Grayson Rural Electric Cooperative Corporation

109 Bagby Park ° Grayson, KY 41143-1292
Telephone 606-474-5136 ¢ 1-800-562-3532 © Fax 606-474-5862

PUBLIC =7 =ViICE
March 8. 2013 COMMISSION

Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

P.O. Box 615

Frankfort, Kentucky 40602

Re:  Application of Grayson Rural Electric Cooperative
Corporation for an Adjustment of Rates
Case No. 2012-00426

Dear Mr. Derouen:
Please find enclosed the original and ten (10) copies of the responses to the Commission’s Order
“Commission Staff’s Second Request for Information to Grayson Rural Electric Cooperative

Corporation.” dated February 22, 2013.

Please contact me at (606) 474-5194 or Carol Fraley at (606) 474-5136 with any questions
regarding this filing.

Enclosure

A Touchstone Energy Cooperative K’W}



COMMONWEALTH OF KENTUCKY
BEFORE THE PUBLIC SERVICE COMMISSION

In the Matter of adjustment of Rates
Of Grayson Rural Electric Cooperative

Corporation Case No. 2012-00426

APPLICANT’S RESPONSES TO
COMMISSION STAFF’S SECOND REQUEST FOR INFORMATION

The applicant, Grayson Rural Electric Cooperative Corporation, makes the following
responses to the “Commission Staff’s Second Request for Information”, as follows:
1. The witnesses who are prepared to answer questions concerning each request are Carol
Fraley, Don Combs, and Jim Adkins.
2. Carol Fraley, President and CEO of Grayson Rural Electric Cooperative Corporation is
the person supervising the preparation of the responses on behalf of the applicant.

3. The responses and Exhibits are attached hereto and incorpordtéd by reference herein.

PO Box 608
Grayson, Kentucky 4
Attorney for Grayson ~ Rural Electric Cooperative

Corporation
Telephone: 606-474-5194

W. Jeffrey Sco !



The undersigned, Carol Fraley, as President & CEO of Grayson Rural Electric
Cooperative Corporation, being duly sworn, states that the responses herein are true and accurate
to the best of my knowledge and belief formed after reasonable inquiry.

Dated: March 8, 2013

GRAYSON RURAL ELECTRIC COOPERATIVE
CORPORATION

By: OW W&/Mﬂ%/

CAROL FRALEY, PRESIDENT & CE©

Subscribed, sworn to, and acknowledged before me by Carol Fraley, as President & CEO
for Grayson Rural Electric Cooperative Corporation on behalf of said Corporation this g day of

March, 2013.
LOLLLl %Pﬂ/ﬂ/

Notary Public, Kentucky State At Large
My Commission Expires:(ﬁ?//ié/{ 3, J7 A3

CERTIFICATE OF SERVICE

The undersigned counsel certifies that the foregoing responses have been served upon the
following:

Original and Ten Copies

Mr. Jeff Derouen, Executive Director
Kentucky Public Service Commission
211 Sower Boulevard

Frankfort, Kentucky 40601

This 8™ day of March, 2013 &
i lﬁk

ATTORNEY FOR

GRAYSON RU ELECTRIC COOPERATIVE
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State whether Grayson has experienced opposition from any of its members to its proposal to
recover more of its fixed costs through the customer charge. Include whether Grayson has
communicated its proposal to customers in any way other than through its Official Notice;
for example, through civic or community group presentations.

RESPONSE:

There have been no complaints from members. There has been no communication other
than through the Official Notice.

Witness: Carol Fraley
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2. Refer to Item 5.c of the application where it states, “Grayson had a Times Interest Earned
Ratio (“TIER”) of 1.57 [a TIER of 0.25 excluding Generation and Transmission (“G&T”)
capital credits], for the test year ending May 31, 2012. The TIER was 1.60 for calendar year
of 2011 [a TIER of 0.25 excluding G&T capital credits]. Grayson is required under its
mortgage agreement to maintain both a Net TIER of 1.25 and an operating TIER of 1.1,
based on the average of two of the three most recent years.” Also refer to page 6 of Exhibit
K.

a. What was Grayson’s operating TIER for the test year ending May 31, 20127

RESPONSE: See page 2 of this item.
b. What was Grayson’s net TIER and operating TIER for calendar year 20127
RESPONSE: See page 2 of this item.

c. Refer to page 6 of Exhibit K. Provide the definition of “Modified TIER”.
RESPONSE:

Modified TIER is calculated based on net margins and excluding G&T capital
credits.

Witness: Jim Adkins
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d. What was Grayson’s operating debt service coverage ratio and debt service coverage

ratio for 20127

RESPONSE for a, b. and d:

Margins, excluding G&T capital credits
Operating margins

Interest on long term debt

TIER

Operating TIER

Depreciation expense
Interest on long term debt
Principal payment on

long term debt

DSC

Operating DSC

5/31/2012  12/31/2012
($771,760)  ($831,396)
(922,568)  (1,139,169)
1,030,994 1,011,489
0.25 0.18

0.11 (0.13)
2,944,782 3,006,826
1,030,994 1,011,489
1,509,779 1,666,506
1.26 1.19

1.20 1.08
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3. Refer to paragraph 12 of the Application and Exhibit D. Grayson states that a copy of the
notice given is provided in Exhibit D.

Note: Grayson advertised based on the notice as filed in the application.
See Item 4 of this response for additional advertising as a result of the
Commission declaring the original filing deficient.

a. State the manner in which Grayson gave notice — i.e., publication or mailing.
RESPONSE:

The notice was published.

b. If the notice was published, pursuant to 807 KAR 5:001 Section 16(5)(a) (as revised on
1/1/2013), provide an affidavit from the publisher verifying that the notice was published,
including the dates of publication with an attached copy of the published notice, no later
than 45 days from the filed date of the application.

RESPONSE:

A copy of the affidavits and published notices are attached. ( EnveroPE AT REAR (ousa)

c. If the notice was mailed, pursuant to 807 KAR 5:001 Section 16(5)(c), provide a written
statement signed by an authorized representative of the utility verifying that the notice
was mailed no later than 45 days from the filed date of the application.

RESPONSE:

n/a

Witness: Jim Adkins
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4. Refer to Grayson’s filing of January 25, 2013. Grayson identifies Exhibit D as the corrected
copy of the official notice given.

Note: This is the advertising after the filing of the application was accepted
by the Commission. Grayson advertised on two (2) separate occasions.
This is the second time.

a. State the manner in which Grayson provided notice to its customers of its corrected
Exhibit D.

RESPONSE:
The notice was published

b. If the corrected notice was published, pursuant to 807 KAR 5:001 Section 16(5)(a),
provide an affidavit from the publisher verifying that the notice was published, including
the dates of publication with an attached copy of the published notice, no later than 45
days from the filed date of the application.

RESPONSE:

A copy of the affidavits and published notices are attached.
(Envecore AT REAL Cover )

c. Ifthe corrected notice was mailed, pursuant to 807 KAR 5:001 Section 16(5)(c), provide
a written statement signed by an authorized representative of the utility verifying that the
notice was mailed no later than 45 days from the filed date of the application.

RESPONSE:

n/a

Witness: Jim Adkins
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5. Refer to Exhibit F of the Application. Provide a copy of the letter from Rural Utilities
Service addressing the issue that Grayson did not meet the operating TIER for 2011.

RESPONSE:
A copy of the letter is attached.

Witness: Don Combs
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United States Department of Agriculture
Rural Development

Mrs. Carol Hall Fraley

President & CEO

Grayson Rural Electric Cooperative
Corporation

109 Bagby Park

Grayson, Kentucky 41143-1203

Dear Mrs. Hall Fraley:

Thank you for your letter dated April 12, 2012, providing us the 2012 budget assumptions
and ratio projections for Grayson Rural Electric Cooperative Corporation (Grayson).
However, you did not include any explanation of why Grayson failed fo meet the minimum
Operating Times Interest Earned Ratio (OTIER) ratio of 1.10, outlined in Article V, Section
5.4 of the RUS Loan Contract, during 2011. Please provide this information within 30 days
from the date of this letter.

Based on the information provided, it appears that Grayson will not meet the minimum
requirements for Average OTIER in 2012. We must remind you that, should this prove to be
correct, an Event of Default, as described in Article VII, Section 7.1 (d) of the Loan Contract,
will exist.

It is our understanding that Grayson will be filing an application for a rate increase with the
Kentucky Public Service Commission (KPSC) before the end of 2012 in order to remedy this
situation. The decision to request a rate increase is never an easy one and we commend the
board of directors and management of Grayson for recognizing the need, planning for, and
taking this necessary action. We strongly encourage you to take appropriate action so that
the rate application can be filed and new rates implemented as soon as possible. Please
keep us advised as to the anticipated filing date, an estimate of the implementation date, and
an approximation of additional revenues for 2013. In addition, please let us know of any
additional actions that Grayson plans to take in order to improve its financial condition.

In order for us tc more closely follow Grayson’s financial condition as it progresses through
the rate filing process, please forward copies of your March, June, and September 2012
Form 7, Parts A - C, to this office and to our General Field Representative, Mr. Mike Norman,
whom we understand is assisting you in your financial review.

Sincerely,

1
{mjxi// ~\7 ( }{

BRIAN D. JEN
Chief, Operatiofis Branch
Northern Regional Division

Electric Programs
1400 Independence Ave, S W Washington DC 20250-0700
Web' http:/iwww rurdev usda gov

Committed fo the future of rural communities
“USDA is an equal opportunity provider, employer and lender ~

To file a complaint of discrimination, write USDA, Director, Office of Givil Rights
1400 independence Avenue. S W , Washington. DC 20250-8410 or call (800) 795-3272 (Voice) or (202) 720-6382 (TDD)
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6. Refer to page 3 of the Prepared Testimony of Carol H. Fraley (“Fraley Testimony™).
Describe Grayson’s experience to date with customer acceptance of and participation in the
innovative, optional rate designs referenced in response to Question 10.

RESPONSE:

Consumers in Grayson’s service territory have been slow to react to innovative
changes. However, Grayson continues to explain these options to its consumers,
especially those consumers who have complaints regarding their electric bills.

Witness: Carol Fraley
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7. Refer to the response to question 8 in the Fraley Testimony where it states that “GRECC
needs a level of margins that provides for its operating needs, to maintain its mortgage
agreements and to pay capital credits.” Describe Grayson’s proposed plan for paying capital
credits.

RESPONSE:

Grayson would like to make general refunds of capital credits. However, Grayson
is presently paying to estates only.

Witness: Carol Fraley
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8. Refer to the response to Question 11 in the Fraley Testimony where it states that “GRECC
has developed an estimate of a reduction in wholesale power cost of between $750,000 and
$1,000,000.” Describe the basis for the projection and provide all calculations showing how
the reductions were determined.

RESPONSE:
This rough estimate is based upon the following:

e The Gas Well Project should generate approximately 10 megawatts 24/7.
e This would produce 7,200,000 kwh per month or 84,400.000 kwh per year.
e The average cost per kwh purchased in 2011 was $.0715

e The average cost per kwh purchased from the Gas Well Project is $.0600.
e This would result in a reduction of $970,600.

Witness: Carol Fraley
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9. Refer to page 3 of the Prepared Testimony of Don Combs (“Combs Testimony”). The
response to Question 11 states that there are no customers served under rate schedules 12b,
12¢, 13b, 13c, 14b, and 14c. Identify any other rate schedules under which no customers are
served, and would therefore not be included in Exhibit J, Revenue and Billing Analysis.

RESPONSE:

Additional rate schedules that have no consumers billed, and are excluded from
Exhibit J are:

Schedule 11 — Small Commercial Time of Day
Schedule 12a - Industrial

Schedule 13a — Industrial

Schedule 15 — Demand and Energy

Schedule 16 — Small commercial Demand and Energy

Witness: Jim Adkins
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10. Refer to the Prepared Testimony of Andrea McCleese (“McCleese Testimony”) and the
Terms and conditions section of Exhibit B, Schedule 21, Grayson’s Prepay Metering
Program (“Prepay”) tariff.

a. Provide the agreement for Prepay Electric Service that the member will be required to
sign that is referenced in paragraph 1 of the Terms and Conditions section of the Prepay
tariff.

RESPONSE:
Please see pages 2-4 of Exhibit 19 of the original application.

b. Refer to the response to question 15 of the McCleese Testimony and paragraph 1 of the
Terms and Conditions section of the Prepay tariff. Identify and describe the individual
member’s circumstances that Grayson would consider in granting an exception for the
one-year term requirement, and whether Grayson believes its proposed tariff should be
modified to indicate that the customer could return to the standard residential tariff.

RESPONSE:

If a member comes to Grayson RECC with a Winter Hardship Reconnect, Certificate of
Need or Medical Certificate then the member will return to the standard residential tariff.
Because all other situations will be unique to the member and Grayson RECC is unable
to foresee what the situation would be, the management and staff of Grayson RECC will
evaluate each request individually. If the management and staff believes the member is
not suited for the prepay program then the member will return to the standard residential
tariff. We do not believe the proposed tariff should be modified.

¢. Paragraph 2 of Terms and conditions section of the Prepay tariff states, in relevant part,
that “members must confirm that he/she can receive communications from the
cooperative, either by telephone or electronically, to participate in the voluntary prepay
program.” Confirm that if a customer is unable to receive e-mail, text, or automated
phone messages, the customer will not be able to participate in the prepay program.

RESPONSE:

If a member is unable to receive e-mail, text and/or automated phone messages, the
member will not be able to participate in the prepay program.
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d. Refer to the response to question 12 of the McCleese Testimony. State whether screen
prints are available from the software vendor. If so, provide the screen prints.

RESPONSE:
At the time of this response the screen prints are not available from the software vendor.

e. Refer to the response to question 16 of the McCleese Testimony.
(1) Identify each type of meter Grayson has deployed, the number of each type
deployed, and which types(s)is/are not compatible with the prepay program
software.

RESPONSE:

Manufacturer Type Deplovyed, Active

ABB AB1 1376
Schlumberger C1S 3975
GE 1210 60
landis & Gyr MX 8075
landis & Gyr MS 30
Landis & Gyr  AX 2
Landis & Gyr AL 1245
landis & Gyr AX-SD 110

Remote disconnect capability is only compatible with the AX-SD type meter.

(2) Confirm that members who do not have meters in service that are compatible with
the hardware and software Grayson will deploy for the prepay program will not
be able to participate in the prepay program.

RESPONSE:

If there is a meter that is not compatible with the prepay program at the member’s
location and the member would like to participate, their meter will be changed to
a compatible type.
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f. Refer to paragraph 9 of the Terms and conditions section of the Prepay tariff which
states, “A new member, who previously received service from Grayson RECC and
discontinued service without paying his/her final bill (i.e. an uncollectible account) will
be required to make a substantial payment in accordance with our normal billing
practices prior to establishing prepay service.”

(1) Explain what is meant by “a substantial payment in accordance with our normal
billing practices prior to establishing prepay service.”

RESPONSE:

Normally, Grayson R.E.C.C. requires payment of any uncollectible bill before a
new account is established. However, if a member cannot pay the uncollectible
bill in full, he or she must pay at least one third (1/3) of the outstanding balance
and sign a contract to pay the remaining balance in installments.

(2) State whether the provisions contained in paragraph 8 of the Terms and conditions
section are applicable to prior customers. If not, explain why such customers do
not qualify for such billing practices.

RESPONSE:

The provisions contained in paragraph 8 of the Terms and Conditions section are
applicable to prior customers in regards to the unpaid balance after a payment is
applied.

g. Refer to paragraph 13 of the Term and Conditions Section of the Prepay tariff where it
references Grayson’s Rules and Regulations, Original Sheet 155, item 45. State whether
the reference should be Section 45, Sheet No. 38, the $25.00 Returned Check Charge.

RESPONSE:

Yes, the reference should have been to Section 45, Sheet No. 38. Please see Attached
Schedule 21 for revised tariff.
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h. Refer to paragraph 15 of Terms and Conditions section of the Prepay tariff where it states
that a monthly paper bill will be mailed to members who receive prepay service. State
whether any other billing method is proposed to be offered to prepay customers.

RESPONSE:

In addition to a paper bill, members may also view their bill online and on Grayson’s
mobile app for smartphones.

i. Refer to paragraph 19 of the Terms and Conditions section. The tariff states the account
will be disconnected regardless of weather/temperature.

(1) State whether there are any exceptions to this rule during periods of extreme
temperature, such as for the elderly or dependent children. Include whether any
attempt will be made to help the customer obtain aid in such a situation, or
whether Grayson would discourage participation in such instances.

RESPONSE:

Grayson RECC does not disconnect in inclement weather or at temperatures
lower than 32 degrees. The same referrals to obtain aid that are given to post pay
members, will also be given to prepay.

(2) Describe any differences between Grayson’s criteria for disconnecting a prepay
account and a post-pay account.

RESPONSE:

For a post pay account, delinquent bills receive a 10 day written notice of
termination. If there is no effort to pay the delinquent account, after the 10 days
the account is disconnected. For the prepay account, when remaining funds reach
$25 or less, an automated message (text, email, and/or telephone) will be sent.
When the account balance reaches zero, the account will be disconnected.

j. Refer to paragraph 20 of the Terms and Conditions section where it states, “A prepay
account will be disconnected immediately in cases of theft, tampering, or hazardous code
violation.”
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(1) State what costs the prepay customer would have to pay if prepay equipment is
damaged as a result of tampering.

RESPONSE:

The account is subject to the same charges as listed in Grayson’s Rules and
Regulations, Section 10 page 19.

(2) State whether customers who violate this section would be able to receive electric
service under another tariff.

RESPONSE:

Yes, as long as the members pays all charges resulting from the tampering as
outlined in Grayson’s Rules and Regulations, Section 10 page 19, the member
will be able to receive electric service under another tariff and under the prepay

tariff.
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FOR ENTIRE SERVICE AREA

Grayson rural Electric Cooperative P.S.C. No1l
Grayson, KY Original Sheet No. 21
SCHEDULE 21 PREPAY METERING PROGRAM

STANDARD RIDER

This Prepay Electric Service is a rider to Rate Schedule 1 Domestic Farm & Home Service and
Rate Schedule 18, General Service.

AVAILABILITY OF SERVICE

All Rate Schedule 1 (Domestic-Farm & Home Service) and Rate Schedule 18 (General Service)
accounts, excluding accounts on levelized budget billing, auto draft, net metering, accounts with
ancillary services, three phase accounts, and accounts larger than a 200 amp service, within the
territory served by the cooperative.

TYPE OF SERVICE

Prepay Electric Service

RATES:
In addition of the Customer Charge and kWh charge for Rate Schedule 1 (Domestic Farm&
Home Service) and Rate Schedule 18 (General Service), there will be:

Monthly Program Fee $10.00

TERMS AND CONDITIONS
Prepay Electric Service is a voluntary program. Members who qualify for this program as
defined above in “AVAILABILITY OF SERVICE” may choose to voluntarily enroll their
electric account(s) in this program. All members who participate in the Prepay Electric Service
are subject to the following:
1. An agreement for Prepay Electric Service must be signed by the member (for joint
memberships, only one member is required to sign the agreement) for each account
enrolling in the Prepay Electric Service. The term of the agreement is for one year.

Service on and after

DATE OF ISSUE: January 21, 2013
EFFECTIVE DATE: February 25, 2013

ISSUED BY:

President & C.E.O., 109 Bagby Park, Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-
00426



FOR ENTIRE SERVICE AREA

PS.C. No1l
Grayson Rural Electric Cooperative QOriginal Sheet No. 21
SCHEDULE 21 PREPAY METERING PROGRAM - CONTINUED

2. To participate in the voluntary prepay program, members must confirm that he/she can
receive communications from the cooperative, either by telephone or electronically, to
participate in the voluntary prepay program.

3. At the time an account becomes a prepay account, the required initial payment for
electricity is $100. Members may apply funds to their prepay account(s) as they choose
and as many times per month as they choose.

4. Members may apply funds to their prepay account(s) by all methods as post pay and as
listed on Grayson Rural Electric’s website, www.graysonrecc.com under Prepay Electric.

5. If amember elects to enroll an account in prepay and has a deposit on the account, the
deposit will be applied to the account before the account changes to prepay. Any credit
remaining on the account will be applied to the prepay account. However, if the member
has another account(s) which has neither a satisfactory credit history nor a sufficient
deposit, the remaining credit will be transferred as a deposit to the unsecured account(s).
This deposit will only be refunded by applying it to the member’s account(s) as
described.

6. If a member elects to enroll an account in prepay, the total amount of any existing

payment arrangements/contracts will be applied to the account so the full unpaid balance

will be reflected on the prepay account.

Once enrolled in the prepay service, no additional payment arrangements will be made.

If a member’s post pay account has a balance greater than $500 at the time the account

becomes a prepay account, the excess amount must be paid. The member will be subject

to a prepayment plan whereas future payments will be split 30/70 until the unpaid debt is
retired. Under this provision, the member will be applying 30% of any funds paid on the
prepay account to the unpaid debt. The remaining 70% of the funds will be applied to
daily usage on the account.

9. A new member, who previously received service from Grayson RECC and discontinued
service without paying his/her final bill, (i.e. an uncollectible account) will be required to
make a substantial payment in accordance with our normal billing practices prior to
establishing prepay service.

10. Prepay accounts will be billed at least once a day to show the remaining funds on the
account. If a meter reading is not available, the account will be estimated for that day. In
addition a month end billing will be done for any unbilied miscellaneous charges such as
green power. Charges such as program fee, customer charge, kWh, fuel adjustment,
environmental surcharge, applicable taxes, franchise fees and security lights will be

Rl

prorated daily.
Service on and after
DATE OF ISSUE: January 21, 2013 EFFECTIVE DATE: February 25, 2013
ISSUED BY: President & C.E.O., 109 Bagby Park,
Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-00426
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Grayson Rural Electric Cooperative Original Sheet No. 21
SCHEDULE 21 PREPAY METERING PROGRAM — CONTINUED

I1.

12.

13.

14.

15.
16.

17.

18.

19.

Prepay accounts will not be subject to deposits, late fees, disconnect fees, and reconnect
fees.

For a member who requests their account to be changed from prepay to post pay, a
deposit will be required as listed in Grayson Rural Electric’s rules and regulations. These
rules and regulations can be found on the PSC’s website, www.psc.ky.gov, under tariffs,
Grayson RECC.

If a payment on a prepay account is returned for any reason, the account is subject to the
service charge listed in Grayson’s Rules and Regulations, Section 45, Sheet 38. In
addition if an outstanding balance is transferred from another account, the amount of the
transfer will be debited to the prepay account. The member will have to apply funds to
the account to cover the transfer to keep the account from disconnecting due to a negative
balance.

If a prepay account is disconnected due to lack of funds or any other reason, the
Cooperative shall be held harmless for any damages due to loss of energy services.
Likewise, if the account is disconnected and the member applies funds to the prepay
account thus causing the account to be reconnected, the member accepts full
responsibility for any damages to the location caused by the account being disconnected
and/or reconnected.

A monthly paper bill will be mailed to members who receive prepay service.

Due to the prepay status of an account, a delinquent notice will not be mailed on prepay
accounts as the account should never be in arrears. Grayson RECC requests a deviation
from 807 KAR 5:006, Section 14 for this Prepay Metering Program rider only.

When the amount of funds remaining on a prepay account reaches the established
threshold of $25 an automated message (text, email, and/or telephone) will be sent to the
member rather than a written notice sent by U.S. Mail.

All voluntary prepay accounts will not be eligible for Winter Hardship Reconnect,
Certificate of Need, or Medical Certificate as outlined in 807 KAR 5:006, Sections 13,
14, and 15. If a member on a prepay account presents a Certificate of Need, a Medical
Certificate or qualifies for a Winter Hardship Reconnect, the member will be required to
transfer to a post pay account.

A prepay account will be disconnected if the balance of the account becomes negative.
The account will be disconnected regardless of weather/temperature as the member is
responsible for ensuring that the prepay account is adequately funded. If the member
cannot ensure proper funding, Grayson RECC recommends the member not utilize the
prepay service.

Service on and after

DATE OF ISSUE: January 21, 2013 EFFECTIVE DATE: February 25, 2013

ISSUED BY: President & C.E.O., 109 Bagby Park,
Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-00426
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PS.C. No1l
Grayson Rural Electric Cooperative Original Sheet No. 21
SCHEDUDULE 21 PREPAY METERING PROGRAM - CONTINUED

20. A prepay account will be disconnected immediately in cases of theft, tampering, or
hazardous code violation.

21. Members who voluntarily choose the prepay service are subject to all rules and
regulations outlined in the Cooperative’s tariffs and bylaws unless specifically noted

above.
Service on and after
DATE OF ISSUE: January 21, 2013 EFFECTIVE DATE: February 25, 2013
ISSUED BY: President & C.E.O., 109 Bagby Park,
Grayson, KY

Issued by authority of P.S.C. in Case No. 2012-00426






Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

ltem# (1

Page ! of 2 _

11. Refer to the response to question 7 of the Prepared Testimony of Mary Elizabeth Purvis
(“Purvis Testimony”) where Grayson estimates that 500 members will use the proposed
prepay program.

a. If Grayson’s proposed prepay program does not achieve the assumed participation level,
state whether non-participants could eventually be responsible for the costs not recovered
from participants. Include the potential for unrecovered costs it, at the proposed rates,
only 200 customers participate.

RESPONSE:

Yes, non-participants could be responsible for the costs not recovered from participants.
If only 200 members participant, the monthly amount lost per participant is $1.66.
Multiply this by the 300 lost members and the unrecovered costs would be $497.81 per
month. This calculation is found by summing the investment per member, less the
disconnect meter, the communication fees and the transaction fees since these items are
only incurred if a member participates. The calculation can be seen in Exhibit 1.

b. If Grayson’s prepay program achieves more than the assumed participation level,
describe the effect on participant costs if 700 customers participate.

RESPONSE:

If 700 members participate, then an additional $0.18 per customer per month per
customer will be lost since the estimated costs are $10.18 and the recommended charge is
$10.00. This would be a monthly loss of $36.00 for the additional 200 members.
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EXHIBIT 1
PREPAY COSTS ANALYSIS
Based on 500 Expected participants
Monthly Charge
Equipment Costs:
1. Software for program w/o IHD
Oracle License 7000 % 14.00
Rehat Linux $1,800.00 $ 3.60
2. Hardware
Server $8,900 $ 17.80
Implementation $1,000 $ 2.00
Disconnect Meter 3 -
Installation Cost:
3. CSR set up per member:
labor 15 min. 1492 % 3.73
OH 68.70% $ 2.56
4. Serviceman meter change per member:
Labor 30 min. 2277 $ 11.39
Oh 68.70% % 7.82
5. Investment per Member $ 62.90
Annual Expenses based on 15 year life
1. Depreciation $ 4.19
2. Interest 4.8% $ 3.02
3.0&M
Software - 20% $ 3.52
Hardware - 10% 3 1.98
4. Annual Expenses $ 12.71
5. Monthly Expense per member $ 1.06
6. Monthly software support $300 $ 0.60
7. Communication Fees: 4 messages $0.00
8. Transaction Fees: 4 average per month, one free $ -
8. Monthly Expense per Member $ 1.66

Monthly loss at 300 members $ 497.81
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12. Refer to the Annual Expenses listed in Exhibits B and C on pages 3 and 4 of the Purvis

Testimony.

a. In Exhibit B, provide the basis for the use of a 15-year life for establishing depreciation
expense.
RESPONSE:

The basis for the use of the 15-year life for establishing depreciation expense is based on
the estimate received from the vendor.

b. In Exhibit B, describe the types of operation and maintenance expenses for software and
hardware that are included in these categories and how the respective percentages of 20
and 10 percent were determined. Provide any calculations used in determining these
percentages.

RESPONSE:

The maintenance expense percentages of 20 percent for software and 10 percent for
hardware were based on estimates received from the manufacturers. In the development
of these cost estimates, many of the factors are unknown and based on relatively new
equipment.

c. The explanation for the monthly expenses per member for Exhibit C, the second bullet,
lists monthly software support at $0.60 per member per month. State what costs and
services are included in the monthly software support costs, explain how they differ from
the software operation and maintenance expenses, and state what else is included in the
monthly software cost of $2.16 per member that is shown in Exhibit C.

RESPONSE:

The monthly software cost of $2.16 per member is an error and it should read $0.60 per
month per member. However, the column total of $10.18 is correct with the $0.60
monthly software support fee. The monthly supports costs is the fee the billing company
charges for the prepay software. A revised Exhibit C follows:
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EXHIBIT C
Internet Only

Monthly Expenses Per Customer

Expense per Member $5.53

Monthly Software Support $300 $0.60
Communication Fees 4 notices $0.30
Transaction Fees $1.25 each $3.75
Total Monthly Expense per
Member $10.18
Recommended Monthly
Program Fee $10.060

d. Provide details concerning the software chosen for the proposed Prepay program.
RESPONSE:

The software is the most recent and only prepay option offered by Grayson RECC’s
billing company, Southeast Data Cooperative (SEDC).

e. Identify and provide a schedule of any cost savings associated with Grayson’s proposed
prepay metering program.

RESPONSE:

Grayson RECC is offering the Prepay Metering program as an option for our members.
Additional choice helps members for personal budgeting and increases satisfaction.
Another benefit is reduced operating costs through the reduction in trips to
connect/disconnect meters. Additionally, the program will allow payment up front which
will increase cash flow and the program allows for fewer write offs. Finally, studies have
shown the conservation effects of prepay can be up to 12 percent. We don’t know the
true cost savings at this time; however, the prior listed areas are where Grayson RECC
expects savings.
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f.  State whether Grayson will receive any grant money pertaining to the prepay metering
program and, if so, provide the amount to be received.

RESPONSE:

Grayson RECC will not be receiving any grant money pertaining to the prepay metering
program.






TTER 13
PSC First Request for Information
Case No: 2012-00426
Page 4 of I
Witness: James R. Adkins

13. Refer to the page 2 of the Prepared Testimony of James R. Adkins (“Adkin’s Testimony”),
response to Question 7 where it states, “However, the primary reason for the need to increase
its rates is its results from operations during the test year where its net margins and adjusted
net margins were a loss of $7771,760 and $1,085,514 respectively.” Explain the basis of the
adjusted net margin of $1,085,514 and provide the calculation showing how this amount was

determined.

RESPONSE:

The adjusted net margin of a loss of $1,085,514 should have been listed as a loss of $976,104. The

incorrect amount of a loss of $1,085,514 was taken from a previous workup of Exhibit S.



PER:




Zerepm 14
PSC First Request for Information
Case No: 2012-00426
Page | of ¥
Witness: James R. Adkins

14. Refer to page 10 of the Adkins Testimony, response to Question 21. If states, in relevant part,
that by placing more of its costs into a fixed-rate component, less distribution costs will come
from energy sales based on the volume of usage, and that Grayson will be more prone to enter
into additional DSM programs. State whether Grayson has experienced a decline in customers
or energy sales since 2008 over and above the energy reduction identified in the response to
ltem 49.c. of Staff’s First Request.

RESPONSE:

Grayson RECC has experienced a decline in customers and energy sales. Please see annual energy
sales and the number of members at the end of the year.

GRAYSON RECC
Number of Total
Members Energy kWh

2008 15,722 270,151,286
2009 15,678 260,700,929
2010 15,479 269,324,801
2011 15,393 251,020,517

Test Year 15,425 243,823,180
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Witness:

15. Provide details concerning the natural gas well project discussed in the response to Question
22 of the Adkins Testimony.

RESPONSE:

Details of this project can be found in a complaint filed with the Commission on November
11, 2012, in Case No. 2012-00503, when a dispute arose between Grayson Rural Electric and
East Kentucky Power.

Witness: Carol Fraley
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16. Confirm that Grayson is proposing no increases in its non-recurring charges.
RESPONSE:

Grayson is not proposing any increases in it non-recurring charges.
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17. Confirm that Grayson is proposing no increase to its Cable Television Attachment charge.
RESPONSE:

Grayson is not proposing any increase it its Cable Television Attachment charge.
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18. Provide an electronic copy in spreadsheet format of Exhibit R with all formulas intact and
unprotected and with all columns and rows accessible. If it is necessary to update Exhibit
R in response to guestions contained in this information request, provide the updated version
instead of the original version in both hard copy and electronically.

RESPONSE:

Please see attached CD for the electronic copy of Exhibit R and the Revised COSS
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GRAYSON RECC

COST OF SERVICE STUDY

FALL 2012 - J. Adkins
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] l Ll
TEST YEAR EXPENSES
1 Adj 15
2 Payroll Purchased Total
3 Acct Description Actual Adjustments | Depreciaton | Adjustments |  Adjustments Power Amount of Adijusted
4 No. Test Year #1,2 56812 Adj#3 #4&17 17.8,9 1011, 13, |Adjustment Adjusments Test Year |
5 (a)
6 555 Purchased Power
7 Demand Charges 3,645,263
Metering Point & Substations Charges 496,056

8 Energy Charges - 12,611,222
9 Renewable - - 2,378
10 Total Purchased Power 18,841,544 (2,086,626) (2,086,626)| | 16,754,918
11
12 580 Operations Supv & Eng - - - -

581 Load Dispatching - - -
13 582 Station Expense - - - -
14 583 Overhead Line Exp. 483,263 2,056 2,056 485,319
15 584 Underground Line Exp - - - -
16 585 Street Lights 405 12 12 417
17 586 Meter Expense 552,496 15,827 15,827 568,323
18 587 Consumer Installations - - - -
19 588 Misc. Distribution Exp 109,206 449 555 1,004 110,210
20 589 Rents - - - -
21 Total Dist. Operations 1,145,370 18,344 555 - - - 18,899 1,164,269
22
23 590 Maint Supv & Eng 247,661 8,422 8,422 256,083
24 592 Maint of Station Equip - - -
25 593 Maint. Overhead Lines 2,599,718 28,713 28,713 2,628,431
26 594 Maint of Underground Lines 952 17 17 969
27 595 Maint Line Transformers 25,748 564 564 26,312
28 596 Maint of Street Lights - - - -
29 597 Maintenance of Meters 2,993 - - 2,993
30 598 Maint Misc Distrib Plant 73,264 2,100 993 3,093 76,357
31 Total Dist. Maint. 2,950,336 39,815 993 - - - 40,808 2,991,144

e 40 £ 39¢J
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32
33 901 Supervision 101,101 3.541 255 3,796 104,897
34 902 Meter Reading Expense 595 17 17 612
35 903 Cons Recds & Collections 853,274 22,427 22 427 875,701
36 904 Uncollectible Accounts 102,443 49 49 102,492
37 Total Consumer Accts 1,057,413 26,034 255 26,289 1,083,702
38
39 907 Customer Information - - - -
40 908 Customer Accounting - - - -
41 909 Consumer Information 216,591 3,729 211 3,940 220,531
42 910 Mis. Customer Information - - - -
43 912 Key Accounts Expneses 23,683 844 844 24,527

913 Advertising 5,844 - 5,844
44 Total Customer Serv. 246,118 4574 211 4,785 250,903
45
46 920 Administrative Salaries 991,895 37,995 37,995 1,029,889
47 921 Office Supplies 159,401 - 159,401
48 923 Outside Services 80,425 (4,852) (4,852) 75,573
49 924 Property Ins - - -
50 925 Injuries & Damages - - -
51 926 Employ Pensions & Benef - 3,880 3,880 3,880
52 928 Regulatory Exp - - -
53 929 Duplicate Charges - - -
54 930 Misc General Exp 293,318 1.419 (95,058) (93,639) 199,679
55 931 Rents - - -
56 932 Maintenance of Gen. Plant 326,650 3.234 362 3,596 330,246
57 Total Admin & General 1,851,689 46,528 362 (99,910) (53,020) 1,798,669
58
59 403.6 Deprec. Distribution Plant 2,771,291 31,862 31,862 2,803,152
60 403.7 Deprec. General Plant 173,492 6,228 6,228 179,720
61 Total Depreciation 2,944,782 38,090 - 38,090 2,982,872
62

408.6|Taxes 30,541 - 30,541

64 408.5 Miscellaneous Amortization - - -
65 425-426 Contributions 12,065 {19,002) (19,002) (6,937)
66 Total Miscellaneous 42,606 - {19,002) (19,002) 23,604

c dﬂ.—b 39"0’
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67

68 427.1/INTEREST ON REA CONST LOAN 419,806 - 419,806

69 427.2|LLONG TERM INTEREST-LBC 535,573 56,437 - 56,437 592,010

70 427.3/INTEREST ON CO-BANK 49,575 - 49 575

427.6|Interst FFB 26,040 - 26,040

71 Total Interest on LTD 1,030,994 - 56,437 - - 56,437 1,087,431

72

73 430 interest Associated Organization 35,681 - 35,681

74 431 Interest on Consumer Deposits 76,030 (35,691) (35,691) 40,339

76 Total ST Interest 111,711 - (35,691) - - (35,691) 76,020

77

78 Total Costs 30,222,564 135,294 40,466 20,746 (118,912)] (2.086,626) (2,009,032)| | 28,213,532

79 Margin Requirements 585,481 - 501,950 501,950 1,087,431

80 Total Revenue Require. 30,808,045 135,294 40,466 522,696 (118,912)| (2,086,626) (1,507,081)| | 29,300,963

81

82 Less; Misc Income

83 450 Forfeited Discounts 506,260 - 506,260

84 451 Misc Service Revenue - - -

85 452 Return Check Charge - - -

86 454 Rent from Electric Prop. 448,813 - 448,813
456 QOther Electric Revenue 87,998 (121,411 (121,411 (33,413)

87 Total Misc Income 1,043,072 (121,411) - - (121,411) 921,661

88

89 Less: Other Income -

90 415 Net Revenue from Merchandising (20,230) - (20,230)
416 Cost of Merchandising (25.170) - (25.170)
417 Revenue fron Non-utility Operations - - -
418 Revenue from Non-operating rentals - - -

91 419 Interest Income 29,873 - 29,873

92 421 Misc. Non-operating Income (2,266) - (2,266)

93 424 Other Capital Credits 168,601 - 168,601
423 G&T Capiti\al Credits 1,357,241 (1,357,241) (1,357,241) -

94 Total Other Income 1,508,050 - - - (1,357,241) - (1,357,241) 150,809

95

96 Revenue Requirements

97 from Rates 28,256,924 135,294 40,466 644,107 1,238,329 (2,086,626) (28,429)| | 28,228,494

98

99 TIER 1.57 2.00

Sk 2° S 39Vd
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Wages & Payroll FAS Health
Salaries Tax 106 Retirement | Insurance
Amount Percent Adj. Adj. Adi. Adj. Adj. Total

580.00|Supervision, operations - 0.00% 0 0 0 0 0 0
582.00 Station - 0.00% 0 0 0 0 0 0
583.00|Overhead line 19,741 1.52% 845 90 677 445 0 2.056
585.00 | Street Light Expense 113 0.01% 5 1 4 3 0 12
586.00 | Meter 151,951 11.70% 6,503 690 5212 3,423 0 15,827
587.00|Installations - 0.00% 0 0 0 0 0 0
588.00 Miscellaneous distribution 4,306 0.33% 184 20 148 97 0 449
590.00|Supervision, maintenance 80,858 8.23% 3,460 367 2,773 1,821 0 8,422
593.00 |Maintenance 275,658 21.22% 11,797 1,252 9,455 6,209 0 28,713
594.00|Underground 159 0.01% 7 1 5 4 0 17
595.00{Transformers 5,410 0.42% 232 25 186 122 0 564
596.00|Street lights - 0.00% 0 0 0 0 0 0
597.00 Meters - 0.00% 0 0 0 0 0 0
598.00 | Miscellaneous maintenance 20,157 1.55% 863 92 691 454 0 2,100
901.00|Supervision 33,996 2.62% 1,455 154 1,166 766 0 3,541
902.00 Meter reading 160 0.01% 7 1 5 4 0 17
903.00!Consumer records 215,311 16.58% 9,214 978 7,385 4,850 0 22,427
904.00| Consumer records 472 0.04% 20 2 16 11 0 49
907.00 Supervision, Customer sery - 0.00% 0 0 0 0 0 0
908.00|Consumer accounting - 0.00% 0 0 0 0 0 0
909.00|Consumer information 35,803 2.76% 1,532 163 1,228 806 0 3,729
912.00|Demostration & Selling 8,105 0.62% 347 37 278 183 0 844
920.00| Administrative 364,769 28.08% 15,610 1,657 12,512 8,216 0 37,995
926.00| Employee Benefits 37,248 2.87% 1,594 169 1,278 839 0 3,880
930.00 | Miscellaneous 13,622 1.05% 583 62 467 307 0 1419
935.00|Maintenance general plant 31,051 2.39% 1,329 141 1,065 699 0 3,234

Total 1,298,890 100% 55,586 5,899 44,552 29,257 0 0

5 20 9 I
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Purchased
Expense Power Stations Lines Transformers| Services
Purchased Power 16,754,918
Distibution Operations - 462,298 - 73,765
Distribution Maintenance - 2,958,175 29,601 -
Consumer Accounts - - - -
Customer Service - - - -
Administative & General - 1,121,994 8,631 24,197
Depreciation - 2,033,382 368,560 308,978
Miscellaneous - 16,047 2,827 2,377
Interest on Long Term Debt - 741,034 133,844 112,248
Short Term Interest - 51,804 9,357 7,847
Total Costs 16,754,918 - 7,384,734 552,820 529,412
Margin Requirements - - 741,034 133,844 112,248
Revenue Requirements 16,754,918 - 8,125,768 686,664 641,659

b g9 ( oY
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FUNCTIONALIZATION SUMMARY Witness: Jim Adkins
Consumer
Services & | Outdoor Street

Expense Meters Accounting Lighting Lighting Total
Purchased Power 16,754,918
Distibution Operations 627,746 - 461 - 1,164,270
Distribution Maintenance 3,367 - - - 2,991,144
Consumer Accounts - 1,083,702 - - 1,083,702
Customer Service - 250,903 - - 250,903
Administative & General 205,915 437,781 151 - 1,798,669
Depreciation 156,800 43,742 71,409 - 2,982,872
Miscellaneous 1,287 518 547 - 23,604
Interest on Long Term Debt 57,433 16,944 25,929 - 1,087,431
Short Term Interest 4,015 1,185 1,813 - 76,020
Total Costs 1,056,564 | 1,834,775 100,309 - 28,213,533
Margin Requirements 57,433 16,944 25,929 - 1,087,431
Revenue Requirements 1,113,997 | 1,851,720 126,238 - 29,300,964

28,213,533
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Expenses FUNCTIONALIZATION
Consumer
Acct |Description Adjusted Puchased Trans- Services & Security Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Total Basis
555 }Purchased Power
Demand Charges 3,645,263 3,645,263 3,645,263
IMetering Point & Substations Charges 496,056 496,056 496,056
Energy Charges 12,611,222 12,611,222 12,611,222
Renewable 2,378 2,378 2,378
Total Purchased Power 16,754,918 16,754,918 16,754,918 DA
580 |[Operations Supv & Eng - - - - - - - - -
581 |Load Dispatching - - - DA
582 |Station Expense - - - - DA
583 1Overhead Line Exp. 485,319 418,537 66,782 485 319 DA
584 |Underground Line Exp - - - - DA
585 |Street Lights 417 - 417 417 DA
586 [Meter Expense 568,323 - 568,323 568,323 DA
587 jConsumer instaliations - - - - DA
588 [Misc. Distribution Exp 110,210 - 43,761 6,983 59,423 - 44 110,210 2
589 [Renis - - - - - - - - 2
Total Dist. Operations 1,164,269 - 462,298 - 73,765 627,746 - 461 1,164,270
590 |Maint Supv & Eng 256,083 - 253,261 2,534 - 288 - - 256,083 3
592 [Maint of Station Equip - - - - DA
593 IMamt. QOverhead Lines 2,628,431 2,628,431 - - 2,628,431 DA
594 [Maint of Underground Lines 969 969 - 969
595 lMaint Line Transformers 26,312 26,312 26,312 DA
596 |Maint of Street Lights - -
597 |Maintenance of Meters 2,993 2,993 2,993 DA
598 |Maintenance of Security Lights 76,357 75,515 756 86 76,357
Maint Misc Distrib Plant 2,991,144 - - 2,958,175 29,601 - 3,367 - - 2,991,144
901 | Supervision 104,897 104,897 104,897
902 |Meter Reading Expense 812 612 612 DA
903 |Cons Recds & Collections 875,701 875,701 875,701 DA
904 |Uncollectible Accounts 102,492 102,492 102,492 DA
Total Consumer Accts 1,083,702 1,083,702 1,083,702 DA
0 - - _
907 (Customer information - - - DA
908 |[Customer Accounting 220,531 220,531 220,531 DA
909 |Consumer information - - - DA
912 jDemonstration & Selling Exp 24,527 24,527 24 527 DA
913 JAdvertising 5,844 5,844 5,844 DA
Total Customer Serv. 250,903 250,903 250,903 DA

¢ 0 b 39y
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Expenses FUNCTIONALIZATION
Consumer
Acct {Description Adjusted Puchased Trans- Services & Security Alloc.
No. Test Year Power Stations Lines formers Services Meters Accounting Lighting Total Basis
920 JAdministrative Salaries 1,029,889 - 642,436 4,942 13,855 117,904 250,667 87 1,029,889 7
921 [Office Supplies 159,401 - 99,433 765 2,144 18,249 38,797 13 159,401 7
923 |Outside Services 75,573 - 47 142 363 1,017 8,652 18,394 6 75,573 7
924 |Property Ins - - - - - - - - - 7
925 [injuries & Damages - - - - - - - - - 7
926 IEmploy Pensions & Benef 3,880 - 2,420 19 52 444 944 0 3,880 7
928 JRegulatory Exp - - - - - - - - - 7
929 |Duplicate Charges - - - - - - - - - 7
930 |Misc General Exp 199,679 - 124,558 958 2,686 22,860 48,600 17 199,679 7
931 |Rents - - - - - - - - - 7
935 [Maintenance of Gen. Plant 330,246 - 206,005 1,585 4,443 37,807 80,379 28 330,246 4
Total Admin & General 1,798,669 - - 1,121,994 8,631 24,197 205,915 437,781 151 1,798,669 | 4 Gen Pit
403.6 {Deprec. Distribution Plant 2,803,152 - 1,921,274 367,698 306,561 136,225 - 71,394 2,803,152 6
403.7 1Deprec. General Plant 179,720 - 112,108 862 2,418 20,575 43,742 15 179,720 [¢]
Total Depreciation 2,982,872 - 2,033,382 368,560 308,978 156,800 43,742 71,409 2,982,872
408.6 | Taxes 30,541 - - -
408.5 [Miscellaneous Amortization - - - - - - - - -
125-42qContributions (6,937) - -
Total Miscellaneous 23,604 - 16,047 2,827 2,377 1,287 518 547 23,604 | Tot Plit
427 1 linterest-RUS 419,808 - 286,078 51,671 43,334 22,172 6,541 10,010 419,806
427.2 |interest-CoBank 592,010 - 403,427 72,866 61,109 31,267 9,225 14,116 592,010
427.3 |interest CFC 49,575 - 33,783 6,102 5117 2,618 772 1,182 49,575
427.6 |interest on Long Term Debt - FFB 26,040 - 17,745 3,205 2,688 1,375 406 621 26,040
Total Interest on LTD 1,087,431 - 741,034 133,844 112,248 57,433 16,944 25,929 1,087,431 5
431 {Other Interest Expense 35,681 - - 24,315 4,392 3,683 1,884 556 851 35,681
431 linterest on Consumer Deposits 40,339 - 27,489 4,965 4,164 2,131 629 962 40,339
Total ST Interest 76,020 51,804 9,357 7,847 4,015 1,185 1,813 76,020 Rate Base
Total Costs 28,213,532 16,754,918 - 7,384,734 552,820 529,412 1,056,564 1,834,775 100,309 28,213,533
Margin Requiremenis 1,087,431 741,034 133,844 112,248 57,433 16,944 25,929 1,087,431
Total Revenue Require. 29,300,963 16,754,918 - 8,125,768 686,664 641,659 1,113,997 1,851,720 126,238 29,300,964
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FOOTNOTES
1 |Line Expenses are Allocated between Lines and Services Based on Plant investment.
$85 | %
Poles and Conductor 39,878,611 86.24%
Services 6,363,078 13.76%
Total 46,241,689 100.00%
2 i Dist. O Actual % Supervy Exp. Rents |
spatching 0.00% - - -
Stations - 0.00% - - -
Lines 418,537 39.71% - 43,761 -
Transformer - 0.00% - - -
Services 66,782 6.34% - 6,983 -
Meters 568,323 53.92% - 59,423 -
Consumer Installation - 0.00% - - -
Street Lighting 417 0.04% - 44 -
Rent 0.00% - - -
1,054,059 1 - 110,210 -
- 110,210 -
3
Allocation of Dist. Maint. Supervision & Miscellaneous Expenses Actual % Superv Misc. Exp.
Stations - 0.00% - -
Lines 2,629,399 98.90% 253,261 75,515
Transformers 26,312 0.99% 2,534 756
Services - 0.00% - -
Meters 2,993 0.11% 288 86
Cust Service - 0.00% - -
Street Lighting - 0.00% - -
4 2,658,704 100% 256,083 76,357
General Plant Allocation Comes From the Rate] Base Schedule ITine General Plant Percent 256,083 76,357
5 l |
Rate Base Allocation Comes frolm the Rate Batse Schedule Lme]Rate Base Percent.
6
Depreciation Expense Allocation Comes from the Net Plant Percent in Rate Base
Quidoor Outdoor
Rate Base Data Total Lines Services Lighting Lines Services Lighting
Poles, Towers and Fixtures 17,682,213 17,682,213 - 100.0% 0.0%
Qverhead Conductor 356,196 356,196 100.0%
Services 6,363,078 6,363,078 - 100.0% 0.0%
24,401,487 18,038,408 6,363,078 - 73.9% 26.1% 0.0%
Total Customer Serv.
7 Consumer
Acct. Admin & General Expense Allocation except General Plant Trans- Services & Security Street
Description | Stations | Lines formers Services Meters Accounting Lighting Lighting Total

¢+ JO |7 99({d
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FOOTNOTES
1 |Line Expenses are Allocated between Lines and Services Based on Plant Investment.
$3% %,
Poles and Conductor 39,878,611 86.24%
580, Operations Supv & Eng - - - - - - -
581 Load Dispatching - - - - -
582|Station Expense - - - - -
583{0Overhead Line Exp. 418,537 - 66,782 - - 485,319
584 | Underground Line Exp - - - - - -
585 Street Lights - - - - - 417 417
586 |Meter Expense - - 568,323 - - 568,323
587 |Consumer Installations - - - -
588 Misc. Distribution Exp 43,761 - 6,983 59,423 - 44 110,210
589|Rents - - - - - -
462,298 - 73,765 627,746 - 461 1,164,270
590 Maint Supv & Eng 253,261 2,534 - 288 - - 256,083
593 Maint. Overhead Lines 2628431 - - - - - 2,628,431
594 |Maint of Underground Lines 969 - - - - - 969
597 |Maintenance of Meters - - - 2,993 - - 2.993
598 |Maintenance of Security Lights 75,515 756 - 86 - - 76,357
595 |Maint Line Transformers - 26,312 - - - - 26,312
0 Maint Misc Distrib Plant 2,958,175 26,312 - - - - 2,984,487
901 |Supervision - - - - 104,897 - 104,897
902|Meter Reading Expense - - - - 612 - 612
903|Cons Recds & Collections - - - - 875,701 - 875,701
904 |Uncollectible Accounts - - - - 102,492 - 102,492
Total Consum Accts - - - - 1,083,702 - 1,083,702
0 0 - - - - - - -
907 | Customer Information - - - - - - -
908 Customer Accounting - - - - 220,531 - 220,531
909, Consumer Information - - - - - - -
912|Demonstration & Selling Exp - - - - 24,527 - 24,527
913 |Advertising - - - - 5,844 - 5,844
Total Customer Serv. - - - - 250,903 - 250,903
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FUNCTIONALIZATION OF RATE BASE 1
Distribution Plant Balances
Consumer
Plant & Accounting Security Street

Account Description 3333 Stations Lines Transformers Services Meters Services Lighting Lighting
1 301 |Organization - -
2 360 |Land and Land Rights - -
3 362 | Station Equipment 31,054 - 31,054
4 364 |Poles, Towers & Fixtures 21,809,148 21,809,148
5 365 |Overhead Conductor & Devices 17,682,213 17,682,213
6 367 {Underground Conductor 356,196 356,196
7 368 |Line Transformers 7,632,062 7,632,062
8 369  |Services 6,363,078 6,363,078
9 370 Meters 2,827,541 2,827,541
10 371 |Security Lights 1,481,876 1,481,876
11 373 |Street Lights - -
12 Total Distribution Plant 58,183,168 - 39,878,611 7,632,062 6,363,078 2,827,541 - 1,481,876 -
13 Distibution Plant Percent 100.00% 0.0% 68.5% 13.1% 10.9% 4.9% 0.0% 2.5% 0.0%
14
15 Total General Plant 5,769,788 - 3,599,144 27,686 77,618 660,537 1,404,319 485 -
16 General Plant Percent 100.00% 0.0% 62.4% 0.5% 1.3% 11.4% 24.3% 0.0% 0.0%
17
18 Total Utility Plant 63,952,956 - 43,477,755 7,659,748 6,440,696 3,488,078 1,404,319 1,482,361 -
19 Utility Plant Percent 100.00% 0.00% 67.98% 11.98% 10.07% 5.45% 2.20% 2.32% 0.00%
20
21 Accum. Depreciation
22 Distribution Plant 11,276,272 - 7,728,731 1,479,143 1,233,205 547,996 - 287,197 -
23 General Plant 2,529,945 - 1,578,158 12,140 34,034 289,633 615,768 213 -
24
25 Net Plant 50,146,739 - 34,170,866 6,168,465 5,173,457 2,650,449 788,551 1,194,951 -
26 Net Plant Percent 100.00% 0.00% 68.14% 12.30% 10.32% 5.29% 1.57% 2.38% 0.00%
27
28 CWIP 601,906 - 412,545 78,954 65,826 29,251 - 15,330 -
29 Subtotal 50,748,645 - 34,583,411 6,247 419 5,239,283 2,679,700 788,551 1,210,281 -
30 Plus
31 Cash Working Capital 906,366 - 617,656 111,578 93,573 47,859 14,083 21,616 -
32 Materials & Supplies 274,385 - 186,983 33,778 28,327 14,488 4,263 6,544 -
33 Prepayments 163,848 - 111,656 20,170 16,916 8,652 2,546 3,908 -
34 Minus: Consumer Advances 145,715 - 99,873 19,114 15,936 7,081 - 3,711 -
35
36 Net Investment Rate Base 51,947,528 - 35,399,834 6,393,832 5,362,163 2,743,618 809,444 1,238,637 -
37
38 Rate Basse Percent 100.00% 0.00% 68.15% 12.31% 10.32% 5.28% 1.56% 2.38% 0.00%
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|
|

SUMMARY OF CLASSIFICATION OF EXPENSES

Consumer Demand Energy
Related Related Related Security Street
Costs Costs Costs Lighting Lighting Total
Purchased Power 4,141,319 12,613,599 - - 16,754,918
Stations - -
Lines 1,730,354 6,395,414 - - - 8,125,768
Transformers 204,440 482,224 - - - 686,664
Services 641,659 - - - - 641,659
Meters 1,113,997 - - - 1,113,997
Consumer Services -
& Accounting 1,851,720 - - 1,851,720
Lighting 126,238 - 126,238
5,542,169 11,018,957 12,613,599 126,238 - 29,300,964
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GRAYSON RECC
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CLASSIFICATION OF EXPENSES

Consumer Demand
2 Related Related
Expense Lines Costs Costs Total
Purchased Power - - - -
Distibution Operations 462,298 98,445 363,853 462,298
Distribution Maintenance 2,958,175 629,933 2,328,242 2,958,175
Consumer Accounts - - - -
Customer Service - - - -
Administative & General 1,121,994 238,925 883,069 1,121,994
Depreciation 2,033,382 433,002 1,600,380 2,033,382
Miscellaneous 16,047 3,417 12,630 16,047
Interest on Long Term Debt 741,034 157,801 583,233 741,034
Short Term Interest 51,804 11,032 40,773 51,804
Total Costs 7,384,734 1,572,553 5,812,181 7,384,734
Margin Requirements 741,034 157,801 583,233 741,034
Revenue Requirements 8,125,768 1,730,354 6,395,414 8,125,768
Consumer Demand
3 Related Related
Expense Transformers Costs Costs Total
Purchased Power - - - -
Distibution Operations - - - -
Distribution Maintenance 29,601 8,813 20,788 29,601
Consumer Accounts - - - -
Customer Service - - - -
Administative & General 8,631 2,570 6,061 8,631
Depreciation 368,560 109,731 258,829 368,560
Miscellaneous 2,827 842 1,985 2,827
Interest on Long Term Debt 133,844 39,849 93,995 133,844
Short Term Interest 9,357 2,786 6,571 9,357
Total Costs 552,820 164,591 388,229 552,820
Margin Requirements 133,844 39,849 93,995 133,844
Revenue Requirements 686,664 204,440 482,224 686,664
Energy Demand
Related Related
Costs Costs
Purchased Power 16,754,918 12,613,599 4,141,319 16,754,918
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Consumer Related Costs

Consumer
Services &
Expense Services Meters Accounting Total
Purchased Power - - - -
Distibution Operations 73,765 627,746 - 701,511
Distribution Maintenance - 3,367 - 3,367
Consumer Accounts - - 1,083,702 1,083,702
Customer Service - - 250,903 250,903
Administative & General 24 197 205,915 437,781 667,893
Depreciation 308,978 156,800 43,742 509,521
Miscellaneous 2,377 1,287 518 4183
Interest on Long Term Debt 112,248 57,433 16,944 186,625
Short Term Interest 7,847 4,015 1,185 13,047
Total Costs 529,412 1,056,564 1,834,775 3,420,751
Margin Requirements 112,248 57,433 16,944 186,625
Revenue Requirements 641,659 1,113,997 1,851,720 3,607,376
6
Stations Lighting Lighting
Expense
Purchased Power
Distibution Operations - 461 - 461
Distribution Maintenance - - - -
Consumer Accounts - - - -
Customer Service - - - -
Administative & General - 151 - 151
Depreciation - 71,409 - 71,409
Miscellaneous - 547 - 547
Interest on Long Term Debt - 25,929 - 25,929
Short Term Interest - 1,813 - 1,813
Total Costs - 100,309 - 100,309
Margin Requirements - 25,929 - 25,929
Revenue Requirements - 126,238 - 126,238
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ACCOUNT 364 - POLES
1. Actual Data
Poles Size Investment Number Unit Cost
of Units j
20' and 30' Poles 25 2,325,577.00 11,091 | $ 209.68
35' Poles 35 717,647.00 5038 % 142.45
40' Poles 40 7.421,263.00 15544 | $ 477.44
45' Poles 45 2,655,586.00 48751 % 544.74
50' and 55' Poles 50 1,078,116.00 1459 | $ 738.94
60", 65, and 70' Poles 70 140,727.00 175 1 § 804.15
Subtotal 14,338,916 38,182
All other items 0
Total Investment in Poles 14,338,916
2. Determination of Demand and Consumer Related Investment
Formula Slope Y intercept

Intercept 80.63367872 y=b*m"x 1.037 80.634
SLOPE 1.037394679

Use y-intercept 80.63
Number of poles 38,182
Consumer Related Investment 3,078,755
Total Investment in poles 14,338,916
Percent Customer Related 21.47%
Percent Demand Related 78.53%
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Account 364 - Poles

Data for Graph Relevant Data
Used Exponential Curve Average Cost Predicted
since regression analysis Size of Pole Per Unit Cost
provide ay intercept with a 0 - 3 80.634
negative value 251 % 20968 | $ 201.891
3518 142451 % 291.445
40 1% 47744 1 § 350.169
451 % 54474 | § 420.724
50| % 738.94 | $ 505.495
70 % 804.15 [ § 1,053.410
N $ -
EXPONENTIAL CURVE DATA - $ -
Formula y=b*m”x - $ -
SLOPE -m Intercept = b -
1.037 80.634

REGRESSION LINE DATA

SLOPE - b = $1.04

ZERO INTERCEPT - Y =84.70
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DEMAND AND CONSUMER RELATED INVESTMENTS

l
ACCOUNT 365 - CONDUCTOR

1. Actual Data

Number
Conductor Investment of Units Unit Cost WIRE
6,8 ACWC 52,635 809421 | $ 0.0650 120
#2 HD 12,364 131,256 | $ 0.0942
2,4 ACSR 2,695,993 14,074,883 | § 0.1915 184
1/0CU 33,048 200,177 1 $ 0.1651
AAC4/0 984,647 1,821,300 | $ 0.5406 248
110, 3/0 ACSR 3,123,667 7,266,242 | 3 0.4299 230
336 & 337 ACSR 386,319 347974 | $ 1.1102 510
7,288,672 24,651,253
All other OH Conductor Invest. -
TOTAL 7,288,672
2. Demand and Consumer Investment Percents
linest resulted in neg intercept |
Formula y=bm”x
Intercept 0.062696671
SLOPE 1.006294456
Use zero intercept 0.06270
Amount of Conduit 24,651,253
o Consumer Related Investment 1,545,551
Total Investment in conductor 7,288,672
Percent Customer Related | 21.20%
Percent Demand Related 78.80%
|
Breakdown of Lines into Demand Related and Consumer Related Components
/ |
Acct Total Consumer-Related Demand-Related
No. Investment Percent Amount Percent Amount
365.00 14,338,916 21.20% 3,040,544.59 78.80% 11,298,371
364.00 7,288,672 21.47% 1,564,974.45 78.53% 5,723,698
21,627,588 4,605 519.04 17,022,069
% 100.00% 21.29% 78.71%

Revised cxnibit R
Schedule 3.1
Page of

[E—

Witness: Jim Adkins
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[ED INVESTMEL\IL?

ACCOUNT 368 - TRANSFORMERS

Size In Number of Total Per Unit
Type of Transfomer KVA Transfomers Cost Cost
25 KV PADMOUNT 25 13 14,554 1,119.55
50 KVA PADMOUNT 50 18 26,874.94 1.493.05
75 KV PADMOUNT 75 3 9,546 3,181.86
100-1000 KV PADMOUNT 100 7 29,956 4,279.44
2500 PADMOUNT 2500 3 83,416 27,805.27
500 KVA CONV 500 7 38,638 5,519.70
10 KVA CONV 10 92 20,291 220.56
15 KVA CONV 15 171 80,387 470.10
25 KVA CONV 25 131 65,295 498.43
37.5 KVA CONV 37.5 37 22,743 614.69
50 KVA CONV 50 86 82,986.17 964.96
75 KVA CONV 75 41 42,083.43 1,026.43
100 KVA CONV 100 40 58,880.80 1,472.02
167 KVA CONV 167 20 51,255.96 2,562.80
250 KVA CONV 250 17 49,167.25 2.892.19
300 KVA PADMOUNT 300 3 18,358.31 6,119.44
255 KVA PADMOUNT 255 2 11,284.94 5,642.47
750 KVA PADMOUNT 750 2 19,096.59 9,548.30
5 KVA SP & CSP 5 326 49,335.20 151.33
10 KVASP & CSP 10 4,419 1,522,356.39 344.50
15 KVA SP & CSP 15 5,297 2,604,442.84 491.68
25 KVA SP & CSP 25 3,373 2,204,397.02 653.54
37.5 KVA SP & CSP 37.5 246 196,516.78 798.85
50 KVA SP & CSP 50 37 34,356.40 928.55
75 KVA CSpP 75 2 1,669.46 834.73
Total 14,393 7,337,888

2. Demand and Consumer Investment Percents

Regression Equasion

Intercept

151.7894004

slope

17.68882977

Use Intercept

151.7894004

Number of Transformers 14,393
Consumer Related Investment 2,184,705
Total investment in transformers 7,337,888.42
Percent Customer Related 29.77%
Percent Demand Related 70.23%

Yitness: Jim Adkins
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[ ACCOUNT 368 - TRANSFORTERS ]

Data for Graph | L ] | .
Transformer Size Actual Cost Ber Unit }Predicted Cost |
| 5.00 ] 151.33 | 240.23 |
N 10.00 | 341.97 | 32868 |

15.00 | 491.01 | 41712 | ]

EXPONENTIAL CURVE DATA ] B —
WW T

SLOPE - m Intercept = b

!
17.68882977) 151.7894004] | | o
REGRESSION LINE DATA ] SLOPE -b = $17 68 | ZERO INTERCEPT - Y =$151.79 |
‘ ;

| | |

S | [ [ L
} |
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Rate 3 Rate 1 Rate 2 Rate 3 Rate 4 Rate 5 Rate 6 Rate 7 Rate 10
Classifi- Envior Residential Small ETS Large Street Yard AES Res
Function cation Amount watts Commercial Rate Power Lights Lights TOD
Purch Power-Sched C | Demand 308,640
Purch Power-Sched C | Energy 1,075,732
Purch Power-Sched E | Demand 3,336,623 2,573,094 248,560 21,202 251,019 772 31,133 79,172 467
Purch Power-Sched E | Energy 11,535,490 8,506,186 823,671 92,192 873,756 3,482 213,204 277,824 2,219
Purch Power-Sched E | Envirowatts 2,378 2,378
Metering & Substation | Demand
Stations Demand 496,056 350,482 44,530 6,205 39,202 190 7.614 13,337 65
Lines Consumer 1,730,354 1,397,832 123,637 11,517 6,662 1,581 113 1,016 226
Lines Demand 6,395,414 4,518,597 574,110 80,000 505,414 2,446 98,165 171,949 834
Transformers Consumer 204,440 155,308 18,259 1,280 1,398 54 13 213 25
Transformers Demand 482,224 393,082 30,004 2,323 19,249 71 2,851 6,017 71
Services Consumer 641,659 - 485,263 60,820 3,998 - - - - 353
Meters Consumer 1,113,997 900,609 79,658 7,420 4,292 - - 655 145
Consumer Services -
& Accounting Consumer 1,851,720 1,417,563 125,382 4,380 16,889 2,448 90,430 1,031 229
Lighting Lighting 126,238 2,028 124,210
Revenue Requirements 29,300,964 2,378 20,698,016 2,128,632 230,517 1,717,881 13,071 567,732 551,214 4,634
SUMMARY
Rate 3 Rate 1 Rate 2 Rate 3 Rate 4 Rate 5 Rate 6 Rate 7 Rate 10
Envior Residential Small ETS Large Street Yard AES Res
Amount watts Commercial Rate Power Lights Lights TOD
Consumer Related 5,542,169 - 4,356,576 407,756 28,595 29,241 4,082 90,555 2,915 978
Demand Reiated 11,018,957 - 7,835,254 897,204 109,730 814,883 3,479 139,763 270,474 1,437
Energy Related 12,613,599 8,508,564 823,671 92,192 873,756 3,482 213,204 277,824 2,219
Lighting 126,238 124,210 -
Revenue Requirements 29,300,964 - 20,700,394 2,128,632 230,517 1,717,881 13,071 567,732 551,214 4,634
Costs to Serve
Consumer Charge
Billing Units 150,230 13,464 727 108
Revenue Requirements $ 28.00 [ $ 30.28 $ 40.22 $ 26.99
Energy Rate
Billing Units 161,238,331 15,613,032 1,747,542 16,562,418 5,266,280
Revenue Regquirements $ 0.05277 | $ 0.05276 | $ 0.13191 1 $ 0.05276 $ 0.05276
Demand Rate
Billing Units 1,311,194 100,082 64,207 18,453
Revenue Requirements $ 598193 8.96 $ 12.69 $ 14.66
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S

Rate4P | Rate17 | Rate18 | Rate19 | Rate20 | Rate 22 | Rate14a | Total for
Classifi- Large Water Gen | _Temp_ | Inclining | Net  Smithfield | Rate Classes
Function cation Amount | Industrial Pump Service Service Block l\’/le_tgarigg_ _ VP_ﬂs_gn/ﬂ» N
Purch Power-Sched C_| Demand 308,640 - 308,640 308,640
Purch Power-Sched C_ | Energy 1,075,732 1,075.732 1,075,732
Purch Power-Sched E | Demand 3,336,623 56,584 257 69,648 4,308 167 241 3,336,623
Purch Power-Sched E_ | Energy 11,535,490 495,002 287 235,901 8,698 2,650 417 - 11,535,490
Purch Power-Sched E__| Envirowatts 2,378 ] - 2378
Metering & Substation | Demand i R -
Stations Demand 496,056 10,354 31 9,472 593 23 35 13,922 496,056
 Lines Consumer 1,730,354 565 113 181,221 3,952 1,581 113 226 1,730,354
Lines Demand 6,395,414 133,488 | 405 122,124 7.644 291 453 179,495 6,395,414
Transformers Consumer 204,440 - 13 26,763 439 176 13 487 204,440
Transformers Demand 482,224 | - 12 10,641 692 25 22 17,165 482,224
Services Consumer 641,659 78 39 89,147 1,372 549 39 - | 641659
Meters Consumer 1,113,997 ! 747 73 116,759 2,546 1,018 73 - 1,113,997
Consumer Services - -
& Accounting Consumer 1,851,720 2,004 29 183,779 4,008 1,603 [ 115 | 1,832 1,851,720
Lighting Lighting 126,238 ! 126,238
Revenue Requirements 29,300,964 698,822 1,258 1,045,457 34,253 g082] 1519 1,697,499 29,300,964
L] L - - -] - - - ©)
Rate 4 P Rate 17 Rate 18 Rate 19 Rate 20 Rate 22 Rate 14a Total for
Large Water Gen Temp Inclining Net Smithfield Rate Classes
i Amount Industrial Pump Service Service Block Metering Prison
Consumer Related B 5,542,169 3,394 266 597,670 12,317 4,927 352 | 2,545 5,542,169
Demand Related 11,018,957 | 200425) 705 211,885 13,238 506 751 519,222 | 11,018,957
_Energy Refated 12,613,599 495,002 | 287 235,901 8,698 2,650 | 417 1,075,732 12,613,599
| Lighting ] 126,238 - - - - - - - 126,238
Revenue Reguirements 29,300,964 698,822 1,258 1,045.457 34,253 8,082 1,519 1,597,499 29,300,864
Costs to Serve T ]
Consumer Charge | R
Billing Units 66 17,634 345 18
Revenue Requirements $ 51.43 $ 3389189 35.70 9 141.40
Energy Rate — -
Billing Units 9,382,980 4,471,609 164,872 25,068,000
Revenue Reguirements $ 0.05276 $ 0.05276 | $ 0.05276 $ 0.04291
Demand Rate o — —
Billing Units 25636.34 35495.5 2309 43 466
Revenue Requirements $ 7.82 $ 59718 5.73 3 11.95
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1

|
RETAIL ENERGY SALES BY RATE CLASS

!
Rate 1 Rate 2 Rate 3 Rate 4 Rate 5 Rate 6 Rate 7 Rate 10 Rate 4 P
Residential Small Large Street Yard AES Res Large
Month Commercial ETS Power Lights Lights TOD Industrial
January 16,850,052 1,446,961 116,366 1,558,944 5,400 336,778 547,120 0 1,350,480
February 13,288,967 1,246,448 133,167 1,701,782 5475 336,353 458,540 590 1,399,380
March 10,437,559 1,131,909 102,290 1,490,255 5,475 337,753 362,640 684 1,273,620
April 10,141,098 1,125,191 102,203 1,418,760 5,550 337,884 394,940 3,081 1,137,480
May 11,924,342 1,241,143 166,056 1,221,799 5,550 337,209 304,760 4,408 1,314,780
June 13,841,948 1,415,554 193,994 1,243,277 5,550 338,457 342,220 4,707 656,640
July 15,991,233 1,536,956 237,232 1,347,453 5,550 336,307 488,500 7,203 416,880
August 11,599,197 1,251,645 216,022 1,363,135 5475 335,851 455,300 6,699 417,060
September 9,836,195 1,134,668 164,322 1,320,549 5,475 332,729 446,960 5,195 348,840
October 13,046,107 1,199,753 110,680 1,328,940 5,475 337,675 438,100 3,539 353,820
November 15,689,604 1,365,911 106,394 1,247,679 5,475 337,237 437,800 3,127 325,680
December 18,692,029 1,516,893 98,816 1,319,845 5,550 337,136 539,400 2,827 388,320
161,238,331 15,613,032 1,747,542 16,562,418 66,000 4,041,369 | 5,266,280 42,060 9,382,980
Percentage 73.74% 7.14% 0.80% 7.57% 0.03% 1.85% 2.41% 0.02% 4.29%
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NONTHLY CONTRIBUTIONS TO EKPC COINCIDENT PEAK DENAND - KW

Rate 1 Rate 2 Rate 3 Rate 4 Rate 5 Rate 6 Rate 7 Rate 10 Rate 4 P

Residential Small Large Street Yard AES Res Large
Month . Commercial ETS Power Lights Lights - 10D Industrial
January 32,370 3,307 267 3,815 20 792 1,215 6 846
February 37,378 4,209 308 3,906 19 793 1,369 6 734
March 31,568 3,517 260 3,537 20 794 1,108 5 703
April 27,142 1,978 224 2,616 20 792 699 5 7086
May 31,100 3,520 256 3,256 - - 804 5 542
June 32,063 3,329 264 2,168 - - 788 6 633
July 36,897 3,356 304 3,179 - - 955 7 787
August 33,257 3,474 274 2,950 - - 845 6 608
September 35,023 3,662 289 3,231 - - 940 7 71
October 28,621 1,791 236 2472 - - 691 5 857
November 31,730 3,226 261 3,638 20 794 1,298 6 803
December 36,079 2618 297 3,591 20 793 1,389 7 717

393,227 37,986 3.240 38,361 118 4,758 12,099 71 8,647

Allocation % 77.12% 7.45% 0.64% 7.52% 0.02% 0.93% 2.37% 0.01% 1.70%

s I° 82 399



LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED C

GRAYSOn RECC
CASE NO. 2012-00426

Revised Eaabit R

Page

of
Ogﬁttgess: Jim Adkins

Schedule 4.1

. VMIONTHLY PEAK DEMANDS FOR EACH RATE CLASS
Rate 1 Rate 2 Rate 3 Rate 4 Rate 5 Rate 6 Rate 7 Rate 10 Rate 4 P
Residential Small Large Street Yard AES Res Large
Month Commercial ETS Power Lights Lights TOD Industrial
January 40,612 5,618 644 3,904 20 792 1,500 7 1,225
February 47,651 5,572 644 3,979 19 793 1,654 9 1,178
March 35,925 4,577 644 4,028 20 794 1,368 6 1,112
April 27,142 4,161 644 3,326 20 792 1,204 5 849
May 31,366 4,596 658 4,044 20 793 1,460 5 919
June 35,911 4517 637 3,429 20 790 1,167 7 1,162
July 41,543 4,384 644 4,484 20 789 1,247 8 1,270
August 35,626 4,581 651 4,645 20 794 1,432 7 1,211
September 40,811 4,639 651 4797 20 795 1,444 8 1,323
October 29,439 3,739 644 3,932 19 790 1,345 5 1,088
November 35,079 4,323 644 4,000 20 794 1,378 6 803
December 36,579 4,903 644 4,390 20 793 1,556 7 791
437,684 55,610 7,749 48,956 237 9,509 16,655 81 12,930
70.65% 8.98% 1.25% 7.90% 0.04% 1.53% 2.69% 0.01% 2.09%

st 4 62 9%



LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED CO

GRAYSOn RECC
CASE NO. 2012-00426

Revised Exibit R

Page

Schedule 4.1
of

ess: Jim Adkins

SUM§OF MONTHLY CUSTOMER DEMANDS FOR EACH CLASS - KW .

i

| |

Rate 1 Rate 2 Rate 3 Rate 4 Rate 5 Rate 6 Rate 7 Rate 10 Rate 4 P
Residential Small Large Street Yard AES Res Large
Month _ Commercial ETS Power Lights Lights _ TOD Industrial

January 118,508 8,244 644 6,292 20 792 1,787 21 3,381
February 116,803 9,243 644 6,398 19 793 1,830 21 3,368
March 116,180 9,322 644 6,229 20 794 1,626 21 3,413
April 105,771 8,505 644 5,889 20 792 1,471 19 2,895
May 104,507 9,073 658 4,436 20 793 1,815 18 3,473
June 99,329 7.827 637 4,603 20 790 1,422 19 1,325
July 105,372 8,104 644 5,036 20 789 1,493 20 1,276
August 100,037 8,285 651 5,034 20 794 1,693 19 1,490
September 100,362 7,769 651 5,577 20 795 1,650 18 1,337
October 109,458 7,858 644 5,395 19 790 1,681 20 823
November 117,196 8,081 644 4,726 20 794 1,771 21 1,298
December 117,671 7,771 644 4,592 20 793 1,832 21 1,557
1,311,194 100,082 7,749 64,207 237 9,509 20,070 238 25,636
Allocation % 80.24% 6.12% 0.47% 3.93% 0.01% 0.58% 1.23% 0.01% 1.57%
81.51% 6.22% 3.99% 0.01% 0.59% 1.25% 0.01% 1.59%
Transformers 81.51% 6.22% 0.48% 3.99% 0.01% 0.59% 1.25% 0.01% 0.00%
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LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED C

GRAYSU RECC

CASE NO. 2012-00426

Revised Eaubit R
Schedule 4.1

Page _of
ngttgess: Jim Adkins

RETAIL ENERGY SALES BY RATE CLASS

Rate 17 Rate 18 Rate 19 Rate 20 Rate 22 Rate 14a Total for
Water Gen Temp Inclining Net Large Rate Classes

Month Pump Service Service Block Metering Industrial
January 240 436,513 22,032 5772 490 1,689,600 22,677,148
February 240 357,453 17,894 5,382 339 1,929,600 18,851,810
March 560 313,166 14,125 5,050 314 1,850,400 15,475,400
April 320 332,071 12,943 4,895 563 1,828,800 15,016,779
May 0 420,597 15,476 5393 633 1,805,600 16,962,146
June 314,684 4,140 958 868 1,840,800 18,362,997
July 379,825 7,134 1,850 1,010 2,624 400 20,757,133
August 288,546 5,120 3,832 913 2,337,600 15,948,795
September 338,949 7,027 3,485 676 2,232,000 13,945,070
Qctober 473,620 15,030 3,762 705 2,342,400 17,317,206
November 1,000 322,827 19,873 4777 693 2,092,800 19,917,877
December 3,080 493,558 24,278 5,270 697 2,394,000 23,327,699
5,440 4,471,609 164,872 50,226 7,901 25,068,000 218,660,060
Percentage 0.002% 2.05% 0.08% 0.02% 0.004% 100%

o 0 1€ 9]



GRAYSOUn RECC
CASE NO. 2012-00426

Revised Exnibit R
Schedule 4.1
Page of

LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED co¥fgess: Jim Adkins

MONTHLY CONTRIBUTIONS TO EKPC COINCIDENT PEAK DEMAND - KW
| E [ !
Rate 17 Rate 18 Rate 19 Rate 20 Rate 22 Rate 14a Total for
Water Gen Temp Inclining Net Large Rate Classes

Month Pump Service Service Block Metering Industrial .
January 4 3,375 51 22 2 3,934 46,092
February 4 3,830 78 23 3 3,850 52,661
March 3 3,307 59 21 3 4,252 44,904
April 2 2,936 59 18 2 4,052 37,199
May 3 3,487 72 21 2 2,412 43,070
June 4 3,492 30 21 4 4,301 42,801
July 3 4,011 38 24 4 4,363 49,565
August 4 3,646 40 22 3 4,299 45,127
September 4 3,847 54 22 4 4181 47,793
October 2 3,200 56 18 3 3,350 37,951
November 4 3,561 52 20 2 4,687 45415
December 2 3,882 72 23 3 4,761 49 494
39 10,644 658 26 37 48,442 558,353

0%

0.01% 2.09% 0.13% 0.01% 0.01% 0.00% 509,912
100.00%

4 doZE 39(/d



GRAYSOUN RECC
CASE NO. 2012-00426

Revised Exnibit R
Schedule 4.1
Page of

LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED co4%jtgess: Jim Adkins

#VALUE!
MONTHLY PEAK DEMANDS FOR EACH RATE CLASS
i i i i |
0 Rate 17 Rate 18 Rate 19 Rate 20 Rate 22 Rate 14a Total for
0 Water Gen Temp Inclining Net Large Rate Classes

Month Pump Service Service Block Metering Industrial
January 4 4,234 82 27 4 2,971 61,643
February 4 4,884 95 30 5 2,940 69,358
March 3 3,764 59 23 3 2,900 55,226
April 2 2,936 62 18 3 2,900 44,064
May 3 3,517 72 21 3 2,900 50,377
June 4 3,911 33 23 4 2,900 54,513
July 3 4516 40 27 4 4763 63,741
August 4 3,906 43 23 4 4,337 57,284
September 4 4 484 64 26 4 4,250 63,319
October 2 3,291 56 19 3 4 458 48,831
November 4 3,938 64 22 3 4,247 55,324
December 2 3,936 72 23 3 3,900 57,619
39 11,829 740 28 44 17,386 619,478
0.01% 1.91% 0.12% 0.00% 0.01% 2.81% 100.00%
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GRAYSON RECC Revised Exnibit R
CASE NO. 2012-00426 Schedule 4.1
Page of

LOAD DATA USED IN THE ALLOCATION OF THE DEMAND RELATED AND ENERGY RELATED cO¥{gess: Jim Adkins

SUM OF MONTHLY CUSTOMER DEMANDS FOR EACH RATE CLASS - KW
0 Rate 17 Rate 18 Rate 19 Rate 20 Rate 22 Rate 14a Total for
0 Water Gen Temp Inclining Net Large Rate Classes

Month Pump Service Service Block Metering Industrial -
January 4 12,354 220 87 6 4820 157,178
February 4 11,971 239 74 6 4837 156,251
March 3 12,174 210 76 7 4,819 155,538
April 2 11,442 239 68 5 4 545 142,307
May 3 11,720 263 67 5 4,457 141,307
June 4 10,817 88 65 6 4676 131,627
July 3 11,454 109 68 6 4,924 139,318
August 4 10,967 122 65 8 4,847 134,034
September 4 11,026 162 65 6 4,669 134,110
October 2 12,238 193 70 8 4,638 143,836
November 4 13,156 234 71 7 4,912 152,935
December 2 12,663 230 71 6 5,115 152,987
39 35,496 2,309 85 72 57,257 1,634,179
Allocation % 0.00% 2.17% 0.14% 0.01% 0.00% 3.50% 100.00%
0.00% 2.21% 0.14% 0.01% 0.00% 1,608,543
Transformers 0.00% 2.21% 0.14% 0.01% 0.00% 3.56% 100.00%

St o HE 9 (7d



GRAYSOix RECC
CASE NO. 2012-00426

ALLOCATION OF CONSUMER RELATED COSTS

Revised tanibit R

Page of

Schedule 4.2

Wintess: Jim Adkins

A. Lines (poles and conduit)

Number of Relative Allocation
Consumers Weight Percent

Rate 1 Residential 12,380 - 80.78%
Rate 2 Small Commercial 1,095 - 7.15%
Rate 3 ETS 102 102 31,212.00 0.67%
Rate 4 Large Power 59 - 0.38%
Rate 4 P | Large Industrial 5 - 0.03%
Rate 5 Street Lights 84 14 - 0.09%
Rate 6 Yard Lights 1 - 0.01%
Rate 7 AES 9 - 0.06%
Rate 10 TOD Res 2 - 0.01%
Rate 17 Water Pump 1 - 0.01%
Rate 18 Gen Service 1,605 - 10.47%
Rate 19 Temporary Service 35 - 0.23%
Rate 20 Inclining Block 14 - 0.09%
Rate 22 Net Metering 1 - 0.01%
Rate 14a | Smithfield and Prison 2 - 0.01%

15,325 3121200.0% 100.0%

s dJe S€ 394



GRAYSUiv RECC
CASE NO. 2012-00426

ALLOCATION OF CONSUMER RELATED COSTS

Revised canibit R
Schedule 4.2

Page __of
Wintess: Jim Adkins

B. Transformers
1 2 3 4 5 6
Minimum Cost of Weighted Number
Size Minimum Cost of Reiative Allocation
Transform. Transform. Min =1 Customers Weight Percent

Rate 1 Residential 1518 491.68 1.00 12,380 12,380 75.97%
Rate 2 Small Commercial 25189 653.54 1.33 1,095 1,455 8.93%
Rate 3 ETS 15 491.68 1.00 102 102 0.63%
Rate 4 Large Power 50 928.55 1.89 59 111 0.68%
Rate 4 P | Large Industrial - - - 5 - 0.00%
Rate § Street Lights 5 151.33 0.31 14 4 0.03%
Rate 6 Yard Lights 15 491.68 1.00 1 1 0.01%
Rate 7 AES 50 928.55 1.89 9 17 0.10%
Rate 10 TOD Res 15 491.68 1.00 2 2 0.01%
Rate 17 Water Pump 15 491.68 1.00 1 1 0.01%
Rate 18 Gen Service 25 653.54 1.33 1,605 2,133 13.09%
Rate 19 Temporary Service 15 491.68 1.00 35 35 0.21%
Rate 20 Inclining Block 15 491.68 1.00 14 14 0.09%
Rate 22 Net Metering 15 491.68 1.00 1 1 0.01%
Rate 14a | Smithfield and Prison 750 9,548.30 19.42 2 39 0.24%

15,325.00 16,296.39 100.00%

St 40 9 BQb’d



Revised canibit R
Schedule 4.2

Page __ of
Wintess: Jim Adkins

GRAYSOw RECC
CASE NO. 2012-00426

ALLOCATION OF CONSUMER RELATED COSTS

C. Services
102 2 3 4 5 6
Minimum Cost Average Number
Size Per Length of Cost of of Relative Allocation

Service Unit Service Service Customers Weight Percent
Rate 1 Residential #2 TPX $ 2.35 120 282.00 12,380 3,491,160 75.63%
Rate 2 Small Commercial 1/0 ACSR 3.33 120 399.60 1,095 437,562 9.48%
Rate 3 ETS #2 TPX 2.35 120 282.00 102 28,764 0.62%
Rate 4 Large Power - - - - 59 - 0.00%
Rate 4 P | Large Industrial - - - - 5 - 0.00%
Rate 5 Street Lights #2 TPX - - - 84 - 0.00%
Rate 6 Yard Lights #2 TPX $ - - - 4,212 - 0.00%
Rate 7 AES #2 TPX $ 2.35 120 282.00 9 2,538 0.05%
Rate 10 TOD Res #2 TPX 2.35 120 282.00 2 564 0.01%
Rate 17 Water Pump #2 TPX 2.35 120 282.00 1 282 0.01%
Rate 18 Gen Service 1/0 ACSR 3.33 120 399.60 1,605 641,358 13.89%
Rate 19 Temporary Service #2 TPX 2.35 120 282.00 35 9,870 0.21%
Rate 20 Inclining Block #2 TPX 2.35 120 282.00 14 3,948 0.09%
Rate 22 Net Metering #2 TPX 2.35 120 282.00 1 282 0.01%
Rate 14a | Smithfield and Prison - $ - - - 2 - 0.00%

19,606.00 4,616,328 100.00%

st 30 (s I



GRAYSUw RECC

CASE NO. 2012-00426

ALLOCATION OF CONSUMER RELATED COSTS

Revised Lanibit R
Schedule 4.2
Page___of _____
Wintess: Jim Adkins

D. Meters 3
102 2 3 4 5 8 ]
Minimum Cost of Weighted Number
Size Minimum Cost of Relative Allocation | -
Meter Meter Meter Customers Weight Percent -
Rate 1 Residential ; 2-3 Wire Turtlg 171.55 1.00 12,380 12,380.00 80.845%
Rate 2 Small Commercial __| 2-3 Wire_Turt 171.55 1.00 1,095 1,095.00 7.151%
Rate 3 ETS % 2-3 Wire Turtl 171.55 1.00 102 102.00 0.666%
Rate 4 Large Power [ 2-3 Wire Turtl 171.58 1.00 59 59.00 0.385%
Rate 4 P | Large Industrial 3 Phase Turtl 352.47 2.05 5 10.27 0.067%
Rate 5 Street Lights - - - 14 - 0.000%
Rate 6 Yard Lights - - - - - 0.000%
Rate 7 AES L 2-3 Wire Turtl 171.55 1.00 9 9.00 0.059%
Rate 10 TOD Res 2-3 Wire Turtl 171.55 1.00 2 2.00 0.013%
Rate 17 Water Pump 2-3 Wire Turtl 171.55 1.00 1 1.00 | 0.007%
Rate 18 Gen Service 2-3 Wire Turtl 171.55 1.00 1,605 1,605.00 | 10.481%
Rate 19 Temporary Service 2-3 Wire Turtl 171.55 1.00 35 35.00 0.229%
Rate 20 Inclining Block 2-3 Wire Turtl 171.55 1.00 14 14.00 1 0.091%
Rate 22 Net Metering 2-3 Wire Turd 171.55 1.00 1 1.00 0.007% o
Rate 14a | Smithfield and Prison 3 Phase Turll - - 2 - 0.000% B
15,324.00 15,313.27 100.0%

st 0 B8c 7%



GRAYSUw« RECC
CASE NO. 2012-00426

ALLOCATION OF CONSUMER RELATED COSTS

Revised wanibit R
Schedule 4.2

Page _ of ____
Wintess: Jim Adkins

E. Consumer & Accounting Services
1 2 3 4 5 5
Billing 1x2 Number of 3 x4 Allocation

Rate Class Factor Multiplier Records Customers Total Percent
Rate 1 Residential 4 1.00 4.00 12,380 49,520 76.55%
Rate 2 Small Commercial 4 1.00 4.00 1,095 4,380 6.77%
Rate 3 ETS 3 0.50 1.50 102 153 0.24%
Rate 4 |arge Power 5 2.00 10.00 59 590 0.91%
Rate 4 P | Large Industrial 7 2.00 14.00 5 70 0.11%
Rate 5 Street Lights 3 0.25 0.75 114 86 0.13%
Rate 6 Yard Lights 3 0.25 0.75 4,212 3,159 4.88%
Rate 7 AES 4 1.00 4.00 9 36 0.06%
Rate 10 TOD Res 4 1.00 4.00 2 8 0.01%
Rate 17 Water Pump 4 0.25 1.00 1 1 0.00%
Rate 18 Gen Service 4 1.00 4.00 1,605 6,420 9.92%
Rate 19 Temporary Service 4 1.00 4.00 35 140 0.22%
Rate 20 Inclining Block 4 1.00 4.00 14 56 0.09%
Rate 22 Net Metering 4 1.00 4.00 1 4 0.01%
Rate 14a | Smithfield and Prison 3 4.00 32.00 2 64 0.10%

19,636 64,687 100%

St 20 65 I9Y()



GRAYSun RECC
CASE NO. 2012-00

Revised Eanibit R
Schedule 5

Page _ of ____
Witness: Jim Adkins

DETERMINATION OF INCREASE BY RATE CLASS

|
Rate 1 Rate 2 Rate 3 Rate 4 Rate 5 Rate 6 Rate 7
Envior Residential Small ETS Large Street Yard AES
watts Commercial Rate Power Lights Lights
Total Revenue
Requirements 2,378 20,698,016 2,128,632 230,517 1,717,881 13,071 567,732 551,214
Revenue from Rates 2,610 18,367,201 1,848,414 176,467 1,581,262 9,302 542,542 483,477
Margins {Loss) | 233 (2,330,815) (280,218) (54,050) (136,619) (3,770) (25,190) (67,736)
l i
Rate Revenue Percent
of Total Rate Revenue 70.2% 7.1% 0.7% 6.0% 0.0% 2.1% 1.8%
Less Other Revenue 752,849 75,764 7,233 64,814 381 22,238 19,817
I 3
COSS Based Increase (1,577,966) (204,454) (46,817) (71,805) (3,389) (2,952) (47,919)
Revenue Increase
Percent 8.59% 11.06% 26.53% 4.54% 36.43% 0.54% 9.91%
|
Proposed Revenue from
Rates 19,945,168 | 2,052,867 223,284 1,653,067 12,690 545,494 531,396
}
Consumer Charge
Billing Units ] 150,230 13,464 727 108
Revenue Requirements 3 33.28 | § 34.43 $ 49.33 $ 31.21
i
Energy Rate
Billing Units | 161,238,331 | 15,613,032 1,747,542 16,562,418 5,266,280
Revenue Requirements $ 0.05277 | $ 0.05275 | § 0.09740 | $ 0.05275 $ 0.05275
|
Demand Rate
Billing Units 1,311,194 100,082 64,207 18,453
Revenue Requirements $ 562 | % 8.37 3 11.81 3 13.68

St 4° Of ayé/d



GRAYSuN RECC

Revised Eantbit R

CASE NO. 2012-00 Schedule 5
Page _ of
DETERMINATION OF INCREASE BY RATE CLASS Witness: Jim Adkins
Rate 10 Rate 4P Rate 17 Rate 18 Rate 19 Rate 20 Rate 22 Rate 14a Total for
Res Large Water Gen Temp Inclining Net Smithfield All Rate
TOD Power Pump Service Service Block Metering Prison Classes
Total Revenue
Requirements 4634 698,822 1,258 | 1,045,457 34,253 8,082 1,519 | 1,597,499 29,303,579
Revenue from Rates 4,360 722,551 1,223 831,102 35,038 5,358 768 | 1,553,283 26,164,958
Margins (Loss) (274) 23,729 (35)] (214,355) 786 (2,724) (751) (44,217) (3,138,622)
]
Rate Revenue Percent
of Total Rate Revenue 0.0% 2.8% 0.0% 3.2% 0.1% 0.0% 0.0% 5.9% 100%
Less Other Revenue 179 29616 50 34,066 1,436 220 31 63,667 1,072,362
t t
COSS Based Increase (95) 53,346 15 (180,289) 2,222 (2,504) (720) 19,451 (2,066,259)
Revenue Increase
Percent 2.18% -7.38% -1.25% 21.69% -6.34% 46.73% 93.76% -1.25% 7.90%
i
Proposed Revenue from
Rates 4 455 669,206 1,208 ; 1,011,391 32,816 7,863 1,488 1 1,533,832 28,231,217
l
Consumer Charge
Billing Units | 66 17,634 345 18
Revenue Requirements $ £64.66 $ 3853 % 4084 $ 177.24
1
Energy Rate
Billing Units 9,382,980 4,471,609 164,872 25,068,000
Revenue Requirements $ 0.05275 $ 0.05275 | $ 0.05275 $ 0.04291
l
Demand Rate
Billing Units 25636.34 354955 2309 43,466
Revenue Requirements $ 7.27 $ 562 | % 5.39 $  11.51

5-17 Jo |4» 39(7d



GRAYSOUw RECC
CASE NO. 2012-00426

Schewule ___
Page_ of
Witness: Jim Adkins

PROPOSED RATE DESIGN
Rate 1 Rate 3 Rate 10 Rate 2 Rate 18 Rate 5
Residential ETS Res Small Gen Street
Rate TOD Commercial Service Lights
Proposed Rate Revenue $ 19,945,168 223284 | % 4455 | % 2052867 | $ 1,011,391 | § 3,064,258 Proposed Rate Revenue| $ 12,690
Revenue from Current
Customer Charge 3 15.00 15.00 | $ 1552 | $ 2750 | $ 22.50 Rates $ 9302
Billing Units 150,230 1,270 20 13,464 17,634 Amount of increase
Revenue from Consumer Charge | $ 2,253,450 19,050 | $ 310 |$ 370,260 | $ 396,765 Percentage Increase
To be Applied to
Revenue Requirements for Energy | § 17,691,718 204,234 | $ 4145 % 1682607 | $ 614,626 | § 2,297,233 All Lamps
Energy kWh 161,238,331 15,613,032 4,471,609 Type of Lamps Current
Rates
On-Peak kWh 1,294,537 10,699 Street Lights
Off-Peak kWh 453,005 31,361 175 Watt light $ 1057
First 300 kwh Yard Lights
Next 200 kwh 7.000 Lument MV $10.23
All over 500 kwh 10,000 Lument MV $12.88
Flood lights $18.78
Energy Rates 0.10972 0.10777 0.11972
On-Peak kWh 0.10972 0.20000
Off-Peak kWh 0.06583 0.06250
First 300 kwh
Next 200 kwh
All over 500 kwh
Proposed Revenue
Consumer Charge Revenue 2,253,450 19,050 310 370,260 396,765 767,025
Energy kWh 17,691,718 1,682,607 535,359 2,217,966
On-Peak kWh 142,042 2,140
Off-Peak kWh 29,823 1,960
First 300 kwh
Next 200 kwh
All over 500 kwh
Total Proposed Revenue 19,945,168 190,915 4,410 2,052,867 932,124 2,984,991

St 79 24 JDVd



GRAYSOi« RECC Schewule

CASE NO. 2012-00426 Page of
Witness: Jim Adkins

PROPOSED RATE DESIGN
Rate 6 Rate 7 | Rate 17
Yard AES { - Water
Lights Present Proposed | Present Proposed
$ 531,396 | B 1,208

$ 545494 | Proposed Rate Revenue

i
i

S ————

§ 542,542 | Billing Units

|Customer Charge | 108 | § 31.04 | Customer Charge 12 | 41.39
|
|

Demand Charge ‘ 18,453 | $ .50 | Energy charge
5.266,280 | On-Peak energy 3,840 0.10636
] Off Peakenergyl 4320 | 0.0700

Energy charge
|

i | T —Ae
Proposed }Customer Charge | 'S 3,352 | Customer Charge | 496,68
Rates |Demand Charge | $ 119,944 | Energy charge | $

[ M

3
_;_,_fj_mfﬁyi $ 123,296 | On-Peak energ‘L:M
§ 1100 | Revenue from Energy | $_ 408,100 | Off-Peak energy |$ 30240
T o . —— | |

1 | l
3 10.75 | k

L

M&MMTMW
$  19.75 z | ' |
| | .

St 40 5 7Y






Tmwn 19
PSC First Request for Information
Case No: 2012-00426
Page t of [ _
Witness: James R. Adkins

19. Refer to Exhibit R of the application, page 9 of 42. Account 408.6, Taxes, and Accounts 425-426,
Contributions, are shown as being allocated using Total Plant. The accounts were actually
allocated using Footnote 7. State whether these accounts were allocated using Footnote 7 in
error. If the answer is no, explain why the Footnote 7 allocations are appropriate for use in

allocating these accounts.

RESPONSE:

Footnote 7 was used to allocate these expenses and it is not the most appropriate for this allocation.






I’TEA 20
PSC First Request for Information
Case No: 2012-00426
Page U of |
Witness: James R. Adkins

20. Refer to Exhibit R of the application, page 10 of 42.
a. Under Footnote 1, the Poles and Conductor total of $47,510,673 includes Accounts 362,
364, 365, 367, and 368 from page 12 of 42. Explain why Account 368, Transformers
should be included with Poles and conductor when using Plant Investment to allocate
expenses between Lines and Services.

RESPONSE:
Account 368 should have not been included.

b. Inthe “Actual” column under Footnote 2, explain why $485,319 appears as the total for
Lines instead of the $427,998 that appears for Lines on page 8 of 42 for Account 583,
Overhead Line Expense.

RESPONSE:

The amount of $418,537 is the proper amount for the “Actual” column for lines and the
difference of $66,782 is the proper amount for services. These amounts difference from the
above listings because of the correction to footnote one in response to item 20a above.

c. Inthe “Actual” column under Footnote 2, explain why the $0 appears as the total for
Services instead of the $57,322 that appears for Services on page 8 of 42 for Account
583, Overhead Line Expense.

RESPONSE:
Please see response to item 20b above.

d. Inthe “Actual” column under Footnote 3, explain why the $27,280 appears as the total
for Transformers when page 8 of 42 shows the amount to be $26,312 for Account 595,
Maintenance of Line Transformers.

RESPONSE:

The proper amount is $26,312. The formula for this cell contained an error.






Ten 20t
PSC First Request for information
Case No: 2012-00426
Page ' of |

Witness: James R. Adkins

21. Refer to Exhibit R of the application, page 11 of 42. Explain why this schedule does not include
Accounts 590, 593, 594, 597, and 598.

RESPONSE:

Those accounts should have been included and have been included in the revised COSS.






res 22

PSC First Request for Information
Case No: 2012-00426
Page ( _of ¢

Witness: James R. Adkins

22. Refer to Exhibit R of the application, page 23 of 42. Under column “Rate 5 Street Lights,” explain
why the total Revenue Requirements amount of $11,408 in the Summary section differs from
the total amount of #13,431 in the table at the top of the page.

RESPONSE:

The amount for lighting of $2,023 was not included in the total for the bottom table by mistake. It
has been corrected in the revised COSS..
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PSC First Request for Information

Case No: 2012-00426
Page t of V
Witness: James R. Adkins

23. Refer to Exhibit R of the application, page 37 of 42.
a. this page shows that an increase of $21,085 is justified for Rate 4, Large Power. Explain
why Grayson is not proposing an increase of this rate class.

RESPONSE:

Grayson decided not to increase this rate class for a couple of reasons. One, the amount is nota
large in the overall scheme and was overlooked in the development of the proposed increase
amounts and rate designs.

b. This page shows that an increase of $3,748 is justified for Rate 5, Street Lights, and that
$21,781 is justified for Rate 6, Yard Lights. Explain why Grayson is proposing an increase
of only $378 for Rate 5 (which is less than the amount justified) and $27,622 for Rate 6
(which is more than the amount justified), as shown in Exhibit J, page 1 of 17.

RESPONSE:

Grayson determined that the lighting rates should go approximately the same percent. The new
rates were then rounded to the nearest one fourth of a dollar.
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PSC First Request for Information

Case No: 2012-00426
Page % of I
Witness: James R. Adkins

24. Refer to Exhibit R of the application, pages 37 and 38 of 42. Provide the basis on which Other
Revenue is allocated to the rate classes.

RESPONSE:

Other Revenue has been allocated to each rate proportional to revenue from rates,
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Case No: 2012-00426
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Witness: James R. Adkins

25. Refer to Exhibit R of the application, pages 39 and 40 of 42. Explain why the cost amounts on
these pages do not reconcile with the cost amounts on pages 22 and 23 of 42.

RESPONSE:

Pages 39 and 40 of 42 do not reconcile with the cost amounts on pages 22 and 23 of 42 because
pages 39 and 40 of 42 do not include the purchased power costs and were probably included in the
exhibit in error.
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26. Refer to Adjustment 11 on page 3 of Exhibit S and Exhibit 11. The amount for rate case
expense in Exhibit S is $30,000 and in Exhibit 11 the amount it $25,000. Provide the amount
of rate-case expense Grayson is proposing in this Application.

RESPONSE:
The amount of $25k in Exhibit 11 is the proposed rate-case expense.

Witness: Jim Adkins
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27. Refer to page 3 of Exhibit S and the Medical and Dental Insurance adjustment on page 1 of
the second Exhibit 5 (Note: These are two exhibits listed as Exhibit 5 in the Application).
There is not an amount listed in Exhibit S for Medical and Dental Expense, but Exhibit 5 lists
a proposed adjustment of $1,346,847.

a. Explain whether Grayson is proposing an adjustment for Medical and Dental Expenses in
the Application.

b. Provide any revisions necessary to the affected Exhibits contained in the Application to
reflect any proposed adjustment for Medical and Dental Expenses.

RESPONSE:

The page referencing Medical and Dental insurance should not have been
included. The amounts and rates are not those of Grayson’s. Please remove
this page as an adjustment was not to be proposed.

Witness: Jim Adkins
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28. Refer to Exhibit X of the Application, which provides a comparison of income statement
account levels for the test period and the 12 months preceding the test period.
a. Account 583.00, Overhead Line Expense, decreased from $515,000 in the 12 months
preceding the test year to $483,000 in the test year. Provide a detailed explanation for
why this expense decreased in the test year.

RESPONSE:
Property taxes decreased from $440k to $410k

b. Account 586.00, Meter Expense, increased from $512,000 in the 12 months preceding the
test year to $552,000 in the test year. Provide a detailed explanation for why this expense
increased by this magnitude.

RESPONSE:

Installation costs for meters were $58k less during the test year.

c. Account 588.00, Miscellaneous Distribution Expense, decreased from $144,000 in the 12
months preceding the test year to $110,000 in the test year. Provide a detailed
explanation for why this expense decreased in the test year.

RESPONSE:

Grayson installed a new mapping system. Employee labor, benefits, and
expenses were recorded in this account as the mapping system was being
installed. Labor and expenses are now being recorded in other accounts.

d. Account 932.00, Maintenance of General Plant, increased from $285,000 in the 12
months preceding the test year to $326,000 in the test year. Provide a detailed
explanation for why this expense increased by this magnitude.

RESPONSE:
The parking lot was repaved and striped at a cost of $49k during the test year.

Witness: Jim Adkins
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29. Refer to Exhibit 1 of the Application.

a. Refer to the wage and salary increase table on page 1. Describe the policies and
procedures the Board of Directors utilizes in determining the amount of wage and salary
increases for employees. Provide copies of any salary surveys or analysis of prevailing
wage and salary amounts and any other information or documents utilized in the process
of determining the amount of increase for wage and salaried employees.

RESPONSE:

Grayson has a consultant perform a complete wage and salary study every 7
years. Changes are made between studies for new positions, promotions,
employees, and other changes

b. Given Grayson’s deteriorating financial condition identified in paragraph 5 of the
Application and in tis margins for the test year, explain how Grayson can justify the
salary and wage increases it has awarded to employees in the test year and the year
preceding the test year.

RESPONSE:

Grayson attempts to grant wage increases to all employees based on the
wage increase stated in the union contract. The union contract calls for an
hourly increase, which is roughly calculated as a percentage for non-union
employees.



Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

ltem# 29

Page 2 of 4

c. Refer to the wage and salary increases table on page 1 of Exhibit 1 in the Applications in
Cases No. 2011-00096' and 2012-00030°. In both cases, the cooperative utility cited its
deteriorating financial condition, and as a result limited the amount of wage and salary
increases. Explain what consideration Grayson gave to these cases as well as to the wage
and salary increase granted by other cooperative utilities in determining the amount of
wage and salary increase granted to its employees.

RESPOSNE:

Grayson is aware that salary increases were granted during deteriorating
financial times. As part of that discussion, it was determined that poor
employee performance did not lead to the financial decline, therefore,
employees should not be penalized by not receiving raises. The union
employees would have received an increase based on the contract and to
maintain equality, the non-union employees were granted an increase.

d. Refer to page 4. Explain why employee number 640 had less than 2,080 regular hours
worked in the test year.

RESPONSE:

This employee went from part-time to full-time during October 2011. The
employee had been working part-time for several years and replaced an
employee that had retired prior to the test year.

Witness: Carol Fraley

! case No. 2011-00096, Application of South Kentucky Rural Electric Corporation for an Adjustment of Electric
Rates (Ky. PSC Mar. 30, 2012)

% Case No. 2012-00030, Application of Big Sandy Rural Electric Cooperative Corporation for an Adjustment of Rates
(KY. PSC Oct 31, 2012)



Grade Title

L

I1.

M.

IV.

V1

VIIL.

VIIL

Custodian (vacant)
Receptionist {vacant)

Cashier
Vacant

Customer Service Representatives

Wage & Salary Structure
For Period

09/01/07-08/31/14

Revised 01/12/1 1—Grades Only/No changes in compensation

Assistant to the Manager of Marketing

& Member Services
Energy Advisor

Payroll Bookkeeper
Division Secretary

Plant Accountant

Member Services Secretary

Vacant

General Accounting Supervisor
Manager of Marketing & Member
Services

Executive Assistant

Technical Services Supervisor
Purchasing Agent

Vacant

Assistant Manager of Operations

Minimum Mid-Point
$ 8.58 $10.48
$10.00 $12.00
$11.60 $15.30
$3,293 $3,490
$3.,687 $4.374
34,645 $5,010
$4.750 $5.,375

e

Maximum

$19.00

$3.686

$5,061

$5.375

$6.507

p 3o £ I/



IX.

Manager of Finance & Accounting $5.,208 $5.833 $7,135
Manager of Operations

Manager of Technical Services

* Competency — point at which employee is fully competent, usually 3-4 years

A competent employee could expect to progress from the competency pay rate to the maximum pay rate over the seven year period.

=]

L4

-]

Effective September 1, 2007
Amended to promote Manager of Operations to Grade [X
Manager of Technical Services will be considered for promotion to Grade IX with the retirement of the Manager of Power Use and

Metering.

Effective January 1, 2011

Brian Poling was promoted to Grade IX upon the retirement of Randy Blevins
The position of Manager of Power Use & Metering has been eliminated
The position of Director of Purchasing has been eliminated. Priscilla will move to the position of Executive Assistant upon the retirement

of Bonita Gearhart
A Finance/Purchasing employee will be hired in Grade V1. Within two years he will be promoted to Grade VII in anticipation of Don’s

retirement. At that time, the Purchasing position will be open in house. That will be Grade IV
Kim Bush will be promoted to Grade VII on her 2011 anniversary date.

May 3, 2011, Bonita updated Grade IV to List Peggy Skaggs and updated Grade VI to include Andrea and Bradley

b s F IR
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30. Refer to Exhibit 5. Provide a copy of the national Rural Electric Cooperative Association
Retirement and Security Program that contains the rates for 2012 base wages for union and
non-union employees.

RESPONSE:

Attached are both statements from NRECA.



Ié(@,/\» Ro

Zor
NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION foce 3
Retirement Security Plan
System #: 01-18061-001 PlanID: RNRO1A
Name: GRAYSON RECC
Benefit Employee Average 100% Death Salary
Year Level System Cost  Contribution Plan COLA Age Benefit Type
1993 2.00 15.20 0.00 62 No 45 No BS
1994 2.00 16.11 0.00 62 No 42 No BS
1995 2.00 13.86 3.00 62 No 42 No BS
1996 2.00 16.57 0.00 62 No 49 No BS
1997 2.00 12.85 0.00 62 No 49 No BS
1998 2.00 13.22 0.00 62 No 48 No BS
1999 2.00 13.33 0.00 62 No 49 No BS
2000 2.00 13.55 0.00 62 No 50 No BS
2001 2.00 14,52 0.00 62 No 50 No BS
2002 2.00 14.76 0.00 62 No 50 No BS
2003 2.00 14.34 0.00 62 No 45 No BS
2004 2.00 15.39 0.00 62 No 46 No BS
2005 2.00 16.23 0.00 62 No 46 No BS
2006 2.00 17.05 0.00 62 No 46 No BS
2007 2.00 17.27 0.00 62 No 44 No BS
2008 2.00 18.26 0.00 62 No 46 No BS
2009 2.00 20.80 0.00 62 No 47 No BS
2010 2.00 28.08 0.00 62 No 47 No BS
2011 2.00 28.32 0.00 62 No 48 No BS
2012 2.00 28.56 0.00 62 No 49 No BS
Billing Rate History
40—
ES
2
I
X 5
o]
£
E

Year

1993 1985 1997 1999 200 2003 2005 2007 2009 201

Post Moratorium Moratorium (No Contributions) Partial Moratorium  [___] Employee Contribution

Note: The System Cost is the total of the Trust Contribution and the Administrative Fee.

Your Retirement Security Plan’s salary type is "base salary.” As a result, your contribution cost is applied as a percentage of each
participant’s annualized base rate of pay in effect on November 15, 2011, which is that participant’s effective salary for the 2012 plan year.
Beginning with your January 2012 monthly statement, the estimated amount due will be based on this percentage. Rates noted are for the
plan in effect as of January 1 for each year.



NATIONAL RURAL ELECTRIC COOPERATIVE ASSOCIATION

Retirement Security Plan

PAse 303

System #: 01-18061-002 PlanID: RNRO1A
Name: GRAYSON RECC
Benefit Employee Average 100% Death Salary
Year Level System Cost  Confribution Plan COLA Age Benefit Type
1993 1.40 9.90 0.00 62 No 41 No BS
1994 1.40 11.28 0.00 62 No 42 No BS
1995 1.40 9.03 3.00 62 No 42 No BS
1996 1.40 9.90 0.00 62 No 41 No BS
1997 1.40 7.86 0.00 62 No 41 No BS
1998 1.40 8.15 0.00 62 No 41 No BS
1999 2.00 11.87 0.00 62 No 42 No BS
2000 2.00 11.87 0.00 62 No 42 No BS
2001 2.00 12.96 0.00 62 No 43 No BS
2002 2.00 13.18 0.00 62 No 43 No BS
2003 2.00 13.82 0.00 62 No 43 No BS
2004 2.00 14.31 0.00 62 No 42 No BS
2005 2.00 15.09 0.00 62 No 42 No BS
2008 2.00 16.46 0.00 62 No 44 No BS
2007 2.00 17.58 0.00 62 No 45 No BS
2008 2.00 18.26 0.00 62 No 46 No BS
2009 2.00 20.27 0.00 62 No 46 No BS
2010 2.00 27.36 0.00 62 No 46 No BS
2011 2.00 26.88 0.00 62 No 45 No BS
2012 2.00 26.40 0.00 62 No 44 No BS
Billing Rate History
40—

Billing Rate %

20

_TmE

1993 1995 1997

1999 2001

2003

Year

e

2005 2007 2009

2011

Post Moratoriurm

2l Moratorium (No Contributions)

EZ2] Partial Moratorium [ ] Employee Contribution l

Note: The System Cost is the total of the Trust Contribution and the Administrative Fee.

Your Retirement Security Plan’s salary type is "base salary.” As a result, your contribution cost is applied as a percentage of each

participant’s annualized base rate of pay in effect on November 15, 2011, which is that participant’s effective salary for the 2012 plan year.
Beginning with your January 2012 monthly statement, the estimated amount due will be based on this percentage. Rates noted are for the
plan in effect as of January 1 for each year,
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31. Refer to Exhibit 7 of the Application and the total expenditures for Account Number 426.00
listed on page 6 of Exhibit X. The adjustment proposed in Exhibit 7 is $19,000, whereas the
total expense for Account Number 426.00 in Exhibit X is $12,000. Confirm that the
proposed adjustment is correct. If the amount is incorrect, provide updates to all affected
exhibits in the Application.

RESPONSE:

The amount listed in Exhibit X of $12k is correct. Updated Exhibits S and 7 are
attached.

Witness: Jim Adkins
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Grayson Rural Eelctric Cooperative
Case No. 2012-00426

Proposed Revenues

May 31, 2012

Interest on long term debt
Normalized margins

Proposed increase in revenues over normalized revenues
to attain a TIER of 2.0x

Exhibit S
page 4 of 4
Witness: Jim Adkins

1,087,431

(983,041)

$2,070,472
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Exhibit S
page 3 of 4
Witness: Jim Adkins

Grayson Rural Eelctric Cooperative

Case No. 2012-00426
Summary of Adjustments to Test Year

© o N A WN

Adj 1 Adj2 Adj 3 Adj 4 Adj 5 Adj 6 Adj7 Adj 8 Adi 9 Adj 10 Adj 11 Adj 12 Adj 13 Adj 14 Adj 15
Normalize
Payroll R&S Professional Misc Rate G&T  Purchase Additional
Salaries Taxes Deprec Interest Retirement FAS 106 Donations Fees Directors Expenses Case Capital Cr  Power Revenue Revenue Total
Operating Revenues:
Base rates 32,442 32,442
Fuel and surcharge (2,124,407) (2,124,407)
Other electric revenue (121,411 (121411
0 0 0 0 0 0 0 0 0 0 0 0 0 (2,091965) (121.411) (2,213.376)
Operating Expenses:
Cost of power:
Base rates 0 0
Fuel and surcharge (2,086,626) (2,086,626)
Distribution - operations 7,537 800 555 3.967 6,041 18.900
Distribution - maintenanc 16,358 1,736 993 8,610 13,111 40,808
Consumer accounts 10,696 1,135 255 5,630 8,573 26,289
Customer service 1532 163 211 806 1,228 3,940
Sales 347 37 183 278 845
Administrative and gener: 19,116 2,028 362 10,061 15,321 (34,852) (83,704) (11,354) 30,000 (53,022)
Total operating expenses 55,586 5,899 2,376 0 29,257 44,552 0 (34,852) (83,704) (11,354) 30,000 0 (2,086,626) 0 0 (2,048,866)
Depreciation 38,090 38,090
Taxes - other 0
Interest on long-term debt 56,437 56,437
Interest expense - other (35.691) (35,691)
Other deductions (12,065} (12,065)
Total cost of electric ser 55,586 5.899 40,466 20,746 29257 44,552 (12,065} (34,852) (83,704) (11,354) 30,000 0 (2,086.626) 0 0 (2,002,095
Utility operating margin: (55.586) (5.899) (40,466) (20,7463 (29257 (44,552) 12,065 34,852 83,704 11,354 (30,000) 0 2,086,626 (2,091,965 (121,411) (211,281
Nonoperating margins, interest 0
Nonoperating margins, other 0
G & T capital credits (1,357,241) (1,357,241)
Patronage capital credits 0
0 0 0 0 0 0 0 0 0 0 0 (1,357.241) 0 0 0 (1,357.241)
Net Margins (55,586) (5.89%9) (40,466) (20,746) (29.257) (44.552) 12,065 34,852 83,704 11,354 (30,000) (1,357,241) 2,086,626 (2,091,965) (121411) (1,568,522)
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Operating Revenues:
Base rates
Fuel and surcharge
Other electric revenue

Operating Expenses:

Cost of power:

Base rates

Fuel and surcharge
Distribution - operations
Distribution - maintenanc
Consumer accounts
Customer service
Sales
Administrative and gener:

Total operating expense:
Depreciation
Taxes - other
Interest on long-term debt
Interest expense - other
Other deductions

Total cost of electric ser

Utility operating margin:

Grayson Rural Eelctric Cooperative

Case No. 2012-00426
Summary of Adjustments to Test Year

Exhibit S

page 3 of 4
Witness: Jim Adkins

Nonoperating margins, interest

Nonoperating margins, other
G & T capital credits
Patronage capital credits

Net Margins

Adj 1 Adj2 Adj 3 Adj 4 Adj 5 Adj 6 Adj 7 Adj 8 Adj 9 Adj 10 Adj 11 Adj 12 Adj 13 Adj 14 Adj 15
Normalize
Payroll R&S Professional Misc Rate G&T  Purchase Additional
Salartes Taxes Deprec Interest Retirement FAS 106 Donations Fees Directors  Expenses Case Capital Cr  Power Revenue Revenue Total
32,442 32,442
(2,124.,407) (2,124.407)
(121411)  (121411)
0 0 0 0 0 0 0 0 0 0 0 0 0 (2,091,965) (121411) (2,213,376)
0 0
(2.086,626) (2,086,626)
7,537 800 555 3,967 6,041 18,900
16,358 1,736 993 8,610 13,111 40,808
10,696 1,135 255 5,630 8,573 26,289
1532 163 211 806 1.228 3,940
347 37 183 278 845
19,116 2,028 362 10,061 15,321 (34,852) (83,704) (11,354) 30,000 (53,022)
55,586 5,899 2,376 0 29,257 44,552 0 (34,852) (83.704) (11.354) 30,000 0 (2,086.626) 0 0 (2.048.866)
38,090 38,090
0
56,437 56,437
(35.691) (35,651)
(12,065) (12,065)
55,586 5,899 40,466 20,746 29,257 44,552 (12,065) (34.852) (83,704) (11,354) 30,000 0 (2,086,626} 0 0 (2,002,095)
(55.586) (5,899) (40,466) (20,746} (29.257) (44,552) 12,065 34,852 83,704 11,354 (30,000) 0 2,086,626 (2,091,965) (121.411) (211.281)
0
0
(1,357.241) (1,357,241)
0
0 0 0 0 0 0 0 0 0 0 0 (1,357,241 0 0 0 (1,357.241)
(35.586) (5.899) (40,466 (20.746) (29.257) (44.552) 12,065 34,852 83,704 11,354 (30,000) (1,357,241) 2,086,626 (2,091,965) (121.411) (1,568.522)
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Grayson Rural Eelctric Cooperative Exhibit S
Case No. 2012-00426 page 2 of 4
Statement of Operations, Adjusted Witness: Jim Adkins
Actual Normalized  Normalized Proposed Proposed
Test Year Adjustments Test Year Increase Test Year
Operating Revenues:
Base rates 26,132,515 32,442 HHHHRHEHE 2,070,472 28,235,429
Fuel and surcharge 2,124,407 (2,124,407 - -
Other electric revenue 1,043,073 (121,411) 921,662 921,662
29,299,995 (2,213,376) HHHEHEHE 2,070,472 29,157,091
Operating Expenses:
Cost of power:
Base rates 16,754,918 - HHHHHHEHH 16,754,918
Fuel and surcharge 2,086,626 (2,086,626) - -
Distribution - operations 1,145,370 18,900 1,164,270 1,164,270
Distribution - maintenance 2,950,336 40,808 2,991,144 2,991,144
Consumer accounts 1,057,413 26,289 1,083,702 1,083,702
Customer service 216,591 3,940 220,531 220,531
Sales 29,527 845 30,372 30,372
Administrative and general 1,851,689 (53,022) 1,798,667 1,798,667
Total operating expenses 26,092,470 (2,048,866) I - 24,043,604
Depreciation 2,944,782 38,090 2,982,872 2,982,872
Taxes - other 30,541 - 30,541 30,541
Interest on long-term debt 1,030,994 56,437 1,087,431 1,087,431
Interest expense - other 111,711 (35,691) 76,020 76,020
Other deductions 12,065 (12,065) - -
Total cost of electric service 30,222,563 (2,002,095) HIH - 28,220,468
Utility operating margins (922,568) (211,281) (1,133,849) 2,070,472 936,623
Nonoperating margins, interes 29,873 - 29,873 29,873
Nonoperating margins, other (47,666) - (47,666) (47,666)
G & T capital credits 1,357,241 (1,357,241) - -
Patronage capital redits 168,601 - 168,601 168,601
Net Margins 585,481 (1,568,522) (983,041) 2,070,472 1,087,431
TIER 1.57 0.10 2.00



1 Grayson Rural Eelctric Cooperative Exhibit S
2 Case No. 2012-00426 page 1 of 4
3 Balance Sheet, Adjusted Witness: Jim Adkins
4 May 31, 2012

5

6 Actual Adjustments Adjusted

7 Test Year to Test Year Test Year

8

9

10 Electric Plant:

11 In service 63,952,956 63,952,956
12 Under construction 601,906 601,906
13 64,554,862 64,554,862
14 Less accumulated depreciation 13,806,217 38,090 13,844,307
15 50,748,645 (38,090) 50,710,555
17 Investments 8,821,511 8,821,511
19 Current Assets:

20 Cash and temporary investments 118,519 118,519
21 Accounts receivable, net 4,570,415 4,570,415
22 Material and supplies 264,935 264,935
23 Prepayments and current assets 463,867 463,867
24 5,417,736 5,417,736
26 Deferred debits and net change in assets - 540,040 540,040
28 Total 64,987,892 501,950 65,489,842
29

30

31

32 Margins:

33 Memberships 151,930 151,930
34 Patronage capital 17,322,274 501,950 17,824,224
35 17,474,204 501,950 17,976,154
37 Long Term Debt 40,229,755 40,229,755
39 Accumulated Operating Provisions 2,884,547 2,884,547
41 Current Liabilities:

42 Short term borrowings 352,716 352,716
43 Accounts payable 1,784,891 1,784,891
44 Consumer deposits 1,294,076 1,294,076
45 Accrued expenses 821,988 821,988
46 4,253,671 4,253,671
48 Deferred credits 145,715 145,715
50 Total 64,987,892 501,950 65,489,842

51
52
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34
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36
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38
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VENDOR NAME

GRAYSON AREA LITTLE LEAGUE
GRAYSON AREA LITTLE LEAGUE
GRAYSON AREA CHAMBER OF
GRAYSON AREA CHAMBER OF
GRAYSON AREA CHAMBER OF
KAEC

PATHWAYS INC

VISA

ELLIOTT CO HiGH SCHOOL
ELLIOTT CO HIGH SCHOOL

EAST CARTER FFA

EAST CARTER TENNIS BOOSTERS
ELLIOTT CO FAMILY RESOURCE
CARTER ELEMENTARY
MCDONALD'S OF GRAYSON
BLAINE ELEMENTARY SCHOOL
PROJECT MERRY CHRISTMAS
LEWIS CO EXTENSION OFFICE
EAST CARTER MIDDLE SCHOOL
WEST CARTER HIGH SCHOOL
WEST CARTER HIGH SCHOOL
WEST CARTER HIGH SCHOOL
STAR ELEMENTARY

ROWAN COUNTY HIGH SCHOOL
ELLIOTT CO 4-H

ELLIOTT CO 4-H

4-H COUNCIL LIVESTOCK FUND
ELLIOTT CO CONSERVATION DIST
CARTER COUNTY SHRINE CLUB
SARAH'S PLACE

SARAH'S PLACE

ELLIOTT COUNTY HERITAGE
RUDYFEST BLUEGRASS FESTIVAL
AMERICAN CANCER SOCIETY
ROWAN CO MIDDLE SCHOOL
FRONTIER HOUSING
FLEMING-MASON ENERGY
KING'S DAUGHTERS HEALTH FOUN
ROWAN CO EXTENSION
ROWAN CO CHRISTMAS

MISS GRAYSON SCHOLARSHIP PAG
CARTER CO FAIR YTH LIVESTOCK
GREENUP CO FIRE FIGHTERS
SPECIAL OLYMPICS KENTUCKY
COMMUNITY HOSPICE
GREENUP CO HIGH SCHOOL PTSA
CITY OF GREENUP

CITY OF GREENUP

RONALD MCDONALD HOUSE
GRAYSON MEALS ON WHEELS
GREENUP CO AREA TECH CNTR
GREENUP CO. GOLF TEAM

OLD FASHIONED DAYS COMMITTEE
OLIVE HILL MEALS ON WHEELS
BLAINE HiGH SCHOOL REUNION
GARRISON FIRE DEPT.

LEWIS CO. FOOTBALL TEAM
GREENUP CO CHEERLEADERS

Grayson Rural Electric Cooperative

Case No. 2012-00426
Account 426, Donations

DESCRIPTION

SPONSOR B BUSH ROOKIE LEAGUE
TEAM SPONSOR(JOE SARGENT)

VOID #154212-CARTER CO THUNDER
FUNTOBERFEST SPONSORSHIP FEE
DONATION-ROBINSON ART IN PARK
SPONSOR-2011 LINEMAN'S RODEO
DONATION-GOLF HOLE SPONSOR

EMP EXP TO MTGS/MISC-KIM BUSH
DONATION-FIELD SIGN(BASEBALL)
DONATION

DONATION-ANNUAL AWARDS BANQUET
DONATION

DONATION-BACK TO SCH REDI-FEST
DONATION-FALL FESTIVAL
DONATION-RONALD MCDONALD HOUSE
DONATION-FALL FESTIVAL
DONATION-2011 CHRISTMAS
SPONSOR-KY YOUTH SEMINAR
DONATION-LANDON KISER{ARCHER})
DONATION-JACK FULTZ CLASSIC
BASEBALL SIGN RENEWAL

1/2 PG AD BASKETBALL PROGRAM
DONATION-FALL FESTIVAL 11/4
DONATION-PROJECT PROM
DONATION-LAMB PURCHASED
DONATION (4-H CAMP REGIS/TRANS)
DONATION 4-H LIVESTOCK PROGRAM
ANNL ENVIR 4TH GRADE FIELD DAY
DONATION-BLUEGRASS SHOW SPONSOR
DONATION-CHRISTMAS BAZAAR
DONATION-CHILD DEV HISTORY BRICK
DONATION-BEAUTIFICATION PROJECT
DONATION-FULL PAGE AD
DONATION-MEMORY OF JUANITA RICE
DONATION (SPEECH-A-THON}

TEE BOX SPONSOR-GOLF SCRAMBLE
BENEFIT GOLF TOURNAMENT
SPONSOR-ROCKY ADKINS GOLF TOURN.
DONATION-2012 ENERGY SAVING CONT
DONATION

DONATION-SCHOLARSHIP PAGEANT
PURCHASE CHICKENS-CARTER CO FAIR
DONATION-ANNUAL FIRE SCHOOL
SPONSOR ATHLETE-STATE GAME
DONATION-HOSPICE FUNDRAISER
DONATION-PROM NIGHT LOCKUP
DONATION-CHRISTMAS WITH A COP
DONATION-JULY4TH CELEBRATION
DONATION "GIFT OF LIGHTS"
DONATION

HEALTH SCIENCE DONATION
DONATION FOR GOLF TEAM
DONATION

DONATION-GOLF SCRAMBLE
DONATION

DONATION-FAMILY FEST & FIREWORKS
DONATION-RENEW FOOTBALL SIGN
DONATION-GOLF HOLE SPONSOR

CHK DATE

3/20/2012
3/20/2012
6/8/2011
9/15/2011
4/20/2012
6/2/2011
5/25/2012
10/31/2011
1/27/2012
5/29/2012
4/12/2012
7/25/2011
7/22/2011
8/26/2011
9/14/2011
9/23/2011
11/29/2011
5/25/2012
1/16/2012
11/9/2011
2/29/2012
10/6/2011
11/3/2011
3/29/2012
9/19/2011
2/28/2012
8/18/2011
3/29/2012
3/29/2012
11/1/2011
10/27/2011
6/24/2011
2/29/2012
3/29/2012
8/31/2011
9/23/2011
7/31/2011
4/20/2012
11/3/2011
11/29/2011
3/29/2012
8/31/2011
4/20/2012
11/30/2011
6/24/2011
3/29/2012
11/29/2011
5/25/2012
10/27/2011
3/29/2012
9/8/2011
6/23/2011
5/25/2012
4/20/2012
6/24/2011
6/24/2011
7/22/2011
9/8/2011

CHECK

156748
156752
155154
155154
157028
154271
157341
155669
156353
157351
156963
154748
154713
155025
155161
155235
155857
157338
156226
155670
156608
155374
155655
156829
155211
156583
154978
156811
156842
155652
155595
154428
156600
156805
155055
155254
154797
157034
155650
155859
156823
155097
157029
155863
154426
156816
155833
157336
155593
156813
155100
154431
157340
157040
154424
154430
154718
155125

Exhibit @87
i page of o
Witness: Jim Adkins

AMOUNT

300.00
300.00
{500.00)

100.00
150.00
400.00
100.00
445.90
225.00
100.00
100.00

50.00
100.00

50.00
100.00

50.00
200.00
125.00

50,00
100.00
100.00

75.00

50.00

50.00
375.00
175.00
450.00

50.00
250.00

50.00
150.00
250.00
200.00
250.00

30.00
100.00
120.00
250.00
100.00
100.00

50.00
270.00
100.00
145,00
125.00

50.00
100.00
100.00
100.00
100.00
150.00
100.00
100.00

50.00
125.00

50.00
150.00
100.00



VENDOR NAME

ELLIOTT CO FIRE DEPARTMENT
WEST VA, BABES SOFTBALL TEAM
GREENUP CO VARSITY

32 WEST AUXILIARY, INC.

CARTER CO. THUNDER, INC.
GREENUP CO LITTLE LEAGUE
ASHLAND ALLIANCE FOUNDATION
MUSTANGS

GREENUP COUNTY JUNIOR LEAGUE
GREENUP COUNTY CROSS COUNTRY
KENTUCKY STATE POLICE
UNIVERSITY OF KENTUCKY

MSU FOUNDATION INC

EASTERN KY FOOTHILLS - FEAT
FRIENDS-CARTER CO PUB LIBRAR
ARRINGTON EDNA

TEAM ELLIOTT AAU

CARTER CO. RESCUE TEAM

CARTER COUNTY THUNDER

Grayson Rural Electric Cooperative

Case No. 2012-00426
Account 426, Donations

DESCRIPTION

DONATION-ELL CO HERITAGE FEST.
VOID #151914

DONATION-NATIONAL CHAMPIONSHIP
DONATION-CHRISTMAS FOOD BASKETS
DONATION-CARTER CO THUNDER 11
DONATION

DONATION-LEADERSHIP PROGRAM
DONATION-BASKETBALL TOURNAMENT
DONATION-REG TOURNAMENT
DONATION-2ZND ANNL INVITATIONAL
SPONSOR (1) CHILD-SHOP W/TROOPER
SCHOLARSHIP DONATION-NE AG/ATS
DONATION-4TH INTL CONCERT TOUR
1ST ANNL DONATION-CARTER/ELL CO.
DONATION

DONATION-LAWR CO. STORM RELIEF
DONATION-AAU CHAMPIONSHIP TEAM
DONATION

GOLD SPONSOR 4TH JULY FIREWORKS
Material donated

CHK DATE
7/31/2011
11/11/2011
1/31/2012
10/27/2011
6/8/2011
6/28/2011
7/22/2011
7/22/2011
7/26/2011
9/30/2011
10/27/2011
10/31/2011
12/31/2011
1/27/2012
3/29/2012
3/29/2012
5/25/2012
5/25/2012
5/29/2012
var

CHECK
154795

156378
155551
154281
154454
154707
154719
154730
155350
155578
155603
156093
156352
156812
156806
157344
157335
157350
var

Exhibit B ]
page @ o¥ I

Witness: Jim Adkins

AMOUNT

150.00
(50.00)
100.00

50.00
500.00
100.00

70.00
100.00
150.00
150.00
100.00
250.00
250.00
500.00
100.00
500.00
100.00
872.50
250.00
136.75

12,065.15



Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

ltem# 32

Page ! of _t

32. Refer to line item 54 on page 2 of Exhibit 7, where the amount of donation is listed as
$6,647.67. Confirm this is correct.
RESPONSE:

See item 31 of this information request for an updated schedule. This should not
have been listed.

Witness: Jim Adkins



Grayson Rural Electric
PSC First Request for Information
Case No: 2012-00426

ltem# 33

Page ! of I _

33. Refer to Exhibit 9 of the Application, Director Fees and Expenses. The first paragraph states,
“Certain director expenses are removed for rate-making purposes. These costs included
director health insurance, directors’ per diems, Christmas gifts, attending the Legislative
conference, directors attending either the KAEC annual meeting or EKPC annual meeting,
when the director is not the representative for the respective organization.” In addition to the
unallowable expenses identified in the first paragraph, has Grayson incurred any expenses
related to the costs of post-retirement benefits of former directors or for the cost of insurance
for spouses or dependents of former directors?

RESPONSE:

Directors elected after January 2001 do not have medical insurance premiums
paid after they retire from the board. As such, directors are not included in the
postretirement benefit calculation. Current retirees are included in the liability and
any payments on their behalf are just deducted from the liability account. There
are no additional accruals for future director retirees.

Witness: Jim Adkins



Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

ltem # 34

Page _* of 4

34. Refer to Exhibit 10, Miscellaneous Expenses.
a. Refer to line item 36 on page 2. Explain what the Honors Flight donation is for and why
it is considered a deductible item for ratemaking purposes.

RESPONSE:

This was an oversight only. The amount should have been removed. This
relates to Grayson part of sending a Kentucky veteran to Washington, DC.

b. Refer to the last line item description on page 3 titled Labor and Benefits.
(1) State what types of labor and benefits are included in this expense.

RESPONSE:

This is labor related to working on capital credit records when refunding
capital credits for estates, or when a general refund would occur.

(2) Explain why the labor and expense in question were not considered as part of
Grayson’s labor and benefits addressed in the relevant exhibits contained earlier in
the Application.

RESPONSE:

This labor is included in Exhibit 1, page 2 for Account 930.00, which is
included in all exhibits where salaries are included.

Witness: Jim Adkins



Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

ftem#_ 3§

Page ¢ of _I_

35. Refer to the Total Operations and Maintenance Expense Per Customer Column on page 1 of
Exhibit 16. State the reason9s) why Grayson had the highest amount of this expense among
the cooperatives on a per-customer basis.

RESPONSE:

Grayson included the postretirement benefits in its total benefits in the calculation
of average cost per employee. A review of the other cooperatives indicates they
did not include postretirement benefits. Had Grayson not included the
postretirement benefits, its average per employee would be $35,410, which
would be more comparable to the other cooperatives.

Witness: Jim Adkins









Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

tem# 36

Page [ of I

36. Refer to Exhibit 21 of the Application. There is no information contained in the exhibit. Did
Grayson intend to include information in this exhibit? If so, provide the information.

RESPONSE:
There is no information to include in Exhibit/Tab 21.

Witness: Jim Adkins






Grayson Rural Electric
PSC First Request for Information
Case No: 2012-00426

ltem# 37

Page ! of 1

37. Provide a listing, with descriptions, of all activities, initiatives, or programs undertaken or
continued by Grayson since its last general rate case through the end of the proposed test
period ending May 31, 2012 for the purpose of minimizing cots or improving the efficiency
of its operations or maintenance activities.

RESPONSE:

Grayson, along with four (4) other electric cooperatives in eastern Kentucky have
been meeting on a regular basis to discuss operational activities, member
service, right-of-way, safety, consumer related, financing, and other aspects of
the electric cooperative activities for the purpose of sharing ideas and activities
that have both been successful and those that have not been successful. These
cooperatives on occasion have shared employees for training and educational
purposes. Grayson can not put a dollar value on these meetings, but they have
been very helpful for management, and other employees.

Activities specific to Grayson are as follows:

o Starting in early 2010 an Inventory Analysis Program was implemented
through a collaborative effort of the warehouseman and purchasing
agent where processes were set up to improve the efficiency of
ordering and accounting for material. This has resulted in a reduction of
the amount of material on hand.

e During 2011 Grayson realized approximately a $26,000 savings by
switching to a different brand of chemicals for spraying right of way.

e Grayson has been installing a disconnect switches on meters of
consumers who are habitual delinquents to reduce trips for servicemen.

e The annual meeting was moved from an offsite location to another
location that saved approximately $15,000.

Witness: Carol Fraley



Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

item# 38

Page I of I

38. Refer to Grayson response to Item 13 of Commission Staff’s First Request for Information
(“Staff’s Frist Request™). Identify all changes in Grayson’s bylaws since its last general rate
case and provide an explanation for each change.

RESPONSE:

The following changes were made to the bylaws since Grayson’s last general
rate application:

Article IV, Board Members, Section 3. Qualifications added:
(a), (b), (i), and ()).

Witness: Carol Fraley






Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

Item# 39

Page I of _Zj

39. Refer to Grayson’s response to Item 35 of Staff’s First Request and Exhibit 11 of the

Application.

a. Provide a detailed schedule of all costs, including but not limited to those categories
shown on Exhibit 11, and all documentation requested below, regarding all costs incurred
for the preparation of this case to date:

(1) Date of each transaction;
(2) Check number or other document reference;
(3) Vendor;
(4) Amount;
(5) Description of the service performed;
(6) Account number in which the expenditure was recorded; and
(7) Cost incurred for this case during the test year;

RESPONSE:
Check
Date Number
10/25/12 158602
11/5/12 158696
11/8/12 158720
12/10/12 158962
1/10/13 159176
1117/13 159231
1/21/13 159273
1/21/13 159277
2/21/13 159476
2/121/13 159486
2/2113 159487
2/21/13 159490
2/21/13 159491
var var

Total

Amount

957.67
23.24
1,255.18
35.65
25.43
919.15
426.60
897.76
8563.20
864.00
2,233.50
2,190.00
2,569.14

1,105.58

14,356.10

Vendor

Office Max

Visa

Office Max

Visa

Visa

Office Max

Courier Publishing Co
Morehead News Group
Courier Publishing Co
Lewis County Herald
Morehead News Group
Big Sandy News

The Independent

Description

Office supplies
Meals

Office supplies
Meals

Meals

Office supplies
Advertise notice (1st)
Advertise notice (1st)
Advertise notice (1st)
Advertise notice (1st)
Advertise notice (1st)
Advertise notice (1st)
Advertise notice (1st)

Cooperative labor and benefits



Grayson Rural Electric

PSC First Request for Information
Case No: 2012-00426

item# _39

Page 2 of 2

b. Provide copies of invoices received from vendors.
RESPONSE:
All expenditures are recorded in Account 928.

c. Provide an itemized estimate of the total cost to be incurred, a detailed explanation of
how the estimate was determined, and all supporting work papers and calculation.

RESPONSE:
There were no expenses during the test year

d. Provide monthly updates of the actual costs incurred during the course of this proceeding
in the same manner prescribed above.

RESPONSE:

Grayson will send monthly updates in the same format as above.



/““

D4y Cash

D Shirsemerct

34

:Z'#@ 7N
GRAYSON RECC
*************************************‘#****
Receipt #: 65510

k% DISBURSEMENT *x

12/20/12 01:50 PM
FOR DON- SUPPLIES
CONTROL NO: 928.00

AMOUNT = 95.11-




e .0 ffwceMax #86@__ e
o 475 ARMCO "ROAD

féb  N ASHLAND, KY 41101
(\ 4 (606) 325-3114

O 0368 03 6405 12/19/\2 03:31:31 P
/W\;
o SALE TOlE T

50011491981438 $51.99
Haxbrwte Copy SHP 10 Rgam - ¢
SubTota\ $51_99,,
Tax 6.000% $3.12
TOTAL $55. 11
AMEX $55.11

Card number : XXXXXXXXXXX1000
puthorization 637162

-

Retail Connect ”v«* e &

40636- 06087 05220 53050 40110 00631

Be a h011day star in five new music
videos. Visit: e]fyourself con-
and-release your inner- elf~—

L e AECTOTHAY



FIRST NATIONAL BANK OF GRAYSON
GRAYSON, KY 41143

Grayson Rural Electric Cooperative Corp. it
109 Bagby Park
Grayson, Kentucky 41143
Vendor  Check Nbr Check Date
785 158602 10/25/712

Pay ONE THOUSAND, NINETY-FIVE DOLLARS AND 87/100 CENTS

158602

Check Amount
$1,095.87

VOID AFTER 90 DAYS

To The
Order Of OFFICE MAX INCORPORATED

P 0 BOX 101705
ATLANTA GA 30392-1705

785

i ySAR0 2 130L 2 EO3L T AN wm() 3 20375
please Detach and Retain Statement Check Nbr: 158602
OFFICE MAX INCORPORATED Check Date: 10/25/12
We herewith hand yoﬁ our check in settlement of items listed below.
Invoice Nbr Description Invoice Date Exp Acct Amount
1,095.87

990652 OFFICE & RATE CASE SUPPLIES 10/17/12 *921.00



GRAYSON RURAL ELECTRIC COOPERATIVE CORPORATION
ACCOUNTS PAYABLE VOUCHER
voucHER N¢ 22541

Approved for Payment by-/ & A 2] CHECK NO. /‘u WO ,1)

Date given to Accts. Payable___£ d /2 /IE P.O. NO

Vendor Number__7&=5_ } Checked by‘%» chu ooy

SIN Recelved By: (- Hotchirsgin
Name_OFH @ Max Usage Tax:

Address Account No g{’,@, Bc-(dvu'

Amount; £ 1,075, 57 O&*

REMARKS: O‘?‘J‘\“& Swupep (REN / PQK Cose S-u‘,;)ﬂ/));'(\s }[“/")6
gateo A1 o) 3,90 4§ 03 AP o P 9577
) : UQD‘)‘C‘S s
S S-pf Rade Cose S piie?



OfficeMax’

COLUMBUS, OH 43228

Shipped To:

109 BAGBY PARK ST
GRAYSON KY 41143-1203

1 MB 0404 Q92318

MDG2005 00001959

'llllllllllllllIIIIlllllIIlIIlllllllllllllllllllllllllIlllllll
GRAYSON RURAL ELECTRIC 29
CO OP CORP/DEL MAIN OFFICE
109 BAGBY PARK ST

GRAYSON RURAL ELECTRIC
CO OP CORP/DEL MAIN OFFICE

ORIGINAL
Page No. 1 of 1
invoice # 990652
Invoice Date 10/17/12
Purchase Order 133714264
Account # 492547

Visit Our Web Site
at

GRAYSON KY 41143-1203 001959 www.officemaxsolutions.com
Loc | Order Date Ship Date Ordered By Shipped Via Shipping Terms - FOB| Federal I.D.
29 | 10/16/12 BRADLEY CHERRY ~ PBS ASHL KY PREPAID [82-0100960

107177142

Qty. Unit Product Code Description Price Per Unit Amount
PHONE#(606)474-5136
75 EA L2 A7025073A SIDE BINDING REPORT COVE 3.29& EA 246.75
4 BX 13 11423 LASER/!J 5 TAB COLORS 25 107.99& BX 431.96
25 EA L2 0M02994 OMX DUR VW 2"BNDR NONMER 8.99& EA 224.75
6 EA S1 C6602A HP ADDMASTER 1J6000,BK 21.73 EA 130.38
$5.95 SMALL ORDER FEE IF ORDER LESS THAN $50
MDSE AMOUNT 1,033.84
SALES TAX 62.03
LOCAL -|S & H CHARGED 31.01
S & H ALLOWED 31.01-
Payment Due 11/06/12 TOTAL DUE 1,095.87

See www.officemaxsolutions.com for return information and other terms and conditions...

0 W4 00 EDI 888

[

*
*



FIRST NATIONA! ‘N OF GRAYSON
GRAYE

R 158636

Grayson . .al Electric Cooperative Corp.
109 Bagby Park
Grayson, Kentucky 41143

vendor Check Nbr Check Date check Amount
365 158696 11/05/12 $7,989.31

pay  SEVEN THOUSAND, NINE QUNDRED EIGHTY-NINE DOLLARS AND 31/100 CENTS
VOID AFTER 90 DAYS

To The

order Of VISA
P 0 BOX 32170
4515 BISHOP LANE
LOUISVILLE KY 40218

ey 5BEqE 0oL 2R03LT 0 w( k20375

365 pPlease Detach and Retain statement Check Nbx: 158696
VISA check Date: 11/05/12

We herewith hand ybu our check in settlement of jtems listed below.

Invoice Nbr Description invoice Date Exp Acct Anount
21893 EMP EXP TO MTGS /MISC-KYLE C. 10/31/12 *930.30 132.19
22560 EMP EXP TO MTGS /MISC-DON COMBS 10/31/12 %x932.00 33.01
22561 DIR. EXP. TO MTGS—-HAROLD DUBUY 10/31/12 930.60 638.26
22562 DIR. EXP. TO MTGS-ROGER TRENT 10/31/12 330.60 185.80
22563 EMP EXP TO MTGS-BRIAN POLING 10/31/12 921.00 229.57
22564 DIRECTOR EXP TO MTGS~J WHITT 10/31/12 930.60 1,123.02
22565 EMP EXP TO MTGS /MISC-PRISCILLA 10/31/12 #930.60 1,216.42
22566 EMP EXP TO MTGS /MISC-COMPRNY 10/31/12 «921.00 1,328.03
22567 EMP EXP TO MTGS /MISC-BRADLEY 10/31/12 *921.00 1,083.97
22571 EMP EXP TO MTGS/MISC-TINA PREECE 10/31/12 *930.30 332.52
22572 EMP EXP TO MTGS /MISC~JULIE 10/31/12 *930,30 148.48

22580 EMP EXP TO MTGS/MISC~KIM BUSH 10/31/12 *930.30 938.04




GRAYSON RURAL ELECTRIC COOPERATIVE CORPORATION
ACCOUNTS PAYABLE VOUCHER

" Approved for Payment by%J/

Date given to Accts. Payable__ 0/30/ /2 [

Vendor Number S5

SIN

Name_ /5 ﬁ/

Address

REMARKS: LDon (oS- UTS A

93200 mfaL O $91Z

clegnap DG3~ (/(AV\,Q/V\

voucHer N° 225860

CHECK NO.

P.O. NO
Checked by: 8 Cl’%f@

Received By: D-.Comrm =B

Usage Tax:

Account No Sce, Bs; [ovo

Amount: < 33 e (&(’Jf/\}
=

92000 MLEAL DU 53

Rele Cose Prep - Dan [Ale



QO

DON COMBS
GRAYSON RECC ) Statement Closing Date:
Account Number: ##HH #HEiHE i 9759 October 19, 2012
~ summaryof Accouat Activity . i5~_?wl?f*°7*ff*f'?awﬁ?“f"ﬁﬁﬂnaﬁﬁﬁvf' .
PfeVIOUS Ba}éﬁce o e —$ 198~69”- NeW éalancé T $ 33.01

Payments - 198.69 .

Other Credils ) 0.00 Total Minimum Payment Due $33.01
Other Debits * 000 | | Payment Due Date 1113112
Purchases + 33.01

Cash Advances + 0.00 Late Payment Warning: IF WE DO NOT RECEIVE YOUR

Fees Charged + 0.00 MINIMUM PAYMENT BY THE DATE LISTED ABOVE, YOU MAY
interest Charged + 0.00 HAVE TO PAY A LATE FEE UP TO $10.

NEW BALANCE $33.01

Credit Limi §1000000 | [T 7 7. Gontactinformation

Available Credil 9,986.00 . Customer Service: (800) 200-9842

Available Cash 0.00 \‘\ Report Lost of Stolen Card: (727) 570-4881

Amount Disputed 0.00 After Hours: (866) 604-0381

Statement Closing Dale 1011812 4y, Please send Billing Inquiries and Correspondence to:

Days in Billing Cycle ) = CUSTOMER SERVICE PO BOX 30485 TAMPA, FL 33630

. Visit us on the web at:
?Q www.eZCardinfo.com

Please Mail Your Payments to:
VISA PO BOX 4521 CAROL STREAM IL 601974521

o lmp

MANAGE YOUR CARD ACCOUNT ONLINE.1T'S FREE! IT'S EASY! SIMPLY GO 1O \NWW.EZCARD!NFO.COM AND ENROLL IN

OUR ONLINE SERVICE. YOU CAN REVIEW ACCOUNT INFORMATION, TRACK SPENDING, SET ALERT NOTIFICATIONS,

DOWNLOAD FILES, AND MUCH MORE. MANAGING YOUR ACCOUNT IS FAST, SECURE AND EASY WITH EZCARDINFO.
ENROLL TODAY!

T e T Transactions . oo R
Trans Date \ Post Date | MCC Code \ Reference Nurmber \ Description Amount
10/03 10/05 5814 3116467227807 4310110904 SHONEY'S OF GRO0014522 S
GRAYSON KY
10/08 10/09 5411 24477332262720028464208 JUSTICE 1GA GRAYSON KY
v e s, - Payments, Adjustments and-Others . S e AT B
{10008 10/09 6010 4 2283086126000030 PAYMENT - THANK YOU

NOTICE: CONTINUED ON PAGE 3
Page 1 of 2

T T J———




_(rCredit Card Expenses

List of Expenditures
Name of Employee(s) Don Combs
Date(s) Expenses Incurred: October 3, 2012
Type of Meeting (if applicable) Alan Zum stein - Rate case Prep

List of Ttemized Charges

Hotel
Meals FUD.20 A Qo
Transportation

Other - List (A/C 143.00 Reimbursment):

Total Charges

I certify that the above expenses are an accurate account of the seminary attended.
N\ October 3, 2012
<" Employee ?gmmre Date
: ol
Covns b el gl 2
Approved by Dept. ead or President Date

Nata: Pleace attach vour receint to the thack of thic form and cuhmit fn wanr cunaruiear for annraual



“GRAVSON Ky 41143
£56-474-6229

Tern 102 72956615 Ref 0: 8812

fale
LCITLELLb IO
hIEh Eatry Hethod: Suiped
foeats § 2.0
i
w28
10/83/12 13:01:2

T3y b 000012 Ber Code: 304222
batchi: 000056
Lin Code:

Customer Co®Y

THANK YOU!



. . . FIRST NATIONAL BANK OF GRAYSON
Grayson Rv- ° Electric Cooperative Corp. et e 1 5 8 7 2 O

.09 Bagby Park
. Grayson, Kentucky 41143

Vendor Check Nbr Check Date Check Amount
785 158720 11/08/12 $1,729.92

pay ONE THOUSBND, SEVEN HUNDRED THENTY-NINE DOLLARS AND 92/100 CENTS

VOID AFTER 90 DAYS
To The
order Of OFFICE MAX INCORPORATED
p O BOX 101705
ATLANTA GA 30392~1705
iy 58720 120L2E03ILTIN w( 203758
Check Nbr: 158720

785 Please Detach and Retain Statement
Check Date: 11/08/12

OFFICE MAX INCORPORATED
s listed below.

Invoice Date Exp Acct Amount

We herewith hand yéu our check in settlement of item

Invoice Nbr Description
1,729.92

173137,259920 OFFICE/RATE CASE SUPPLIES 10/31/12 *921.00



GRAYSON RURAL ELECTRIC COOPERATIVE CORPORATION

ACCOUNTS PAYABLE VOUCHER
voucHer N2 22803

Approved for Payment by: fé(// Z/WEA// .~ " GHECK NO. |55 20
Date given to Accts. Payable___ /! /ST P.O. NO
Vendor Number 755 Checked Sy‘ B (her QJ’!
SN Received By: . I be b e
Name__ O Tie Max Usage Tax:
Address Account No Sez Be oo
i o G //r
Amount:_ty 7= d ( (v/(‘*t\,
REMARKS: O 5Fice / Pode  Cease  Supplhies ”/;g
G200 aatsr ol FH74,79 Gag oD ni=P ol FLags)
‘\‘L\O_j‘b‘éc el 243.79 D.le Cese Supp Jie =
s D20 5 _

DC'.S)\VF !'/ Pc‘\?\‘- v



Offic«Max’

COLUMBUS, OH 43228

ORIGINAL

Shipped To: Page No. 1 of 1
GRAYSON RURAL ELECTRIC invoice # 173137
0 OP CORP/DEL MAIN OFFICE invoice Date 10/25/12
109 BAGBY PARK ST Purchase Order 133965711
GRAYSON KY 41143-1203 Account # 492547

MDG2005 00002204 1 MB 0404 09231S

ll'llllll“lllllllll'll"llll“lllll"llllI“I“Illlllllllll“ .

GRAYSON RURAL ELECTRIC 29 Visit Our Web Site

CO OP CORP/DEL MAIN OFFICE at
109 BAGBY PARK ST

GRAYSON KY 41143-1203 002204 www.officemaxsolutions.com
Loc Order Date Ship Date Ordered By. Shipped Via Shipping Terms - FOB| Federal 1.D.
29 10/24/12 10/25/12 BRADLEY CHERRY PDS ASHL KY PREPAID }82-0100960
Qty. Unit Product Code l Description Price Per Unit Amount
PHONE#(606)474-5136
1 g P1 OMS8143-CTN MAXBRITE COPY 3HP 10 REA 50.37& CT 50.37
g BX L3 11423 LASER/1J 5 TAB COLORS 25 107.99& BX 971.91
15 EA L2 OM02996 OMX DUR VW 3"BNDR NONMER 10.79& EA 161.85
$5.95 SMALL ORDER FEE |F ORDER LESS THAN $50
MDSE AMOUNT 1,184.13
SALES TAX 71.05
LOCAL -|S & H CHARGED 35.52
S & H ALLOWED 35.52-
Payment Due 11/14/12 TOTAL DVUE 1.255.18

See www.officemaxsolutions.com for return information and other terms and conditions...

0 W4 00 EDI 888,

AR R

*
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. . FIRST NATIONALF " OF GRAYSON ~
Grayson ' Electric Cooperative Corp. GRAYSO 143 1589672
. 73-3s. _t
109 Bagby Park
Grayson, Kentucky 41143

Vendor Check Nbr Check Date Check Amount
365 158962 12/10/12 $6,323.26

Pay SIX THOUSAND, THREE HUNDRED TWENTY-THREE DOLLARS AND 26/100 CENTS

VOID AFTER 90 DAYS
To The
Order Of VISA
P O BOX 32170
4515 BISHOP LANE
LOUISVILLE KY 40218
it 5894 0L 203N T IR w0375
365 Please Detach and Retain Statement Check Nbr: 158962
VISA Check Date: 12/10/12
We herewith hand &ou our check in settlement of items listed below.
Invoice Nbr Description Invoice Date Exp Acct Amount
21904 EMP EXP TO MTGS~KYLE CLEVENGER 11/30/12 *932.00 91.31
22891 PRESIDENT&CEC MISC EXP. 11/30/12 *142.20 222.07
22891Aa EMP EXP TO MTGS/MISC-COMPANY 11/30/12 *930.40 346.17
22892 EMP EXP TO MTGS/MISC-DON COMBS 11/30/12 928.00 35.65
22892n EMP EXP TO MTGS/MISC-BRADLEY 11/30/12 *921.00 785.56
22893 EMP EXP TO MTGS-TINA PREECE 11/30/12 *930.30 313.94
22893A EMP EXP TO MTGS~BRIAN POLING 11/30/12 *921.00 536.92
22894 EMP EXP TO MTGS/MISC-PRISCILLA 11/30/12 930.30 12.80
22894A EMP EXP TO MTGS/MISC~JULIE LEWIS 11/30/12 *930.30 1,586.37

22895 EMP EXP TO MTGS/MISC-KIM BUSH 11/30/12 *930.60 2,392.37



GRAYSON RURAL ELECTRIC COOPERATIVE CORPCRATION
ACCOUNTS PAYABLE VOUCHER

VOUCHER
K6 (-
" Approved for Payment by; %{W CHECK NO. 15896 >
Date given to Accts. Payable R /07 /1 9\/ P.0. NO
Vendor Number. 365 Checked by'% Clhe ffj
SIN Recelved By . Com bs
Name viSA Usage Tax:
Address Account No @QS‘ 00 A EAL Q Q
. / A )
Amount: 35 .77 /\/éf L/)

REMARKs: VI S/ —Tom 12/,




X
DON COMBS

GRAYSON RECC
Account Number: #HH} #HAH i 9759

Statement Closing Date:
November 18, 2012

Previous Balance $§3.61 " ;\1;;\, Balance $v35_65
Paymenis - 33.01 .
Other Credits R 0.00 Total Minimum Payment Due $35.65
Other Debits + 0.00 payment Due Date 12/13/12
Purchases + 3585
Cash Advances + 0.00 Late Payment Warning: [F WE DO NOT RECEIVE YOUR
Fees Charged + 0.00 MINIMUM PAYMENT BY THE DATE LISTED ABOVE, YOU MAY
Interest Charged + 0.00 LHAVE TO PAY A LATE FEE UP TO $10.
I
NEW BALANCE $3565
Credit Limit $10,000.00
Available Credit 9,964.00 . Customer Service: (800) 299-9842
Available Cash 0.00 \\ Report Lost or Stolen Card: (727) 570-4881
Amount Disputed 0.00 After Hours: (866) 604-0381
LStaKemenF (_3‘05'“9 Date 11812 4y, Please send Billing inquiries and Correspondence to:
Days  Billing Cycle LD R4 CUSTOMER SERVICE PO BOX 30495 TAMPA, FL 33630
?'Q Visit us on the web at:
www.eZCardlnfo.com
Please Mail Your Payments to:
VISA PO BOX 4521 CAROL STREAM IL 60197-4521

MANAGE YOUR CARD ACCOUNT ONLINE. IT'S FREE!IT'S
OUR ONLINE SERVICE. YOU CAN REVIEW ACCOUNT INF
DOWNLOAD FILES, AND MUCH MORE. MANAGING YOUR
ENROLL TODAY!

EASY! SIMPLY GO TO WWW.EZCARDINFO.COM AND ENROLLIN
ORMATION, TRACK SPENDING, SET ALERT NOTIFICATIONS,
ACCOUNT I8 FAST, SECURE AND EASY WITH EZCARDINFO.

ost Date | MCC Code I Reference Number

Eéécnpﬁon

10724 5812

6010 1

24775992297980028401486

payments, Adjustments and Others -
9313086207000020

WIELINI'S CUCINA
GRAYSON KY

PAYMENT - T

HANK Y

NOTICE: C

ONTINUED ON PAGE 3
Page 1 of 2




List of Expenditures

( Credit Card Expenses

Name of Employee(s) Don Combs
Date(s) Expenses Incurred: October 22, 2012
Type of Meeting (if applicable) A. Zumstein - Rate Case
List of Itemized Charges
Hotel
Meals - Melini's 3585 gza. o0
Transportation
Other - List (A/C 143.00 Reimbursment):
Total Charges & 0o 3565

I certify that the above expenses are an accurate account of the seminary attended.

L~

Employee Signature

Approved by Dept. Head or President

Ninta: Dlanca attanh craaar ronraint tn tha Tannlr Afthic Frrmm and cthomard o wraaae A A

October 23, 2012

Date

Date

v Emr amaaeaval
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FIRST NATIONAL P "~ OF GRAYSON 1 5 9 l 7 6
Grayson R Electric Cooperative Corp. SRR
109 Bagby Park
Grayson, Kentucky 41143
Vendor Check Nbr Check Date Check Amount
365 159176 01/10/13 $9,793.49
Pay NINE THOUSAND, SEVEN HUNDRED NINETY-THREE DOLLARS AND 49/100 CENTS
VOID AFTER 90 DAYS
To The
Order Of VISA
P O BOX 32170
4515 BISHOP LANE
LOUISVILLE KY 40218
® L5976 OL2L03LT IR w( L 20375
365 Please Detach and Retain Statement Check Nbxr: 159176
VISA Check Date: 01/10/13
We herewith hand you our check in settlement of items listed below.
Invoice Nbr Description Invoice Date Exp Acct Amount
21925 EMP EXP TO MTGS/MISC~KYLE 12/31/12 *930.30 178.69
23259 EMP EXP TO MTGS/MISC-DON COMBS 12/31/12 *921.00 58.85
23260 EMP EXP TO MTG/MISC-BRADLEY 12/31/12 *330.60 734.63
23261 EMP EXP TO MTGS/MISC-KIM BUSH 12/31/12 *930.30 368.61
23262 EMP EXP TO MTG/BRIAN POLING 12/31/12 *821.00 703.04
23263 EMP EXP TO MTGS/MISC-COMPANY 12/31/12 *930.30 672.64
23264 EMP EXP TO MTGS/MISC-JULIE LEWIS 12/31/12 *930.30 286.96
23265 EMP EXP TO MTGS/MISC~PRISCILLA 12/31/12 *930.30 745.74
23266 EMP EXP TO MTGS-TINA PREECE 12/31/12 *930.30 137.85
23267 DIR EXP TO MTG-KEN ARRINGTON 12/31/12 930.60 585.97
23268 DIR EXP TO MTGS-EDDIE MARTIN 12/31/12 930.60 507.21
23269 DIR EXP TO MTGS-BILLY T. RICE 12/31/12 930.60 250.74
23270 DIR EXP TO MTGS-JIMMY WHITT 12/31/12 *930.60 1,229.29
23271 DIR EXP TO MTGS-HAROLD DUPUY 12/31/12 930.60 856.26
23272 DIR EXP TO MTGS-ROGER TRENT 12/31/12 930.60 1,721.46
23273 ATTORNEY EXP-KAEC ANNL MIG 12/31/12 923.00 184.13
23274 PRESIDENT&CEO VISA CHARGES 12/31/12 *930.30 571.32



GRAYSON RU'RAL ELECTRIC COOPERATIVE CORPORATION |
ACCOUNTS PAYABLE VOUCHER

Approved for Payment by._=

Date given to Accts. Payable___ O \ £ 0~/ /1 ?L

Vendor Number 35

SIN

Name. VISA

Address

REMARKS: Do~ (o2~

IS A

vOUcHER N¢ 23258

CHECK NO

156177

P.O. NO

Checked by: % C—ZLQ//j

Received By:__/) (9 59

Usage Tax:
e cha o/
Account No.__=> <2 Aha e
37 3 o i
Amount:_~.5€ . / ( pide !

o




Rowlabels  Descripion ~~ s