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Re: Case No. 2012-00520
Kentucky-American Water Company

Ladies and Gentlemen:

Enclosed is a summary of the comments made at the public meeting of May 28,
2013. The CD-ROM, to which the summary refers, is not included. A copy of the CD-
ROM’s contents may be viewed at ftp://162.114.3.167/2012-00520/2012-
00520 28May13.wmv. The summary and its attachments have been filed in the record
of the above-referenced case. Any objections to this action should be submitted to the
Commission within five days of receipt of this letter.

Sincerely,

H Dl

Jeff Derouen
Executive Director
gw
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INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File No. 2012-00520
FROM: Gerald Wuetcher

Executive Advisor%EoMey
DATE: June 3, 2013
RE: Public Hearing of May 28, 2013

On May 28, 2013, the Commission held a public hearing at Bryant Station High
School, 201 Eastin Road, Lexington, Kentucky, to take public comment on Kentucky-
American Water Company’s (“KAWC”) proposed rate adjustment. Commissioners
David Armstrong, James Gardner, and Linda K. Breathitt were present. At the request
of Chairman Armstrong, Vice Chairman Gardner presided.

Commissioner Gardner called the hearing to order at 6:20 p.m. He recognized
Commission Staff members and counsel for the parties who were present. (A listing of
all members of the public present at the hearing is set forth in Attachment 1.) He set
forth the purpose for the hearing and the procedure that would be followed.

At 6:26 p.m. Lexington-Fayette Urban County Mayor Jim Gray spoke in
opposition to the proposed rate adjustment. He stated that KAWC was attempting to
force the citizens of Lexington to pay for KAWC’s poor business decisions. He stated
that KAWC, by choosing to construct the Kentucky River Station Il plant, had made a
poor business decision. He stated that, in light of increased water conservation and
falling industrial customer demand, the water treatment facility was not needed and that
KAWC now suffered from excess capacity. To eliminate this unneeded capacity,
furthermore, KAWC was now acquiring smaller water systems, such as Owenton. He
further criticized KAWC's refusal to continue billing for Lexington-Fayette Urban County
Government’s (“LFUCG”) sewer and storm water services. He stated that KAWC’s
refusal had cost the citizens of Lexington approximately $3.2 million. Mayor Gray urged
the Commission to reject the proposed rate adjustment.

At 6:33 p.m. Mr. Don Pratt stated his opposition to the proposed adjustment. He
stated that the proposed increase is the result of the construction of an unneeded water
treatment plant and would hurt lower income persons. He urged the Commission to
reject the proposed increase.

At 6:38 p.m. Mr. Ray Link expressed concern about KAWC'’s refusal to bill for
LFUCG’s sewer and storm water services. He urged the Commission, if it found that
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KAWC had lost revenue as a result of its decision, to impute that forsaken revenue to
KAWC when determining KAWC'’s rates.

At 6:39 p.m. Douglas Slaughter asked whether KAWC’s application was
available on the Commission’s website. After being advised that it was, Mr. Slaughter
urged the Commission to deny the requested riders for distribution main replacement
and chemical/purchased power. He stated that the proposed riders represented a
threat to the Commission’s ratemaking authority.

As no other speakers appeared, Commissioner Gardner closed the hearing at
6:42 p.m.

A CD-ROM containing a video of the hearing is attached to this memorandum.

CC: Parties of Record
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