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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

1 

2 Tab No. 39 
3 Filing Requirement 
4 
5 

807 KAR 5 : O O l  Sec. 10(9)(p) 
Sponsoring Witness: Billie J. Richert 

6 
7 
8 Description of Filing Reauirement: 

9 The Securities and Exchange Commission's annual report for the most 

10 recent two (2) years, Form IO-Ks and any Form 8-Ks issued during the 

11 prior two (2) years and any Form 10-Qs issued during the past six (6) 

12 quarters; 

13 Response: 

14 Rig Rivers does not file annual reports, Form lO-Ks, Form 8-Ks, or Form 

15 10-Qs with the Securities and Exchange Commission. 

Case No. 2012-00535 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 122ME 8/31/2014; Base Period 12ME 4/30/2013) 

1 

2 Tab No. 40 
3 Filing Requirement 
4 
5 
6 
7 
8 Description of Filing Requirement: 

807 KAR 5 : O O l  Sec. 10(9)(q) 
Sponsoring Witness: Billie J. Richert 

9 The independent auditor’s annual opinion report, with any  written 

10 coinnaunication from the independent auditor to the utility which indicates 

11 the existence of a material weakness in the utility’s internal controls. 

12 Response: 

13 Big Rivers’ independent auditor’s annual opinion reports for 20 11 are 

14 attached hereto. Big Rivers has not received any written communication 

15 from its independent auditor indicating the existence of a material 

16 weakness in the utility’s internal controls. 

Case No. 2012-00535 
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BIG RIVERS ELECTRIC CORPORATION 

Management L,etter 

December 3 1,20 1 1 and 20 10 

Case No. 2012-00535 
Tab 40 Attachment - 807 KAR 5:001, Section 19(9)(q) 

Sponsoring Witness: Billie J. Richert 
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KPMG LLP 
1601 Market Street 
Philadelphia, PA 191 03-2499 

March 26,20 I2 

The Board of Directors of 
Big Rivers Electric Corporation: 

We have audited the financial statements of Big Rivers Electric Corporation ("Big Rivers") as of and for 
the years ended December 31, 201 1 and 2010, and have issued our report thereon dated March 26, 2012. 
We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America; the standards applicable to financial audits contained in Government Auditing Standards, issued 
by the Comptroller General of the United States; and $7 CFR 1773, Policy on Audits of Rural Utilities 
Services (RUS) Borrowers. Those standards require that we plan and perform the audit to obtain reasonable 
assurance about whether the financial statements are free of material misstatement. 

In planning and performing our audits, we considered Big Rivers' internal control over financial reporting 
as a basis for designing our auditing procedures for the purpose of expressing an opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Big Rivers' internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of Big 
Rivers' internal controls over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of  performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the entity's financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
second paragraph of this section and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not 
identify any deficiencies in internal control over financial reporting that we consider to be material 
weaknesses, as defined above. 

$7 CFR 1773.33 requires comments on specific aspects of the internal control over financial reporting 
compliance with specific R'CJS loan and security instrument provisions, and other additional matters. We 
have grouped our comments accordingly. In addition to obtaining reasonable assurance about whether the 
financial statements are free from material misstatements, at your request, we performed tests of specific 
aspects of the internal control over financial reporting, of compliance with specific RUS loan and security 
instrument provisions, and of additional matters. The specific aspects of internal control over financial 
reporting, compliance with specific RUS loan and security instrument provisions, and additional matters 
tested include, among other things, the accounting procedures and records, materials control, compliance 
with specific RUS loan and security provisions set forth in $7 CFR 1773.33(e)(I), related-party 
transactions, depreciation rates, a schedule of deferred debits and credits, and a schedule of investments, 
upon which we express an opinion. In addition, our audit of the financial Statements also included the 
procedures specified in $7 CFR 1773.38 - 1773.45. Our objective was not to provide an opinion on these 
specific aspects of the internal control over financial reporting, compliance with specific RIJS loan and 
security instrument provisions, or additional matters, and accordingly, we express no opinion thereon. 

Case No. 2012-00535 
Tab 40 Attachment - 807 U R  5:001, Section 19(9)(q) 

Sponsoring Witness: Billie J. Richert 
Page 2 of 33 
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No reports (other than our independent auditors’ report and our independent auditors’ report on internal 
control over financial reporting and on compliance and other matters, both dated March 26, 2012) have 
been furnished to management. Our comments on specific aspects of the internal control over financial 
reporting, compliance with specific RIJS loan and security instrument provisions, and other additional 
matters as required by $7 CFR 1773.33 are presented below. 

Comments on Certain Specific Aspects of the Internal Control over Financial Reporting 

We noted no matters regarding Big Rivers’ internal control over financial reporting and its operation that 
we consider to be a material weakness as previously defined with respect to: 

The accounting procedures and records; 

e The process for accumulating and recording labor, material, and overhead costs and the distribution of 
these costs to construction, retirement, and maintenance and other expense accounts; and 

The materials control. 

Comments on Compliance with Specific R‘ZJS Loan and Security Investment Provisions 

At your request, we have performed certain procedures with respect to compliance with certain provisions 
of laws, regulations, contracts, and grant agreements. The procedures we performed are summarized as 
follows: 

0 Procedures performed with respect to the requirement for a borrower to obtain written approval of the 
mortgagee to enter into any contract for the operation or maintenance of property, or for the use of 
mortgaged property by others, for the year ended December 3 1,201 1 and 201 0: 

1. Big Rivers did not enter into any new contracts during the year for the operation or maintenance of 
its property, or for the use of its property by others, as defined in $7 CFR 177333(e)(l)(i). 

2. Reviewed board of directors’ minutes to ascertain whether board-approved written contracts were 
entered into during the respective year for the operation or maintenatice of its property, or for the 
use of its property by others, as defined in $7 CFR 1773.33(e)(l)(i). No board-approved contracts 
were noted during our review. 

3. No written contracts were entered into during the year requiring RUS approval. 

Procedure performed with respect to the requirement to submit RUS Financial and Operating Report 
Electric Power Supply Part A - Financial to the RIJS: 

1. Agreed amounts reported in Part A to Big Rivers’ records. 

The results of our tests indicate that, with respect to the items tested, Big Rivers complied, in all material 
respects, with the specific RUS loan and security instrument provisions referred to below. The specific 
provisions tested, as well as any exceptions noted, include the requirements that: 

0 The borrower did not enter into any contract for the operation or maintenance of property, or for the use 
of mortgaged property by others. As no written contracts specified by $7 CFR 177333(e)(l)(i) have 
been entered into during the year, Big Rivers has not obtained written approval of the RIJS to enter into 
any contract for the operation or maintenance of property, or for the use of mortgaged property by 
others. 

Case No. 2012-00535 
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0 The borrower has submitted its Part A to the RUS and the Part A, Financial and Statistical Report, as of 
December 31, 201 1 and 2010, represented by the borrower as the report submitted to RUS, is in 
agreement with Big Rivers’ audited records in all material respects and it appears reasonable based 
upon the audit procedures performed. 

Comments on Other Additional Matters 

111 connection with our audit of the financial statements of Big Rivers, nothing came to our attention that 
caused us to believe that Big Rivers failed to comply with respect to: 

The reconciliation of continuing property records to the controlling general ledger plant accounts 
addressed at $7 CFR 1773.3(c)( 1); 

The clearing of the construction accounts and the accrual of depreciation on completed construction 
addressed at $7 CFR 1773.33(~)(2); 

The retirement of plant addressed at $7 CFR 1773.33(~)(3) and (4); 

Approval of  the sale, lease, or transfer of capital assets and disposition of proceeds for the sale or lease 
of plant, material or scrap addressed at $7 CFR 1773.33(c)(S); 

The disclosure of material related-party transactions in  accordance with Statement of Financial 
Accounting Standards No. 57, Related-Party Transactions (ASC 850), for the year ended December 3 1, 
201 1, in the financial statements referenced in the first paragraph of  this report addressed at $7 CFR 
1773.33(f); 

The depreciation rates addressed at $7 CFR 17733g) ;  

The detailed schedule of deferred debits and deferred credits; and 

The detailed schedule of investments. 

Our audits were made for the purpose of forming an opinion on the basic financial statements taken as a 
whole. The detailed schedule of deferred debits and deferred credits required by $7 CFR 1773.33(h), and 
the detailed schedule of investments required by 97 CFR 1773.33(i) attached hereto are presented for 
purposes of additional analysis and are not a required part of the basic financial statements. This 
information is the responsibility of Big Rivers’ management. This information has been subjected to the 
auditing procedures applied in our audit of the basic financial statements and, in our opinion, is fairly 
stated, in all material respects, in relation to the basic financial statements taken as a whole. 

This report is intended solely for the information and use of the board of directors, management, and the 
RUS and supplemental lenders, and is not intended to be and should not be used by anyone other than these 
specified parties. 

Very truly yours, 

Case No. 2012-00535 
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BIG RIVERS ELECTRIC CORPORATION 

DETAILED SCHEDULE OF DEFERRED DEBITS AND CREDITS AS OF 
DECEMBER 31,201 I 

DEFERRED DEBITS: 
Prelim survey & investigation and other deferred charges $ 1,870,225 

RUS Part A, Section B, Line 30 1,870,225 

Financing Fees 2,373,538 

DEFERRED CHARGES AND OTHER $ 4,243,763 

DEFERRED CREDITS: 
Regulatory liabilities - Member Rate Mitigation $ 169,001,017 

RUS Part A, Section B, Line 59 169,001,017 

Provision for pension and postretirement benefits 
Other liabilities 22,098,787 

TOTAL DEFERRED CREDITS AND OTHER $ 191,099,804 

NOTE: Big Rivers has not received written approval from RUS to record the 
items on the above schedule. Management does not believe written approval 
from RUS is required for these items. 

Case No. 2012-00535 
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BIG RIVERS ELECTRIC CORPORATION 

DETAILED SCHEDULE OF INVESTMENTS AS OF DECEMBER 31,2011 

investments in associated organizations $ 4,333,296 

10,000 investment in economic development projects -- 

RUS Part A, Section 6, Lines 7-1 1 $ 4,343,296 

Case No. 2012-00535 
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KPMG LLP 
1601 Market Street 
Philadelphia, PA 19103-2499 

Independent Auditors’ Report 

The Board of Directors and Members 
Big Rivers Electric Corporation: 

We have audited the accompanying balance sheets of Big Rivers Electric Corporation (the Company) as of 
December 31, 201 1 and 2010, and the related statements of operations, equities, and cash flows for the 
years then ended. These financial statements are the responsibility of the Company’s management. Our 
responsibility is to express an opinion on these financial statements based on our audits. The accompanying 
financial statements of the Company for the year ended December 3 1, 2009 were audited by other auditors 
wliose report thereon dated March 26, 201 0, expressed an unqualified opinion on those statements. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Govenznzent Auditing Standards, 
issued by the Cotnptroller General of the United States. Those standards require that we plan and perfoiin 
tlie audit to obtain reasonable assurance about whether the financial stateinents are free of material 
misstatement. An audit includes consideration of internal control over financial reporting as a basis for 
designing audil procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Company’s internal control over financial reporting. Accordingly, 
we express no such opinion. An audit also includes examining, on a test basis, evidence supporting the 
amounts and disclosures in the financial statements, assessing the accounting principles used and 
significant estimates made by manageinelit, as well as evaluating the overall financial statement 
presentation. We believe that our audits provide a reasonable basis for our opinion. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 
financial position of Big Rivers Electric Corporation as of Deceniber 3 1 ,  201 1 and 201 0, and the results of 
its operations and its cash flows for the years then ended, in confonnity with accounting principles 
generally accepted in the IJnited States of America 

In accordance with Governinei7t Auditing Standards, we have also issued a report dated March 26, 2012, 
on our consideration of Big Rivers Electric Corporation’s internal control over financial reporting and our 
tests of its compliance with certain provisions of laws, regulations, contracts, and grant agreements and 
other matters. The purpose of that report is to describe the scope of our testing of internal control over 
financial reporting and compliance and the results of that testing, and not to provide an opinion on the 
internal control over financial reporting or on compliance. That iepost is an integral part of an audit 
perfoiined in accordance with Goi~crniizcizt Auditing Standards and should be read in conjunction with this 
report in considering the results of our audits 

G 
March 26,20 12 
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BIG RIVERS ELECTRIC CORPORATION 

Independent Auditors’ Report on Internal Control over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of 

Financial Statements Performed in Accordance with 
Government Auditing Standards 

December 3 1,201 1 

Case No. 2012-00535 
Tab 40 Attachment - 807 KAR 5:001, Section 19(9)(q) 

Sponsoring Witness: Billie J. Richert 
Page 8 of 33 



KPMG LLP 
1601 Market Street 
Philadelphia, PA 19103-2499 

Independent Auditors’ Report on Internal Control Over Financial Reporting 
and on Compliance and Other Matters Based on an Audit of 

Financial Statements Performed in Accordance with 
Government Auditing Standards 

The Board of Directors of 
Big Rivers Electric Corporation: 

We have audited the balance sheets of Big Rivers Electric Corporation (“Big Rivers”) as of December 3 1, 
201 1 and 2010 and the related statements ofoperations, equities (deficit), and cash flows for the year then 
ended and have issued our report thereon dated March 26,2012. 

We conducted our audits in accordance with auditing standards generally accepted in the United States of 
America and the standards applicable to financial audits contained in Government Auditing Standards, 
issued by the Comptroller General of the ‘CJnited States. Those standards require that we plan and perform 
the audits to obtain reasonable assurance about whether the financial statements are free of material 
misstatement. 

Internal Control over Financial Reporting 

The management of Big Rivers is responsible for establishing and maintaining effective internal control. In 
planning and performing our fiscal year 201 1 audit, we considered Big Rivers’ internal control over 
financial reporting by obtaining an understanding of Big Rivers’ internal control, determining whether 
internal controls had been placed in operation, assessing control risk, and performing tests of controls as a 
basis for designing our auditing procedures for the purpose of expressing our opinion on the financial 
statements, but not for the purpose of expressing an opinion on the effectiveness of Big Rivers’ internal 
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of Big 
Rivers’ internal control over financial reporting. 

A deficiency in internal control exists when the design or operation of a control does not allow 
management or employees, in the normal course of performing their assigned functions, to prevent, or 
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination 
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of 
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis. 

Our consideration of internal control over financial reporting was for the limited purpose described in the 
third paragraph of this report and was not designed to identify all deficiencies in internal control over 
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. In our fiscal 
year 201 1 audit, we did not identify any deficiencies in internal control over financial reporting that we 
consider to be material weaknesses, as defined above. 

KPMG LLP is a Delaware limiled liability partnership, Case No. 2012-00535 
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Compliance and Other Matters 

The management of Big Rivers is responsible for complying with laws, regulations, contracts, and grant 
agreements applicable to Big Rivers. As part of obtaining reasonable assurance about whether Big Rivers’ 
financial statements are free of material misstatement, we performed tests of Big Rivers’ compliance with 
certain provisions of laws, regulations, contracts, and grant agreements, noncompliance with which could 
have a direct and material effect on the determination of the financial statement amounts. We limited our 
tests of compliance to the provisions described in the preceding sentence, and we did not test Compliance 
with all laws, regulations, contracts, and grant agreements applicable to Big Rivers. However, providing 
an opinion on compliance with those provisions was not an objective of our audit, and accordingly, we do 
not express such an opinion. 

The results of our other tests of compliance disclosed no instances of noncompliance or other matters that 
are required to be reported herein under Government Auditing Standards. 

This report is intended solely for the information and use of the board of directors, members, and 
management of Big Rivers, the U.S. Department of Agriculture Rural IJtilities Service, and supplemental 
lenders and is not intended to be, and should not be used by anyone other than these specified parties. 

March 26,20 12 

Case No. 2012-00535 
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KPMG LLP 
1607 Marker Street 
Philadelphia, PA 191 03-2499 

March 26, 2012 

The Board of Directors of 
Big Rivers Electric Corporation 
I-lenderson, Kentucky 

Gentlemen : 

We have audited the financial statements of Big Rivers Electric Corporation (“Big Rivers”) as of 
and foi the years ended December 3 I .  201 I and 201 0, and have issued our report thereon under 
date of March 26, 2012 Under our professional standards, we are providing you with the 
accompanying information related to the conduct of our audit. 

Our Responsibility IJnder Professional Standards 

We are responsible for forming and expressing an opinion about whether the financial 
statements, that have been prepared by management M ith the oversight of the Board of Directors, 
are presented fairly, in  all material respects, in conformity with U S. generally accepted 
accounting principles We have a responsibility to perform our audit of the financial statements 
in accordance with professional standards. In carrying out this responsibility, w e  planned and 
performed the audit to obtain reasonable assurance about whether the financial statements are 
free of material misstatement, whether caused by error or fraud Because of the nature of audit 
evidence and the characteristics of fiaud, we are lo obtain reasonable, not absolute, assurance 
that material misstatements are detected.. We have no responsibility to plan and perform the audit 
to obtain reasonable assurance that misstatements, whether caused by error or fraud, that are not 
material to [he financial statements are detected. Our audit does not relieve management or the 
Board of Directors of their responsibilities. 

I11 addition, in planning and performing our audit of the financial statements, we considered 
internal control over financial reporting (internal control) as a basis for designing our auditing 
procedures for the purpose of expressing our opinion on the financial statements but not for the 
purpose of expressing an opinion on the effectiveness of the Company’s internal control. 
Accordingly, we do not express an opinion on the effectiveness of the Company’s internal 
control. 

We also have a responsibility to coinmunicate significant matters related to the financial 
statement audit that are, in our professional judgment, relevant to the responsibilities of the 
Board of Directors in overseeing the financial reporting process We are not required io design 
proceduies for the purpose of identifying other matteis lo conmunicate to you. 

Case No. 2012-00535 
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The Board of Directors 
Big Rivers Electric Corporation 
Page 2 of 3 

Other Information in Audited Financial Statements 

Our responsibility for other information in documents containing the Company’s financial 
statements and our auditors’ report thereon does not extend beyond the financial information 
identified in our auditors’ report, and we have no obligation to perform any procedures to 
corroborate other informatioii contained in these documents. 

Significant Accounting Policies 

The significant accouriting policies used by the Company are described in Note 1 to the financial 
statements. 

Quaiitative Aspects of Accounting Practices 

We have discussed with the Boaid of Directors and management our judgments about the 
quality, not just the acceptability, of the Company’s accounting principles as applied in its 
financial reporting. The discussions generally iiicluded such matters as the consistency of the 
Company’s accounting policies and their application, and the understandability and 
completeness of the Company’s financial statements, which include related disclosures 

Management Judgments and Accounting Estimates 

The preparation of the financial statements requii es management of the Company to make a 
number of estimates aiid assumptions relating to the reported amounts of assets and liabilities 
and the disclosurc of contingent assets and liabilities at the date of the tinaiicial statements and 
the reported amounts of revenues and expenses during the period. Accounting estimates in the 
Company’s financial statements include the following: 

o 

Q 

Useful lives of property, plant, and equipment 

Postretirement benefit expense and obligation assumptions, including healthcare 
costs and discount rate used to determine the present value of the postretirement 
obligation. Management uses third-party actuaries to assist with this estimate. 

Uncorrected and Corrected Misstatements 

In connection with our audit of the Company’s financial statements, we did not identify any 
financial statement misstatements in the Company’s books and records as of and for the year 
ended December 3 1 , 20 1 1 

Disagreements with Management 

There were no disagreements with management on financial accounting, aiid reporting matters 
that, if not satisfactorily resolved, would have caused a modification of our auditors’ report on 
the Company’s financial statements. 

Case No. 2012-00535 
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The Board of Directors 
Big Rivers Electric Corporation 
Page 3 of 3 

Material Written Communications 

Attached to this letter please find copies of the following material written comniunications 
between management and us: 

I .  Engagement letter; 

2 .  Management representation letter; and 

3. 201 1 System Peer Review Report 

Independence 

Our professional standards and other regulatory requirements specify that we communicate to 
you in writing, at least annually, all relationships between our firm and the Company and 
persons in a financial reporting oversight role at the Compaiiy and provide confirmation that we 
are independent accountants with respect to the Company. 

We hereby confirm that as of March 26, 2012, w e  are independent accountants with respect to 
the Company under all other relevant professional and regulatory standards. 

* : p * : 1 * + *  

This letter to the Board of Directors is intended solely for the information and use of the Board 
of Directors and management and is not intended to be and should not be used by anyone other 
than these specified parties. 

Very truly yours, 
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KPMG LLP 
l G O l  Market Street 

Telephone + i 267 266 7000 
Fax i 1 267 256 7ZO(! 
internet wwv: us kpmg corn 

September 39> 2010 

Big Rivers Electric Corporation 
201 Third Street 
Henderson, Kentucky 424 19-00714 

Attention: William Denton, Chairman ofthe Board 

This letter (the Engagement Letter) confirms our tinderskinding of our engagement to provide professional 
services to Big Rivers Electric Corporation (the Company). 

Objectives and Limitations of Services 

Audit Services 

We will issue written reports upon our audit of the Company's financial stat.e.ments as set fo11.11 in 
Appendix I. 

We have the responsibility to conduct and will conducl the audit of the fiiiancial statements in accordance 
with auditing standards generally accepted in the United States of America and the standards for financial 
audits contained in  Goverwtiicnt Azitiitirig S ~ L I ~ I ~ U I - C ~ A ,  issued by the Comptroller General of the United 
States, with the objective of expressing a11 opinion as to whether the presentation of the financial 
statements, taken as a \\hole, that have been prepared by management with the oversight of those charged 
wit11 governance, conforms with U.S. generally accepted accounting principles. 

In  conducting the audit, we will perform tests of the accounting records and such other procedures, as we 
consider necessary in the circumstances, to provide a reasonable basis foi, our opinion 011 the financial 
statements. We also will assess the accounting principles used and significant cst:imates made by 
lnanagement, and evaluate the overall financial statement presentation. 

OuI audit of the financial statements is planned and performed to obtain reasonable, but vot absolute, 
assurance about whether the financial stateinents are free of material misstatement, whether caused by error 
or kaud. Absolute assurance is not attainable because of the nature of audit evidence and the characteristics 
of fraud. Therefore, there is a risk that material errors, fraud (including fraud that may be an ilkgal act), 
and other illegal acts may exist and not be detected by an audit of financial statements peiformed in 
accordance with the auditing standards generally accepted in the United States of America. Also, an audit 
is not designed to de,tect matters thitt are immaterial to the financial statements, and because the 
determination of abuse is subjective, G O I ~ L ' I ' I ~ I ~ ~ I Z ~  .4udiring Sfanu'urds does not expect auditors to provide 
reasonable assurance of detecting abuse. 

Our reports will be addressed to the board of directors of the Company. We cannot provide assurance that 
an unqualified opinion will be rendered. Circumstances may arise in which it is necessary for us to modify 
our reports or withdraw fiom the engagement. 

KPUG L?P 45 a Delawale lirnlled li;ibilkly permelahip. 

{ KPMG Intemaliwal' 1, a S.*n 
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Big Rivers Electric Corporation 
September 29,2010 
Page 2 

While our report may be sent lo the Companj electronically for your convenience, only the hard copy 
report is to be relied upon as our work product. 

Iiiteriial Control over Financial Reporting and Conipliance and Other Mutiers 

In planning and performing our audit of the financial statements, we wiII consider the Company’s iptemal 
control over financial reporting as a basis for designing our audit procedures for the purpose of expiessing 
an opinion on the financial statenients and not to provide an opinion on the effectiveness of the Company’s 
iriternal conti 01 o\w financial reporting. In accoi dance with Goveriiniei71 Auditing Sfandwds, we are 
required to communicate that the limited purpose of our consideration of internal control may not meet the 
needs of some users who require additional information about internal control. We can provide other 
services to provide you uith additional information on internal control which we would be happy to discuss 
with you at your convenience 

As part of obtaining reasonable assurance about whether the financial statements are free of material 
misstatement, we will perform tests of the Company’s compliance with certain provisions of laws, 
regulations, contracts and grant agreements, violations of which could have a direct and material effect on 
the financial statements. However. our objective is not to provide an opinion on compliance with such 
provisions. 

In accordance with Goveriviienl Auditing Sluizdurds, we will prepare a written report, Rcport 017 lirlcriial 
Co?i[ro/ O v e r  Finaiicirrl Repoi8fing aizd Conipliuiice und Other Mazfers Bosed 011 ari Audit af Financial 
, S I L I / U I ~ I L ~ I I ~ S  Perfiwnied in Accurdurice M’ilh Goi~eriimeiit Auditing Standui-ds (GAGAS report), on our 
coiisideration of internal control over financial reporting and tests of compliance made as part of our audit 
of the financial statements While the objective of our audit of the financirrl stztements is not to report on 
the Compa~iy’s internal control over financial reporting and we are not obligated to search for material 
weaknesses or significant deficiencies as part of our audit of the financial statements, this report will 
include any material weaknesses and significant deficiencies to the extent they come to our attention. A 
material weakness is a deficiency, or combination of deficiencies, in internal control, such that there is a 
rcasonahle possibility that a material Inisstatcment of the financial statements will not be prevented or 
detected and correctcd on a timely basis A significant deficiency is a deficiency, or a combination of 
deficiencies, in internal control that is less severe than a material weakness. yet important enough to merit 
anention by those charged with governance. This report will also include illegal acts and fraud, unless 
clearly inconsequential, and material violations of provisions of contracts and grant agreements and abuse 
11 will indicate that it is intended solely for the information and use of the board of directors and 
management of the Company and federal awarding agencies and pass-through entities and that it is not 
intended to be and should not be used by anyone other than these specified parties 

In accordance with Govenznienl Audifiiig Standards. we will also issue a management lettcr to 
cominunicate violations of provisions of contracts or grant agreements or abuse that have an effect on the 
financial statements that is less than material but more than inconsequential that come to our attention. 

111 accordance with Gor~erizimnt Auditing Slaizdards, we are also required in certain circumstances to report 
fraud or illegal acts directly to parties outside the auditee. 
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qflering Doczcnicnts 

Should the Company wish to include or incorporate by reference these financial statements and oui audit 
report(s) thereon into an offering of exempt securities, prior to our consenting to include or incorporate by 
reference our repolt(s) on such financial statements, we would consider our consent to the inclusion of our 
leport and the terms thereof at that time. We will be required to perform procedures as required by the 
standards of the Amei ican Institute of Certified Public Accountants, including, but not limited to, reading 
other information incorporated by reference in the offering document and performing subsequent event 
procedures Our reading of the other information included or incorporated by reference in tile offering 
document will consider whether such infomation, or the manner of its presentation, is materially 
inconsistent with information, or the manner of its presentation, appearing in the financial statements. 
However, we will not perform procedures to corroborate such other information (including forward- 
looking statements) The specific terms of our futxire services with respect to futuie offering documents 
will be determined at the time the services are to be performed. 

Should the Company wish to include or incorporate by reference these financial statements and our audit 
report($) thereon into an offering of exempt securilies without obtaining our consent to include or 
incorporate by reference OUI report(s) on such financial statements, and we are not otherwise associated 
with the offering document, then the Company agrees to include the following language in the offering 
doctrnient: 

“KPMG LLP, our independent auditor, has not been engaged to perform and has not perfomled, 
since the date of its report included herein, any procedures on the financial statements addressed in 
that report KPMC LLP also has not performed any procedures relating to this official statement.” 

Our Responsibility to Communicate with the Board of Directors 
We \+ill  repoi? to the board of‘ directors, in writing, the following matters: 

D Corrected inisstatemcnts arising from the audit that could, in our judgment, either individually or in 
aggregate, have a significant effect on the Cornpanj~’~ financial reporting process In  this context, 
corrected misstatements are proposed corrections of the financial stateinelits that weie recorded by 
management and, in our judgment, may not have been detected except through the auditing 
procedures performed. 

Uncorrected misstatements aggregated during the current engagement and pertaining to the lalest 
period presented that were determined by management to be immaterial, both individually and in 
aggregate. 

Any disagreements with management or other significant difficulties encountered in performance of 
our audit. 

Other matters required lo be communicated by auditing standards generally accepted in the Ijnited 
States of America. 

We will also read minutes. if any, of the board directors meetings for consistency with our understanding of 
the communications inadc to the board of directors and determine that the board of directois has received 
copies of all material written communicatjons between ourselves and management. We will also determine 
that the board of directors has been informed of i) the initial selection of, or the reasons for any change in, 

B 

o 

e 
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significant accounting policies or their application during the period under audit, i i )  the methods used by 
management to account for significant unusual transactions, and iii) the effect of significant accounting 
policies in controversial or emerging areas for which there is a lack of authoritative guidance or consensus. 

If, in performance of our audit procedures, circumstances arise which make it necessaiy to modify our 
report or withdraw from the engagement, we will communicate to the board of directors oiir reasons for 
modification or withdrawal. 

Management Responsibilities 

The management of the Company is responsible for the fair presentation, in accordance with U S .  generally 
accepted accounting principles, of the financial statements and all representations contained therein. 
Management also is responsible for identifying and ensuring that the Company complies with laws, 
regulations, contracts, and grant agreeinents applicable to its activities, and for informing us of any known 
inaterial violations of such laws and regulations and provisions of contracts and grant agreements. 
Management also is responsible for preventing and detecting fraud, including the design and 
implementation of programs and controls to prevent and detect fraud, for adopting sound accounting 
policies, and for establishing and maintaining effective internal controls and procedures for financial 
reportiiig to maintain the reliability of the financial statements and to provide reasonable assurance against 
the possibility ~f misstatements that are material to the financial statements. Management is also 
responsible for informing US, of which it has knowledge, of all material weaknesses and significant 
deficiencies in the design or operation of such controls. The audit of the financial statements does not 
relieve managenient or those charged with governance of their responsibilities. 

Management of the Company also agrees that all recoids, documenlatior,, and information we request i n  
connection, with our audit will be made available to us, that all material information will be disclosed to us, 
and that we will have the full cooperation of Ihe Company's personnel. As required by the auditing 
standards generally accepted in the 1Jniled States of America, we will make specific jnquirjes of 
inanagenient about the representations embodied in the financial statements and the effectiveness of 
internal control, atid obtain a representation letter from management aboul these matters. The responses to 
O u r  inquiries, the written representations, and the results of audit tests, among other things, comprise the 
evidential matter we will rely upon in fbrming an opinion on the financial statements 

In accordaiice with G'ovemmenl Auditing S%al?durd.~, as part of our planning of the audit we will evaluate 
whether the Company has taken appropriate corrective action to address findings and recommendations 
from previous engagements that could have a material effect on the financial statements To assist us, 
management agrees to identify previous audits, attestation engagements, o r  other studies that relate to the 
objectives of the audit, including whether related recommendations have been implemented, prior to 
October 3 1'' of each respective year under audit. 

Management i s  responsible for adjusting the financial statements to correct material misstatements and for 
affirming to us i n  the representation letter that the effects of any uncorrected misstatenients aggregated by 
us during the current engagement and pertaining to the latest period presented are immaterial, both 
individually and in the aggregate, to the financial statements being reported upon taken as a whole, 
Because of the importarice of managemenl's representations to the effective performance of our services, 
the Company will release KPMG LLP (KPMG) and its personnel froin any claims, liabilities. costs and 
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expenses relating to our services under this letter attributable to any misrepresentations in the 
representation letter referred to above. 

Management is also responsible for providing us with written responses in accordance with Government 
Auditiiig StmLiords to the findings included in the GAGAS report within 30 days of being provided with 
draft findings. If such information is not provided on a timely basis prior to release of the report, the 
GAGAS report will indicate the status of management’s responses. 

Managernelit is responsible for the. distribution of the reports issued by KPMG 

Dispute Resolution 
Any dispute or claim arising out of or refating to this Engagement Letter or the services provided 
hereunder, or any other audit or attest services provided by or on behalf of IiPM(; or any of its 
subcontractors or agents to the Cumpany or at its request, shall be submitted first to non-binding mediation 
(unless either par% elects to forego mediation by initiating a written request for arbitration) and if 
mediation is not successful within 90 days after the issuance by one ofthe parlies of a request for mediation 
then to binding arbitration in accordance with the Rules for Non-Administered Arbitration of the 
International Institute for Conflict Prevention and Resolution then in effect (“CPR Arbitration Rules”). Any 
issue concerning the extent to which any dispute is’ subject to arbitraiion, or any dispute concei-fiing the 
applicability, intcrpretatioii, or enforceability of these dispute resolulion procedures, including any 
contention that all or part of these procedures is invalid or unenforceable, shall be governed by the Federal 
Arbitration Act and resolved by the arbitrators. By operation of this provision, tlie parties agree to forego 
litigation over such disputes in any court of competent jurisdiction. 

Mediation, if selected, may take place at a location to be designated by the parties using Mediation 
Procedures of the International Institute for Conflict Prevention and Resolution, with the exception of 
paragraph 2 (Selecting the, Mediator). Arbitration shall take place in New York, New York. The. arbitration 
panel shall have no power to award non-monetary or equitable relief of any sort except as provided in CPR 
Rule I 3  (Interim Mcasures of‘ Protection). Damages that are inconsistent with any applicable agreeinent 
between the parties, that are punitive in nature, or that are not measured by the prevailing party’s actual 
damages shall be unavailable in arbitration or any other forum. In no event, even if‘ any other portion of 
these provisions is held to he invalid or uaenforceable, shall the arbitration panel have power to make an 
award ot impose a remedq that could not be made or imposed by a court deciding the matter in tile saine 
jurisdiction. 

Either pa- may seek to enforce any written agreement reached by the parties during mediation, or to 
confirm and enforce any final award entered in arbitration, in an) court of competent jurisdiction. 
Notwithstanding the agreement to such procedures, either party may seek equitable relief to enforce its 
rights in any court of competent jurisdiction. 

Other Matters 
This letter shall serve as the Company’s authorization for the use of e-mail and other electronic inethods to 
transmit and receive information, including confidential information, between KPMG and the Company 
and between KPMG and outside specialists or other e.ntities engaged by either KPMG or the Company. TI& 
Company acknowledges that e-mail travels over the public Internet, which is not a secure ineans of 
communication and, tl~ns, confidentiality of the transmitted information could be compromised through no 
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fault of KPMG. KPMG will employ cominercially reasonable efforts and take appropriate precautions to 
protect the pril ac.y and confidentiality of transmitted information. 

Further, for purposes of the services described in this letter only, the Company herebj grants to KPMG a 
limited, revocable, noh-exclusive, non-transferable, paid up and royalty-free license, without right of 
sublicense, to use all names, logos, trademarks and senice marks of the Company solely for presentations 
or repods to the Company or for internal KPMG presentations and intranet sites. 

KPMG is a limited liability partnership comprising both certified public accountants and certain principals 
who are not licensed as certified public accountants. Such principals ma) participate in the engagements to 
provide the services described in this letter. 

KPMG-controlled entities and ICPMG member firms located outside the Unjted States operating under our 
supervision may also participate in providing the services deswibed in this letter, and K.PMG uses 
administrative services operating at ow direction. including third parties inside and outside the US., that 
may access your information to perform administrative and clerical procedures. 

Thc Coinpaiiy agrees to provide prompt notification if Ilie Company o r  any of its subsidiaries currently are 
or become subject to the laws of a foreign jurisdiction that require regulation of any securities issued by the 
Compaiiy or such subsidiary. 

Tlie work papers for this engagement are the property of KPMG. Pursuant to Govemnien1 .Auditing 
Staizdardy, we are required to make certain worh papers available in a full and timely manner to Regulators 
upon request for their reviews of audit quality and for use by their auditors. In addition, we may be 
requested to make certain work papers available to Regulators pursuant to authority provided by law or 
regulation. Access to the requested work papers will be provided under supen ision 'of KPMG personnel. 
Furthermore, upon request, we may provide photocopies of selected work papers to Regulators. Such 
Regulators may intend, or decide, to distribute the photocopies or information contained therein to others, 
including other government agencies 

In the event KPMG is requested pursuant to subpoena or other legal process to produce i ts  documents 
and/or testimony relating to this engagement for the Company in judicial or administrative proceedings to 
which KPMG is not a party, the Company shall reimburse KPMG at standard billing rates for its 
iirofessional time and expenses, including reasonable attorney's fees, incurred in responding to such 
requests. 

Other. Governrrwzt A rrditing Statidurds Mafters 

As required by Gowramcnf Audiihg Standards, we have attached a cop) of KPMG's most recent peer 
review report 

A ddiiioizul Reporrs rmd Fees for Services 
Appendix I to this letter lists the additional reports we will issue as part of this engagement and our fees for 
professional services io be performed per this letter. 

In addition, fees for any special audit-related projects, such as research and/or consultation 011 special 
business or financial issues, will he billed separately from the audit fees for professional services set forth 
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in Appendix I at the rates presented in Appendix 11 and may be subject to written arrangements 
suppleinental to those in this letter. 

* * r * * * *  

Our engagement herein is for the provision of annual audit services for the financial statements and otber 
related reports for the periods described in Appendix 1, and it is understood that such services are provided 
as a single engagement Pursuant to our arrangement as reflected in this letter we will provide the services 
set forth in Appendix I as a single engagement for each of the Company’s subsequent fiscal years until 
either Management or we terminate this agreement, or mutually agree to the modification of its terms. The 
fees for each year through 2012 are disclosed in this letter and subsequent to 2012 will be annually subject 
to negotiation and approval by zhe board of directors. 

We shall be pleased to discuss this letter with you at any time For your convenience iii confirming these 
arrangements, wc enclose a copy of this letter. Please sign and return it to us 

Very truly y o m ,  

KPMG LLP 

Joseph P. Charles 
Purine,. 

cc: Mark Alan Bailey, Pwsidenl mid ChiefExeci.riive Oficer 
Charles William Blackhurn, Senior Vice Presideiti of Finaiicial and Energy Services uizd C:l.rirf 
Financial Qflcer 
Mark Allen Hite, Ji’ce Presidenl ofAccoul?t&g 
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Appendix I 

Fees for Services 

Based upon our discussions with and representations of management, our fees for services we will perform 
are estimated as follows: 

Audit of the financial statements of Big Rivers Electric 
Corporation as of and for the year ended December 3 1,20 1 0  $1 15,000 

Audit of the financial statements of Big Rivers Electric 
Corporation as of and for the years ended December 3 1,20 11 
and 201 0. $1 lS ,OOO 

Audit of the financial statements of Big Rivers Electric 
Corporation as of and for the years ended December 3 I ,  20 12 
and2011. $1 1 5,000 

Other Reports: 

C)tlier reports that we will issue as part ofthis engagement for 2010, 201 1, and 2012 are as follows: 

Fee Repod ~ - - _ _ _  -_I L_ I_ -  

Report on Conlpliance and on Inlenial Control Over Financial 
Reporting Based on Audit of Financial Statements 
Performed in Accordance with Government Auditing 
Standards and based on 7 CFR Part 1773, Policy on Audits 
of RUS Borrowers. 

Included i n  fees above 

RUS Management Letter Included in f‘ces above 

The above estimates are based on the level of experience of the individuals who will perfonn the services. 
In addition, expenses are billed for reimbursement as incurred. Expenses for items such as travel, 
telephone, postage, and typing, printing, and reproduction of financial statements are estimated at 
approximately 15% of the above fees per year. Circumstances encountered during the performance of 
these services that warrant additional time QI expense could cause us to be unable to deliver them within 
the above estimates. We will endeavor to notify you of any such circumstances as they are assessed 

Where KPMG is reimbursed for expenses, it is KPMG’s policy to bill the Company the amount incurred at 
the time the good 01 service is purchased. If W M G  subsequently receives a volume rebate or other 
incentive payment from a vendor relating to such expenses, 1QMG does not credit such payment to the 
Company. histead, KPMG applies such payments to reduce its overhead costs, which costs are taken into 
account in determining KPMG’s standard billing rates and certain transaction charges which may be 
charged to the Conipany. 
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Appendix E1 

Hourly Rates for Additional Services 

Tu the extent additional senrices are provided to Company outside the scope of this engagement letter, we 
will bill the Cornpan). at the Iiourly rates listed below. The nature and scope of any such work will be 
agreed to with management prior to beginning the additional services. In the event there are circ~~msrances 
that arise related to additional services we will take all reasonable steps to notifj management and the 
board of dircctors oflhe changes as soon as possible and if any resulting changes would be subject to a 
separate written arrangement between KPMG and the Company. 

I Partner 13325 

1 Manager j $200 

Associate 
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PricewaterhouseCoopers LLP 
400 Campus Drive 
P. 0 Box 988 
Florham Park NJ 07932 
Telephone (973) 236 4000 
Facsimile (973) 236 5000 

System Review Report 

To the Partners of KPMG LLP 
and the AICPA Center for Public Company Audit Firms Peer Review Committee 

We have reviewed the system of quality control for the accounting and auditing practice of KPMG 
LLP (the Firm) applicable to non-SEC issuers in effect for the year ended March 31, 2008. Our 
peer review was conducted in accordance with the Standards for Performing and Reporting on 
Peer Reviews established by the Peer Review Board of the American institute of Certified Public 
Accountants. The Firm is responsible for designing a system of quality control and complying 
with it to provide the Firm with reasonable assurance of performing and reporting in conformity 
with applicable professional standards in all material respects. Our responsibility is to express an 
opinion on the design of the system of quality control and the Firm's compliance therewith based 
on our review The nature, objectives, scope, limitations of, and the procedures performed in a 
System Review are described in the standards at www.aictja,orqlprsummaw. 

As required by the standards, engagements selected for review included engagements performed 
under the Government Auditing Sfandards, audits of employee benefit plans, and an audit 
performed under FDICIA. 

in our opinion, the system of quality control for the accounting and auditing practice applicable to 
non-SEC issuers of KPMG LLP in effect for the  year ended March 31, 2008, has been suitably 
designed and complied with to provide the Firm with reasonable assurance of performing and 
reporting in conformity with applicable professional standards in all material respects. Firms can 
receive a rating of pass, pass with deficiency(ies1 or fail, KPMG LL-P has received a peer review 
rating 05 pass. 

December 2,2008 
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Peer Review Program 

December 19,2008 

Timothy P. Flynn, CPA 
KPMG LLP 
757 Third Avenue, 9' Floor 
New York, NY 1001 7-2013 

Dear Mt. Flynn: 

It is my pleasure to notify you that on December 17, 2008, the Center for Public 
Company Audit Fims Peer Review Committee accepted the report on the most recent 
system review of your firm. The due date for your next review is September 30, 201 1 .  
This is the date by which all review documents should be  completed and submitted to the 
administering entity. 

As you know, the report had a peer review rating of pass. The Committee asked me to 
convey its congratulations to the firm. 

Robert Rohweder, Chair 
CPCAF Peer Review Committee 

cc: Betty Jo Charles, CPA 

Firm Number: I0054 128 Review Number: 264505 

American Institute of Certified Public Accountants 
210 Leigh Farm Road Dtirhsin, N C  27707-8110 9 (919) 402-4502 0 (919) 402-4500 0 fax (919) 419-4713 0 veiw.aicpe.or2 

IS0 Csriltieed 
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t L E r T F  C CORF 7Rn‘ >N 

201 Thi:d Street 
PO Box24 
Henderson, KY 424 19-0024 

VJW higrivt, w.cc)m 
270-827-256 1 

March 26,2012 

KPMG LLP 
3 I2 Walnut Sweet 
Suite 3400 
Cincinnati, OH 45202 

Ladies and Gentlemen: 

We are providing this letter in connection with your audits of the balance sheets of Big Rivers Electric 
Corporation (the Company) as of December 31,201 1 and 2010, and the related statements of operations, 
equities (deficit), and cash flows for the years then ended, in accordance with auditing standards generally 
accepted in tha United States of America and the standards applicable to financial audits contained in 
Governmental Auditing Sfmdards, issued by the Comptroller General of the IJnited States, for the purpose 
of expressing an opinion as to whether these financial statements present fairly, in all material respects, the 
financial position, results of operations, and cash flows of the Company in conformity with U.S. generally 
accepted accounting principles. 

We also understand that based on your audits you are responsible for reporting (1) the results of testing the 
Company’s internal control over financial reporting; and (2) the results of testing for compliance with 
applicable laws, regulations, provisions of contracts, and grant agreements. 

We confirm that we are responsible far the fair representation of the Company’s financial statements 
described above as of December 3 1,201 land 2010 and for the years then ended, in conformity with U.S. 
generally accepted accounting principles. We also confirm that we are responsible for establishing and 
maintaining effjctive internal control and for compliance with applicable laws, regulations, provisions of 
contracts, and grant agreements. 

Certain representations in this letter are described as being limited to matters that are material. Items are 
considered material, regardless of size, if they involve an omission or misstatement of accounting 
information that, in the light of surrounding circumstances, makes it probable that the judgment of a 
reasonable person relying on the information would be changed or influenced by the omission or 
misstatement 

We confirm, to the best of our knowledge and belief, the following representations made to you during 
your audits: 

1. The financial statements referred to above are fairly presented in conformity with U.S. generally 
accepted accounting principles. 
We have made available to you: 

a. All financial records and related data We have not knowingly withheld from you any other 
financial records or related data that in our judgment would be relevant to the purpose of your 
audits. 

2. 
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3. 

4. 

5. 

6. 

7. 

a. 

9. 

IO. 

11. 

b. All minutes of the meetings of members, directors, and committees of dirwtors, or summaries of 
actions of recent meetings for which minutes have not yet been prepared. 

Except as disclosed to you in writing, there have been no communications from regulatory agencies 
concerning noncompliance with, or deficiencies in, financial reporting practices. 

There are no: 
a. 

b. 

C. 

d. 

e. 

Violations or possible violations of laws or regulations, whose effects should be considered for 
disclosure in the financial statements or as a basis for recording a loss contingency. 

Unasserted claims or assessments that our lawyers have advised us are probable of assertion and 
must be disclosed in accordance with Financial Accounting Standards Board (FASB) Accounting 
Standards Codification (ASC) 450, Contingencies. 

Other liabilities or gain or loss contingencies that are required to be accrued or disclosed by 
FASB ASC 450, Contingencies. 

Material transactions that have not been properly recorded in the accounting records underlying 
the financial statements. 

Events that have occurred d s e q u e n t  to the balance sheet date and through the date of this le= 
that would require adjustment to or disclosure in the financial statements. 

We acknowledge our responsibility for the design and implementation of programs and controls to 
prevent, deter and detect b u d .  We understand that the term "fraud" includes misstatements arising 
from fraudulent .financial reporting and misstatements arising from misappropriation of assets. 

Misstatements arising from fraudulent financia1 reporting are intentional misstatements, or omissions 
of amounts or disclosures in financial statements to deceive financial statement users. Misstatements 
arising from misappropriation of assets involve the theft of an entity's assets where the effect of the 
theft causes the financial statements not to be presented in conformity with U.S. generalIy accepted 
accounting principles. 

We have no knowledge of any fraud or suspected h u d  affecting the entity involving: 

a Management 

b. Employees who have significant roles in internal control over fmancial reporting, or 

c. Others where the fraud could have a material effect on the financial statements. 

We have no knowledge of any allegations of fiaud or suspected h u d  aAcecting the entity received in 
communications fkom employees, former employees, analysts, regulators, short sellers, or others. 

The Company has no plans or intentions that may materially affect the carrying value or 
classification of assets and liabilities. 

We have no 1nawIedge of my officer or director of the Compaf~y, or any other person acting under 
the direction thereof, having taken any action to fraudulently influence, coerce, manipulate or 
mislead you during your audit. 
The following have been properly recorded or disclosed in the fmancial statements: 
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a. Related party transactions including ssles, purchases, h n s ,  transfers, leasing arrangements, 
guarantees, ongoing contractual commitments and amounts receivable from or payable to related 
parties. 

The term "related party" refers to affiliates of the enterprise; entities for which investments in 
their equity securitips would, absent the election of the fair value option under FASB ASC $25, 
Financial Instruments, be required to be accounted for by the equity method by the enterprise; 
trusts for the benefit of employees, such as pension and profit-sharing trusts that are managed by 
or under the trusteeship af management; principal owners of the enterprise; its management; 
members of the immediate famiIies of principal owners of the enterprise and its management; 
and other parties with which the enterprise may deal if one party controls or can significantly 
influence the management or operating policies of the other to an extent #at one of the 
transacting parties might be prevented from fully pursuing its own separate interests. Another 
party also is a related party if it can SignificantIy influence the management or operating policies 
of the transacting parties or if it has an ownership interest in one of the transacting parties and 
can significantiy influence the other to an exLent that one or more of the transacting parties might 
be prevented from fully pursuing its own separate interests. 

b. Guarantees, whether written or oral, under which the Company is contingently liable, including 
guarantee contracts and indemnification agreements pursuant to FASB ASC 460, Guarantees. 

c. Significant estimafis and material concentrations known to management that are required to be 
disclosed in accordance with FASB ASC 275, R i s k  and Uncertainties. 

Significant estimates are estimates at the balance sheet date, which could change materially 
within the next year. Concentrations refer to volumes of business, revenues, available sources of 
supply, or markets or geographic areas for which it is reasonably possible that events could occur 
which would significantly disrupt normal fmances within the next year. 

The Company has satisfactory title to all owned assets, and there are no liens or encumbrances on 
such assets, nor has any asset been pledged as collateral. 

The Company has complied with all aspects of contractual agreements that would have a materid 
effect on the financial statements in the event of noncompIiance. 

There are no deficiencies, significant deficiencies, or material weaknesses in the design or operation 
of internal control over financial reporting of which we are aware, which could adversely affect the 
Company's ability to initiate, authorize, record, process, or report financial data. We have applied 
the definitions of g "significant deficiency" and a "material weakness" in accordance with the 
definitions in Statement on Auditing Standards No. 115, Contmunicating Internal Control Re1alt.d 
Matters Identified in an Audit. 

Receivables reported in the financial statements represent valid claims against debtors for sales or 
other charges arising on or before the baiance sheet date and have been appropriately reduced to their 
estimated net realizable value. 

Debt securities fhat have been classified as held-to-maturity have been so classified due to our intent 
and ability to hold such securities to maturity. 

12. 

13. 

14. 

15. 

16, 
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17. 

18. 

19. 

20. 

21. 

22. 

23. 

24. 

The following information about financial instruments with off-balance-sheet risk and financial 
instruments with concentrations of credit risk has been properly disclosed in the financial statements. 

a. Extent, nature, and terms of financial insfmments with off-balance-sheet risk; 

b. The amount of credit risk of financial hstmments with off-balance-sheet credit risk, and 
information about the collateral supporting such financial instruments; and 

c. Significant concentrations of credit risk arising from all financial instruments and idomation 
about the collateral supporting such financial instruments. 

The Company has accounted for asset retirement obligations in accorhce  with FASB ASC 410-20, 
Asse; Retirement and Environmental Obligations -- Asset Retirement Obligations. The Company 
believes it has no legal obligation, including those under the doctrine of promissory estoppels, 
associated with the retirement of tangible long-lived assets at December 31,201 1. 

The Company has appropriately grouped long-lived assets together for purposes of assessing 
impairment in accordance with FASB ASC 360, Propertv, Piant and Equipment. We have reviewed 
long-lived assets, including amortizable intangible assets, to be held and used, for impairment 
whenever events or changes in circumstances have indicated that the carrying amount of the assets 
might not be recoverable. The Company believes no material adjustments to long-lived assets, 
including amortizable intangible asset, exists at December 3 1,201 1. 

We are responsible for making the fair value measurements and disclosures included in the financial 
statements in accordance with FASB ASC 820, Fair Value Measurenzent and Disclosures, including 
determining the Edir value of assets and liabilities for which there has been a significant decrease in 
the volume and level of activity in relation to the normal market activity for those assets or liabilities 
(or similar assets or liabilities) or for which transactions are deemed not orderly. As part of fulfIUing 
this responsibility, we have established an accounting and financial reporting process for determining 
the fair value measurements and disclosures, in accordance with the fair value techniques included in 
FASB ASC 820, considered the appropriateness of valuation techniques, [including circumstances in 
which a practical expedient may be used to estimate fair value], adequately supported any significant 
assumptions used, and ensured that the presentation and disclosure of the fair value measurements 
are in accordance with U.S. generally accepted accounting principles including the disclosure 
requirements of FASB ASC 820. We believe the assumptions and techniques used by us, including 
those used by specialists engaged by us, are in accordance with the definition of fair value in FASB 
ASC 820 and the disclosures adequately describe the level of the inputs used in the fair value 
measurement, in accordance with the fair vdue hierarchy in FASB ASC 820. 

We believe that all material expenditures that have been deferred to future periods will be 
recoverable. 

Tax-exempt bonds issued have retained their tax-exempt status. 

We believe that the actuarial assumptions and methods used to measure pension and postretirement 
benefit Iiabiiities and costs for financial accounting purposes are appropriate in the circumstances. 

The Company has accounted for its derivatives and hedging activities in accordance with FASB ASC 
8 15, Derivatives and Hedgmg, including the requirements to document its designation of cantracts as 
normal purchase or normal sales at the inception of the contract in qualifying for the scope exception. 
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25. 

26. 

27. 

28. 

29. 

30.. 

31. 

32. 

33. 

34. 

The Company expects to use all coal under long-term purchase contracts in the normal course of 
business. 

The deferred tax asset valuation allowance has been determined pursuant to the provisions of FASB 
ASC 740, Income Tmes, including the Company’s estimation of future taxable income, if necessary, 
and is adequate to reduce the total deferred tax asset to an amount that will more likely than not be 
realized. 

The calculations of current and deferred tax expense (benefit) and the measurement of the related 
current and deferred tax assets and liabilities have been determined based on appropriate provisions 
of applicable enacted tax laws and regulations. 

The Company believes it has no uncertain tax positions in accordance with the provisions of FASB 
ASC 740, Income Tmes at December 3 1,20 1 1. 

We agree with the findings of specialists in evaluating their pension liability and coal flyover reports 
and have adequately considered the qualifications of the specialist in determining the amounts and 
disclosures used in the financial statements and underlying accounting records. We did not give or 
cause any instructions to be given to specialists with respect to the values or amounts derived in an 
attempt to bias their work, and we are not otherwise aware of any matters that have had an impact on 
the independence or objectivity of the specialists. 

We have disclosed to you all accounting policies and practices we have adopted that, if applied to 
significant items or transactions, would not be in accordance with 1J.S. generally accepted 
accounting principles. We have evaluated the impact of the apprication of each such policy and 
practice, both individually and in the aggregate, on the Company’s current period financial 
statements, and the expected impact of each such policy and practice on b e  periods’ financial 
reporting. We believe the effect of these policies and practices on the financial statements is not 
material. Furthermore, we do not believe the impact of the application of these policies and practices 
will be material to the financial statements in fhture periods. 

Ail sales transactions entered into by the Company are final and there are no side agreements with 
customers. 

Gross revenue includes only those sales for which the Company has acted as a principal in the 
transaction, takes title to the products, and has the risks and rewards of ownership, including the risk 
of loss for collection, delivery and returns. 

The Company believes it has no variable interest entities (VIES) at December 31,201 1, as defined by 
U.S. generally accepted accounting principles. 

The Company bas reviewed the current regulatory environment and we believe we have 
appropriately accounted for and disclosed matters in accordance with FASB ASC 980, Regzdated 
Operations, and that there have been no significant changes that would impact the amounts of 
existing regulatory assets and liabilities recorded by the Companies on its fmancial statements as of 
December 3 1,20 1 1. 

Further, we confirm that we are responsible for the fair presentation in the financial statements of financial 
position, results of operations, and cash flows in conformity with U.S. generally accepted accounting 
principles. 
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Very truly yours, 

Big Rivers Electric Corporation 

V Mark Alan Bailey 
Chief Ejcecutive Ofjker 

Mark Allen bite 
Vice President Accounting and Interim Chief Financial C)fFcer 
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System Review Report 

To the Partners of KPMG LLP 
and the National Peer Review Committee ofthe AICPA Peer Review Board 

We have reviewed the system of quality control for the accounting and auditing practice of KPMG 
LLP (the Firm), applicable to non-SEC issuers, in effect for the year ended March 3 I ,  20 I I .  Our peer 
review was conducted in accordance with the Standards for Performing and Reporting on Peer 
Reviews established by the Peer Review Board of the American Institute of Certified Public 
Accountants. The Firm is responsible for designing a system of quality control and complying with it 
to provide the Firm with reasonable assurance of performing and reporting i n  conformity with 
applicable professional standards in all material respects. Our responsibility is to express an opinion 
on the design of the system of quality control and the Firm's compliance therewith based on our 
review. The nature, objectives, scope, limitations of, and the procedures performed in a System 
Review are described in the standards at www.aicpa.orglprsurnmaryt 

As required by the standards, engagements selected for review included engagements performed 
under Government Auditing Standards, audits of employee benefit plans, an audit performed under 
FDICIA, and an audit of a carrying broker-dealer. 

In our opinion, the system of quality confxol for the accounting and auditing practice of KPMG LLP, 
applicable to non-SEC issuers, in effect for the year ended March 31, 201 1, has been suitably 
designed and complied with to provide the Firm with reasonable assurance of performing and 
reporting in conformity with applicable professional standards in all material respects. Finns can 
receive a rating of pass, pass with deficicncy(ies) or fud. KPMG LLP has received a peer review 
rating ofpass. 

' December 2,201 1 

..," ... .."". .... .-. "".~.."....^".~ , I  ,. , "  .... ". . " .... ".,.." " "  ... ..". ._I. "I .  .. ... "" ,... . I.. . ,,". ." .. " . "  .,.." . ."  ,, ". . 
' PriccwaterhouseCoopers LLP, 400  Campus Drive, P. 0. Box 988, Rorham Park, NJ 07932 

IIE (973) 236 4000, F: (9731 236 5000, wwwqwc.com/us Case No. 2012-00535 
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Amcr i ran Ir.s!,tute of CPAs 
220 Lotgh Farm Road 

Durham,  rac 27707-9;  I O  

December 8,201 1 

John B. Veihmeyer, CPA 
KPMG LLP 
345 Park Ave Bsmt LB6 
New York, NY 10154 

Dear Mr. Veihmeyer 

It is my pleasure to notify you that on December 8, 201 1 the National Peer Review Committee 
accepted the report on the most recent system peer review of your firm. ‘The due date for your 
next review is September 30, 2014. This is the date by which all review documents should be 
completed and submitted to the administering entity. 

As you know, the report had a peer review rating of pass. The Committee asked me to convey 
its congratulations to the firm. 

Sincerely, 

James W. Brackens, Jr. 
Vice President--Ethics and Quality Practice 
+ I  .919.402.4502 
%rc@aicDa .orq 

cc: Betty Jo Charles, CPA 

Firm Number: I0054128 Review Number: 320334 

Administered by the 
Nafional Peer Review Commitfee 

___._L_-I_--.-----”--_--L._-_-_--l E e  No.  Zo1c2’30535 
919 402“4502 I F: 91?F%!-487ktth&&%fi%L 807 ICAR 5:001, Sectian 19(9)(q) 

Spansaring Witness: Billie J. Richert 
Page 33 of 33 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8L?1/2014; Base Period 12ME 4/30/2013) 

1 

2 Tab No. 41 
3 Filing Requirement 
4 
5 

807 IKAR 5:QQl Sec. 10(9)(r) 
Sponsoring Witness: Billie J. Richert 

6 
7 
8 Description of Filing Recruirement: 

9 Quarterly reports to the stockholders for the most recent five (5) quarters. 

10 

11 Response: 

12 Big Rivers’ five most recent quarterly reports, which are provided to Big 

13 Rivers’ lenders within 60 days after the end of the first three quarterly 

14 periods of each fiscal year pursuant to the respective debt agreements, are 

15 included as attachments to this response. 

16 Please refer to  Tab 35 for copies of Big Rivers’ annual reports for 

17 the five most recent years, which are provided to Big Rivers’ lenders for 

18 fiscal year-end quarters. 

19 Note: Big Rivers is a Member-owned, not-for-profit, generation and 

20 transmission cooperative, which does not have stockholders. 

Case No. 2012-00535 
Tab No. 41 

807 KAR 5 : O O l  10(9)(r) 
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BIG RIVERS ELECTRIC CORPORATION Exhibit I 

BALANCE SHEET 
As of September 30,2012 and 2011 
(Dollars in thousands) 

Sep. 30,2012 Sep,30,2011 

ASSETS 

UTILITY PLANT - Net - $ 1,086,706 $ 1,085,569 

183,920 167,210 - 
49,182 5,889 

RESTRICTED INVESTMENTS - member rate mitigation 

OTHER DEPOSITS AND INVESTMENTS --At Cost 

~ - -  
-.-- 

CURRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel Inventory 
Non-Fuel Inventory 
Prepaid expenses 

Total current assets 

DEFERREDCHARGESANDOTHER 

TOTAL 

EQUITIES (DEFICIT) AND LIABILITIES 

CAP ITALlZATlON: 
Equities (deficit) 
Long-term debt 

Total capitalization 

ClJRRENT LIABII.ITIES: 
Current maturities of long-term obligations 
Voluntary prepayment of long-term debt 
Notes payable 
Purchased power payable 
Accounts payable 
Accrued expenses 
Accrued interest 

Total current liabilities 

DEFERRED CREDITS AND OTHER: 
Regulatory liabilities - member rate mitigation 
Other 

Total deferred credits and other 

COMMITMENTS AND CONTINGENCIES 

TOTAL 

11 3,250 77,688 
44,832 43,985 
32,352 27,134 
26,017 24,662 

1,414 959 

-- 174,428 

7,109 , 4,251 

21 7,865 

-- 
$ -  1,544,782 _ _ _ = -  $ 1,437,347 

$ 397,946 $ 395,474 
_-- 848,351 784,187” 

1,246,297 1,179,661 

80,608 

1,111 
25,889 

9,116 
3,812 

120,536 .- 

15,533 

2,354 
26,627 

8,990 
9,519 

63,023 --- 

152,737 173,685 
25,212 20,978- 

177,949 --.-- 194,663 

$ 1,544,782 $ 1,437,347 



BIG RIVERS ELECTRIC CORPORATION Exhibit 2 

STATEMENTS OF OPERATIONS 
For the Quarters and Nine Months Ended September 30,2012 and 2011 
(Dollars in thousands) 

OPERATING REVENUE 

OPERATING EXPENSES: 
Operations: 

Fuel for electric generation 
Power purchased and interchanged 
Production, excluding fuel 
Transmission and other 

Maintenance 
Depreciation and amortization 

Total operating expenses 

ELECTRIC OPERATING MARGIN 

INTEREST EXPENSE AND OTHER: 
Interest 
Income tax expense 
Other - net 

Total interest expense and other 

OPERATING MARGIN 

NONOPERATING MARGIN: 
Interest income and other 

Total nonoperating margin 

NET MARGIN 

Quarter Ended 
September 30 - 

2012 I 2011 

$ 146,921 

58,943 
26,106 
12,556 
9,680 

11,883 
10,488 

129,656 

17,265 

11,096 

64 

11,160 

6,105 

386 

386 

$ 6,491 

$ 149,418 

58,925 
28,160 
12,779 
9,403 

1 1,494 
9,060 

129,821 

19,597 

11,381 

42 

1 1,423 

8,174 

--- 

----- 

29 

29 

$ 8,203 

-- 

Nine Months Ended 
September 30 

2012 I 201 I 

$423,042 

165,833 
84,281 
36,393 
29,901 
34,736 
30,852 

381,996 

41,046 --- 

33,195 

187 

33,382 

7,664 ~- 

462 

462 

$ 8,126 

$424,489 

173,107 
83,179 
37,001 
29,205 
32,622 
26,374 

381,488 

43,001- 

- . ~  

34,060 
130 
158 

34,348 

8,653 

--- 

.--- 

245 

245 

$ 8,898 

-- 

-- 





BIG RIVERS ELECTRIC CORPORATION 

BALANCE SHEET 
As of June 30,2012 and 2011 
(Dollars in thousands) - 

June 30,2012 June 30,2011 
ASSETS 

UTILITY PLANT - Net $ 1,091,306 $ 1,085,266 

RESTRICTED INVESTMENTS - member rate mitigation - 153,575 171,654 

OTHER DEPOSITS AND INVESTMENTS -At Cost 6,024 5,865 

CURRENT ASSETS" 
Cash and cash equivalents 
Accounts receivable 
Fuel Inventory 
Non-Fuel Inventory 
Prepaid expenses 

47,659 76,443 

35,425 24,235 
26,296 24,473 
2,312 1,661 

43,726 40,787 

Total current assets 155,418 167,599 

DEFERRED CHARGES AND OTHER 4,489 3,ai I 

TOTAL 

EQUITIES (DEFICIT) AND LIABILITIES 

CAPITALIZATION. 
Equities (deficit) 
Long-term debt 

Total capitalization 

ClJRRENT LIABILITIES: 
Current maturities of long-term obligations 
Voluntary prepayment of long-term debt 
Notes payable 
Purchased power payable 
Accounts payable 
Accrued expenses 
Accrued interest 

Total current liabilities 

DEFERRED CREDITS AND OTHER: 
Regulatory liabilities member rate mitigation 
Other 

Total deferred credits and other 

$ 1,410,812 $ 1,434,195 

$ 391,456 $ 3 8 7 3  I 
71 5,296 786,487 

1,106,752 __ 1,173,758 

78,282 1481 I 

927 2,046 

10,542 9,472 
9,924 10,242 

22,082 24,865 

-__- 

121 J57 61,436 

157,856 178,159 
24,447 - 20,842 

182,303 199,001 ~- 

COMMITMENTS AND CONTINGENCIES 

TOTAL $ 1,410,812 $ 1,434,195 - 



BIG RIVERS ELECTRIC CORPORATION 

STATEMENTS OF OPERATIONS 
For the Quarters and Six Months Ended June 30,2012 and 2011 
(Dollars in thousands) 

0 P E RAT I N G REVE N 1J E 

OPERATING EXPENSES: 
Operations: 
Fuel for electric generation 
Power purchased and interchanged 
Production, excluding fuel 
Transmission and other 

Maintenance 
Depreciation and amortization 

Total operating expenses 

ELECTRIC OPERATING MARGIN 

INTERESTEXPENSEANDOTHER: 
Interest 
Income tax expense 
Other - net 

Total interest expense and other 

OPERATING MARGIN 

NONOPERATING MARGIN: 
Interest income and other 

Total nonoperating margin 

NET MARGIN 

Quarter Ended 
June 30 

2012 I 201 1 

$140,816 

57,168 
26,649 
12,017 
10,320 
9,623 

10,188 

125,965 

14,851 

-- 

__I__- 

11,043 

83 

11,126 

3,725 

13 

13 

$ 3,738 

$ 140,846 

57,857 
29,158 
12,073 
10,077 
10,786 
8,633 

128,584 

12,262 

11,332 
130 
36 

1 1,498 

764 
___.- 

29 

29 

$ 793 

Six Months Ended 
June 30 

201 2 I 2011 ___ 

$276,121 

106,890 
58,175 
23,837 
20,221 
22,853 
20,364 

252,340 

23,781 

22,099 

123 

22,222 

1,559 

76 

76 

$ 1,635 

$275,071 

114,182 
55,019 
24,222 
19,802 
21,128 
17,314 

25 1,667 

23,404 

-- 

22,679 
130 
116 

22,925 

4'19 

216 

216 

_I_____ 

$ 695 





BIG RIVERS ELECTRIC CORPORATION 

BALANCE SHEETS 
AS OF MARCH 31,201 2 
(Dollars in thousands) 

ASSETS 

UTILITY PLANT -Net 

201 2 

$ 1,093,032 

RESTRICTED INVESTMENTS - member rate mitigation 

OTHER DEPOSITS AND INVESTMENTS - At cost 

158,852 

5,952 

CURRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel Inventory 
Non-Fuel Inventory 
Prepaid expenses 

49,467 
41,678 
34,868 
25,893 
3,108 

Total current assets I 55,014 

DEFERRED CHARGES AND OTHER 4,408 

TOTAL 

EQUITIES (DEFICIT) AND LIABILITIES 

CAPITALIZATION: 
Equities (deficit) 
Long-term debt 

$ 1,417,258 

$ 387,717 
71 8,743 -- 

Total capitalization I ,  I 06,460 

CIJRRENT LIABILITIES: 
Current maturities of long-term obligations 
Voluntary prepayment of long-term debt 
Notes payable 
Purchased power payable 
Accounts payable 
Accrued expenses 
Accrued interest 

77,026 

2,756 
26,151 

8,328 
9,220 

Total current liabilities .__ 123,48 1 

DEFERRED CREDITS AND OTHER: 
Regulatory liabilities - member rate mitigation 
Other 

163,724 
23,593 

Total deferred credits and other 

COMMJTMENTS AND CONTINGENCIES 

TOTAL 

187,3 1 7_ 

$ 1,417,258 



BIG RIVERS ELECTRIC CORPORATION 

STATEMENTS OF OPERATIONS 
FOR THE QUARTER ENDED MARCH 31,2012 
(Dollars in thousands) 

OPERATING REVENIJE $135,305 $151,203 

OPERATING EXPENSES: 
Operations: 

Fuel for electric generation 
Power purchased and interchanged 
Production, excluding fuel 
Transmission and other 

Maintenance 
Depreciation and amortization 

Total operating expenses 

ELECTRIC OPERATING MARGIN 

INTEREST EXPENSE AND OTHER: 
Interest 
Income tax expense 
Other - net 

Total interest expense and other 

OPERATING MARGIN 

NONOPERATING MARGIN: 
Interest income and other 

Total nonoperating margin 

49,722 57,63 5 
3 1,526 32,187 
11,820 13,559 
9,90 1 10,656 

13,230 17,453 
10,176 10,313 

126,375 141,803 

8,930 9,400 

11,056 11,021 

34 -- 40 

11,055 
__I_____ 

11,096 

(2,166) (1,655) 

63 14 

63 14 

NET MARGIN $ (2,103) $ (1,641) 
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BIG RIVERS ELECTRIC CORPORATION 

BALANCE SHEET 
AS OF SEPTEMBER 30,201 1 
(Dollars in thousands) 

201 1 
ASSETS 

UTILITY PL,ANT -Net $ 1,085,569 

RESTRICTED INVESTMENTS - niember rate mitigation I 167,210 

OTHER DEPOSITS AND INVESTMENTS - At cost 5,889 

CIJRRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel Inventory 
Non-Fuel Inventory 
Prepaid expenses 

77,688 
43,985 
27, I34 
24,662 

959 

Total current assets 174,428 

DEFERRED CHARGES AND OTHER 

TOTAL $ 1,437,347 

4,25 1 

EQUITIES (DEFICIT) AND LIABILITIES 

CAPITALIZATION: 
Equities (deficit) 
Long-term debt 

$ 395,474 
784,187 

Total capitalization 1,179,661 

CIJRRENT LIABILITIES: 
Current maturities of long-term obligations 
Voluntary prepayment of long-term debt 
Notes payable 
Purchased power payable 2,354 
Accounts payable 26,627 
Accrued expenses 8,990 
Accrued interest 9,s I9 

Total current liabilities 63,023 

15,533 

DEFERRED CREDITS AND OTHER: 
Regulatory liabilities - member rate mitigation 173,685 
Other 20,978 

194,663 Total deferred credits and other 

COMMITMENTS AND CONTINGENCIES 

TOTAL $ 1,437,347 



BIG RIVERS ELECTRIC CORPORATION 

Quarter Ehded 
September 30,201 1 

Actual I Budget 

STATEMENTS OF OPERATIONS 
FOR THE QUARTER AND NINE MONTHS ENDED SEPTEMBER 30,2011 

Nine Months hded 
September 30,201 1 

'Actual I Budget 

(Dollars in thousands) - 

OPERATING REVENUE 

OPERATING EXPENSES: 
Operations: 

Fuel for electric generation 
Power purchased and interchanged 
Production, excluding fuel 
Transmission and other 

Maintenance 
Depreciation and amortization 

Total operating expenses 

ELECTRIC OPERATING MARGIN 

INTEREST EXPENSE AND OTHER: 
Interest 
Income tax expense 
Other - net 

Total interest expense and other 

OPERATING MARGIN 

NONOPERATING MARGIN: 
Interest income and other 

Total nonoperating margin 

NET MARGIN 

$149,418 

58,925 
28,160 
12,779 
9,403 

1 1,494 
9,060 

129,82 1 

19,597 

--- 

11,381 

42 

1 1,423 

8,174 

-.- 

29 

29 

$ 8,203 

$ 148,964 

55,557 
27,069 
16,818 
1 0,468 
12,153 
9,129 

13 1,194 

17,770 

1 1,875 
62 
35 

1 1,972 

5,798 

-- 

97 

97 

$ 5,895 

___-- 

$424,489 

173, I07 
83,179 
37,001 
29,205 
32,622 
26,374 

38 1.488 

43,001 --- 

34,060 
130 
158 

34,348 

8,653 

____ 

245 

245 

$ 8,898 

-- 

$422,03 8 

158,604 
80,954 
48,50 1 
32,5 12 
34,365 
27,068 

382,004 

40,034 -~ 

35,178 
187 
103 

35,468 

4,566 

385 

385 

$ 4,951 
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BIG RIVERS ELECTRIC CORPORATION 

BALANCE SHEET 
AS OF JUNE 30,2011 
(Dollars in thousands) 

201 1 
ASSETS 

UTILITY PLANT - Net $ 1,085,266 

17 1,654 RESTRICTED INVESTMENTS - member rate mitigation -. 

OTHER DEPOSITS AND INVESTMENTS 

CIJRRENT ASSETS: 
Cash and cash equivalents 
Accounts receivable 
Fuel Inventory 
Non-Fuel Inventory 
Prepaid expenses 

Total current assets 

DEFERRED CHARGES AND OTHER 

TOTAL 

EQUITIES (DEFICIT) AND LIABILITIES 

CAPITALIZATION: 
Equities (deficit) 
Long-term debt 

Total capitalization 

CURRENT LIABILITIES: 
Current maturities of long-term obligations 
Voluntary prepayment of long-term debt 
Notes payable 
Purchased power payable 
Accounts payable 
Accrued expenses 
Accrued interest 

Total current liabilities 

DEFERRED CREDITS AND OTHER: 
Regulatory liabilities -- member rate mitigation 
Other 

Total deferred credits and other 

COMMITMENTS AND CONTINGENCIES 

TOTAL 

At cost 5,865 -~ 

76,443 
40,787 
24,235 
24,473 

1,66 1 

167,599 

3,811 

$ 1,434,195 

$ 387,271 
786,487 

1 ,I 73,758 

14,81 1 

2,046 
24,865 

9,472 
10,242 

61,436 

I 78, I59 
20,842 

199,001 

$ 1,434,195 



BIG RIVERS ELECTRIC CORPORATION 

Quarter Ended 
June 30,201 1 

Actual I Budget 

Six Months Ended 
June 30,201 1 

Actual I Budget 

OPERATING REVENUE 

OPERATING EXPENSES: 
Operations: 

Fuel for electric generation 
Power purchased and interchanged 
Production, excluding fuel 
Transmission and other 

Maintenance 
Depreciation and amortization 

Total operating expenses 

ELECTRIC OPERATING MARGIN 

INTEREST EXPENSE AND OTHER: 
Interest 
Income tax expense 
Other - net 

Total interest expense and other 

OPERATING MARGIN 

NONOPERATING MARGIN: 
Interest income and other 

$140,846 

57,857 
29,158 
12,073 
10,077 
10,786 
8,633 

128,584 

12,262 

11,332 
130 
36 

11,498 

764 

-~ 

29 

Total nonoperating margin 

NET MARGIN 

29 

$ 793 

$132,25 1 

5 1,265 
27,355 
16,305 
11,122 
11,413 
9,026 

126,486 

5,765 

11,652 
63 
34 

I 1,749 

(5,984) 

193 

193 

-_____I 

$ (5.791) 

$275,07 1 

114,182 
55,O 19 
24,222 
19,802 
21,128 
17,314 

25 1,667 

23,404 

22,679 
130 
116 

22,925 

479 

216 

216 

$ 695 

$273,074 

103,047 
53,885 
3 1,683 
22,044 
22,212 
17,939 

250,s 10 

22,264 

23,303 
12s 
68 

23,496 

(1,232) 

288 

288 

$ (944) 





Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 122ME 8/31/2014; Base Period 12ME 4/30/2013) 

1 

2 Tab No. 42 
3 Filing Requirement 
4 
5 

807 KAR 5 : O O l  Sec. 10(9)(s) 
Sponsoring Witness: Mr. Ted J. Kelly 

6 
7 
8 Description of Filing Reauirement: 

9 Summary of the latest depreciation study with schedules itemized by major 

10 plant accounts. If the required information has been filed in another 

11 commission case, a reference to that case's number and style will be 

12 sufficient. 

13 Response: 

14 Big Rivers' latest depreciation study is attached to, and is described and 

15 summarized in, the Direct Testimony of Nlr. Ted J. Kelly a t  Tab No. 71 

16 and the exhibits attached thereto. 

Case No. 2012-00535 
Tab No. 42 

807 KAR 5:OOI 10(9)(s) 
Page 1 of 1 





Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12M;F 8/31/2014; Rase Period 12ME 4/30/2013) 

1 

2 Tab No. 43 
3 Filing Requirement 
4 
5 

807 KAR 5:OOl Sec. 10(9)(t) 
Sponsoring Witness: Billie J. Richert 

6 
7 
8 Description of Filing Requirement: 

9 List of all commercially available or in-house developed computer software, 

10 programs, and models used in the development of the schedules and work 

11 papers associated with the filing of the utility's application. This  list shall 

12 include each software, program, or model; what the software, program, or 

13 model was used for; identify the supplier of each software, program, or 

14 model; a brief description of the software, program, or model; the 

15 

16 

specifications for the computer hardware and the operating system 

required to run the program. 

17 Response: 

18 A detailed list of all computer software, programs, and models used in the 

19 development of schedules and work papers associated with this 

20 application is included as an  attachment to this response. 

Case No. 2012-00535 
Tab No. 43 

807 KAR 5 : O O l  10(9)(t) 
Page 1 of 1 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 08/31/2014; Base Period 12A4E 04/30/2013) 

1 Tab No. 44 
2 Filing Requirement 
3 
4 
5 
6 Description of Filing Reauirernent: 
7 

807 KAR 5 : O O l  Section 10(9)(u) 
Sponsoring Witness: Billie J. Richert 

8 If t he  u t i l i t y  h a d  a n y  a m o u n t s  charged or  al located to  i t  by  

9 a n  a f f i l i a t e  or  a general  or h o m e  off ice or p a i d  a n y  monies  to 

10 an af f i l ia te  or a general  or  home  off ice d u r i n g  t h e  base period 

1 1  or d u r i n g  the  prev ious  three  (3)  calendar years ,  tlae u t i l i t y  

12 shal l  f i le:  

13 1. A detai led descr ip t ion  of t h e  method a n d  a m o u n t s  

14 allocated or  charged to  the  u t i l i t y  by the  a f f i l i a t e  or 

1s general  o r  h o m e  office fo r  each  al locat ion or  p a y m e n t ;  

16 2. T h e  method a n d  a m o u n t s  al located d u r i n g  t h e  base period 

17 a n d  the  method a n d  es t imated  a m o u n t s  t o  be al located 

I8 d u r i n g  t h e  forecasted tes t  per iod ;  

19 3. An exp lana t ion  of how t h e  al locator  for  both  tlae base 

20 period a n d  forecasted tes t  period were de t e rmined;  a n d  

21 4. All fac t s  relied upon ,  i nc lud ing  other  regulatory approval ,  

22 t o  demons t ra te  t h a t  each a m o u n t  charged ,  al located or  

23 p a i d  d u r i n g  the  base period i s  reasonable .  

24 

25 

Case No. 2012-00535 
Tab No. 44 

807 KAR 5 : O O l  10(9)(u) 
Page 1 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 08/31/2014; Base Period 12ME 04/30/2013) 

1 

2 Response: 

4 
3 

This filing requi rement  is not applicable t o  Big Rivers.  

Case No. 2012-00535 
Tab No. 44 

807 KAR 5 : O O l  10(9)(u) 
Page 2 of 2 





Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

1 

9 

10 

11 

12 

13 

14 

Tab No. 45 
Filing Requirement 

807 U R  5:OOl Sec. 10(9)(v) 
Sponsoring Witness: John Wolfram 

Description of Filing Requirement: 

Cost of seruice study based on a methodology generally accepted within the 

industry and based on current and reliable data from a single time period. 

Response: 

The cost of service study is included with the Direct Testimony of Mr. 

John Wolfram at Tab No. 7 3  (Filing Requirement 807 U R  5:OOl  Sec. 

Case No. 2012-00535 
Tab No. 45 

807 KAR 5 : O O l  10(9)(v) 
Page 1 of 1 





Rig Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period FiIing Requirements 
(Forecasted Test Period 12MEI 8/31/2014; Base Period 12M;El4/30/2013) 

1 

2 Tab No. 46 
3 Filing Requirement 
4 
5 
6 
7 
8 Description of Filing Requirement: 

807 E;AR 5:001 See. 10(9)(w) 
Sponsoring Witness: Billie J. Richert 

9 Local exchange carriers with fewer than 50,000 access lines shall not be required 

10 to file cost of service studies, except as specifically directed by the commission. 

1.1 Local exchange carriers with more than 50,000 access lines shall file: 

12 1. A jurisdictional separations study consistent with Part 36 of the 

13 Federal Communications Commission’s rules and regulations; and 

14 2. Service specific cost studies to support the pricing of all services that 

15 generate annual revenue greater than $1,000,000 except local exchange 

16 access: 

17 a. Based on current and reliable data from a single time period, 

18 and 

19 b. Using generally recognized fully allocated, em bedded, or 

20 incremental cost principles. 

21 Response: 

22 This filing requirement is not applicable as Big Rivers is not a local 

23 exchange carrier. 

Case No. 2012-00535 
Tab No. 46 

807 KAR 5:OOl 10(9)(w) 
Page 1 of 1 





1 
2 
3 
4 
5 
6 
7 

8 

9 

1Q 

11 

12 

13 

14 

15 

16 

17 

18 

Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Rase Period 12ME 4/30/2013) 

Tab No. 47 
Filing Requirement 

807 KAR 5 : O O l  Sec. lO(lO)(a) 
Sponsoring Witness: Travis A. Sievvert 

Descrintion of Filing Reauirement: 

Jurisdictional financial sunznaary for both the base period and the 

forecasted period which details how the utility derived the amount of the 

requested revenue increase; 

Resaonse: 

Financial summaries for both the base period and forecasted test period 

are included at Tab No. 55 (Filing Requirement 807 KAR 5 : O O l  Sec. 

lO(lO)(i)). The forecasted test period financial summary includes 

revenues from the proposed rates in this proceeding. 

Detail of how Big Rivers derived the amount of the requested revenue 

increase is included in Exhibit Wolfram-2 in the Direct Testimony of Mr. 

John Wolfram at Tab No. 73 (Filing Requirement 807 KAR 5 : O O l  Sec 

Case No. 2012-00535 
Tab No. 47 

SO7 KAR 5 : O O l  lO(lO)(a) 
Page 1 of 1 





1 

2 
3 
4 
5 
6 
7 
8 

9 

10 

11 

12 

13 

14 

15 

Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

807 

Tab No. 48 
Filing Requirement 
KAR 5:OOl See. 10(10)(b) 

Sponsoring Witness: Travis A. Siewert 

Descriotion of Filing Requirement: 

Jurisdictional rate base summary for both the base and forecasted periods 

with supporting schedules which include detailed analysis of each 

component of rate base; 

Response: 

See the attachments to this response for rate base summaries for both the 

base period and forecasted test period, which include detailed analysis of 

each component of rate base. 

Case No. 2012-00535 
Tab No. 48 

807 KAR 5 : O O l  10(10)(b) 
Page 1 of 1 
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8 

9 

10 

11 

12 
13 

14 

15 

16 

17 

18 

19 

20 

21 

Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 08/;31/2014; Base Period 122ME 04/30/2013) 

Tab No. 49 
Filing Requirebent 

807 KAR 5 : O O l  Section 10(10)(c) 
Sponsoring Witness: Billie J. Richert 

DescriDtion of Filing Requirement: 

Jur isd ic t ional  operat ing income s u m m a r y  for  both  the  base 

period a n d  t h e  forecasted period w i t h  suppor t ing  schedules  

w h i c h  provide breakdowns  by major account  g roup  and by 

i n d i v i d u a l  account;  

Res po n se :  

Opera t ing  income summar ie s  for bo th  t h e  base  period and 

forecasted t e s t  period a r e  included a t  T a b  No. 55 (Filing 

Requi rement  807 KAR 5 : O O l  Sec. lO(lO)(i)). Suppor t ing  

schedules  for both t h e  base period a n d  forecasted t e s t  

period, which provide breakdowns by major  account group 

a n d  by ind iv idua l  account, are included as a n  a t t a c h m e n t  to 

this response,  a n d  a r e  filed u n d e r  a Pe t i t i on  for Confidential  

T rea tmen t .  

Case No. 2012-00535 
Tab No. 49 

807 KAR 5 : O O l  l O ( l O ) ( c )  
Page 1of 1 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Operating Income Summary by Account 
Base Period: 12ME April 30,2013 

RUS Big Rivers 

No. No. 
Account Account Account Description Amount 

403 
403 
403 
403 
403 
404 
409 
409 
411 
419 
424 
426 
426 
426 
426 
427 
427 
428 
431 
431 
434 
435 
447 
447 
447 
447 
447 
454 
456 
456 
500 
501 
501 
501 
502 
502 
502 
505 
506 
506 
509 
510 

403.110 
403.11 1 
403.400 
403.500 
403.700 
404.110 
409" 100 
409.200 
41 1.800 
419.000 
424.000 
426.000 
426.100 
426.300 
426.400 
427.100 
427.310 
428.000 
431 I 100 
431.300 
434.000 
435.000 
447.101 
447.110 
447.191 
447.193 
447.242 
454.000 
456.000 
456.100 
500.100 
501.100 
501.200 
501.300 
502.100 
502.110 
502.300 
505.100 
506.100 
506.300 
509.100 
510.000 

DEPRECIATION EXPENSE-STEAM PLANT 
DEPRECIATION EXPENSE-STEAM PLANT-CLEAN AIR 
DEPRECIATION EXPENSE-GAS TURBINE 
DEPRECIATION EXPENSE-TRANSMISSION 

AMORTIZATION EXPENSE 
TAXES-FEDERAL INCOME 

GAIN FROM DISPOSITION O F  ALLOWANCES 
INTEREST & DIVIDEND INCOME 
OTHER CAPITAL CREDITS & PATRONAGE ALLOC 

DONATIONS 
PENALTIES 
CIVIC, POLITICAL, RELATED ACTIVITIES - -  EXP 

DEPRECIATION EXPENSE-GENERAL PLANT 

TAXES-FEDERAL INCOME-OTHER INC/DEDUCT 

TAXES-FEDERAL UNEMPLOYMENT-GENERAL 

INTEREST ON LONG-TERM DEBT 
INTEREST CHARGED TO CONST-CR 
AMORTIZATION--DEBT EXPENSE 
INTEREST EXPENSE-NRUCFC 

EXTRAORDINARY INCOME 
EXTRAORDINARY DEDXJCTIONS 

INTEREST EXPENSE-OTHER 

SALES FOR RESALE-RUS-KE-RURAL 
SALES FOR RESALE-RUS-KE INDUSTRIALS 
SALES FOR RESALE-RUS.KE-ALCANICENTURY 
SALES FOR RESALE-RUS-KE-DOMTAR COGEN 
SALES FOR RESALE-OTHER-MIS0 
RENT FROM ELECTRIC PROPERTY 
OTHER ELECTRIC REVENUES 

OPER SUPERVISION & ENGINEERING 
FUEL 

BOTTOM ASH DISPOSAL 
STEAM EXPENSES 

SO2 REAGENTS 
ELECTRIC EXPENSES 
MISC STEAM POWER EXPENSE 
NOX REAGENTS 

MAINT SUPERVISION & ENG 

OTHER ELEC REV-POWER SUPPLY 

FUEL HANDLING; 

STEAM EXPENSES - CLEAN AIR 

ALLOWANCES-CLEAN AIR 

20,130,623.91 
13,079,447.07 
294,22 1.39 

4,749,968.44 
2,961,725.98 
108,135.90 

885.00 

(1,556,386.43) 
(1,277,124.05) 

91,959.14 

3,357.74 
45,126,332.34 
(602,432.00) 
306,937.63 
54,829.49 

(124,786,050.58) 
(41,746,057.56) 
(363,712,397.05) 

R 

Case No. 2012-00535 
Tab 49 Attachment - 807 KAR 5:OOl 10(10)(c) 

Sponsoring Witness: Billie J. Richert 
Page 1 of 6 



RUS Big Rivers 
Account Account 

No. No. 

Big Rivers Electric Corporation 
Case No. 2012-00535 

Operating Income Summary by Account 
Base Period: 12ME April 30,2013 

Account Description 

511 
5 12 
512 
513 
514 
547 
548 
553 
555 
555 
555 
555 
557 
557 
560 
560 
561 
561 
561 
562 
563 
565 
566 
566 
567 
568 
568 
569 
570 
571 
573 
573 
575 
908 
909 
913 
920 
92 1 
921 
923 
925 
926 

511.100 
512.100 
512.110 
513.100 
514.100 
547.130 
548.100 
553.100 
555.110 
555.150 
555.152 
555.188 
557.110 
557.350 
560.100 
560.200 
561.100 
561.400 
561.600 
562.100 
563.100 
565.100 
566.100 
566.200 
567.200 
568.100 
5 6 8 2 0 0 
569.100 
570.100 
571.100 
573.100 
573.200 
575.700 
908.100 
909.100 
913.100 
920.100 
921.100 
921.105 
923.100 
925.100 
926.100 

MAINT STRTJCTURES 
MAINT BOILER PLANT 
MAINTENANCE BOILER PLANT-CLEAN AIR 
MAINTENANCE ELECTRIC PLANT 
MAINTENANCE MISC STEAM PLANT 
FTJEL-OIL-GAS TURBINE 

MAINT GENERATING & ELEC PLANT-GAS TURBINE 
PURCHASED POWER-SEPA 

GENERATION EXPENSES-GAS TIJRBINE 

PURCHASED POWER-HMP&L STATION TWO 
PURCHASED POWER-HMP&L-CLEAN AIR 
PURCHASED POWER-RELTANT/ACES 
OTHER EXPENSE-POWER SUPPLY-ARBITRAGE 
OTHER EXPENSE-NON-SMELTER NON-FAC PPA 
OPER SUPERVISION & ENGINEERING-LINES 
OPER SUPERVISION & ENGINEERING-STATIONS 
LOAD DISPATCHING 
SCHEDULING, SYSTEM CONTROL & D I  

STATION EXPENSES 
OVERHEAD LINE EXPENSES 
TRANSMISSION O F  ELECTRICITY BY OTHERS 

RELIABILITY PLANNING & STANDARD 

MISC TRANSMISSION EXPENSE-LINES 
MISC TRANSMISSION EXPENSE-STATIONS 
RENTS-STATIONS 
MAINT SUPERVISION & ENGINEERING-LINES 
MAINT SUPERVISION & ENGINEERING-STATIONS 
MAINTENANCE STRUCTURES 
MAINTENANCE STATION EQIJIPMENT 
MAINTENANCE OVERHEAD LINES 
MAINTENANCE MISC TRANSMISSION PLANT-LINES 
MAINTENANCE MISC TRANSMISSION PLANT-STATIONS 
MARKET FACILITATION, MOINITORING - M I S 0  
CUSTOMER ASSISTANCE EXPENSES 
INFORMATION & INSTRUCTION ADV EXP 
ADVERTISING EXPENSE 
ADMINISTRATIVE AND GENERAL SALARIES 
OFFICE SUPPLIES AND EXPENSES 

OUTSIDE SERVICES EMPLOYED 
INJURIES & DAMAGES 

OFFICE SUPPLIES AND EXPENSES--HMPL EXPENSES 

EMPLOYEE PENSIONS & BENEFITS-LTD 

Amount 

$ 1,138,944.67 
$ 2,273,742.42 

$ 980,035.33 
$ 2,726,923.82 
$ 517,092.71 
$ 282,680.85 

$ 624,045.49 
$ 16,738.15 
$ 624,130.04 
$ 16,133,772.39 
9; 6,647,289.09 
$ 564,826.69 
$ 2,532,154.70 
$ 124,569.93 
$ 1,3 10,165.62 

Case No. 2012-00535 
Tab 49 Attachment - 807 KAR 5:OOl l O ( l O ) ( c )  

Sponsoring Witness: Billie J. Richert 
Page2of 6 



RUS 
Account 

No. 

928 
930 
930 
931 
935 .- 

Big Rivers 
Account 

Big Rivers Electric Corporation 
Case No. 2012-00535 

Operating Income Summary by Account 
Rase Period: 12ME April 30,2013 

Account Description Amount 
No. 

928.100 REGULATORY COMMISSION EXPENSES $ (24,092.77) 
930.100 GENERAL ADVERTISING EXPENSES $ 668,060.41 
930.200 MISCELLANEOUS GENERAL EXPENSES $ 1,161,384.37 
931.100 RENTS-ADMINISTRATIVE & GENERAL $ 1,933.08 

186,153.78 935.100 MAINTENANCE OF GENERAL PLANT $ 

NET MARGIN I 

Case No. 2012-00535 
Tab 49 Attachment - 807 KAR 5 : O O l  10(10)(c) 

Sponsoring Witness: Billie J. Richert 
Page3of 6 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Operating Income Summary by Account 
Forecasted Test Period: 12ME August 31,2014 

RUS Big Rivers 
Account Account 

No. No. 

403 
403 
403 
403 
403 
404 
409 
409 
411 
419 
424 
426 
426 
426 
426 
427 
427 
428 
431 
431 
434 
435 
447 
447 
447 
447 
447 
454 
456 
456 
500 
501 
50 1 
501 
502 
502 
502 
505 
506 
506 
509 
510 

403.110 
403.111 
403.400 
403.500 
403.700 
404.110 
409.100 
409.200 
41 1.800 
419.000 
424.000 
426.000 
426.100 
426.300 
426.400 
427.100 
427.310 
428.000 
431.100 
431.300 
434.000 
435.000 
447.101 
447.110 
447.191 
447.193 
447.242 
454.000 
456.000 
456.100 
500.100 
501.100 
501.200 
501.300 
502.100 
502.110 
502.300 
505.100 
506.100 
506.300 
509.100 
510.000 

Amount Account Description 

DEPRECIATION EXPENSE-STEAM PLANT 
DEPRECIATION EXPENSE-STEAM PLANT-CLEAN AIR 
DEPRECIATION EXPENSE - GAS TURBINE 
DEPRECIATION EXPENSE-TRANSMISSION 
DEPRECIATION EXPENSE-GENERAL PLANT 
AMORTIZATION EXPENSE 
TAXES-FEDERAL INCOME 
TAXES-FEDERAL INCOME-OTHER INClDEDUCT 
GAIN FROM DISPOSITION O F  ALLOWANCES 
INTEREST & DIVIDEND INCOME 
OTHER CAPITAL CREDITS & PATRONAGE ALLOC 

DONATIONS 
PENALTIES 

TAXES-FEDERAL, UNEMPLOYMENT-GENERAL 

CIVIC, POLITICAL, RELATED ACTIVITIES -- EXP 
INTEREST ON LONG-TERM DEBT 
INTEREST CHARGED TO CONST-CR 
AMORTIZATION--DEBT EXPENSE 
INTEREST EXPENSE-NRUCFC 
INTEREST EXPENSE-OTHER 
EXTRAORDINARY INCOME 
EXTRAORDINARY DEDUCTIONS 
SALES FOR RESALE-RUS-KE-RURAL 
SALES FOR RESALE-RUS-KE INDUSTRIALS 
SALES FOR RESALE-RUS-KE-ALCAN/CENI’URY 
SALES FOR RESALE-RUS-KE-DOMTAR COGEN 
SALES FOR RESALE-OTHER-MIS0 
RENT FROM ELECTRIC PROPERTY 
OTHER ELECTRIC REVENUES 

OPER SUPERVISION & ENGINEERING 
OTHER ELEC REV-POWER SUPPLY 

FUEL 
FUEL HANDLING 
BOTTOM ASH DISPOSAL 
STEAM EXPENSES 

SO2 REAGENTS 
ELECTRIC EXPENSES 
MISC STEAM POWER EXPENSE 
NOX REAGENTS 
ALLOWANCES-CLEAN AIR 
MAINT SZJPERVISION & ENG 

STEAM EXPENSES - CLEAN AIR 

21,761,642.00 
13,615,659.00 
309,648.00 

5,035,111.00 
3,369,604.00 

11,352.00 
885.00 

(1,974,857.80) 
(2,706,447.55) 

55,470.75 

30,611.56 
46,983,291.41 
(2,480,401.00) 
505,011.83 

(1 79,193,19 1.7 6) 
(54,432,857 “5 3) 
(189,501,760.93) 

Case No. 2012-00535 
Tab 49 Attachment - 807 KAR 5 : O O l  l O ( l O ) ( c )  

Sponsoring Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Operating Income Summary by Account 
Forecasted Test Period: 12ME August 31,2014 

RUS Big Rivers 

No. No. 
Account Account Account Description 

511 
5 12 
512 
513 
5 14 
547 
548 
553 
555 
555 
555 
555 
557 
557 
560 
560 
561 
561 
561 
562 
563 
565 
566 
566 
567 
568 
568 
569 
5 70 
571 
573 
573 
575 
908 
909 
913 
920 
92 1 
92 1 
923 
925 
926 

51 1 .lo0 
512.100 
512.110 
51 3.100 
514 100 
547.130 
548.100 
553.100 
555.110 
555.150 
555.152 
555.188 
557.110 
557.350 
560.100 
560.200 
561.100 
561.400 
561.800 
562.100 
563.100 
565.100 
566.100 
566.200 
567.200 
568.100 
568.200 
569,100 
570.100 
571.100 
573.100 
573.200 
575.700 
908.100 
909.100 
913.100 
920.100 
921.100 
921.105 
923.100 
925.100 
926.100 

MAINT STRUCTURES 
MAINT BOILER PLANT 
MAINTENANCE BOILER PLANT-CLEAN AIR 
MAINTENANCE ELECTRIC PLANT 
MAINTENANCE MISC STEAM PLANT 
FUEL-OIL-GAS TTJRBINE 
GENERATION EXPENSES-GAS TURBINE 
MAINT GENERATING & ELEC PLANT-GAS TURBINE 
PURCHASED POWER-SEPA 
PURCHASED POWER-HMP&I, STATION TWO 

PTJRCHASED PO WER-RELIANTIACES 
PTJRCHASED POWER-HMP&L-CLEAN AIR 

OTHER EXPENSE-POWER SUPPLY-ARBITRAGE 
OTHER EXPENSE-NON-SMELTER NON-FAC PPA 
OPER SUPERVISION & ENGINEERING-LINES 
OPER SUPERVISION & ENGINEERING-STATIONS 
LOAD DISPATCHING 
SCHEDTJLING, SYSTEM CONTROL & DI 

STATION EXPENSES 
OVERHEAD LINE EXPENSES 
TRANSMISSION OF ELECTRICITY BY OTHERS 

RELIABILITY PLANNING & STANDARD 

MISC TRANSMISSION EXPENSE-LINES 
MISC TRANSMISSION EXPENSE-STATIONS 
RENTS-STATIONS 
MAINT SUPERVISION & ENGINEERING-LINES 
MAINT SUPERVISION & ENGINEERING-STATIONS 
MAINTENANCE STRUCTURES 
MAINTENANCE STATION EQUIPMENT 
MAINTENANCE OVERHEAD LINES 
MAINTENANCE MISC TRANSMISSION PLANT-LINES 
MAINTENANCE MISC TRANSMISSION PLANT-STATIONS 
MARKET FACILITATION, MOINITORING - MIS0 
CUSTOMER ASSISTANCE EXPENSES 
INFORMATION & INSTRUCTION ADV EXP 
ADVERTISING EXPENSE 
ADMINISTRATIVE AND GENERAL SALARIES 
OFFICE SUPPLIES AND EXPENSES 

OTJTSIDE SERVICES EMPLOYED 
INJURIES & DAMAGES 

OFFICE SUPPLIES AND EXPENSES--HMPL EXPENSES 

EMPLOYEE PENSIONS 8~ BENEFITS-LTD 

Amount 

1,14’/ ,uY 1.66 
$ 1,212,082.00 
$ 79,049.00 
$ 720,811.71 
$ 1,236,070.20 
$ 2,448,000.00 
$ 247,977.66 
$ 365,943.60 

$ 1,341,867.84 
$ 32,466.57 
$ 139,066.92 
!$ 13,800,793.05 
$ 8,136,683.45 
$ 572,889.00 
$ 3;651,542.68 
$ 
$ 401,840.90 

Case No. 2012-00535 
Tab 49 Attachment - 807 KAR 5 : O O l  10(10)(c) 

Sponsoring Witness: Billie J. Richert 
Page 5 of 6 



RUS 
Account 

No. 

Rig Rivers Electric Corporation 
Case No. 2012-00535 

Operating Income Summary by Account 
Forecasted Test Period: 12ME August 31,2014 

Big Rivers 
Account Account Descrintion Amount 

928 
930 
930 
931 
935 --- 

928.100 REGTJLATORY COMMISSION EXPENSES $ 
930.100 GENERAL ADVERTISING EXPENSES $ 
930.200 MISCELLANEOUS GENERAL EXPENSES $ 1,112,549.22 

$ 1,933.08 931.100 RENTS-ADMINISTRATIVE & GENERAL 
$ 216,482.81 935.100 MAINTENANCE OF GENERAL PLANT -~ 

NET MARGIN 

Case No. 2012-00535 
Tab 49 Attachment - 807 KAR 5:OOl lO(lO)(c) 

Sponsoring Witness: Billie J. Richert 
Page6of 6 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Rase Period 12ME 4/30/2013) 

Tab No. 50 
Filing Requirement 

807 KAR 5 : O O l  Section lO(lO)(d) 
Sponsoring Witness: Billie J. Richert 

Description of Filing Reauirernent: 

S u m m a r y  o f  j u r i sd i c t iona l  a d j u s t m e n t s  t o  operat ing  income 

by major  account  w i t h  suppor t ing  schedules  for  i n d i v i d u a l  

a d j u s t m e n t s  a n d  ju r i sd i c t iona l  factors;  

Response: 

A summary  of pro forma ad jus tmen t s  t o  opera t ing  income by 

major account is included as a n  a t t achmen t  t o  t h i s  response. 

$upport ing schedules f o r  individual  ad jus tmen t s  a r e  

included i n  Exhibit  Wolfram-2 in  t h e  Direct Testimony of 

Mr.  J o h n  Wolfram a t  Tab No. 73  (Fil ing Requirement  807 

KAR 5 : O O l  10(9)(a)). 

Case No. 2012-00535 
Tab No. 50 

807 E(AR 5 : O O l  lO(lO)(d) 
Page 1 of 1 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ML;l4/30/2013) 

1 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

Tab No. 51 
Filing Requirement 

807 I(AR 5:001 Sec. l0(10)(e) 
Sponsoring Witness: Billie J. Richert 

Description of Filing Requirement: 

cJurisdictional federal and state income tax summary for both the base 

period and the forecasted period with all the supporting schedules of the 

various components of jurisdictional income taxes 

Resnonse: 

FEDERAL, INCOME TAX - 

Big Rivers Electric Corporation (Big Rivers) is a member-owned, not-for 

profit, generation and transmission cooperative. Big Rivers utilizes federal 

non-patron operating losses (NOLs) to offset regular non-patron income. 

As of tax year-end 2011, Big Rivers’ federal non-patron NO1,s total 

$30,112,768. Anticipated federal income tax payments for the base period 

and forecasted test period are: 

Base period-twelve months ending 4/30/2013 
Forecast test year-twelve months ending 8/31/2014 

$0 
$0 

21 

22 

23 

Case No. 2012-00535 
Tab No. 51 

807 KAR 5 : O O l  lO(lO)(e) 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

KENTUCW STATE INCOME TAX - 

Big Rivers utilizes Kentucky state patron operating losses (WNOLs) to 

offset regular non-patron income. As of tax year-end 2011, Big Rivers’ 

state non-patron WNOLs  total  $325,626,385. 

Anticipated Kentucky state income tax payments for the base period and 

forecasted test period are: 

Base period-twelve months ending 4/30/2013 
Forecast test year-twelve months ending 8/31/20 14 

$0 
$0 

OTHER STATE INCOME TAX - 

Big Rivers has ownership interest in ACES. As a member, Big Rivers 

reports its distributive share of ACES’S income or loss for each state in 

which ACES has nexus. 

Anticipated payments for other state income taxes the base period 

and the Forecasted test period are: 

Base Period - TME 4/30/2013 
California $800 
Arizona 50 
North Carolina 35 

15 

Forecast Test Period - TME 8/31/2014 
California $800 
Ar’ izona 50 
North Carolina 35 

16 

Case No. 2012-00535 
Tab No. 51 

807 KAR 5:OOl 10(lO)(e) 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 08/31/2014; Base Period 12ME 04730/2013) 

Tab No. 5 2  
Filing Requirement 

807 KAR 5 : O O l  See. 10(10)(f) 
Sponsoring Witness: Billie J. Richert 

Description of Filing: Requirement: 

S u m m a r y  schedules  for  bo th  the  base period a n d  the  

forecasted period ( the  u t i l i t y  m a y  a lso  prov ide  a s u m m a r y  

segregat ing those i t e m s  it proposes  to  recover in ra te s )  of 

organiza t ion  membersh ip  dues;  i n i t i a t i o n  fees;  expendi tures  

a t  country  c 1 u b s; char  i t a b 1 e con t r i  b u t  ions;  mark et i ng ,  sales ,  

a n d ad  v e r t i s i n g  expend i t u res; p ro fe  s s io  n a 1 s e r v ice e x p  e n s e s ; 

civic  a n d  pol i t ica l  ac t i v i t y  expenses;  expend i tures  for  

employee par t i e s  a n d  out ings;  employee g i f t  expenses;  a n d  

rate  case expenses  

Response: 

Please see t h e  a t t achmen t  t o  t h i s  response for summary  

schedules of t h e  following i tems for  both t h e  base period and  

forecasted t e s t  period: 

Organizat ion membership dues;  

0 In i t ia t ion  fees; 

0 Country club expenses;  

Case No. 2012-00535 
Tab No. 52 

807 KAR 5:OOl l O ( l O ) ( f )  
Page 1 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 08/31/2014; Base Period 12ME 04730/2013) 

0 Char i tab le  contr ibut ions;  

0 Market ing ,  sales, a n d  advert is ing expenses;  

0 Professional service expenses;  

0 

0 Employee pa r t i e s  a n d  outings; 

0 Employee gift  expenses;  a n d  

0 Rate  case expenses  

Civic and political act ivi ty  expenses;  

Case No. 2012-00535 
Tab No. 52 

807 KAR 5 : O O l  lO(lO)(f') 
Page 2 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Summary of Membership Dues; Initiation Fees, Country Club Expenses, Charitable 
Contributions; Marketing, Sales, and Advertising Expenses; Professianal Service 
Expenses; Civic and Political Activity Expenses; Employee Parties and Outings; 

Employee Gift Expenses; and Rate Case Expenses 

Forecasted 
Base Period Test Period 

Description of Expenditure 12ME 4/30/2013 12ME 8/31/2014 

Membership Dues - 
Kentucky Association of Coops Inc 
National Renewables Coop Org. 
NERC 
NRECA 

Paducah Chamber of Commerce 
NG&T Managers Associations 
North American Transmission Forum 
Touchstone Energy 

Northwest Kentucky Training Consortium 

52,320 
61,404 

264,400 
312,917 

300 
1,100 

800 
25,000 

128,899 

54,360 
79,008 

290,000 
354,806 

800 
25,000 

132,766 
62,500 

999,240 
SFPC __ ~. 

___- Total Membership Dues $ 847,140 - $ 

Initiation Fees - 
-- $ $ ~ -- Total Initiation Fees $ - $ - 

County Club Expenses - 
-- $ 

_I__- 

$ 
- - Total Country Club Expenzs $ -- $ .- 

Charitable Contributions - 
426 Donations $ 70,871 $ 43,328 
NRECA _._____ 

Total Charitable Contributions $ 90,871 _. $ 63,328 
20,000 20,000 

Marketing, Sales, and Advertising Expenses - 
908 Customer Assistance Expenses $ 
909 Information and Instruction Adv. Exp. 
910 Misc. Customer Svc. & Informational Exp. 
913 Advertising Expense 235,428 140,357 
930 Misc. General Expenses 58,715 55,756 

1,327,425 

901,018 $ 1,131,312 
7,755 

Total Marketing, Sales, and Advertising Expenses $ 1,202,916 $ - 

Case No. 2012-00535 
Tab 52 Attachment - 807 KAR 5:001 Section 10(10)f 

Sponsoring Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Summary of Membership Dues; Initiation Fees, Country Club Expenses, Charitable 
Contributions; Marketing, Sales, and Advertising Expenses; Professional Service 
Expenses; Civic and Political Activity Expenses; Employee Parties and Outings; 

Employee Gift Expenses; and Rate Case Expenses 

Forecasted 
Base Period Test Period 

Description of Expenditure 12ME 4/30/2013 12ME 8/31/2014 

Professional Service Expenses - 
American Management Consulting LLC 
Associated Engineers, Inc. 
Burns & McDonnell 
Cardwell Energy Associates Inc. 
Catalyst Consulting LLC 
DB Consulting LLC 
DLA Piper LLP 
Doe Anderson, Inc. 
Duke Energy Ohio, Inc. 
Fidelity Institutional Operations Co., Inc. 
GDS Associates, Inc. 
Hogan Lovells, LLP 
Hunton & Williams LLP 
Integrity Development Consultants, Inc. 
KPMG LLP 
L Robert Kimball 
McBrayer, McGinnis, Leslie & Kirkland, PLLC 
Mercer Inc.NVm. M. 
Myriad CPA Group 
Navigant Consulting, Inc. 
Ohio Valley Financial Group 
Orrick, Herrington & Sutcliffe LLP 
Power Costs Inc. 
Sullivan, Mountjoy, Stainback & Miller, P.S.C. 
TSE Services Inc. 
Ziemer, Stayman, Weitzel & Shoulders, LLP 
923 Outside Services Employed 
923 Outside Services Power supply 
923 Outside Services Generation 
928 Regulatory Commission Expenses 

Total Professional Service Expenses 

$ 44,605 
2,200 

25,000 
1,000 

44,438 
11,412 

253 
16,132 

5,997 
7,058 

71,832 
136,833 
49,862 

5,894 
146,268 
50,392 
6,725 

209,868 
15,000 
3,000 

46,124 
148,688 

6,951 
428,495 
48,828 
10,327 

49 1,4 16 
224,501 

10,896 
3,134 

$ 2,273,131 
--_- 

$ 

8,500 

157,000 
60,000 

21,500 

24,000 

174,000 

718,408 
432,620 
21,432 

5,408 
$ 1,622,868 

Case No. 2012-00535 
Tab 52 Attachment - 807 KAR 5 : O O l  Section lO(10)f 

Sponsoring Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Summary of Membership Dues; Initiation Fees, Country Club Expenses, Charitable 
Contributions; Marketing, Sales, and Advertising Expenses; Professional Service 
Expenses; Civic and Political Activity Expenses; Employee Parties and Outings; 

Employee Gift Expenses; and Rate Case Expenses 

Forecasted 
Base Period Test Period 

Description of Expenditure 12ME 4/30/2013 12ME 8/31/2014 

Civic and Political Activity Expenses - 
426 Civic, Political, Related 
923 Outside Services Employed 
920 Administrative and General Salaries 

44,526 53,017 
$ 57,971 .- . $ 68,023 

NRECA .~ .~I-- - 
Total Civic and Political Activity Expenses __-- 

$ 6,725 $ 
6,720 13,440 

1,566 

Employee Parties and Outings - 
Employee Parties and Outings $ 24,790 $ 25,286 

24,790 $ 25,286 -__ $ Total Employee Parties and Outings 
~ 

Employee Gift Expenses - 
38,003 $ 25,960 

$ 38,003 $ 25,960 
~ _ _ I  

$ Employee Gifts - 
Total Employee Gifts _.-___- 

Rate Case Expenses - Rate Case No. 2011-00036 

Catalyst Consulting LLC 14,613 
Hogan Lovells LLP 26,584 
The Prime Group 2,888 
Sullivan, Mountjoy, Stainback & Miller, P.S.C. 59,907 

Burns & McDonnell $ 34,434 $ 

$ 138,425 $ - Total Rate Case Expenses --I 

Case No. 2012-00535 
Tab 52 Attachment - 807 KAR 5:OOX Section lO(10)f 

Sponsoring Witness: Billie J. Richert 
Page 3 of 4 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Summary of Membership Dues; Initiation Fees, Country Club Expenses, Charitable 
Contributions; Marketing, Sales, and Advertising Expenses; Professional Service 
Expenses; Civic and Political Activity Expenses; Employee Parties and Outings; 

Employee Gift Expenses; and Rate Case Expenses 

Forecasted 
Base Period Test Period 

Description of Expenditure 12ME 4/30/2013 l2ME 8/31/2014 

Rate Case Expenses - Rate Case No. 2012-00535 (See Note 1) 
Sullivan, Mountjoy, Stainback & Miller, P.S.C. $ $ 151,540 
Dinsmore & Shohl, LLP 173,693 
Catalyst Consulting 137,085 
Burns & McDonnell 33,432 
ACES Power Marketing 14,313 

" -. 18,595 Daniel Walker ~- - $ 528,658 - ___--- $ Total 2012 Rate Case Expenses - 

Total $ 4,673,246 $ 4,660,788 

Note 1: Big Rivers is requesting approval to recover, through rates, the costs it incurs in this case and the 
authority to amortize those costs over 36 months as explained in the Direct Testimony of Ms. DeAnna M. Speed 
(Tab No. 68). The 2012 rate case expenses included in the Forecasted Test Period (above) represent one-third of 
the total budgeted rate case expenses associated with this case (Case No. 2012-00535). 

Case No. 2012-00535 
Tab 52 Attachment - 807 KAR 5:001 Section 10(1O)f 

Sponsoring Witness: Billie J. Richert 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

1 

9 

10 

11 

12 

13 

14 

15 

16 

Tab No. 53 
Filing Requirement 

807 KAR 5:OOl  Sec. 10(1O)(g) 
Sponsoring Witness: James V. Haner 

Description of Filing: Reauirement: 

Analyses of payroll costs including schedules for wages and salaries, 

employee benefits, payroll taxes, straight time and overtime hours and 

executive compensation by title. 

Resaonse: 

Analyses of officer and non-officer base period and forecasted test period 

payroll costs, including schedule for wages and salaries, employee 

benefits, payroll taxes and straight time and overtime hours are included 

as an attachment to this response172. 

---- 
1 Big Rivers’ budget assumes each employee will have 2,080 hours of straight time and 

paid time off per year. Big Rivers does not budget overtime hours; instead Big Rivers budgets 
overtime dollars by applying a factor to straight time. 

2 Big Rivers’ straight time dollars and hours include straight time worked and paid time 
off benefits for vacation, holiday, sick and personal time. 

Case No. 2012-00535 
Tab No. 53 

807 JLAR 5 : O O l  10(1O)(g) 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Rase Period 12ME 4730/2013) 
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12 
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14 

Tab No. 54 
Filing Requirement 

807 KAR 5 : O O l  See. 10(10)(h) 
Sponsoring Witness: John Wolfram 

Description of Filing Reauirement: 

Computation of the gross revenue conversion factor for the forecast period. 

Response: 

Big Rivers did not utilize a gross revenue conversion factor to determine 

the revenue deficiency in this proceeding. Therefore, this filing 

requirement is not applicable to Big Rivers. 

Case No. 2012-00535 
Tab No. 54 

807 KAR 5 : O O l  10(10)(h) 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12MEl08/31/2014; Base Period 12ME 04/30/2013) 

Tab No. 55  
Filing Requirement 

807 KAR 5 : O O l  Section 10(1O)(i) 
Sponsoring Witness: Billie J. Richert 

Description of Filing Requirement: 

Comparat ive  income s ta t emen t s  (exclusive of d i v i d e n d s  p e r  

share  or earnings  per  share) ,  revenue s ta t i s t ics  a n d  sales  

s ta t i s t ics  for 5 calendar  y e a r s  pr ior  to app l i ca t ion  f i l i ng  

da te ,  base per iod ,  forecasted per iod ,  a n d  2 calendar  years  

beyond forecast.  

Response: 

Comparative income s t a t emen t s  a n d  sa les  and revenue 

s ta t i s t ics  for t h e  5 ca lendar  yea r s  pr ior  to this application 

(note that 2012 is not  yet  available),  t h e  base  period, 

forecasted period, a n d  2 ca lendar  yea r s  beyond t h e  forecast  

period (2015 a n d  2016) a r e  included as a n  a t t a c h m e n t  to  this 

response.  

Case No. 2012-00535 
Tab No. 55 

807 KAR 5 : O O l  10(1O)(i) 
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Case No. 2012-00535
Tab 55 Attachment -807 KAR 5:001 10(10)(i)
Sponsoring Witness: Billie J. Richert
Page 1 of 2

Big Rivers Electric Corporation
Case No. 20 12-00535

Comparative Income Statements, Revenue Statistics, and Sales Statistics
(in $000’s)

Actual Actual Actual Actual Actual Base Forecasted Budget BudgetCalendar Calendar Calendar Calendar Calendar Period Test Period Calendar CalendarYear Year Year Year Year 12ME 12ME Year Year2007 2008 2009 2010 2011 4/30/2013 8/3112014 2015 2016Line Item
—

-Electric EnergyRevenues 5 261,892 S 204,519 S 326,730 $ 514,490 $ 558,372Income from Leased Property-Net 29,588 29,348 15,889
-

-
-

-
-Other Operating Revenue and Tncome 9,714 10,240 14,604 12,834 3,617 4,644 3,696 3,697 3,696Total Oper Revenues & Paonage Capital $ 301,194 $ 244,107 3 357,223 $ 527,324 $ 561,989

Operation Expense-Production-excl fuel $ - $ - $ 22,381 $ 52,507 $ 50,410Operation Expense-Production-Fuel
--

- 80,654 207,748 226,229Operation Expense-Other Power Supply 167,963 112,761 115,826 99,421 112,262Operation Expense-Transmission 9,374 7,222 8,257 8,122 9,183Operation Expense - RTOIISO
-

-
- 2,530Consumer Service & Informational Expense 672 697 717 446 632Operation Expense - Sales 605 724 552 240 185Operation Expense - Administrative & General 14,196 17,477 24,191 26,462 26,557

Total Operation Expense $ 192,810 $ 138,881 $ 252,578 $ 394,946 $ 427,988

Maintenance Expense-Production 3 $ - S 24,400 $ 42,157 $ 42,896Maintenance Expense-Transmission 3, 781 4,002 5,226 4,473 4,681Maintenance Expense-General Plant 416 209 170 250 141
Total Maintenance Expense $ 4,197 $ 4,211 $ 29,796 $ 46,880 $ 47,718
Depreciation & Amortization Expense 2 5,068 $ 5,303 $ 18,465 $ 34,242 $ 35,407 $ 41,324 $ 44,103 5 46,847 $ 47,800Taxes 1,086 1,072 1,831 263 98 1 1 1 1Interest on Long-Term Debt 74,115 75,193 60,028 47,064 45,715 45,126 46,983 47,086 46,728Interest Charged to Construction-Credit (392) (492) (133) (683) (548) (602) (2,480) (499) (368)Other Interest Expense 27 7 4 189 59 55 - - -Other Deductions (2,797) 4,870 2,169 166 220 402 591 594 445
Total Cost of Electric Service $ 274,114 $ 229,045 $ 364,738 $ 523,067 $ 556,657

Operating Margins $ 27,080 $ 15,062 $ (7,515) S 4,257 $ 5.332



Big Rivers Electric Corporation

Case No. 2012-00535

Comparative Income Statements, Revenue Statistics, and Sales Statistics

(in $000’s)

Actual Actual Actual Actual Actual Base forecasted Budget BudgetCalendar Calendar Calendar Calendar Calendar Period Test Period Calendar CalendarYear Year Year Year Year 12ME 12ME Year Year2007 — 2008 2009 2010 2011 413012013 8131/2014 2015 2016Line Item
Interest Income $ 19,311 $ 11,963 $ 316 $ 391 3 150 3 1,556 $ 1,976 3 1,880 S 1,819Other Non-Operating Income - net

-
- 13 2,321 9 -

-
- -

Other Capital Credits & Pat Dividends 786 791 538 21 109 1,277 2,706 2,623 2,539Extraordinary Items
-

- 537,978
-

-
-

-
-

-Net Patronage Capital or Margins $ 47,177 $ 27,816 $ 531,330 $ 6,990 $ 5,600

Description:
Sales to Members-IvflAih

Rural 2,406,447 2,386,916 2.239,445 2,481,390 2,371,106 2,420,926 2,436,557 2,479,656 2,519,437Large Industrial 921,358 925,793 919,587 930,168 973,092 953,16Z 943,699 943,699 944,107Smelter
2,885,491 6,348,431 6,854,819 7,370,193 3,159,206 3,159,206 3,167,862Total Sales to Members.MV,Th 3,327,805 3,312,709 6,044,523 9,759,989 10,199,017 10,744,281 6,539,462 6,582,561 6,631,406

Generation-MWh (Net of HMPL Share)
-

-

______________________________________________________________________________________

Revenue from Members (Mills per kWh) 34.04 34.57 42.88 44.13 44.74 49.74 64.70 67.87 69.86
¾ kWh Increase Over Previous Period 4% 0% 82% 61% 4% 5% 39% 1% 1%
¾ Equity/Total Assets -13% -14% 25% 26% 28% 26% 27% 29% 30%
TIER 1.64 1.37 9.85 1.15 1.12 1.28 1.20 1.24 1.18
DSC 2.04 1.17 2.44 1.47 1.47 L55 1.51 1.56 1.48
System Peak Demand-MW

Winter Season 604 619 1,304 1,367 1,375 1,529 1,057 3,063 1,072Summer SeasDn 653 616 1,300 1,393 1,441 1,529 1,053 1,060 1,068
Member Load Growth %

Energy 4% 0% 82% 61% 4% 5% .39% 10/. 1%Demand 3% -5% 111% 7% 3% 6% .31% 1% 1%
Annual Load Factor % 58% 61% 80% 81% 80% 71% 71% 71%

Case No. 2012-00535
Tab 55 Attachment - 807 KAR 5:001 10(10)(i)
Sponsoring Witness: Billie J. Richert
Page 2 of 2





Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 121ME 8/31/2014; Rase Period 12ME 4/,30/2013) 

9 

10 

11 

12 

13 

14 

15 

Tab No. 56 
Filing Requirement 

807 KAR 5:OOl  Sec. l O ( l O ) @  
Sponsoring Witness: Billie J. Richert 

Description of Filing: Requirement: 

Cost of capital summary for both the base period and forecasted period 

with supporting schedules providing details on each component of the 

capital structure. 

Response: 

Cost of capital summaries for both the base period and forecasted period, 

with supporting schedules providing details of each component of the 

capital structure, are included as an attachment to this response. 

, 

Case No. 2012-00535 
Tab No. 56 

807 KAR 5 : O O l  l O ( l O ) ( j )  
Page 1 of 1 
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8 

9 

10 

11 

12 
13 

14 

1.5 

16 

17 

Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 08/31/2014; Base Period 12ME 04/30/2013) 

Tab No. 5 7  
Filing Requirement 

807 KAR 5:OOl Section lO(lO)(k) 
Sponsoring Witness: Billie J. Richert 

DescriDtion of Filing: Reatxireme& 

Compara t i ve  f i nanc ia l  d a t a  a n d  earnings  measures  for  t h e  

t e n  (.IO) most  recent ca lendar  years ,  t he  base per iod ,  a n d  t h e  

forecas t  per iod .  

Response: 

Comparative financial  d a t a  and  earn ings  measures  fo r  t h e  

t e n  (10) most recent  calendar  years  (note t h a t  2012 is not 

ye t  avai lable)?  the  base period, and  the  forecasted t e s t  

period is included as a n  a t t achmen t  t o  t h i s  response.  

Case No. 2012-00535 
Tab No. 57 

807 KAR 5:OOI 10(10)(k) 
Page 1 of 1 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

1 

9 

10 

11 

12 

13 

14 

15 

16 

17 

Tab No. 58 
Filing Requirement 

807 U R  5:001 Sec. 10(10)(1) 
Sponsoring Witness: Albert M. Yockey 

Description of Filing Requirement: 

Narrative description and explanation of all proposed tariff changes. 

Response: 

A narrative description and explanation of all proposed tariff changes are 

included in the Direct Testimony of Mr. Albert M. Yockey under Tab 65 

(Filing Requirement 807 KAR ZOO1 See 10(9)(a)). Also, please see the 

Present Tariff versus Proposed Tariff shown in side-by-side comparative 

format at Tab 9. 

Case No. 2012-00535 
Tab No. 58 

807 KAR 5 : O O l  10(10)(1) 
Page 1 of 1 
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19 

20 

Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12M1G 08/31/2014; Base Period 12ME 04/30/2013) 

Tab No. 59  
Filing Requirement 

807 KAR 5 : O O l  Section 10(10)(m) 
Sponsoring Witness: Billie J. Richert 

Description of Filing Reauirement: 

Revenue  s u m m a r y  for  bo th  base a n d  forecasted per iods  w i t h  

suppor t ing  schedules  which prov ide  detai led b i l l ing  analyses  

for  all  cus tomer  classes .  

Response: 

The base  period revenue summary ,  which includes detai led 

bil l ing ana lyses  for all cus tomer  classes,  is included on 

pages  1 through 4 of the  a t t achmen t  to this response.  

The forecasted period revenue  summary,  which 

inc ludes  detai led billing ana lyses  for  all customer classes ,  is 

included on pages 5 through 8 of t h e  a t t achmen t  to  this 

response.  

Case No. 2012-00535 
Tab No. 59 

807 KAR 5:OOl lO(lO)(m) 
Page 1 o f  1 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME: 8/31/2014; Base Period 12ME 4/30/2013) 

1 

9 

10 

11 

12 

13 

14 

15 

16 

17 

18 

Tab No. 60 
Filing Requirement 

807 KAR 5:001 See. lQ(lQ)(n) 
Sponsoring Witness: John Wolfram 

Description of Filing: Reauirement: 

A typical bill comparison under present and proposed rates for all 

customer classes. 

Response: 

A typical  bil l  comparison under  present  a n d  proposed r a t e s  

for a l l  cus tomer  classes  is included as a n  a t t achmen t  to 

F i l ing  Requirement  807 KAR 5 : O O l  Sec. lO(l)(b)(9) a t  Tab 

No. 10. Typical bil l  comparisons a r e  a lso described i n  the  

Direct  Test imony of Mr. J o h n  Wolfram a t  Tab  No. 73  (Filing 

Requirement  807 KAR 5 : O O l  Sec. 10(9)(a)). 

Case No. 2012-00535 
Tab No. 60 

807 KAR 5 : O O l  lO(lO)(n) 
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Rig Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

Tab No. 61 
Filing Requirement 

807 KAR 5 : O O l  Sec. lO(11) 
Sponsoring Witness: Albert NI. Yockey 

Description of Filing Reauirement: 

A request for waiver of any of the provisions of these filing requirements 8 

must set forth the specific reasons for the request. The commission shall 9 

grant the request for waiver upon good cause shown by the utility. In  10 

determining whether good cause has been shown, the commission may 11 

consider: 12 

(a) Whether other information which the utility would provide if the waiver 13 

is granted is sufficient to allow the commission to effectively and 14 

efficiently review the rate application; 15 

(b) Whether the information which is the subject of the waiver request is 16 

normally maintained by the utility or reasonably available to it from 17 

the information which it maintains; and 18 

(e) The expense to the utility in providing the information which is the 19 

subject of the waiver request. 20 

21 

22 

Response: 

Big Rivers is not requesting any waivers at this time. Please note that on 

December 20, 2012, the Commission issued an order in this proceeding 23 

Case No. 2012-00535 
Tab No. 61 

807 KAR 5:OOl lO(11) 
Page 1 of 2 



Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecasted Test Period 12ME 8/31/2014; Base Period 12ME 4/30/2013) 

1 granting Big Rivers a deviation and allowing Big Rivers to file its 

2 Application under the version of the Commission’s regulations existing 

3 prior to the revisions that became effective January 4, 2013. 

Case  No. 2012-00535 
Tab  No. 61 

807 KAR 5 : O O l  lO(11) 
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Big Rivers Electric Corporation 
Case No. 2012-00535 

Forecasted Test Period Filing Requirements 
(Forecast Test Year 12ME 08/31/2014; Base Period 12ME 04730/.2013) 

1 Tab No. 62  
2 Kentucky IRP Standard 
3 Ordering Paragraph No. 2,  
4 

6 

8 Descriotion of Order Reauirement: 

Commission’s Order dated July 24, 2012 

Sponsoring Witness: Albert M. Yockey 
5 

7 

9 

10 T h e  Ken tucky  I R P  S t a n d a r d  w h i c h  s ta tes :  

1 1  
12 
1 3 
14 
15 
16 
17 
I8 
19 
20 
21 
22 
23 

E a c h  electric u t i l i t y  sha l l  i n t egra te  energy 
ef f ic iency resources i n t o  i t s  p l a n s  a n d  sha l l  adop t  
po l ic ies  es tab 1 i s h i n g  cost -e f fect ive  energy ef f ic iency 
resources w i t h  equal  p r ior i t y  a s  o ther  resource 
opt  ions .  

In  each  integrated resource p l a n ,  cert i f icate  case, 
a n d  rate  case,  t he  subject  electric u t i l i t y  sha l l  
f u l l y  expla in  i t s  cons iderat ion  of cost-ef fect ive  
energy e f f ic iency  resources a s  d e f i n e d  in t h e  
Commiss ion’s  I R P  regula t ion  (807 KAR 
5:058). 

24 Response: 
25 

26 Please see t h e  Direct Testimony of Mr.  Albert  M. Yockey a t  

27 T a b  No. 65  (Fil ing Requirement  807 KAR 5 : O O l  Sec. 10(9)(a)) 

28 for  a discussion of Big Rivers’ cost-effective energy efficiency 

29 resources,  a n d  the i r  impact on Big Rivers’ r a t e  request .  

30 

Case No. 2012-00535 
Tab No. 62 

Order in Case No. 2008-00408 
Page 1of 1 




