matters and issues. If  the answer is 

“yes”, then explain the reason for the due diligence, provide the 
recommendations and actions taken to date related to the due 

diligence, and provide copies of related supporting documentation 
and correspondence addressing the due diligence. Explain the 

current status of this due diligence provide updates on a continuing 

basis. 

Response)  Big Rivers objects to this request on the grounds that it seeks 

information that is irrelevant and not likely to lead to the discovery of 

admissible evidence. Notwithstanding this objection but without waiving it, 

Big Rivers states that neither Big Rivers nor its legal representatives have 

conducted due diligence upon another entity for the period 2010 through 

2013 YTD, nor have other entities or their legal representatives conducted 

due diligence upon Big Rivers for the period 2010 through 2013 YTD, 

regarding all matters and issues. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 
Case No. 2012-00535 
Response to AG 1-45 

Witness: Billie J .  Richert 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPOIRATION 
FOR A GENERAL ADJUSTMENT IN U T E S  

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

1 

2 

it. will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

3 

4 Witness) Billie (.J. Richert 

Case No. 2012-00535 
Response  to AG 1-45 

Witness: Billie J. Richert 
Page 2 of 2 
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BIG RIVERS ELECTRIC CORPORATION 

4 

5 

6 

7 

8 

9 

10 

11 

12  

13 

14 

15 

16 

17 

18 

19 

20 

2 1  

22 

23 

APPLICATION OF BIG RIVERS ELECTRIC CORPQRATIQN 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28,2013 

Item 46) The Company’s Application and some of the testimony of 
witnesses in this proceeding refer to various financial concerns (e.g., 

Mr. Bailey, p. 7, line 18 “precarious financial position”), TIER 

coverage issues, and other matters contributing to  the Company’s 
viability or financial status. Address the following: 

a. Provide copies of a l l  internal reports, anaZysis, and 
documents that are regularly reviewed and monitored by 

Company personnel on an on-going basis in regards to 
earnings, TIER coverage, and other measures or events 
impacting Company earnings and operations issues. Provide 

these reports for the years 2011 through 2013 STD, and 

provide updates on a continuing basis. 

Response)  

a. Big Rivers objects to this request on the grounds that it is overly 

broad and unduly burdensome. Notwithstanding this objection, 

but without waiving it, Big Rivers states that it will only update its 

response as required by law, as ordered by the Commission, or as 

it otherwise deems appropriate, and further states as follows. 

The RUS Form 12 Statement of Operations for the periods 

ending 01/31/2011 through 11/30/201 1, and the period ending 
Case No. 2012-00535 
Response to AG 1-46 

Witness: Billie J. Richert 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIUERS ELECTRIC CORPOMTIQN 
FOR A GENEML ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

1 12/31/2012, are attached. The RUS Form 12 Statement of 

2 Operations for the periods ending 12 / 3 1 / 20 1 1 through 

3 11 /30/2012 were provided in Tab 37 of the Application for Case 

4 No. 2012-00535, per the filing requirement 807 KAR 5 : O O l  Sec. 

5 10(9)(n). Pursuant to PSC 1-43, Big Rivers will provide detailed 

6 monthly income statements for the remaining forecasted months 

7 included in the base period, including the month in which the 

8 Commission hears this case, as the historical data becomes 

9 available. 

10 The CONFIDENTIAL monthly budget variance reports for 

11 January 201 1 through April 201 1 are provided with a petition for 

1 2  confidential treatment on the CONFIDENTIAL CDs accompanying 

13 these responses. Monthly budget variance reports for the months 

14 May 20 11 through October 2012 were provided in Tab 38 of the 

15 Application for Case No. 20 12-00535, per the filing requirement 

16 807 KAR 5 : O O l  Sec. 10(9)(0). 

17 

18 Witness) Billie J .  Richert 

Case No. 2012-00535 
Response to AG 1-46 

Witness: Billie J. Richert 
Page 2 of 2 



US Form 12a 
Bpsmting Repoi3 

Sectlon A. Statement of Operations 

04134111 

Case No. 2012-00535 
Attachment for Response to AG 1-46 

Witness: Billie J. Richert 
Page 1 of 12 



23. Interest Charged to Constwctlon - Credit 42,478.00> <3 I 1,146.00> <13,07 I .OO> <187,477.00> 
24. Other Interest Expense 0.00 40,42 I .78 40,4 I I .OO 19,181.34 

26. Other Deductions 11,084.20 24,685.72 22,209.00 1 10,552.55 
25. Asset Retirement Obligations 0.M 0.00 0.00 0.00 

I I 

Case No. 2012-00535 
Attachment for Response to AG 1-46 

Witness: Billie J. Richert 
Page 2 of 12 



t Y M K -  I U-UA I t 
LAST YEAR 

1. Electric Energy Revenues I 133,826,157.13 133,600,99929 136,052,370.00 I 46,394,880.37 

IUS Form 1;La 

Case No. 2012-00535 
Attachment for Response to AG 1-46 

Witness: Billie J. Richert 
Page 3 of 12 



- .  UNITED STATES DEPARTMENT OF AGRICULTURE 

OPERATING REPORT-FINANCIAL Apr.11 

i!$G:WER DESIGNAT'oN 
- .  RURAL.UTILITIES SERVICE ' PERloP ENDED . . . . . . -. - . . 

INSTRUCTIONS .Submil on OrlQlnai and two copies to RUS or flle eledronlcally. For detallod 
insmdlons, 8rm RUS Bullelin 1717EL3. 

Thls del6 will be usod by RUS lo M f f w  your ffnonuJ slfwllon; Your msponse 
./a mqulred n. US. C. 901. el. saq.) end may be mnfidenffal.. - - . .. . _ _  

, . . . . . - 
SECTION A. STATEMENT OF OPERATIONS' - ' . 

YEAR-TO-DATE _. . 

LAST YEAR XHfS YEAR BUDGET THIS MONTH 
..tTEM (4 (b) (a. .(d) 

1. Electric Energy Revenues. 171,384,422.37 I 177,669,989.86 17'6,583,942.00 44,068,990.47 
.2. Income From Leased Property (Net) 0.00 I 0.00 0.00 0.00 

I 

15.. ..Maintenance Expense - Production 2,726,03 1.18 -9,540,856.63 12,142,649.59 . . 14,130,374.00 
- .  

Case No. 2012-00535 
Attachment for Response to AG 1-46 

Witness: Billie J. Richert 
Page 4 of 12 

16. Maintenance Expense - transmission - - .  . l,242,4 64,68 
17. Malnte'nance Expense.. DistribGtEri .- : :-- I 0.00 

1,320,563.20 I ,027,26 1 .OO 396,61 1.89 
0.00 . 0.00 .. . 25,7.96.10 0.00-, 

18. Maintenance Expense .- GeneraLPlant 83,089.13 . . ... :27,794.14 . 

, 19, TOTAL MAIN%NANCE.wENSE (15 thru 78) 10,866,110.44 . .  . 13,49 1,006.93 

20. Depreciation.and.AmorUraUon Expense .I 1,302,222.87 I 1.558;108.84 . 
.- - '  65.910.00 63,389.00 _ - -  . . 21. Taxes 

. :39;409:00 . 

15,197,044.00 . 3,148,439.17 

11,907,!i!02.00 2,877,063,IY 
83,076.00 65;SOO.OO: .. . 

22. Interest an Long-TemDebt 16,012,874.1 I 15,380,427.22 15,506;776.00 . _ .  . .  .3,769,701.18 

.23.. .Interest Charged to Construction :Credit 
-24:. Other: Interest Expense 
25. Asset.Retirernent Obligations 
126.. 0U1er'~edGctZfns. 
27. TOTAL COST OF ELECTRICSERVICE'(f4 * 79 

..lhnr26) 

- 28..- DPERATING MARGINS44 less 27) 

29. Interest Income 
30. Allowance.For Funilg Clsed.Diiririg.ConstNction 

;32.. OtheriNon-operstlng Income (Net) 
33. Generation PTrrinfrnisslari Capital.Credits 
34.. Other.Capital. Credlts and Paiknage Dividends 
35. ExtraordlnaN Items . . . _ . - .  . 
'36. NET PATRONAGE CAPITAL'OR MARGINS' 

W'.. Income (Loss) frSjr3:Equity:lnvestrne~ 

, (28thru35) 
RUS Forti fZa 

407,773.011, 437,282.Om . -C104,546.00~ c 14,8 18.00> 
8.06 

0.00 - 0.00 I 0:oo. 
.45;17.1:00 ' 12,306.28 

16eJiOZJ49.44 179392,25238. .. . . - . . 181,320,874.00 45,082,13032 

7,090,424.78 427,817.41>. . 1,624,400.00 443,068.94>. 

8,669.47 110,851.70 .94,408.00 . . 126,739,OO , 

.o.oo 0.00 0.00 0.00 
0.00 .o:oo-: . . . . 0.00 .o.oo 

.9,5 12.84 34;644;24 : :  0.00 0.00 
0.00 0,OO " 0.00 I 0:oo 

.12,806.00 .96,795.44 . 96,4'3'8,00 0.ob' 
0,OO ' . '0.00 0.00 

7,223,599.32 .c731,969.73> . 1,847,577.00 c634399.47> 

58,894:15. 82,192.00 I 2 1,696; 12 
0.00 

14,614.88 . ... .. ,.92:016.72. 

. .  
. . .  , 

.- _. . .  . -  

.. - 0.00 , 



RURAL UTILITIES SERVICE 

1. Eiectn’c Energy Revenues 
2. income From Leased Property (Net) 

212,795,893.23 228,062,974.30 21 9,603,443.OO 50,392,984.44 
0.00 0.00 0.00 0.00 

3. 
4. 

Other Operating Revenue and Income 
’TOTAL QPER. REVENUES 8 PATRONAGE 
CAPITAL(7 fhru 3) 

3 19,219.96 

218,447J16.56 229,376,639.27 227$55,108.00 50,71 2,204M 

.. -- 5,65 1,423.33 1,313,664.97 ~ 7,951,665,OO 

20. Depreciation and AmortizaUon Expense 
21. Taxes 

Case No. 2012-00535 
Attachment for Response to AG 1-46 

Witness: Billie J .  Richert 
Page 5 of 12 

14,187,897.22 l4,43 5,952-60 14,9 I7,Z~6.00 2,877,843.76 . 
68,25 1.98 63,389.00 I03,84S.OD 0.00 

22. Interest on Long-Term Debt 

23. Interest Charged to Conslruction - Credit 
24. Other Inlerest Expense 
25. Asset Retirement Obl~getions 

I9,7 12,709.46 19,243,619.06 I 19,549,258.00 3,863,191.84 , 

<137,114.003. ~354,209.00> <158,628.0@ C 16,927.00> 
42,774.1 9 58,902. I4 82.1 92.00 7.99 

0.00 0.00 I 0.00 0.00 . 
19,154.35 

thru 26) 210,270,197.47 

28. OPERATING NlARGlNS (4 7ess 27) $,I 77,119.09 

29. Interest Income 14 1,496.74 
30. Allowance For Funds Used During Construdon 0.00 
31. Income (Loss) from Equity Investments 0.00 
32. Other Non-opemting lnwme (Net) I 1,89 1 .os 
33. Generation B Transmission Capital Credits 0.00 
34. Other Capital Credits and Patronage Dividends 12,806.00 
35. Extraordinary Rems 0.00 

- 

36. NET PATRONAGE CAPITAL OR MARGINS 
(28 fhru 35) 8,343,312.88 

104,824.88 S6,HO.W 12,808.16 

226,939,755.69 228,215,869.00 47,347,503,441 

3,364,700.99 

103,079.99 159,366.00 8,67 1.99 
0.00 0.00 0.01) 
0.00 0.00 0.00 

6,966.36 I 0.00 2,322.12 
0.00 0.00 0.00 

96,795.44 96,438.00 0.00 
0.00 0.00 0.00 

2,436,883.58 <660,761 . O b  

2,643,72537 <404$%7.00> 3,375,695.10 . 



1 I I I I I 

3. 
4. 

Other Operating Revenue and Income 
TOTAL OPER. REVENUES & PATRONAGE 
CAPITAL(7 thru 3) 

1,520,063,26 9,541,998.00 206,398.29 6,936,108.93 

m,sa9jm.s6 275,071,07632 273,073,728.00 45,694,437.09 , 

5. 

6. 

Operating Expense - Production - Excluding Fuel 

Operating Expense - Production - Fuel 

7. Operating Expense - Other Power Supply I 48,654,858.79 I 55,019,146.67 I 53,885,010.00 1 9,960,963.10 
I 1 1 

25,800.68 8.52 24,222,206.04 31,683,388.00 3,979,990.70 

102,187,076.75 1 14,1822 13.92 103,046,738.00 18,369,786.68 

8. Operating Expense - Transmission I 3,847,745.58 5,913,811.31 I 7,838,490.00 1,275,985.74 

10. Operating Expense - Customer Accounts 0.00 0.00 0.00 0.00 
9. Operating Expense - Distribution 0.00 0.00 0.00 0.00 

1 I .  Operating Expense - Customer Service & 
Information 272,456.72 189,671.33 447,023.00 28,801.10 
12. Operating Expense - Sales 26,182.08 22,499.55 457,339.00 21,077.48 

13. Operating Expense -Administrative & General 14,164,500.36 13,677,2 10.0 1 13,300,638.00 2,725,583.96 

i4. TOTAL OPERATION EXPENSE (5 thtu 13) 194,~s3,50a.80 213,226,858.83 2 10,658,626.00 36,362,188.76 . 
15. Maintenance Expense - Production 16,451,833.57 18,929,472.76 20,564,469.00 4.155,003.47 

16. Maintenance Expense - Transmission 2,033,081.19 2,144 135.14 1,592.3 I6.00 433,077.78 

16,986.52 18. Maintenance Expense - General Plant 103,792.3 1 58,066.81 55,527.00 

19. TOTAL MAINTENANCE EXPENSE (75 fhm 781 18,5a8,707.07 21,127,674.71 22,212312.00 4,605,067.77 

20. Depreclatlon and Amortization Expense 17,034,13 1.69 17.3 13,896.45 17,939,296.00 2,877,943.85 
21. Taxes 133,251.98 128,389.00 124.61 4.00 65,000.00 

22. Interest on Long-Tern Deb! 23,454,642.78 22,995,627.28 23,461,338.00 3,752,008.22 

17. Maintenance Expense - Distribution 0.00 0.00 0.00 0.00 

23. Interest Charged to Construction - Credit -4 99,660.00> <375,434.00> R40,714.00> .c21,225.00> 
24. Other Interest Expense 63’1 83.99 58,909.69 82,192.00 7.5s 
25. Asset Retirement Obligations 0.00 0.00 0.00 0.00 
26. Other Deductions 33,753.32 116,389.3 1 68,133.00 1 1,564.43 

thN 26) 254,061,519.63 274,59291 1.27 274,305,797.00 47,652,msa 
27. TOTAL COST OF ELECTRIC SERVICE (14 + 79 

28. OPERATING MARGINS (4 less 27) 8,527,763.93 478,765.05 <1,232,069.00> <1,958,118.53> 

29. Interest Income 171,982.49 110,282.00 19 I,  122.00 7,202.01 
30. Allowance For Funds Used During Construction 0.00 0.00 0.00 0.00 
31. Income (Loss) from Equity Investments 0.00 0.00 0.00 0.00 

33. Generation & Transmission Capital Credits 0.00 0.00 0.00 0.00 

35. Extraordinary Items 0.00 0.00 0.00 0.00 

32. Other Non-operating income (Net) 14,213.17 I 9,288.48 0.00 2.322.12 

34. Other Capital Credits and Patronage Dividends 12,806.00 96,795.44 1 96.438.00 0.00 

36. NET PATRONAGE CAPITAL OR MARCINS 
(28 thru 35) 8,726,765.59 695,130.97 <944,!509.0Or 4,948,594.4b 

RUS Form IZa 
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1. Electric Energy Revenues 300,7 16,426.9 1 I 324292,363. I8 3 I 1,334,644.00 50,74 1,350.12 
0.00 

1 
0.00 .__-____ - 2. Income From Leased Property (Net) - 0.00 1 0.00 

- 5. Operating Expense - Production - Excluding Fuel 30,288,762.87 28,445,296.87 37,375,036.00 4,223,090.83 

6. Operatlng Expense - Production - Fuel 121,095,6 12.8 1 134,903,380.47 121,656,185.00 20,721,066.55 

7. Operating Expense - Other Power Suppfy 57,225,220.42 64,095,863.09 63,142,018.00 9,076,716.42 

8. Operating Expense - Transmission 4,450,174.39 6,6 15,390.31 9,078,345.00 701,579.00 . 
9. Operaling Expense - Distribution 0.00 0.00 0.00 0.00 
10. Operating Expense - Customer Accounts 0.00 0.00 0.00 0.00 
11. Operating Expense - Customer Service t? 
Information 3 14,446.63 235,165.37 513,564.00 45,494.04 
12. Operating Expense - Sales 39,812.42 6,328.32 510,649.00 <16,171.23> 

13. Operating Expense - Adrninlstrative & General 15,545,753.74 16,191,082.53 15,329,632.00 2,5 13,872.52 

37,265,648.13 - 14. TOTAL OPERATION EXPENSE (5 thru 13) ,. 228,959,783.28 250,492,506.96 247,605,429.00 ___ 

15. Maintenance Expense - Production 19,775,758.15 22,273,262.74 23,723,204.00 3,343,789.98 - 
16. Maintenance Expense - Transmission 2,356,834.70 2,48 1,882.5 1 1,897,364.00 , 34 1,747.37 
17. Maintenance Expense - Distribution 0.00 0.00 0.00 I 0.00 

17,234.63 

22,204,510.79 24,830,446.69 25,684,600.00 3,702,771.98 

19,851,434.47 20,192,002.45 20,976,723.00 2,878,106.00 

18. Maintenance Expense - General Plant I I 7.94 75,301.44 64,032.00 

19. TOTAL MAINTENANCE EXPENSE (15 thru 18) 

- 

20. Depreciation and Amortization Expense ~- 
21. Taxes 133251.98 128,389.00 145,383.00 0.00 

22. Interest on Long-Ten Debt 27,397,079.43 26,85 1,232.28 27,493,459.00 3,855,605.00 

23. Interest Charged to Construction - Credit -263,397.00, <393,756.00> <342,15 1.00> <I 8.322.00> 
13.39 24. Other Interest Expense 84,375.90 

26. Other Deductions 44.58 I .5 1 128,372.49 79,802.00 I 1,983. I8 
27. TOTAL COST OF ELECTRIC SERVICE (74 -+ 19 

lhN 26) - 298,451,62036 322,288,116.95 321,725,437.00 47,695,805.68 

28. OPERATING MARGINS (4 less 27) 10,342,931.68 3,712,246.92 741,538.00 3,233,481.87 

29. Interest Income 203,825.19 1 16,447.27 223,791 .OO 6,165.27 

58,923.08 82.192.00 
25. Asset Retirement Obligations 0.00 0.00 0.00 0.00 

30. Allowance For Funds Used During Construction 0.00 0.00 0.00 0.00 
31. Income (Loss) from Equity Investments 0.00 0.00 0.00 0.00 
32. Other Non-operating Income (Net) 16,535.29 9,288.48 1 . 0.00 0.00 
33. Generation & Transmission Capital Credits 0.00 0.00 0.00 0.00 
34, Other Capital Credits and Patronage Dividends 12,806.00 96,795.44 96,438.00 0.00 
35. Extraordinary Items -*- 

(28 thm 35) -- 10,576,098.16 3,934,778.1 I 1,061,767.00 3,239,647.14 

0.00 0.00 0.00 0.00 
36. NET PATRONAGE CAPITAL OR MARGINS 

JS Form 12a 

UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTlL.lTlES SERVICE 

OPERATING REPORT - FINANCIAL 
INSTRUCTIONS Submit an anginal and'&o copies to RUS or file electmnically For delailed 
instrudions. $88 RUS Bulletin 17176-3 

BoRRowER 
. 

WDED 
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IS muired (7 US. C 901 et seq I endmev be wnfidenbal 
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L4ST YEAR BUDGET 
ITEM (c) 

THIS MONTH 
(d) 

3. 
4. - CAPITAL(1 thru 3) 

Other Operating Revenue and Income 
TOTAL OPER. REVENUES & PATRONAGE 

8,078,125.13 1,708,000.69 11,132,33 1.00 ___ 187,937.43 

308,794,552.04 326,000j363.87 322,466,975.00 50,929,287.55 



UNITED STATES DEPARTMENT OF AGRICULTURE 
RURAL UTILITIES SERVICE 

8. Operating Expense - Transmission 5,089,610.30 6,173,952.24 8,288,894.0 1 1,006,139.67 
192,408.04 1,639,985.78 2,061,127.00 1 0.00 .9. Operating Expense - RTOllSO - 

10. Operating Expense - Distribution 
11. 
12. Operating Expense - Customer Service & 
lnformatlon -- 

Operating Expense - Customer Accounts 

13. Operating Expense - Saies 

0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 

350,689.09 305,891.34 5 8 1,3 78.00 70,725.97 
64299.86 91,863.04 563,224.00 a5,534.12- 

14. Operating Expense - Administrative & General 17,504,474.80 17,541,926.58 17,277,986.00 1,350,844.05 

15. Total Operation Expense (5 thN 14) 263,714J7S.74 287,441,029.92 28!i,144,310.00 36,948,522.96 

16. Maintenance Expense - Production - 23,068,782.55 25,354,797.1 1 26,901,369.00 3,081,534.37 

37 1,885.60 
0.00 0.00 0.00 0.00’ 

20. Maintenance Expense - General Plant 134,3 16.95 85,026.68 7 1,771 .OO 9,725.24 

21. Total Maintenance Expense (76 fhru 20) 26,025,880.40 28,293,591.90 29,181,444.00 3,463,145.21 

17. Maintenance Expense - Transmission 2,822,780.90 2,853,768.1 1 2,208,304.00 
’ 18. Maintenance Expense - RTOhSO 
19. Maintenance Expense - DlstribuIion 0.00 0.00 0.00 0.00 

22. Depreciation and Amortization Ewpense 22,679,476.06 23,070,278.89 24,019,424.00 2,a7a,276.~ 
128.3 89.00 i 66,152.00 0.00 23. Taxes 132,822.98 

25. Intbrest Charged to Construction - Credit 
26. Other Interest Expense 

28. Other Deductions 

29. Total Cost Of Electric Service (15 + 27 tbru 28) 

30. Operating Margins (4 less 28) 

31. Interest Income 
32. 
33. 

27. Asset Retirement Obligations 

Allowance For Funds Used During Construction 
Income (Loss) from Equity Investments 

34. Other Non-operating income (Net) 
35. Generation & Transmission Capital Credits 

Other Capital Credits and Patronage Dividends 36. __ 

<333,557.0@ 4 19,278.00> .C360,848.00> Q5,522.00> 
1 05,539.37 58,931.25 I 1  1,918.00 8.17 

60,824.79 144,748.1 3 9 1,47 I .oo 16,375.64 

343,740,587.93 369,423,995.84 369,879,451.00 47,135,878.89 

12,831,918.27 5,733,123.06 3,727,441.00 2,020,876.14 

237,121.94 124,226.32 256,482.00 7,779.05 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 

18,857.4 I 9,288.48 0.00 0.00 
0.00 0.00 0.00 0.00 

0.00 0.00 0.00 o.od 

19,868.17 96,795.44 I 96,438.00 0.00 
0.00 

38. Net Patronage Capital Or Margins (30 fhru 37) 13,107,765.79 

37. ExtraordinarY Items 0.00 0.00 0.00 

5,963,433.30 4,080,361.00 2,028,655. I 9  
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--- 
UNITED STATES DEPARTMENT OF AGRICULTURE BORROWER DESlGNAllON 

RURAL UTlLlTiES SERVICE KYoffi2 

FlNANClAL AND OPERAllNG REPORT 
ELECTRIC POWER SUPPLY 

. 0 0 0 0 5  PERIOD ENDED 
PART A - FINANCIAL NW-11 . 

INSTRUCTlONS -See he@ In the online appkalion. 

SECTION A STATEMENT OF OPERATIONS 
YEAR-TBQATE 

MIS MONTH LAST YEAR THIS YEAR 
. ITEM (4 (b) (4 [d) 

1. Electric Energy Revenues 467,315,771.32 5 10,961,044.35 494,458,461.00 43,923,560.10 
2. Income From Leased Property (Net) 0.00 0.00 0.00 0.00 

3. Other Operating Revenue and tncome - 12,681,764.64 3,237,001.53 17,493,663.00 255,330.77 . 
Total Operation Revenues 8 Patronage 
Cepttal(7 thru 3) - 479$97,53596 514,198,045.88 511,952,124.00 44,2228,89087 , 

5. Operating Expens8 - Production - Excluding Fuel 48,585,824.73 45,737,497.94 58,932,705.00 4,202,65 1 .a4 - 
16,392,545.40 6. Operating Expense - Produdion - Fuel I 88,741,55a.93 207,154,*.29 188,377,865.OO 

7. Operating Expense '- Other Power Supply 90,859,837.01 102,532,953.50 100,536,362.00 3O,38gz969.74 

8. Operating Expe w e  - Transmission 7,077,013.75 8,341,720.53 11,23231,069.00 703,902,98 

9. Operatlng Expense - RTOliSO --. 0.00 2917,68127 2,544,187.00 262.12 1.07 

4. 

I O .  OperatingExpe me - Distribution 0.00 0.00 0.00 0.00 . 
11. Operating Expense - Customer Awunts 0.00 0.00 0.00 0.00 
12. Operating Expense - Costumer Setvim 8 
Information 429,001.14 438,304.90 798,228.00 66,591.83 
13. Operating Expense - Sales 189,473.38 140,925.58 862,02 1 .OO 9,812.50 

14. Operating Expense -Administrative 8 General 23,661,609.28 23,702,723.58 23,620,934.00 1,831,585.58 

16. ?O!d Opei2tlOn Expense f5 thrU 14) 359,544,31022 390,366,44759 386,903,372.00 33,859,180.14 

16. Maintenance Expense - Production 39,048,093.14 39,001,742.46 44,525,801.00 5 , ~ 0 , ~ 3 . 5 a  

18. Maintenance Expense - RTO/ISO 0.00 
19. Malntenance Expense - Distribution 0.00 0.00 I 0.00 0.00 

4,116,732.03 3,009,289.00 333,307.57 
0.00 0.00 0.00 . 

17. Maintenance Expense - Transmission 4,230.6 14.98 

20. Malntenance Expense - General Plant 171,9 1 8.99 133,524.06 95,994.00 16,061.57 

21. Total Maintenance Expense (76 lhru 201 43,450,627.3 1 43,2S1,9!l895 47,631,0&1.00 6,129,832.72 

22. Depredation and Amortization Expense 31,385,392.66 32,154,62 1.93 33,173,694.00 3,28136636 , 
23. Taxes 197,797.98 128,389.00 228,459.00 0.00 

24. Interest on Long-Term Debt 42,960,734.23 41,926,404.48 43,343,722.00 3,679,957.55 

25. Interest Chalged to Consbu~on  - Credit <580,942.88> <507,834.00> 424,358.W 0 1,911 .m 
26. Other Interest Expense 167,9 15.36 59,240.58 199,178.00 251.32 
27. Asset Retirement Obligetlons 0.00 0.00 0.00 ' 0.00 
28. Other Deductions 9 E ,690.09 202,783.38 125,726.00 3 1,477.75 

29. Total Cost Of Electric Senrlclj (15 + 27 U I N  28) 477,224332.77 507,582,05191. 51 1,180,877.00 46,950,754.84 . 

30. Opemthlg MfWQinS (4 f8SS 29) 2,773,003.19 6,635$9437 771,247.00 .Ct,721$63.97> 

31. Interest Income 334,288.64 144337.54 352,893.00 5,929.59 
32. Allowance For Funds Used During Construction 0.00 I 0.00 0.00 0.00 
33. lnwme (Loss) from Equity Investments 0.00 1 0.00 0.00 0.00 
34. Other Nowpftratlng Income (Net) 1,700,902.94 1 9,288.48 0.00 0.00 
35. Generation & Transrnlssion Capital Credits 0.00 0.00 0.00 0.00 , 

36. Other Capital Credits and Patronage Dividends 20.1 10.30 104,653.04 96,438.00 0.00 
37. Extraordinary ttem 0.00 0.00 0.00 0.00 

38. Net Patronage Capital Or 4,828,305.07 6,874,273.43 1,220,578.00 <2,715$34382 
tUS Financial and Operatlng Report Electric Power Suppfy Part A - Flnanclal Revlsion Dsta 2010 
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r UNITED STATES DEPARTMENT OF AGRICULT 
RURAL UTILITIES SERVICE 

ITEM 

FINANCIAL AND OPERATING REPORT I ELECTRIC POWER SUPPLY 

YEAR-TO-DATE 

THIS MONTH LAST YEAR THIS YEAR BUDGET 
la\ I bl IPI ,a, 

1. Electric Energy Revenues 
2. Income From Leased Property (Net) 

\-I I \ - I  I !"I I la} 1 , . -... 
I 

558,372,354.13 563,385,13 I .72 6 14,725,050.00 47,925,748.49 
0.00 0.00 I 0.00 0.00 

3. Other Operating Revenue and Income 
4. Total Operation Revenues & Patronage 

Capital(1 thru 3) 
5. 'Operating Expense - Production - Excluding 

Fuel 

Operating Expense - Production - Fuel 6. 

7. Operating Expense - Other Power Supply __ 

3,616,877.57 4,957,104.01 4,011,500.00 361,084.00 

561,989,231 $70 568,342,235.73 618,736,550.00 48,286,832.49 

50,410,485.54 48,054,670.68 54,962,438.00 3,943,267.47 

226,229,049.99 226,368,922.34 240,84~,163.00 21,249.081 05 

112,26I,892.16 1 11,465,356.58 126,165,163.00 8,645,660.67 

8. Operating Expense - Transmission 
9. Operating Expense - RfO/lSO 

11. operating Expense .I Customer Accounts 
12. Operating Expense - Customer Servica 8 

13. Operating Expense - Sales 

14. Operating Expense ~ Administrative 8. General 

10. Operating Expense - Distribution 

information 

9,183,058.45 10,118,765.89 10,722,952.00 1,034,389.25 
2,529,53 I .67 2,262,434.76 2,470,652.00 193,126.93 

0.00 297,191.47 ___ 0.00 297.1 91.47 

63 1,534.63 886,167.75 723,774.00 255,808.72 
185,003.78 I 9 1,205.48 1,101.600.00 44,997.07 

26,557,241.89 26,428,744.85 25,925,640.00 2,622,045.28 

0.00 0.00 0.00 0.00 

15. Total Operation Expense ( 5 E u  14) 
16. Maintenance Expense - Production 

- Credit 

427,987,798.1 1 426,073,459.80 462,913,382.00 38,285,567.91 
3,284,826.73 42.896.4 18.40 4 I ,169,86 1.77 58,889.72 1.00 

25. Interest Charged to Construction - Credit <548,206.00> <766,677.00> <678,1 17.00> ~44,584.00> 
26. Other Interest Expense 59,249.64 147,499.02 0.00 46,672.9 I 

I2 1,400.56 28. Other Deductions 220,434.26 546.328.23 415,812.00 
29. Total Cost Of Electric Service 

(15 + 21 thru 28) 556,657,192.15 558,089,760.08 612,134,314.00 49,251,342.49 

27. Asset Retirement Obligations 0.00 0.00 0.00 0.00 

17. Maintenance Expense - 'Transmission 
18. Maintenance Expense - RTO/ISO 
19. Maintenance Expense - Distribution 
20. Maintenance Expense - General Plant 
21. Total Maintenance Expense (16 thru 20) 

558,089,760.08 49,251,342.49 I 612,134,314.00 I 556,657,192.15 I 
I I I 

30 1,844.4 I 4,680,625.0 I 4,607,997.64 3,933,069.00 
0.00 000 I 0.00 0.00 
0.00 0.00 I 0.00 0.00 

- 
140,534.1 I 184.301.57 101,53800 I 3 1,439.55 

47,717,577.52 45,962,160.98 62,924,328.00 ' 3,618,110.69 

<548,206.00> 
59,249.64 

0.00 
220,434.26 

22. Depreciation and Amortization Expense 35,406,805.68 
23. Taxes 98,389.00 
24. Interest on Long-Term Debt 45,715,143.94 

<766,677.00> 
147,499.02 

546.328.23 

3,425,585.83 41,090,390.70 41,9l0,892.00 
3,810.88 885.00 0 00 

45,032,787.47 I 44,647,132.00 3,798,588.59 
I 

<678,1 17.00> 

I2 1,400.56 415,812.00 

30. Operating Margins (4 less 29) 

32. Allowance For Funds Used During Construction 
33. Income (Loss) from Equity Investments 
34. Other Non-operating Income (Net) 
35. Generallon & Transmission Capital Credits 
36. Other Capital Credits and Patronage Dividends 
37. Extraordinary Items 
38. Net Patronage Capitaf Or Margins 

31. Interest Income 

, 

(30 thru 37) 

5,332,039.5s 6,602,236.00 ~ 6 4 , 5 ~ 0 * 0 0 ~  

150,516.18 963,130,32 61,860.00 2 13,475.84 
0.00 0.00 0.00 0.00 
0.00 0.00 0.00 0.00 

9,288.48 0.00 0.00 0.00 
0.00 I 0.00 0.00 0.00 

108,536.38 61,485.01 33,000.00 2,8 10.97 
0.00 0.00 0.00 0.00 

11,277,090.98 6,697,096.00 -=748,223.19> 

10,252,475.65 

5,600,380.59 

Case No. 2012-00535 
for 'nesponse to A b  F"-- 

Witness: Billie J. Richert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 1 4 ,  2013 

February 28, 2013 

I tem 47) Tab 38 states the Company will provide variance reports 
for  subsequent months as they become available. Provide a 
comprehensive list of all updated reports and other documents that 
the  Company will provide throughout this proceeding and explain 

how often these reports and documents will be updated and provided 

(monthly, quarterly, etc.). 

Response)  Big Rivers will update application Tab 3 when its 2012 annual 

report becomes available. Big Rivers will update application Tab 38 

monthly. Big Rivers will update its responses to PSC 1-43 and PSC 2-54 

monthly. Big Rivers has not yet identified the regular updates required by 

the Public Service Commission Staff‘s second request for information and 

the intervenors’ first requests for information. Other filing requirements 

and responses to information requests will be updated as appropriate. 

Witness) Billie <.J. Richert 

Case No. 2 0 1 2 - 0 0 5 3 5  
Response to AG 1-47 

Witness: Billie J. Richert 
Page 1 of 1 
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APBILICATIO RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

Item 48) The Company’s financial status and proposed revenue 

increase of $74.5 million could change monthly as actual financial 

and other data becomes available to replace projected data that is 
included in this filing. Address the following and provide updated 

information on a continuing basis: 

a. Explain i f  the Company plans to  periodically update its f i l ing 

and its proposed revenue increase by substituting actual 

information for forecastedbudgeted data, and thus updating 
financial data for the base period April 30, 2013, the 

forecasted test period ending August 3 1, 201 4, and budgeted 
amounts for 201 5 and 201 6. Will the company periodically 

update its filing? If not, why not? 

b. If the Company does plan to periodically update its f i l ing by 
substituting actual information explain how often and when 

(specific dates) the Company will update its filing and the 

manner it will use to update its f i l ing (explain i f  the Company 

will provide updated exhibits and also file ccsupplemental” 

testimony to explain these changes). 

e. Provide and cite to precedent in prior rate cases before the 
Commission for  this approach of updating the f i l ing and the 
related proposed revenue increase. Provide a cite to Company 

Case No. 2012-00535 
Response to AG 1-48 

Witness: John Wolfram 
Page 1 of 3 
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APPLICATION OF BIG RIVERS ELECT C CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

witness testimony in this proceeding that addresses this 

matter. 

d. If  the Company does not plan to periodically update its filing, 
explain how the proposed revenue increase of $74.5 million 

can be deemed to be reasonable, accurate, and reflecting 

most recent amounts and events. 

e. Explain i f  the Company believes the burden of proof rests 

with the Company or with interveners to  update the 

Company’s filing to  reflect more accurate and recent actual 

amounts (which also assists in providing more accurate 

projected amounts) and cite to Commission precedent for  the 
approach proposed by the Company. 

Response)  Big Rivers objects to this request on the grounds that it seeks 

information that is protected by the attorney-client and attorney work 

product privileges. Notwithstanding this objection, but without waiving it, 

Big Rivers responds as follows. 

a.  Big Rivers plans to update the base period forecast information 

with actual information as it becomes known, consistent with the 

Kentucky Administrative Regulations applicable to this filing. 

Because the fully forecasted test period in this case commences on 

Case No. 2012-00535 
Response to AG 1-48 

Witness: John Wolfram 
Page 2 of 3 



BIG RIVERS ELECTRIC CORPOMTION 

IG RIVERS ELECT 
FOR A GENEML ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 
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September 1, 2013 and ends on August 31, 2014, no actual 

financial results are expected to become available to “replace 

projected data” used in the test period in this filing. The items 

known at this time that could affect the proposed rates are noted 

in response to PSC 2-36 and PSC 2-13. The Company may provide 

updated information, consistent with the requirements set forth in 

the Kentucky Administrative Regulations applicable to rate filings 

using a fully forecasted test period. 

b. Please see the response to AG 1-1. 

c. Because Big Rivers plans to provide updates consistent with the 

requirements of the applicable regulations, Big Rivers has not 

conducted any case research on this issue. 

d. Please see the response to part (a). 

e. Big Rivers acknowledges that the overall burden of proof for the 

rates proposed by Big Rivers in this case lies with the Applicant 

and not with the intervenors. 

17 

18 

19 Witness) John Wolfram 

Case No. 2012-00535 
Response to AG 1-48 

Witness: John Wolfram 
Page 3 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOMTIQN 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28, 2013 

Item49) Please reference the Bailey testimony, p .  7, wherein he 

states “Big Rivers is  in a precarious financial position. ” 

a. Was this not anticipated? If so, when? 

b. What actions did the company take to prevent it from 

reaching this point? 

Response) 

a. Big Rivers objects to this request on the grounds that it is 

unduly burdensome because Big Rivers has previously provided 

all information and documents necessary for the intervenor to 

determine the response without further input. Specifically, Mr. 

Bailey’s statement was  fully explained in the testimony Big 

Rivers filed in this case (Application Tabs 63-73). 

b. Please see response to a. 

Witness) Mark A. Bailey 

Case No. 2012-00535 
Response to AG 1-49 

Witness:Mark A. Bailey 
Page 1 of 1 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOFUTION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2 0 1 3  

February 28, 2013 

Item 50) Mr. Bailey’s testimony Cp. 8, lines 3 and 4) refers to 

corporate-wide cost cutting, reducing plant maintenance and 

deferring outages. Also, Tab 28 refers to  807 KAR 5001 See. 10(9)(e) 
which requires that the utility chief officer attest that Ccproductivity 

and efficiency gains are included in the forecast.” Address the 
following and provide updates on a continuing basis: 

a. Provide a detailed list and description of all specific 

productivity and efficiency gains, corporate-wide cost 

cutting, plant maintenance cost reductions, and other 
similar cost cutting and productivity measures that have 

been implemented by the Company from 2010 through 

2013 YTD (and which are planned for  future years) and 

identify the starting and ending date for each cost- 

cutting/savings measure. For each of these cost- 

cutting/savings measures, provide the amounts and 
related calculations, assumptions, and supporting 

documentation for  each year/period and explain if it is a 
permanent or temporary cost-cuttinglsaving measure (or i f  

it is a one-time or recurring measure). 
Regarding the cost-cutting/savings items and amounts in 
(a) above, describe and identify the amounts included in 

this rate proceeding in each of the periods calendar year 
Case No. 2012-00535 
Response to AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 1 of 6 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2 0 1 3  

February 2 8 ,  2013 

C. 

d. 

e. 

201 1, base period ending April 30, 2013, forecasted test 

period August 31, 201 4, and budget years 201 5 and 201 6. 

I n  each case, provide calculations, assumptions, and 

supporting documentation, and show cost cutting/savings 

amounts by account number. Identify how much of the 

cost-cutting/saving measure is already reflected on the 

books and how much is reflected in each Company 

proposed adjustment and forecasted amount and reconcile 

all cost-cutting/savings amounts to the rate filing. 

For amounts in (a) and (b) above, provide the impacts on all 
revenues, expenses, assets, and liabilities and other 

matters in this rate case and show impacts by both 

account number and cost category lpayro 11, depreciation, 

taxes, etc.). 
Identify a1 1 cost-cutting/savings measures that have not 

been included in the Company’s rate fi l ing and explain the 
reasons for excluding these amounts. 

For all cost-cutting/savings measures reflected in this rate 

fi l ing,  explain i f  it is a result of specific voluntary actions 
or changes implemented by the Company or explain i f  it is 
primarily the result of events/actions beyond the 
Company’s control and which caused certain costs to 

Case No. 2012-00535 
Response to AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 2 of 6 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENE L ADJUSTMENT 1 TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

decline or go away (Le., a loss of a major customer or 

changes in the status of smelters). 

f. Regarding items (a) through (e) above, please cite to 

Company witness testimony that addresses these matters 

or explain why these matters are not addressed by 

witnesses. 

Response) To the extent this request seeks continuous or ongoing updates, 

Big Rivers objects on the grounds that it is overbroad and unduly 

burdensome, Notwithstanding this objection, but without waiving it, Big 

Rivers states that it will only update its response as required by 

law, as ordered by the Commission, or as it otherwise deems appropriate. 

a. - f. The majority of the information requested is not available. 

Because the cost reductions were incorporated into Big Rivers’ 

budgets on the front end, the particular savings, start dates and 

end dates as a variance to budget by account number and cost 

category and by year are not available. For most routine cost- 

saving measures, calculations, assumptions, and supporting 

documentation are not available. No known cost-saving 

measures were removed or excluded from the fully forecast test 

period. The cost-saving initiatives were all undertaken in order 

to improve Big Rivers’ financial results for the relevant. time 

Case No. 2012-00535 
Response to AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 3of 6 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENE L ADJUSTMENT TES 

CASE NO. 2012-00535 

Response  to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

period, consistent with the financial obligations outlined in this 

filing in the Direct Testimony of Ms. Billie J. Richert. 

When preparing its 2010 budget, Big Rivers heavily 

scrutinized the non-labor budgets and implemented reductions 

across the organization. The budgets that were approved for all 

areas of the company were minimized to reflect Big Rivers’ need 

to reduce expenses to meet its financial obligations. Specific 

budget reductions included cuts in the following areas: 

conferences and seminars, reimbursable expenses/ meals, 

technical training, dues, office supplies, and employee 

relations. The budgets for subsequent years were prepared with 

this same level of scrutiny, and the incorporation of cost 

reductions in these areas has now become the norm at Big 

Rivers. 

Although most of the requested information does not 

exist, Big Rivers offers the following to address the issues raised 

in the question. The responses fall into two main categories: 

Production, Administrative Services. Each is described below. 

These topics are addressed in the testimonies of Mr. Robert W. 

Berry, and Mr. ,.James V. Haner. 

Case No. 2012-00535 
Response to AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 4 of 6 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENE 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

A. Production 

The available information for Big Rivers’ plant maintenance 

outage reductions, non-outage maintenance reductions, and efficiency 

improvements is provided in the attachment, which is being provided 

pursuant to a petition for confidentiality. 

B. Administrative Services 

Increases in premiums prompted Big Rivers to market the 

health plan coverage in 20 1 1 for 20 12. The result of that effort was to 

move from an insured medical plan to a self-insured plan effective 

(January 1, 20 12. Based on the premium-equivalent rates derived by 

Big Rivers’ plan consultant for the self-insured plan, and the renewal 

premiums for the insured plan, Big Rivers estimated the 2012 

expense for the self-insured plan would be $3,087,000 less than the 

insured plan. 

In anticipation of negotiations with the union in 2012, Big 

Rivers sought to bring its medical plan coverage and co-share of the 

cost more in line with market. A s  a result, Big Rivers adjusted the 

plan design, effective January 1 , 20 13, with increases in deductibles, 

out-of-pocket maximums, prescription drug co-payments, and 

employee contributions toward the cost of coverage. Big Rivers 

estimated a reduction of $266,000 in 2013, compared to the cost of 

not changing the plan design or increasing employee contributions. 
Case No. 2012-00535 
Response to AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 5 of 6 
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APPLICATION OF BIG RIVERS ELECTRIC CORPOFUTION 
FOR A GENE TES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General's 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 
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12 the 2012 provider. 
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In review of options for reducing the cost of post-retirement 

medical coverage, both the annual expense and the accrued liability, 

Big Rivers revised the eligibility requirements after 20 13, with regard 

to age and service. Big Rivers' actuary estimated a reduction of 

$561,000 in expense to be booked in 2013 as a result of the changes 

and a reduction of $1,89 1,000 in the accrued liability as of December 

An increase in premiums prompted Big Rivers to market its long 

term disability insurance in 2012 for 2013. The result was to move 

the coverage to a new provider effective ,January 1, 2013, reducing 

expense in 20 1 3  an estimated $19 1,000, compared to remaining with 

The savings identified above are reflected in expenses booked 

for 2012, and budgeted or forecasted for 2013 through 2015. Please 

also see the attached document. 

16 

17 Witness) Robert W. Berry, LJames V. Haner 

Case No. 2012-00535 
Response to AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 6 of 6 
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Big Rivers Electric Corporation 
Case No. 201.2-00535 

I 

Attachment to  Response for AC: 1-50 
Maintenance Report 

t 

Bargaining: 
Generat ion 
Transmission 

Non-Bargaining 

Premium Expense 
Base Pay Old Provider New Provider Reduction 

$20,485,172 $288,158 $196,658 $91,600 
$1,494,622 $21,024 $14,348 $6,676 

$20,767,772 -*- $29 2,1.3 3 $199,371 $92,762 
$601,316 $410,377 5190,938 

Post-Retirement Medical Revised Elidbilitv I 

b J 

Mercer Estimate for 2013 Before Revision in Eligibility 1 $2,015,024 

u Y 

Estimated Expense Reduction 
i 

I 
Msrcar Estimate for 2013 After Revision in Eliaibilitv $1,4454,456 

Case No. 2012-00535 
Attachment to Response for AG 1-50 

Witness Robert W. Berry, James V Haner 
Page 1 of 10 



Big Rivers Electric Corporation 
Casc No 201 2-00535 

Attachment to Response for AG 1-50 
Maintenance Report 

Estimated Expense Reduction . . - ~ -  - - - -_-.- _-_ ----- r------ . - -- I -- -I--' I 
__ - ___- " - I__ 1 

Case No. 2012-00535 
Attachment to Response for AG 1-50 

Witness Robert W Berry, James V Haner 
Page 2 of 10 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment, to Response for AG 1-50 
Maintenance Report 

1 

Case No. 2012-00535 
Attachment to Response for AG 1-50 

Witness Robert W Berry, James 1 7  Haner 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment t o  Response for XG 1-50 
Maintenance Report 

Self-Insured v Znsured Medical Plan 2012 
Estimated Expense &eduction 

Net Annual Cast 

Insured 

Active Bargaining - Generation $6,111,279 
Active Bargaining - Transmission $47 1,469 

$11,001,533 

Active Non-Bargaining $4,418,786 

Inactive Non-Bargaining and Bargaining $674,335 

Total Insured $11,675,868 

SeU-Insured 
Active Non-Bargaining $3,283,316 
Active Bargaining .. Generation $4,416,377 
Active Bargaining - Transmission $343,976 

$8,043,669 

Inactive Non-Bargaining and Bargaining $545,253 

Total Self-Insured $8,588,922 

Expense Reduction $3,086,946 

Case No. 2012-00535 
Attachment to Response for AG 1-50 

Witness' Robert W Berry, James V. Hancr 
Page 4 of 10 



Big Rivers Electric: Corporation 
Case No 2012-00535 

Active Mon-Bargaining -- 
Number of 
Parfmpanf Employee Total EE Net Monfhly Net Annual 

I 

Coverage S Cost TofalCost Sham Share Cosf Cost 

EE&Spouse , 75 1,648.01 123,600.75 i 3 i . a 4  9,am.oo 
Single 52 851.31 44,268.12 68.10 3,541.20 

Family 97 2,161.09 209,625.73 172.89 16,770.33 
EE &Children 15 1,517.17 22,757.55 121.37 1,820.55 

239 400,252.1 5 82,020.08 - 368,232.07 4p.r 0,784.84 

Active Bargaining - Generation 
Number of 
Parficipan f Employee Total E€ Net Monthly Net Annual 

Coverage S Cost Total Cost Share Sham Cost Cost 
Single 57 851.31 48,524.67 64  00 3,648.00 
EE &Spouse 98 1,648.01 161,504.98 123 00 I 22,054.00 1 t 
Family 135 2,161.09 291,747.15 161.00 21,735.00 j 
EE &Children 3 2  1,517.17 48,549.44 113.00 3,616.00 ’ 

322 550,326.24 41 ,Q53.00 509,273.24 6,111,2’18.88 

I 1 
Active Bargaining - T&nsmission 

Number of 
Pa rticipa n f ,Employee Tofa/ E€ Net Monthly Net Annual 

Coverage S Cost Total Cost Share Sham Cost Cost 

E E  & Spouse 7 1,648.01 11,536.07 104.00 728.00 
Single - 6 851,31 5,107.86 54.00 324.00 

Family 11 2,161.09 23,771.99 136.00 1,496.00 
EE & Children 1 1,517.17 1,517.17 96.00 96.00 

25 41,933.09 , 2,644.00 39,289.09 471,469.08-’ 

Big Rivers Electric Corporation 
Health Insurance Cost Review INSURED 
Active Empfoyees as of August l4,2011 at 2012 Rates 

Attachment to Respollse €or AG 1-50 
Maintenance Report, 

Net Monthly 
Cost 

Net Annual 
Cost 1 

I 
916,794.40 I 11. ,001,532.80 

Case No. 2012-00535 
Attachment to  Response for RG 1-50 

WItlzess’ Robert W Berry, James 1 7  Haner 
Page 5 of 10 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Coverage 
Single 
EE &Spouse 

Medicare Single 
Medicare EE & Spouse 

EE < 65/SpousTMedicare 
EE Medicare/Spouse c 65 

Family 

No Medicare/Pt D only 

Spouse Oniy 
Pt 0 Basic 

Big Rivers Electric Corporation Attachment t o  Response for AG 1-60 
Health Insurance Cost Review INSURED Maintenance Repart 
Retirees, LTD, and COBRA Cost as of August 1 4 , Z O l l  at 20'12 Rates 

Parficipants 1 Cost Total Cost 
3 851.31 2,553.93 
11 1,648.01 18,128.11 
0 2,161.09 0.00 

24 188.96 4,535.04 
16 377.92 - 6,046.72 

1 1,040.27 1,040.27 
1 985:66 985,66 
0 796.70 0.00 

3 0.00 ' 0.00 

1 29.15 29.15 

Retirees, LTD, & COBRA Mon-Bargaining 
Number of 

P t  D Basic Plus 15 
Pt D Enhanced 1 

42.25 633.75 
161.20 I 161.20 

[pt D Enhanced X 80% t 1 1 128.90 I 128.90 1 

Coverage 
Single 
EE & Spouse 

Pt D Enhanced Plus 24 236.65 5,679.60 
P t  D Copayment 11 91.50 1,006.50 

40,928.83 

1,648.01 13,184.08 
a 
8 

I I 

Total Employee Share I I I 15,348.48 
Retirees, LTD, & COBRA Bargaining 

I Numberof I 
Coverage 
Single 
EE & Sooust? 

Parficipanfs Cosf Total Cost 
a 851.31 6,810.48 
8 1.648.01 13.184.08 

1 

Family 2 2,161.09 4,322.18 
Medicare Single 5 188.96 944.80 
Medicare EE &Spouse 0 377.92 0.50 

0.00 
€E < 65/Spouse Medicare 3 1,040.27 3,120.81 
EE Medicare/Spouse € 65 
Spouse Only 2 796.70 1,593.40 
Pt D Basic 1 29.15 29.15 

P t  D Enhanced 0 161.20 0.00 
0 128.90 0.00 P t  D Enhanced X 80% 

Pt D Enhanced Plus 4 236.65 946.60 
Pt D Copayment 3 I 91.50 274.50 

---- No Medicare/Pt D only 0 0.00 

3 985.66 2,956.98 

Pt D Basic Plus 0 42.25 0.00 - 

.--I. 

- 
-.___ 

I I 34.182.98 1 

Case No 2012.00535 
Attachment to  Response for AC 1-50 

Robert W. Berry, James V. Haner 
Page 6 of 10 



Big Rivers Electric Corporation 
Case No 2012-00535 

I 
Employee Totai EE 

Coverage Number Share Share 
EE & Spouse -Active 1 131.84 131.84 
EE 15% a .-- 127.70 1,027.60 
EE 75% 6 638.48 3,830.88 
SP 15% 4 11 9.51 478.04 
SP 75% 

Medicare 75% 

D2 75% less $16 

Medicare 75% less $9 

D1 75% less $16 

D3 75% 120.90 
D4 75% less $16 484.47 
D5 75% less $16 52.63 473.67 
55 75% 68.63 68.63 
Non-Baraaininn 15.343.48 

7' 597.53 4,182.71 

7 141.72 992.04 

I 1  15 69 j72.59 

24 ~32 .72  3,185.28 

1 5.86 5.86 

Case No. 2012-00535 
Attachment. to Response for AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 7 of 10 

D2 75% I 3 31 69 95.07 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Big Rivers EIectric C"f'po''atio" Attachment t o  Response for AG 1-50 
Health Insurance Cost Review SELF-INSL@$&t,nance R~~~~~ 
Active Employees as of August 14,2011 at 2012 Rates 

Active Non-Bargaining 
Number of 
Participant Employee Total €E 

Coverage S Cost TotalCost Share Share 
Single 52 632.96 32,913.92 50.64 2,633.28 

Family 97 1,605.41 155,724.77 128.43 12,4s7.71 
EE & Children 15 1,127.34 16,910.10 89.39 1,340.85 

EE & Spouse 75 1,224.53 91,839.75 97.96 7,347.00 

239 297.388.54 23.778.84 

Net Monthly Net Annuei 
Cosf Cost 

I_. 

273.609.70 3.283.316.40 

I I I I 

I Active Baraainina - Transmission I I I 

Aclrlve Bargaining - Generation 
Number of 
Participant Employee Total EE Net Monthly 

Coverage S Cost Totalcost Share Share Cost 
Single 57 632.96 36,078.72 63.30 3,608.10 
 spouse I 98 1,224.53 120,003.94 I 122.45 12,000.10 1 

1 I Employee I Total EE Net Monthly Net Annual 1 I I 

Nef Annual 
Cost 

Family 
EE & Chtldren 

135 1,605.41 216,730.35 I 160.54 21,672.90 

322 4108,887.89 40,856.46 368,031.43 4,416,377.16 
32 1,127.34 36,074~ 111~3 3,575.36 

Net Monthly Net Annual LTl-Ll 

cost 
1 

-- Coverage s Cost Total Cost Shak  Share cost 
I__ 

Single 6 632.96 3,797.76 50.64 303.84 
~ ~ a s p o u s e  I 7 -. 1,224.53 8,571.71 97.96 685.72 
Family 11 I 1,605.41 17,659.51 128.43 1,412.73 

-. . 

Case No 2012-00535 
Attachment to Response for AG 1-50 

Witness: Robert VV Berry, James V. Haner 
Page 8 of 10 

EE & Children I 1 1 1,127.34 f 1,127.34 I 89.39 1 89.34 
25 1 I 34,156.32 I I 2,491.68 28,86464 343,975.68 



Coverage - 
Single 
EE & Spouse 
Family 
Medicare Single 
Medicare EE & Spouse 

Spouse Only 591.57 
P t  0 Basic 29.15 29.15 
Pt D Bastc Plus 42.25 633.75 
Pt  D Enhanced 161.20 161.20 

128.90 128.90 
24 

Number of 
Participants Cost Total cost 

3 632.96 1,898.88 
11 1,224.53 13,469.83 
0 - 1,605.41 0.00 
24 188.96 9,535.04 
16 377.92 6,046.72 

Pt D Copayment i 11 
1 

No Medicare/Pt D anly 3 
EE < 65/Spouse Medicare I 1 
E€ MedlcarefSDouse c 65 1 

Total Employee Share I 12,869.93 
Retirees, LSd, & COBRA dargalning 

0.00 0.00 
821.92 821.92 
780.53 780.53 

- Coverage 
Single 
EE &Spouse 

188.96 944.80 
377.92 

Number of 
Participants Cost Total Cost 

8 632.96 5,063.68 
8 1,224.53 9,796.24 

EE Medlcare/Spouse < 65 
Spouse Only 
Pt  D Basic 
P t  D Basic Plus 
Pt D Enhanced 

3 780.53 2,341.59 
.- 2 591.57 1,183.14 
1 29.15 29.15 
0 42.25 o*oo 
0 161.20 0.00 

P t  D Enhanced X 80% I 0 

case No. 2012-00535 
Attachment to  Response for 'hG 1.50 

ISS Robert W. Berry, James  V. Haner 
Page 9 of  10 

128.90 0.00 

Pt D Enhanced Plus I - 4 
Pt  0 Copayment _-- 3 

236.65 946.60 
91.50 274.50 

26,256.28 

45,437.72 

- 545,282.64 

Met Monthly 

Net Annual 



Big Rivers Electric Corporation 
Case No 2012-00535 

Rh’em lEkctric Attachment to  Response for AG 1-50 
Health Iflsul?3nCe Cost Review SELF-INS~f&&,nance Report 
Retirees, LTD, and COBRA Cost as of August 14,2011 at 2012 Rates 

Case No. 2012-00535 
Attachment to Response fool. AG 1-50 

Witness: Robert W. Berry, James V. Haner 
Page 10 of 10 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 28, 2013 

Item 51) Mr. Bailey’s testimony (p. 8, lines 8 to 13) states that on 
August 20, 201 3, Century’s smelter power contract terminates and it 

represents about 40% of the internal load, and this represents about 

$63 million of the total $74.5 million revenue deficiency in this case. 

Address the following and provide updates on a continuing basis: 

a. 

b. 

C. 

Provide calculations, assumptions, and supporting 
documentation for the $63 million revenue requirement 

impact related to  the loss of Century, and describe and 

show the impact by account number and cost category 

(payroll, depreciation, plant asset, etc.) for  all revenues, 

expenses, assets, and liabilities and reconcile to the 
amounts and Company-proposed adjustments included in 

this rate filing. 
Provide the information in (a) above regarding the loss of 

Century in this rate filing for  each of the periods, 

including the base period ending April 13, 201 3 (if there is 

any impact before the August 20th date that Century 

leaves the system), forecasted period ending August 3 1, 

201 4, and the budget periods 201 5 and 201 6. 
Explain if  the impact of the loss of Century is treated as a 

flash-cut impact on revenue requirements or i f  part of the 
impact on revenue requirements is amortized or spread 

Case No. 2012-00535 
Response to AG 1-51 

Witness: John Wolfram 
Page 1 of 4 
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BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPOFUTION 

d. 

e. 

f. 

FOR A GENERAL ADJUSTMENT IN RATES 
CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

over several years/periods and provide related supporting 

calculation. 
Explain and describe all costs that the Company has 

incurred from 2002 to present to meet Century’s load, or 
were otherwise incurred specifically because of Century’ 

and show the amount of these expenses and capital costs 
by account number for each year. 

Regarding the amounts in (d) above, identify all of these 

costs that the Company has included as part of its $63 
million revenue deficiency impact related to the loss of 

Century. 
Identify all plant costs by account number and description 

that are stranded by the loss of Century’ and identify 

those costs that the Company seeks to recover in this rate 

case (as part of the $63 million revenue deficiency impact) 

and those costs that the Company does not seek to  recover 

in this rate f i l ing.  

Response) 

a. Please see the Direct Testimony of Mr. Robert W. Berry 

(application Tab 66) ,  p. 24 and Exhibit Berry-4. Big Rivers’ 

actual revenue deficiency calculation is based on forecasted 
Case No. 2012-00535 
Response to AG 1-51 

Witness: John Wolfram 
Page 2 of 4 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

margins and target TIER, as described in the testimonies of Ms. 

Billie J .  Richert and Mr. ,John Wolfram. The $63 million figure 

is an  estimate, based on annual margin and expense 

projections for the forecasted test period. The values are not 

broken down by account number or cost categories beyond 

those provided in Exhibit Berry-4, and cannot be reconciled to 

the amounts and proposed adjustments included in this rate 

filing. 

b. Please see the response to part a, above. 

c. The impact of the Century contract termination is treated as an 

annual amount; it is not amortized or spread out over several 

years/ periods. 

d. There are no costs incurred by Big Rivers specifically because of 

Century that are distinguishable from the costs incurred for 

serving all of Big Rivers’ members. 

e. Please see the response to part a, above. 

f. Please see the responses to part a, above, and to AG 1-22. 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that it is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 
Case No. 2012-00535 
Response to AG 1-51 

Witness: John Wolfram 
Page 3 of 4 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

1 

2 

3 Witness) ,John Wolfram 

Case No. 2012-00535 
Response to AG 1-51 

Witness: John Wolfram 
Page 4 of 4 
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APPLICATION OF BIG RIVERS ELECT N 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Item 52) Regarding the loss of load from the Century smelting 

operation and the estimated $63 million revenue requirement impact, 

address the following and provide updates on a continuing basis: 

a. Explain in more detail the specific rate case treatment 

that Big Rivers is proposing for  all revenue and cost 
impacts in this rate case related to the loss of Century and 

the $63 million revenue requirement impact. 

b. Identify and provide all known precedent and prior cases 
before the Commission (and in other jurisdictions) that 
have addressed similar issues for  the loss of a major 
utility customer like the Century smelter and explain the 
Commission’s decisions and treatment of revenue loss, 

costs, and related issues in those cases (it is not necessary 

to provide the actual documentation related tu any 

precedent, but provide a cite to  the related case number, 

utility, and year i f  the information can be obtained 
electronically by the AG). 

e. Explain i f  Big Rivers seeks similar treatment in this case 

(regarding the lost load from the Century smelting 

operation) based on prior Commission decisions related to  

similar issues in other utility cases, or explain all unique 

Case No. 2012-00535 
Response to AG 1-52 

Witness: John Wolfram 
Page 1 of 2 



BIG RIVERS ELECTRIC CORPORATION 
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~ ~ ~ ~ ~ C A T ~ O ~  OF S ELECTRIC COIBPO 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

or different conditions regarding the loss of Century that 

require a unique or different treatment of this issue in this 

proceeding. Provide all supporting documentation. 

Response) 

a. Big Rivers objects to this request on the grounds that Big Rivers 

has previously provided all information and documents 

necessary for the intervenor to determine the response without 

further input. The specific request for rate relief is clearly 

stated in the application and testimony provided in this 

proceeding. To reiterate, Big Rivers is seeking to recover its 

proposed revenue deficiency of $74.5 million from its members, 

effective August 20, 2013. This includes the $63 million and all 

of the other costs described in the application and in the direct 

testimony of the witnesses in this case. 

b. Big Rivers objects to this request on the grounds that it seeks 

information that is protected by the attorney-client and attorney 

work product privileges. 

c. See the response to part b. 

Witness) John Wolfram 

Case No. 2012-00535 
Response to AG 1-52 

Witness: John Wolfram 
Page 2 of 2 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Item 53) Identify and explain any specific relevant terms and 

conditions in the contracts between Big Rivers and Century, and Big 

Rivers and Alcan that may not have been met by Big Rivers, Century, 

or Alcan, or which are being contested by either party, and explain 
Big Rivers’ position regarding these matters and the status of all 

unresolved matters (provide all supporting documentation). 

a. Provide copies of correspondence and documentation 

between Big Rivers, Alcan and/or Century regarding the 
discussion or negotiation of all related issues, and 

summarize the current position of each party at this point 

in time. 

b. Provide copies of all correspondence between Big Rivers, 

Alcan and/or Century regarding the Notices of Termination 

from Alcan and Century. 

e. Explain i f  the contract addresses or requires an “exit fee” 
to  be paid by Century upon its voluntarily leaving the Big 

Rivers system and provide a calculation of this exit fee, 

the status of this exit fee, and explain i f  such exit fee is 
reflected in revenue requirement calculations in this 

proceeding. If no such provision exists, explain why Big 

Rivers did not insist upon it during the five (5) year period 
it was negotiating the Unwind. 

Case No. 2012-00535 
Response to AG 1-53 

Witness: Mark A. Bailey 
Page 1 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN U T E S  

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

d. Regardless of whether an exit fee is required by the 
contract, provide Big Rivers’position on the exit fee issue 

and the amounts of any exit fee that it believes is 

reasonable (and provide related calculations and 

supporting documentation). 

e. Explain i f  the Commission has addressed the issue of exit 

fees for similar situations in prior utility cases, provide a 
citation to  these Commission decisions and a summary of 

the decision (or cite to  cases in other jurisdictions for 

which Big Rivers has information), and explain i f  Big 
Rivers agrees or disagrees with these prior decisions and 

explain why. 

Response)  Big Rivers objects to this request on the grounds that it is overly 

broad, unduly burdensome, not likely to lead to the discovery of admissible 

evidence, and seeks information that is protected by the attorney-client and 

attorney work product privileges. Notwithstanding this objection, but 

without waiving it, please see the responses provided, below. 

a. Please see the documents in the responses to AG 1-17’1 and 1- 

17’2, produced subject to a petition for confidentiality. 

b. Please see the documents in the responses to AG 1-171 AND AG 

1- 17’2, produced subject to a petition for confidentiality. 
Case No. 2012-00535 
Response to AG 1-53 

Witness: Mark A. Bailey 
Page 2 of 3 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A GENEME A 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

1 

2 

3 

4 

c. The smelter agreements do not require an exit. fee. 

d. The smelter agreements are determinative of any exit fee. 

e. Big Rivers has not examined such cases because the smelter 

contracts do not  provide for exit fees. 

5 

6 Witness) Mark A. Bailey 

Case No. 2012-00535 
Response to AG 1-53 

Witness: Mark A. Bailey 
Page 3 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
JUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 28, 2013 

I tem 54) Mr. Bailey (page 9, lines 2-8) states that the Company must 
demonstrate to the rating agencies regulatory support for Big Rivers’ 

financial health, including an  increase that will allow Big Rivers to  
have access to  capital markets, maintain its utility plant, meet loan 

covenants (achieve at least a 1.10 MFIR), and maintain at least two 

investment grade credit ratings. Address the following and provide 

updates on a continuing basis: 

a. For the period 201 1 through 201 3 YTD, provide copies 

of all reports, correspondence, and documentation 
provided by Big Rivers to  rating agencies regarding the 
Company’s financial health and related issues 

addressed at Mr. Bailey’s testimony above. 

b. For the period 201 1 through 201 3 YTD, provide copies 

of a1 1 reports, correspondence, and documentation 

provided by rate agencies to  Big Rivers regarding 
concerns with the Company’s financial health and 

related issues addressed at Mr. Bailey% testimony 

above. 
e. Regarding items (a) and (b) above, provide the most 

recent specific requirements and recommendations of 
rating agencies and provide related supporting 

documentation (reports, etc.). 
Case No. 2012-00535 
Response to AG 1-54 

Witness: Billie J. Richert 
Page 1 of 5 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 

d. 

e. 

f. 

Initial Request  for Information 
Dated February 14 ,  2013 

February 2 8 ,  2013 

For the period 2011 through 2013 YTD, provide the 

amount paid by Big Rivers to outside consultants to  

address matters in (a) to (e) above, and provide the 

names of all consultants, the amounts paid by account 

number, a copy of all contracts, and a copy of all 

reports and recommendations of the consultants. 
For the  period 2011 through 2013 YTD, provide the 

amount paid by Big Rivers to rating agencies regarding 
the matters in (a) to  (e) above, and provide the names of 

the rating agencies, the amounts paid by account 
number, a copy of all contracts, and a copy of all 

reports and recommendations of the rating agency. 

Explain i f  the rating agencies have expressed an 
opinion or made recommendations regarding various 

significant issues facing Big Rivers (Le., loss of Century 

smelter, status with Alcan smelter and / or loss of its 
load, depreciation rates, rate case, etc.), and provide all 

related documentation from rating agencies addressing 
these matters. 

Response) Big Rivers objects to this request on the grounds that it is overly 

broad and unduly 

the grounds that it 

burdensome. Big Rivers also objects to this request on 

seeks information that is irrelevant and not likely to lead 
Case No. 2012-00535 
Response to AG 1-54 

Witness: Billie J. Richert 
P a g e 2 o f  5 



BIG RIVERS ELECTRIC CORPORATION 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
pi A GEMIEIWP, ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

1 to the discovery of admissible evidence. Notwithstanding these objections, 

2 

3 

4 

but without waiving them, Big Rivers states as follows. 

a) Please see Big Rivers’ responses to Item 31 and Item 33 of the 

5 

6 

initial request for information by the Attorney General dated 

May 21, 2012, in Case No. 2012-00063 for copies of all reports, 

7 correspondence, and documentation between Big Rivers and 

8 

9 

10 

11 

rating agencies, for the period January 1, 2011 through May 

2 1, 2012. Please see Big Rivers’ response to Item 9 of the initial 

request. for information by the Kentucky Industrial Utility 

Customers’ (“KIUC”) dated December 19, 20 12, in Case No. 

12 20 12-00492 for copies of all reports, correspondence, and 

13 

14 

15 

16 

docurnentation between Big Rivers and rating agencies, for the 

period ,January 1, 2012 through ‘January 3, 2013. Please see 

Big Rivers’ response to Item 1 of the supplemental request for 

information by the KIUC dated February 5, 2013, in Case No. 

17 20 12-00492 for copies of all reports, correspondence, and 

18 

19 

documentation between Big Rivers and rating agencies, for the 

period January 1, 2013 through February 12, 2013. 

20 b) Please see response to a) for copies of all reports, 

2 1  

22 

correspondence, and documentation provided by rating 

agencies to Big Rivers. 

Case No. 2012-00535 
Response to AG 1-54 

Witness: Billie J. Richert 
Page 3 of 5 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
L ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

c) Please see Big Rivers’ response to Item 1 of the KIUC 

supplemental request for information dated February 5, 20 13, 

in Case No. 2012-00492, and the attachment for the response 

to AG 1-54 (c). Please also see the attached document. Page 1 

of 22 of the Attachment for Response to AG 1-54 (c) reflects the 

latest credit rating reports/opinions by the three rating 

agencies, Moody’s, S&P and Fitch. These latest credit rating 

reports reflect downgrades of Big Rivers’ credit ratings to non- 

investment grade as of February 6 ,  2013. These downgrades are 

a direct result of Alcan’s notice of termination dated January 

31, 2013 and Century’s notice of termination dated August 20, 

2012. Page 2 of 22 of the Attachment for Response to AG 1-54 

(c) reflects the historical credit ratings for each rating agency 

and highlights the impact the notices of terminatian received 

from the smelters has had on Big Rivers’ credit ratings. 

d) For the period 201 1 through 2013 YTD, Big Rivers has not 

made payments to any outside consultants to address matters 

in (a) through (c), above. 

e) Please see the attached schedule. 

f )  Please see Big Rivers’ response and attachments to (c) above for 
the latest credit rating reports/ opinions issued by the rating 

agencies. The rating agencies have not included any statements 

related to depreciation rates in their reports. Moody’s Credit 
Case No. 2012-00535 
Response to AG 1-54 

Witness: Billie J. Richert 
Page 4 of 5 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
R A GEMEFUL ADJUSTMENT IN 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 1 4 ,  2013 

February 2 8 ,  2013 

Opinion, dated February 7, 2013, does, however, note the 

additional $1 million in revenues (including increased 

depreciation costs) resulting from the Commission’s final order 

issued in Case No. 2011-00036. Refer to page 19 of 22 of the 

attachment for response to AG 1-54 (c). 

To the extent this request seeks continuous or ongoing updates, Big 

Rivers objects on the grounds that i t  is overbroad and unduly burdensome. 

Notwithstanding this objection, but without waiving it, Big Rivers states that 

it will only update its response as required by law, as ordered by the 

Commission, or as it otherwise deems appropriate. 

Witness) Billie .J. Richert 

Case No. 2012-00535 
Response to AG 1-54 

Witness: Billie J. Richert 
Page 5 of 5 



Aa3 AA- AB- 
A1 A+ A+ 
A2 A A 
A3 A- A- 

Baal BBB+ BBB+ 

I I= Big Rivers' credit ratings as of2/6/2013 

Case No. 2012-00535 
Attaiclitiient fOr Response to AG 1-54 (c) 

Witness: Billie J .  Richert 
Page 1 of22 
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Case No. 2012-00535 
Attsclimerit for Response to AG 1-54 (c) 

Witness: Billie J. Richert 
Page 2 of 22 
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Big Rivers Electric Corp ICR 
Long Term Rating BB-/Negative Downgraded 

Ohio Cnty, Kentucky 
Big Rivers Electric Corp., Kentucky 
Ohio Cnty (Big Rivers Electric Corp.) poll ctrl rfdg rev bnds (Big Rivers Elec Corp Proj) ser 2010A 
Long Term Rating BB-/Negative Downgraded 

Rationale 

Standard & Poor's Ratings Services has lowered to 'BB-' from 'BBB-' its rating on Big Rivers Electric Corp., Ky., (BREC) 
and Ohio County, Ky.'s $83.3 million pollution control refunding revenue bonds, series 2OlOA (Big Rivers E!ectric 
Corp. Project) issued for Big Rivers' benefit. The outlook is negative. 

The downgrade reflects our assessments of the issuer's obligations' heightened vulnerability to nonpayment after the 
following developments that we view as eroding the strength and stability of the utility's revenue stream. 

e In August 2012, BREC's leading customer issued a 12-month notice to terminate its contract. The notice covers 
Century Aluminum Co.'s Hawesville, Ky , smelter. During the 12 months, Century is required to pay a base energy 
charge that covers its share of Big Rivers' fixed and variable costs. If it does not operate the plant during the notice 
period, it must still pay its share of fixed costs. The utility has accepted the termination notice. Century accounted 
for 36% of BREC's 20 12 operating revenues. 

e After the utility filed a rate case with the Kentucky Public Service Commission (KPSC) Jan. 15,2013. and requested 
rate relief that would, among other things, reallocate costs borne by Century to its remaining customers, a second 
smelter, Rio Tinto Alcan Inc. (Alcan), issued a 12-month notice to terminate its power contract with BREC. Alcan's 
Jan. 31, is effective January 2014. The notice covers the company's Sebree smelter, which accounted for 28% of 
BREC's 2012 operating revenues. BREC's rate filing proposed raising Alcan's rates 16%. 

e We believe that losing these two loads will deprive the utility of the substantial anchors that have supported much of 
its fixed costs. Moreover, we view the extent to which the KPSC will approve reallocating costs to remaining 
customers as uncertain 

c We believe it might be too onerous for remaining customers to assume the fixed costs that the smelters have 
historically borne, particularly because many of the counties that BREC serves have income levels that are 20%-30% 
below the national median household effective buying income. 

B If BREC looks to competitive market sales to mitigate load losses, it is our view that sales in competitive wholesale 
markets could expase the utility to substantial price and volume uncertainty, which is inconsistent with sound credit 
quality" Moreover, BREC depends almost exclusively on coal units, which also could constrain market sales 
opportunities. Coal has accounted for close to 90% of its power sales and its coal units are not as economical as 
competing natural gas-fired resources that are benefiting from the hel's low prices. 
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Summary: Big Rivers Electric Corp., Kentucky Ohio County; Rural Electric Coop 

e Although the utility has about $60 million of unexpended bond proceeds available to retire its $58.5 million of 
pollution control bonds that are maturing in June, an eroding customer base might frustrate access to capital 
markets to replenish those hnds The utility reports the speculative grade rating will not lead to an acceleration of 
obligations outstanding. 

maintenance in 2013, it is revisiting its capital program pending more certainty as to the timing and extent of rate 
relief. 

e Big Rivers reports it deferred maintenance in 2012 to control expenses. Although it does not plan to defer 

Henderson, Ky -based Big Rivers is a generation and transmission cooperative that produces and procures electricity 
for sale to three distribution cooperative members and their 112,900 retail customers. One member, Kenergy Corp., 
serves the two smelters In 201 1 ,  Kenergy's 9 4 million megawatt-hour (MWh) sales were 8x greater than the sum of 
the other two members' MWh sales About 86% of Kenergy's 201 1 MWh sales were to industrial customers Nearly 
three-quarters of its sales were to the two smelters They accounted for more than 70% of Kenergy's operating 
revenues, BREC's other member distribution cooperatives-Jackson Purchase Energy and Meade County Rural Electric 
Cooperative--principaIly serve residential customers. 

The smelters entered take-or-pay power contracts with Kenergy. However, the contracts allow the smelters to 
terminate their obligations to the distribution utility and BREC without penalty if they provide one-year's notice and 
cease operations. 

Because the KPSC must approve requests far rate adjustments, the utility and its member distribution cooperatives are 
distinguishable from many other cooperative utilities that have autonomous ratemaking authority. The KPSC also 
regulates BREC's members' rates. 

The utility is evaluating idling power plants as part of its response to losing loads. Closing plants could reduce costs, 
reduce market exposure and mitigate the financial impact on remaining customers. Big Rivers might also temper the 
burdens of cost reallocation if it can remarket some or all of the generation output that had been sold to the smelters. 
However, market or contract demand and prices would need to be sufficient to recoup the smelters' share of costs. We 
believe that market sales could transform the utility into a principally merchant generator that faces the risks inherent 
in being subject to market demand and prices. 

BREC sells electricity to the smelters under contracts at prices that are about 30% above the 3.3 cents it earned from 
sales of surplus energy in wholesale markets in 201 1. It sold 3 million MWh of surplus wholesale power into the 
market for $100.4 million in 201 1. 

Big Rivers' cancentration in caal resources also expose the utility to potentially higher production costs as 
Environmental Protection Agency (EPA) regulation of power plant emissions progresses. A recent appellate decision 
that vacated the EPA's Cross-State Air Pollution rule could provide the utility with at least a temporary reprieve from 
emissions-related capital spending while the E?A revisits its rules 

The utility reported $794 million of debt as of June 30, 2012. Debt consisted of Rural Utilities Service loans and the 
Ohio County bonds. Big Rivers closed a $537 million loan with CoBank ACB and National Rural Utilities Cooperative 
Finance Corp in July. In addition to replenishing $35 million of transition reserve fbnds, proceeds restructured a 

portion of the utility's RUS borrowing to eliminate some of the spikes in debt service requirements. 
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Szcnzrnary: Big Riiwrs Flectric Core., Kcntucky Ohio County; Riiral Electric Coop 

The debt portfolio exhibits uneven amortization. BREC repaid $14.2 million of principal in 2010. In 201 I ,  it was 
required to repay $7.3 million of principal, but also used $35.0 million of transition reserve money to accelerate 
principal reduction. The utility replenished the transition reserve in 2012 with proceeds of July's borrowing from 
CoBank and National Rural Utilities. Loan proceeds also facilitated debt restructuring that reduced 2012's $72.1 million 
scheduled maturity to $12.1 million, with the remaining $60 million to be amortized later. However, 201 3's maturity 
remains at $79.3 million, and that will likely need to be restructured. The utility forecasts about $22 million of 2014 and 
2015 principal payments. 

Ohio County sold bonds for the benefit of BREC, which used bond proceeds to refund auction rate securities. We 
understand that the financing structure obligates the utility to unconditionally pay the county's bonds' debt service. Big 
Rivers issued a note to the county that provides it with a security interest in the utility's assets under its mortgage 

indenture. The county's bonds' security interest is on par with the utility's senior-secured debt. 

Debt service coverage of 1 45x in 2010 and 1 65x in 20 11 was strong for a cooperative utility, in our opinion. We 
believe strong excess coverage margins provide a cushion against the potential for revenue stream variability. 

The strength of 20 11's coverage ratio partially reflects the year's very low scheduled principal payment of $7.3 million. 
We calculated the ratio using scheduled debt service in the denominator, compared to the $46 million of principal the 
utility elected to repay 

The utility maintains $152.6 million of reserves that it uses for rate stabilization to reduce rates. Because it already 
projects depleting these reserves by the first quarter of 2018 under a steady-state scenario, we do not view these 
reserves as adding value under a scenario in which the smelters close. 

The negative outlook reflects our view that the largest customers' termination notices could degrade BREC's financial 
performance and credit quality during our one-year outlook horizon. We believe there is significant uncertainty 
vis-a-vis the extent and timeliness of rate relief, particularly as substantial blocks of fmed costs need to be reallocated. 
We will monitor the progress of the rate case to assess whether further rating action is appropriate. We believe the 
customers' notice could expose the utility to the vicissitudes of merchant markets and creates the potential for 
substantial cost shifting to remaining customers, who might resist such efforts or find that reallocated costs are too 
onerous to absorb. If these risks, whether in isolation or combination, weaken BREC's business risk profile and erode 
financial metrics, including the strong debt service coverage that compensated for business risks in recent years, we 
could further lower the ratings. We do not expect to raise the ratings during our outlook period. 

elated Criteria And 

USPF Criteria: Applying Key Rating Factors To U S.  Cooperative [Jtilities, Nov. 2 1, 2007 

Temporary telephone contact information: David Bodek (9 17-992-6466); Jeffrey Panger (646-369-4067). 
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Summary: Big Rivers Electric Corp., Kentucky Ohio County; Rural Electric Coop 

Complete ratings information is available to subscribers of RatingsDirect an the Global Credit Portal at 
www.glabalcreditportal.com. All ratings affected by this rating action can be found on Standard & Poor's public Web 
site at www.standardandpaors.com. Use the Ratings search box located in the left column. 

WWW.STANDARDANDPOORS.COM/RATINGSDIRECT 
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No content (including ratings, credit-related analyses and data, valuations. model, s o h a r e  or other application or output therefrom) or any part 
thereof (Content) may be modified, reverse engineered, reproduced or distributed in any form by any means, or stored in a database or retrieval 
system, without the prior written permission of Standard & Poor's Financial Services LLC or its af€iliates (collectively, S&P). The Content shall not be 
used for any unlawful or unauthorized purposes S&P and any third-party providers, as well as their directors, officers, shareholders, employees or 
agents (collectively S&P Parties) do not guarantee the accuracy, completeness, timeliness or availability of the Content. S&P Parties are not 
responsible for any errors or omissions (negligent or otherwise). regardless of the cause, for the results obtained from the use of the Content, or for 
the security or maintenance of any data input by the user. The Content is provided on an "as is" basis. S&P PARTIES DISCLAIM ANY AND ALL 
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not statements of fact. S&P's opinions, analyses, and rating acknowledgment decisions (described below) are not recommendations to purchase. 
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Parties disclaim any duty whatsoever arising out of the assignment, withdrawal, or suspension of an acknowledgment as well as any liability for any 
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Fitch Ratings-New York-06 February 2013: Fitch Ratings has downgraded the rating on Big Rivers 
Electric Corporation's $83.3 million County of Ohio, KY's pollution control refunding revenue 
bonds series 2010A to 'BB' from 'BBB-'. 

The Rating Outlook is revised to Negative. 

SECIJRITY 

The bonds are secured by a mortgage lien on substantially all of the Big Rivers' owned tangible 
assets, which include the revenue generated from the sale or transmission of electricity. 

SENSITIVITIES/RATING DRIVERS 

SPECULATIVE GRADE RISK: The rating downgrade and Outlook revision reflect Fitch's view 
that the credit quality of Big Rivers has become increasingly speculative, following the recent 
decisions by Alcan Primary Products Corporation (Alcan) and Century Aluminum Co. (Century) to 
terminate their respective power supply agreements with Big Rivers. 

SALES DOMINATED BY SMELTERS: Alcan and Century both own and operate large aluminum 
smelting facilities served by Big Rivers, through its largest member Kenergy Corp. Together the 
two facilities account for approximately 65% and 70% of Big Rivers' total energy sales and 
revenues, respectively. 

INCREASED RELIANCE ON WHOLESALE MARKET: Long-term stability at Big Rivers is 
likely to become increasingly reliant on less predictable off-system sales and related margins 
following closure of the smelting facilities. The use of cash reserves will partially mitigate this risk, 
but prevailing low power prices will stress results. 

ABUNDANT LOW COST RESOURCES: Big Rivers benefits from abundant low-cost coal-fired 
power resources and an average wholesale system rate ($39.07/MWh in 201 1 , net of credits) that is 
regionally competitive and among the lowest in the nation. 

SUBJECT TO RATE REGULATION: The electric rates charged by Big Rivers and its members 
are regulated by the Kentucky Public Service Commission (KPSC), which could limit the 
cooperative's financial flexibility and may delay the timing or amount of necessary rate increases. 

LIQUIDITY SOLID BUT FINANCIAL, RESULTS UNCERTAIN: Big Rivers reported cash of 
$1 13.25 million at Sept. 30, 2012, excluding restricted funds available for member rate mitigation. 
Funds are available to support operations and may be used to meet the cooperative's June 2013 
scheduled debt maturity ($58.8 million). Longer-term financial forecasts are being developed. 

WHAT COIJLD TRIGGER A RATING ACTION 

INABILITY TO FIND ACCEPTABLE PURCHASERS: Extended overreliance on short-term 
power sales as a replacement for the Century and Alcan agreements to meet debt service payments. 

INSUFFICIENT REGULATORY SUPPORT: Inadequate or untimely support by the KPSC would 
be viewed negatively. 

IMPLEMENTATION OF REASONABLE MITIGATION PLAN: Implementation of a mitigation 
plan that maintains reasonable financial and aperating stability would be supportive of credit 
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quality. 

CREDIT PROFILE 

Big Rivers provides wholesale electric and transmission service to three electric distribution 
cooperatives. These distribution members provide service to a total of about 112,500 retail 
customers located in 22 western Kentucky counties. Kenergy Corporation, the largest of the three 
systems, is unique in that its electric load is dominated by two aluminum smelting facilities, owned 
and operated by Alcan and Century. 

CENTlJRY AGREEMENT TERMINATED AUGUST 2012 

Under the power supply agreements between Kenergy and the smelters, which expire in 2023, the 
smelters are required to take-or-pay for specific quantities of energy, irrespective of their needs. 
The contracts fb-ther provide for termination on one years' notice without penalties subject to 
certain conditions including the termination and cessation of all aluminum smelting operations at 
the relevant facilities. 

On Aug. 20, 2012, Century issued a notice to terminate its power agreement with Big Rivers and 
stated its intent to close its Hawesville, KY smelter. Century claimed that the smelter was not 
economically viable despite electric rates well below the national average. 

BIG RIVERS IMPLEMENTS MITIGATION PLAN 

Big Rivers began looking into alternative arrangements with other power purchasers to redeploy its 
excess generating capacity immediately after the Century notice, consistent with the mitigation plan 
previously developed by management to address the potential loss of aluminum smelter load. In 
addition, Big Rivers has also filed for an increase in rates with the Kentucky Public Service 
Commission to eliminate anticipated short-falls in revenue as a result of the loss of the Century 
smelting load. The filing, submitted on Jan. 15, 2013, requests an increase in total revenue of $74.5 
million or 2 1.4%. 

ALCAN FOLLOWS WITH TERMINATION NOTICE 

Alcan delivered notice to Big Rivers' on Jan. 3 1 , 20 13 of its decision to terminate its power supply 
agreement noting, in particular, the Jan. 15, 2013 rate filing and anticipated increase in electric 
rates. Similar to the Century notice, Alcan stated that the planned rate increase would make the 
smelting facility in Robards, KY unprofitable, and that all smelting operations would be ceased at 
the end of the one-year notice period. 

Closure of the smelting facilities has significant potential implications for Big Rivers, which has 
acknowledged that the termination notices are valid. Besides the impact of the loss of some 1,400 
plant workers, the remaining residential and commercial customers of Big Rivers will most likely 
have to absorb meaningfully higher rates, with the increase reflecting the amount, pricing and 
contractual provisions of surplus power sold to new customers. 

Big Rivers has redoubled its efforts to secure alternative power supply customers in the wake of the 
Alcan notice, but kture firm contractual arrangements are unlikely over the near term. As a result, 
it is expected that Big Rivers will seek to modi9 its request for rate relief from the KPSC to reflect 
the loss of the full smelter load over time. 

Fitch notes that Rig Rivers and Kenergy have also reportedly entered into negotiations with Century 
to enter into an agreement to assist Century to access market power in order to keep the smelting 
operations open beyond Aug. 20, 2013. Alcan has requested a similar accommodation. Fitch 
expects that any such accommodation would be part of broader plan to address the operating and 
financial effect on Big Rivers 

FUTURE FINANCIAL RESULTS UNCLEAR 
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Big Rivers margins are expected to remain adequate to service financial obligations through at least 
August 2013 since both Century and Alcan remain obligated to make all required payments to 
Kenergy. For the nine months ended Sept. 30, 2012, Big Rivers reported operating revenue, 
earnings before interest, taxes and depreciation and net margins, that were all largely in line with 
budget, and the same nine month period through 201 I 
Positively, Big Rivers reported cash and cash equivalents of $1 13.25 million at Sept. 30, 2012, 
excluding additional amounts held as special, restricted funds available for member rate mitigation. 
Big Rivers' unrestricted funds are available to support operations and may be used to meet the 
cooperative's June 201 3 scheduled debt maturity ($58.8 million). 

As time passes, however, it will be necessary for Big Rivers' to develop and implement a revised 
business and financial plan that captures the related regulatory decisions, contractual negotiations 
and anticipated revenue volatility, and for Filch to assess the impact on the cooperative's ability to 
meet scheduled debt service payments. 

For additional information on the rating, see Fitch's report, 'Big Rivers I2lectric Corporation', dated 
Aug. 31,201 1 .  

Contact: 

Primary Analyst 
Alan Spen 
Senior Director 

Fitch Ratings, Inc. 
One State Street Plaza 
New York, N Y  10004 

+1-212-908-0594 

Secondary Analyst 
Dennis Pidherny 
Managing Director 
+1-212-908-0738 

Committee Chairperson 
Christopher Hessenthaler 
Senior Director 
7.1-212-908-0773 

Media Relations: Elizabeth Fogerty, New York, Tel: +l (212) 908 0526, Email: 
elizabeth.fogerty@fitchratings.com. 

Additional information is available at 'www.fitchratings.com'. The ratings above were solicited by, 
or on behalf of, the issuer, and therefore, Fitch has been compensated for the provision of the 
ratings. 

In addition to the sources of infomation identified in Fitch's Revenue-Supported Rating Criteria 
and U.S. Public Power Rating Criteria, this action was informed by infomation from Creditscope, 

Applicable Criteria and Related Research: 
--'U.S. Public Power Rating Criteria' (Dec. IS, 2012); 
--'Revenue-Supported Rating Criteria'(June 12, 20 12); 
--'Rig Rivers Electric Corporation'(Aug. 3 1, 20 12). 

Applicable Criteria and Related Research: 
tJS. Public Power Rating Criteria 
http://www .fitchratings.com/creditdesWreports/report~frame.cfm'~rpt~id=696027 
Revenue-Supported Rating Criteria 
http://www.fitchratings.corn/creditdes~repo~s/repo~~frame~cfm'?~t~id=~8 10 1 5 
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ALL FITCH CREDIT RATINGS ARE SIJBJECT TO CERTAIN LIMITATIONS AND 
DISCLAIMERS. PLEASE READ THESE LIMITATIONS AND DISCLAIMERS BY 
FOLLOWING THIS LINK : 
H [ T T P : / / F I T C H R A T L N G S . C O M A J N D E R S T A N n I N G C R S ~  IN ADDITION, 
RATING DEFINITIONS AND THE TEEMS OF USE OF SlJCH RATINGS ARE AVAILABLE 
ON THE AGENCY'S PUBLIC WEBSITE 'WWW.FITCHRATINGS.COM'. PUBLISHED 
RATINGS, CRITERIA AND METHODOL,OGIES ARE AVAILABLE FROM THIS SITE AT 
ALL TIMES. FITCH'S CODE OF CONDIJCT, CONFIDENTIALITY, CONFLICTS OF 
INTEREST, AFFILIATE FIREWALL, COMPLIANCE AND OTHER RELEVANT POIXIES 
AND PROCEDURES ARE ALSO AVAILABLE FROM THE 'CODE OF CONDUCT' SECTION 
OF THIS SITE. 
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Global Credit Research - 06 Feb 20% 

$83.3 million of securities affected 

New York, February 06,2013 - Mood)& Investors Service downgraded the senior secured rating of $83.3 million of 
County of Ohio, Kentucky (the county) Pollution Control Refunding Revenue Bonds (Big Rivers Electric 
Corporation Project) to Bal from Baa2. The rating, which had been placed under review for downgrade on August 
21,2012, remains under review for further downgrade. 

'The rating downgrade related to the aforementioned bonds, which were previously issued by the county on behatf 
of Big Rivers Electric Corporation (BREC), reflects the significantly increased financial and operating risks for 
BREC due to the January 31,2013 announcement by Alcan Corporation that its subsidiary, Alcan Primary 
Products Corporation (Rio Tinta Alcan) issued a 12-month notice to terminate its power contract with BREC", said 
Kevin Rose, Vice President-Senior Analyst. This announcement follows the August 20,2012 announcement by 
Century Aluminum Company that its subsidiary, Century Aiuminum of Kentucky issued a 12-month notice to 
terminate its power contract with BREC. Both announcements cite that smelter operations at Rio TintoAlcan's 
Sebree smelter and Century's Hawesville smelter are not economically viable with current contract power rates 
and under current market conditions. "On a combined basis, one of BREC's three member-owners, Kenergy 
Carp., has been serving the two aluminum smelters comprising roughly two-thirds of BRfC's annual energy sales 
and accounting for just under 60% of its system demand and in excess of 60% of annual revenues", Rose added. 

Despite the fact that BREC will continue receiving revenues from base energy charges over the respective 12 
month notice periods (ending August 20,2013 in the case of Century and January 31.2014 in the case of Rio linto 
Alcan), the rating remains under review for downgrade, reflecting the uncertainty concerning BREC's mitigation 
strategies under consideration, including whether BREC will obtain approval from the Kentucky Public Service 
Commission (KPSC) for significant rate increases to address anticipated revenue shortfalls. Moody's notes that 
BREC is among the few electric generation and transmission cooperatives subject to rate regulation, which can 
sometimes pose challenges in implementing timely rate increases. In addition to monitoring the recently filed 
request for a rate increase at the KPSC, the rating review will also consider BREC's prospects for mitigating the 
impact from the termination notices through other steps, including through shoring up liquidity, entering into bilateral 
sales arrangements; making short-term off system sales in the wholesale market; participating in the capacity 
markets; temporarily idling generation and reducing staff; and possibly selling generating assets. 

BREC filed a rate case with the KPSC on January 15,2013, seeking approval for a $74.5 million rate increase. 
While the substantial majority of this sizable request is due to impending load loss when Century's notice period 
expires, additional amounts would make up for declining margins from off system sales and other cost pressures. 
The actual percentage rate impact would vary by customer class and we note the availability of funds in the 
economic and rural economic reserve accounts that can be used to offset the significant impact for the non- 
smelter customer classes. Since filing its rate case in January, BREC has responded to additional data requests 
from the KPSC and is requesting that new rates become effective August 20,2013. If the case is not decided by 
then, BREC would be permitted under State statutes to implement the rate increase, subject to refund, pending a 
final KPSC decision in the rate case. 

In terms of liquidity, BREC has a cash balance in excess of $100 million available to repay its impending $58.8 
million tax-exempt debt maturity on June 1,2013 and external liquidity is currently comprised of $100 million of 
multi-year revolving credit facilities evenly split between National Rural Utilities Cooperative Finance Corporation 
and CoBank. kintaining bank facilities to supplement its internally generated cash flow in the face of existing 
challenges will be integral to BREC's credit profile going forward. 

In light of the rating review for possible downgrade and the uncertainty at BREC that persists following the 
announcements by Century and Rio linto, the rating is not likely to be upgraded or stabilized in the near term. 
Several factors are likely to cause us to further lower BREC's rating including our assessment of the likelihood of 
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success in implementing the numerous mitigation strategies on the drawing board. Of particular interest to the 
rating review is the degree to which BREC‘s future financial results will depend upon the margins from the 
unregulated wholesale power market through both short-term and long-term off-system sales as well as our 
assessment of the cooperative’s ability to secure needed rate increases from the non-smelter member load. The 
rating could also be negatively affected should efforts to shore up external liquidity sources fail to meet our 
understanding of BREC‘s near-term objectives. Further, downward rating pressure could occur should 
environmental capital requirements increase substantially particularly with the lack of a clear regulatory 
mechanism in place. 

Big Rivers Electric Corporation is an electric generation and transmission cooperative headquartered in 
Henderson, Kentucky and owned by its three member system distribution cooperatives- Jackson Purchase 
Energy Corporation; Kenergy Gorp; and Meade County Rural Electric Cooperative Corporation. These member 
system cooperatives provide retail electric power and energy to approximately 11 3,000 residential, commercial, 
and industrial customers in 22 Western Kentucky counties. 

The principal methodology used in this rating was US. Electric Generation & Transmission Cooperatives 
published in December 2009. Please see the Credit Policy page on www.moodys.com for a copy of this 
methodology. 

REGULATORY DISCLOSURES 

For ratings issued on a program, series or category/class of debt, this announcement provides certain regulatory 
disclosures in relation to each rating of a subsequently issued bond or note of the same series or category/class of 
debt or pursuant to a program for which the ratings are derived exclusively from existing ratings in accordance with 
Moody’s rating practices. For ratings issued on a support provider, this announcement provides certain regulatory 
disclosures in relation to the rating action on the support provider and in relation to each particular rating action for 
securities that derive their credit ratings from the support provider‘s credit rating. For provisional ratings, this 
announcement provides certain regulatory disclosures in relation to the provisional rating assigned, and in relation 
to a definitive rating that may be assigned subsequent to the final issuance of the debt, in each case where the 
transaction structure and terms have not changed prior to the assignment of the definitive rating in a manner that 
would have affected the rating. For further information please see the ratings tab on the issuerlentity page for the 
respective issuer on www.rnoodys.com. 

For any affected securities or rated entities receiving direct credit support from the primary entity(ies) of this rating 
action, and whose ratings may change as a result of this rating action, the associated regulatory disclosures will 
be those of the guarantor entity. Exceptions to this approach exist for the following disclosures, if applicable to 
jurisdiction: Ancillary Services, Disclosure to rated entity, Disclosure from rated ent i .  

Please see www.moodys.com for any updates on changes to the lead rating analyst and to the Moody’s legal entity 
that has issued the rating. 

Please see the ratings tab on the issuerlentity page on w m m d y s . c o m  for additional regulatory disclosures for 
each credit rating. 
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"AS IS" without warranty of any kind. MOODYS adopts all necessary measures so that the information it uses in 
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recommendations to purchase, sell or hold any securities. Each user of the information contained herein must make its 
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Rating Drivers 

n Increased need for rate increases and dependence on off-system sales following contract 
termination notices from two aluminum smelters 

)) Rates subject to regulation by the Kentucky Public Service Commission (KPSC) 

)) Revenues from electricity sold under long-term wholesale power contracts with member 
owners 

D Ownership of generally competitive coal-tired generation plants; pursuing environmental 
compliance plan approved by regulators, environmental cost surcharge in place 

Corporate Profile 

Big Rivers Electric Corporation (Big Rivers) is an electric generation and transmission 
cooperative (G&T) headquartered in Henderson, Kentucky and owned by its three member 
system distribution cooperatives- Jackson Purchase Energy Corporation; Kenergy Corp; and 
Meade County Rural Electric Cooperative Corporation. These member system cooperatives 
provide retail electric power and energy to about 113,000 residential, commercial, and 
industrial customers in 22 Western Kentucky counties. 

Recent Events 

Effective February 6,2013 we downgraded the senior secured rating of $83.3 million of 
County of Ohio, Kentucky (the county) Pollution Control Refunding Revenue Bonds (Big 
Rivers Electric Corporation Project) to Bal  from Baa2 and the rating remains under review 
for downgrade. The rating action primarily reflects significantly increased financial and 
operating risks for Big Rivers due to the January 31,2013 announcement by AIcan 
Corporation that its subsidiary, Alcan Primary Products Corporation (Alcan) issued a 12- 
month notice to terminate its power contract with BREC. This announcement came on the 
heels of the August 20,2012 announcement by Century Aluminum Company that its 
subsidiary, Century Aluminum of Kentucky (Century) issued a 12-month notice to terminate 
its power contract with Big Rivers for its Hawesville, Kentucky smelter. See press release of 
February 6,2013 posted to moodys.com for further details relating to this action. 

Rating Rationale 

The Bal senior secured rating considers credit risk related to the fact that Big Rivers' largest 
member owner, Kenergy Corp., makes a high concentration of its sales to two aluminum 
smelters (Century and Aican), both of whom face credit challenges due to the significant 
volatility in both metal prices and demand. In addition, these smelters have served notice of 
intent to terminate their respective power purchase arrangements with Big Rivers, consistent 
with requirements for a one-year notice period and meeting other conditions to do so. Big 
Rivers' rating is further constrained because its rates are regulated by the KPSC, which is 
atypical for the G&T coop sector. Big Rivers' credit profile also reflects the financial benefits of 
several steps it took to unwind a lease and other transactions in 2008 and 2009 wherein its 
prior deficit net worth turned substantially positive, cash receipts were utilized to reduce debt, 
and two committed bank credit facilities aggregating $100 million were established to improve 
liquidity. 

Detailed Rating Considerations 

High Smelter Load Concentration; Credit Challenge Tied to Anticipated Loss Of Smelter Load 
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llnder historical operating conditions, the two smelters served by Kenergy have been 
consuming approximately 7 million MWh of energy annually, representing a substantial load 
concentration risk (e.g. about two-thirds of member energy load and close to 60% of member 
revenues for Big Rivers in 2011). This risk is a significant constraint to Big Rivers' rating, 
making its financial and operating risk profile unique compared to peers. This risk was 
magnifed in August 2012 and most recently in January 2013 when each of the two smelters 
(Century and Ncan), gave notice to terminate the power purchase contract with Big Rivers. 
Under the terms of the contract, termination of the contract requires the terminating party to 
give notice to Big Rivers of their decision twelve months prior to the planned termination date. 
During the twelve month period, each of the terminating parties (Century and Alcan, in this 
case) must continue to make payments to Big Rivers over the 12 month period. Under the 
Century contract, the 12 month period ends in August 2013 while the 12 month period ends in 
January 2014 under the Alcan contract. Although Century and Alcan are required to pay base 
energy charges as defined in their respective agreements with Big Rivers) for power (482 
MW and 368 MW, respectively, at 98% capacity factor) during the 12-month notice periods, 
neither one is required to continue operating their smelter plants. 

Following this development, Big Rivers is evaluating a number of options to mitigate the 
substantial loss in smelter load. While challenges exist for the cooperative to implement 
some of the mitigation strategies, the near completion of several of Big Rivers' multiple 
transmission capacity upgrade projects undertaken in recent years will enhance Big Rivers' 
ability to sell electric output in the wholesale market. To that end, Big Rivers became a 
transmission owning member of the Mdwest Independent Transmission System Operator 
(MSO) in December 2010. As a result, Big Rivers has enhanced its reliability and 
transmission capability helping to ensure compliance with mandated emergency reserve 
requirements established by regulators. Also, these steps along with legislation that permits 
sales to non-members provide additional flexibility for Big Rivers to move excess power off 
system following termination notices from Century and Alcan. 

Improved Balance Sheet Following Completion Of Unwind Of Historical Transactions In 2009 

In 2008, Big Rivers bought out two leveraged lease transactions and in 2009 completed a 
series of other steps to terminate another lease and other long-term transactions previously 
involving E.ON U.S. LLC and Western Kentucky Energy Corp. At the same time, Big Rivers 
terminated other agreements and entered into various new arrangements whereby it has 
been selling to Kenergy 850 MW in aggregate for resale to the two aluminum smelters. This 
arrangement represents a concentration of load risk for Big Rivers, which is now exacerbated 
by the contract termination notices served by the two aluminum smelters. Still, there were key 
credl positives resulting from consummation of all the unwind transactions as follows: 
elimination of Big Rivers' deficit net worth, with equity of $379.4 million at December 31,2009, 
which increased to $389.8 million as of December 31, 2011 compared to a negative $155 
million at 12/31/2008, and partial utilization of the $505.4 million in cash payments received 
from E.ON to repay about $140.2 million of debt owed to the Rural Utilities Service (RUS) and 
to establish $252.9 million of reserves. The reserves were comprised of: a $157 million 
Economic Reserve for future environmental and fuel cost increases; a $35 million Transition 
Reserve to mitigate potential costs if the smelters decide to terminate their agreements or 
otherwise curtail their load due to reduced aluminum production; and a $60.9 million Rural 
Economic Reserve, which would be used over two years to provide credits to rural 
customers upon full utilization of the Economic Reserve. 

Under a contract times interest earned ratio (TIER) arrangement with the two smelters, 
Rivers targets a minimum TIER of 1.24 times, which is above the level required under its 
financial covenants. Under current market conditions and given contract termination natices 
from the two aluminum smelters, Big Rivers has filed for rate relief as it anticipates that the 
TIER will otherwise drop below the 1.24 times target should the contracts with Century and 
Alcan be terminated. 

Coal-Fired Plants Represent Valuable Assets Even As Environmental Costs Loom 

Big Rivers owns generating capacity of about 1,444 megawatts (Mw) in four substantially 
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coal-fired plants. Total power capacity is about 1,824 Mw, including rights to about 197 Mw of 
coal-fired capacity from Henderson Municipal Power and Light (HW&L) Station Two and 
about 178 Mw of contracted hydro capacity from Southeastern Power Mministration. The 
economics of power produced from these sources enables Big Rivers to maintain a 
reasonable competitive advantage in the Southeast and even more so when compared to 
other regions around the country. The consistently high capacity factors and efficient 
operations of the assets results in average system wholesale rates to members around 4.7 
cents per kWh (including the beneficial effects of the member rate stability mechanism). This 
compares to the average wholesale rate of 4.4 cents per kWh to serve the two smelter loads 
in 2011. 

Because Big Rivers is substantially dependent on coal-fired generation, it faces uncertainty 
with regard to future environmental regulations, including the final form and substance those 
will take, the timing for implementation, and the amount of related costs to comply. We note 
that the Economic Reserve should help mitigate some of the need for initial rate increases to 
cover future compliance costs. 

Regulatory Risk Exists; However, Offsets Are Present 

Big Rivers is subject to regulation for rate setting purposes by the KPSC, which is atypical for 
the sector and can pose challenges in getting timely rate relief if and when needed. We view 
the existence of certain fuel and purchased power cost adjustment mechanisms available to 
Big Rivers as favorable to its credit profile since they can temper risk of cost recovery 
shortfalls if there is a mismatch relative to existing rate levels. Big Rivers received KPSC 
approval for a $26.7 million (6.17%) base rate increase effective November 17,2011. We 
consider this a reasonably good outcome versus the approximate $30 million rate increase 
that was requested. The net effects of various appeals in this case decision resulted in the 
Kentucky PSC largely reaffirming its decision in January 2013 importantly, some corrections 
to calculations resulted in an approximately $1 million increase to the previously approved 
revenue amount. The rate increase is intended to bolster wholesale margins, address 
increased depreciation costs, administrative costs tied to joining the MSO, and maintenance 
costs incurred during generation plant Outages. 

Following this rate case outcome, Big Rivers filed a rate case with the KPSC on January 15, 
2013, seeking approval for a $74.5 million rate increase. While the substantial majority of this 
sizable request is due to impending load loss when Century's notice period expires, additional 
amounts would make up for declining margins from off system sales and other cost 
pressures. The actual percentage rate impact would vary by customer class and we note the 
availability of funds in the economic and rural economic reserve accounts that can be used to 
offset the significant impact for the non-smelter customer classes through credits to the fuel 
adjustment clause and the environmental surcharge. Since filing its rate case in January, Big 
Rivers has responded to additional data requests from the KPSC and is requesting that new 
rates become effective August 20,2013. ff the case is not decided by then, Big Rivers would 
be permitted under state statutes to implement the rate increase, subject to refund, pending a 
final KPSC decision in the rate case. Given the recent contract termination notice from Alcan, 
we expect that Big Rivers will file another rate case later this year for rate increases to take 
effect by January31,2014. 

Wholesale Power Contracts Support Big Rivers' Credit Profile 

The revenues derived under Big Rivers' long-term wholesale contracts with its members for 
sales to non-smelter customers will continue as the contracts were extended by an additional 
20 years to December 31,2043 when the unwind of transactions were completed in 2009. 
From a historical perspective, the relatively low cost power provided under the contracts 
mitigated the credit risk that would typically stem from member disenchantment. However, we 
believe going forward the pending rate case filed in January and another case likely to follow 
raise the specter for member unrest as the level of requested increases is quite substantial in 
the January filing alone. The currently overall sound member profile helps provide a degree of 
assurance of this revenue stream, which is integral to servicing Big Rivers' debt. 

Liquidity 

Case No. 2012-00535 
Attaclimeiit for Response to AG 1-54 (c) 

Witness: Billie J.  Richert 
Page 19 of 22 



Big Rivers supplements its internally generated funds with $100 million of unsecured 
committed revolver capacity, with National Rural Utilities Cooperative Finance Corporation 
(NRUCFC) and CoBank providing $50 million each. The NRUCFC and CoBank facilities 
expire on July 16, 2014 and July 27, 2017, respectively. The $50 million NRUCFC facility 
provides for issuance of up to $10 million of letters of credit. As of September 30,2012 Big 
Rivers had approximately $113 million of cash and temporary investments and it had about 
$45 million of unused capacity available under the NRUCFC facility. The NRUCFC facility has 
a condition that precludes use of the facility upon termination of a contract with either of the 
smelters, so Big Rivers is negotiating amendment and extension of this facility ahead of 
August 20,2013, to ensure it maintains access to the facility. The CoBank facility has a 
condition that precludes use of the facility when termination notice is provided, so Big Rivers 
plans to address this through negotiation of an amendment to re-establish access. Some of 
the cash on hand will be used to repay the impending $58.8 million tax-exempt debt maturity 
due June 1,2013. We anlicipate that Big Rivers will internally fund its maintenance capex and 
management indicates that there may be some flexibility in that budget; however, we 
understand that the cooperative is arranging funding for environmental related capex, which is 
currently estimated to be about $60 million during 2013-2014. Beyond the June 2013 maturity, 
long-term debt maturities are very modest amortizations of existing debt around $21 million to 
be paid in quarterly installments. 

The quality of the alternate liquidity provided by the bank revolvers benefits from the multi-year 
tenors and the absence of any onerous financial covenants, which largely mirror the financial 
covenants in existing debt documents. Big Rivers is in compliance with those covenants. 
Additionally, the NRUCFC facility benefits from no ongoing material adverse change (MAC) 
clause; however, the CoBank facility is considered of lesser quality because of the ongoing 
nature of its MAC clause related to each drawdown and as noted above is currently 
unavailable given the contract termination notices served. There are no applicable rating 
triggers in any of the facilities that could cause acceleration or puts of obligations; however, a 
ratings based pricing grid applies. We understand that Big Rivers will pursue steps to amend 
and extend existing bank credit facilities to shore up liquidity as it copes with credit challenges 
going forward. 

Structural Considerations 

As part of the unwinding of various transactions completed in 2009, Big Rivers replaced the 
previously existing RUS mortgage with a new senior secured indenture. Under the current 
senior secured indenture RUS and all senior secured debt holders are on equal footing in 
terms of priority of claim and lien on assets. The current senior secured indenture provides 
Big Rivers with the flexibility to access public debt markets without first obtaining a case 
specific RUS lien accommodation, while retaining the right to request approval from the RUS 
for additional direct borrowings under the RUS loan program, if they choose to do so. Given 
persistent questions about the availability of funds under the federally subsidized RUS loan 
program, we consider the added flexibility of the current senior secured indenture to be credit 

Rating Outlook 

The rating is under review for downgrade as we assess the financial and operating effects 
and what mitigating strategies Big Rivers will pursue following contract termination notices 
from the two aluminum smelters. 

What Could Change the Rating - Up 

In light of the rating review for possible downgrade and the uncertainty at Big Rivers that 
persists following the announcements by Century and Rio Tinto, the rating is not likely to be 
upgraded or stabilized in the near term. 

What Could Change the Rating - Down 

Several factors are likely to cause us to further lower Big Rivers' rating including our 
assessment of the likelihood of success in implementing the numerous mitigation strategies 

positive. 
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on the drawing board. Of particular interest to the rating review is the degree to which Big 
Rivers' future financial results will depend upon the margins from the unregulated wholesale 
power market through both short-term and long-term off-system sales as well as our 
assessment of the cooperative's ability to secure needed rate increases from the non- 
smelter member load. The rating could also be negatively affected should efforts to shore up 
external liquidity sources fail to meet our understanding of Big Rivers' near-term objectives. 
Further, downward rating pressure could occur should environmental capital requirements 
increase substantially particularly with the lack of a clear regulatory mechanism in place. 

Other Considerations 

Napping To Moody's 1J.S. Electric Generation & Transmission Cooperatives Rating 
Methodology 

Big Rivers' mapping under Moody's U.S. Electric Csneration &Transmission Cooperative 
rating Methodology is based on historical data through December 31, 2011. The Indicated 
Rating for Big Rivers' senior most obligations under the Methodology is currentlyA2 and relies 
on the aforementioned historical quantitative data and qualitative assessments The Indicated 
Rating under the Methodology largely reflects better scores for the factors relating to 
dependence on purchased power and financial metrics such as equity as a percentage of 
capitalization, FFO to debt and FFO to interest, all of which improved upon completion of the 
unwind transactions in 2009. Notwithstanding the current A2 Indicated Rating for Big Rivers 
under the Methodology, its actual senior secured rating of Bal reflects the unique risks 
relating to Big Rivers' load concentration to the smelters, the smelter termination notices and 
the fact receipt of the notices will not impact cash flow until August 2013 (Century) and until 
Januaty 2014 (Man). 
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that may exist between directors of h4CO and rated entities, and between entities who hold ratings from MIS and have 
also publicly reported to the SEC an ownership interest in MCO of more than 5%, is posted annually at 
www.mondys.com under the heading "Shareholder Relations - Corporate Governance - Director and Shareholder 
Affiliation Policy." 

For Australia only: Any publication into Australia of this document is pursuant to the Mstralian Financial Services License 
of MOODY'S affiliate, Moody's Investors Service Pty Limited ABN 61 003 399 657AFSL 336969 and/or Moody's Analytics 
Australia Pty Ltd ABN 94 105 136 972 AFSL383569 (as applicable). This document is intended to be provided only to 
"wholesale clients" within the meaning of section 761G of the Corporations Act 2001. By continuing to access this 
document from within Australia, you represent to MOODYS that you are, or are accessing the document as a 
representative of, a "wholesale client" and that neither you nor the entity you represent will directly or indirectly 
disseminate this document or its contents to "retail clients" within the meaning of section 761G of the Corporations k t  
2001. MOODYS credit rating is an opinion as to the creditworthiness of a debt obligation of the issuer, not on the equity 
securities of the issuer or any form of security that is available to retail clients. It would be dangerous for retail clients to 
make any investment decision based on MOODYS credit rating. tf in doubt you shouid contact your financial or other 
professional adviser. 

Case No. 2012-00535 
Attaclinient for Respotise to AG 1-54 (e) 

Witness: Billie J.  Richert 
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Page f of 1 

Invoice 

I 

20i-mird s m t  
P. 0. Box24 
Hen#@rsqr! KY 4241M024 

2 2. m1 

lnvoiqe NQ. 71 19004541 
Invrriee Date ' June 17,2011 
Ciaweney us0 
Accoundng Contact enrciil collediom@fSahmtiatings,m 

Relatianstiip Fee 
Coverage Pisnod: 01 Juty 201 18 to 3O.June 2012 

"30,000.00 

* 

VIA we: WtA C H e K .  
FlTCH INC. (NY) FlTCH 1NC 
ehuPe Manhatun Oenenl.CPoat Mfce  
fj@York luv P.O,Box 26858 
Am#- New YO* ~ W W - ~ W  
.A&t ic 

Pfea-wquote &the InWce Number 3119W4541 when making payment 

t 

Case No. 2012-00535 
Attachment 2 of 2 for Response to AG 1-54(e) 

Witness: Billie J. Richert 
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1 nvoice 

201 Third Street 
P. 0. BDx 24 
Hendeem KY 424194024 Invoice No. 71 1 %I10557 

Invoke Data June W,.Z'C112 
Cumnq USD - 
Accounting Contact email collections@fitchrqtings.am 

30,000.0( 

Invoice Amount \ 30,OO::W; 
'fatal Tax 

Relationship Fee 
Coverage Period: 01 duly 2012 to 30 June 2013 

Total Amount Due (USD) .3o,ooo,oc 

- -. 

w\ WIRE: MA CHECK 
FlTCH INC*(NYJ FITCH INC. 
Chase Manhattan General Post Wfica 

P.O,BoxZ6%5B , 
New York, NY 10067-$858 

AcGta "W 
PIease quote the Invoice Number Slt!IOlOQb7 when maklng payment 

.. 
Case No. 2012-00535 

Attachment 2 of 2 for Response to AG 1-54(e) 
Witness: Billie J. Richert 
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Standard Br Boor's Fhanciid senricw;, LLC 
Federal 1.D;: - 

DBA Sltandaiii Bt Pojjr's Ratings 'saniie;e9 

1287l.A ANALYlXAf- SERVICES RENDERED I N  CONNECTION WITH: 
Bfg Rivers Electric Corporation, Kentucky. 
Iswer Credit Rating b 
$900 Riil senfor secured bonds 

(04/01/2011 THRU 03/33/2012) 
" "  - -Annual fw.wii1 bk=$3O.oOO 

To insure Proper Credlr, DETACH HERE A and FInURN MIS PORTION Wllh Your Raminam 
w c h e c l r s  Payabk To": 

SCALNDARD 
IC m o R s  

TOTAL AMOUNT DUE: 

AMOUNT ENCLOSED: 
$3a,ooo. DO USD 

5 ---- 
Attachment 2 of 2 for Response to AG 1-54(e) 

Witness: Billie J. Richert 
Page 3 of 4 



,). 
RATINGS SERVICES 

WILLIAM BLACKBURN 
810 RNEfiS ELEcTRiC CORP 
20t T W A V E N U E  
HENDERSON KY 42420 

Stammont No.: 
Acct. No.: 

Qriejlnbi lhnice Date: 

Standard & Poor's FmCial sflvices, L E "  
Eedcrirt I.D..:- 

1 ~ 8 7 1 ~  ANALYTICAL SERS~ICES REWERED rIit COMNECTION WITH: 
Big Rivers Elecffic Corporation, Kentucky. 
Issuer Credit Rating & 
5900 nTi1 senior sewfed bands 
Annuel fee will be $30,000. 

(04/01/2'012 THRU 03/31/2013) 

$30.000. OQ 

c TOTAL 
AMOUNT +E 

I 

R~c;pensetaeLL:  1-54@) I 'LOn171-0Mn.rZ- ?-OM$ a 
?asego. 2012-00535 

Witness: Billie J. Richert 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
UST E6 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14,2013 

February 28, 2013 

I tem 55) Mr. Bailey’s testimony states that its loan agreements 
require Big Rivers to  achieve a 1.10 MFIR (p. 9, lines 6 to S), the 
contracts with the Smelters limit Big Rivers to a 1.24 TIER @. 9, lines 
14 to 19) and also states that the difference in net margins between 
Big Rivers making a 1.24 contract TIER and having a MFIR fa l l  below 
1.10 is only about $7 million @. 10, lines 1 to 6). Also, Big Rivers’ 
loan agreements require it to  maintain two inveskment grade credit 
ratings (Bailey, p.  IO, lines 15 to 21). Ms. Richert states the 1.24 
TIER is subject to Ccdefined Adjustments” (p. 6, line 23) and explains 
how excess TIER is returned to Smelter and customer classes (p. 8, 

lines 8 to 21). Address the following and provide updates on a 
continuing basis: 

a. Explain i f  Big Rivers has ever failed to meet the 1.10 
MFLR and/or failed to maintain two investment grade 
credit ratings as required by loan agreements and 
identify those periods/years of noncompliance, and 
explain the consequences and actions by the loan 
entities. Or explain i f  any noncompliance was waived 
or allowed an exception and provide related 
documentation addressing this matter. Provide 
supporting documents for those years showing that the 
1.10 MFIS was not met and documentation from the 

Case No. 2012-00535 
Response to AG 1-55 

Witness: Billie J. Richert 
Page 1 of 3 
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request  for Information 

Dated February 14, 2013 

February 2 8 ,  2013 

loan entities explaining the consequences and their 
actions. 

b. Explain the ‘‘defined Adjustments’’ allowed for TIER 
calculations and provide supporting documentation. 

c. For the years 201 0 through 201 3 YTD, provide copies of 
periodic comp lianee documents that Big Rivers provides 
to both loan entities and the Smelters regarding 
compliance/noncompliance calculations and supporting 
documents related to the 1.10 MFIR, maintaining two 

investment grade credit ratings, and the 1.24 TIER 

requirements. I n  all cases, provide calculations and 

explain the “defined Adjustments” in a1 1 calcu lations. 

Response) 

a. The 1.10 MFIR is a fiscal year requirement established by 

Big Rivers’ existing loan agreements. Big Rivers has met the 

1.10 MFIR requirement for each fiscal year since first 

established at the completion of the Unwind Transaction in 

July 2009. 

Big Rivers was able to maintain two investment grade 

credit ratings until after the January 31, 2013 Notice of 

Termination given by Alcan Primary Products Corporation. 

Big Rivers’ current credit ratings are provided in response to 
Case No. 2012-00535 
Response to AG 1-55 

Witness: Billie J. Richert 
Page 2 of 3 



BIG RIVERS ELECTFUC CORPORATION 

1 

2 

3 

4 

5 

6 

-7 
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10 

11 

12 

APPLICATION OF BIG RIVERS ELECTFUC CORPORATION 
FOR A GENERAL ADJUSTMENT IN RATES 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14,2013 

February 28,2013 

Item No. 13 herein and the credit reports supporting the 

current credit ratings ere filed in response to KIUC 2-1 in 

Case No. 2012-00492. The consequences of not maintaining 

two investment grade credit ratings are explained in 

response to Items 19 and 21 of Alcan Primary Products 

Corporation’s initial request for information dated January 

3, 2013, in Case No. 2012-00492. 

b. The “defined Adjustments” to contract TIER are located in 

Please see section 4.7.S(a)-(q) of the Smelter Agreements. 

the attached excerpt from those agreements. 

c. Please see attached copies of periodic compliance documents 

related to the 1.10 MFIR. The compliance documents related 

13 to failure to maintain two investment grade credit ratings are 

14 addressed in response to KIUC 1-1 through KIUC 1-4. 

15 There are no compliance documents that Big Rivers provides 

16 to the loan entities or the Smelters related to the 1.24 TIER 

17 requirement. 

18 

19 Witness) Billie ,J. Richert 

Case No. 2012-00535 
Response to AG 1-55 

Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-5501) 

TIER Adjustments 

equal monthly installments as part of the Monthly Charge for each Billing Month during the 
applicable Fiscal Year. 

4.7 3 Within 45 days following the end o i  the first, second and third fiscal 
quarters of each Fiscal Year beginning with the first fiscal quarter after the first anniversary of 
this Agreement, Big Rivers shall again estimate the TIER Adjustment and the corresponding 
amount of the TIER Ad.justment Charge based on a comparison of the Budget and year-to-date 
results of operations, and shall calculate a modified amount to be collected from, or refunded as a 
credit to, the Monthly Charge to Kenergy with respect to service to Alcan during the remaining 
portion of the Fiscal Year, including any amounts necessary to address any estimated under- or 
over-collection of the TIER Adjustment Charge from Kenergy with respect to service to Alcan as 
compared to the Budget during the remainder of the Fiscal Year Big Rivers shall collect or 
credit such modified amount from Kenergy pursuant to this Agreement in equal monthly 
installments as part of the Monthly Charge For the remaining Billing Months of the subject Fiscal 
Year 

4.7.4 As soon as reasonably practicable but no later than 120 days after the 
end of each Fiscal Year, Big Rivers shall calculate the TIER Adjustment and TIER Adjustment 
Charge for such Fiscal Year The TIER Adjustment Charge for such Fiscal Year shall be 
compared to the aggregate amounts paid by Kenergy in respect of the estimated TIER 
Adjustment Charge for such Fiscal Year, and the difference between such amounts shall be 
included as a charge or credit, as applicable, in the Monthly Charges for the fourth Billing Month 
of the next Fiscal Year. 

4.7.5 The “TIER Adiustment” shall be the amount of incremental revenue, 
whether positive or negative, calculated with respect to each Fiscal Year after determination of 
Net Margins for such Fiscal Year (excluding amounts payable by Kenergy with respect to or 
relating to the revenue that results from the TIER Acijustment Charge and the “T1E.R Ad.justment 
Charge” as defined in the Century Wholesale Agreement), that is necessary for Big Rivers to 
receive in order to achieve a TIER of 1.24 for such Fiscal Year; provided, however-, that i f  the 
Service Period commences or terminates on a date other than the first or last day of a Fiscal Year 
and to give effect to this Section 4.7.5, the TIER Adjustment will be calculated on an Hourly 
basis only with respect to the partial period of the first, second or final Fiscal Year of the Service 
Period, as applicable. The determination of the TIER Adjustment shall be subject. to the 
following: 

(a) It shall be assumed that: Big Rivers shall have generated 
additional revenue from service to the Members for resale to the Non-Smelter Ratepayers as if 
Big Rivers had increased the Non-Smelter Member Rates by a weighted average of 2 00% in 
2010, another 2.50% in 2018 and another 4.00% in 2021 if and to the extent Big Rivers had not 
prior to or during the year of the calculation increased the Non-Smelter Member Rates by at least 
such amounts. The revenues from any roll-in of the costs associated with costs recovered under 
the FAC, the Environmental Surcharge Rider or the Regulatory Account that are incorporated 
into base rates comprising a portion of the Non-Smelter Member Rates will not constitute an 
increase in the NonSmelter Member Rates for purposes of this clause la),  and the revenues 
attributable to any such roll-in will be excluded in calculating the percentage of‘any increases in 
the Non-Smelter Member Rates. The expir,ation or termination of Big Rivers’ Member Discount 

21 
Case No. 2012-00535 

Attachment to Response for AG 1-55(b) 
Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to  Response for AG 1-55(b) 

TIER Adjustments 

Adjustment Rider shall be deemed to be an increase in the Non-Smelter Member Rates for 
purposes of this clause (a), without regard to whether such expiration or termination occurs prior 
to, on or after the Effective Date 

(b) It shall be assumed that* I f  a Member provides electric 
service to a New Ratepayer with a Firm demand in excess of 15 MW, such Member shall have 
paid to Big Rivers for wholesale Energy purchased and resold to the New Ratepayer at a price 
equal to the greater of  ( i )  the amount paid for such service and ( i i )  an amount calculated for the 
same period equal to (A) a rate, expressed in dollars per MWh, resulting from the application of 
the L,arge Industrial Rate to a load with the New Ratepayer’s load factor, plus $0 25 per MWh, 
pliis  (B) the sum of the FAC Factor, the Environmental Surcharge Factor, and the Non-FAC 
Purchased Power Adjustment Factor (each calculated on a per MWh basis), plus (C) the 
Surcharge (the Surcharge being calculated on an arriount per MWh based on Rase Fixed Energy 
for such Fiscal Year) set forth in Section 4.1 1 ,  p l ta  (D) amounts corresponding to the amount per 
MWh paid by Kenergy during the same period for the TIER Adjustment Charge I f  a Member 
provides electric service to a New Ratepayer with a Firm demand of 15 MW or less, such 
Member shall have paid to Big Rivers for wholesale Energy purchased and resold to the New 
Ratepayer at a price equal to the sum of: (i) the L,arge Industrial Rate, and (ii) the sum of the 
FAC Factor, the Environmental Surcharge Factor, and the Non-FAC Purchased Power 
Adjustment Factor (each calculated on a per MWh basis) For purpose of this clause (b), the 
revenues produced by any surcharge with respect to a New Ratepayer similar to the Surcharge or 
the “Surcharge” under the Century Retail Agreement will be assumed to accrue solely to the 
benefit of the Non-Smelter Ratepayers except to the extent such surcharge is paid by or imputed 
to a New Ratepayer pumuant to subclause (A) of this ctause (b) The assumptions contained in 
this clause (b) shall not apply with respect to a New Ratepayer that first interconnects with Big 
Rivers’ transmission system during the last three Fiscal Years of the Service Period or following 
notice of termination of this Agreement or the Century Retail Agreement 

(c) It shall be assumed that:  Big Rivers’ interest expense shall 
have been reduced by the product of (i) Big Rivers’ average effective interesl rate for borrowed 
money for the prior Fiscal Year, and ( i i )  the aggregate amount of any patronage capital retired by 
Big Rivers to its Members during the Service Period (other than any distribution from the 
Economic Reserve or the Transition Reserve or relating to the Surcharge or the “Surcharge” 
under the Century Wholesale Agreement), from and after the date of such retirement 

(d) I t  shall be assumed that: Interest on construction work-in- 
progress relating to the construction of new electric generating facilities or transmission facilities 
shall have been capitalized by Big Rivers if  i t  has the right to elect to do so or it is obligated to 
capitalize such interest under Accounting Principles unless a Govennmental Authority has 
approved the inclusion of such interest expenses i n  Big Rivers’ revenue requirements for rate- 
making purposes or otherwise approved a surcharge for collecting such interest expenses 

(e) If  Big Rivers acquires or constructs non-peaking electric 
generating facilities alone or with others (“New Facilities”), Big Rivers’ interest expenses shall 
not include the interest imputed on the debt relating to the New Facilities, (“Imputed Interest”); 
provided, however, that if  a Governmental Authority has approved the inclusion of such 
generating facilities in Big Rivers’ revenue requirements for rate-making purposes or otherwise 

OHS East:16036211S I I  22 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(b) 

TIER Adjustments 

approved a surcharge to provide for the recovery of the costs of such New Facilities, then actual 
interest expense with respect to such New Facilities shall be included in the TIER calculation to 
the extent recovery is permitted; ptavided, f idzer ,  that  this clause (e) may not cause the TIER 
Adjustment to become negative. For purposes of determining Imputed Interest, i t  shall be 
assumed that the New Facilities were financed 80% with debt and 20% with equity. Imputed 
Interest shall equal ihe product of (i) the weighted average interest rate on Big Rivers’ debt for 
the Fiscal Year, and ( i i )  the amount of debt equal to 80% of the capital invested in the New 
Facilities. 

(f) It shall be assumed that: The Economic Reserve and the 
Transition Reserve shall not generate any revenue or tax liability and the application of funds 
from the Economic Reserve or the Transition Reserve shall not result in any change in the Net 
Margins of Big Rivers 

(g) It shall be assumed that: Big Rivers shall have made no 
payment for damages or indemnification to or for the benefit of a Smelter with respect ta the 
provision of Electric Services or “Electric Services” as defined in the Century Wholesale 
Agreenien t. 

(h) It shall be assumed that: Big Rivers shall have paid no 
criminal penalties with respect to its acts or omissions other than criminal penalties that a 
Governmental Authority has approved the inclusion of in Big Rivers’ revenue requirements for 
rate-making purposes or otherwise approved a surcharge for collecting such penalties 

( i )  I t  shall be assumed that: Big Rivers shall have received no 
proceeds from the sale of Energy to the whoiesale market pursuant to Section 4 13.3 or the 
corresponding section of the Century Wholesale Agreement I 

(j) It  shall be assumed that: Rig Rivers shall have incuned no 
expenses that are impermissible for inclusion in rates of electric generation and transmission 
cooperative utilities subject to the jurisdiction of the IOSC for rate-making purposes (currently 
including advertising expenses, branding expenses, charitable contribu tioris and lobbying 
expenses) or specifically disallowed for rate making purposes by a Governmental Authority; 
provided, however, that denial by a Governmental Authority of expense recovery through the 
FAC or the Environmental Surcharge Rider shall not constitute an expense that is impermissible 
for inclusion i n  rates if the nature of such expense is recoverable in base rates. 

(k) I t  shall be assumed that; There are no revenues and expenses 
associated with non-regulated businesses of Big Rivers“ 

(1) It shall be assumed that: No interest is paid pursuant either to 
Section 5.3 or Section 5.4 or pursuant to the corresponding sections of the Century Wholesale 
Agreement. 

(m) It shall be assumed that: No amounts have been or are 
payable with respect to Excess R.eactive Demand Charges or’ with respect to “Excess Reactive 
Demand Charges” under the Century Wholesale Agreement 

OHS E;lsi:160362115 I 1  L J  
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment t o  Response for AG 1-55(b) 

TIER Adjustments 

(n) I t  shall be assumed that: No administrative fee shall have 
been received by Big Rivers as a result of any Surplus Sales, Undeliverable Energy Sales or 
Potline Reduction Sales or sales of Energy pursuant to the corresponding sectians of the Century 
Wholesale Agreement 

(0) Additional costs related to a change in Big Rivers’ 
depreciation rates may not be included in the calculation of the T1E.R Ad.justment unless such 
change has been approved, consented to or accepted by the KPSC or, if the KPSC no longer has 
jurisdiction over Big Rivers, by the RUS or any other Governmenta! Authority having 
jurisdiction over such change, i f  any. 

(p) I t  shall be assumed that: The amortization of any 
Restructuring Amount is zero. 

4 7.6 Any proceeds received or transaction costs paid by Big Rivers as part 
of or in connection with the consummation of the Unwind Transaction shall be disregarded for 
purposes of computing the TIER Adjustment Charge for the Fiscal Year in  which the [Jnwind 
Transaction occurs 

4.8 Adjustable Charges. 

4 8.1 The “FAC Charg” shall be the product of the FAC Facto] (expressed 
in dollars per MWh) and Base Monthly Energy. 

4.8 2 The “Non-FAC Purchased Power Adiustment Charpe” shall be the 
product of the Non-FAC Purchased Power Adjustment Factor (expressed in dollars per MWh) 
and Base Monthly Energy. 

4.8 3 The “Environmental Surcharw” shall be the product of the Monthly 
Environmental Surcharge Factor (expressed in dollars per MWh) and Base Monthly Energy. 

4.9 Rebate. If there is an Excess ‘TIE% Amount in any Fiscal Year and Big Rivers 
elects to implement a rebate to its Members in respect thereof, then no later than the first day of 
the fifth month of the following Fiscal Year, Big Rivers will credit to Kenergy for hrther credit 
to Alcan an amount (the “Rebate”) equal to the product oE 

( i )  the Excess TIER Amount, and 

( i i )  a fraction: 

(1) 
Year, and 

the numerator of which is the Base Fixed Energy for such Fiscal 

(2) the denominator of which is the sum during the applicable Fiscal 
Year of (A) Big Rivers’ aggregate sales of Energy to Members for resale 
to Non-Smelter Ratepayers, (B) the Rase Fixed Energy, arid (C) the 
aggregate amount of “Base Fixed Energy” as defined in the Century Retail 

01-1s East:IGO36?115 I I 24 
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Big Rivers Electric Corporation 
On .P-sP- Case No. 2012-00535 

,H@e’’‘T2-&ment to Response for AG 1 - 5 5 ( ~ )  201 Third Slreef 
PO Box 24 
Henderson, KY 424 19-0024 

www bignvc, Jrs corn 

Compliance Documents 
270-827-256 I rs 

E L E C T  R I C  CORPORATION 

February 13,2013 
Rural Utilities Service 
I Jnited States Department of Agriculture 
Attn: RUS Administrator 
Room No. 5 1 3 5 s  
1400 Independence Avenue, S W. 
Stop 1510 
Washington, DC 20250 

Re: &tice Pursuant to Article IV. Section 4.4(c) of the Amended and Consolidated 
- Loan Contract, dated as of-l6,2009 (the “Ameement”) between Big Rivers 
Electric Corporation (“Big Rivers”) and United States of America, acting by and 
through the Administrator of the Rural Utilities Service 

Dear RUS Administrator: 

Article IV. Section 4,4(c) of the Agreement requires that Big Rivers report to the RUS, 
no later than 45 days after December 3 1 of each year, in such written format as the RUS 
may require, the Margins for Interest Ratio (“MFIR”) achieved during the preceding 12- 
month period ending on December 3 1 of such year. In accordance with this requirement, 
Big Rivers hereby provides, as an attachment to this letter, the MFIR achieved during the 
preceding 12-month period ending December 3 1,2012’. 

Sincerd-y, 7 >  

‘ Vice President of Accounting, Rates, and CFO 
Big Rivers Electric Corporation 

Attachments 

e: Rural Utilities Service, Attn: Power Supply Division 

1400 Independence Avenue, S.W. 
Stop 1568 
Washington, DC 20250 

Room NO. 0270-S 

--I__-- 

’ Based on preliminary, unaudited, financial statement data for the year ended December 3 1,2012 

Case No. 2012-00535 
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Big Rivers Electric Corporation 
Case No. 2012-00535 
ent to Response for AG 1-55(c) 201 

Henderson, K Y  4241 9-0024 

www bigrivers.com 

Compliance Documents P . 0  Box24 

270-827-256 1 

ApriI 20,2012 

suk L Ng 
U.S. Bank Corporate Trust Services 
P.0. Box 960778 
Boston, MA 021 96-0778 

Dear Ms. Ng: 

In accordance with Article XIII, Section 13.12 of the Indenture - First Mortgage 
Obligations (the “Indenture”), between Big Rivers Electric Corporation (Big Rivers) and 
1J.S. Bank National Association, Big Rivers’ management hereby states that a review of 
the Company’s activities during the calendar year ending Deceinber 3 1,20 I 1, has been 
made and the Company has fulfilled its obligations hereunder in all material respects 
during such year. 

Sincerely, 

BIG RIVERS ELECTRIC CORPORATION 

U Mark A. Bailey 
President & CEO 

Vice Preiident Accounting & Interim CFO 

cc: Mr. Ralph A. Ashworth 

a 
u 
c 

8 
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201 Third Street 

Henderson K Y  4241 9-0024 

www bigrivers corn 
270-827-256 1 

ELECTRIC CORPO TAT ION 

March 28,2012 

Ivfr. Jonathan Aldelstein 
Administrator 
TJSDARUS 

1400 Independence Avenue, S W 
Washington, DC 20250- 1500 

Stop 1510, Room 5135-5 

Dear Mr. Aldelstein: 

In accordance with Article IV, Section 4.3 of the Amended and Consolidated Loan 
Contract dated July 16,2009, between Rig Rivers Electric Corporation and the {Jnited 
States of America, I certify that, to my knowledge, during 20 I 1, Rig Rivers Electric 
Corporation has fdfilled dl of its obligations under the Loan Documents in all material 
respects. 

Sincerely, 

BrCr RIVERS ELECTRIC CORPORATION 

Mark A. Bailey 
President & CEO 

cc: Mr. Victor Vu, Stop 1568, Room 0270 
Mr. John Sanders, Stop 1568, Raom 0270 
James Miller, Esq. 
Mr, Mark A. Hite 
Mr. Albert Yockey 
Mr. Ralph A. Ashworth 

Case No. 2012-00535 
Attachment to Response for AG 1 -55(~1  

Witness: Billie J. Richeri 
Your Touchstone Energy" Cooperative &&@? 4 Of 26 
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FINANCIAL AND OPERATING REPORT 
ELECTRIC POWER SUPPLY 

INSTRUCTIONS - See hclp in the online application. 

PERIOD ENDED December, 2(311 

BORROWER NAME 
Big Rivers E l e c t r i c  Corporation 

RI)S Finnncirl and Operating Report Elcctric Power Supply Revision Detc 2010 

Case No. 2012-00535 
Attachment to Response for AG 1-55(c) 

Witness: Billie J. Richert 
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Attachment to Response for AG 1-55(c) 
M -,..*.._ - 

UNITED STA'I'ES DEFAR'I'MKNT 01 '  A G R  ICLJ&I. ~ ~ I G N A T I O N  ., 
RL!RAl LITILITIES SERVICE KYO062 

FINANCIAL AND OI'ERATING REPORT 
ELECTRIC POWER SUPPLY PERIOD ENDED 

December, 2 0 1 1  PART A - FlNANClAL .---.- 
INSTRUCTIONS - See hclp ill thc online application. 

SECTION A. STATEMENT OF OPERATIONS 

YEAR-TO-DATE 
LAST YEAR THIS YEAR BUDGET THIS Morvrri imiv 

-- --w ... c s 1. ( 4 (4 
1 ,  Electric Energy Revenues --. - 5 1 4 , 4 9 0 , 4 3 7  5 5 8 , 3 7 2 , 3 5 4  5 4 4 , 8 4 8 , 2 1 2  4 7 , 4 1 1 , 3 1 0  
2. 

3,-- Other Operating Revenue ond Income 1 2 , 8 3 4 , 0 1 6  3 7 9 , 8 7 6  

5 2 7 , 3 2 4 , 4 5 3  5 6 1 , 9 8 9 , 2 3 2  5 6 3 , 3 3 2 , 2 0 8  4 7 , 7 9 1 , 1 8 6  4. 

5 .  Operating Expense - Pioduction - Excluding Fuel 5 2 , 5 0 6 ,  942  5 0 , 4 1 0 , 4 8 5  6 4 , 7 8 8 , 7 2 9  4 , 6 7 2 , 3 8 8  

-- 2 0 7 , 7 4 8 , 5 2 0  2 2 6 , 2 2 9 , 0 5 0  2 0 6 , 6 8 9 , 6 6 9  1 9 , 0 7 4 , 4 1 0  6. 
7. Operating Expense- Other Power Supply ----- 9 9 , 1 2 1 , 2 6 5  -- 1 1 2 , 2 6 1 , 8 9 2  1 0 9 , 8 9 3 , 2 3 2  9 , 7 2 8 , 9 3 9  

8. Opcraiiiig Expense- Transmission ..-_.___I_ 7 ,  8 8 8 ,  4 8 3  9 , 1 8 3 , 0 5 8  - 1 2 , 2 9 7 , 2 8 8  8 4 1 , 3 3 8  
2 1 1 , 8 5 0  9. Operating Expense - RTO/ISO 2 3 3 , 0 9 9  

I O ,  Opcrating Expcnse - Distribution 
I I 
12. 

-. Income From Leased Property (Net) 

- -- 
- --- Totiil Operation Revenues B. Patronage Capital ( I  t l m  3) __^__.._ 

Operating Expense - Production - Fuel 

-- 2 , 7 8 3 , 0 4 0  2 , 5 2 9 , 5 3 2  - 
-.-- -.-- . ------.* 

.-. - __ Operating Expense - Customer Accounts 
Operating Expcnsc -- Customer Sewice & Information 
- 

6 3 1 , 5 3 5  8 6 3 , 9 6 0  1 9 3 , 2 3 0  

13. Operating Expense - Sales 2 3 9 , 8 0 3  1 8 5 , 0 0 4  9 1 8 , 5 0 0  4 4 , 0 7 8  

14 Opcrnting Expense - Administrativc & Gcncral 2 6 , 4 6 1 , 9 4 3  2 6 , 5 5 7 , 2 4 2  2 5 , 7 2 8 , 4 7 4  2 , 8 5 4 , 5 1 8  

3 9 4 , 9 4 6 , 3 5 5  4 2 7 , 9 8 7 , 7 9 8  423,96Z,D92 3 7 , 6 2 1 , 3 5 1  IS. 
I_p__ 4 7 , 2 3 4 , 0 2 5  3,894,6:!6 16. Maintenance Expense - Production 

4 , 4 7 3 , 1 2 4  4 , 6 8 0 , 6 2 5  3 , 2 6 2 , 8 0 7  56.3, 8 9 3  17. Maintenance Expense - Transmission 
I R. 
19. Maintcnitnce Expense - Disnibrition 

20 Maintcnancc Expcnse - Geiieral Plant 2 5 0 , 3 6 1  1 4 0 , 5 3 4  103 ,595  
21. 
22. Depreciation and Amortization Expense 
2 3  Taxes 
24 Interest on Long-leriii Debt 
25 Inteiesl Charged to Construction - Credit ( 6 8 3 , 5 3 5 )  ..- ( 5 4 8 , 2 0 6 )  ( 4 2 5 , 8 8 4 )  ( 4 0 , 3 7 2 )  

27. Assel Kclirement Obligations 
2R. Other Deductions 

.----. 4 4 6 , 3 0 0  --. -__(,- 

_- 

~ - - "  .---. 'rota1 Operniiori Expense (5 tfint 14) 
~ - - , - -  

4 2 , 1 5 6 , 8 6 3  4 2 , 8 9 6 , 4 1 8  -- _I 

----- 
-.-- Mainleiiance Expense - RTO/ISO 

- -- .-.-- -------._ 
-7,010 

5 0 , 6 0 0 , 4 2 7  4 , 4 6 5 , 5 7 9  

3 4 , 2 4 2 , 1 9 2  3 5 , 4 0 6 , 8 0 6  3 6 , 2 2 7 , 6 2 4  3 , 2 5 2 , 1 8 4  

( 3 0 , 0 0 0 )  

.-. - ~ -  ---- 
4 6 , 8 8 0 , 3 4 8  4 7 , 7 1 7 , 5 7 7  -_ Total Maintenance Expense (J6fbr.u 20) .--- 

_-- - --__-- - 
-.- 2 6 2 , 7 9 8  9 8 , 3 8 4  2 4 9 , 2 2 8  _ - - - ~ ,  

4 7 1 0 6 4 , 2 2 6  4 5 , 7 1 5 , 1 4 4  4 7 , 3 6 6 , 6 5 2  3 , 7 8 8 , 7 3 9  

26.  Other Interest Expense 1 8 9 , 1 6 2  5 9 , 2 4 9  2 2 8 , 9 0 4  9 

_--I_____-_- 

__ -- 
1 6 6 , 3 9 0  . 2 2 0 , 4 3 4  1 3 7 , 3 9 5  1 7 , 6 5 1  

4 9 , 0 7 5 , l r l l  
--- -_.I--- 

29. Total Cost OF Electric Service ( I S  + 21 r6r.u 28) 5 2 3 , 0 6 7 , 9 3 6  5 5 6 , 6 5 7 , 1 9 1  I 5 5 8 , 3 4 7 , 2 3 8  --.-.~. 
30. Operating Margins (4 less 29) ---_ 4 , 2 5  6 , 5 1 7  5 , 3 3 2 , 0 4 1  5 , 5 8 4 ,  970 ( 1 , 2 8 3 ,  9 5 5 )  

3 I .  lntcrcst lncnine 3 9 1 , 4 9 4  1 5 0 , 5 1 6  3 8 5 , 6 6 9  6 , 1 7 9  
32. 
33. 
34 Other Nan-operating Income (Net) 
35 

Allowance For Funds Used I>uring Construction 
incornc (Loss) iioii, F?uity Investments 

Gerleralion & Transmission Capital Credits 
9 , 2 8 8  

.I. - 2 ,  3 2 1 ,  612 .- 

36. Olher Capital Credits and Palronagc Dividends .-- - 2 1 , 2 9 2  - 1 0 8 , 5 3 6  9 6 , 4 3 8  3 , 8 8 3  
37. Extraordinary Items 
38. 

nus Financial and  Operating Report EIcctric Power Supply- Port A - Financial 
6 , 9 9 0 ,  915 5 ,  G O O ,  3 8 1  6 , 0 6 7 , 0 7 7  ( 1 , 2 7 3 , 8 9 3 )  

Revision Dale 2010 
-- Ne1 Pzitrunrigc Cnpital Or Margins (3O//rru 37) 

Case No. 2012-00535 
Attachment to Response for AG 1-55(c) 

Witness: Billie J. Richert 
Page 6 of 26 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Cornpli ance Documents 

ASSETS AND OTHER IIEBITS 
I. Total Utility Plant in Service 1 , 9 7 9 , 2 6 7 , 7 2 4  
2. Construction Work in Progress 4 9 t 1 5  0 I 5 3 

2,028,4 18,30’7 3. Total Utility Plant ( I  i-2) , 

936,354,953 4 .  

- 1 

--- 
--- Accum. Proviston for Depreciation and Aniortization 

5. Net [Jfility Plnnt (.3 - 4) 1,092,063,354 
6. Non-Utility Property (Net) 0 
7. Invcstinents in Subsidiary Coniponies __ 0 

684 ,  993 
8. Invest. in Assoc. Org. ~ Palroilage Capital I - 3 ,  648,303 
9. 
IO Invest. in Assoc. Ore.. Other - Nongeneral Funds 0 ,  
I 1 ,  Investnients in Economic Development Projects 1 0 , 0 0 0  

12. Olhcr Investments 5 ,334  

Invest. in Assoc. Org. - Other - General Funds 

- 

13. Special Funds 1 6 4 , 1 5 1 , 4 3 1  

LIABILITIES AND O7HER CREDITS 
33  Meinherships 75 
34 Patronage (zapitat 

a Assigned and Assignable 0 
b Retircd ‘This year 0 
c. Retired Prior years 0 
d. Net Patronage Capital (a - b - c) 0 

35. Operating Margins - Prior Years (247,338,928) 
36. Operating Margin. Current Year 5 ,440 ,576  
37. Non-OperatingMargins 638,997,537 
38. Other Margins and Equitics (7 ,278 ,745)  
39. Totnl Margins 6: Equities 

3 8 9 , 8 2 0 , 5 1 5  (33 +34d fhru .38) 

40. Long-Term Debt ~ RUS (Net)  572,153,789 
41. Long-Term Debt. FFB- RUS Guarant~d 0 

30 Other Defened Dcbits 

3 1. 
32. 

Accumulated Deferred Income laxes 
Tolnl Assets and Other Debits 
15.tldi-27 ibrn < I \  

I 1 , 0 7 0 , 2 2 5  I 59 Deferred Credits 

0 60. Accumulated Deferred Income ’I’rutes 0 

L, 417, 9 2 2 ,  2 7 6  GI. Total Liabilities iind Other Credits 
1 , 4 1 7 , 9 2 2 , 2 7 6  1.39 t 46 .t 49 + 58 tlrrri 60) 

1 169,001,0171 

I 

Case No. 2012-0053 
I- -- I-.- --- L A t t a c h ~ e n t t o l i e s p o n s ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~  

RUS Finnncini nnd Operating Report Electric Power Supply .- Part A -Financial 

Witness: Billie J. Richert 
Page 7 of 26 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Compliance Documents 

UNITED STATES DEPARTMENT OF AGRlClJLTURE 
RURAL UTILITIES SERVICE 

FINANCIAL AND OPERATING REPORT 
ELECTRIC POWER SUPPLY 

INSTRUCTIONS - See help in the online application 

BORROWER DESIGNATION 

KY0062 

PERIOD ENDED 
December, 201 1 

Footnote to RUS Financial and Operating Report Electric Power Supply - Part P 

_ _ _ _ ~  

Financial Ratios: 201 1 

Margins For Interest Ratio (MFIR) 1.12 

RIJS Financial and Operating Report Electric Power Supply 

Case No. 2012-00535 
Attachment to Response for AG 1-55(c) 

Wi&gien%,&3,j&e J. Richert 
Page 8 of 26 



Bin Rivers Electric Corporation - 
.L h - w ? o & @ ~ ~  Case No. 2012-00535 

.>.+ 
e &t%a.&rnent to Response for AG 1-55(c) 201 Third Sfreef P 0. Box 24 

Henderson, KY 424 19-0024 ompliance Documents 
270-827-256 1 

ELECTR!C. CORPORATION www bigrivers.com 

April 26, 20 I2 

Attention: Jeffrey E. Childs 
CoBank, ACB 
5500 South Quebec Street 
Greenwood Village, CQ 801 1 1 

Dear Mr. Childs: 

In accordance with Sections 5.06(A) and (C) af the Revolving Credit Agreement dated as of July 16,2009 
(the “Agreement”), between Big Rivers Electric Corporation (the “Campany“) and CoBank, ACB 
(‘ToBank”), I, Mark A. Bailey, the President and Chief Executive Officer of the Company, DO HEREBY 
CERTIFY that: 

(1) The actual Deht Service Coverage Ratio (DSCR) achieved by the Company for the year ended 
December 3 1,201 1, was 1.47. Consistent with the attached G A M  basis financial statements 
(audited; in thousands of $) provided in item (2) below, the computation of the DSCR is as follows : 

Margins (after income taxes) 

Plus or (minus) any loss or (gain) on the sale of assets or other 

extraordinary loss or (gain) 

Plus depreciation and amortization expense 

Plus total interest expense 

Plus income taxes 

Minus non-cash patronage 

Minus non-cash income from subsidiaries andlor joint ventures 

Total (a) 

The sum of all scheduled payments of principal required to be made 

Plus total interest expense 

during the period on account of Total Long Term Debt 

Total (b) 

Year ttnded 
12/31 /I 1 

5,600,381 

0 

37,599,918 

45,774,394 

100,000 

(52,988 

C 

89,021,705 
--- 

14,850,095 

45,774,394 

60,624,489 

1/47 

Case No. 2012-00535 
Attachment to Response for AG 1-55(d 

Witness: Billie J. Richert 
Your Touchstone Energg’ Coopeiaclve @?&age c__ 9 of 26 

http://bigrivers.com


Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Compliance Documents 

Mr. Jeffrey Childs 
April 26, 2012 
Page Two 

(2) The aiinuaI financial statements meeting the requirements of section 5.06(A) are attached. 

(3) The Company does not have a Credit Rating, defined in the Agreement to be the rating assigned to 
the Company’s unsecured corporate indebtedness. However, the Company has credit ratings from 
the Rating Agencies, defined to be S&P and Moody’s, and Fitch for its senior secured debt without 
credit enhancement as follows: 

S&P BBB- 
Moody’s Baal 
Fitch BBB- 

(4) I have reviewed the attached financial statements of the Company provided herein. To my best 
knowledge, no Default or Event of Default, both as defined in the Agreement, occurred during the 
period covered by these financial statements. 

Sincerely, 

BIG RIVERS ELECTRIC CORPORATION 

Mark A. Bailey 
President & CEO 

Attachment 

cc: Mark A. Hite 
Ralph A. Ashworth 

Case No. 2012-00535 
Attachment to Response for AG 1-55(c) 

Witness: Billie J. Richert 
Page 10 of 26 



Big Rivers Electric Corporation 
Case No. 2012-00535 
nt to Response for AG 1-55(c) 
ompliance Documents 201 Third Street 

PO Box24 
Henderson, K Y  424 19-0024 
270-a21-256 1 

E L L C l  RIC CORPORATION www.bigrivers corn 

April 16,2012 

National Rural Utilities Cooperative Finance Corporation 
Attention: Senior Vice President - Member Services 
20701 Cooperative Way 
Dulles, Virginia 20 166 

Pear Senior Vice President .- Member Services: 

In accordance with Article V, Section S.Ol(f-I) of the Revolving Line of Credit Agreement (this 
“Agreement”), dated July 16,2009, between Big Rivers Electric Corporation (Rig Rivers) and 
National Rural Utilities Cooperative Finance Corporation (CFC), I hereby certify that during 
201 1, Big Rivers has fulfilled all its obligations under this Agreement and the Indenture. 

In addition, enclosed are CFC’s Annual Certification for 201 1 , Big Rivers’ 201 1 Audited 
Financial Statements, and a copy of Big Rivers’ bylaws as amended February 21,2012. 

Sincerely, 

Mark A. Bailey 
President and CEO 
Big Rivers Electric Corporation 

Case No. 2012-00535 
Attachment to  Response for AG 1-55(c)i 

Witness: Billie J. Richer6 
Page 11 o f 2 4  



Big Rivers Electric Corporation 
Case No. 2012-00535 

Compliance Documents 
.- ---AAc ?!%&€) .--.- 

ANNUAL CERTIFICATION FOR CALENDAR YEAR 20q1 

Under the terms of your loan documents, CFC has certain year-end reporting requirements, 
One certification is requested as confirmation of your Corporation’s compliance with the various 
provisions of the loan documents: 

1. Officer’s Compliance Worksheet and Certificate (Attachment A) 

0)  

e 

Due Date: April 30, 2012 

Based upon the “best knowledge” of the officer. 

i 

I 

In addition to the above, if you have revised your By-laws or Articles of Incorporation since 
January 1, 201 1 , please include a copy with your mailing. 

All reports should be submitted to the attention of CFC’s Member Services Graup, 

Case No. 2012-0053 
Attachment t o  Response for AG 

WitneSFaS Billie J .  
Page 12 of 2 



Case No. 2012-00535 

Compliance Documents 
--. - ----_ 

Attachment A 

COMPLIANCE WORKSHEET 

Name of Corporation: Bin Rivers Electric Corporation 

Unless otherwise specified, all requested information relates to the 12 month period 
preceding December 31, 201f. Capitalized terms used in this worksheet are defined in the 
Corporation’s Revolving Line of Credit Agreement. Please use additional sheets if necessary. 

Organization & Operations 

1 

2. 

3” 

4. 

5, 

6. 

Is the Corporation in good standing under the laws of the jurisdiction in which it is 
organized? 

a Yes [z1 No If no, please explain: 

Has the Corporation’s address or telephone number changed since January 1,201 I? 

a Yes No If yes, please provide the updated information: 

Has the Corporation changed its name since January I, 201 I ?  

c] Yes @)No 

If yes, please provide the new information and effective date of the change: 

Has the Corporation merged, consolidated or sold substantially all of its business or assets? 

Yes No 

if yes, please state the effective date of such merger, consolidation or sale, the name of the 
other party to the merger, consolidation or sale, and a brief description of the transaction: 

Has the Corporation lost corporate existence or any franchises, rights of way, easements 
permits and licenses, the loss of which would have a material adverse affect on the 
Corporation’s financial condition or business? 

a Yes @ No if yes, please provide details: 

Has the Corporation remained in compliance with ail applicable requirements of law and 
applicable rules and regulations of each Governmental Authority? 

Yes N o  If no, please provide details: 

Case No. 2012-005; 
Attachment t o  Response for AG 1-55( 

Witn&1&34Billie J. Riche 
Page 13 of 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Compliance Documents 
-, --A* --. __c 

Attachment A 

7,  Has the Corporation adequately maintained its properties and purchased insurance, using 
prudent utility industry standards? 

Yes a No If no, please explain: 

8. Has the Corporation made expenditures for maintenance, renewal and replacements in 
order to maintain its plant in good repair, working order and condition? 

@ Yes NO If no, please explain: 

9. Has the Corporation kept proper books, records and accounts, in which full and correct 
entries have been made of all dealings or transactions of or in relation to its business and 
financing transactions? 

Yes No If no, please explain: 

10. Has the Corporation paid all taxes, assessments and other charges assessed or imposed 
upon its property? 

Yes [7 No If no, please explain: 

Tra nsa cfions 

11 i. Has any substantial portion of property subject to the mortgage been sold, lost, damaged, 
condemned, taken by eminent domain or otherwise transferred? 

Yes B N o  

If yes, has the Corporation previously notified CFC and RUS of the transaction? 

Yes [ 7 N o  

I f  the Corporation has nof previously notified CFC and RUS, please describe the 
circumstances of the transaction, fhe amount of any compensation received, and sfate 
whether fhe compensation was applied fo the Corporation's outstanding debf wifh CFC or 
RUS: 

12. If yes to above, did the Corporation receive fair market value for all items of property or 
capital assets sold for which a partial release of lien was granted on said property? 

Yes a No If no, please provide details: 

Case No. 2012-0052 
Attachment to Response for AG 1-55( 

Witn&#$lBillie J. Riche 
Page 14  of i 



Big Rivers Electric Corporation 
Case No. 2012-00535 -- - 

Compliance Documents Attachment A 

13. Have any Events of Default (as defined in the Corporation's Company agreement and 
mortgage) occurred? 

c] Yes No If yes, please provide details: 

Financial 

14, Is the Corporation providing with this certificate to CFC, a full and complete report of its 
financial condition and statement of its operations as of the end of the Corporation's most 
recent fiscal year, audited by an independent certified public accountant? 

Yes f l N o  

If no, please estimate the date when the Corporation will deliver the report: 

15. Has the Corporation maintained a Margins for Interest Ratio of no less than 1.1 and an 
Equity Ratio of no less than 12%? 

[?a Yes No If no, please explain: 

16, Has the Corporation maintained a DSC Ratio of not less than 2.0 and a TIER of not less 
than 1.0? 

[zf8 yes NO If no, please explain: 

17. Is the Corporation a party to any litigation which, if decided against it, would have a material 
adverse effect on its financial condition or business? 

u Yes No If yes, please explain: 

18. Is there any litigation threatened against the Corporation, that if decided against it, would 
have a material adverse effect on its financial condition or business? 

/'J Yes No If yes, please explain: 

19. Has the Corporation become aware of any claims or potential claims against it involving any 
environmental laws or regulations? 

0 Yes No If yes, please explain: 

20. Have any material adverse events impacting the Corporation's operations or financial 
position occurred between January I, 2012, and the date of the cornpietion of this 
Certificate? Case No, 2012-0053! 

Attachment to  Response for AG 1-55(c 
WitneWIBillie J. Richer 

Page 15 of 21 



Big Rivers Electric Corporation 
Case No. 2012-00535 

A T c  1 -  
L L U  A l U  I 

---- 
Compliance Documents Attachment A 

Yes B No If yes, please explain: 

Case No. 2012-0053 
Attachment to Response for AG 

Witne2B1 Billie J. 
Page 16 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

n-L L U  Ttes b/ 

Compliance Documents Attachment A 

OFFICER’S CERTIFICATION 

The undersigned, President and CEO of E i g  Rivers Electric Corporation 
(title) (name of Corporation) 

(the ”Corporation”), hereby certifies that, to the best of my knowledge, information and belief: 

1. Except as may otherwise be stated on the above compliance worksheet (including any 
attachments), the Corporation has, throughout the 12 month period preceding 
December 31 , 201 1 , fulfilled all of its obligations under its Company agreement(s) with CFC 
and under its mortgage with CFC and RUS; 

2, The governing board of the Corporation has been furnished with a full, complete and 
accurate report of the performance and activities of the Corporation for the year ending 
December 31 , 201 I or the Corporation’s fiscal year-end, if different; and, 

3. All of the information set forth herein (including any attachments) is true and correct as of 
December 31, 201 I and for the 12-month period preceding such date, 

&lark A. Bailey - A p r i l  17, 2012 
Printed Name Date Signed 

Case No. 2012-0053 
Attachment t o  Response for AG 

WitneklOlBillie J. 
Page 17 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Compliance Documents 201 Third Street 

P . 0  Box24 
Henderson. KY 424 1 9-0024 

www.higrivers corn 
270-827-2561 

April 25, 201 1 

suk Id Ng 
1.J.S. Bank Corporate Trust Services 
P.O. Box 960778 
Boston, MA 02196-0778 

Dear Ms. Ng: 

In accordance with Article XITI, Section 1 3. I2 of the Indenture - First Mortgage 
Obligations between Big Rivers Electric corporation (Big Rivers) and U.S. Bank 
National Association, Big Rivers hereby states that a review of the Company’s activities 
during the calendar year ending December 3 1,20 10, has been made and the Company 
has fulfilled its obligations hereunder in all material respects during such year. 

Sincerely, 

BIG RIVERS E1,ECTRIC CORPORATION 

Mark A. Bailey 
President & CEO 

c 
C. William Blackbum 
Senior VP Financial & Energy Services and CFO 

cc: Mr. Mark A. Hite 
Mr. Ralph Ashworth 
Mr. Mark Davis 

Case No. 2012-00535 
Attachment to Response for AG 1-55(c) 

Witness: Billie J. Richert 
Page 18 of 26 



Big Rivers Electric Corporation 
Case No. 2012-00535 
n t  to Response for AG 1-55(c) 
ompliance Documents 201 Third Street 

P . 0  Box24 
Henderson, K Y  424 19-0024 

w .b ig r i ve rs  corn 
270-827-256 1 

April 25, 201 1 

Mr. Jonathan Aldelstein 
Administrator 
IJSDARIJS 
Stop 1510, Room 5135-S 
1 400 Independence Avenue, S W 
Washington, DC 20250-1500 

Dear Mr. Aldelstein: 

In accordance with Article IV, Section 4.3 of the Amended and Consolidated Loan 
Contract dated July 16,2009, between Big Rivers Electric Corporation and the United 
States of America, I certify that, to my knowledge, during 2010, Big Rivers Electric 
Corporation has fulfilled a11 of its obligations under the Loan Documents in all material 
respects. 

Sincerely, 

BIG RIVERS ELECTRIC CORPORATION 

Mark A. Bailey 
President & CEO 

cc: Mr. Victor Vu, Stop 1568, Room 0270 
Mr. John Sanders, Stop 1568, Room 0274) 
James Miller, Esq. 
Mr. C. William Blackbum 
Mr. Mark A. Hite 
Mr. Albert Yockey 

. Mark Davis 

. Ralph A. Ashworth 

P 
P 8 

Case No. 2012-0053$ 
Attachment to Response for AG 1-55(c$ 

Witness: Billie J. Richer4 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Compliance Documents 

-ember, 2010 

ELECTRIC POWER SUPPLY 
NAME Big Rivers Electric Corporation 

iNSI’RUCTlONS - See help in the online application. 
?his information is analymd and used to determine the submitter’s financial situation and fusibility for loans and guaailtees You are required by contract nnd npplicable 
regulations to provide the information, The inronnation provided i s  suhject to the Freedom of information Act (5 U.S.C. 552) 

CERTIFICATION 

ENDED December, 2010 
FINANCIAL, AND OPERATING REPORT 

ELECTRIC POWER SUPPLY 
iNSI’RUCTlONS - See help in the online application. 
?his information is analymd and used to determine the submitter’s financial situation and fusibility for loans and guaailtees You are required by contract nnd npplicable 
regulations to provide the information The inronnation provided i s  suhject to the Freedom of information Act (5 U.S.C. 552) 

’ NAME Big Rivers Electric Corporation 

We recognize that statements contained bereln concern a mrtier within the jurisdiction of an agency of  the United States and the making of (I 
fnlsc, fictitious o r  fraudulent statement may render the maker subject io prosecution under Title 18, llniied States Code Section 1001. 

We hereby certify that the entries in this report are in accordance with the accounts and other records 
ofthe system and reflect the 61atus of the system to the best of our howledge End belief. 

ALL MSlJRANCE REQtJRED BY PART I788 OF 7 CTR CHAPTER XVII, RtlS, WAS IN FORCE DURING THE REPORTING 
PERIOI) AND RENEWALS I IAVE HEEN OBTAINED FOR ALL POLICIES DllRING THE PERlOD COVERED 

BY THIS REPORT PURSUANT TO PART 1718 OF 7 CFR CHAPTERXVII 
fcheck one of ihe fo/lowing) 

AIL oCihe ohligalions under the RUS loan documents 
liave been fulfilled in dl mdterinl respects 

c] ’There has heen a derault in tlic fulfillment of the obligations 
under the RUS loan documents Said defaultfs) idare 
specificolly described in f’arl A Section C of this report 

V 

RUS Financial and Operating Reporl Electric Power Supply Revision Dare 2010 

Case No. 2012-00535 
Attachment t o  Response for AG 1-55(c) 

Witness: Billie J. Richert 
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'I 
Big Rivers Electric Corporation 

Case No. 2012-00535 
Attachment to  Response for AG l-55(c) 

Compliance Documents 
UNITED STATES DEPARTMkNT OF AGR1CI)I:I'UKE BORROWEK DESIGNA TlON d 

RURAL UT11.1TIES SERVICE KYO062 I 
FINANCIAL. AND OPERATING REPORT 

F,L.ECTRIC POWER SUPPLY PERIOD ENDED 
December, 2010 PART A FINANClAL 

INSTRIJCTIONS I See help in the online application. 
SECI'ION A. STA'I'EMKNT OF OPERATIONS 

ITEM I YEAR-TO-DATE 
LASTYEAR I TNISYEAR I BUDGET TIW MONTH 

(a) (6) (4 (d) 
47,174,666 1 Electric Energy Revenues 326,729,694 514,490,437 501,361,209 

2 Income From Leased Property (Net) 15,888,814 
3 Other Operating Revenue and Income 14,603,910 12,834,016 7,481,496 152,251 
4. Total Operation Revenues I% Patronage Capital ( I  thru 3) I 357,2~2,4ia 527,324,453 50a,842,705 47,326,917 
5 Operating Expense - Production Excluding Fuel 22,381,368 52,506,942 56,902,941 3,921,117 
6 Operating Expense - Production - Fuel 80,654,643 207,748,520 167. 029,133 19,006,961 
7 Operating Expense - Other Power Supply 115,826,139 99,421,265 116,943,877 8,561,428 
8 Operating Expensc- Transniission 8,256,704 7,625,518 7, 908, 802 550,191 I 

9 Operating Expense- RTOIISO 496,064 494,378 
IO Operating Expense - Distnbution 
I 1 Operating Expense - Customer Accounls 
12 Operatirig Expense - Customer Service & Information 716,704 446,300 1 728,706 17,299 
13 Operating Expense - Sales 551 a 7 3 5  239,803 613,792 50,329 

IS. Total Operation Expense (Sthru Id) 1 252,577,888 394,946,355 379,761,396 35,402,037 

.. 14 Operating Expense I Administrative L% Genernl I 24,190,595 26,461,943 29,634,145 2,800,334 

16 Maintenance Expense- Production I 24,400,170 42,156,863 37,4 04,868 3,ia8,770 
242,509 17 Maintenance Expense - Transmission 5,225,597 4,473,124 4,576,332 

18 Mainlenance Expense - RTOliSO 1 
19 Msrntenance Expense- Distribution 
20 Maintenance Expense - General Plrnf 170,492 250,363 57,598 78,442 
21. Toto1 Maintenance Expense (16flrru 20) 29,796,259 46,880,348 42,038,798 3,429,721 
22 Depreciation and Amortization Expense - 18,464,743 34,242,192 34,832,349 2,856, B O O  

23 Taxes 1,831,467 262,798 249,228 65,000 
60,027,927 41,064,226 48,078,208 4,103,492 24 Interest on Long-Term Debt 

25 Interest Charged to Construcfron -- Credit (133,263) ( 6 8 3 , 5 3 5 )  (575,035) (102,592) 
26 Other Interest Expense 3,453 189,162 21,246 

~~ 

27 Asset Retirement Obligations I 
29. TOW Cost Of Electric Service (15 f 21 Nrru 28) 364,737,288 I 523, (167,936 504,489,392 45,843,404 
28 Other Deductions 2,168,814 166,390 104,448 67,700 

30. Operating Margins (4 less 29) (7,514,870) 4,256,517 4,353,313 1,983,513 
3 I Interebt Incoine I 316,407 391,494 454,517 57,206 

34 Other Non-opernting Income (Net) f 13,042 2,321,612 620,709 

36 Other Capital Credits and Patronage Dividends I 537,417 I 21,292 1,102 

32 
33 

35 Generation RC 1 ransrnission Capiwl Credits I 

Allowance For Funds Used Dunng Coiistruction 
income (Loss) from Equity Investments 

r 
I 

37 ExTmordinary Items I 537,978,2611 1 
38. Net Patronage Capital Or MRrgins (31)thrtt 37) J 1 533,330,257( 6,990,915 I 4,807,830 2,162,610 

RUS Financial and Operating Report Electric Power Supply -Part A - Financial Revision Date 2010 

Case No. 2012-00535 
Attachment to  Response for AG 1-55(c) 

Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Compliance Documents 

7 
I 

,J 

1 
3 

BORROWER DESIGNATION UNITED STATES DEPARTMENT OF AORlClJLnJRE 
R U R A l  UT11 ITlES SERVICE 

FINANCIAL AND OPERATING REPORI 
KY0062 

ELECTRIC POWER SUPPLY PERIOD ENDED 
PART A - FiNANClAL 

December, 2010 
INSTRUCTIONS - See help in the online application 

SECTION B. BALANCE SKEET 
ASSETS AND OTHER DEBITS LLABlLITIES A N D  OTHER CREDITS 

1 Total Utility Plant in Service I 1 , 9 4 6 , 1 9 3 , 0 2 7  33 Memberships 7s 

3, Total Utility Planf ( I  f 2 )  2 , 0 0 1 , 0 6 7 , 4 a 5  a Assigned and Assignable 0 
2 Construction Work in Progress 54 r 874,458 34 Patronage Capital 

b Retlred This year 0 909 ,501 ,402 ' 4 Accum Provision for Depreciation and Amortimion 
c Retired Prior yean 0 7 5, Net Utility Planf (3 - 4) 1 , 0 9 1 , 5 6 6 , 0 8 3  d. Net Patronngc Capital (u - b - c) 0 

6 Non-Utility Property (Net) 0 I 35 Operating Margins - Prior Ycars 1251,616,737) 
- 

Case No. 2012-005 k 5 

7 Investments m Subsidiary Companies 0 36 Operating Margin - Current Year 
8 invest in Assoc Org . Patronage Capital 3 , 5 9 5 ,  315 37 Non-Operating Margins 
9 1 Invesr in Assoc Org - Other - General Funds 684 ,  993 38 Other Margins and Equities 
IO Invest in Assoc Org - Other - Nongeneral Funds , 39. Total Mnrgins & Equities 
I I Invcstmcnts in Economic Development Projects 1 0 , 0 0 0  (33 f34d fhru 38) I 
12 Other Invesuncnts 5 I 334 40 Long-Term Debt - RUS (Net) 
I3 Special Funds 2 1 8 , 1 6 6 , 3 2 8  41 Long-TermDobt-FFB-RUSGuarsntecd 

Long-Term Debt. Other - RlJS Ouardnteed 42 
I 222,461,970 14. Total Other Property And Investments 

1 -  

____-._I-- --. Attachment to Response for AG 1-551~) 
Witness: %d!ii@4Ylt&c,hert 

Page 22 of 26 
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4,277,809' 
638,837,732 
( 4 , 9 2 3 , 4 8 4 )  

386,575,395 

667,523,045 
0 

0 
(4 thru 13) 

15 Cash - General Funds 5 , 8 7 7  

I6 Cash - Construction Funds - Trustee 0 

18 Temporary Investments 4 4 , 7 7 4 , 1 1 4  

I :  
7 17 Special Deposits 572 ,263  I 

- 
0 I9 Notes Receivable (Net) 

20 4 3  I 7332 0 0 9  

2 I Accounts Receivable - Other (Net) 7 7 8 , 2 7 8  
3 7 , 3 2 8 , 4 4 1  22 ruelstGch 

24 Materials and Supplies - Other 2 3 , 2 1 7  I 652 

Accounts Reeeivahle - Sales of Energy (Net) 

23 Renewable Energy Credits 

25 Prepaym%iits 3 , 000, 6 8 8 

43 Long-Tern Debt - Other (Net) 142,300,000 
44 0 Long1 ern1 Debt - RUS - Ikon Dcvel (Net) 
45 Payments - Unapplied 0 

47 Obligations Under Capital Leascs Noncumnt 0 

4G. Total Long-Tern Debt (QUfhru 44- 45) 809,623,045 

48 Accumulated Operating Provisions 1 9 , 6 6 1 , 8 6 7  

49. Total Other NonCurrent tisbilifiec. 

and Asset Retirement Obligations 

19,661,867 (47 f 48) 

50 Notes Payable 1 0 , 0 0 0 , 0 0 0  

5 I Accounts Payable 31 ,298 ,484  

7 ,372 ,871  ___ ___- 52 Current Maturities l a g  Term Debt 
53 Current Maturities Long-Term Debt ~ Rural Dcvel 1 0 

26 
27. 

Other Current and Accrued Assets 
Total Current And Accrued Assets 
(I5 lhru 26) 

I 28 Unamortized Debt Discount & Extraordinary 
Property Lasses 

29. Regulatory Assets 

30. Other Deferred Debits 

3 1 .  Accuniulated Deferred lncoine Taxes 

1 , 3 9 7 ,  509 54. Current Maturities Capilnl Leases ( 

55 Taxes Accrued 659 ,OOI  

56. Interest Accrued 11,133,555 

2 1 1 8 5 ,  5 6 4  57 Other Current and Accrued Liabilities 9,967,77C 

1 5 4 , 8 0 7 , 8 3 1  

58. Tofal Current & Accrued Liabilities 
(50 thru 57) 70,431,689 

1 1 6 3 , 6 7  E 59 Deferred Credits 185,893,130 

0 60. Accumulated Dcferrcd lncome Taxes 0 

32. Total Assets and Other Debits 1, 472,  185, 126 
(5+14+27thru SI \  

GI. Total Liabilititxand Ofhcr Credits 
(3Y + 46 f 49 + 58 lhru 60) 1,472,185,126 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Compliance Documents 

FlNANCIAL AND OPERATING RXPORT 
ELECTRIC POWER SUPPLY 

INSTRUCTIONS - See help in the online application. 

I IINITED STATES DEPARTMENT OF AORICULTURE BORROWER DESIGNATION 
RURAL UTILITIES SERVICE 1 

KY0062 

PERIOD ENDED 
December, 2010 

FQtstfltsk? tQ RklS Form -f2a 

Financial Ratios: 201 0 - 

Margins For interest Ratio (MFI) 1.15 

Footnote to RUS Form 12a 

Kenergy "IF" Contract termination date is March 31, 201 1. 

Footnote to RUS Form 12h, Section H 

in June, 2010, $83.3 million of the Ohio County of Kentucky Note, Series 2001A was refunded with 
proceeds of the Ohio County of Kentucky Note, Series 2010A. 

I 

RUS Financial and Operating Report ElCCnic Power Supply 

Case No. 2012-00535 
Attachment t o  Response for AG 1-55(c) 

Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 
nt to Response for AG 1-55(c) 
ompliance Documents 201 Third Street 

P 0. Bax 24 
Henderson, KY 4241 9-0024 

www. big rivers. c o rn 
270-827-256 1 

April 25,201 1 

Attention: Jeffrey E. Childs 
CoBank, ACB 
5500 South Quebec Street 
Greenwood Village, CO 801 1 I 

Dear Mr. Childs: 

In accordance with Sectians 5.06(A) and (C) of the Revolving Credit Agreement dated as of July 16, 
2009 (the “Agreement”), between Big Rivers Electric Corporation (the “Company”) and CoBank, ACB 
(“CoBanIc”), I, Mark A. Bailey, the President and Chief Executive Officer of tlie Company, DO K E E B Y  
CERTIFY that: 

(1) The actual Debt Service Coverage Ratio (DSCR) achieved by the Company for the year ended 
December 31,2010, was 1.47, Consistent with the attached GAAP basis financial statements 
(audited; in thousands of $) provided in item (2) below, the computation of the DSCR is as 
fQllOWS : 

Margins (after income taxes) 6,990,915 

Plus or (minus) any loss or (gain) on the sale of assets or other 
extraordinary loss or (gain) 

Plus depreciation and amortization expense 

Plus total interest expense 

Plus income taxes 

Minus non-cash patronage 

Minus non-cash income from subsidiaries and/or joint ventures 

Total (a) 

36,196,13E 

47,253,388 

(18,827 

The sum of all scheduled payments of principal required to be made 

during the period on account of Total Long Term Debt 

Plus total interest expense 

Total (b) 

14,542,000 

47,253,388 

Case No. 2012-00535! 
Attachment to Response for AG 1-55(~)!  

Witness: Billie J. Richert! 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Attachment to Response for AG 1-55(c) 
Compliance Documents 

Mr. Jeffrey Childs 
April 25, 201 1 
Page Two 

(2) The annual financial statements meeting the requirements of section 5.06(h) are attached. 

( 3 )  The Company does not have a Credit Rating, defined in the Agreement to be the rating assigned 
to the Company’s unsecured corporate indebtedness. However, the Company has credit ratings 
from the Rating Agencies, defined to be S&P and Moody’s, and Fitch for its senior secured debt 
without credit enhancement as follows: 

S&P BBB- 
Moody’s Baal 
Fitch BBB- 

(4) I have reviewed tbe attached financial statements of the Company provided herein. To my best 
knowledge, no Default or Event of Default, both as defined in the Agreement, occurred during the 
period covered by these financial statements. 

In accordance with Item 5 “Compliance Certificate” of the Agreement of Limited Waiver dated as of 
February 20 1 I ,  Big Rivers has met and maintained all provisions and conditions of both the Revolving 
Credit Agreement and the Agreement of Limited Waiver in accordance with their terms. 

Sincerely, 

Mark A. Bailey 
President & CEO 

Attachment 

Case No. 2012-00535 
Attachment t o  Response for AG 1-55(c) 

Witness: Billie J. Richert 
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Big Rivers Electric Corporation - 

20 1 Third Street 

Henderson, KY 424 19-0024 

Case No. 2012-00535 
nt to  Response for AG 1-55k)  
mpliance Documents 

0 Box 24 

270-827-256 I 
ELECTRIC C O R P O R A T I O N  www.bigrivers.com 

February 24’20 1 1 

National Rural Utilities Cooperative Finance Corporation 
Attention: Senior Vice President - Member Services 
2201 Cooperative Way 
Herndon, Virginia 201 7 1-3 025 

Gentlemen: 

In accordance with Article V, Section S.Ol(H) of the Revolving Line of Credit Agreement, dated 
July 16, 2009, between Big Rivers Electric Corporation and National Rural Utilities Cooperative 
Finance Corporation (CFC), enclosed is a copy of Big Rivers’ annual certificate for the year 
ended December 3 1 201 0. 

Sincerely , 

Mark A. Bailey 
President and CEO 
Big Rivers Electric Corporation 

Enclosure 
C: Mr. C. William Blackburn 

Mr, Mark A. Hite 

Case No. 2012-005@ 
Attachment to Response for AG 1-55(1> 

http://www.bigrivers.com




BIG RIVERS ELECTRIC CORPORATION 

1 

2 

3 

4 

5 

6 

7 

8 

9 

10 

11 

1 2  

13 

14 

15 

16 

17 

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION 
A GENELSAL T IN s 

CASE NO. 2012-00535 

Response to the Office of the Attorney General’s 
Initial Request for Information 

Dated February 14 ,  2013 

February 2 8 ,  2013 

Item 56) Mr. Bailey’s testimony (p. 10, lines 21 to 22, and p .  11, lines 

1 to  19) states that a 1.24 Contract TIER is low for an investment 
grade-rated G&T cooperative and Ms. Richert provides Exhibit 

Richert-2 regarding a table of G&Ts and their related TIER and MFIR 

at June 2012 (p. 9, lines 5 to  7). Provide the source documents 

supporting Exhibit Richert-2, and provide the related TIER/MFIR data 

for June 201 1. 

Response) Big Rivers objects that this request is unduly burdensome 

insofar as  the source documents are noted in Exhibit Richert-2. The data 

presented in the June 20 12 GbT Accounting & Finance Association Annual 

directory dated ,June 20 12 is for 201 1. A copy of the June 20 12 G&T 

Accounting (3t Finance Association Annual directory dated June  20 12 is 

provided on the CD accompanying these responses as an att.achrnent to PSC 

2-8. 

Witness) Billie J. Richert 

Case No. 2012-00535 
Response to AG 1-56 

Witness: Billie J. Richert 
Page 1 of 1 


	ag vol 1 part 1
	ag vol 1 part 2
	ag vol 1 part 22
	ag vol 1 part 3
	9 Y

	last

