
July 24, 2012 

GRAVES COUNTY WATER DISTRICT 
P 0 BOX 329 

MAYFIELD, KY 42066 

Mr. Jeff Derouen 
Executive Director 
Public Service Commission 
PO Box 615 
Frankfort, KY 40602-0615 

RE: Hickory/Graves Water Districts Merger 

Dear Mr. Derouen: 

Enclosed are three (3) original merger application forms along 
with supporting documents for your review and records. We 
have kept one copy for our use. Please forward these 
documents to the appropriate department. 

We appreciate any help you are able to give us in getting this 
application approved as soon as possible. 

KL/dm 

Enc. (2) 



.IUL 3 9 2012. 
PUBLIC SERVICE 
60 i\n M I s s ION 

COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE JOINT APPLICATION OF HICKORY WATER 
DISTRICT AND GRAVES COUNTY WATER 
DISTRICT FOR APPROVAL OF PROPOSED 1 
MERGER ) 

) 
) CASE NO. 

APPL CATION 

Pursuant to KRS 278.020(5) and (6) and to KRS 74.363, Hickory Water District 

(“Hickory District”) and Graves County Water District (“Graves District”) jointly apply for 

approval of their merger. In support of their application, they state: 

1. Hickory District is a water district organized pursuant to KRS Chapter 74. 

It currently provides water service to approximately 1,376 customers in Graves County, 

Kentucky. Its mailing address is: Post Office Box 329, Mayfield, Kentucky 42066. 

2. On September I 1  , 1964, Hickory District was established by order of the 

Graves County Judge Hickory Water District to provide water service to certain portions 

of Graves County. A copy of this Order is appended to this Application as Exhibit A. 

3. A Board of Commissioners, composed of three members who are 

appointed by the Graves County Judge/Executive and approved by Graves County 

Fiscal Court, controls and manages Hickory District. 

4. A description of Hickory District’s water system and its property stated at 

original cost by accounts is contained in its 2011 Annual Report, a copy of which is 

Appended to this Application as Exhibit B. 



5. As of December 31 , 201 1 Hickory District had total assets of $2,441,871 

and total liabilities of $368,672. It has net utility plant of $2,245,062. 

6. As of December 31, 201 1, Hickory District’s sole long-term debt obligation 

is a 20-year loan owed to the Kentucky Infrastructure Authority. The unpaid principal on 

this loan is $274,402. This loan has a maturity date of June 1, 2021. 

7. As of December 31, 2011, Hickory District had no employees. Hickory 

District has contracted with the Electric Plant Board-City of Mayfield, also known as the 

Mayfield Electric and Water Systems (“MEWS”), to operate and manage Hickory 

District‘s facilities. A copy of the agreement between Hickory District and MEWS is 

appended to this Application as Exhibit C. 

8. Graves District a water district organized pursuant to KRS Chapter 74. It 

currently provides water service to approximately 4,849 customers in Carlisle and 

Graves Counties, Kentucky and sewer service to approximately 209 customers in 

Graves County, Kentucky. Its mailing address is: Post Office Box 329, Mayfield, 

Kentucky 42066. 

9. Graves District is the result of the merger of Consumers Water District, 

Fancy Farm Water District, Hardeman Water District, and South Graves Water District. 

The Public Service Commission approved the merger of these water districts on 

May 21, 2008 in Case No. 2007-00496, Joint Application of Consumers Water District, 

Fancy Farm Water District, Hardeman Water District, and South Graves Water District 

for Approval of Merger and Formation of the Graves County Water District. 

10. A Board of Commissioners, composed of five members who are appointed 

by the Graves County Judge/Executive 

controls and manages Graves District. 

and approved by Graves County Fiscal Court, 
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11. A description of Graves District‘s water system and its property stated at 

original cost by accounts is contained in its 201 1 Annual Report, a copy of which is 

attached to this Application as Exhibit D. 

12. A description of Graves District‘s sewer system and its property stated at 

original cost by accounts is contained in its 2011 Annual Report, a copy of which is 

attached to this Application as Exhibit E. 

13. As of December 31, 2011, Graves District‘s water operations had total 

It has net utility plant of assets of $6,018,333 and total liabilities of $1,199,343. 

$5,572,747 for its water operations. 

14. As of December 31, 201 I ,  Graves District’s sewer operations had total 

assets of $650,936 and total liabilities of $1,199,343. It has net utility plant of $521,373 

for its sewer operations. 

15. As of December 31, 2011, Graves District‘s long-term debt obligations 

consisted of two loans from the Kentucky Infrastructure Authority. The unpaid principal 

on these loans is $1,044,325. These loans mature in 2026. 

16. As of December 31, 2011, Graves District had no employees. Graves 

District has contracted with the Electric Plant Board-City of Mayfield, also known as the 

Mayfield Electric and Water Systems (“MEWS”), to operate and manage Graves 

District’s facilities. A copy of the agreement between Graves District and MEWS is 

appended to this Application as Exhibit F. 

17. On June 22, 2010, Graves District’s Board of Commissioners met and 

voted unanimously to merge with Hickory District after completion of an investigation of 

all pertinent records. A copy of the minutes of this meeting is appended to this 

Application as Exhibit G. 
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18. On June 28, 2010, Hickory District‘s Board of Commissioners met and 

voted to merge with Graves District. A copy of the minutes of this meeting is appended 

to this Application as Exhibit H. 

19. On August 23, 201 1 , Hickory District’s Board of Commissioners voted to 

merge with Graves District and to authorize its chairperson to execute all documents 

necessary to implement such merger. A copy of this resolution is appended to this 

Application as Exhibit H. 

20. On August 23, 201 1, Graves District‘s Board of Commissioners voted to 

merge with Hickory District and to authorize its chairperson to execute all documents 

necessary to implement such merger. A copy of this resolution is appended to this 

Application as Exhibit I .  

21. On August 24, 2011, Graves District and Hickory District executed a 

“Water District Merger Agreement” that provided for their merger. A copy of this 

agreement is attached to this Application as Exhibit K. 

22. The Water District Merger Agreement provides: 

a. Graves District and Hickory District will merge upon approval of the 

Public Service Commission’s approval of the proposed merger. 

b. One year following the Public Service Commission’s approval of the 

proposed merger, the merged district’s board of commissioners will be composed of 

seven members with two members from Hickory District’s present Board of 

Commissioners. 

c. After the merger occurs, the merged district shall be known as the 

“Graves County Water District.” 
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d. A separate sinking fund for the purpose of retiring Hickory District's 

bonded obligations that are secured by Hickory District's right to levy and assessment 

shall continue and shall be funded from funds collected from geographic areas that 

currently constituted Hickory District's territory under such obligations are retired. 

e. Hickory District's present rates shall continue to be assessed to 

customers of the merged district that are located and served within geographic areas 

that currently constituted Hickory District. These rates and all other existing provisions 

of Hickory District's existing tariff shall become part of the merged water district's rate 

schedules and tariff and shall apply to the geographic areas that currently constituted 

Hickory District's territory. 

23. Upon completion of the proposed merger, the merged water district will 

continue its contractual arrangements with MEWS for the operation and management of 

its assets and operations. 

24. The proposed merger is expected to provide the following benefits: 

a. The merged water district's larger size and greater buying power 

should result in a reduction in the cost of the purchase of goods and services; 

b. Consolidation of existing systems will result in the elimination of 

redundant or duplicative functions; 

c. The merged water district's larger customer base should make the 

merged district a more attractive borrower and thus enhance the availability of funds 

and reduce the cost of borrowing; 

d. The merger should produce a more centralized and effective 

management that will better foster long-term planning and coordinate economic 

development within the merged water district's territory; 
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e. The merged water district will be better positioned to meet the 

increased cost of providing water and sewer service and to comply with expected 

changes in federal and state environmental laws. 

25. The proposed merger is consistent with the Commonwealth’s policy as set 

forth in KRS 74.361(1). 

26. 

27. 

The proposed merger is in the public interest. 

Upon completion of the proposed merger, the merged water district will 

have the financial, managerial, and technical abilities to provide reasonable water and 

sewer service to the customers of Hickory District and Graves District. 

WHEREFORE Hickory District and Graves District joint request that the Public 

Service Commission approve the proposed merger and enter all orders necessary to 

implement the proposed merger. 

Respectfully submitted, 

238 North 7th Street I 
P.O. Box 708 
Mayfield, Kentucky 42066-0034 

COUNSEL FOR HICKORY WATER 
DISTRICT AND GRAVES COUNTY 
WATER DISTRICT 
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COMMONWEALTH OF KENTUCKY ) 
) 

COUNTY OF GRAVES ) 

The undersigned, Johnny Dowdy, being duly sworn, deposes and states that he 
is the Chairman of the Graves County Water District, Applicant, in the above 
proceedings; that he has read the foregoing Application and has noted the contents 
thereof; that the same is true of his own knowledge, except as to matters which are 
therein stated on information or belief, and as to those matters, he believes same to be 
true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this 
June d a  ,2012. 

Subscribed and sworn to before me by Johnny Dowdy, Chairman of the Graves 

MY commission expires: -Q&u 23, JQICC. 

County Water District, on this June JA , 2012. 

J 22 
Notary Public State-At-Large 
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COMMONWEALTH OF KENTUCKY ) 
1 

COUNTY OF GRAVES ) 

The undersigned, Sam E. Davis, being duly sworn, deposes and states that he is 
the Chairman of the Hickory Water District, Applicant, in the above proceedings; that he 
has read the foregoing Application and has noted the contents thereof; that the same is 
true of his own knowledge, except as to matters which are therein stated on information 
or belief, and as to those matters, he believes same to be true. 

IN TESTIMONY WHEREOF, witness the signature of the undersigned on this 
June 2% ,2012. 

Hickory Water District 

Subscribed and sworn to before me by Sam E. Davis, Chairman of Hickory 
Water District, on this June cs% , 2012. 

My commission expires: OM ~23 2@/4 

- .- off (g.OJ&?)tW&d 
N O & ~  Public State-At-Large 
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