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September 27, 2012

Mr. Kevin Leonard
Mayfield Electric & Water
Post Office Box 329
Mayfield, Kentucky 42066
VIA ELECTRONIC MAIL
Sam Boyd Neely, Jr., Esq.
Post Office Box 708
Mayfield, Kentucky 42066-0034

Re: Case No. 2012-00358
Graves County Water District/Hickory Water District

Gentlemen:

During a telephone conversation on September 25, 2012 with Gerald Wuetcher,
an employee of this agency, Mr. Neely advised that certain documents had
inadvertently been omitted from the Joint Application in the above-referenced case. A
list of these documents has been compiled is enclosed. With Mr. Neely’s agreement,
Commission Staff has obtained a copy of these documents and has this day filed them
in the case record together with this letter. | have not enclosed a copy of these
documents with this letter. They are, however, available for inspection on the
Commission’s public website at http://psc.ky.qov/pscscf/2012%20cases/2012-00358/.

Any objections to this action should be submitted to the Commission within five
days of receipt of this letter.

Sincerely,

W Dl

Jeff Derouen
Executive Director
Enclosure
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of 6/22/2010

H Minutes of Hickory Water District Board of Commissioners Meeting of
6/28/2010

I Resolution of 8/23/2011 of Hickory Water District Board of Commissioners

] Resolution of 8/23/2011 of Graves County Water District Board of
Commissioners

K Water District Merger Agreement
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CONTRACT AGREEMENT FOR OPERATIONS,
MAINTENANCE AND MANAGEMENT SERVICES

THIS CONTRACT AGREEMENT is entered into on the 1st day of June 2009
with an effective commencement date of June 1% 2009, by and between:

The HICKORY WATER DISTRICT, with its principai address at
Paducah Rd., Mayfield, Kentucky 42066. (hereinafter, “District”),

AND

The MAYFIELD ELECTRIC AND WATER SYSTEMS, an
instrumentality of the City of Mayfield, Kentucky, with its principal
address at P.O. Box 347, Mayfield, Kentucky 42066 (hereinafter,
“MEWS”).

The District and MEWS may be referred to in this Agreement
individually as “Party” or collectively as the “Parties”,

WHEREAS, the District owns a water treatment plant, Waste water treatment
plant, distribution system and related facilities (the “Systems”) that are more
particularly described in Section 1, below; and

WHEREAS, the District desires to employ the services of MEWS in the
operation, maintenance and management of its Systems, and MEWS is willing
and capable to perform such services in consideration of the compensation
provided for herein.

NOW, THEREFORE, in consideration of the mutual covenants and agreements
hereinafter set forth, the District and MEWS agree as follows:

SECTION 1. DEFINITIONS
The following definitions shall apply to the terms used in this Agreement.

1. “Capital Expenditures” means those expenditures for (1) the purchase
of new equipment or System items that cost more than Two Thousand
Dollars ($2,000); or (2) major repairs which significantly extend equipment
or System service life and which costs more than Two Thousand Dollars
($2,000), or (3) other planned, non-routine and budgeted facility
improvements to the Systems.
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Contract Agreement Hickory Water District-MEWS

. “Cost” means all direct cost and indirect cost determined on an accrual
basis in accordance with generally accepted accounting principles, which
benefit the Systems, including, but not limited to, expenditures for
Systems management and iabor, employee benefits, chemicals, power,
outside contract labor and services, lab supplies, repairs, repair parts,
maintenance parts, safety supplies, gasoline, oil, equipment rental, legal
and professional services, quality assurance, travel, office supplies, other
supplies, uniforms, telephone, postage, utilities, tools, memberships and
training supplies.

. “Management Report” means a cumulative report of the Systems
activities to be provided by MEWS in accordance with the District policies
and procedures which includes a technical, financial, and managerial
report on all the Systems activities. The form of report is contained in
Appendix D.

. “Service Fee” means that sum invoiced monthly for MEWS services. A
copy of the fee formula for the first year of this Agreement is contained in
Appendix C.

. “System” means all equipment, tools, properties, easements and facilities

now existing within the jurisdiction or control of or being used by the
District to provide water service. More specifically, “system” means the
District's raw water wells and related pumping equipment, water treatment
plant, water storage tanks, pump stations, distribution mains and related
appurtenances, and customer meters.

. “Repairs” means those non-routine/non-repetitive activities requiired for
operational continuity, safety and performance generally due to failure, or
to avert a failure of the equipment, mains, appurtenances or facilities or
some component thereof.

. “Unforeseen Circumstances” shall mean any event or condition which
has an effect on the rights or obligations of the Parties under this
Agreement, or upon the System, which is beyond the reasonable control
of the Party relying thereon, and constitutes a justification for a delay in, or
non-performance of, action required by this Agreement, including, but not
limited to: (i) an Act of God, landslide, lightning, earthquake, tornado, fire,
explosion, flood, failure to possess sufficient property rights, acts of the
public enemy, war, blockade, sabotage, insurrection, riot or civil
disturbance; (ii) preliminary or final order of any local, province,
administrative agency or governmental body of competent jurisdiction;

(iii) any change in law, regulation, rule, requirement, interpretation or
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statute adopted, promulgated, issued or otherwise specifically modified or
changed by any local, state or other governmental body; (iv) loss of, or
inability to obtain service from a third entity necessary to furnish electric
power for the operation and maintenance of the System; or (v) the failure
of the District to make any Capital Expenditure previously identified as
necessary for the System to attain applicable performance standards.

SECTION 2. GENERAL PROVISIONS

2.1

2.2

2.3

24

2.5

2.6

All land, buildings, facilities, easements, licenses, rights-of-way,
equipment and appurtenances presently owned or hereafter
acquired by the District shall remain the exclusive property of the
District, unless specifically provided for otherwise in this Agreement.

This Agreement shall be governed by and interpreted in accordance
with the laws of the Commonwealth of Kentucky and any action
arising under this agreement or as a result of performance
hereunder shal! be in the venue of the appropriate court in Graves
County, Kentucky.

This Agreement shall be binding upon the successors and assigns
of each of the Parties, but neither Party shall assign this Agreement
without the prior written consent of the other Party, which consent
shall not be unreasonably withheld.

All notices shall be in writing and transmitted to the Party’s address
stated above. All notices shall be deemed effectively given:

2.4.1 If delivered personally, or by courier mail service (e.g.,
United Parcel Service, Airborne Express, etc.) upon delivery.

2.4.2 If mailed by certified or registered U.S. mail, return receipt
requested or upon deposit in the United States mail, postage
prepaid.

2.4.3 If in any other manner, with written acknowledgement of
such receipt of notice.

This Agreement, including appendices, is the entire Agreement
between the Parties. This Agreement may be modified only by
subsequent written amendments signed by both Parties.

Wherever used, the terms “District” and “MEWS” shall include the
respective officers, agents, directors, elected or appointed officials
and employees and, where appropriate, subcontractors of, or
anyone acting on their behalf.
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2.7

2.8

2.9

2.10

2.1

SECTION 3.

Contract Agreement Hickory Water District-MEWS

If any term, provision, covenant or condition of this Agreement is
held by a court of competent jurisdiction to be invalid, void or
unenforceable, the remainder of the provisions shall remain in full
force and effect and shall in no way be affected, impaired or
invalidated.

It is understood and agreed by the Parties that the relationship of
MEWS to the District is that of independent contractor to owner.
The services provided for under this Agreement are of a
professional nature, and shali be performed in accordance with
good and accepted industry practices typical for professional
contract operators similarly situated in the Commonwealth of
Kentucky, and which are providing such services during the time
period generally co-terminus with the dates of the term of this
Agreement.

The District and MEWS are the only parties to this Agreement. No
third party rights or benefits are intended to or shall arise by reason
of this Agreement.

If any litigation is necessary to enforce the terms of this Agreement,
the prevailing Party shall be entitled to reasonable attorney’s fees,
which are directly attributed to such litigation in addition to any
other relief to which it may be entitled.

The District and MEWS respectively represent that each has the

authority to enter into this Agreement, and each represents that it
has complied with all governmental action necessary to bind it to

the terms hereof.

SCOPE OF SERVICES TO BE PROVIDED BY MEWS

W 3

3.2

duwe
Effective April 1% 2009, MEWS shalll initiate service under this
Agreement and shall deploy staff who are qualified and are capable
of and have met appropriate licensing and certification
requirements of the Commonwealth of Kentucky to operate,
maintain and manage the System.

MEWS shall operate, maintain and manage the System such that
District customers receive service 24-hours per day, 7 day per-
week. It is understood that routine service activities and office
access is provided during the normal business day, 7:00 a.m.
through 4:00 p.m., Monday — Friday, except holidays. Operational
services shall be performed by certified personnel and may be
provided either by onsite presence or by remote monitoring as
permitted.
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3.3

3.4

3.5

3.6

3.7

3.8

Contract Agreement Hickory Water District-MEWS

MEWS shail be responsible for all aspects of the day-to-day
operations, maintenance and management of the water treatment
plant, waste water plant, water distribution system, customer
service, billing, collection, accounting and reporting in compliance
with regulatory requirements and District policy. A delineation of
these activities is set out in Appendix A. Included in its
management responsibilities, MEWS shall provide a
comprehensive monthly Management Report to the District
substantialiy in the same form as that contained in Appendix E, and
prepare a listing of payable invcices, a check register and draft
checks for signature by the District at its monthly meetings.

MEWS shall manage, operate and maintain the District's System
within the existing design capacity and permit limitations of the
System so that water produced and delivered to customers meets
the requirements specified in Appendix B.

Within sixty (60) days after MEWS begins service under this
Agreement, it shall provide the District with a physical inventory of
the District’'s equipment and tools in use at the time of initiation of
service under this Agreement, and shall make recommendations to
the District regarding capital needs, if any, required by the District
to rehabilitate, expand or modify the System'’s facilities or
equipment to comply with governmental regulations or to improve
operability to best achieve compliance with, but not limited to the
Safe Drinking Water Act and the Clean Water Act.

MEWS shall be responsible for maintaining all manufacturers’
warranties on new equipment purchased by the District and shall
assist the District in enforcing existing equipment warranties and
guarantees.

Within six (6) months after MEWS begins service under this
Agreement, MEWS shall provide the District with documentation
that preventive maintenance is being performed on the District
owned equipment in accordance with manufacturer’s
recommendations at intervals, and in sufficient detail, as may be
feasibly determined by MEWS.

MEWS shall utilize its existing computerized programs relating to
financial accounting and reporting on the System.
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3.9

3.10

3.11

3.12

3.13

3.14

SECTION 4.

4.1

Contract Agreement Hickory Water District-MEWS

MEWS shali perform all routine maintenance and repair activities
including modification of any process and/or any component of the
System to achieve the objectives of this Agreement. However, any
routine maintenance and repair activity or process or component
modification which requires labor, parts, materials or services
costing in excess of $2,000 shall require prior authorization by the
District.

In any emergency affecting the safety of persons or property,
including an Unforeseeable Circumstance, MEWS may act without
prior written authorization to prevent threatened damage, injury or
loss. MEWS shall make reasonable effort to communicate,
regarding the emergency, to the District as soon as possible.
MEWS shall be compensated by the District for any such
emergency work notwithstanding the lack of a written authorization.
Such compensation shall include MEWS's itemized costs for labor
and service required for response to the emergency.

As required by law, permit or regulation, MEWS shall prepare, sign,
and submit System performance reports to appropriate state
authorities, maintaining a complete file copy accessible to the
District.

MEWS shall provide or coordinate the provision of labor to perform
raw and treated water sampling for submission to an independent
laboratory for analysis as required the Safe Drinking Water Act
and/or any other appiicable federal, state or local laws or
regulations, the cost of which shall be borne by the District.

MEWS will maintain a log of customer inquiries, complaints and any
and all regulatory agency notices or correspondence, and provide
copies of same to the District at the monthly meeting of the
District’'s board of commissioners.

MEWS may provide additional services beyond the scope of this
Agreement at the District’s request, subject to mutually agreeable
terms and conditions and encapsulated in written amendments to
this Agreement.

DISTRICT'S REPRESENTATIONS AND DUTIES

The District shall continue, without restriction, as owner of the
System, and shall control all assets and be responsible for all
liabilities of same.

6 of 25



4.2

43

4.4

4.5

4.6

47

438
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The District shall pay to MEWS the agreed upon Service Fee, as -
contained in MEWS'’s response to the District's RFQ-P, a copy of

which is included in full as Appendix C, to this Agreement. Such

payment shall be upon presentation of invoice at the District’s

monthly meeting.

The District shall provide MEWS with exclusive access to and use
of all of the premises, tools, equipment or other components of the
System at no cost to MEWS.

The District shall represent itself by the presence of authorized
members of the Board of Commissioners at its monthly meetings
and at other times as required by law or regulation. The District
delegates to MEWS the authorization to represent the District only
to the extent as expressed in this Agreement.

The District shall conduct monthly business meetings pursuant to
the agenda format contained in Appendix D of this Agreement;
minutes of District meetings shall be taken and maintained by the
duly elected secretary of the District and the minutes of each
months meeting shall be reviewed and approved at the next
subsequent meeting of the District.

The District shall provide funding for all necessary Capital
Expenditures via cash funds, when available, or via loan or bond
proceeds, when and as sound financing arrangements allow.
Priority for such funding shall be given to those Capital
Expenditures recommended by MEWS and deemed by the District
to be necessary to address system operational concerns relating to
public health, the environment, property, and proper functioning of
system components. Any loss, damage, or injury resulting from
the District’s failure to provide Capital Expenditures and/or funds for
maintenance and repair materials and services, when reasonably
required by MEWS, shall be the sole responsibility of the District.

The District shall keep in force all System related warranties,
guarantees, easements, licenses and permits that have been
acquired by the District.

The District shall review and authorize for payment, as appropriate,
all invoices presented by MEWS, including the monthly Service
Fee, and all System related vendor invoices for parts, materials,
supplies and services.
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4.10

4.1

SECTION 5.
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The District shall make appropriate payment of all taxes, disposal
charges, or other fees, if any, levied or charged to the System.

The District will procure an annual audit of its books by a certified
public accountant (CPA) and will continue to prepare and file, on a
timely basis, the annual report to the Public Service Commission
and shall bear the expense of same.

The District shal! procure professional services, such as legal
representation and services as well as consulting engineering
services, as may be required from time to time, and shall bear the
expense of same.

ADDITIONAL PROVISIONS OF MUTUAL AGREEMENT

The District and MEWS mutually agree as regards the following:

5.1

5.2

MEWS, at the request of the District, will assist the District in
properly procuring consulting engineers, accountants, and other
professional service providers necessary for the preparation of
documentation for capital projects, customer rate analyses and
financial analyses as may be necessary to secure funding for
Capital Expenditures or improved managerial or fiscal performance
of the System.

MEWS, at the request of the District, will assist the District in

- keeping in force all System related warranties, guarantees,

5.3

SECTION 6.

6.1

easements, licenses and permits that have been acquired by the
District.

MEWS, at the request of the District, will assist the District in the
preparation of the Public Service Commission report.

COMPENSATION, ADJUSTMENT AND PAYMENT

MEWS'’s compensation under this Agreement shall consist of a
service fee, governed my metered connections. Also Labor and
Equipment will be billed on a per hour basis. In addition mileage will
be billed to the district for actual miles driven per IRS guidelines.
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6.2

6.3

6.4

SECTION 7.

7.1

SECTION 8.

8.1

Contract Agreement Hickory Water District-MEWS

The Service Fee shall be reviewed and adjusted each year, to
become effective as of the anniversary of the Commencement
Date, as defined in Section 9.1.

Should the District and MEWS fail to agree as regards an adjusted
Annual Service Fee, the Parties shall engage a certified mediator
and abide by the results there from.

The District shall fully pay to MEWS, the invoiced Service Fee each
month, in the course of the District monthly meeting.

SCOPE CHANGES

Change in the scope of services may occur when and if both
Parties agree as to modifications of any element contained in
Section 3, above, or Appendix A Such change may be precipitated
by:

7.1.1 Any change in System operations, personnel qualifications,
staffing levels, or other costs which are mandated or
otherwise required in response to a change in law, rule or
regulation, or an action or forbearance of any governmental
body having jurisdiction to order, dictate or require such
change;

7.1.2 Any federal or state mandated increase in employee
compensation, compensation rates and related rate
increases associated with employee benefits greater or
lesser than those in force at the Commencement Date of this
Agreement;

7.1.3 The District’'s request and MEWS’s consent to provide
additional services beyond the scope of this Agreement.

INDEMNITY, LIABILITY AND INSURANCE

MEWS hereby agrees to indemnify and hold the District harmless
from any liability or damages for bodily injury, including death,
which may arise from MEWS's negligence or willful misconduct
under this Agreement, provided MEWS shall be liable only for that
percentage of total damages that corresponds to its percentage of
total negligence or fault.
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8.2

8.3

8.4

8.5

8.6

SECTION 9.

9.1

9.2

Contract Agreement Hickory Water District-MEWS

The District agrees to indemnify and hold MEWS harmiess from
any liability or damage or bodily injury, including death, which may
arise from all causes of any kind other than MEWS’s gross
negligence or willful misconduct including, but not limited to, breach
of a the District warranty.

The District shali be liable for those fines, civil penalties or costs
imposed by any regulatory or enforcement agencies on the District
or on the facilities which are directly related to the District’s
ownership of the System, and shall indemnify and hold MEWS
harmless from the payment of any such fines, costs and/or
penalties.

MEWS shall be liable for those fines or civil penalties imposed by
any regulatory or enforcement agencies on the District which are
directly related to MEWS operation and management of the
System, and shali indemnify and hold the District harmless from the
payment of any such fines and/or penalties, provided, however that
such fines or civil penalties do not arise from failure of the District to
act on recommendations provided by MEWS.

Indemnity obligations provided for in this Agreement shall survive
the termination of the Agreement.

Each Party shall obtain and maintain insurance coverage of a type
and in the amounts described in Appendix E. Each Party shall
provide the other Party with satisfactory proof of insurance.

TERM, TERMINATION A

The term of this Agreement
commencing on April 1% 20

The Agreement shall autom
two (2) years commencing o
9.1 unless written notice of n
Party to the other at least ni
date stated in Section 9.1.
provided to all regulatory an
same time.
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9.3

94

9.5

Contract Agreement Hickory Water District-MEWS
Either Party may terminate this Agreement prior to its expiration for
any reason but only after giving written notice to the other Party at
least sixty (60) days before the date of such termination. Such
notice, if any, shall also be provided to all regulatory and funding
agencies of the District, at the same time it is provided to the other
Party.

This Agreement shall be submitted to the Kentucky Public Service
Commiission. If, for any reason, the Commission fails to approve or
otherwise disallows the District to continue with the Agreement, the
Agreement shall be considered terminated.

Upon termination of this Agreement and any and all renewals and
extensions thereof, MEWS shall return the System to the District in
the same or similar condition, as it was upon the effective date of
this Agreement, ordinary wear and tear accepted. Equipment and
other personal property purchased by the District for use in the
operation or maintenance of the System shall remain the property
of the District upon termination of this Agreement, unless the
property was directly paid for by MEWS, or the District has not
reimbursed MEWS for the cost incurred to purchase the property,
or this Agreement specifically provides to the contrary.

SECTION 10. DISPUTES AND FORCE MAJEURE

10.1

Neither Party shall be liable for its failure to perform its obligations
under this Agreement unless such failure is due to any Unforeseen
Circumstances beyorid its reasonable coritrol, or force majeure.
However, this section may not be used by either Party to avoid,
delay or otherwise affect any payments due to the other Party.

* * * * %
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Each Party indicates its respective approvai of this Agreement by signature of its
designated, authorized representative, and each Party warrants that all corporate
action necessary to bind the Parties to the terms of this Agreement has been and
will be taken.

HICKORY WATER DISTRICT

o e b

Name: Mr. Sam Davis

Title: Chair

ATTEST: ,/ft/ AL teres

7

DATE: 5-% -09

MAYFIELD ELECTRI

ND WATER SYSTEMS
7/
arty%lvy /

Title: General Superintendent

ATTEST:

i e
DATE: S‘]’ /yf/oj
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APPENDIX A

DESCRIPTION OF SCOPE OF SERVICES

-

Services Relating to Water Supply and Treatment System.

(A)

(B)

(C)

(D)

(E)

MEWS will be responsible for all aspects of the day-to-day
operation, maintenance and management of the water treatment
plant (WTP) & Waste water plant (WWTP) with the exception of
those responsibilities specifically retained by the District.

MEWS will provide the labor required to operate, maintain and
manage the WTP & WWTP to include both normal business day
hours and as required, (24) twenty-four hours each weekday and
(24) twenty-four hours, as required, each weekend day and holiday.
MEWS's employees assigned to the System shall be certified by
the State of Kentucky to operate the WTP & WWTP at the level
required in the permit.

MEWS will maintain accurate and complete records on WTP &
WWTP, operation and laboratory data as required by the Natural
Resources and Environmental Protection Cabinet (NREPC) and the
Cabinet for Human Resources, Department of Health, and will
submit and fulifill all operating report requirements and send copies
to the District.

MEWS shall provide routine checks of the WTP & WWTP and will
be responsible for identifying and reporting to the District in writing
all repairs and maintenance required or advisable at the WTP &

- WWTP. Except as specified in Sections 3.10, MEWS shall not

undertake any such repairs or maintenance without the District's
prior authorization.

MEWS shall operate the WTP & WWTP so the finished water will

meet the requirements of the applicable rules and regulations
relating standards as set out in Appendix B.

13 of 25



(F)

(G)

(H)

U]

()

(K)

(L)

(M)

Contract Agreement Hickory Water District-MEWS

MEWS shall be liable for and pay any and all fines or civil penalties
or damages which may be imposed by a court, governmental entity
or regulatory agency for violations of the water quality requirements
specified in the regulations that are a resuit of MEWS's reckless or
negligent operation or management of the WTP & WWTP.
However, should the District refuse to make corrections to the WTP
or WWTP recommended or proposed by MEWS as necessary to
ensure the compliance with the permits or if the WTP's or WWTP’s
actual demand is greater than its permitted or actual capacity,
MEWS will not be liable for any such fines, penalties or damages to
the extent attributable to such refusal by the District or such excess
water demand. The District shall reasonably assist MEWS in
contesting any such fines or civil penalties in any administrative,
judicial or other proceeding, case, dispute or action prior to any
such payment by MEWS.

MEWS will perform monthly compliance sampling for required
parameters for water quality analysis.

MEWS will coordinate with the District for full compliance with any
and all applicabie District rules and regulations as well as those of
the Kentucky Public Service Commission, the Natural Resources
and Environmental Protection Cabinet, Division of Water, Kentucky
Infrastructure Authority or other federal or state agency having
jurisdiction or investment of funding in the District’'s System.

"MEWS will coordinate lab activities; establish sampling procedures

and test schedules.

MEWS will perform field-testing for chlorine residual, pH, pressure
and flow calculations and related record keeping. MEWS will
provide in-house lab services for WWTP for all samples we can
provide and all others will be contracted to outside sources with the
District bearing the cost.

MEWS will supply the District with copies of all sampling schedules
and test results in a timely manner.

MEWS as specified in Section 2.10 will provide twenty-four (24)
hour per day access to the WTP & WWTP for designated
representatives of the District and other authorized persons. All
persons entering the WTP shall sign in and out and comply with
MEWS's operating and safety procedures.

MEWS will order necessary water treatment chemicals to maintain

an adequate supply at the WTP & WWTP. The District will pay for
all chemicals directly.
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(N)

(O)

(P)

Q)

(R)

(S)

(T

()
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MEWS wiil provide notification to regulatory agencies of all
abnormal events and permit non-compliance as required by statute
and reguiations.

MEWS will post an emergency, 24-hour, toll-free phone number for
District customers on the monthly billing statement.

Parts, materials, services and supplies will be itemized and
submitted for payment by the District monthly.

MEWS will develop and comply with a preventative maintenance
schedule that includes all water supplies and treatment equipment,
the goal of the preventative maintenance program will be to
increase equipment life and overall facility reliability, and to thereby
reduce the potential for permit violation and enforcement action by
regulatory agencies.

MEWS will coordinate the provision of general building and grounds
maintenance to include grass cutting, trimming, touch-up painting,
minor plumbing and electrical maintenance, and other minor
facilities maintenance services as authorized by the District and as
time permits. Costs associated with labor, parts, materials and
supplies will be borne by the District.

MEWS wil! provide preventative maintenance services to include
periodic lubrication of pumps and motors, belt and air filter
replacements, packing adjustments, and other minor related
equipment adjustments on a routine basis, during the course of
normal business. Costs, with cost of parts and supplies to be borne
by the District.

MEWS will attend meetings with State Agencies on behalf of or in
conjunction with the District relative to operation of the WTP &
WWTP at no additional cost to the District if the request for meeting
is caused by problems or deficiencies in the operation of the facility
caused by MEWS.

MEWS will coordinate the provision of perimeter security and
access control and install locks on gates, doors and electrical
control panels at the WTP & WWTP, as authorized by the District
and as time permits. Costs associated with labor, parts, materials
and supplies will be borne by the District.
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Upon the District's authorization, MEWS will update operation and
maintenance manuals for the WTP& WWTP acceptable to the
District as soon as possible after the commencement of the term of
this Agreement, to include:

Process Descriptions

Operating and Safety Instructions

Maintenance Requirements and Procedures

Maintenance Schedules

Emergency Operating Procedures

Testing/Sampling Requirements and Procedures
Cost for this service is not included in the Base Monthly Service
Fee, and upon authorization, will be billed at rates agreed to prior to
authorization by both Parties.

2. Services Relating to the Water Distribution System.

(A)

(B)

(C)

(D)

(E)

(F)

MEWS will be responsible for ali aspects of the day-to-day
operation, maintenance and management of the water distribution
system, with the exception of those responsibilities specifically
retained by the District.

MEWS will provide the required number of distribution system
operators certified by the State of Kentucky to operate the District’s
distribution system.

MEWS will maintain accurate and complete records on water
distribution system operation and laboratory data as required by the
Natural Rescurces and Environmental Protection Cabinet (NREPC)
and the Kentucky Public Service Commission, submit and fulfill all
operating report requirements and send copies to the District.

MEWS will provide the District with qualified personnel to monitor
the water quality within the District’s water distribution system.
MEWS will flush the distribution system on a monthly basis or as
needed, in order to maintain a minimum free chlorine residual of 0.2
mg/l at the most remote location in the distribution system.

MEWS will perform microbiological sampling of the distribution
system on a monthly basis as required. If a “positive” coliform
count is determined, all actions mandated by regulatory agencies
will be taken by MEWS on a timely basis and reported to the
District.

MEWS will perform sampling of the distribution system for chemical

analysis such as lead and copper, asbestos, trihalomethanes and
other parameters pursuant to regulatory agencies directives.
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(G)

(H)

U]

()

(K)

(L)
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MEWS will assist in locating and mapping the District’s hydrants to
help ensure the proper operation.

MEWS will make a reasonable effort using probing and magnetic
locating equipment to locate the District's main line valves. MEWS
will paint each potable water valve box lid blue, which denotes
potable water, as needed. MEWS will repair valves as required.
Costs associated with labor, parts, materials and supplies will be
borne by the District.

MEWS shall provide routine checks of the water distribution system
and will be responsible for identifying and reporting to the District, in
writing, all repairs and maintenance required or advisable in the
potable water distribution system. Except as specified in Sections
without the District’s prior authorization.

MEWS shall be liable for and pay any and all fines or civil penaities
or damages which may be imposed by a court, governmental entity
or regulatory agency for violations of requirements specified in the
Kentucky Administrative Code that are a result of MEWS's reckless
or negligent operation or management of the water distribution
system. However, should the District refuse to make corrections to
the water distribution system recommended or proposed by MEWS
as necessary to ensure the system’s compliance with the
regulations or if the water distribution system's actual demand is
greater than its permitted or actual capacity, MEWS will not be
liable for any such fines, penalties or damages to the extent
attributable to such refusal by the District or such excess water
demand. The District shall reasonably assist MEWS in contesting
any such fines or civil penalties in any administrative, judicial or
other proceeding, case, dispute or action prior to any such payment
by MEWS.

Upon the District's authorization, MEWS will initiate the
development of electronic mapping for the System with the goal of
having complete as-built coverage of the System. MEWS will
continually update the as-built drawings as information about the
System become available from field verification and discovery.
Cost for providing this service will be separately negotiated
between the District and MEWS, and amended into this Agreement
in the manner set out herein.

MEWS will post an emergency, 24-hour, toll-free phone number for
District customers on the monthly billing statement so that
customers may report problems relating to the System.
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Contract Agreement Hickory Water District-MEWS

If and when service is disiupted due to a third party action, MEWS -
will furnish the District an itemized billing invoice, which will indicate
any reimbursements in which the District should seek payment from
the third party for its action causing the problem. (eg., vehicie
striking and dislodging a hydrant, or an excavation contractor hitting
and rupturing a water main, etc.) In such an instance, MEWS will
perform the repair as in any emergency situation. The District wiil
be responsible for the costs relating to parts, repair materials and
services as well as for labor performed by MEWS, regardless of the
ultimate ability of the District to collect reimbursement from the third

party.

MEWS will provide water line & waste water marking service during

normal business hours when requested by the District. MEWS will

utilize temporary spray paint, flags, or other means as determined

by MEWS, to the best of the MEWS’s ability, using the latest

system map information. In any event, regardless of whether or not

Marking was accurate; MEWS will not be responsible for any repair
costs if water system components are damaged by any third party.

MEWS will attend meetings with regulatory or funding agencies on
behalf of or in conjunction with the District relative to operation of
the water distribution system at no additional cost to the District if
the request for meeting is caused by problems or deficiencies in the
operation of the water distribution system caused by MEWS.

MEWS will coordinate the provision of perimeter security and
access control and install locks on gates, doors and electrical
control panels at all water distribution facilities remote to the WTP&
WWTP. Costs associated with labor, parts, materials and supplies
will be borne by the District.

MEWS will perform miscellaneous service work to the District’s
water distribution system, waste water collection system, to include
but not be limited to: repair and/or replacement of meter boxes,
water meters, curb stops, valves, and service lines. Costs
associated with labor, parts, materials and supplies will be borne by
the District.

MEWS will coordinate the provision of general grounds
maintenance to include grass cutting, trimming, touch-up painting,
minor plumbing and electrical maintenance, and other minor
facilities maintenance services as time allows during the course of
the normal business day. Costs associated with labor, parts,
materials and supplies will be borne by the District.
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Contract Agreement Hickory Water District-MEWS

MEWS will provide notification to the NREPC of ali abnormal
events and permit non-compiiance as required by NREPC rules
and regulations, including notification to the Graves County Health
Department if a boil-water notice is to be made.

MEWS will provide customer field services for the System to
include such items as response to water quality complaints,
pressure complaints, water reinstatement and disconnect services,
and miscellaneous other related customer service calls during the
course of the normal business day.

MEWS will provide maintenance on sewer (mains) in the form of jet
rodding for typical obstructions. Any other repairs will be borne by
the District.

3. Services Relating to Billing, Collection, Accounting, Reporting,
Customer Service and System Management.

(A)

(B)

(C)

(D)

(E)

MEWS will read each of the District’'s water meters every month to
accommodate a monthly (30-day) customer usage cycle.

As warranted, MEWS will provide proper notice and proceed with
disconnection of System customer water service for non-payment
and reconnect service after payment is received in accordance with
District procedures approved by the PSC. Service disconnection
will be accomplished by installing a lock on the meter stop, plugging
the meter itself, or by removing the meter at the discretion of
MEWS.

MEWS will not provide field payment collection at time of service
disconnection.

MEWS will generate bills and maintain billing records via its existing
computer software program, and mail all customer bills monthly.

MEWS will receive and post all customer payments when and as
received.
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Contract Agreement Hickory Water District-MEWS

MEWS will procure all required materials, parts, equipment
chemicals, and other items required for proper operation,
maintenance and management of the System in the name of the
District, and report same via the monthly Management Report.
However, with the authorization of the District, MEWS will place
orders for and take delivery of materials, parts, equipment
chemicals, and other items in its own name for use on the District’s
System in order to achieve the benefits of convenience, security
and economies of bulk purchasing. Invoicing and other records
shall clearly indicate which items are for System use and these
items shall be billed to the District for proper payment.

MEWS will prepare an itemized listing of all vendor invoices,
prepare a check register and draft checks for payment to be signed
by the District after review each month at the District's meeting.

MEWS will attend the District's monthly meetings and submit the
required management report at that time for review and approval by
the District.

MEWS will assist the District in developing an annual budget for the
System, which shall include reasonable cost projections for proper
operation and maintenance activities as well as costs for equipment
and facilities replacement.

MEWS will maintain the District's communication and mail
correspondence. Draft correspondence will be prepared on District
letterhead stationery for signature by the District. Additionally, the
District may delegate the authority a designated employee of
MEWS to sign correspondence on a case-by-case basis.
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Contract Agreement Hickory Water District-MEWS

APPENDIX B

TREATMENT STANDARDS AND WATER TESTING REQUIREMENTS

1.

MEWS shall operate the System so that water treated wili meet the

current drinking water standards as established by applicable state or

federal law.

As regards water quality sampling and reporting, MEWS shall be
responsible during the term of this Agreement to perform or schedule
others to perform the following:

a.

all water sampling, analysis, testing and reporting required for water

sources, distribution mains, or customer premises, by a Kentucky-

certified laboratory as required by the U.S. Environmental Protection

Agency, the Kentucky Division of Water, or future acts of the U.S.
Congress, or Kentucky Legislature; E

scheduling, collecting and transporting all water samples to test for
microbiological, inorganic and organic constituents;

preparing monitoring plans; sample collection training; reporting to
appropriate regulators; record keeping; analysis interpretation;

special or emergency sample coliection and analysis, and emergency
notification to affected customers, if required;

preparing and distributing all customer reports on water quality;
response to customer inquiries on water quality;

coordination of cross-connection control and potential contamination
issues;

conducting a sanitary survey on the System with the Kentucky Division
of Water,

obtaining any necessary permits and compliance with appropriate air
quality regulations and complying with any hazardous materials control
program;

ensuring all operator certification compliance with Kentucky and

federal requirements, now existing, or which may be implemented
during the term of this Agreement.
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Contract Agreement Hickory Water District-MEWS

APPENDIX C

$5.25 per customer per month — This will cover all administrative fees,
meter reading, statement billing, collection and postage. (Excluding special
mailings such as CCR reports, etc.)

Our Labor Rate will be set at $40 per hour during regular business hours,
and 1 % times that rate for afterhours calls.

We will follow the IRS IR-2008-82 mileage calculations and that fee is
currently $0.585 cents per mile for standard vehicles.

We will bill for the use of our dump truck, backhoe, and trackhoe at the rate
of $50 per hour, for actual time used.

We will bill for boring machine at the rate of $7.50 Foot, for normal
residential services.

Material will be billed at actual cost.
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Contract Agreement Hickory Water District-MEWS

APPENDIX D

The District shall conduct a monthly business meeting generaily in
accordance with the format of agenda set out below and shall review the
monthly management report to the prepared and submitted by MEWS to
the District in the following format or substantially in the same format as
that presented beiow.

Agenda

ONOORWNA

Call to Order / determination of quorum

Introduction of attendees

Review, approval and signing of minutes of previous meeting
Review and approval of Mcnthly Management Report

Review and payment of bilis, as warranted

Consideration of Public Comments

Consideration of New Business

Adjournment

Monthly Management Report

information contained in this report is selected from more detailed
operational reports and accounting information and reflects the
actual financiai and operational status of the utility for the period
cited.

Information should be consistent with the Budget (cash or accrual).
Report should be signed by General Manager and Clerk/Accountant.

Content of Report

I. Monthly Financial Information

A

Annual Current Year to %Under
Budget Month  Date (over Budget)

Annual Operations Budget Status

Operating Revenue

Operating Expenses

Non-operating Income

Non-operating Expenses

Income before contributions &
Extraordinary expenses

Current Financial Information
(include check register information with Check #, Date, Vendor Name & Amount)
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Contract Agreement Hickory Water District-MEWS

C. Debt Service Account

Bond Covenants Require $ in this account
Beginning Cash & Investments $
Transfers

Interest Paid

Principal Paid

Ending Cash & Investments

D. Equipment Replacement Account

Bond Covenants Require $ in this account
Beginning Cash & Investments $
Transfers
Interest Paid
Principal Paid

Ending Cash & Investments
(Amounts for C & D are book balances at the end of the month)
Technical Operations Report

a. Gallons purchased

b. Gallons produced

c. Gallons billed

d. Gallons used in process

e. Gallons accounted for (c + d)

f.  Gallons unaccounted for ((a + b)-e)

g. Unaccounted as percent purchased/produced (f divided by (a + b))
h. Cost of unaccounted (g x cost per gallon)

i.  Number of customers billed

j-  Average consumption (c divided by )

k. Average bill (j x cost per gallon)

. Water sales (actual billed) for wholesale & retail

m. Number of Termination Notices

n. Number of actual Disconnects

o. Number of meters installed (for residential, commercial, industrial)
p. Major line breaks or plant breakdowns (for each event):

1. Nature of action:
2. Date & time of occurrence:
3. Location

q. Largest Customer Activity
r. Comments or concerns

Management Issues
Provide brief listing of items to be discussed with the District, which may include but not be limited
to: operation, maintenance and management contract issues; physical facilities issues; deferred

maintenance; policy or procedures issues; regulatory notices/violations; and allowed closed
session issues (such as certain personnel actions, acquisition of property and litigation)
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Contract Agreement Hickory Water District-MEWS

APPENDIX E

INSURANCE COVERAGE

MEWS SHALL MAINTAIN:

1. Statutory Workers’ Compensation insurance coverage for all of
MEWS’s employees at the System as required by the Commonwealth
of Kentucky.

2. Comprehensive general liability insurance, insuring MEWS's
negligence, in an amount not less than One Million Dollars
($1,000,000) combined single limits for bodily injury and/or property
damage.

Regarding Insurance:

1. MEWS shall maintain Workers’ Compensation insurance coverage for
all of its employees associated with the System as required by the
Commonwealth of Kentucky.

2. The District shall maintain property damage insurance for all property,
owned by the District by used/operated by MEWS under this
Agreement.

3. MEWS shall maintain automobile liability insurance, as required by the
Commonwealth of Kentucky, on all its motor vehicles used in
furtherance of the System.

4. MEWS shall maintain surety bond insurance on itself and its
contractors associated with the System.

The Parties shall provide each other at least thirty (30) days notice of the
cancellation of any policy it is required to maintain under this Agreement. MEWS
may self-insure reasonable deductible amounts under the policies it is required to
maintain to the extent permitted by law, but only if such action does not invalidate
the property insurance of the District. The Parties, on behalf of themselves and
their insurers, waive their rights of subrogation with respect to losses occurring to
property dedicated to this System.
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Contract Agreement Between Hickory Water District and MEWS

Appendix C

$4.45 per customer per month — This will cover all administrative fees,

meter reading, statement billing, collection and postage (Excluding special
mailings such as CCR reports, etc.) This charge will adjust up at the beginning
of each calendar year by 1.5% to cover inflation.

Per customer charge will reduce as AMI metering system is installed, a .80-cent
credit will be applied per meter when installation occurs.

Our Labor rate will be set at $40 per hour during regular business hours,
and 1 % times that rate for afterhours calls.

We follow the IRS IR-2008-82 mileage calculations and that fee is currently
$0.555 cents per mile for standard vehicles.

We bill for use of our dump truck, backhoe, and trackhoe at the rate of $50.00
per hour, for actual time used.

We will bill for boring machine at rate of $7.50 per foot, for normal residential
services.

Material will be billed at actual use.

Sam Davis, Chairman Marty T.% f GenA Superintendent
Hickory Water District Mayfield Electric and Water Systems
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CONTRACT AGREEMENT FOR OPERATIONS,
MAINTENANCE AND MANAGEMENT SERVICES

THIS CONTRACT AGREEMENT is entered into on the 16th day of September
2008 with an e*ective commencement date of September 16™ 2008 by anc
between

The GRAVES COUNTY WATER DISTRICT, with 25 principal
acdress af P O Box 326 Mayfield Kentucky 42088, (hereinatier
“District”).

AND

The MAYFIELD ELECTRIC AND WATER SYSTEMS an
nstrumentaity of the Cty of Mayfield Kentucky wih &5 principal
address a1 P O Box 347 Mayfield, Kentucky 42088 (herenafier,

The District and MEWS may be referted 1o in this Agreement
indhidualy as “Party™ or collectvely as the “Parties”™

WHEREAS, the Dstrict owns & water treatment plant. VWaste water teatmen!
plant. dsiribution system and related faciities (the “Systems™) that are more
particuiaryy described in Section 1. below, and

WHEREAS, the District desires to employ the services of MEWS in the
operation. maimenance and management of its Systems. and MEWS is wiling
&nd capabie 1o perform such services In CONSORRNON of the compensaton

provided for herein

NOW, THEREFORE, n consideration of the mutual covenants and agreements
hereingfer set forth, the District and MEWS agree as ilows.

The fcilowing defintons shall apply %0 the terms used In this Agreament

1 “Capital Expenditures " means those expandtiures 1or (1) the purchase
of new equipment or System tems that cost more than Two Thousand

Doltars ($2.000). o (2) mayor repars which signfcantly extend equpmeant
of System service e and which costs more than Two Thousand Dolars

($2.000). or (3) other planned. non-routine and budgesed facilty
mgrovements 10 the Systems
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“Cost™ means all Srect cost and Indrect Cost determined on an accrual
basis " accordance with generally accepted accourting prinoples which
beneft the Systems. including. but not imited 10, expendtiures for
QuisiCe conract labor and services. [ab suppiies. repars. repair parts.
martenance pans, safety supphes gasolne. ol equpment rentsl legal
o '

“Management Report” mears a cumulstive report of he Systems
activiies 1o be provided by MEWS in accordance with the District policies
and procedures which ncludes a techncal fmancal, and manageral
report on al the Sysiems activities.  The form of report is comtaned in
Appendix D

“Service Fee" maans that sum rvoced monthly for MEWS services A
mdl\.chmhumﬁmdMWIMn
Appendcx C

"System” maans all equpment, 100i8, propertes, sasemeants and faciities
Mow existing within the junisdicton or control of or being used by the
District 1o provide water service. More specifically, “system” means the
Distnct s raw water wells and related pumping equipment watler treatment
plant, water sl0rage tanks pump statons Astribuson mans and rplated
AppUrenances 873 customer Mmelers.

. “Repairs ™ means hose non-routing/non-repetitve activities required for
operational continuty, safety and performance generally due to fallure. or
10 aven a feiure of the equipment, Manrs, appuntenances or faciitbes of

some companent thereod

. "Unforeseen Circumstances” shal mean any event o condtion which
has an affect on the nghts or cbigations of the Parties under ths
Agreemanil Of upon the System, which is beyond the ressonable control
of the Panty relying thereon, and constitutes a jusafication for a delay n. or
non-performance of, action requared by this Agreement includng. but not
Imited o (i) an Act of God. landside. ightning earthguake tormado, fire,
expicsion, flood. falure 10 possess sufficent property nghts, acts of the
pubic enemy, war bicckade. sabotage, insurrection, net o civl
disturbance. (i) prefrrinary or final order of any local, province,
administrative agency of governmental body of competent junsdiction:
(&) any change in Bw, reguiation, nule. fegurement intevpretation or
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statute adopied. promuigated. ssued or otherwise specically modfied o
changed by any local, state or other governmental body, (i) loss of, or
inabilty 10 obtain service from a third entity necessary 10 furnsh slectnic
power for the operasion and martenance of the System. or (v) the faiure
of the Disinct 12 make any Capital Expenditure previously identfied as
necessary for the System 10 attain applicable performance standards.

SECTION 2. GENERAL PROVISIONS

21

22

23

24

r &

26

All lang. buldngs. facines easements licanses,

eQUpMEnt &°d appurienances presently owned or hereafier
acquied by the Distnct shall remain the exciusive property of the
Drsanict. unless specificaly provided for ctherwise in this Agreement

This Agreement shall be govemed by and interpreted in acoordance
with the laws of the Commonweatth of Kentucky and ary action
a7%Ing under ths agreement Of a8 @ result of performance
hereunder shall be in the venue of the sppropnate count in Graves

County, Kentucky

This Agreement shall be binding Upon the Suttassors and assigns
of each of he Partes, Dut neithar Party shall assign this Agreemant
without the prior writien congent of the other Party. which consent

shall not be unreascnably withheld

Al notices shal be n wrting and Mansmitied (o the Party's a0dress
stated above Al nctices shall be deemed effectively gven

241 ¥ oelvered personally, of by courer mad service (e 9.
Unted Parce! Service, Airbome Express, ofc ) upon delvery

242 | mated by certified or registered U S mal. retum recept
mammnnmmm.m

243 ¥in any other manner, with written acknowliedgement of
such recept of notce

This Agreermert. ncluding appendices. & the entire Agreement
between the Parties. This Agreement may be modified crly by
subsequent writien amendments signed by both Parties

Wherever used, the terms “District” and "MEWS” shall nclude the
respective cficers, agents, direciors, elecied or apponted officials
and empioyess and, where appropeiate. subcontractors of or
anyone actng on their behal!
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nmm.mm.mmulumduw;
Mwamdmmwumu,wﬂa
unenforceable the remander of the provisions shal reman n full
foroe and sflect and shall in 1o way be affected. mpared or
invahdatec

Agreement

The District and MEWS are the orly partes 10 ?hs Agreement. No
#urd party nghts or benefts are intended 10 of shak arise by reascn

of this Agreement

If any Itigation & necessary 1o enorce the terms of s Agreement,
hmmmumbwuw-mﬁ
which are dieactly aftributed to such Fgason in B3JION 10 any
other rebef 1o which it may be entited

The Distnet and MEWS respectively represent tiat each has the
authority 10 ender into this Agreement, and sach represents that £
has compled with all governmaental action necessary %o bind 1t o
the lerms hereof.

SECTION 3. $COPE OF SERVICES YO BE PROVIDED BY MEWS

a

32

Effective September 16 2008 MEWS shall initiate service under
this Agreement and shal depioy staff who are quaified and are
capabie of and have met appropnate leensing and certfication
requiremants of he Commonwealh of Kentucky 1o operate.
mantan and mansge the System

MEWS shal operate, maintain and manage the System such that
District customers receive service 24-hours per day, 7 cay per-
week It is undersiood that routine service activities and office
sccess s provided during the normal busness day, 700 am.
through 4 00 pm.. Monday - Friday. except holdays. Operational
services shal be performed by certfiec personnel and may be
MMWMMMme.
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MEWS shall be responsiie for al aspects of the day-10-day
operabons maintenance and management of the wates trestment
plart wasie water plant. water distribusion system customer
service. billing. collection, accountng and reporting in compliance
wih regulstory requirements and District policy A delineaticn of
these activites is set out in Appendx A Included in &
maragemernt resgonstites. MEWS shal provide 8
comprehensive monthly Managernent Repon %o the Distrct
substardally in the same form as that contained in Appendx E, and
prepare a lating of payable invoices. a check regsier and draft
checks fof sgnature by the District at its monthly meetings

MEWS shal manage. operate and mantan the District's System
within the exising desgn Capacity and peemit kmitations of the
Systern 30 Tat water produced and deliversd 10 Cusiomers meets
the requirements specifisd in Appencix B

W sty (60) days afer MEWS begns service under this
Agreement, t shall provide the District with a physical imventory of
the District's equipment and 100ls N use af the time of intiation of
sernce under this Agreement. and shall make recommendations 1o
T District regarding caplal needs. £ any, required by the Distnct
0 rehabiltate, expand or modily the System's faclities or
equIpment 1 comply with governmental reguiations or 10 Improve
operabiity 10 best achieve compiance with. byt not iimited 1o the
Safe Drirong Water Act and the Clean Water Act

MEWS shad be responsiie for maintaining all manufacturers’
waIranties on new equipment purchased by the District and shal
assat e Dsinct in endorcing existing eguipment warantes and
Pusrantees

Within six |6) months after MEWS beging service under this
Agreement. MEWS shall provide the Distrct with documentation
that preventve mantenance s beng performed on the District
owned equipment in ACOOISANCe with manufacturer’s
eCOMMEncAtons at nervais, and in suficient detail as may be
feaubly determined by MEWS

MEWS shal utiize its exsting computenzed programs relatng 10
financal accounting and reporting on the System.
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MEWS shrall perform all routine mamienance and repair activities
including modification of any process andior any component of the
System 1o achieve the objectves of this Agreement However. any
rousine Mairienance and repair actvly Of Process or component
modfication which requres labor, pans malerials of senices
costing im excess of $2,000 shall require prior authorization by the

In 8y emengency affecting the sadety of persons or praperty,
indiuding an Unforeseeable Circumstance, MEWS may act without
prior written authorzation 10 prevent Threatened camage, inyury of
loss. MEWS shail make reasonable effort 1o communcate,
regarding the amergency, 1o the District a8 soon as pessibile.
MEWS shall be compenrsated by the District for any such
emengency work notwithstanding the lack of a written authorgaton
Such compensation shall ndlucde MEWS's temzed costs Yor labor
& sernce required for response 1o e amergency

As requared by law. permit of reguiation. MEWS shall prepare. sign,
and submit System performance reports to appropriate state
WINorDes martanng 8 compiete fie copy accessitie 1o the
Disarict

MEWS shall provide or coordnate the provision of 1ador 1o perform
raw and tregted waler sampling for submission 10 an independent
laboratory for analysis as requred the Safe Drinking Water Act
andior any other applicable federal, state or local laws or
regulations. the cost of which shall be bome by the District

MEWS wil martain a log of customer nguinies, Compiants and any
and all regulatory agency notices of comMespondence, and provide
copies of same 10 the District at the monthly meetng of the
District's beard of commgsioners

MEWS may provide additional services teyond the scope of ths
Agreament 8 the Dsirict' s request, subject to mutually agreeable
terms and conditions and encapsulated n wiitlen amendments to

this Agreement.

The District shall continue. without restriction. 8s owner of the
System anc shall control all assets and be responsdie for sl
iabites of same
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The Dstict shal pay 1o MEWS the agreed upon Sefvice Fee, as
contsmed n MEWS's response to he Distict's RFQ-P, 8 copy of
which is rncluded in il a8 Appendix C, 10 this Agreement. Such
payment shall be Lpon presentation of nvosce ot the Distrct's
monthly meeting.

The Distnct shal provide MEWS with exciusive sccess 1o and use
of all of the premises. 100ls, equipment o other components of the
System at no cost o MEWS

The District shail represant tse¥ by the presence of authorized
members of the Board of Commussioners 8t its monthly meetings
and at other times as reguired by law of regulation. Tha District
Gedegates tc MEWS the authonzation 1o represent the District ony
10 the extert a5 axpressed in N Agreement

The District shal conduct monthly business meetings pursuant 1o
the agenca format contained in Appendix D of s Agreement.
minutes of Distnct maetings shall be taken and maintained by the
duly elected secretary of the District and the miruses of each
months meetng shal be réviewed and approved at the next
subsequent meetng of the District

The Distrct shall provide funding for all necessary Capital
Expendiures via cash funds, when available, or via loan o bond
procesds. whan and as sound financing arrangements aliow
Priority for such funding shal be given % those Captal
Expencitures recommended by MEWS and deemed by the Distnct
to De necessary lo address system operational concems relating to
pubiic healh, the environment, property, and proper functioning of
system components  Any loss. damage. of injury resuling fom
the Disinct's talure 1o provide Capital Expenditures andior funds for
mainienance and repds matecials and services, when reasonably
required by MEWS. shall ba the scle responsibilty of ?e District

The District shall keap in force all Syster related waranties.
easemends iceanses and permits that have been

guarantees,
acquired by the District

The District shall review and suthcrize for payment, as appropnate.
al invorces presented by MEWS, including the manthly Service
Fee and al System related vendor rivoces for parts. matenals.
sSupples and senices
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40  The Dsirct shall make approprate payment of &l taxes, disposal
charges Or other fees # any, levied of charged o the System

4 10 The District will procure an annual audit of s books by a cenfed
publc asccountant (CPA) and will continue 10 prepare and file, on @
smely bass. the annual report 1o the Pubiic Service Commission
and shal bear the expenrse of same

411 The District shall procure professional services, such as legal
representation and services as well as consulting engineerng
services, as may be required from time 10 time. and shall bear he
expense of tame.

The District and MEWS mutually agree as regards the following:
51 MEWS, atthe request of the Distnct, will assist the Disinct

documeniaton for captal projects. customer rate analyses and
finarcial analyses as may be necessary to secure funding for
wwawwumm

52 MEWS at the request of the Distnct, wil assst the District in
keaping in force all System related wamantes, guaranioes,
sasemen's, icenses and permis that have been acquired by ™
Disarict

53 MEWS. at the request of the District. will assist the Dstrct in the
preparaticn of the Pubic Service Commission report

SECTIONG. COMPENSATION ADJUSTMENT AND PAYMENT

81 MEWS's compensation under this Agreement shail consist of a
service fee. governed my metered connections. Alsc Labor and
Equipment will be biled on a per hour basis in addition mileage will
be biled to he dstrct for actual miles driven per IRS guideines.
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82  The Servce Fee shall e reveewed and adjusted each yasr 10
become eTective as of the anniversary of the Commencement
Date a3 defined in Section 9.1

63

64

71

SECTIONS.
g1

Should e Distnct and MEWS fail to agree as regards an adjusted
Arnusl Service Fee, the Parties shall engage a certified mediator
and abede by the results there fom

The District shall fuly pay to MEWS, the invoiced Service Fee sach
month, i Pe course of the District manthiy meeting

Change in the scope of services may occur when and # both
Parties agree as to modifications of any element contained in

Secton

by
711

712

713

3 above, or Appendix A Such change may be precpitated

Asy change in Systern operations, personnel qualfications.
stafing levels, or other costs which are mandated or
otherwise required in response 10 @ change in law, rule or
regulation. or an action o forbearance of any governmental
body having junsdicton 1o order, JiCtate OF "eguare such
change:

Any feceral or state Mandated INCrEase In eMpioyee
COMEENSSNON, COMPANSAtion rales and relaed rate
CIRASes ASS0CAINT WEN Mpicyee Denefis greater or
2sser than ™hose in force at the Commencement Date of ths

Agreement

The District's request and MEWS s consent 10 provide
addtonal services Deyond the scope of this Agreement

MEWS hersby agrees 1o ingemnity and hold the District hamiess
mnmumumm.mmm.
which may anse from MEWS s negigence or wiihil misconduct
under this Agreement, provided MEWS shail be liadle only for that
percertage of otal damages that coresponds 1o its percentage of
fotal neglgence or faut
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mmwummwmmm
mMuWuMM,MM.MM
anse from il causes of any kind other than MEWS's gross

' or wilhl mscanduct including, but not limited to. breach
of a the Disrict warranty

The District shall be labie for those fines. Ovil penaties or COSS
memwyaommmum
or on the taciles which are drectly related 10 the Districts
ownership of the System. and shall indemndy and hokd MEWS
harmiess fom the payment of any such fines, costs and'or
penates

MEWS shal be lisble for those fines or ovil penalies imposed by
mwummmum-mw
mmummmmun

mdmmmmmw.mm
mmummwnammmanmu
act on recomnendatons provided by MEWS

wmmmmuwmm
the terminason of the Agreement

mmmmnwmmdaw
and I (he amounts described in Appendix E. Each Party shal
provide the other Party with satisfactory proof of nsurance.

The terrn of this Agreement shal be for 8 period of one (3} years
commercing or September 167 2008 gad exprng on
1wt O, M ¥ 200%

The Agreement shal automatically renew for an addecnal term of
mmmmmhwmwhw
ummmdmumwm
Party 1o the other at least ninety ($0) days prior 10 the expiraton
date stated m Section 8 1. Such notice. f ary, shall also be

anuwmummuumuu
same e
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83 Emner Party may termunate this Agreement price 10 its experation for
any reason but only afer giving writien nobice to $he other Party at
least sixty (80) days before the date of such termnaton  Such
notice, if any, shall also be provided to al regulatory and funding
:wmdnoiuuauummummwmw

84 Ths Agreement shall be submitied 10 the Kertucky Pubic Service
Commisson. If, for any reason, the Commission fais 1o approve or
otherwise daaliows the Disinct to contnue with the Agreement. the
Agreement shall be corsidersad terminated

85  Upon termnation of this Agreement and any and all renewais and
extersions thareo!. MEWS shall retum $e System 1o the Distrct in
the same or similar condition, 88 2 was upon the eflectve date of
this Agreement, ordinary waar and lear acoepied Equipment and
cther personal property purchased by the District for use in the
operation or maintenance of the System shal reman the property
of the District upon termination of this Agreement. unless the
property was crectly paid for by MEWS. or the District has not
reimbursed MEWS for the cost incurred to purchase the property,
or this Agreement specfically provides 10 the contrary

SECTION 10. DISPUTES AND FORCE MAJEURE

10 1 Netther Party shall be liable for s falure 1o perform its obigations
wnder s Agreement uniess such failure is due %0 any Unforeseen
Croumstances Deyond 23 reasonable cortrol, or force magwre.
However this section may nct be used by either Party 10 aveid.
delay o otherwise affect any payments due 10 the other Party

* & & & »
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GRAVES COUNTY WATER DISTRICT
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APPENDIX A

Services Relating to Water Supply and Treatment System.

(A

(€

o

(€)

MEWS will be responsible for all aspects of the day-10-day
operation, maintenance and managemant of e walter reatmen
plant (WTP) & Waste water plant (YWAWTF) wih the exception of
those responsibiities specfcally retained by the Distnct.

MEWS wil provide ™ labor required 10 operate, mantan and
manage He WTP & WWTP to nciude both normal business day
hours and as required, (24) twenty-fowr hours each weekday and
[24) tworty-four how's, a8 requined. each weekend day and holidsy.
MEWS's employees assigned 10 the Systern shall be catified by
" State of Kantucky 10 cperate the WTP & WWTP at the level
required in the pamt

MEWS wil mantan accurate and compiete records on WTP &
WWTP_ operation and laboratory data as required by the Natural
Resources and Environmental Protectios Cabinet (NREPC) and the
Cabinet for Human Resources, Department of Health, and will
BOME and Ul 8 cperatng repon requirements and send copies
10 the Dstingt

MEWS shall provide routine checks of the WTP & WWTP and wil
be resporsdie for identfying and reportng 10 the Distnct in wriing
&l repairs and mainienance required or advisable at the WTP &
WWTP. Except as specified in Sections 3 10 MEWS shall not
unGartake any suth repars of mainténance without the Distnct's
price authorzation

MEWS shal operate the WTF & WWTP 50 the finshed water wil

meet the requiremants of the apphcable rules and reguiations
relating standands as set out in Appendix B.

130025
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MEWS sall be lable for and pay any and all fines or ovil penaltes
of damages which may be imposed Dy 8 court, govemmental entity
of reguiatory agency for violations of the water qualty regurements
specified n the reguiations that are a resut of MEWS's reckiess or
negigent cperation or management of the WTP & WWTP,
However, should the District refuse 10 make cormections 10 the WTF
or WWVTP recommended or proposed by MEWS as necessary 1o
ensure the complance with the parmis or If the WTP's or WWTP's
actual demand s greater than s permitied or actual capacity,
ME'WS will not be Sable for any such fnes, penalties or damages 10
the extert aftrbutabile 10 such refusal by the District o such excess
water demand  The District shall reascnably assst MEWS in
conlestng any such fines or Civil panalties in any sdminstrative.
jadcial or other proceeding, Case. dispule of SCion pror 10 any
such payment by MEWS.

MEWS wil parform monthly complisnce sampiing for required
parameters for water quality analysis

MEWS will coordinate witn the District for full complance with any
and al appicable Distnct rules and reguiations as well as Bose of
and Ervironmental Protection Cabinet. Division of Water, Kenbucky
Infrastructure Authority or other feceral or state agenrcy having
NSOCHON O Investment of fundng n the District's System

MEWS wil coordinate iad actrvbes: establsh sampling procedures
g e8! schedules.

MEWS wil perform field-testng for chiorne residual, pM. pressure
and fow calculations and related record keeping. MEWS wil
provide in-house lab services for YWWTP for all samples we can
provide and all others will be contracted 10 cutside sources with the
District bearing the cost

MEWS wit supply the Distnct with copres of all sampling schedules
and 188! results in 8 Bmely manner

MEWS as spacified in Section 2 10 will provide twenty-four (24)
howr per dey access 10 the WTP & WWTP for desi
representatves of the District and other authorized persons Al
parsons ermering the WTP shall sign n and cut and comply with
MEWS s cperating and salety procedures

MEWS will orger necesasary water trastment chemicals 1o maintan

an adequate supply 8t the WTP & WWTP. The District wil pay for
8l chemcals cirecty
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MEWS wil provide notfication to regulatory agencies of al
aonomal events and perme non-complance as requined by statute
g regulaticrs.

MEWS wil post an emergency, 24-houwr . 10i-free phore number for
District customners on the monthly biling statement

Pans, matenals services and supples wil be temeed and
submitted for payment by the Diatric monthly

MEWS wil develop and comply with 8 preventatve mantenance
schedule hat includes all water suppies and reatment equipment,
the goal of the prevertative mainienance program will be o
rcrease agapment ide and overall faciity relisbiity. and to theredy
reduce the potertal for parmit violation and enforcement action by

reguistory agercies.

MEWS wil coordrate the provision of genensl building and grounds
mainienance 10 include grass cutling, trimming. fouch-up painting,
minar plumbing and electncal mainlenance. and other minor
facites marenance serviced &8 authorized by the District and as
supplies wil De borne by the Distnct.

MEWS will provide preveniabive mantenance services 10 include
periocic lubrication of pumps and motors, belt and air filter
replacemants, packing adjustiments. and other mIncs related
equipment adjustments on a routine bass. dunng the course of
nomral business Costs. with cost of parts and suppies 10 be bome
by the Dstct

MEWS will attend meetings with State Agencies on dehalf of of in

with he Dastirict relative %0 cperation of the WTF &
VAWTP at no additional cost 10 the District if the request for mesting
s caused by problems of deficiencies n e operation of the faciity
caused by MEWS

MEWS will coordinate the provision of perimeter security and
access control and nstal locks on gates. doors and slectncal
control panels at the WTP & WWTP. as suthorzed by the District
and as time permits. Costs assotiated with labor. pans, matenals
and supples wil be borne by the District
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Upon the District's authonzation. MEWS will update cperstion anc
manteraice manuals for the WTPA VAVTF acceptabie 10 the
District as soon as possible after the comeencement of the term of

this Agreement, fo include

Process Descripbons

Operating and Safety Instnuctions

mmwm

Marisnance Schedules

Emergency Operating Procedures

Testing/Samping Requirements and Procedures
Cost for this service & not incuded in the Base Monthly Service
Fee and upon authonzation. wil be biled at rates agreed 10 prior to
authonzaton by both Farties

2. Services Relating 10 the Water Distribution System.

{A)

(0

(E)

(F)

MEWS wil be responsibie for all aspects of the day-to-day
operaton, maintenance and managament of the walter dstributon
syshem with the excaption of those responsibiites speciically
retaned by the District

MEWS wil provide the requred number of distribution system
cperators certified by the State of Kertucky 10 operate the District's
garibution system

MEWS wil mairtan sccurate and complete 1ecords on water
dstribution system operation and sboratcry data &8 required Dy the
Natural Resources and Environmentasl Protecton Cabinet (NREPC)
and the Kertucky Public Service Commission, submit and futhi all
operating repon réquirements and send copes 10 the Distnct

MEWS will prowde the District with qualifed persornel 1o manior
the water qualty within the Distict s water distribution syssem
MEWS wil fush the distribution system on a monthly basis or a8
meaded in order 10 Mmantain @ mrsmum free chicrine residusl of 0 2
mg" at the most remote location in the distnbution system

MEWS wil perform mucrobiological samping of the distribution
system on a monthiy basis s required. If a “postive” colform
count is determined al Bcticns Mancated by reguiatory sgencies
will be taker by MEWS on 8 tmely Dasis and reponed 10 the
Dustrict

MEWS will perform sampling of the cistribution system for chemical

analysis such as lead and copper, asbestos trhalomethanes and
othe! paramelers pursuant 1o reguiatory agencies drectives.
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MEWS wii assist in locating and mapping the Distnct's hydrants 1o
help ersure the proper operation

MEWS wil make a reascnabie effort usng prodng 8nd magnetic
catng ecuipment %0 locate the Districts main line valves. MEWS
will paint each potable water valve box id Dive which denoles
potable water, a5 needed MEWS wil repar valves a3 requred
Costs associated wih labor, parts. matenais and supples will be
borme by the District.

MEWS shal provide routine checks of ™e water distribution system
and will be responsibie for dentityng and reporning 10 the District. in
wrtng. ol fepairs and Maintenance requred or advisable in the
potable water dstrbution system  Except as specifed in Sections
without the Distnct s prior authorizason

MEWS shal be liable for and pay any and al fines or Givil penates
or damages which may be imposed by 3 coun, governmental entity
of reguiatory agency for violations of requirements spechied in the
Kertucky Adminstrative Code that are & result of MEWS's reckless
of negigest cperation or managament of the water distribution
system. However, should the District refuse 10 make cormections to
the water distribution system recommended of proposed by MEWS
&8 necessary 10 ensure the system s compliance with the
regulations or £ the waler distribution sysiern's actual demand is
greater than &5 permitted or actual capacity, MEWS will not be
ladle for any such fines  penalties of damages 1o the extent
attriutable to such refusal by the District or such excess water
demand The Distnct shall reasonably assist MEWS in contesting
any such fnes or chvl penaltes in any aSminstirative. judcal or
other proceeding. Case, depute Of Scon prior to any such payment
by MEWS.

Upon the District s authonzation. MEWS wil inftate the
development of slectronic mappng for he System with the goal of
having comgiete as-built coverage of the System. MEWS will
continually pdate the as-Dult drawings as information about the
System become available from feld verfication and dscovery
Cost for pronding this service will be separately negotiated
between the District and MEWS. and amended into this Agreement
in the manner set out herein

MEWS will post an emergency, 24-hour, 108-free phone number for
District customners on the monthly bifing statement so that
customers mary report problems relating 10 the System
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¥ and when service is disrupted due 10 @ third pany action, MEWS

will futrish the Disinct an temized biling invoice, which will indcate ,
any rembursements in which the District should seek payment from

the thrd panty for its action Causing the problem. (ag . vehicle

striking and dslodging & hydrant, o an excavation contractor hitting

and ruptuning a water main, &ic ) In such an instance. MEWS wil

perform the répair &8 in any emergency situstion The District wil

be resporsibie 101 the costs relating 10 parts. repair materals and

services a5 well a8 for labor performed by MEWS, regardiess of the

utimate atiity of the Dstrict to collect rermbursement from the third

party

MEWS wil provicde water line & waste water marky) service during

normal Dusingss howrs when requestad by the District  MEWS will

utiize temporary spray paint. fags. of other means as celermined

by MEWS, 1 the best of the MEWS's abiity, using ™e Iatest
sysiem mag informaton  In any event. regardiess of whether or not

Marking was accurae, MEWS will ng] be responsible for any repair

costs # waler sysiem components are damaged by any third party. |

MEWS wil antend meetings with reguistory or funding agencies on |
behat of or in conjunction with the District relative 1o operation of

e water distribution system al no additonal cost to the Disinct

he request for meeting @ Caused by prodlems or deficences in the

cperation of the water dutribution sysiem caused by MEWS

MEWS wil coordnate the provision of perimeler securtty and
access convol and ingtall locks on gates, doors and electncal
control panels &t all water distribuson faciibes remote 1o the WTPA
wil be borne Dy the Distnct.

MEWS wil perform miscedaneous senice work to the Distnct's
waner CistrDution System. washe water collection system 1o include
but not be imited 1o repar and'or replacement of meter boxes,
asscciated with labor. parts. maserials and supplies wil be borne by
e Disdi

MEWS wil coordinate the provision of general grounds
maintenance 10 nclude grass cutting. tnmming, 1ouch-up painiing.
minor plumting and electnical masntenance, and o Mnor
faciites manienance services as trme allows dunng the course of
the normal tusiness day. Costs assocated with abor, pans,
materials and supples wil be bome by the District
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{S) MEWS will provide notfication to the NREPC of al abnormal
@vents and permit non-compliance as required by NREPC rules
and reguistions. mcluding notification 10 the Graves County Health
Department if 3 bol-water notice i 10 be made

(M  MEWS wil provide customer Ssid services for the Systern 10
rclude such tems a8 response 10 water Guality complamts.
and miscelanecus other related cusiomer service calls during the
course of B normal business day.

U) MEWS wil provde maintenance on sewer (mains) in the form of st
'm:ﬁvhwm Any other repairs will De Dome by

Services Redating to Billing, Collection, Accounting, Reporting,
Customer Service and System Management

(A) MEWS wil mad each of the Dastrict’'s water meters evary monsh ic
accommodate  monthly (30-day) customer usage Cycle

(B) Aswaranied. MEWS will provide proper notice and proceed with
disconnachon of System customer waler service for non-payment
and recornact service afer payment i§ recaived in accordance with
District procedures approved by the PSC. Service disconnection
wil be acoompished by installng a lock on the meder siop, pluggng
he meder tsel of by removing the meder a the discretion of

(C) MEWS will not provide field payment collection st time of service
disconnection

MEWS wil generate bifs and maintain biing recorss via £ existng
computer software program, and mail all customer bils monthiy

(E) MEWS wil receive and post all customer payments when and as
eceived

©
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MEWS wil procure @l required materials, parts, aquipment
chemicals and other ilems required for proper Cperabon,
maintenance and management of the System in the name of the
Dustnct. and report same via the monthly Managemaent Report
However with the authorization of the District, MEWS will place
orgers for and take defivery of materals. parts. equipment
chemicals and other itlems in its own name for use on the District's
Systern n order 10 achieve the benefits of convenience, security
and economees of bulk purchasing  Invocing and other records
shal deary noicate which items are for System use and these
fterrs shal be bilied 1o the Distnct for proper payment

MEWS wil prepare an temized istng of all vendor invoices,
prepare a check register and dra® checks for payment 1o be signed
by the District after review each month at the District's meesting.

MEWS wil 3mend the District s monthly meetings and subrd the
Mmmwuumhmmww
the

MEWS wil assist the District i developing an annual budget for the
System which shal include reasonable cost projections for proper
OPerancn and mantenance activites as wel as costs for egupment
A Iacinties replacement.

MEWS wil maintain the District's communicaton and mail
comespondence. Draft corespondence will be prepared on Distnct
letterhead stationery for signature by the District. Additionaly, the
District may delegate the authority a designated employee of
MEWS 1o sign comespondence on a case-Dy-Case basn

20af 28
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APPENDIX B

1 MEWS shal operate the System $0 that water Yeated wil maet the
current drinking water standards as established by appicabile siate o
fadenl law

2 As regards water qualty sampiing and reporting. MEWS shall be
responsible dunng the term of this Agreement 10 periorm or schedule
others 10 perform the following

2 8l water samping. analysis, 1estng and reportng requined for water
sources. distribution mans, or customer premises. by 8 Kentucky-
cartifed laboratory as required by the U S Environmental Prosecton
Agenty, the Kentucky Division of Water, or future acts of the U S,

Congress, or Kertucky Legsiature:

b schedulng. collecting and transporting all water samples 10 les! for
mictobioiogical, inorganic and organd consstuents

C prepanng moritonng plans. sample colecton VRINng, reporing 1
APPrODate reguUiators. record keeping analyss IMemretation.

d special of emergancy sample coliection and analyss, and amergency
AOAACELION 10 afecied cusiomers, if required.

@ prepanng and astributng all customer reports ON water Qualty
ESPONSe 10 CLsIOMer Inquiries on water qualty.

{  COOITINgboN of CY08S-CONMECSON CoNntrol and potental CONtaMINAton
LTS

g :umomammmsmmmmm
Water,

h cttaring any necessary permits and complance with approprate ar
quaity regulatons and complyng with any hazardous materials control
program.

I ersurng ol cperator certification compllance with Kentucky and

federal requirements. now existng, or which may be implemenied
during the term of this Agreement
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APPENDIX C

$4.11 per customer per month - This will cover all administrative fees,
meter reading, statement billing, collection and postage (Exciuding special
mallings such as CCR reports, et )

Our Labor Rate will be set 81 $40 per hour during regular business hours,
and 1'% times that rate for aferhours calls.

We will foliow the IRS IR-2008-82 mileage calculations and that fee is
currently $0 585 cents per mile for standard vehicles.

We will bill for the use of our dump truck, backhes, and trackhoe at the rate
of $50 per hour, for actual time used.

We will bill for boring machine at the rate of §7.50 Foot, for normal
residential services,

Material will be billed at actual cost
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APPENDIX D

The District shall conduct 2 monthly business meeting generally in
accordance with the format of agenda set out below and shall review the
monthly management raport to the prepared and submitted by MEWS to
the District in the following format or substantially in the same format as
that presented below.

Agenda

1. Call to Order / determination of quorum

2. Introduction of attendees

3. Review, approval and signing of minutes of previous meeting
4. Review and approval of Monthly Management Report

€. Consideration of Public Comments
7. Consideration of New Business
& Adjournment

Monthly Management Report

* Information contained in $his report is selected from more detalied
operatonal reports and accounting information and reflects the
actusl financial and cperational status of the utiity for the penod
cited

* Information should be consistent with the Budget (cash or sctrual)

* Report should be sgned by General Manager and Clerk/Accourtant

Al Curet Yewr i Nader
Baesl Moob Dt o Budoed

B Qurment Fogrcal mieveon
(Nchude Chect Igale’ POTENON it Treck B [Date Vestor Nasw § Amouet)

23 of 25



Corvaz Apse~et Coama Lowrd; ew Dato VIWL
C. Dot Service Account
B Covenams Rotase $ = this pcooent
Bagrring Con A mwsstrarey ]
Traratey
L ]
Precios P
Erang Caat § rvesemy
0 Eoupment Repaienet icour
Bord Coverwrrs taguire § "IN Bocosmt
Repnng Cast & ety -
Traraten ap—
rowren! Pad
Fwnoge Pae e
Logeg Lot b ivemarrects
Armcerts W T 4 D pre Dotk Selances o Ba and of the mon®

n Techrca Dperamons Repan

Gaforn yaed & proceas

Cusliors mcoumied B ic » d)

Calors NetiDuried R e v L-e)

LTCTOWT] B (IO DS INESeS D00 ced T Swhed by 4 v 2]
Comt of wracsormmd (§ » ol Jev a0
Nurter of casiomery Dileg

Artrage CONSEmeRon (¢ Svided by 1)
Average b ()« QoM D QIR0

Ao aes ol biled v atceane L retad
Warder of Termmnaton Notoss

Navber o actos Dacosrech

Norter F reses Palaied (B resde e torverTs nauNTe
F Macr tne Dreses o pad Db IcwTs o 40N evesl

1 Netse of pchon
2 Dam & wve of O0ounerce
3 Lemton

& Lirges! Cumtrrer A2y
1 Qo o ST

L3 Vanagermer saser

Provige Doet MIng OF 507 1) D ORGUMed #Th Te Dol wheeh may moude St rof be bmited
£ opersfor Marwanis 870 TCAgRTEC! CONTRCT Betd DRy Iles Suet Deierred
SErtetercs Poksy O POCEASTE RILSL TEQUBISY MOSCRA CIBtone 0T MOwed Closed
SEALON ALt MUt B8 DI DEVRCITW BINOM BlQualen o progerty and Mgaton)

G e ~sempanes

Mof25




larens hgeemert Graves oty Wew Dara M 0g
APPENDIX E

MEWS SHALL MAINTAIN

1. Statstory Workers' Compensaton nswance coverage for all of
:'EV\B%WINW&MWNM

2. Comgprehensive general liabilty insurance, msunng MEWS's
negigence. m an amount not less than One Miton Doliars
(§1,000.000) combined single limits for bodly inpry andicr property
camape.

Regarding Insurance

1 MEWS shatl mantain Workers' Compensation insurance coverage for
# of its empioyees associsted with the System as required by the
Commonwealh of Kentucky

2. The District shall martain property damage nsurance for all propenty,
owned by ™e Dstrict by used/operated by MEWS under this

3 MEWS shall mantsn automobile Aabity insurance. as requined by the
Commonweath of Kentucky. on all iis molor vehicles used n
furtherance of e System

4. MEWS shall mainiain surety bond insurance on itself and fis
cONtracions associsted with the System

The Parties shall provide each other at least thirty (30) days notice of the
cancellation of any polcy 1t is required 10 mantan under this Agreemant MEWS
may sell.insure reascnable deductbie amounrts under The policies 2 is requined 10
maintain to the extent penmtted by law, but only if suth action does not iInvalcate
the property insurance of he District. The Partes, on beha¥ of themselves and
ther insurers, waive thar nights of subrogation with fespect 1o losses occurring 1o
groperty dedicated 10 this System
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GRAVES COUNTY WATER DISTRICT
Board of Directors Meeting

June 22, 2010

The Board of Directors of the Graves County Water District met on Tuesday,
June 22, 2010, at 8:00 a. m. in the conference room of Mayfield Electric & Water
System, East Broadway, Mayfield, KY.

Members in attendance:

Johnny Dowdy, Chairman GCWD
Todd Hayden, Vice-Chairman GCWD
Joey Morrow, Secretary GCWD
Howell Carr, GCWD

Gene Mason, GCWD

Guests present:

Kevin Leonard, Mayfield Electric & Water
Belva Wilkerson, Mayfield Electric & Water
Krista Romaine, Romaine & Associates
Brian Flynn, Florence & Hutcheson

Joe Bailey, Water Management Services
Sheila Rogers, GCWD/PADD Staff

Chairman Johnny Dowdy called the meeting to order at 8:00 AM and welcomed
the Commissioners and guests.

Chairman Dowdy stated that the first item of business was approval of the
Agenda as presented. He asked if anyone had any additions to make to the Agenda or
anything that they needed changed. After a discussion, the following items were to be
added to the Agenda, (1) Possible water line or main extension on County Line Road -
Calloway County fine; (2) Part time employees for maintenance; (3) Landiords in Fancy
Farm; and (4) Update on sewer rate increase in Fancy Farm. Commissioner Joey
Morrow made a Motion that the Agenda be approved with the above additions
being made. Commissioner Gene Mason seconded the Motion and it passed

unanimously.

Chairman Dowdy stated that the next item of business to come before the Board
would be the approval of the minutes of the Executive Committee meeting of May 25,
2010. Commissioner Joey Morrow made a Motion to approve the minutes as
presented. Commissioner Gene Mason seconded the Motion and it passed

unanimously.
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Chairman Dowdy stated that at this time they would proceed with the Financial
Report by Mrs. Romaine and asked Mrs. Romaine to proceed with the Financial Report.

Mrs. Romaine began her report and referred the Board to page 12 of the packet
beginning with the Balance Sheet as of May 31, 2010. She stated that Cash and Cash
Equivalents at that point in time was $542,242 accounts receivable of $90,940, and
prepaid insurance was $3,145, and current assets were in the amount of $636,317. She
noted that under Noncurrent assets there was listed $35,042 under Restricted Cash and
stated that this was due to the KIA loans and the service fund. She went on to state that
current fiabilities were in the amount of $114,811, showing a 6 to 1 ratio. She stated that
the Note Payables did change during the month and now stood at $1.146 million and
principal had been made during the month, with equity being at $4,698,731. Mrs.
Romaine continued with her report and referred the Board to page 13 of the packet
containing Statement of Revenues, Expenses, and Changes in Net Assets for the One
Month Ended May 31, 2010. She stated that operating income was at $82,096,
operating expenses were at $82,647, for an operating loss for the month at $551, and
stating that did include the depreciation for the month of $24,000. She stated there was
project income of $28,000 for the month but there had been $46,220 spent, interest
income was $1,630, and interest expense was $2,493, with an overall net loss of
$19,634 for the month. She next referred the Board to page 14 of the packet containing
the Statement of Cash Flows. She stated that $8,383 Cash had been produced for the
month, principal payments on Notes was at $33,806, interest payment on notes was
$2,492. She stated that investment activity produced $1,630 interest income and
interest paid on customer deposits at $1. She stated that the actual decrease in cash for
the month was $44,507. She stated that pages 15-20 contained the Notes to the
financials. She stated that on page 21 was a breakdown of the water and sewer for the
Fancy Farm Area, stating that the sewer operated at a positive for the month at $695
and stated there was less paid out for chemicals for the month and the sewer operated
at a loss of $1,287.

Mrs. Romaine stated if there were no further guestions with regard to the
Financial Report, that would conclude her report. Commissioner Todd Hayden made
a Motion to approve the financial report for the month of May, 2010.
Commissioner Gene Mason seconded the Motion and it passed unanimously.

Chairman Dowdy stated that next on the Agenda was the Operations Report and
asked that Mr. Kevin Leonard proceed with his Report.

Mr. Leonard began his report by referring the Board to page 22 of the packet
containing the statistics sheet for Consumers Water Area and showing a total of 1,713
customers. Mr. Leonard next referred the Board to pages 23 and 24 of the packet
containing the MOR sheets showing daily usage. Mr. Leonard stated that on page 25
was the billing of Mayfield Electric & Water for the month of May, 2010. He stated that
one new meter had been set and another one was to be set today. He stated that he
had ieft out the Water loss Report from the packet and would put the reports for May in
the next packet. Mr. Leonard went on to state that the meter in front of Youngblood's
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had now been replaced with a new meter and also the meter in the pump station at
Backusburg had been replaced with the new type meters. He stated that the water loss
was down for the Consumers Area. Mr. Leonard went on to state that they had run into
a probiem in that they could not keep up with the demand on the Jones Sanders tank.
He stated that he had to have someone open the valves the previous night at 97 to fill
the tank and then about 2:00 a.m. had to have them come back in and close them off.
He stated that they had been leaving one of the valves open so they could push more
water toward Jones Sanders, but when the demand gets up we can not keep up with
the demand. He stated that they may need to look at putting in an automated valve in to
open and close as needed down on short 97 where it dead ends. He stated there was a
6" main that runs across that field over at Cuba Road and then an 8” main that runs up
97 and then a t and two valves and that's where it is tied in to the pump station.

Mr. Leonard next referred the Board to pages 26 and 27 of the packet containing
the statistics sheets for Fancy Farm Area and showing a total of 208 sewer customers
and 433 water customers. He next referred the Board to pages 28 and 29 containing the
MOR pages showing daily usage. Mr. Leonard next stated that on page 30 was the
billing from Mayfield Electric & Water for the month of May, 2010. Mr. Leonard further
stated that there had been a main break at Monroe and Highway 80 and April Barnett
had called to state that her water was cloudy and she asked if that main was ever going
to be extended as she knew someone had just bought some more property. He had told
her that that would be a Board decision and they had discussed that possibility.
Commissioner Todd Hayden stated that the man who had purchased that property had
already called him and wants a meter set. Mr. Leonard stated that that would be a long
service out there.

Mr. Leonard next referred the Board to page 31 of the packet containing the
statistics sheets for Hardeman Area and showing 382 active services. He next referred
the board to pages 32 and 33 containing the MOR sheets showing the amount of water
actually pumping in the Hardeman area. He next referred the Board to page 34
containing the billing from Mayfieid Electric & Water for the month of May, 20 10.

Mr. Leonard next referred the Board to page 35 of the packet containing the
statistic sheets for the South Graves Area and showing 649 active services. He stated
that found on pages 36 and 37 were the MOR sheets showing daily usage. He stated
that on page 38 was the monthly billing of Mayfield Electric & Water for the month of
May, 2010. He stated that there was a main leaking over on 339 and Highway 58 and
they had had to dig down there right at that intersection in Pryorsburg. He stated that
they had been dealing with that situation for at least two or three days. He went on to
state that the problem was that the neighbor next to that little store across from the
grocery had water running across their backyard and thought it was coming from us. He
further stated that there use to be a gas station there and they went in there and dug
about 12 to 15 wells around that corner and they are on concrete. He stated that they
had put like 1" piping from each well and of course it is all rock and we checked it and
found fluoride in it so we looked some more and replaced both services. He stated that
he had gone down there to take a fook at it and he has sewer that is running across
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these people's back yard and does not have a septic tank and what was there wasn't
working and he had told the neighbor to call the health department.

Mr. Leonard stated that with regard to the PPSC billing, they were now just
waiting for the PSC approval for that to come into effect.

Mr. Leonard stated that unless someone had questions, that concluded the
Operations Report.

Commissioner_Joey Morrow made a Motion to approve the Operations
Report as presented. Commissioner Howell Carr seconded the Motion and it
passed unanimously.

Chairman Dowdy stated that next on the Agenda was under Other - PADD billing
and asked Ms. Rogers to proceed with her report. Ms. Rogers stated that included in
the packet on pages 39 and 40 were the billings from the Purchase Area Development
District for the months of March in the amount of $1.25 and May in the amount of
$23.72 for a total of $24.97 for copies and postage. Commissioner Gene Mason made
a Motion to approve the payment of $24.97 to PADD. Commissioner Todd Hayden
seconded the Motion and it passed unanimously.

Chairman Dowdy stated that next on the Agenda was under Other — Discussion
about Possible Merger of Hickory Water District. Chairman Dowdy stated that the
Hickory Water District had approached the Board stating that they were interested in
merging with the Graves County Water District and he had stated that the Board would
discuss at the nex meeting. Chairman Dowdy stated that the process would take some
time and they would need to {ook into their financing and all other related matters and
would need to contact the PSC as well as KIA. He further stated that Mr. Leonard had
reported that Hickory had already requested a 40% increase in its rates, with 20%
already being putin place and the remaining 20% to come at a later date and takes
their current rate from $8.55 minimum to $12.32 minimum. He stated that the Hickory
Board had not approved the merger to date and that there were still a few concerns with
regard to the consolidation as a whole, but felt everyone was receptive of the idea. Mr.
Leonard stated that he felt it would be a good idea to try and get KIA to reduce the
interest rate on the Hickory loan funds like they did with thIS dsstrict After further
discussion, Commissioner Todd Hayden made:al
merger of the Hickory MMMWM& Dlsttlc.t aften a
thorough investigation of all pertinent records Commissioner Joey Morrow
seconded the Motion and it passed unanimously.

Chairman Dowdy stated that next on the Agenda under Other was County Line
Road. Chairman Dowdy stated that he had been approached by a Mr. Herbie Tabes
from Coldwater who wants to put in a business out on County Line Road on the By-
pass. He stated it was to be a car lot and an RV sales piace and he wanted water but it
was on the Calloway County side. Chairman Dowdy stated that he toid him that the
Calloway County Judge would need to sign off on any type of request like that. He went
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on to state that there would have to be a road bore and a meter would have to be set
and it would have to be set on another man’s property. He stated that Mr. Tabers said
that other person was willing to give an Easement. He stated that he would then run the
water from that meter to his place. Chairman Dowdy stated th at he had requested Mr,
Leonard take a look at it when he gets the time. Mr. Leonard stated that the thing the
Board needed to be careful was to keep in mind that it was much easier to do a main
extension and let them pay for the main extension and set the meter on their property
and then if anyone else wants to tie to that main then they can do that or let the person,
if you are crossing several people's property, go to them and ask for the Easement or if
they would be interested in sharing the cost. He stated that way of handling this
situation would put the burden on the developer and not the Water System. Mr.
Leonard went on to state that there were just too many things that could happen if you
put a meter on someone eise’s property and go that route. Mr. Leonard went on to state
that it would be the Board's decision as to how to handle matters of this type but he
would recommend letting them do a main extension and those people talking to the right
people to get that approved versus the District sitting a meter and then running a water
line down the road. Mr. Leonard further reminded the Board that th e Division of Water
had made changes to the regulations recentiy, but formerly the regulations stated that
anything that cost over $2,000 labor and material, had to be considered a main
extension and they would require engineer drawings on.

Chairman Dowdy stated that he thought it would be best to table the matter and
give Mr. Leonard and himself an opportunity to go out and look at the property and have
Mr. Tabers meet them out there and anyone else from the Board that wanted to go.

Chairman Dowdy stated that next on the Agenda under Other was the Part Time
Labor. Chairman Dowdy stated that Mr. Leonard had approached him with regard to
some part time employees that Mayfield Electric & Water had and the fact that they
were going to have to let them go or lay them off as they had run out of work for them.
He stated that Mr. Leonard asked if the Graves County Water District might have any
jobs or projects that they might want to hire the workers for a while and further stating
that their wages were not at the rate of a Mayfield Electric & Water employee as they
had not been fully trained. Mr. Leonard did state that they had been trained to change
out meters, paint fire hydrants, find valves and put valve markers up, and do other odds
and ends. Mr. Leonard stated that if the District wanted to hire them for a while, he
would put two of them in a truck after running through the Temp Agency as they do take
care of the workers’ comp and stuff, and we pay them $14 per hour and then the Temp
Agency is another $3 or $4 per hour. Mr. Leonard stated that they could do the meter
change outs for the Hardeman project if that is what the District wanted to use them for.
Commissioner Hayden asked if they had not made a Motion two or three months ago to
go ahead and change out those meters in Hardeman. Mr. Leonard stated that the Board
had talked about it but did not know if a Motion had been made. Chairman Dowdy
stated that he thought a Motion had been made to look into the costs of the meters but
not to use the money for that purpose not untif it had been looked into. Mr. Leonard
stated that they were having a study done, which is where they go out and see if it's
reasonable to consider this area to talk to the existing antennas and those meters are
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not cheap as the meter and the smart point alone is about $220 for an automated meter
system like that, while a typical water meter is about $32. Chairman Dowdy asked if the
money from that grant could be used for that purpose. Mr. Leonard stated that he wouid
find out which grant those funds would have been left from and he thought that the
legislation had changed to the point that if you did have some grant money left over you
could use it on another project whereas before they would not allow you to do that.

With regard to the hiring of the workers, Mr. Leonard stated that he felt there
would be plenty of work for at least two of the workers. Commissioner Todd Hayden
made a Motion to approve the employment of the two workers of Mayfield Electric
& Water through the Temporary Service and under the terms and conditions as
set forth by Mr. Leonard with the workers to work so long as the Board felt
necessary. Commissioner Gene Mason seconded the Motion and it passed

unanimously.

Chairman Dowdy stated that while they were working he’'d like to see those
meters changed out and other needs repairs done. Mr. Leonard stated that he ptanned
to let two of the workers go and keep the two working that had been with them the
longest.

Chairman Dowdy stated that next on the Agenda under Other was Landlord in
Fancy Farm Area and asked that Commissioner Todd Hayden proceed with his report.
Commissioner Hayden stated that he was approached by a man who owns several
pieces of property there in Fancy Farm that he leases out and stated that one of his
tenants was moving out of the place and was going to get his deposit back, but wanted
to know if the water was suppose to be turned off at that time, because he stated that
the renters would go and get their deposit back and then two months later he would get
another bill, with the bill being for the minimum charge. Ms. Beilva Wilkerson stated that
when a customer comes in and requests that the meter be turned off, the ticket gets
made, the meter gets turned off and a final reading is taken, and through the system it
calculates the final bill and it applies their deposit to their final bill. She stated that they
would only get a check back oniy if their deposit was more than enough to pay the final
bilt.

Chairman Dowdy stated that next on the Agenda under Other was Sewer Rates
in Fancy Farm and asked Mr. Kevin Leonard to proceed. Mr. Leonard stated that Mr.
Jack Kaninberg had email him and wanted to know the status of the Fancy Farm sewer
rate project and he just wanted the Board that he was still waiting for some type of
decision by the Board as to how he was to proceed. He stated that they had originally
obtained information from 2008 to work with and he was asking for information that was
over and above what the system was capable of doing and because he used 2008
numbers and since that was the year we switched billing software, it was atlmost
impossible to get the information he wanted without spending a whole iot of money.
Commissioner Hayden stated that he thought the additional costs was going to be
around $4,000. Mrs. Wilkerson stated that if we moved forward and used the current
numbers then they could avoid that additional $4,000 to try and get the usage rate. The
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Board decided to have Mr. Kaninberg proceed with the rate increase project for the
sewer in Fancy Farm and use the new full year numbers. Ms. Wilkerson stated that the
information he was requesting was pretty extensive before because he was wanting
water information and then categorized, but she would try and see what she could find
more out about what he needed to proceed.

Mr. Leonard stated that he had met with the insurance guy on al! of the insurance
and on all of the property and we had found that the Consumers’ building was leaking
also and we went ahead and filed that claim at the same time as the Fancy Farm claim
which would save a deductible. He stated that the insurance guy said he would be in
touch with him but he would get back with him and report back to the Board.

Mr. Leonard reminded the Board of the Water Management meeting scheduled
for Tuesday, July 6™, beginning at 10:00 a.m. at the PADD office. Commissioner
Hayden asked if they could meet there and after the meeting go and look at the property
of Mr. Tabers.

After a discussion with regard to a workshop, the date of Friday, July 9, 2010 at
11:30 a.m. at the offices of Mayfield Electric & Water was set for the next workshop.

Mr. Leonard stated that he had added the new pump station to the Kentucky
League of Cities’ policy and he was getting Jason Looper to give him a name of people
that they use to put up guardrail. Mr. Looper told him that yott can get into some traffic
issues and that would put liability on the District but Mr. Looper is going to work with Mr.
Leonard and try to figure something out.

There being no further business to come before the Board, Commissioner
Joey Morrow made a Motion to adjourn the meeting. Commissioner Gene Mason
seconded the Motion and it passed unanimously. The meeting date of Tuesday,
July 27, 2010 at 8:00 a.m. was selected as the next meeting date for the Board of
Directors of the Graves County Water District to be held at the offices of Mayfield

Electric & Water.
RESPEGTFULLY SUBMITTED,
/Johnny P(fwdy, Chéir}{n
7 :
L /’a-—-—-..._____‘

,/"foey Mpr(ow. Secretary-Treasurer
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Hickory Water District Board Minutes
June 28, 2010

The Hickory Water District Board met on Monday, June 28, 2010, at the office of Mayfield Electric
and Water Systems, 301 E. Broadway, in Mayfield, KY. Chairman Sam Davis presided over the
meeting. Kevin Leonard and Bill Sears were present. Guests were Rod Martin, District Engineer,
Jason Enlow both representing Hunter and Martin, Belva Wilkerson and Denise Melvin, both of
Mayfield Electric and Water Systems, and Krista Romaine of Romaine and Associates, CPA and
Mark Davis, of Purchase Area Development District.

Mr. Davis noted that there was a correction on the previous month’s minutes. The increase
suggested by PSC was 66% instead of 64%. On a motion by Mr. Sears and second by Mr. Leonard,
the Board approved the minutes of the previous meeting with the correction above. All voted
aye.

Ms. Romaine presented the financial statements for the period ending May 31, 2010.
On a motion by Mr. Leonard and second by Mr. Sears, the Board accepted the financial
statements as presented. All voted aye. .

The Board reviewed the following projects:

Shaw-Meridian Road Project: Mr. Martin gave an update on the bids. The low bid was

from Terry tand Development of Paducah. The bid was for $159,581.00. The other bidders
were lvitts Plumbing {$172,850.00) and Three Rivers ($178,575.00). The Board reviewed
additional projects that could be initiated to use the remaining monies in the grant. Mr. Martin
recommended to the Board to accept the low bid of Terry Land Development. On a motion
by Mr. Leonard and second by Mr. Sears, the Board accepted the low bid of Terry Land
Development in the amount of $159,581.00, authorized Mr. Davis to sign all documents in
order to proceed as soon as possible and to prepare a change order for Terry Land to install
additional hydrantsto provide coverage for each house of at least every 1,000 feet and no
more than 1,200 feet. All voted aye. Mr. Mark Davis explained the procedure for payment

to the contractor. Mr. Leonard inquired about cost associated with crop damage. Mr. Martin
stated that it would probably be less than $500.00. Mr. Leonard and Mr. Sears to contact
customers on this extension to see if any want to sign up for tap on at current tap on fee as
increase in tap on is currently being discussed.

Rate Iincrease: All paperwork has been submitted to PSC. Mr. Davis suggested paying an
additional amount to jack Kaninberg for all this work on the increase which was actually
two rate increases. On a motion by Mr. Davis and second by Mr. Leonard, the Board voted
to give Mr. Kaninberg an additional $250.00. All voted aye.

Tap On Fees: Mr. Leonard reported that he was still working on this project.
Billing Report: Mr. Leonard noted that he had failed to include water loss report in the

packet but would include it next month. The Board discussed the billing charges from MEWS
for monthly maintenance and contract labor.
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Mayfield Swim and Racket Club: Mr. Leonard stated that there was a two inch meter at
Mayfield Swim and Racket Club that had not been billed for this year and {ast year. Mr. Leanard
asked Mr. Davis to check with PSC to see if they could be billed for those previous months.

Ms. Wilkerson to try to determine what the billing amount would be. The Board will decide
later about amount to be billed. On a motion by Mr. Sears and second by Mr. Leonard, the
Board voted to send appropriate bill toclub. Allvoted aye.

Mr. Leonard noted that Consumer Confidence Reports were in the process of being mailed
to customers.

The Board went into executive session. Followingthe executive session.Ma: Davis made a

motion for Hickory Water District to merge with Graves County Water District pending®SC «
and-countyofficials” approval. Second of motion wastby Mr.teonard-and Mr. Sears abstained
from voting. .

Next meeting will be Juty 26, 2010.

On 3 motion by Mr. Davis and second by Mr. Leonard, the meeting was adjourned. All voted
aye.

€

Chairman
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RESOLUTION
08232011

RESOLUTION OF HICKORY WATER DISTRICT BOARD OF DIRECTORS TO
MERGE DISTRICTS WITH GRAVES COUNTY WATER DISTRICT.

WHERAS, The Board of Directors is of the opinion that adoption
of this resolution is in the best interest for the customers of

both Districts.

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors
has adopted RESOLUTION 08232011, giving Chairman Sam Davis
the authority to sign all documents related to this merger.

The above resolution was adopted on roli call, the voting resulting

as follows:

Yeas: Bill Sears , Sum Devrin ,Mciw/

Nays:

-
-

Not Voting: ;
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RESOLUTION
08232011

RESOLUTION OF GRAVES COUNTY WATER DISTRICT BOARD OF
DIRECTORS TO MERGE DISTRICTS WITH HICKORY WATER DISTRICT

WHERAS, The Board of Directors is of the opinion that adoption
of this resolution is in the best interest for the customers of
both Districts.

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors
has adopted RESOLUTION 08232011, giving Chairman Johnny Dowdy
the authority to sign all documents related to this merger.

The above resolution was adopted on roll call, the voting resulting

as follows;

Veas: e Blosr %?MM Hytwed Cem W‘“"‘T

Nays: ;

Not Voting: ;
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WATER DISTRICT MERGER AGREEMENT

This Water District Merger Agreement (“AGREEMENT”) dated as of the &3 day of
August, 2011, by and between Graves County Water District, a water district pursuant to KRS
Chapter 74, duly organized and situated in Graves County, Kentucky (hereinafter referred to as
GRAVEY); and Hickory Water District, a water district pursuant to KRS Chapter 74, duly
organized and situated in Graves County, Kentucky, (hereinafter referred to as “"HICKORY").

WITNESSETH:

WHEREAS, GRAVES and HICKORY as duly organized Water Districts pursuant to
Chapter 74 of the Kentucky revised statutes, and have both been created by the County Court of
Graves County, Kentucky, and whereas the respective Board of Commissioners of GRAVES
and HICKORY have determined that merger of the two districts would produce economies of
scale and better provide a stable, long-term water supply and that is in the public interest that
GRAVES and HICKORY be merged into a single water district, to be known as Graves County
Water District, on the terms and conditions hereinafter set forth, in accordance with the
applicable provisions of KRS Chapter 74,

NOW THEREF ORE. in consideration of the premises and of the mutual covenants and
agreements hereinafter set forth, the parties agree as follows:

[ MERGER. Subject to the satisfaction of the conditions precedent set forth in
Paragraph 2 below, and pursuant to KRS 74.363, GRAVES and HICKORY shall merge into
GRAVES. The separate existence of HICKORY shall cease, and all of the real and other
property, as well as all rights, privileges, immunities, and powers of HICKORY, subject to all
duties and liabilities of HICKORY, shall be vested in GRAVES; provided, however, that
bonded obligations of HICKORY that are secured by the right to levy an assessment as

provided in KRS 74.130 through 74.230 were secured by the revenues of the systems operated by



HICKORY shall continue to be retired of a sinking fund for such purpose created, from the
funds collected over the premerger geographic area of the obligated district by the Board of
Commissioners of Graves County Water District, in accordance with the laws under which the
bonds were issued, until all bonded obligations of HICKORY have been retired. The facilities
and services presently known as HIC KORY shall be designated as the Graves County Water
District.

2. CONDITIONS PRECEDENT TO MERGER; EFFECTIVE DATE. The
obligation of the parties to consummate the transaction contemplated by this Agreement shall be
contingent upon fulfillment of the following conditions precedent:

(a) The Public Service Commission of Kentucky shall have approved the merger
contemplated by this agreement and shall have entered or rendered an appropriate
order, decision, finding or ruling to that effect;

(b) The applicable provisions of the Kentucky Revised Statutes shall have been
amended so as to allow GRAVES to be administered by a Board of
Commissioners consisting of all of the members of the Boards of Commissioners
of GRAVES and HICKORY for one (1) year after the approval of the merger by
the commission, regardless of their normal term expiration, in consisting
thereafter of _] members appointed by the Judge/Executive of the County of
Graves, with two (2) members remaining from HICKORY

(c) No fire, flood or other disaster, that is not fully covered by insurance, shall have
occurred which in any manner shall destroy or make unusable any substantial
portion of the assets of HICKORY: and

(d) All of GRAVES and HICKORY respective representations and warranties made

under Paragraphs 7 and 8 below, shall be true and correct in all material respects,



and GRAVES and HICKORY shall have fully performed all covenants to be
performed by them prior to the closing (as defined in Paragraph 3 below).

(e) GRAVES and HICKORY shall keep separate accounting records until the

effective date of this merger.

3 CLOSING. The closing of the transactions contemplated by this agreement
shall take place on such date following fulfillment of the conditions precedent listed in Paragraph
2 above has may be mutually agreed by GRAVES and HICKORY at the offices of Neely, Brien
& Wilson, 238 North 7™ Street, Mayfield, KY. The merger shall be effective on such date on or
following the closing date as may be mutually agreed by GRAVES and HICKORY.

At the closing, HICKORY shall execute and deliver such bills of sale. deeds,
assignments and other documents and take all such other actions as may be necessary to assign,
transfer and convey such assets and liabilities to GRAVES. and GRAVES shall execute such
instruments of assumption and take all such other actions as may be necessary to accept and
assume such liabilities: proving, however, that outstanding obligations of HICKORY. which are
secured by the right to levy an assessment as provided in KRS 74.130 through 74.230 or secured
by the revenues of the systems operated by HICKORY shall continue to be retired. or sinking
fund for such purpose created from funds collected over the pre merger geographic area of the
obligated district. respectively, in accordance with the terms and provisions of the enabling law
and the authorizing resolutions or indentures under which the outstanding obligations were
issued, until all such obligations have been retired. Graves County Water District shall assume
and fulfill all obligations of HICKORY arising after the effective date provided, however, that
outstanding obligations of HICKORY secured by the right to levy an assessment or secured by
the revenues of the systems operated by HICKORY shall be retired in the manner set forth

above.



4. ASSETS AND LIABILITIES: On the effective date, all of the following

assets and liabilities of HICKORY shall be vested in GRAVES:
(a) All of the currently owned assets of HICKORY (collectively, HICKORY

assets), including but not limited to the following:

(1) All assets listed in or accounted for in HICKORY’S annual report to the
Public Service Commission for the year end December 31, 2010.

(2) All assets purchased after December 31, 2010 listed and/or accounted for
in the HICKORY transaction report file;

3) All assets listed and/or accounted for in the HICKORY auditors report on
file at the HICKORY offices; and

(4) All real property owned or leased by HICKORY including but not limited
to all agreements, easements and deeds and any addenda thereto pursuant
to which HICKORY owns, leases, or has other rights of entry, subject to
any easements granted by HICKORY to third parties.

(b) All of the liabilities of HICKORY (collectively, HICKORY liabilities) including
but not limited to the following:

(1) All contracts and leases (including any agreements, arrangements,

commitment or understanding, whether written or oral, including all

amendments of modification thereof) to which HICKORY is a party;

5. CUSTOMER AND RETAIL RATES.

(a) All of the current customers of HICKORY shall on the effective date
become the customers of GRAVES and shall eventually pay to GRAVES the HICKORY rates
and tariffs in effect immediately prior to the effective date.

(b) After the effective date of this merger, all HICKORY rates and tariffs
shall become GRAVES rates and tarifts.

6. REPRESENTATIONS AND WARRANTIES OF HICKORY. HICKORY

represents and wants to (Graves County Water District that:

(a) HICKORY is a water district duly organized pursuant to KRS Chepter 74.



(b)

(c)

(d)

(e)

(H)

The majority of the membership of the Board of the Commissioners of
HICKORY has approved this agreement by lawful resolution, a copy which is
attached hereto as Exhibit £ .

Other that property that is leased, HICKORY has good and marchable title to and
owns outright all of the HICKORY assets, free and clear of all liens, obligations,
charges or encumbrances whatsoever, except to the extent that property and assets
are encumbered or obligated by bond obligations.

Prior to the effective date, HICKORY shall not, without the prior consent of
GRAVES, mortgage. pledge or subject to lien or other encumbrance. any of
HICKORY assets, issue any new bonds, or sell or transfer any of the HICKORY
assets.

All returns for Social Security taxes, withholding taxes and unemployment taxes
of HICKORY for all prior and completed fiscal periods have been duly prepared
and filed and all taxes shown thereon have been duly paid, or such returns will be
filed and such taxes will be paid by HICKORY when due on account of the
employment of employees by HICKORY to the eftective date. All taxes,
assessments and levies. which HICKORY is required by law to withhold or
collect have been dully withheld and collected and have been or will be paid to
the proper governmental authority.

No litigation or adverse claim of any nature is pending against HICKORY and to
the best knowledge of HICKORY none have been threatened, including, without
limitation any investigation or proceeding by the Commission, the Kentucky
Department for Environmental Protection, The US Environmental Protection

Agency, or any other entity or government body.



(g)

(h)

(i)

@

HICKORY shall not permit any material adverse change to occur in the
condition of the HICKORY assets and, on the effective date, the same shall be in
at least as good condition as on the date of the signing of this agreement,
reasonable wear and tear accepted. The facilities and equipment of HICKORY
have been maintained in accordance with industry practice and are in good
working order.

RHICKORY is operating its facility and equipment in a manner that is not in
violations of any applicable law or regulation including, without limitation, all
such laws, regulations and requirements relating to employee safety and health.
Until the effective date, HICKORY shall continue to operate its facility and
equipment in the manner in which the same shall heretofore been operated and
shall not make any material changes to its operations with out the prior consent of
GRAVES. The data contained in the financial information made available by
HICKORY to GRAVES was prepared in accordance with generally accepted
accounting principles and the uniform system of accounting consistently applied.
The data contained in the annual report of HICKORY for the year ended
December 31, 2010, made available by HICKORY to GRAVES, was prepared
in accordance with the accounting and other orders of the commission. The
financial statements and annual reports are accurate and fully reflect all liabilities
and contingent liabilities of HICKORY required to be reflected therein at the
date thereof, and fairly set forth the financial position and the results of operation
of HICKORY as of the relevant date thereof and the periods covered thereby.
HICKORY has heretofore made available to GRAVES, a true and complete

copy of all contracts, leases or other documents containing rights and obligations



(k)

to be assumed by GRAVES. At the date hereof and at the effective date,

HICKORY has and will have performed all the obligation on its part to be

performed under each of the leases and contracts to be assumed by GRAVES. No

event has occurred or shall as of the effective date have occurred which

constitutes or, with the giving notice or passage of time of both would constitute,

a breach of or default under any of the leases or contracts.

With the exception of the matters set forth in Schedule A attached, to the best

knowledge of HICKORY:

(1)

)

€y

(4)

There has been no spill. discharge. release or threatened release on, at or
from any of the facilities, equipment or real property that is or has been
owned. leased or used by HICKORY, from any source whatsoever, of
any “petroleum, petroleum products, pollutants, contaminants, hazardous
substances, or hazardous waste”, as those terms as defined by any
environmental law;

There are no pending or threatened claim, demands, actions, litigation or
administrative or enforcement investigations of proceeding against or
involving HICKORY conceming HICKORY'’S compliance with any
environmental law or the spill. discharge, release or threatened release of
any “petroleum. petroleum products, pollutants, contaminants, hazardous
substances, or hazardous waste™. as those terms are defined by any
environmental law;

HICKORY has compiled with, and it is in compliance with all
environmental laws with respect to its own operations and all of the
facilities, equipment, and real property in its own, leased or used; and

HICKORY has received and maintains all permits, approvals, and
authorizations required under all environmental laws to lawfully and
properly conduct its operations. For the purposes of this paragraph, the
term “environmental law” shall mean all federal, state and local laws,
statues, ordinances, rules, regulations and orders relating to matters of
pollution, the handling or disposal of waste, or the protection of the
environment, including, with out limitation, the comprehensive
environmental response, Compensation and Liability Act of 1980, as
amended (42 USC Section 9601) The Resource Conservation and
Recovery Act, as amended (42 USC Section 6901), the Hazardous
Materials Transportation Act, as amended (49 USC Section 1801), The
Toxic Substance Control Act, as amended (15 USC 2601), The Clean
Water Act, as amended (33 USC Section 1251), The Safe Water Drinking
Act, as amended (42 USC Section 300F), The Clean Air Act, as amended
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(42 USC 7401), and The Kentucky Statute on Environmental
Emergencies. as amended (KRS 224.01-400).

8. REPRESENTATIONS AND WARRANTIES OF GRAVES. GRAVES

represents and warrants to HICKORY that:
(a) GRAVES is a water district duly organized pursuant to KRS Chapter 74.
(b) A majority of the membership of the Board of Commissioners of GRAVES has
approved this agreement by lawful resolution, a copy of which is attached hereto
as Exhibit § .

9. BOARD OF COMMISSIONERS. GRAVES shall be administered as specific

in the applicable provisions of the Kentucky Revised Statutes. To the extend allowed by such
provisions, after the initial one (1) year period following approval of the merger by the
Commission during which the members of the Board of Commissioners of HICKORY and
GRAVES shall serve as members of The Board of Commissioners of GRAVES. The Board of
Commissioners of GRAVES shall be composed of members appointed by the Judge/Executive
of Graves County, with two (2) board members rematning from HICKORY.

10. RIGHT OF INSPECTION. At any time after the execution of this agreement
and prior to the effective date. HICKORY and GRAVES shall have the right to reasonably
inspect and review the operations and the records of the other in order to assure that no adverse
changes have occurred with respect to the assets or liabilities to be assumed by GRAVES.

11.  INSURANCE. Until the closing, HICKORY shall continue in force all

property and liability insurance coverage presently held by them. Upon request by counsel for
GRAVES, HICKORY shall arrange for the transfer of ownership of such policies as may be

transferable to GRAVES as of the effective date and shall notify GRAVES as to those policies



which HICKORY has been informed are not subject to transfer and those that are then
terminating so that GRAVES shall have sufficient information to void lapses in coverage.

12. SUPPLEMENTAL DELIVERIES OF INSTRUMENTS. At the request

of counsel for GRAVES, the former ofticers of HICKORY shall. at any time after the closing.
execute and deliver. or cause to be executed and delivered, to GRAVES. all supplementary
instruments of transfer or assignment or such other documents as may be reasonably necessary or
desirable to vest in GRAVES good, merchanable and clear title to the assets to be acquired
hereunder. This provision shall survive the closing.

13. PRESERVATION OF BUSINESS.  Until the effective date, HICKORY shall

use its best eftorts to preserve its respective system intact. to retain the good services of
employees of the system and to preserve for GRAVES the good will of the systems suppliers.
customers and all others having business relations with the system. HICKORY shall also
continue until the effective date all necessary and desirable maintenance of the facilities,
equipment and vehicles to be transferred hereunder and shall maintain inventory and supplies at
normal and customary levels.

14. NOTICE. All notices, demands or communications hereunder required or
desired to be given by HICKORY or GRAVES shall be in writing and sent by U.S. First Class
or Express Mail, postage prepaid, return receipt requested, or sent prepaid by recognized private
one day courier service, which is capable of and will routinely provide verification of delivery

upon request addressed as follows:

To GRAVES District:_ £.0- Box 329 MAyFieLy Ky Y2060

To HICKORY District: P.0 Box 329  MAYFIELD Ky 42060

Said addresses may be changed from time to time by notices similarly given.



15. MERGER EXPENSES. All  expenses incurred by HICKORY and

GRAVES in connection with the merger, including the respective attorney’s and consultants
fees of HICKORY and GRAVES, shall be separately born and paid by HICKORY and
GRAVES prior to the closing. Any such fees remaining unpaid as of the closing shall be paid by
HICKORY and GRAVES from their respective assets prior to the merger.

16. ENTIRE AGREEMENT. This agreement together with the various Schedules
and Exhibits attached hereto (all of which are incorporated herein), constitutes the entire
agreement between the parties, and super sees and replaces any and all prior agreements, written
or oral. made between the parties hereto with respect to the subject matter hereof. No subsequent
conditions, representations, warranties, or agreements or modifications hereof shall be valid
unless reduced to writing and signed by all of the parties hereto.

IN WITNESS WHEREQF, the parties have hereunto set their hands of the date first
above written.

GRAVES COUNTY WATER DISTRICT

WATER RICT
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Schedule A

There are no other matters to be attached.



RESOLUTION
08232011

RESOLUTION OF GRAVES COUNTY WATER DISTRICT BOARD OF
DIRECTORS TO MERGE DISTRICTS WITH HICKORY WATER DISTRICT

WHERAS, The Board of Directors is of the opinion that adoption
of this resolution is in the best interest for the customers of
both Districts.

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors
has adopted RESOLUTION 08232011, giving Chairman Johnny Dowdy
the authority to sign all documents related to this merger.

The above resolution was adopted on roll call, the voting resulting

as follows;

Veas: e Blosr %?MM Hytwed Cem W‘“"‘T

Nays: ;

Not Voting: ;




RESOLUTION
08232011

RESOLUTION OF HICKORY WATER DISTRICT BOARD OF DIRECTORS TO
MERGE DISTRICTS WITH GRAVES COUNTY WATER DISTRICT.

WHERAS, The Board of Directors is of the opinion that adoption
of this resolution is in the best interest for the customers of

both Districts.

NOW THEREFORE, BE IT RESOLVED, that the Board of Directors
has adopted RESOLUTION 08232011, giving Chairman Sam Davis
the authority to sign all documents related to this merger.

The above resolution was adopted on roli call, the voting resulting

as follows:

Yeas: Bill Sears , Sum Devrin ,Mciw/

Nays:

-
-

Not Voting: ;




GRAVES COUNTY WATER DISTRICT
Board of Directors Meeting

June 22, 2010

The Board of Directors of the Graves County Water District met on Tuesday,
June 22, 2010, at 8:00 a. m. in the conference room of Mayfield Electric & Water
System, East Broadway, Mayfield, KY.

Members in attendance:

Johnny Dowdy, Chairman GCWD
Todd Hayden, Vice-Chairman GCWD
Joey Morrow, Secretary GCWD
Howell Carr, GCWD

Gene Mason, GCWD

Guests present:

Kevin Leonard, Mayfield Electric & Water
Belva Wilkerson, Mayfield Electric & Water
Krista Romaine, Romaine & Associates
Brian Flynn, Florence & Hutcheson

Joe Bailey, Water Management Services
Sheila Rogers, GCWD/PADD Staff

Chairman Johnny Dowdy called the meeting to order at 8:00 AM and welcomed
the Commissioners and guests.

Chairman Dowdy stated that the first item of business was approval of the
Agenda as presented. He asked if anyone had any additions to make to the Agenda or
anything that they needed changed. After a discussion, the following items were to be
added to the Agenda, (1) Possible water line or main extension on County Line Road -
Calloway County fine; (2) Part time employees for maintenance; (3) Landiords in Fancy
Farm; and (4) Update on sewer rate increase in Fancy Farm. Commissioner Joey
Morrow made a Motion that the Agenda be approved with the above additions
being made. Commissioner Gene Mason seconded the Motion and it passed

unanimously.

Chairman Dowdy stated that the next item of business to come before the Board
would be the approval of the minutes of the Executive Committee meeting of May 25,
2010. Commissioner Joey Morrow made a Motion to approve the minutes as
presented. Commissioner Gene Mason seconded the Motion and it passed

unanimously.

2 Graves County Water District
June 22, 2010



Chairman Dowdy stated that at this time they would proceed with the Financial
Report by Mrs. Romaine and asked Mrs. Romaine to proceed with the Financial Report.

Mrs. Romaine began her report and referred the Board to page 12 of the packet
beginning with the Balance Sheet as of May 31, 2010. She stated that Cash and Cash
Equivalents at that point in time was $542,242 accounts receivable of $90,940, and
prepaid insurance was $3,145, and current assets were in the amount of $636,317. She
noted that under Noncurrent assets there was listed $35,042 under Restricted Cash and
stated that this was due to the KIA loans and the service fund. She went on to state that
current fiabilities were in the amount of $114,811, showing a 6 to 1 ratio. She stated that
the Note Payables did change during the month and now stood at $1.146 million and
principal had been made during the month, with equity being at $4,698,731. Mrs.
Romaine continued with her report and referred the Board to page 13 of the packet
containing Statement of Revenues, Expenses, and Changes in Net Assets for the One
Month Ended May 31, 2010. She stated that operating income was at $82,096,
operating expenses were at $82,647, for an operating loss for the month at $551, and
stating that did include the depreciation for the month of $24,000. She stated there was
project income of $28,000 for the month but there had been $46,220 spent, interest
income was $1,630, and interest expense was $2,493, with an overall net loss of
$19,634 for the month. She next referred the Board to page 14 of the packet containing
the Statement of Cash Flows. She stated that $8,383 Cash had been produced for the
month, principal payments on Notes was at $33,806, interest payment on notes was
$2,492. She stated that investment activity produced $1,630 interest income and
interest paid on customer deposits at $1. She stated that the actual decrease in cash for
the month was $44,507. She stated that pages 15-20 contained the Notes to the
financials. She stated that on page 21 was a breakdown of the water and sewer for the
Fancy Farm Area, stating that the sewer operated at a positive for the month at $695
and stated there was less paid out for chemicals for the month and the sewer operated
at a loss of $1,287.

Mrs. Romaine stated if there were no further guestions with regard to the
Financial Report, that would conclude her report. Commissioner Todd Hayden made
a Motion to approve the financial report for the month of May, 2010.
Commissioner Gene Mason seconded the Motion and it passed unanimously.

Chairman Dowdy stated that next on the Agenda was the Operations Report and
asked that Mr. Kevin Leonard proceed with his Report.

Mr. Leonard began his report by referring the Board to page 22 of the packet
containing the statistics sheet for Consumers Water Area and showing a total of 1,713
customers. Mr. Leonard next referred the Board to pages 23 and 24 of the packet
containing the MOR sheets showing daily usage. Mr. Leonard stated that on page 25
was the billing of Mayfield Electric & Water for the month of May, 2010. He stated that
one new meter had been set and another one was to be set today. He stated that he
had ieft out the Water loss Report from the packet and would put the reports for May in
the next packet. Mr. Leonard went on to state that the meter in front of Youngblood's
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had now been replaced with a new meter and also the meter in the pump station at
Backusburg had been replaced with the new type meters. He stated that the water loss
was down for the Consumers Area. Mr. Leonard went on to state that they had run into
a probiem in that they could not keep up with the demand on the Jones Sanders tank.
He stated that he had to have someone open the valves the previous night at 97 to fill
the tank and then about 2:00 a.m. had to have them come back in and close them off.
He stated that they had been leaving one of the valves open so they could push more
water toward Jones Sanders, but when the demand gets up we can not keep up with
the demand. He stated that they may need to look at putting in an automated valve in to
open and close as needed down on short 97 where it dead ends. He stated there was a
6" main that runs across that field over at Cuba Road and then an 8” main that runs up
97 and then a t and two valves and that's where it is tied in to the pump station.

Mr. Leonard next referred the Board to pages 26 and 27 of the packet containing
the statistics sheets for Fancy Farm Area and showing a total of 208 sewer customers
and 433 water customers. He next referred the Board to pages 28 and 29 containing the
MOR pages showing daily usage. Mr. Leonard next stated that on page 30 was the
billing from Mayfield Electric & Water for the month of May, 2010. Mr. Leonard further
stated that there had been a main break at Monroe and Highway 80 and April Barnett
had called to state that her water was cloudy and she asked if that main was ever going
to be extended as she knew someone had just bought some more property. He had told
her that that would be a Board decision and they had discussed that possibility.
Commissioner Todd Hayden stated that the man who had purchased that property had
already called him and wants a meter set. Mr. Leonard stated that that would be a long
service out there.

Mr. Leonard next referred the Board to page 31 of the packet containing the
statistics sheets for Hardeman Area and showing 382 active services. He next referred
the board to pages 32 and 33 containing the MOR sheets showing the amount of water
actually pumping in the Hardeman area. He next referred the Board to page 34
containing the billing from Mayfieid Electric & Water for the month of May, 20 10.

Mr. Leonard next referred the Board to page 35 of the packet containing the
statistic sheets for the South Graves Area and showing 649 active services. He stated
that found on pages 36 and 37 were the MOR sheets showing daily usage. He stated
that on page 38 was the monthly billing of Mayfield Electric & Water for the month of
May, 2010. He stated that there was a main leaking over on 339 and Highway 58 and
they had had to dig down there right at that intersection in Pryorsburg. He stated that
they had been dealing with that situation for at least two or three days. He went on to
state that the problem was that the neighbor next to that little store across from the
grocery had water running across their backyard and thought it was coming from us. He
further stated that there use to be a gas station there and they went in there and dug
about 12 to 15 wells around that corner and they are on concrete. He stated that they
had put like 1" piping from each well and of course it is all rock and we checked it and
found fluoride in it so we looked some more and replaced both services. He stated that
he had gone down there to take a fook at it and he has sewer that is running across
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these people's back yard and does not have a septic tank and what was there wasn't
working and he had told the neighbor to call the health department.

Mr. Leonard stated that with regard to the PPSC billing, they were now just
waiting for the PSC approval for that to come into effect.

Mr. Leonard stated that unless someone had questions, that concluded the
Operations Report.

Commissioner_Joey Morrow made a Motion to approve the Operations
Report as presented. Commissioner Howell Carr seconded the Motion and it
passed unanimously.

Chairman Dowdy stated that next on the Agenda was under Other - PADD billing
and asked Ms. Rogers to proceed with her report. Ms. Rogers stated that included in
the packet on pages 39 and 40 were the billings from the Purchase Area Development
District for the months of March in the amount of $1.25 and May in the amount of
$23.72 for a total of $24.97 for copies and postage. Commissioner Gene Mason made
a Motion to approve the payment of $24.97 to PADD. Commissioner Todd Hayden
seconded the Motion and it passed unanimously.

Chairman Dowdy stated that next on the Agenda was under Other — Discussion
about Possible Merger of Hickory Water District. Chairman Dowdy stated that the
Hickory Water District had approached the Board stating that they were interested in
merging with the Graves County Water District and he had stated that the Board would
discuss at the nex meeting. Chairman Dowdy stated that the process would take some
time and they would need to {ook into their financing and all other related matters and
would need to contact the PSC as well as KIA. He further stated that Mr. Leonard had
reported that Hickory had already requested a 40% increase in its rates, with 20%
already being putin place and the remaining 20% to come at a later date and takes
their current rate from $8.55 minimum to $12.32 minimum. He stated that the Hickory
Board had not approved the merger to date and that there were still a few concerns with
regard to the consolidation as a whole, but felt everyone was receptive of the idea. Mr.
Leonard stated that he felt it would be a good idea to try and get KIA to reduce the
interest rate on the Hickory loan funds like they did with thIS dsstrict After further
discussion, Commissioner Todd Hayden made:al
merger of the Hickory MMMWM& Dlsttlc.t aften a
thorough investigation of all pertinent records Commissioner Joey Morrow
seconded the Motion and it passed unanimously.

Chairman Dowdy stated that next on the Agenda under Other was County Line
Road. Chairman Dowdy stated that he had been approached by a Mr. Herbie Tabes
from Coldwater who wants to put in a business out on County Line Road on the By-
pass. He stated it was to be a car lot and an RV sales piace and he wanted water but it
was on the Calloway County side. Chairman Dowdy stated that he toid him that the
Calloway County Judge would need to sign off on any type of request like that. He went

5 Graves County Water District
June 22,2010



on to state that there would have to be a road bore and a meter would have to be set
and it would have to be set on another man’s property. He stated that Mr. Tabers said
that other person was willing to give an Easement. He stated that he would then run the
water from that meter to his place. Chairman Dowdy stated th at he had requested Mr,
Leonard take a look at it when he gets the time. Mr. Leonard stated that the thing the
Board needed to be careful was to keep in mind that it was much easier to do a main
extension and let them pay for the main extension and set the meter on their property
and then if anyone else wants to tie to that main then they can do that or let the person,
if you are crossing several people's property, go to them and ask for the Easement or if
they would be interested in sharing the cost. He stated that way of handling this
situation would put the burden on the developer and not the Water System. Mr.
Leonard went on to state that there were just too many things that could happen if you
put a meter on someone eise’s property and go that route. Mr. Leonard went on to state
that it would be the Board's decision as to how to handle matters of this type but he
would recommend letting them do a main extension and those people talking to the right
people to get that approved versus the District sitting a meter and then running a water
line down the road. Mr. Leonard further reminded the Board that th e Division of Water
had made changes to the regulations recentiy, but formerly the regulations stated that
anything that cost over $2,000 labor and material, had to be considered a main
extension and they would require engineer drawings on.

Chairman Dowdy stated that he thought it would be best to table the matter and
give Mr. Leonard and himself an opportunity to go out and look at the property and have
Mr. Tabers meet them out there and anyone else from the Board that wanted to go.

Chairman Dowdy stated that next on the Agenda under Other was the Part Time
Labor. Chairman Dowdy stated that Mr. Leonard had approached him with regard to
some part time employees that Mayfield Electric & Water had and the fact that they
were going to have to let them go or lay them off as they had run out of work for them.
He stated that Mr. Leonard asked if the Graves County Water District might have any
jobs or projects that they might want to hire the workers for a while and further stating
that their wages were not at the rate of a Mayfield Electric & Water employee as they
had not been fully trained. Mr. Leonard did state that they had been trained to change
out meters, paint fire hydrants, find valves and put valve markers up, and do other odds
and ends. Mr. Leonard stated that if the District wanted to hire them for a while, he
would put two of them in a truck after running through the Temp Agency as they do take
care of the workers’ comp and stuff, and we pay them $14 per hour and then the Temp
Agency is another $3 or $4 per hour. Mr. Leonard stated that they could do the meter
change outs for the Hardeman project if that is what the District wanted to use them for.
Commissioner Hayden asked if they had not made a Motion two or three months ago to
go ahead and change out those meters in Hardeman. Mr. Leonard stated that the Board
had talked about it but did not know if a Motion had been made. Chairman Dowdy
stated that he thought a Motion had been made to look into the costs of the meters but
not to use the money for that purpose not untif it had been looked into. Mr. Leonard
stated that they were having a study done, which is where they go out and see if it's
reasonable to consider this area to talk to the existing antennas and those meters are
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not cheap as the meter and the smart point alone is about $220 for an automated meter
system like that, while a typical water meter is about $32. Chairman Dowdy asked if the
money from that grant could be used for that purpose. Mr. Leonard stated that he wouid
find out which grant those funds would have been left from and he thought that the
legislation had changed to the point that if you did have some grant money left over you
could use it on another project whereas before they would not allow you to do that.

With regard to the hiring of the workers, Mr. Leonard stated that he felt there
would be plenty of work for at least two of the workers. Commissioner Todd Hayden
made a Motion to approve the employment of the two workers of Mayfield Electric
& Water through the Temporary Service and under the terms and conditions as
set forth by Mr. Leonard with the workers to work so long as the Board felt
necessary. Commissioner Gene Mason seconded the Motion and it passed

unanimously.

Chairman Dowdy stated that while they were working he’'d like to see those
meters changed out and other needs repairs done. Mr. Leonard stated that he ptanned
to let two of the workers go and keep the two working that had been with them the
longest.

Chairman Dowdy stated that next on the Agenda under Other was Landlord in
Fancy Farm Area and asked that Commissioner Todd Hayden proceed with his report.
Commissioner Hayden stated that he was approached by a man who owns several
pieces of property there in Fancy Farm that he leases out and stated that one of his
tenants was moving out of the place and was going to get his deposit back, but wanted
to know if the water was suppose to be turned off at that time, because he stated that
the renters would go and get their deposit back and then two months later he would get
another bill, with the bill being for the minimum charge. Ms. Beilva Wilkerson stated that
when a customer comes in and requests that the meter be turned off, the ticket gets
made, the meter gets turned off and a final reading is taken, and through the system it
calculates the final bill and it applies their deposit to their final bill. She stated that they
would only get a check back oniy if their deposit was more than enough to pay the final
bilt.

Chairman Dowdy stated that next on the Agenda under Other was Sewer Rates
in Fancy Farm and asked Mr. Kevin Leonard to proceed. Mr. Leonard stated that Mr.
Jack Kaninberg had email him and wanted to know the status of the Fancy Farm sewer
rate project and he just wanted the Board that he was still waiting for some type of
decision by the Board as to how he was to proceed. He stated that they had originally
obtained information from 2008 to work with and he was asking for information that was
over and above what the system was capable of doing and because he used 2008
numbers and since that was the year we switched billing software, it was atlmost
impossible to get the information he wanted without spending a whole iot of money.
Commissioner Hayden stated that he thought the additional costs was going to be
around $4,000. Mrs. Wilkerson stated that if we moved forward and used the current
numbers then they could avoid that additional $4,000 to try and get the usage rate. The
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Board decided to have Mr. Kaninberg proceed with the rate increase project for the
sewer in Fancy Farm and use the new full year numbers. Ms. Wilkerson stated that the
information he was requesting was pretty extensive before because he was wanting
water information and then categorized, but she would try and see what she could find
more out about what he needed to proceed.

Mr. Leonard stated that he had met with the insurance guy on al! of the insurance
and on all of the property and we had found that the Consumers’ building was leaking
also and we went ahead and filed that claim at the same time as the Fancy Farm claim
which would save a deductible. He stated that the insurance guy said he would be in
touch with him but he would get back with him and report back to the Board.

Mr. Leonard reminded the Board of the Water Management meeting scheduled
for Tuesday, July 6™, beginning at 10:00 a.m. at the PADD office. Commissioner
Hayden asked if they could meet there and after the meeting go and look at the property
of Mr. Tabers.

After a discussion with regard to a workshop, the date of Friday, July 9, 2010 at
11:30 a.m. at the offices of Mayfield Electric & Water was set for the next workshop.

Mr. Leonard stated that he had added the new pump station to the Kentucky
League of Cities’ policy and he was getting Jason Looper to give him a name of people
that they use to put up guardrail. Mr. Looper told him that yott can get into some traffic
issues and that would put liability on the District but Mr. Looper is going to work with Mr.
Leonard and try to figure something out.

There being no further business to come before the Board, Commissioner
Joey Morrow made a Motion to adjourn the meeting. Commissioner Gene Mason
seconded the Motion and it passed unanimously. The meeting date of Tuesday,
July 27, 2010 at 8:00 a.m. was selected as the next meeting date for the Board of
Directors of the Graves County Water District to be held at the offices of Mayfield

Electric & Water.
RESPEGTFULLY SUBMITTED,
/Johnny P(fwdy, Chéir}{n
7 :
L /’a-—-—-..._____‘

,/"foey Mpr(ow. Secretary-Treasurer

8 Graves County Water District
June 22, 2010



Hickory Water District Board Minutes
June 28, 2010

The Hickory Water District Board met on Monday, June 28, 2010, at the office of Mayfield Electric
and Water Systems, 301 E. Broadway, in Mayfield, KY. Chairman Sam Davis presided over the
meeting. Kevin Leonard and Bill Sears were present. Guests were Rod Martin, District Engineer,
Jason Enlow both representing Hunter and Martin, Belva Wilkerson and Denise Melvin, both of
Mayfield Electric and Water Systems, and Krista Romaine of Romaine and Associates, CPA and
Mark Davis, of Purchase Area Development District.

Mr. Davis noted that there was a correction on the previous month’s minutes. The increase
suggested by PSC was 66% instead of 64%. On a motion by Mr. Sears and second by Mr. Leonard,
the Board approved the minutes of the previous meeting with the correction above. All voted
aye.

Ms. Romaine presented the financial statements for the period ending May 31, 2010.
On a motion by Mr. Leonard and second by Mr. Sears, the Board accepted the financial
statements as presented. All voted aye. .

The Board reviewed the following projects:

Shaw-Meridian Road Project: Mr. Martin gave an update on the bids. The low bid was

from Terry tand Development of Paducah. The bid was for $159,581.00. The other bidders
were lvitts Plumbing {$172,850.00) and Three Rivers ($178,575.00). The Board reviewed
additional projects that could be initiated to use the remaining monies in the grant. Mr. Martin
recommended to the Board to accept the low bid of Terry Land Development. On a motion
by Mr. Leonard and second by Mr. Sears, the Board accepted the low bid of Terry Land
Development in the amount of $159,581.00, authorized Mr. Davis to sign all documents in
order to proceed as soon as possible and to prepare a change order for Terry Land to install
additional hydrantsto provide coverage for each house of at least every 1,000 feet and no
more than 1,200 feet. All voted aye. Mr. Mark Davis explained the procedure for payment

to the contractor. Mr. Leonard inquired about cost associated with crop damage. Mr. Martin
stated that it would probably be less than $500.00. Mr. Leonard and Mr. Sears to contact
customers on this extension to see if any want to sign up for tap on at current tap on fee as
increase in tap on is currently being discussed.

Rate Iincrease: All paperwork has been submitted to PSC. Mr. Davis suggested paying an
additional amount to jack Kaninberg for all this work on the increase which was actually
two rate increases. On a motion by Mr. Davis and second by Mr. Leonard, the Board voted
to give Mr. Kaninberg an additional $250.00. All voted aye.

Tap On Fees: Mr. Leonard reported that he was still working on this project.
Billing Report: Mr. Leonard noted that he had failed to include water loss report in the

packet but would include it next month. The Board discussed the billing charges from MEWS
for monthly maintenance and contract labor.
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Mayfield Swim and Racket Club: Mr. Leonard stated that there was a two inch meter at
Mayfield Swim and Racket Club that had not been billed for this year and {ast year. Mr. Leanard
asked Mr. Davis to check with PSC to see if they could be billed for those previous months.

Ms. Wilkerson to try to determine what the billing amount would be. The Board will decide
later about amount to be billed. On a motion by Mr. Sears and second by Mr. Leonard, the
Board voted to send appropriate bill toclub. Allvoted aye.

Mr. Leonard noted that Consumer Confidence Reports were in the process of being mailed
to customers.

The Board went into executive session. Followingthe executive session.Ma: Davis made a

motion for Hickory Water District to merge with Graves County Water District pending®SC «
and-countyofficials” approval. Second of motion wastby Mr.teonard-and Mr. Sears abstained
from voting. .

Next meeting will be Juty 26, 2010.

On 3 motion by Mr. Davis and second by Mr. Leonard, the meeting was adjourned. All voted
aye.

€

Chairman





