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ATTO R N EY S AT LAW 

523 Highland Avenue 
P.O. Box 353 

Carrollton, Kentucky 41008 

James M. Crawford 
Ruth H. Baxter 

Phone: (502) 732-6688 

Fax: (502) 732-6920 
Email: CBJ5230AOL.COM 

1-800-442-8680 

February 14,20 13 

Mr. Jeff Deroueii, Executive Director 
Kentucky Public Service Coiiiniissioii 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, Kentucky 4 0 6 0 2 

RE: Owen Electric Cooperative, Inc. 
Case No. 201 2-00486 

Dear Mr. Deroueii: 

Please find enclosed the origiiial and five ( 5 )  copies of Owen Electric Cooperative, 
Iiic.’s Kespoiises to Coiiirnissioii Staffs Second Inforniation Request. 

Please contact me with any questions regarding this filing. 

Respectfully submitted, 

CRAWFORD & BAXTER, P.S.C. 

J M C h n s  

Enclosures 

http://CBJ5230AOL.COM


COMMONWEALTH OF KENTUCKY 

BEFORE ‘THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

AN E,XAMINATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE ENVIRONMENTAL ) 
SURCHARGE MECHANISM OF EAST KENTUCKY ) 
POWER COOPERATIVE, INC. FOR THE 1 
TWO-YEAR BILLING PERIOD ENDING ) 
JUNE 30, 201 1, FOR THE SIX-MONTH BILLING 
PERIODS ENDING DECEMBER 31,201 1 AND ) 
JUNE 30,2012, AND THE PASS THROUGH 1 
MECHANISM FOR ITS SIXTEEN MEMBER ) 
DlSTRl BUTlON COOPERATIVES ) 

CASE NO. 
201 2-00486 ) 

-- COMMISSION STAFF’S AMENDED SECOND REQUEKT FOR INFORMATION 
TO EAST KENTUCKY POWER COOPERATIVE, INC.’S 
SIXTEEN MEMBER DISTRIBUTION COOPERATIVES 

The Commission Staffs second request for information issued earlier today is 

amended as set forth herein to request information from East Kentucky Power 

Cooperative, Inc’s (“EKPC”) sixteen member cooperatives (“member cooperatives”) 

rather than from EKPC. Each member cooperative, pursuant to 807 KAR 5:001, is to 

file with the Commission the original and five copies of the following information, with a 

copy to all parties of record. The information requested herein is due by February 14, 

2013. Responses to requests for information shall be appropriately bound, tabbed and 

indexed. Each response shall include the name of the witness responsible for 

responding to the questions related to the information provided. 

Each response shall be answered under oath or, for representatives of a public 

or private corporation or a partnership or association or a governmental agency, be 

accompanied by a signed certification of the preparer or person supervising the 



preparation of the response on behalf of the entity, that the response is true and 

accurate to the best of that person’s knowledge, information, and belief formed after a 

reasonable inquiry. 

E.ach member cooperative shall make timely amendment to any prior response if 

it obtains infarmation which indicates that the response was incorrect when made or, 

though correct when made, is now incorrect in any material respect. For any request to 

which a member cooperative fails or refuses to furnish all or part of the requested 

information, a written explanation shall be provided of the specific grounds for the failure 

to completely and precisely respond. 

Careful attention should be given to copied material to ensure that it is legible. 

When the requested information has been previously provided in this proceeding in the 

requested format, reference may be made to the specific location of that information in 

responding to this request. 

1. Each member cooperative should refer to EKPC’s responses to 

Commission Staff’s First Request for Information, Item 2, and respond to the following: 

a. Wave you experienced any problems in administering the refund of 

any over-recovery or collection of any under-recovery of environmental surcharge 

costs? 

b. Do you recommend any changes from the current method of 

refundinglcollecting any over- or under-recovery of environmental surcharge costs over 

a six-month time period? If so, what is the time period you believe is appropriate? 
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c. Describe the benefits, if any, of allowing the refund/collection of any 

over- or under-recovery of environmental surcharge costs to be spread over a time 

period different from the current six-month recovery period. 

d. Describe the negative effects, if any, of allowing the 

refundlcollection of over- or under-recovery of environmental surcharge costs to be 

spread over a time period different from the current six-month period. 

2. Provide the member cooperative’s actual average residential customer’s 

monthly kWh usage. Based on this usage amount, provide the dollar impact any over- 

or under-recovery will have on the average residential customer’s bill for a recovery 

period.of six months and a recovery period of 12 months. 

-P 
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Jeff Derouen 
Executive Director 
Public Service Commission 
21 1 Sower Boulevard 
P.O. Box 615 
Frankfort, KY 40602 

cc: Parties of Record 

Case No. 2012-00486 



Allen Anderson 
President & CEO 
South Kentucky R.E.C.C. 
925-929 N. Main Street 
-I 0. Box910 

,merset, KY 42502-0910 

Anthony S Campbell 
President & CEO 
East Kentucky Power Cooperative, Inc 
4775 Lexington Road 
P. 0. Box 707 
Winchester. KY 40392-0707 

Paul G Embs 
President & CEO 
Clark Energy Cooperative, Inc 
2640 Ironworks Road 
P. 0. Box 748 
Winchester, KY 40392-0748 

David Estepp 
President & General Manager 
Big Sandy R.E C.C. 
504 1 1 th Street 
Paintsville, KY 41 240-1422 

Carol Ann Fraley 
President & CEO 
Grayson R.E C.C. 
109 Bagby Park 
Grayson, KY 41 143 

Ted Hampton 
Manager 
Cumberland Valley Electric, Inc 
Highway 25E 
P. 0. Box 440 
Gray, KY 40734 

Larry Hicks 
President & CEO 
Salt River Electric Cooperative Corp 
11 1 West Brashear Avenue 
P. 0. Box 609 
Bardstown, KY 40004 

Kerry K Howard 
CEO 
Licking Valley R.E.C.C 
P. 0. Box 605 
271 Main Street 
West Liberty, KY 41472 

James L Jacobus 
President & CEO 
Inter-County Energy Cooperative Corporation 
1009 Hustonville Road 
P. 0. Box 87 
Danville. KY 40423-0087 

Debbie J Martin 
President & CEO 
Shelby Energy Cooperative, Inc 
620 Old Finchville Road 
Shelbyville, KY 40065 

Michael L Miller 
President & CEO 
Nolin R.E.C C. 
41 1 Ring Road 
Elizabethtown, KY 42701-6767 

Barry L Myers 
Man age r 
Taylor County R.E.C C. 
625 West Main Street 
P. 0. Box 100 
Campbellsville, KY 4271 9 

Christopher S Perry 
President & CEO 
Fleming-Mason Energy Cooperative, Inc. 
1449 Elizaville Road 
P. 0. Box 328 
Flerningsburg, KY 41041 

Bill Prather 
President & CEO 
Farmers R E.C.C. 
504 South Broadway 
P. 0. Box 1298 
Glasgow, KY 42141-1298 

Mark Stallons 
President & CEO 
Owen Electric Cooperative, Inc 
8205 Highway 127 North 
P. 0. Box 400 
Owenton, KY 40359 

Mike Williams 
President & CEO 
Blue Grass Energy Cooperative Corp. 
1201 Lexington Road 
P. 0. Box 990 
Nicholasville, KY 40340-0990 

Carol Wright 
President & CEO 
Jackson Energy Cooperative Corporation 
115 Jackson Energy Lane 
McKee. KY 40447 

Service List for Case 2012-00486 



Affiant, Rebecca Win, states that the answers given by her to the foregoing questions are 

y p o r r e c t  to the best of her knowledge and belief. 

“kebecca Witt, Senior Vice President of Corporate Services 

Subscribed and sworn to before me by the affiant, Rebecca Win, this 

day of February, 201 3. 

Notary 

State-at-Large 

My Commission expires 
I 





Item No 1 
Page 1 of 2 

Witness: Rebecca Witt 

OWEN ELECTRIC COOPERATIVE 

RESPONSE TO COMMISSION STAFF’S AMENDED SECOND INFORMATION REQUEST 
CASE NO 2012-00486 

Each member cooperative should refer to EKPC’s responses to Commission Staffs First 

Request for information, Item 2, and respond to the following: 

Question a: 

Have you experienced any problems in administering the refund of any over-recovery or 

collection of any under-recovery of environmental surcharge costs? 

Response a: 

Owen has not experienced any problems with the administration of the refund or collection of any 

overhnder recovery of environmental surcharge costs. For purposes of this response, the term 

“administration” refers to the calculation of any overhnder recovery of costs, the reporting of 

these calculations to EKPC, and the implementation of the new environmental surcharge factor 

on our members’ bills. 

Question b: 

Do you recommend any changes from the current method of refundingkollecting any over-or 

under-recovery of environmental surcharge costs over a six-month time period? If so, what is 

the time period you believe is appropriate? 

Response b: 

Yes. Because of the significant amount of the under-recovery of environmental surcharge costs, 

and the fact that this case encompasses an eighteen month review period, Owen believes that a 

longer recovery period would be appropriate in this case. Owen, therefore, requests that it be 

allowed to collect the under-recovery of environmental surcharge costs in this case over a twelve 

(12) month period. 

Question c: 

Describe the benefits, if any, of allowing the refundkollection of any over-or under- recovery of 

environmental surcharge costs to be spread over a time period different from the current 

six-month period. 



Item No 1 
Page 2 of 2 

Witness: Rebecca Witt 

OWEN ELECTRIC COOPERATIVE 

RESPONSE TO COMMISSION STAFF’S SECOND INFORMATION REQUEST 
CASE NO 2012-00486 

Response c: 

The benefits in spreading the refund/collection of the ovedunder recovery of costs would be to 

mitigate the impact of the refundkollection to the cooperative and to its members. Owen 

experienced an under recovery of environmental surcharge costs of approximately $2.4 million 

during the eighteen month period under review in this case. Collecting such a large amount from 

our members over a six month period would place a significant burden upon our membership. 

By allowing Owen to spread the collection of the under recovery amount over a longer time 

period, the Commission would mitigate that burden to Owen’s members while still allowing the 

cooperative to fully collect the under recovery of environmental surcharge costs. 

Question d: 

Describe the negative effects, if any, of allowing the refundkollection of over- or under-recovery of 

the environmental surcharge costs to be spread over a time period different from the current 

six-month period. 

Response d: 

Owen does not anticipate any negative effects of allowing the refund/collection of over- or 

under-recovery of the environmental surcharge costs to be spread over a longer period of time. 





Item No 2 
Page 1 of 5 

Witness: Rebecca Witt 

OWEN ELECTRIC COOPERATIVE 

RESPONSE TO COMMISSION STAFF’S SECOND INFORMATION REQUEST 
CASE NO 201 2-00486 

Question: 

Provide the member cooperative’s actual average residential customer’s monthly kWh usage. 

Based on this usage amount, provide the dollar impact any over- or under-recovery will have on 

the average residential customer’s bill for a recovery period of six months and a recovery period of 

12 months. 

Response: 

Owen Electric Cooperative’s average residential member’s monthly kWh usage is 1,080. The 

projected impact of the collection of the environmental surcharge under-recovery on the average 

residential bill, utilizing a six month recovery period, is $6.19. By utilizing a twelve month 

recovery period, the increase per average residential member is reduced to $2.74. See attached 

pages for detailed calculations. 
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CERTIFICATE OF SERVICE 

I liereby certifL that a true copy of the above Responses to Commission Staffs Second Information 
Request was served by TJ. S. Mail to all parties on the 14th day of February, 201 3, to the following: 

Allen Aiidersoii, President & CEO 
South Kentucky R .E. C . C . 
925-929 N. Main Street 
P.O. Box 910 
Somerset, Kentucky 42502-09 10 

Kerry I<. Howard, CEO 
Licking Valley R.E.C.C. 
271 Main Street 
P.O. Box 605 
West Liberty, Kentucky 4 1472 

Anthony S. Campbell, President & CEO 
East Kentucky Power Cooperative, Tnc. 
4775 Lexington Road 
P.O. Box 707 
Winchester, KY 40392-0707 

James L. Jacobus, President & CEO 
Inter-County Energy Cooperative Corporation 
1009 Hustoiiville Road 
P.O. Box 87 
Daiiville, KY 40423-0087 

Mike Williams, President & CEO 
Blue Grass Energy Cooperative Corp. 
120 1 Lexingtoii Road 
P.O. Box 990 
Nicliolasville, KY 40340-0990 

Paul G. Embs, President & CEO 
Clark Energy Cooperative, Inc. 
2640 Iroiiworks Road 
P.O. Box 748 
Wincliester, KY 40392-0748 

Debbie J. Martin, President & CEO 
Shelby Energy Cooperative, Inc. 
620 Old Finchville Road 
Slielbyville, KY 40065 



Carol Wright, President & CEO 
Jacltsan Energy Cooperative Corporation 
1 15 Jackson Energy Lane 
McKee, ICY 40447 

David Estepp, President & General Manager 
Big Sandy R.E.C.C. 
504 1 lth Street 
Paintsville, KY 4 1240- 1422 

Michael L. Miller, President & CEO 
N o h  R.E.C.C. 
41 1 Ring Road 
Elizabethtown, KY 4270 1-6767 

Carol Ann Fraley, President & CEO 
Graysoii R.E.C.C. 
109 Bagby Park 
Grayson, KY 41 143 

Bai-ry L. Myers, Manager 
Taylor County R.E.C.C. 
625 West Main Street 
P.O. Box 100 
Canipbellsbville, KY 427 19 

Ted Hampton, Manager 
Cumberland Valley Electric, Inc. 
Highway 25 E 
P.O. Box 440 
Gray, ICY 40734 

Clxistopher S. Perry, President & CEO 
Fleming-Mason Energy Cooperative, Inc. 
1449 Elizaville Road 
P.O. Box 328 
Flemingsburg ICY 4 104 1 

Lai-ry Hicks, President & CEO 
Salt River Electric Cooperative Corp. 
11 1 West Brasliear Avenue 
P.O. Box 609 
Bardstown, KY 40004 



Bill Prather, President & CEO 
Fariiiers R.E. C.C . 
504 South Broadway 
P.O. Box 1298 
Glasgow, KY 42 14 1 - 1298 

/ Crawford & Baxter,'P.S.C. \ P.O.Box353 
A Cai-rollton, Kentucky 4 1008 

Phone: (502) 732-6688 
Attoriiey for Owen Electric Cooperative, Iiic. 


