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February 4,201 1 

Mr. Johnny Dowdy, Chairman 
Graves County Water District 
P.O. Box 329 
Mayfield, KY 42066 

KENTUCKY INFRASTRUCTURE AUTHORITY 
INFRASTRUCTURE REVOLVING LOAN FUND 

CONDITIONAL COMMITMENT LETTER (Bl l-02) 

Dear Chairman Dowdy: 

The Kentucky Infrastructure Authority (”the Authority”) commends your efforts to improve 
public service facilities in your community. On February 3, 201 1, the Authority approved 
your financial assistance for the Fancy Farm Waterline Interconnect & AMI Upgrades 
project subject to the conditions stated below. The total cost of the project shall not exceed 
$1 ,I 1 1,266 of which the Authority loan shall provide $1,000,000 of the funding. Other 
anticipated funding for the project is reflected in Attachment A. The final loan amounts will 
be equal to the Authority’s portion of estimated project cost applied to the actual project 
cost. Attachment A incorporated herein by reference fully describes the project. 

An Assistance Agreement will be executed between the Authority and the Graves County 
Water District upon satisfactory performance of the conditions set forth in this letter. A 
period of twelve months from the date of this letter (2/4/2012) will be allowed for you to 
meet the conditions set forth in this letter and enter into an Assistance Agreement. A one- 
time extension of up to six months may be granted for applicants that experience 
extenuating circumstances. Funds will be available for disbursement only after execution 
of the Assistance Agreement. 

The Assistance Agreement and this commitment shall be subject, but not limited to, the 
following terms: 

1. The Authority project loan shall not exceed $1,000,000. 

2. The loan shall contain principal forgiveness in the amount of the lesser of (a) 
80% of the Authority financing or (b) $220,000. Actual loan and forgiveness 
amounts will be based on actual project costs drawn from the Authority. 
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3. 

4. 

5. 

6. 

7. 

a. 

I O .  

The loan shall bear interest at the rate of 2% p 
the first draw of funds. 

num mmencing with 

The loan shall be repaid over a period not to exceed 20 years from the date 
the loan is closed. 

Interest shall be payable on the unforgiven amount of actual funds received. 
The first payment shall be due on June 1 or December 1 immediately 
succeeding the date of the initial draw of funds, provided that if such June 1 
or December I shall be less than three months since the date of the initial 
draw of funds, then the first interest payment date shall be the June I or 
December I which is at least six months from the date of the initial draw of 
funds. Interest payments will be due each six months thereafter until the 
loan is repaid. 

Full principal payments will commence on June I or December 1 
immediately succeeding the date of the last draw of funds, provided that if 
such June 1 or December 1 shall be less than three months since the date of 
the last draw of funds, then the first principal payment date shall be the June 
1 or December 1 which is at least six months from the date of the last draw 
of funds. Full payments will be due each six months thereafter until the loan 
is repaid. 

A loan servicing fee of 0.20% of the annual outstanding loan balance shall 
be payable to the Authority as a part of each interest payment. 

Loan and grant funds will be disbursed after execution of the Assistance 
Agreement as project costs are incurred. 

The final Assistance Agreement must be approved by ordinance or 
resolution, as applicable, of the city council or appropriate governing board. 

The following is a list of the standard conditions to be satisfied prior to execution of the 
Assistance Agreement or incorporated in the Assistance Agreement. Any required 
documentation must be submitted to the party designated. 

1. Upon completion of final design of the facilities in the attached project 
description, favorable approval shall be obtained of such design by all 
appropriate parties as required by Kentucky statute or administrative 
regulation. 
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2. Applicant must provide certification from their legal counsel stating that they 
have prepared construction specifications in accordance with all applicable 
state or federal wage rate laws, and that the procurement procedures, 
including those for construction, land, equipment and professional services 
that are a part of the project, are in compliance with applicable federal, state 
and local procurement laws. 

3. Documentation of final funding commitments from all parties other than the 
Authority as reflected in the Attachment A description shall be provided prior 
to preparation of the Assistance Agreement and disbursement of the loan 
monies. Rejections of any anticipated project funding or any new sources of 
funding not reflected in Attachment A shall be immediately reported and may 
cause this loan to be subject to further consideration. 

4. Upon receipt of construction bids a tabulation of such bids and engineer’s 
recommendations on compliance with bid specifications and 
recommendation for award, shall be forwarded to the Authority for final 
approval and sizing of this loan and the project. 

5. Based on the final “as bid” project budget, the community must provide 
satisfactory proof, based on then existing conditions, that the revenue 
projections in the attached descriptions are still obtainable and that the 
projections of operating expenses have not materially changed. The “as bid” 
project budget shall be reviewed and approved by your consultant engineer 

6. Any required adjustment in utility service rates shall be adopted by 
ordinance, municipal order or resolution by the appropriate governing body of 
the Borrower. Public hearings as required by law shall be held prior to the 
adoption of the service rate ordinance, order, or resolution. Any required 
approvals by the Kentucky Public Service Commission shall be obtained. 

7. Ail easements or purchases of land shall be completed prior to . 
commencement of construction. Certification of all land or easement 
acquisitions shall be provided to the Authority. 

8. The loan must undergo review by the Capital Projects and Bond Oversight 
Committee of the Kentucky Legislature prior to the state’s execution of the 
Assistance Agreement. The committee meets monthly on the third Tuesday. 
At this time we know of no further submission required for their review; 
however, they may request information as needed. 

9. Documentation of Clearinghouse Endorsement and Clearinghouse 
Comments. 
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I O .  The Borrower must complete and return to the Authority the attached 
“Authorization For Electronic Deposit of Vendor Payment” Form. 

11. Implement the Kentucky Uniform System of Accounting (KUSoA), or an 
alternative approved by the Authority and assure that rates and charges for 
services are based upon the cost of providing such service. 

12. Final Design Plans in an AutoCAD Drawing File Format (DWG), referenced 
to the appropriate (North, South or Single) Kentucky State Plane Coordinate 
System (NAD83-Survey Feet) on a Compact Disc (CD). If there is a 
significant deviation from the Final Design Plan during construction, As-built 
plans shall also be provided to the Authority in the same format. 

Any special conditions listed below and/or stated in Attachment A must be resolved. 

Please inform the Authority of any changes in your financing plan as soon as possible. We 
will assist you in a final evaluation of the financing plan when construction bids are 
available. We wish you every success for this project which will benefit both your 
community and the Commonwealth as a whole. 

Sincere_ly, 

%Oinl& Kasi L. White 

Financial Analyst 

Attachments 

cc: Kristie McAdoo, Maytield Electric and Water Company 
Charles McCann, Florence and Hutcheson 
Dirk Bedarff, Peck, Shaffer & Williams LLP 
State and Local Debt Office, DLG 
Borrower File - Graves County Water District - Bl l-02 

Please sign and return a copy of this letter indicating your acceptance of this commitment 
and its terms. Also attach the completed “Authorization For Electronic Deposit of Vendor 
Pa.ymegt” Form. 



AUTHORIZATION FOR ELECTRONIC DEPOSiT 
OF BORROWER PAYMENT 

KENTUCKY INFRASTRUCTURE AUTHORITY 
(FUND B I  1-02) 

5orrower Information: 

Name: GRA\leS &urn W r n 3 I S - m I C 7 "  

Financial Institution Information: 

BankName: TrJd 
Branch: I " ( R Y G \ m  ? Phone NO: 2X, - a47- I758 
City: M P \ l G \ O  State: -PJ zip: + ~ b b  
Transit I A M  No.: 
Account Name: 

Account Number: 5-72. 552 6 

I, the wndersigned, authorize payments directly to the account indicated above and to correct 
any errors which may occur from the transactions. I also authorize the Financial Institution 
to post these transactions to that account. 

Please return completed form to: Kentucky Infrastructure Authority 
1024 Capital Center Drive, Suite 340 
Frankfort, KY 40601 
phone: 502-573-0260 
fax: 502-573-0157 



Graves County Water District 
Bll-02 



-- 

BRIEF DESCRIPTION: 

RESIDENTIAL RATES Users Ava. Bill I 
Fancy Farm Water District 438 $19.80 (for 4,000 gallons) 

GRAVES COUNTY 
The Graves County Water District is requesting a Fund B loan in the amount of $1,000,000 

REGIONAL COORDINATION lThis project is consistent with regional planning recommendations. 

PROJECT FINANCING: 
Fund B Loan $ 1,000,000 

($1 I 1,266 bal of $495,000) 

I 
HB267 - CPBOC 6/20106 

11 1,266 
0 
0 
0 

CASHFLOW I Cash Available for Income after Debt 

PROJECT BUDGET 
Administrative Expenses !3 2,500 

Engineering Fees 
Construction 
Equipment 
Contingency 

I 

I Debt Service Debt Service Service Coverage Ratio 
Audited 102,155 325,863 (223,708) 0.31 

OTHER STATE-FUNDED 
PROJECTS LAST 5 YRS 

Compiled 
Projected 
Projected 
Proiected 

See Attached 

132,603 74,922 57,681 1.77 
137,691 90,387 47,304 I .52 
130,620 123,721 6,899 I .06 
126,687 123,585 3,102 1.03 

EXECUTIVE SUMMARY Reviewer: Kasi White 
KENTUCKY INFRASTRUCTURE AUTHORITY Date: February 3,201 1 
FUND B, INFRASTRUCTURE KIA Loan Number: Bl t-02 
REVOLVING LOAN FUND WRIS Number wxzioe3030 

BORROWER: IGRAVES COUNTY WATER DISTRICT 

7,500 
358,766 
632,500 
1 10,000 

1 ,I 11,266 TOTAL $ 1 ,I 17,266 ITOTAL $ 
RE PAY ME NT I Est. Annual . . . . . . . -. - . 

I 
Rate 2.00% Payment $ 49,071 
Term 20 years 1 st Payment 6 Mo. after first draw 

PROFESSIONAL SERVICES ]Engineer Florence and Hutcheson 

Bond Counsel Peck, Shaffer, &Williams 
PROJECT SCHEDULE I 

Bid Opening: February, 201 1 
Construction Start: February, 201 1 
Construction Stop: September, 201 1 

DEBT PER CUSTOMER ]Existing: $ 350 

OTHER DEBT ISee Attached 
Proposed: $ 574 



Reviewer: Kasi White 
Date: February 3, 201 1 
Loan Number: Bl l-02 

KENTUCKY INFRASTRUCTURE AUTHORITY 
WASTEWATER REVOLVBNG LOAN FUND (FUND “All) 

GRAVES COUNTY WATER DISTRICT, GRAVES COUNTY 

PROJECT REVIEW 
WX21083030 

I. PROJECT DESCRIPTION 

The Graves County Water District is requesting a Fund B loan in the amount of 
$1,000,000 for the Fancy Farm / Mayfield Interconnect and Automated Meter 
Infrastructure (AMI) Upgrades. This is Phase I l l  of the interconnect project that will 
link the Mayfield and Fancy Farm water systems. The project consists of the 
extension of approximately 8,500 linear feet of eight or twelve inch SDR 21 PVC 
water main with related appurtenances and a new pre-engineered duplex booster 
pump station. The loan will also fund the purchase of radio read water meters to 
upgrade the existing meters for the existing Fancy Farm and Mayfield customers 
which will help mitigate revenues loss with more accurate meter readings. 

This project will improve redundancy between systems and potentially open the door 
for regional water treatment service for this portion of Graves County. The district 
was invited to apply for Fund B monies due to ranking 3rd on the Purchase Area 
Development District Area Water Management Council list completed in the fall of 
2009. The loan will be offered with principal forgiveness at the lower of (1) 
$220,000 or (2) 80% of the total disbursed under the loan. 

Mayfield Electric and Water Systems provides contracted operation, maintenance and 
management of the District’s systems. 

The District was created in 2008 by the merger of four water districts formerly known as 
Consumers, Fancy Farm, South Graves and Hardeman under Chapter 14 of the 
Kentucky Revised Statutes. The Public Service Commission approved the merger on 
May 21, 2008 and it was finalized on September 8, 2008. The General Assembly, in 
KRS 74.361(1), has determined the “reduction of the number of operating water 
districts in the Commonwealth ...[ is] in the public interest, in that mergers of such 
districts will tend to eliminate wasteful duplication of costs and efforts, result in a 
sounder and more businesslike degree of management, and ultimately result in greater 
economies, less cost, and a higher degree of service to the general public; and that the 
public policy favors the merger of water districts wherever feasible.” 



$1. PROJECT BUQGET 
Total __ -- 

Administrative Expenses $ 2,500 
Engineering Fees 7,500 
Construction 358,766 
Equipment 632,500 

Total $ 1,111,266 
Contingency 110,000 

I!!. PROJECT FUNDING 
Amount %- 

Fund B Loan $ 1,000,000 90% 
111,266 IOYo HB267 Grant (bal of $495,000) 

Total $ 1,144,266 100% 
-- 

BW. KIA QEBT SERVICE 
Construction Loan 
Less: Principal Forgiveness 

Amortized Loan Amount 
Interest Rate 
Loan Term (Years) 
Estimated Annual Debt Service 
Administrative Fee (0.20%) 
Total Estimated Annual Debt Service 

(lesser of 80% disbursed or $220,000) 

$ 1,000,000 

220.000 
$ 780,000 

2.00% 
20 

$ 47,511 
1,560 

$ 49,071 
__-... 

V. PROJECT SCHEDULE 
Bid Opening: February, 201 1 
Construction Start: February, 201 1 
Construction Stop: August, 2011 

VI. RATE STRUCTURE 

A. Customers 
Fancy Farm currently has 438 customers. This represents approximately 14% of 
Graves County total customers (approximately 3, I 78). 

The District is in negotiations to consolidate with the Hickory Water District. If the 
merger is completed, an additional 1,350 additional customers will be added to 
the Graves County customer base. , 



B. Rates 

CONSUMERS (Rates effective since April, 2007) 
First 2,000 $1 2.01 per 1,000 gallons 
Next 8,000 2.95 per,l ,000 gallons 
Next 10,000 2.73 per 1,000 gallons 
Next 30,000 2.53 per 1,000 gallons 

2.12 per 1,000 gallons 
Monthly 4,000 gallon rate $1 7.91 
Affordability Index 0.70% 

Over 50,000 I 

HARDEMAN (Rates effective Since June, 2003) 
First 2,000 $1 3.1 0 per 1,000 gallons 
Next 3,000 2.75 per 1,000 gallons 
Next 1 5,000 2.1 2 per 1,000 gallons 
Over 20,000 I .80 per 1,000 gallons 
Monthly 4,000 gallon rate $1 8.60 
Affordability Index 0.72% 

SOUTH GRAVES 
First 
Next 
Next 
Next 
Next 
Next 
Over 
Monthly 4,000 gallon rate 
Affordability Index 

2,000 $14.25 per 1,000 gallons I 
3,000 6.87 per 1,000 gallons 
5,000 6.62 per 1,000 gallons 

10,000 6.38 per 1,000 gallons 
30,000 5.89 per 1,000 gallons 
50,000 4.91 per 1,000 gallons 

3.43 per 1,000 gallons --- 100,000 
$27.99 
1.09% 

FANCY FARM 
First 2,000 $13.10 per 1,000 gallons 
Next 3,000 3.35 per 1,000 gallons 
Next 5,000 3.18 per 1,000 gallons 
Next 10,000 2.98 per 7,000 gallons 
Over 20,000 2.70 per 1,000 gallons 
Monthly 4,000 gallon rate $1 9.80 
Affordability Index 0.77% 

Per a PSC ruling, at the end of the first 12 months of operations, the merged district will 
perform a cost-of-service study to establish a new rate for all customers that will consist 
of a base rate and a debt surcharge rate. Within five years of the PSC approval the 
merged district will charge a uniform rate to all customers. 



In 2000, the County’s population was 37,028 with a Median Household Income (MHI) of 
$30,874. The median household income for the Commonwealth is $33,672. The project 
will qualify for a 2% interest rate. 

\/HI. FINANCIAL ANALYSIS (See Exhibit ‘r) 

Financial information presented is for the Water Fund. Audited financial statements 
were provided for the year ended December 31, 2009 and management prepared 
numbers were provided the year ended December 31 , 2010. 

HISTORY 

For 2009 the district had $931,571 in revenues which grew 13% to $1.05 million in 
2010. Expenses followed a similar trend between 2009 and 2010 which expenses 
increased from just over $1 million to $1.2 million. Cash available for debt service 
averaged approximately $1 17,000. 

Required debt service in 2009 was $49,534, however the District made additional 
payments totaling $286,828 which is reflected in the Debt Coverage Ratio of 0.31. A 
loan from KIA (B05-05) which was originally due to be repaid in 2020 was paid off in 
2009 using existing cash balances and grant proceeds. In 2010, the debt service ratio 
is estimated at 1.77. Payments totaling $53,391 on KIA loan 8-07-03 began during 
2010 which is the cause of the decline in the ratio from the prior year. 

PROJECTIONS 

Projections are based on the following assumptions: 

a Revenue will increase 3% per year with 1% additional in 2011 to reflect 
additional revenues realized as a result of the meter replacement. 

8 Expenses will increase 4% per year. 
Q A replacement reserve of $2,500 will be funded each year 
e Debt service on the proposed loan will be $49,071 annually. Total debt service, 

all of which are loans from KIA, will be approximately $123,000 per year upon 
completion. 

Debt service coverage is 1.06 in 2012 when principal and interest repayments begin. 
Based on the proforma assumptions, the utility shows adequate cashflow to repay the 
KIA Fund B loan. 

REPLACEMENT RESERVE 
The annual replacement cost is $2,500. This amount should be added to the 
replacement account each December 1 until the balance reaches $25,000 and 
maintained for the life of the loan. 
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IX, DEBT O5LG4TIQNS (as of December 31,2010) 

Outstanding Maturity 
KIA (B07-03) 0.40% $ 800,784 2026 
KIA (605-04) 0.48% - 311,510 2026 

Total $ I ,I 12,294 

X. OTHER STATE OR FEDERAL FUNDING IN PAST FIVE YEARS 

Source Amount Type 
Cuba Loop (Graves Co FC) HB380 $ 870,674 Grant 
Project Title .PI_ .- 

MEWS / Hickory lnterconnect (Graves Co FC) HB380 $ 95,000 Grant 
Hardeman / MEWS Jnterconnect (Graves Co FC) HB608 $ 400,000 Grant 
MEWS 1 Mil Gal Storage Tank (Mayfield) HB608 $ 1,050,000 Grant 
Flyover (Mayfield) HB608 $ 75,000 Grant 
Consumer Merger (Graves Co FC) HB608 $ 55,000 Grant 

CONTACTS - 
Applicant 

Graves County Water District 

Mayfield, Ky 42066 
Address P.O. Box 329 

County Graves 
Contact Johnny Dowdy, Chairman I Phone (270) 247-4661 

_._____ -- 
Engineer 

Address 2550 lrvin Cobb Drive 

Name Charles McCann 
Firm Florence and Hutcheson 

Paducah, KY 42003 
Phone (270) 444-9691 
Email -- cmccann@flohut.com - 

XI!. RECOMMENDATIONS 

___I--.. 
Applicant Contact 

Mayfield Electric and Water 
Name Company 

Address 301 East Broadway 
Mayfteld, KY 42066 

Contact Kristie McAdoo 
Phone (270) 247-4661 
Email kmcadool @mewsbb.net 

KIA staff recommends approval of the loan with the standard conditions. 

mailto:cmccann@flohut.com
mailto:mewsbb.net




GRAVES COUNTY WATER DISTRICT 
BALANCE SHEETS (WATER ONLY) 

ASSETS 
Current Assets 
Cash 
Accounts Receivable 
Other Current Assets 

Total Current Assets 
‘il 

Restricted Assets 
Cash 

Total Restricted Assets 

Utility Plant 
Land, System, Building and Equipment 
Less Accumulated Depreciation ( ) 
Net Fixed Assets 

Total Assets 

LIABILITIES 
Current Liabilities 
Accounts Payable 
Customer Deposits 
Current Portion Long Term Debt 

Total Current Liabilities 

Long Term Liabilities 
Long Term Debt 

Total Long Term Liabilities 

Total Liabilities 

Retained Earnings: 
Invested in Capital Assets Net of Related Debt 
Restricted 
Unrestricted 

Total Retained Earnings 

Total Liabilities and Equities 

Balance Sheet Analysis 
Current Ratio 
Debt to Equity 
Working Capital 
Percent of Total Assets in Working Capital 
Days Sales Outstanding 

Upon 

201 I 
Audited Compiled Completion 
- 2009 - 2010 - 
51 1,079 499,869 547,173 
78,349 91,807 105,265 
6,712 7,876 9,040 

596,140 599,552 661,478 

10,851 37,680 45,180 
10,851 37,680 45,180 

5,164,348 6,191,974 7,686,974 
(296,091) (641,966) (716,716) 
4,868,257 5,550,008 6,970,258 

5,475,248 6,187,240 7,676,916 

50,146 39,754 45,000 
71,207 80,593 89,979 
67,684 67,683 67,969 
189,037 188,030 202,948 

1 ,I 12,294 1,044,612 1,756,643 
1 ,I 12,294 1,044,612 1,756,643 * 

1,301,331 1,232,642 1,959,591 

3,688,279 4,437,713 5,092,941 
10,851 37,680 45,180 
474,787 479,205 579,205 

4,173,917 4,954,598 5,717,328 

5,475,248 6,187,240 ,7,676,917 

3.15 3.19 3.26 
0.31 0.25 0.34 

407,103 41 1,522 458,530 
7.44% 6.65% 5.97% 
30.7 31.8 35.1 

2121201 1 330 PM, Balance Sheet 
K:G! Loan Team\Fund B Loans & Grants\Projects\Graves County Water Dist B1 I-OZ\Executive Summary, Graves County Water District (B11- 
02).xls 
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Date: 
To: 
Attn: 

Re: 

Ouanity 
4600 

30 
I O  
50 
3 
5 

4600 
4600 

5 
4 
4 
4 

31 20 
31 20 

1 

- LOAN 

2,000,000.00 

24-Jan-I 1 
Graves County Water Board 
Kevin Leonard 

Graves County Water Board 
Cost Estimate of Advanced Meter Infrastructure Project 
Proposal for Implementing and Completion of AMI County Project 

Description 
iPerl 314" water meter 
iPerl 1" water meter 
I . 5  Omni corn. water meter 
2" Omni com. water meter 
3" Omni corn. water meter 
6 Omni T2 com. water meter 
520m smartpoints 
Lid Drilling or Replacement 
S I  00 TGB 
Installation Cost of TGBs(est.) 
Buildings w/ Electrical ht & air 
Backhauls 3.65 
4 Employees Labor 
2 Trucks 
Upgrade Existing TGB 2-way 

Unit Pricel$l 
100.00 
149.00 
667.23 
751.45 
936.70 
3,283.20 
120.00 
6.00 
69,750.00 
5,000.00 
6,000.00 
5,000.00 
25.00 per hr 
15.00 per hr 
30,000.00 
TOTAL COST 

Contingency Money 15% of Project 
Total Cost Including Contingency Money 

PROJECTED PAY BACK 

- Total 
460,000.00 

4,470.00 
6,672.30 

35,572.00 
2,811 .OO 

16,416.00 
552,000.00 
27,600.00 

348,750.00 
20,000.00 
24,000.00 
20,000.00 

312,000.00 

30,000.00 
$1,907.091.30 

286,063.70 
2,193,155.00 

46,aoo.oo 

- TERM - RATE MONTHLY ANNUAL - TERM 
PRIN. & INT. FRIN. 8 INT PRIN. 8 INT 

20 YRS 1% KIA 9,197.89 110,374.68 2,207,493.60 
2% KIA 10,117.67 121,412.04 $2,428,240.80 
3% KIA 1 1,091.96 133,103.52 $2,662,070.40 
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ASSISTANCE AGREEMENT 

T hi s  A ssi st ance A greement made and ent ered i nt o  as of t he dat e  set f ort h on t he cover 
page hereof (t he "A ssi st ance A greement") b y  and b et ween t he K ENTU C KY 

IN FRAST RU CTURE AUTHORITY , a b ody corporat e  and politi c, constit uti ng  a publi c 
corporati on and govern ment al agency and i nst ru ment alit y of t he C ommonwealt h of t he 
K ent uck y (t he "Aut horit y")  and t he Governm ent al A gency i dentifi ed on t he cover of t hi s  
A ssi st ance A greement (t he "Governm ent al A gency"): 

WI T N ES S ET H  

WH EREAS , t he General A ssembl y of t he C ommonwealt h of K ent uck y, b ei ng t he dul y 
and l egall y constitut ed l egi sl at ure of K ent uck y at it s 1 98 8  Regul ar S essi on, enact ed H ouse Bill 
2 1 7  amendi ng C hapt er 224A of t he K entu ck y Revi sed St at ut es (t he "A ct") ,  creati ng t he 

"K ent uck y I nfr ast ructu re A ut horit y" t o  serve t he publi c purposes i dentifi ed i n  t he A ct ;  and 

WH EREAS , t he A ut horit y has est abli shed it s P rogram as herei naft er defi ned, f or t he 
purp ose of provi di ng fi nanci al assi st ance t o  Govern ment al A genci es, as defi ned i n  t he A ct ,  i n  
connecti on wit h  t he acq ui siti on and const ru cti on of P roj ect s, as defi ned i n  t he A ct ,  i n  order t o  
preserve, prot ect , u pgrade, conserve, devel op, utiliz e and m anage t he resou rces of t he 
C omm onwealt h of K ent uck y  (t he "C ommonwealt h") f or t he prot ecti on and preserv ati on of t he 
healt h, saf et y, conveni ence, and welf are of t he C ommonwealt h and it s citiz ens, and i n  t hat 
respect t o  assi st and cooperat e  wit h  Governm ent al A genci es i n  achi evi ng such purposes; and 

WH EREAS , t he Aut horit y has i ssued, and will i ssue fr om ti me t o  tim e, it s reve nue b onds 
pursuant t o  a General T rust I ndent ure dat ed as of S ept emb er 1, 1 989 (t he "I ndent ure") b et ween 

t he A ut horit y and N ati onal Cit y B ank of K ent uck y  ( F/KIA Fi rst K ent uck y T ru st C ompany) (t he 
"T ru st ee") i n  order t o  provi de fu ndi ng f or it s P rogram ;  and 

WH EREAS , t he Governm ent al A gency has det ermi ned t hat it i s  necessary and desi rabl e 
t o  acq ui re, const ru ct ,  and fi nance t he P roj ect , as herei naft er defi ned, and t he A ut horit y has 
det ermi ned t hat t he P roj ect i s  a P roj ect wit hi n  t he meani ng of t he A ct and t he I ndent ure, t hereb y  

q ualif yi ng f or fi nanci al assi st ance f rom t he A ut horit y; and 

WH EREAS , t he Governm ent al A gency desi res t o  ent er i nt o  t hi s  A ssi st ance A greement 
wit h  t he A ut horit y f or t he pu rpose of securi ng fr om t he A ut horit y t he repayabl e L oan herei naft er 

i dentifi ed; and 

WH EREAS , t he Aut horit y i s  willi ng t o  cooperat e  wit h  t he Govern ment al A gency i n  
maki ng avail abl e t he L oan pursu ant t o  t he A ct and t he I ndent ure t o  b e  appli ed t o  t he P roj ect 
upon t he conditi ons her ei naft er enumerat ed and t he covenant s  b y  t he Governm ent al A gency 
herei n  cont ai ned t o  l evy, coll ect , and enf orce and remit adeq uat e S ervi ce C harges, as herei naft er 
defi ned, f or t he servi ces provi ded b y  t he Govern ment al A gency' s  S yst em, as herei naft er defi ned, 
and t o  appl y t he necessary porti on of sai d  S ervi ce C harges t o  t he repaym ent of t he L oan and t he 

i nt erest th ereon, as herei naft er specifi call y provi ded; and 

WH EREAS , t he A ut horit y and t he Govern ment al A gency have det ermi ned t o  ent er i nt o  
t hi s  A ssi st ance A greement pursuant t o  t he t erms of t he A ct an d  t he I ndentu re and t o  set f ort h 
t hei r respecti ve duti es, ri ght s, covenant s, and obli gati ons wit h  respect t o  t he acq ui siti on, 
const ructi on, and fi nanci ng of t he P roj ect and t he repaym ent of t he L oan and t he i nt erest t hereon; 



NO W, TH EREFO RE, FO R AN IN CONSI DERATION O F  TH E MUTUAL 
COV ENANTS H EREIN S ET FO RTH, TH E LOAN H EREBY EFFECT ED AN D OTH ER 
GOO D AN D VALUABL E CONSI DERATION, TH E REC EI PT O F  WHI CH IS H EREBY 
A CKNO WL EDGED BY EACH PA RTY, TH E PA RTI ES H ERETO MUTUALLY 
COV ENANT AN D A GREE, EACH WITH TH E OTH ER AS FOLLO WS: 
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ARTICLE I 

DEFINITIONS 

All of t he t erms utiliz ed i n  t hi s  A ssi st ance A greement will have t he same defi niti ons and 
meani ng as ascrib ed t o  t hem i n  t he A ct and t he I ndent ure, whi ch A ct and I ndent ure are hereb y 

i ncorp orat ed i n  t hi s  A ssi st ance A greement b y  ref erence, t he same as if set f ort h her eb y verb ati m;  
provi ded, however, t hat t hose definiti ons utiliz ed i n  t he A ct and t he I ndentu re havi ng general 
appli cati on are hereb y modifi ed i n  cert ai n i nst ances t o  appl y specifi call y t o  t he Governm ent al 
A gency and it s P roj ect .  

"A ct" shall mean C hapt er 224A of t he K ent uck y Revi sed St atut es, as amended. 

"A dmi ni st rati ve F ee" means t he charge of t he A ut horit y f or t he servi ci ng of t he L oan, 
whi ch i s  t he ann ual percent age charged agai nst t he unpai d  pri nci pal b al ance of t he L oan as 

i dentifi ed i n  t he P roj ect S pecifi cs. 

"A ssi st ance A greement" shall mean t hi s  agreement made and ent ered i nt o  b y  and 
b et ween a Govern ment al A gency and t he A ut horit y, as aut horiz ed b y  t he A ct, provi di ng f or a 
L oan t o  t he Governm ent al A gency b y  t he A ut horit y, and f or t he repayment t hereof t o  t he 
A ut horit y b y  th e Govern ment al A gency . 

"A ut hority" shall mean th e K entu cky I nf rastru ct ure A uth orit y creat ed b y  t he A ct ,  a b ody 
corporat e and politi c, constituti ng a publi c corporati on and a governm ent al agency and 

i nst rument alit y of t he C ommonw ealth of K ent uck y, or such ot her desi gnati on as may b e  eff ect ed 
b y  fut ure amendment s  t o  th e A ct. 

"B ond" or "B onds" or " Revenu e B onds" shall mean any K ent uck y I nf rast ru ctu re 
A ut horit y B ond or B onds, or th e is sue of such B onds, as t he case may b e, aut henti cat ed and 
deli vered under th e I ndentu re. 

"B usi ness Day" sh all mean any day ot her t han a S at urday, S unday or ot her l egal h oli day 
on whi ch t he general offi ces of t he C ommonwealt h are cl osed. 

"C ode" shall mean th e I nt ern al Revenue C ode of 1 986, as amended, and shall i ncl ude t he 
Regul ati ons of t he U nit ed St at es Depart ment of t he T reasury promul gat ed t hereunder. 

"C ommonwealt h" sh all mean t he C ommonw ealt h of K ent uck y. 

"C onst ructi on" s hall mean const ru cti on as defi ned i n  t he A ct .  

" Debt Obli gati ons" sh all mean t hos e  out st andi ng obli gati ons of t he Governm ent al 
A gency i dentifi ed i n  t he P roj ect S pecifi cs out st andi ng as of t he dat e  of t hi s  A ssi st ance 
A greement or i ssu ed i n  th e futu re i n  accordance wit h  t he t erms hereof , payabl e fr om t he 
revenues of t he P roj ect 

" Engi neers" means th e fi rm of consulti ng engi neers empl oyed b y  t he Governm ent al 
A gency i n  connecti on wit h  t he P roj ect i dentifi ed i n  t he P roj ect S pecifi cs. 
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" Gov ernm ent al A gen cy" shall mean an y agen cy or unit of gov ern ment wit hin t he 
C ommon wealt h, n ow havin g or hereaft er grant ed t he aut horit y an d power t o  fin an ce, acq ui re, 
con st ru ct, an d operat e  a P roj ect, in cl udin g specifi call y b ut n ot b y  way of li mit ati on, in corp orat ed 
citi es, counti es, sanit ati on di st ri ct s, wat er di st ri ct s, publi c aut horiti es, sewer con st ru cti on 
di st ri ct s, met ropolit an sewer di st ri ct s, sanit ati on t axin g di st ri ct s, an d an y ot her agen ci es, 
commi ssi on s, di st ri ct s, or aut horiti es ( eit her actin g al on e, or in combin ati on wit h  on e an ot her 
pursuant t o  an y regi on al or area compact, or multi -muni ci pal agreement ), n ow or hereaft er 
est abli shed pursuant t o  t he l aws of t he C ommon wealt h havin g an d possessin g such describ ed 
powers; an d f or t he purposes of t hi s  A ssi st an ce A greement shall mean t he Gov ernm ent al A gen cy 
i dentifi ed in t he P roj ect S pecifi cs. 

"In dent ure" shall mean t he Gen eral T rust In dent ure dat ed as of S ept emb er 1 ,  1989 
b et ween t he A ut horit y an d t he T ru st ee. 

"L oan" shall mean t he l oan eff ect ed un der t hi s  A ssi st an ce A greement f rom t he A ut horit y 
t o  t he Gov ern ment al A gen cy in t he prin ci pal amount set f ort h in t he P roj ect S pecifi cs, f or t he 
purpose of defr ayin g t he cost s  in ci dent al t o  t he C on st ru cti on of t he P roj ect . 

"L oan Rat e" mean s  t he rat e  of int erest i dentifi ed in t he S chedul e  of P aym ent s .  

" P erson" shall mean an y in divi dual, fi rm, partn ershi p, associ ati on, corporati on or 
Gov ern ment al A gen cy. 

" P rogr am" shall mean t he program aut horiz ed b y  KRS 224A .l l 2  an d t he In dent ure as t he 
"inf rast ruct ure rev olvin g fun d" f or fin an cin g P roj ect s t hrough L oan s b y  t he A ut hority t o  
Gov ern ment al A gen ci es an d shall n ot b e  deemed t o  mean or in cl ude an y ot her programs of t he 
A ut hority. 

" P roj ect" shall mean, when used gen erall y, an infr ast ru ct ure proj ect as defin ed in t he A ct, 
an d when used in specifi c ref eren ce t o  t he Gov ernm ent al A gen cy, t he P roj ect describ ed in t he 
P roj ect S pecifi cs. 

" P roj ect S pecifi cs" mean s  t hose specifi c det ail s of t he P roj ect i dentifi ed in Ex hibit A 
heret o, all of whi ch are in corporat ed b y  ref eren ce in t hi s  A ssi st an ce A greement . 

" Req ui siti on f or Fun ds" mean s  t he f orm att ached heret o as Ex hibit B t o  b e  utiliz ed b y  t he 
Gov ern ment al A gen cy in obt ainin g di sb ursement s of t he L oan f rom t he A ut horit y as 
con stru cti on of t he P roj ect progresses. 

"S chedul e  of P ayment s" mean s  t he prin ci pal an d int erest req ui rement s of t he L oan as set 
f ort h in Ex hibit F heret o, t o  b e  est abli shed an d agreed t o  upon or pri or t o  t he, compl eti on of t he 
P roj ect. 

"S chedul e  of S ervi ce C harges" shall mean t hose rev en ues i dentifi ed in Ex hibit C fr om 
whi ch th e L oan i s  t o  b e  repai d, whi ch S chedul e  of S ervi ce C harges shall b e  in full f orce an d 
eff ect t o  t he sati sf acti on of t he A ut horit y pri or t o  t he di sb ursement of an y porti on of t he L oan 
hereun der. 

"S ervi ce C harges" shall mean an y mont hl y, q uart erl y, semi- ann ual, or ann ual charges, 
surcharges or i mprov ement b en efit assessment s t o  b e  i mposed b y  a Gov ern ment al A gen cy, or b y  

4 



t he A ut horit y, i n  respect of t he P roj ect whi ch S ervi ce C harges ari se b y  reason of t he exi st ence of, 
and req ui rement of, any A ssi st ance A greement and f or t he purp oses of t hi s  A ssi st an ce 

A greement sai d  S ervi ce C harge shall b e  no l ess t han t hose set f ort h i n  t he S chedul e  of S ervi ce 
C harges. 

"S yst em" shall m ean t he utilit y  syst em of whi ch t he P roj ect shall b ecome a part .  

[ End of A rti cl e  I] 
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ARTICLE II 

REPRESENTATIONS AND WARRANTIES 

S ecti on 2.1. Rep resent ati ons and Warranti es of A ut hority . T he A ut hority represent s and 
warrant s  f or t he b enefit of t he Governm ent al A gency as f oll ows: 

( A ) T he A ut horit y i s  a b ody corp orat e  and politi c constituti ng a governm ent al agency 
and i nst ru ment ality of t he C ommonw ealth, has all necessary power and A ut horit y t o  ent er i nt o, 
and perf orm it s obli gati ons under, t hi s  A ssi st ance A greement, and has duly aut horiz ed t he 
ex ecuti on an d deli very of t hi s  A ssi st ance A greement . 

(B ) N eit her t he ex ecuti on and deli very hereof, nor t he fulfill ment of or compli an ce 
wit h  t he t erms and conditi ons hereof, nor t he consummati on of t he t ransacti ons cont empl at ed 
hereb y, confli ct s wit h or result s i n  a b reach of t he t erms, conditi ons and provi si ons of any 
rest ri cti on or any agreement or i nst ru ment t o  w hi ch t he A ut hority i s  now a party or by w hi ch t he 
A ut hority i s  b ound, or constit ut es a def ault under any of t he f oregoi ng. 

(C ) T o  t he k nowl edge of t he A ut hority, t here i s  no liti gati on or proceedin g pendi ng or 
t hreat ened agai nst t he A ut hority or any ot her person aff ecti ng t he ri ght of t he A ut hority t o  
ex ecut e or deli ver t hi s  A ssi st ance A greement or t o  comply wit h it s obli gati on s under t hi s  
A ssi st ance A greement .  N eit her t he ex ecuti on and deli very of t hi s  A ssi st an ce A greement by t he 
A ut hority, n or compli ance b y  t he A ut horit y wit h it s obli gati ons un der t hi s  A ssi st ance 
A greement, req ui re t he approval of any regul at ory b ody, or any ot her entit y, w hi ch approval has 
not b een obt ai ned. 

( D) T he aut horiz ati on, ex ecuti on and deli very of t hi s  A ssi st an ce A greement and all 
acti ons of t he A ut horit y wit h respect t heret o, are in compli ance wit h t he A ct and an y regul ati ons 

i ssued t hereunder. 

S ecti on 2.2. Rep resent ati on s an d Warranti es of t he Gov ern ment al Ag ency .  T he 
Governm ent al A gency hereb y represent s and w arrant s f or t he b enefit of t he A ut hority as f oll ows: 

( A ) T he Governm ent al A gen cy i s  a duly organiz ed and vali dly exi sti ng Government al 
A gency, as describ ed i n  t he A ct, wit h full pow er t o  ow n it s properti es, con duct it s aff ai rs, ent er 
i nt o  t hi s  A ssi st ance A greement and consummat e  t he t ran sacti ons cont empl at ed hereby . 

(B ) T he negoti ati on, ex ecuti on and deli very of t hi s  A ssi st ance A greement and t he 
consummati on of t he t ransacti ons cont empl at ed hereb y hav e  b een duly aut horiz ed by all 
req ui sit e acti on of t he governi ng b ody of t he Govern ment al A gency . 

(C ) T hi s  A ssi st ance A greement has b een duly ex ecut ed and deliv ered b y  t he 
Govern ment al A gency and i s  a vali d and bi ndi ng obli gati on of t he G overn ment al A gency 
enf orceabl e i n  accordance wit h it s t erms, ex cept t o  t he ext ent t hat t he enf orceability hereof may 

b e  li mit ed by eq uit abl e  pri nci pl es and by b ankru pt cy, reorganiz ati on, morat ori um, i nsolv ency or 
si mil ar l aw s  heret of ore or hereaft er en act ed rel ati ng t o  or aff ecti ng t he enf orcement of credit ors' 
ri ght s or remedi es generally . 

( D) T here i s  no cont roversy or liti gati on of any nat ure pen di ng or t hreat ened, i n  any 
court or b ef ore any b oard, t rib unal or admi ni st rati ve b ody, t o  chall enge i n  any manner t he 
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aut horit y of t he Govern ment al A gency or it s governi ng b ody t o  mak e  payment s  u nder t hi s  
A ssi st ance A greement or t o  constru ct t he Pr oj ect, or t o  chall enge i n  any mann er t he aut hority of 

t he Governm ent al A gency or it s governi ng b ody t o  t ak e  any of t he acti ons whi ch have b een 
t ak en i n  t he aut horiz ati on or deli ver y  of t hi s  A ssi st ance A greement or t he constru cti on of t he 
Pr oj ect, or i n  any way cont esti ng or aff ecti ng t he vali dit y of t hi s  A ssi st ance A greement, or i n  any 
way qu esti oni ng any pr oceedi ngs t ak en wit h  r espect t o  t he aut horiz ati on  or deli very by t he 
Governm ent al A gency of t hi s  A ssi st ance A gr eement, or t he appli cati on of t he pr oceeds t her eof 
or t he pl edge or appli cati on of any moni es or security pr ovi ded t her ef or, or i n  any way 

qu esti oni ng t he du e exi st ence or power s  of t he Governm ent al A gency, or ot her wi se wher ei n  an 
u nf avor abl e deci si on woul d have an adver se i mpact on t he tr ansacti ons aut horiz ed i n  connecti o n  
wit h  t hi s  A ssi st ance A greement .  

( E) T he aut horiz ati on and deli ver y  of t hi s  A ssi st ance A gr eement and t he 
consu mmati on of t he tr ansacti ons cont empl at ed her eb y will not constit ut e an event of def ault or 
vi ol ati on or br each, nor an event whi ch, wit h  t he gi vi ng of noti ce or t he passage of ti me or b ot h, 
woul d constitut e an event of def ault or vi ol ati on or br each, u nder an y contr act, agreement, 

i nstru ment, i ndentur e, l ease, ju di ci al or admi ni str ati ve or der, decr ee, rul e or r egul ati on or ot her 
docu ment or l aw aff ecti ng t he Govern ment al A gen cy or it s governi ng b ody. 

( F) Att ached her et o as Ex hibit D i s  a tru e, accur at e and compl et e copy of t he 
r esoluti on or or di nance of t he governi ng b ody of t he Governm ent al A gency appr ovi ng and 
aut horizi ng t he ex ecuti on and deli very of t hi s  A ssi st ance A greement .  Su ch r esoluti on or 
or di nance was duly enact ed or adopt ed at a meetin g of t he governi ng b ody of t he Govern ment al 
A gency at whi ch a qu oru m was pr es ent and acti ng t hr ou ghout; su ch r esoluti on or or di nance i s  i n  
full f or ce and eff ect an d has not b een su pers eded, alt er ed, amended or r epeal ed as of t he dat e  
her eof; and su ch meetin g was duly call ed an d hel d  i n  accor dance wit h l aw. 

( G) All acti ons t ak en by t he Gover nment al A gency i n  connecti on wit h  t hi s  A ssi st ance 
A gr eement and t he L oan describ ed her ei n an d t he Pr oj ect have b een i n  full compli ance wit h  t he 
pr ovi si ons of t he K entu ck y  O pen M eeti ng L aw, K RS 6 1 .805 t o  6 1.850. 

(H ) T he Govern ment al A gen cy has all li censes, per mit s and ot her governm ent al 
appr oval s (i nclu di ng but not li mit ed t o  all r equir ed appr oval s  of t he K entu cky Publi c S er vi ce 

C ommi ssi on) r equir ed t o  own, occu py, oper at e  and mai nt ai n  t he Pr oj ect, t o  char ge and coll ect 
t he S er vi ce C har ges and t o  ent er int o t hi s  A ssi st ance A gr eement, i s  not i n  vi ol ati on of and has 
not r ecei ved any noti ce of an all eged vi ol ati on of any z oni ng or l and u se l aws appli cabl e t o  t he 
Pr oj ect, and has full ri ght, power and aut hority t o  perf or m t he act s and t hi ngs as pr ovi ded f or i n  

t hi s  A ssi st ance A gr eement. 

(I ) L egal cou ns el t o  t he Govern ment al A gency has dul y ex ecut ed and deli ver ed t he 
opi ni on of l egal cou ns el sub st anti ally in t he fmm set f ort h i n  Ex hibit E her et o. 

[ End of Arti cl e  II] 
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ARTICLE III 

AUTHORITY'S AGREEMENT TO MAKE LOAN; TERMS 

S ecti on 3 . 1 .  Det ermi nati on  of Eligibility. P ur suant t o  t he t enn s of t he A ct and t he 
I ndent ur e, t he A ut horit y has det ermi ned t hat t he Governm ent al A gency' s  Pr oj ect i s  a Pr oj ect 
under t he A ct and t he Governm ent al A gency i s  entitl ed t o  fi nanci al assi st ance fr om t he A ut horit y 

i n  connecti on wit h  fi nanci ng t he C onstr ucti on of t he Pr oj ect . 

S ecti on 3 .2. Pri ncip al A mount of L oan Est abli shed; L oan P ay ment s; Di sb ur sement of 
Funds. T he pri nci pal amount of t he L oan shall b e  t he L oan A mount as i dentifi ed i n  t he Pr oj ect 

S pecifi cs, subj ect t o  such adj ust ment s as may b e  set f ort h i n  t he S chedul e of P ayment s. Pri nci pal 
paym ent s  shall b e  made semi annuall y i n  t he amount s and on t he dat es t o  b e  est abli shed b y  t he 
S chedul e of P ayment s, whi ch S chedul e  of P ayment s shall pr ovi de f or appr oxi mat el y  l evel debt 
ser vi ce payment s  over t he Repaym ent T er m  set f ort h i n  t he Pr oj ect S pecifi cs, commenci ng wit h  

t he A mortiz ati on C ommencement Dat e  set f ort h i n  t he Pr oj ect S pecifi cs. 

T he L oan shall b ear i nt er est, payabl e on t he I nt er est P ayment Dat es set f ort h i n  t he 
Pr oj ect S pecifi cs, at t he L oan Rat e  i dentified i n  t he Pr oj ect S pecifi cs, and aft er t he A mortiz ati on 

C ommencement Dat e, i n  t he amount s (b ased on such L oan Rat e) and on t he dat es set f ort h i n  t he 
S chedul e of P ayment s; pr ovi ded t hat, shoul d  an Event of Def ault occur, such payment s  of 
i nt er est shall b e  made on t he fir st day of each mont h duri ng t he conti nuati on of such Event of 
Def ault . 

T he A ut horit y shall advance t he pr oceeds of t he L oan as C onstru cti on of t he Pr oj ect 
pr ogr esses upon t he sub mi ssi on b y  t he Govern ment al A gency of a Req ui siti on f or F unds i n  
sub st anti all y t he same f or m  as Ex hibit B her et o. Each di sb ur sement under a Req ui siti on f or 
Funds r epr esenti ng a porti on of t he pri nci pal amount of t he L oan shall b ear i nt er est at t he L oan 
Rat e  fr om t he dat e  of t he di sb ur sement ; subj ect t o  t he r eq uir ement s  set f ort h i n  Arti cl e  IV her eof. 

P ayment s of pri nci pal and i nt er est on t he L oan shall b e  made at t he pri nci pal offi ce of t he 
A ut horit y or t he Tr ust ee, as desi gnat ed b y  t he A ut horit y. 

S ecti on 3. 3 .  Governm ent al Ag ency' s Right t o  Rep ay L oan. T he Govern ment al A gency 
shall have t he ri ght t o  pr epay and r etir e t he entir e amount of t he L oan at any ti me wit hout penalt y 
upon writt en noti ce t o  t he A ut horit y no l ess t han fi ve ( 5) B usi ness Days i n  advance of sai d  
pr epayment .  

N ot wit hst andi ng t he f or egoi ng, u pon t he det ermi nati on b y  t he A ut horit y t hat it i nt ends t o  
i ssu e r evenue b onds secur ed b y  a pl edge of t he payment s on t he L oan, t he A ut horit y shall advi se 
t he Govern ment al A gency (i ) of it s i nt enti on t o  pr oceed wit h  t he aut horiz ati on of su ch b onds (ii ) 
of t he li mit ati on on pr epayment s  aft er such b onds ar e i ssued and (iii ) t hat t he Governm ent al 
A gency has t hirt y ( 30) days fr om it s r ecei pt of sai d  noti ce t o  ex er ci se it s opti on t o  pr epay t he 
L oan. U pon t he ex pir ati on of sai d  t hirt y day peri od t he Governm ent al A gency' s  ri ght t o  pr epay 
t he L oan shall b e  li mit ed t o  t he t er ms describ ed i n  such noti ce. 

S ecti on 3 .4. S ub or di nati on of L oan. T he A ut horit y her eb y agr ees t hat t he securit y 
i nt er est and sour ce of paym ent f or t he L oan shall b e  i nf eri or and sub or di nat e  t o  t he securit y 
i nt er est an d sour ce of payment f or t he Debt Obli gati ons of t he Governm ent al A gency payabl e 
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fr om t he revenues of t he P roj ect out st andi ng at t he ti me t hi s  A ssi st ance A greement i s  ex ecut ed as 
ident ified i n  t he P roj ect S pecifics; provi ded, how ever, t he A ut horit y shall recei ve noti ce of any 
addit ional fi nanci ngs i n  accordance wit h S ecti on 5 .5 ( D) hereof. 

[ End of A rti cl e  III] 
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ARTICLE IV 

CONDITIONS PRECEDENT TO DISBURSEMENT; 

REQUISITION FOR FUNDS 

S ecti on 4 . 1.  C ovenant s  of Governm ent al Ag ency and C onditi ons of L oan. By t he 
ex ecuti on of t hi s  A ssi st ance A greement , t he Governm ent al A gency agrees t hat pri or t o  any 

r eq uest s  f or t he di sb ur sement of all or a porti on of t he L oan made her eunder, t he Governm ent al 
A gency shall supply t he A ut hority , if r eq uest ed, appr opri at e  document ati on, sati sf act ory t o  t he 
A ut hority , i n  it s sol e di scr eti on, i ndi cati ng t he f oll owi ng: 

(A ) T hat t he A ut hority and any appr opri at e r egul at ory agency of t he C ommonwealt h 
as may b e  design at ed by t he A ut hority , and t heir r especti ve duly aut horiz ed agent s ,  shall have 

t he right at all r easonabl e ti mes, subj ect t o  pri or noti ce t o  t he Governm ent al A gency ,  t o  ent er 
upon t he Pr oj ect and t o  ex ami ne and i nspect same. 

(B ) All r eal est at e  and i nt er est i n  r eal est at e  and all per sonal pr operty constit uti ng t he 
Pr oj ect and t he Pr oj ect sit es her et of or e or her eaft er acq uir ed shall at all ti mes b e  and r emai n  t he 
pr operty of t he Governm ent al A gency and constit ut e a part of t he Sy st em. 

(C ) I n  t he event t he Govern ment al A gency i s  r eq uir ed t o  pr ovi de fi nanci ng f or t he 
Pr oj ect fr om sour ces ot her t han t he A ut hority ( as describ ed i n  t he Pr oj ect S pecifi cs) t he 
A ut hority shall have t he ri ght t o  r ecei ve such r easonabl e pr oof s  as it may r equir e of t he ability of 
t he Governm ent al A gency t o  fi nance t he cost s of C onstru cti on of t he Pr oj ect over and ab ove t he 
L oan, pri or t o  t he di sb ur sement by t he A ut hority of any porti on of t he L oan. 

( D) T he Govern ment al A gency shall do all t hi ngs necessary t o  acq uir e  all pr oposed 
and necessary sit es, easement s  and ri ght s of way necessary or r eq uir ed i n  r espect of t he Pr oj ect 
and demonstr at e  it s ability t o  constru ct t he Pr oj ect i n  accor dance wit h. t he pl ans, desi gn and 
specifi cati ons pr epar ed f or t he Govern ment al A gency by t he Engi neer s. 

( E) A ct ual constr ucti on and i nst all ati on i nci dent t o  t he Pr oj ect shall b e  perf or med by 
eit her t he l ump-sum (fix ed pri ce) or unit pri ce contr act met hod, and adeq uat e l egal met hods of 
obt ai ni ng publi c, competiti ve bi ddi ng will b e  empl oy ed pri or t o  t he awar di ng of t he constr ucti on 
contr act f or t he Pr oj ect i n  accor dance wit h  K ent ucky l aw. 

( F) U nl ess constru cti on of t he Pr oj ect has alr eady b een i niti at ed as of t he dat e  of t hi s  
A ssi st ance A greement ,  pur suant t o  due compli ance wit h  st at e l aw and appli cabl e r egul ati ons, t he 
Pr oj ect will not b e  adverti sed or pl aced on t he mark et f or constru cti on bi ddi ng by t he 
Governm ent al A gency until t he fi nal pl ans, desi gns and specificati ons t her ef or have b een 
appr oved by such st at e and f eder al agenci es and aut horiti es as m ay b e  l egally r equir ed, and until 
writt en notifi cati on of such appr oval s  has b een r ecei ved by t he Govern ment al A gency and 
furni shed t o  t he A ut hority. 

( G) Duly aut horiz ed r epr esent ati ves of t he A ut hority and such ot her agenci es of t he 
C ommonwealt h as may b e  char ged wit h  r esponsibility will have r easonabl e access t o  t he 
const ru cti on work whenever it i s  i n  pr epar ati on or pr ogr ess, and t he Govern ment al A gency will 
assur e  t hat t he contr act or or contr act or s will pr ovi de f aciliti es f or such access and i nspecti on. 
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(H ) T he const ru cti on cont ract or cont ract s  shall req ui re t he cont ract or t o  comply wit h  
all provi si ons of f ederal and st at e  l aw l egally appli cabl e t o  such work ,  and any amendment s or 
modifi cati ons t heret o, t oget her wit h  all ot her appli cabl e provi si ons of l aw,  t o  cause appropri at e  
provi si ons t o  b e  i nsert ed i n  sub cont ract s t o  i nsure compli ance t herewit h by all sub cont ract ors 
subj ect t heret o, and t o  b e  responsibl e f or t he sub mi ssi on of any st at ement s req ui red of 
sub cont ract ors t hereunder. 

(I ) A work progress schedul e utilizi ng a met hod of st andard accept ance i n  t he 
engi neeri ng community shall b e  prepared pri or t o  t he i nstituti on of const ru cti on i n  connecti on 
wit h  each const ru cti on cont ract , or, if const ru cti on  has al ready b een i niti at ed as of t he dat e  of t hi s  
A ssi st ance A greement ,  at t he earli est practi cabl e dat e, t o  i ndi cat e  t he proposed schedul e  as t o  
compl eti on of t he Pr oj ect ,  and same shall b e  mai nt ai ned mont hl y  t hereaft er t o  i ndi cat e  t he act ual 
const ructi on progress of t he P roj ect .  

(J ) P ri or t o  t he award of t he const ru cti on cont ract and pri or t o  t he commencement of 
const ructi on, t he Govern ment al A gency will arrange and conduct a conf erence as t o  t he P roj ect 
sai d  conf erence t o  i ncl ude represent ati ves of t he A ut hority , t he Governm ent al A gency, and any 
ot her parti ci pati ng f ederal or st at e  agency , t he Engi neers, and all const ru cti on cont ract ors. A 
writt en b ri ef of sai d  conf erence summarizi ng t he const ru cti on schedul e, fu nd req ui rement s  
schedul e, pay ment aut horiz ati ons, responsibl e parti es f or approval of all f acet s of t he 
const ru cti on work and paym ent t heref or, and ot her perti nent matt ers shall b e  prepared and 
di st rib ut ed t o  each agency i nvol ved, and all const ru cti on cont ract ors and Engi neers. P rovi ded, 
however, t hat i n  t he event constru cti on shall have b een i niti at ed as of t he dat e  of t hi s  A ssi st ance 
A greement , t hi s  provi si on m ay b e  w ai ved. 

( K ) All const ru cti on cont ract s will b e  so prepared t hat f ederal parti ci pati on cost s, if 
any, and st at e  parti ci pati on cost s may b e  readily segregat ed f rom l ocal parti ci pati on cost s, if any , 
and fr om each ot her, and i n  such manner t hat all mat eri al s  and eq ui pment furni shed t o  t he 
Governm ent al A gency may b e  readily it emiz ed. 

(L ) A ny change or changes i n  a constr ucti on cont ract will b e  promptly sub mitt ed t o  
t he A ut hority and any st at e or f ederal agenci es. 

(M ) T he C onstru cti on, i ncl udi ng t he l etti ng of cont ract s i n  connecti on t herewit h, will 
conf orm i n  all respect s  t o  appli cabl e requi rement s  of f ederal ,  st at e and l ocal l aws, ordi nances, 
rul es and regul ati ons. 

(N ) T he Govern ment al A gency will proceed ex pediti ously wit h  and compl et e t he 
P roj ect i n  acc ordance wit h t he approved survey s, pl ans specifi cati ons and design s or 
amendment s t heret o, prepared by t he Engi neers t o  t he Govern ment al A gency and approved by 
st at e  and f ederal agenci es, but only t o  t he ext ent such approval s may b e  req ui red. 

(0 ) If req uest ed, t he Govern ment al A gency will erect at t he P roj ect sit es, sign s  
sati sf act ory t o  t he Aut hority notin g t he parti ci pati on of t he A ut hority i n  t he fi nanci ng of t he 
P roj ect. 

( P )  Ex cept as ot her wi se provi ded i n  t hi s  A ssi st ance A greement ,  t he Govern ment al 
A gency shall have t he sol e and ex clu si ve charge of all det ail s of t he C onst ru cti on. 
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(Q ) T he Govern ment al A gency shall k eep compl et e  and accurat e  records of t he cost s  
of acq ui ri ng t he Proj ect sit es and t he cost s  of C onst ructi on. T he Governm ent al A gency shall 
permit t he A ut horit y, acti ng b y  and t hrough it s dul y aut horiz ed represent ati ves, and t he dul y 
aut horiz ed represent ati ves of st at e  and/or f ederal agenci es t o  i nspect all b ook s, document s, 
papers and records rel ati ng t o  t he Proj ect at any and all reasonabl e ti mes f or t he purp ose of audit 
and ex ami nati on, and t he Governm ent al A gency shall sub mit t o  t he A ut horit y such document s  
and i nf ormati on as such publi c b odi es may reasonabl y req ui re i n  connecti on wit h  t he 
admi ni st rati on of any f ederal or st at e  grant s.  

( R) T he Governm ent al A gency shall req ui re t hat any bi d f or any porti on of t he 
C onst ru cti on of t he Proj ect b e  accompani ed b y  a bi d b ond, certifi ed check or ot her negoti abl e 
i nst ru ment payabl e t o  t he Governm ent al A gency, as assurance t hat t he bi dder will, upon 
accept ance of such bi d, ex ecut e t he necessary cont ractu al document s wit hi n  t he req ui red ti me. 

(S ) T he Governm ent al A gency shall req ui re t hat each const ructi on cont ract or or 
cont ract ors furni sh a perf ormance and payment b ond i n  an amount at l east eq ual t o  one hundred 
percent ( 1 00% ) of t he cont ract pri ce or t he porti on of t he Proj ect covered b y  t he parti cul ar 
cont ract as securit y f or t he f ait hful perf ormance of such cont ract .  

(T ) T he G overnm ent al A gency shall req ui re t hat each of it s cont ract ors and all 
sub cont ract ors mai nt ai n  duri ng t he lif e of t he const ru cti on cont ract, work er' s compensati on 

i nsurance, publi c li abilit y i nsurance, propert y  damage i nsurance and vehi cl e li abilit y i nsurance i n  
amount s and on t erms sati sf act ory t o  t he A ut horit y. U ntil t he Proj ect f aciliti es are compl et ed 
and accept ed b y  t he Govern ment al A gency, t he cont ract or, shall mai nt ai n  b uil ders ri sk i nsurance 
(fire and ext ended coverage) on a one hundred percent ( 1 00% ) b asi s ( compl et ed v al ue f orm ) on 

t he i nsurabl e porti on of t he Proj ect, such i nsurance t o  b e  made payabl e t o  t he order of t he 
A ut horit y, t he Governm ent al A gency, t he pri me cont ract or, and all sub cont ract ors, as t hei r 
i nt erest s may appear. 

(U ) T he Governm ent al A gency shall provi de and mai nt ai n  compet ent and adeq uat e 
resi dent engi neeri ng servi ces coveri ng t he supervi si on and i nspecti on of t he devel opment and 
constru cti on of t he Proj ect, and b eari ng t he responsibilit y of assuri ng t hat C onst ru cti on conf orms 

t o  t he approved pl ans, specifi cati ons and desi gns prepared b y  t he Engi neers. S uch resi dent 
engi neer shall certif y t o  t he A ut horit y, any i nvol ved st at e  or f ederal agenci es, and t he 
Governm ent al A gency at t he compl eti on of const ru cti on t hat constru cti on i s  i n  accordance wit h  

t he approved pl ans, specifi cati ons and design s, or, approved amendment s t heret o. 

(V ) T he Govern ment al A gency shall demonst rat e  t o  t he sati sf acti on of t he A ut horit y 
t he l egal capabilit y of t he Governm ent al A gency t o  enact, adopt, l evy, charge, coll ect, enf orce 
and remit t o  t he A ut horit y t he S ervi ce C harges of t he Govern ment al A gency describ ed i n  t he 

S chedul e of S ervi ce C harges att ached t o  and made a part of t hi s  A ssi st ance A gr eement as 
Ex hibit C and sub mit proof sati sf act ory t o  t he A ut horit y t hat t he S ervi ce C harges are i n  full f orce 
and eff ect as of t he sub mi ssi on of t he i niti al Req ui siti on f or Funds. 

S ecti on 4.2. Di sb ursement s  of L oan: Req ui siti on f or Funds.  T he Gov ern ment al A gency 
may sub mit t o  t he A ut horit y ( or t he Tru st ee acti ng on b ehalf of t he A ut horit y, if so design at ed) a 
Req ui siti on f or Funds duri ng t he fi rst t en days of each mont h  ( or such ot her design at ed peri od as 

i s  accept abl e t o  t he A ut horit y), i n  sub st anti all y t he same f orm as t hat att ached t o  t hi s  A ssi st ance 
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A greement as Ex hibit B and made a part hereof, accompani ed by, t o  t he ext ent req uest ed by t he 
A ut hority, t he f oll owi ng document ati on: 

( A ) A full and compl et e  accounti ng of t he cost s of t he P roj ect t o  b e  obli gat ed by 
contract or ot herwi se duri ng t he mont h  i n  q uesti on, or al ready obli gat ed and not i ncl uded i n  any 
previ ous accounti ng; 

(B ) A full and compl et e  accounti ng of any cost s of t he P roj ect pai d  by t he 
G overnm ent al A gency fr om it s own fu nds wit h  t he approval of t he A ut hority and not i ncl uded i n  
any previ ous accounti ng f or whi ch it seek s  rei mb ursement ; 

(C ) A full and compl et e  accounti ng of any cost s of t he P roj ect pai d  or req ui siti oned 
under any ot her fi nanci ng, l oan, b ond, grant or si mil ar agreement or pai d  fr om it s own fu nds f or 
whi ch it does not seek rei mb ursement and whi ch have not b een i dentified i n  any previ ous 
req ui siti on f orm .  

( D) T he cont ract or' s  esti mat e  of work perf orm ed duri ng t he precedi ng mont h  pursuant 
t o  const ructi on cont ract s f or t he P roj ect and paym ent t hereunder due, t oget her wit h  t he 
Engi neer' s  and Govern ment al A gency' s approval t hereof f or pay ment by t he A ut hority di rectly t o  

t he cont ract or. 

U pon t he A ut hority' s recei pt of t he Req ui siti on f or F unds, and such additi onal 
document ati on as it may req ui re, t he Aut hority may di rect t he Tru st ee t o  remit t he amount 
req uest ed t o  t he Govern ment al A gency as a draw upon th e L oan. 

[ End of Arti cl e  IV] 
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ARTICLE V 

CERTAIN COVENANTS OF THE GOVERNMENTAL AGENCY; 

PAYMENTS TO BE MADE BY GOVERNMENTAL AGENCY TO THE AUTHORITY 

S ecti on 5 . 1 .  I mp ositi on of S ervi ce C harg es. T he Gov ernm ent al A gency her eb y  
irr ev ocabl y cov enant s  and agrees t o  compl y  wit h all of t he t er ms, conditi ons and r eq uir ement s  of 
t hi s  A ssi st ance A greement , pur suant t o  w hi ch t he L oan i s  t o  b e  made b y  t he A ut horit y t o  t he 
Gov ernm ent al A gency as specifi ed her ei n and i n  t he A ct and t he I ndent ur e. T he Gov ern ment al 
A gency her eb y furt her irr ev ocabl y cov enant s and agrees t hat it alr eady has, or will, t o  t he ext ent 
necessar y, i mmedi at el y  i mpose t he S ervi ce C har ges set f ort h i n  Ex hibit C annex ed her et o. If so 

r eq uir ed, such S ervi ce C har ges shall b e  i n  additi on t o  all ot her r at es, r ent al s  and servi ce char ges 
of a si mil ar nat ur e  of t he Gov ernm ent al A gency now or her eaft er aut horiz ed b y  l aw ,  and now or 
her eaft er b ei ng l evi ed and coll ect ed b y  t he Gov ern ment al A gency and shall b e  l evi ed and 
coll ect ed sol el y f or t he pur pose of r epayi ng t o  t he A ut horit y all sums r eceiv ed fr om t he 
A ut horit y as r epr esenti ng t he L oan i n  r espect of t he Pr oj ect .  

S ecti on 5 .2 .  Gov ernm ent al Ag ency' s Oblig ati on t o  Rep ay L oan. T he obli gati on of t he 
Gov ernm ent al A gency t o  r epay t o  t he A uth orit y t he amount of t he L oan fr om t he S ervi ce 

C har ges shall not b e  r ev ocabl e, and i n  t he ev ent t hat servi ces suppli ed b y  t he Pr oj ect shall cease, 
or b e suspended f or any r eason, t he Gov ernm ent al A gency shall conti nue t o  b e  obli gat ed t o  r epay 

t he L oan fr om t he S ervi ces C har ges. I n  t he ev ent t he Gov ern ment al A gency def ault s i n  t he 
payment of any S ervi ce C har ges t o  t he Auth orit y, t he amou nt of such def ault sh all b ear i nt er est 
at t he per annum r at e  eq ual t o  t he Def ault Rat e set f ort h i n  t he Pr oj ect S pecifics, fr om t he dat e  of 

t he def ault until t he dat e  of t he payment t her eof. 

S ecti on 5.3 .  C ov enant t o  A dj ust S ervi ce C harg es. I n  t he ev ent, f or any r eason, t he 
S chedul e  of S ervi ce C har ges shall pr ov e  t o  b e  i nsuffi ci ent t o  pr ovi de t o  t he A ut horit y t he 
mi ni mum sums set f ort h i n  t he S chedul e  of P ayment s, t he Gov ern ment al A gency her eb y  
cov enant s  and agr ees t hat it will, upon noti ce b y  t he A ut horit y, t o  th e f ull ext ent aut horiz ed b y  

l aw, b ot h  f eder al and st at e, i mmedi at el y  adj ust and i ncr ease su ch S ch edul e  of S ervi ce C har ges, 
so as t o  pr ovi de fu nds suffi ci ent t o  pay t o  t he Auth orit y t he mi ni mum sums set f ort h i n  t he 
S chedul e of P ayment s . 

S ecti on 5.4.  A deq uacy of S ervi ce C harg es. T he S ervi ce C har ges h er ei n  cov enant ed t o  
b e  i mposed b y  t he Gov ernm ent al A gency shall b e  fix ed at such r at e  or r at es ( and it i s  r epr esent ed 
t hat t he S chedul e  set f ort h i n  Ex hibit C her et o so qu alifies), as shall b e  at l east adeq uat e t o  mak e  
t he payment s at t he ti mes and i n  t he amou nt s set f ort h i n  th e S chedul e  of P aym ent s, subj ect t o  
necessar y  gov ern ment al and r egul at or y appr ov al s. 

T he S ervi ce C har ges i mposed b y  th e Gov ern ment al A gency shall b e  pai d  not l ess 
fr eq uentl y t han t he S ervi ce C har ge P ayment peri od set f ort h i n  t he Pr oj ect S pecifi cs, and shall b e  
r emitt ed t o  t he A ut horit y b y  t he Gov ern ment al A gency wit h a r eport showi ng coll ecti ons and any 
deli nq uenci es. A r eport of all coll ecti ons and deli nqu enci es shall b e  made at l east semi-annuall y 
on or b ef or e  each P ayment Dat e  i dentified i n  t he S ch edul e  of P ayment s. 

S ecti on 5 . 5 .  C ov enant t o  Est abli sh M ai nt enance and Repl acement Reserv e. T he 
Gov ernm ent al A gency shall est abli sh a speci al account i dentified as a "M ai nt enance and 
Repl acement Reserv e" .  O n  or b ef or e  each payment dat e  i dentified i n  t he S chedul e  of P ayment s, 
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t he Gov ern ment al A gency shall deposit i nt o  th e M ai nt enance and Repl acement Reserv e  an 
amount eq ual t o  t en per cent ( 1 0% ) of t he amount of such L oan pay ment until t he am ount on 
deposit i n  such fu nd i s  eq ual t o  fiv e per cent ( 5% )  of t he ori gi nal pri nci pal amount of t he L oan 
(t he "Req uir ed B al ance") .  A mount s  i n  th e M ai nt enance and Repl acement Reserv e may b e  used 

f or extr aor di nary mai nt enance ex penses r el at ed t o  t he Pr oj ect or f or t he cost s  of r epl aci ng w orn 
or ob sol et e porti ons of t he P roj ect . If amount s ar e wit hdr aw n  fr om such fu nd, t he Gov ernm ent al 
A gency shall agai n  mak e  t he peri odi c  deposit s herei nab ov e req ui red until t he Req ui red B al ance 
i s  r ei nst at ed. 

S ecti on 5.6. C ov enant t o  C harg e  S uffi ci ent Rat es; Rep ort s; I nsp ecti on. T he 
Gov ernm ent al A gency h er eby irr ev ocably cov enant s and agrees wit h  t he A ut hority : 

(A ) Th at, as af or esai d, it will at all ti mes i mpose, pr escrib ed, char ge and coll ect t he 
S ervi ce C har ges set f ort h i n  Ex hibit C her et o as shall r esult i n  net rev enues t o  t he Gov ernm ent al 
A gency at l east adeq uat e  t o  pr ovi de f or t he pay ment s t o  t he A ut hority req uir ed by t hi s  A ssi st ance 
A greement . 

(B ) Th at it will furni sh t o  t he A uth ority not l ess t han annually r eport s  of t he 
operati ons and i ncome and r ev enu es of t he Pr oj ect, and will per mit aut horiz ed agent s  of t he 
A ut hority t o  i nspect all r ecor ds, account s and dat a  of t he Pr oj ect at all r easonabl e ti mes. 

(C ) T hat it will coll ect, account f or and pr omptly r emit t o  t he A ut hority t hose specific 
r ev enues, fu nds, i ncom e and pr oceeds deriv ed f rom S ervi ce C har ges i nci dent t o  t hi s  A ssi st ance 
A gr eement .  

( D) T hat it will notify th e Auth ority i n  writi ng of it s i nt enti on t o  i ssu e b onds or not es 
pay abl e fr om th e r ev enu es of t he Pr oj ect not l ess th an thirty ( 30) day s pri or t o  t he sal e  of sai d  
obli gati ons. 

S ecti on 5 . 7 . S egr eg ati on of F unds. T he Gov ern ment al A gency shall at all ti mes account 
f or t he i ncom e and r ev enues of th e Sy st em and di sti ngui sh same fr om all ot her r ev enues, money s  
and fu nds of t he Gov ern ment al A gency, if any. 

S ecti on 5 .8 .  M andat ory S ewer C onn ecti on. I n  t he ev ent t hat t he Pr oj ect consi st s of 
sanit ary sew er f aciliti es, t he Gov ernm ent al A gency her eby irr ev ocably cov enant s  and agrees 
wit h  t he A ut hority th at it will, t o  t he maxi mum ext ent per mitt ed by K entu cky l aw, and by means 
of or di nance, or ot her appr opri at e  l egi sl ativ e or der or acti on, mandat orily r eq uir e t he connecti on 

t o  and use of, th e sanit ary sewer s  constituti ng t he Pr oj ect by all per sons ow ni ng, r enti ng or 
occupyi ng pr emi ses gener ati ng poll ut ant s  wh ere such sanit ary sewer s  ar e r easonably av ail abl e t o  
such pr emi ses, and t o  exh aust, at th e ex pense of th e Gov ernm ent al A gency, all r emedi es f or t he 
coll ecti on of S ervi ce C har ges, i nclu din g, eit her dir ectly or i ndir ectly, pur suant t o  aut hority 
gr ant ed by S ecti ons 96.93 0 t o  96.943, i ncl usiv e, of t he K ent ucky Revi sed St at ut es, and t he A ct, 
causi ng t ermi nati on of w at er servi ces t o  any premi ses w her e t he bill f or sew er servi ces i s  
deli nq uent and f or ecl osur e  and decr et al sal e  i n  r espect of i mprov ement b enefit assessment s  
whi ch ar e deli nq uent .  

S ecti on 5.9 .  T ermi nati on of Wat er S ervi ces t o  Deli nq uent U ser s .  I n  t he ev ent t he Pr oj ect 
consi st s of w at er f aciliti es t he Gov ern ment al A gency cov enant s and agr ees t hat it shall, pur suant 

t o  appli cabl e pr ovi si ons of l aw, t o  th e maxi mum ext ent auth oriz ed by l aw, enf or ce and coll ect 
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t he S er vi ce C har ges i mposed, and will pr omptly cause wat er ser vi ce t o  b e  di sconti nued t o  any 
pr emi ses wher e  any billi ng f or such f aciliti es and ser vi ces shall not b e  pai d  i n  a ti mely manner .  

[ End of Arti cl e  V] 
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ARTICLE VI 

OTHER COVENANTS OF THE GOVERNMENTAL AGENCY 

S ecti on 6. 1. Furt her A ssurance. At any ti me and all ti mes t he Governm ent al A gency 
shall , so f ar as it may b e  aut horiz ed b y  l aw, pass, mak e, do, ex ecut e, ack nowl edge and deli ver, 
all and ever y  such fu rt her resol uti ons, act s, deeds, conveyances, assi gnment s, tr ansf ers and 
assurances as may b e  necessary or desi rabl e f or t he b ett er assuri ng, co nveyi ng, gr anti ng, 
assigni ng and confi rmi ng all an d  si ngul ar t he ri ght s, asset s and revenues herei n  pl edged or 
assign ed, or i nt ended so t o  b e, or w hi ch t he Governm ent al A gency may hereaft er b ecome b ound 

t o  pl edge or assi gn. 

S ecti on 6.2. C ompl eti on of Pr oj ect . T he Governm ent al A gency hereb y covenant s  and 
agrees t o  proceed ex pediti ousl y  wit h and pr omptl y compl et e  th e P roj ect i n  accordance wit h t he 
pl ans, design s and specifi cati ons prepared b y  th e Engi neers f or t he Govern ment al A gency. 

S ecti on 6.3 . Est abli shment of C ompl eti on Dat e. T he compl eti on dat e  f or t he P roj ect 
shall b e  evi denced t o  th e A ut horit y b y  a certifi cat e  si gned b y  th e Engi neer and an aut horiz ed 
represent ati ve of t he Governm ent al A gency st ati ng t hat, ex cept f or amount s r et ai ned b y  t he 
A ut horit y f or cost s of t he Pr oj ect not th en due and payabl e, (i ) t he C onst ructi on h as b een 
compl et ed and all l ab or, servi ces, mat eri al s, suppli es, machi ner y and eq ui pment used i n  such 
C onst ructi on have b een pai d  f or, (ii ) all oth er f aciliti es necessary i n  connecti on with th e P roj ect 
have b een acq uir ed, const ru ct ed, eq ui pped and i nst all ed and all cost s  and ex penses i ncurr ed i n  
connecti on th er ewit h h ave b een pai d, (iii ) th e Pr oj ect and all oth er f aciliti es i n  connecti on 

th er ewit h h ave b een acq uir ed, const ruct ed, eq ui pped and i nst all ed t o  hi s sati sf acti on. 

S ecti on 6.4. C ommit ment t o  Op erat e. Th e Governm ent al A gency h ereb y  covenant s and 
agrees t o  commence operati on of th e Pr oj ect i mm edi at el y  on compl eti on of constru cti on and not 

t o  di sconti nue operati ons or di spose of such Pr oj ect wit hout th e appr oval of t he A ut horit y. 

S ecti on 6.5. C onti nue t o  Op er at e. Th e Govern ment al A gency h er eb y  covenant s and 
agr ees t o  conti nuousl y oper at e  and mai nt ai n  th e Pr oj ect i n  accordance with appli cabl e provi si ons 
of f ederal and st at e l aw and t o  mai nt ai n adeq uat e  r ecor ds rel ati ng t o  sai d  oper ati on; sai d  r ecords 

t o  b e  made avail abl e t o  t he A ut horit y upon it s r eq uest at all r easonabl e ti mes. 

S ecti on 6.6. T ax C ovenant .  I n  th e event t he A uth orit y i ssues B onds whi ch are i nt ended 
t o  b e  ex cl udabl e f rom gross i ncome f or f eder al i ncome t ax pur poses t o  pr ovi de th e fu nds f or t he 
L oan, t he Governm ent al A gency shall at all ti mes do and perf or m  all act s and t hi ngs permitt ed 
b y  l aw and necessary or desi rabl e i n  or der t o  assure such ex cl usi on and shall t ak e  such acti ons as 
may b e  dir ect ed b y  t he A ut horit y i n  or der t o  accompli sh th e f oregoi ng. T he Governm ent al 
A gency shall not permit (i ) t he pr oceeds of th e L oan t o  b e  used di rectl y or i ndir ectl y i n  any tr ade 
or b usi ness, (ii ) it s payment s hereunder t o  b e  secur ed di rectl y or i ndi rectl y b y  pr opert y  t o  b e  used 

i n  a t rade or b usi ness, (iii ) any management agr eement f or th e operati on of t he S yst em or (i v) 
any f ederal gu ar ant ee of it s obli gati ons h er eunder with out t he pri or writt en consent of t he 

A ut horit y.  T he Govern ment al A gency will not acq uir e or pl edge any obli gati ons w hi ch w oul d 
cause t he B onds t o  b e  "arbit rage b onds" wit hi n  t he m eani ng of th e C ode. 

S ecti on 6.7. A ccount s  and Rep ort s. Th e Govern ment al A gency shall at all ti mes k eep, or 
cause t o  b e  k ept, proper b ook s of recor d and account i n  w hi ch compl et e and accur at e entri es 
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shall b e  made of all it s tr ansacti ons r el ati ng t o  t he S yst em, whi ch shall at all r easonabl e tim es b e  
subj ect t o  t he i nspecti on of t he Aut horit y. 

S ecti on 6 .8 .  Fi nanci al St at ement s. Wit hi n ni net y  ( 90) days aft er t he end of each fiscal 
year of t he Governm ent al A gency, t he Govern ment al A gency shall pr ovi de t o  t he A ut horit y, 

it emiz ed fi nanci al st at ement s  of i ncome and ex pense and a b al ance sheet i n  r easonabl e det ail , 
certifi ed as accur at e b y  a fir m of i ndependent certifi ed publi c account ant s  or t he A udit or of 
Publi c A ccount s  of t he C ommonwealt h.  All fi nanci al i nf orm ati on m ust b e  sati sf act or y t o  t he 
Aut horit y as t o  f orm and cont ent and b e  pr epar ed i n  accor dance wit h  gener all y accept ed 
accounti ng  pri nci pal s  on a b asi s consi st ent wit h  pri or pr acti ce u nl ess specificall y not ed t her eon. 
Wit h such fi nanci al st at ement s ,  t he Governm ent al A gency shall furni sh t o  t he A ut horit y a 
certifi cat e  st ati ng t hat, t o  t he b est k nowl edge of t he aut horiz ed r epr esent ati ve signi ng such 
certificat e, no def ault u nder t hi s  A ssi st ance A gr eem ent exi st s  on t he dat e  of such certificat e, or if 
any such def ault shall t hen exi st, describi ng su ch def ault wit h  specifi cit y. 

S ecti on 6.9.  Gener al C ompli ance Wit h  All Duti es. T he Governm ent al A gency shall 
f ait hfull y and punct uall y perf orm all duti es wit h  r ef er ence t o  t he S yst em r equir ed b y  t he 
C onstituti on and l aws of t he C omm onwealt h, and b y  t he t erm s and pr ovi si ons of t he t hi s  
A ssi st ance A gr eement and any ot her Debt Obli gati ons. 

S ecti on 6 . 1 0. Pr oj ect N ot t o  B e  Di sp osed Of. T he Go vernm ent al A gency covenant s  and 
agr ees t hat, u ntil sati sf acti on i n  full of it s obli gati ons her eund er, it will not sell, m ort gage, or i n  
any m anner di spose of, or surr ender contr ol or ot her wi se di spose of any of t he f aciliti es 
constit uti ng t he Pr oj ect or any part t her eof ( ex cept t hat t he G overnm ent al A gency may r etir e 
ob sol et e  and worn out f aciliti es, and sell sam e, if appr opri at e). 

S ecti on 6 . 1 1 . Gener al . T he Governm ent al A gency sh all do and perf orm or cau se t o  b e  
done and perf orm ed all act s and t hi ngs r equir ed t o  b e  done or perf orm ed b y  or on b ehalf of t he 
Govern ment al A gency u nder t he pr ovi si ons of t he A ct and t hi s  A ssi st ance A gr eem ent i n  
accor dance wit h  t he t erm s of such pr ovi si ons i nclu di ng t he A dditi onal C ovenant s and 
A gr eem ent s, if any, set f ort h i n  Ex hibit G her et o. 

[ End of Arti cl e  VI] 
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ARTICLE VII 

MAINTENANCE, OPERATION, INSURANCE AND CONDEMNATION 

S ecti on 7 . 1 .  M ai nt ai n  Proj ect . T he Governm ent al A gency agrees t hat duri ng t he enti re 
t erm of t hi s  A ssi st ance A greement ,  it will k eep t he Proj ect ,  i ncl udi ng all appurt enances t heret o, 
and t he eq ui pment and machi ner y  t herei n, i n  good and sound repai r  and good operati n g  
conditi on at it s own cost s o  t hat t he compl et ed Proj ect will conti nue t o  provi de t he servi ces f or 
whi ch it i s  design ed. 

S ecti on 7 .2 .  A dditi ons and I mp rovement s. T he Governm ent al A gency shall have t he 
pri vil ege of maki ng additi ons, modifi cati ons and i mprovement s  t o  t he sit es of t he Proj ect ,  and t o  
t he Proj ect it self fr om ti me t o  ti me provi ded t hat sai d  additi ons, modifi cati ons and i mprovement s 
do not i mpai r  t he operati on or obj ecti ves of t he Proj ect .  T he C ost of such additi ons, 
modifi cati ons and i mprovement s  shall b e  pai d  b y  t he Governm ent al A gency, and th e same shall 

b e  t he propert y  of t he Governm ent al A gency and shall b e  i ncl uded under t he t erms of t hi s  
A ssi st ance A greement as part of t he sit e of t he P roj ect , or t he Proj ect ,  as t he case may b e. 
N ot hi ng herei n cont ai ned shall b e  constru ed as precl udi ng t he A ut horit y and t he Govern ment al 
A gency fr om ent eri ng i nt o  one or more suppl ement ary A ssi st ance A greement s provi di ng f or an 
additi onal L oan or L oans i n  respect of additi onal Proj ect s  undert ak en b y  t he Govern ment al 
A gency. 

S ecti on 7.3 . C ompli ance wit h  St at e  and F ederal St andards. T he Govern ment al A gency 
agrees t hat it will at all ti mes provi de operati on and mai nt enance of t he Proj ect t o  compl y  wit h 

t he w at er q ualit y st andards, if any, est abli shed b y  any st at e  or f ederal agency. T he Governm ent al 
A gency agrees t hat q ualified operati ng personnel properl y  certifi ed b y  t he C ommonwealt h will 
b e  ret ai ned t o  operat e  t he Proj ect duri ng t he enti re t erm of t hi s  A ssi st ance A greement .  

S ecti on 7.4. A ccess t o  Records. T he Governm ent al A gency agr ees t hat it will permit t he 
A ut horit y and any st at e  or f ederal agency and t hei r respecti ve agent s t o  have access t o  t he 
records of t he Govern ment al A gency pert ai ni ng t o  t he operati on and mai nt enance of t he Proj ect 
at any reasonabl e ti me f oll owi ng com pl eti on of const ructi on of t he Proj ect ,  and commencement 
of operati ons t hereof. 

S ecti on 7.5 .  C ovenant t o  I nsure - C asualty . T he Governm ent al A gency agrees t o  i nsure 
t he Proj ect f aciliti es i n  such amount as lik e properti es are si mil arl y  i nsured b y  politi cal 
sub di vi si ons si mil arl y  sit uat ed, agai nst l oss or damage of t he ki nds usuall y i nsured agai nst b y  
politi cal sub di vi si ons si mil arl y sit uat ed, b y  m eans of poli ci es i ssued b y  reput abl e  i nsurance 
compani es dul y q ualifi ed t o  do such b usi ness i n  t he C ommonwealt h. 

S ecti on 7.6.  A ut hority as Named I nsured. A ny i nsurance poli cy i ssued pursuant t o  
S ecti on 7.5 hereof, shall b e  so w ritt en or endorsed as t o  mak e  l osses, if any, payabl e t o  t he 
Govern ment al A gen cy, and t o  t he A ut horit y, as t hei r  i nt erest s  may appear. 

S ecti on 7.7. C ovenant t o  I nsure-Li ability. T he Governm ent al A gency agrees t hat it will 
carry publi c li abilit y i nsurance wit h  ref erence t o  t he Proj ect wit h  one or more reput abl e  i nsurance 
compani es dul y q ualified t o  do b usi ness i n  t he C ommonwealt h, i nsuri ng agai nst such ri sk s 
(i ncl udi ng b ut not li mit ed t o  personal i nq ui ry, deat h  and propert y  damage) and i n  such amount s 
as are set f ort h i n  t he Pr oj ect S pecifics, and nami ng th e A ut horit y as an additi onal i nsured. 
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S ecti on 7 .8 .  C ovenant Reg ardi ng Work er' s  C omp ensati on. T hrough out t he enti re t erm 
of t hi s  A ssi st ance A greement, t he Government al A gency shall mai nt ai n work er' s compensati on 
coverage, or cause t he same t o  b e  mai nt ai ned. 

S ecti on 7.9. A ppli cati on  of C asualty I nsurance P roceeds. I f: pri or t o  t he compl eti on of 
t he t erm of t hi s  A ssi st ance A greement , t he P roj ect shall b e  damaged or parti ally or t ot ally 
dest roy ed by fi re, wi ndst orm or ot her casualty , t here shall b e  no ab at ement or reducti on i n  t he 
amount pay abl e by t he Government al A gency pursuant t o  t he t erms of t hi s  A ssi st ance 
A greement , and t he Governm ent al A gency will ( 1 ) promptly repai r, reb uil d or rest ore t he P roj ect 
damaged or dest roy ed ;  and ( 2) apply f or such purpose so much as may b e  necessary of any net 
proceeds of i nsurance resulti ng from cl ai ms f or such l osses, as well as any additi onal money s  of 
t he Governm ent al A gency necessary t heref or. All net proceeds of i nsurance resulti ng from 
cl ai ms f or such l osses shall b e  pai d  t o  t he Govern ment al A gency, and shall b e  promptly appli ed 
as herei n  provi ded. 

S ecti on 7 . 1 0. Emi nent Domai n. I n  t he event t hat titl e t o, or t he t emporary use of, t he 
P roj ect ,  or any part t hereof, shall b e  t ak en under t he ex erci se of t he pow er of emi nent domai n  by 
any governm ent al b ody or by any P erson acti ng under govern ment al aut hority , t here shall b e  no 
ab at ement or reducti on i n  t he mi ni mum amount s  pay abl e by t he Govern ment al A gency t o  t he 
A ut hority pursuant t o  t he t erms of t hi s  A ssi st ance A greement, and any and all net proceeds 
recei ved f rom any award made i n  such emi nent dom ai n  proceedi ngs shall b e  pai d  t o  and hel d by 

t he Govern ment al A gency i n  a separat e  condemnati on aw ard account and shall b e  appli ed by t he 
Governm ent al A gency i n  eit her or b ot h  of t he f oll owi ng way s, as shall b e  det ermi ned by t he 
Government al A gency i n  it s sol e di screti on: 

(A ) T he rest orati on of t he i mprovement s  l ocat ed on t he P roject sit es t o  sub st anti ally 
t he same conditi on as pri or t o  t he ex erci se of sai d  power of emi nent domai n; or 

(B ) T he acq ui siti on of additi onal property, if necessary ,  and t he acq ui siti on of 
additi onal f aciliti es by const ructi on or ot herwi se, eq ui val ent t o  t he P roj ect f aciliti es, 
whi ch property and f aciliti es shall b e  deemed t o  b e  a part of t he P roj ect sit es and a part of 

t he P roj ect f aciliti es and t o  b e  sub stit ut ed f or P roj ect f aciliti es so t ak en by emi nent 
domai n, wit hout t he paym ent of any amount ot her t han herei n  provi ded, t o  t he same 
ext ent as if such property and f aciliti es were specifi cally describ ed herei n. 

A ny b al ance of t he net proceeds of t he award i n  such emi nent domai n  proceedi ngs aft er 
t he carryi ng out of t he mandat ory proceedi ngs sti pul at ed i n  (A ) and (B ) of t hi s  S ecti on 7. 1 0, shall 
b e  pai d  t o  t he Governm ent al A gency upon deli very t o  t he A ut hority of a certifi cat e  sign ed by an 
aut horiz ed offi cer of t he Governm ent al A gency t o  t he eff ect t hat t he Govern ment al A gency has 
compli ed wit h  eit her sub paragraph (A ) or (B ), or b ot h, of t hi s  S ecti on, and writt en approval of 
such certifi cat e  by an aut horiz ed of fi cer of t he A ut hority . I n  no event will t he Governm ent al 
A gency vol unt arily settl e or consent t o  t he settl ement of any prospecti ve or pendi ng 
condemnati on proceedi ngs wit h  respect t o  t he P roject or any part t hereof wit hout t he writt en 
consent of t he A ut hority . 

[ End of A rti cl e  VII] 
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ARTICLE VIII 

EVENTS OF DEFAULT AND REMEDIES 

S ecti on 8 . 1 .  Event s of Def ault Defined.  T he f oll owi ng will b e  "Event s  of Def ault" under 
t hi s  A ssi st ance A greement and t he t er m  "Event of Def ault" or "Def ault" will mean, w henever it 
i s  used i n  t hi s  A ssi st ance A greement ,  any one or mor e of t he f oll owi ng event s: 

( A ) Fail ure b y  t he Governm ent al A gency t o  pay any payment s  at t he ti mes specified 
herei n. 

(B ) Fail ure b y  t he Govern ment al A gency t o  ob serve or perf orm any covenant , 
conditi on or agreement on  it s part t o  b e  ob ser ved or perf or med, ot her t han as r ef err ed t o  

i n  sub secti on ( A ) of t hi s  S ecti on, f or a peri od of t hirt y (3 0) days aft er writt en noti ce 
specif yi ng such f ail ure and req uesti ng t hat it b e  r emedi ed will have b een gi ven t o  t he 
Governm ent al A gency b y  t he A ut horit y unl ess t he A ut horit y agrees i n  writi ng t o  an 
ext ensi on of such ti me pri or t o  it s ex pir ati on; pr ovi ded, how ever ,  if t he f ail ure st at ed i n  

t he noti ce cannot b e  corr ect ed wit hi n  t he appli cabl e peri od, t he A ut horit y will not 
unreasonabl y wit hhol d  it s consent t o  an ext ensi on of such ti me if corr ecti ve acti on i s  

i nstit ut ed b y  t he Govern ment al A gency wit hi n  t he appli cabl e peri od and dili gentl y 
pursued until such f ail ure i s  corr ect ed. 

(C ) T he di ssol uti on or liq ui dati on of t he Governm ent al A gency, or t he vol unt ar y 
i niti ati on b y  t he Govern ment al A gency of any pr oceedi ng under any f eder al or st at e l aw 
r el ati ng t o  b ankru pt cy, i nsol vency, arr angement , r eor ganiz ati on, r eadjust ment of d ebt or 
any ot her f or m  of debt or r eli ef ,  or t he i niti ati on agai nst t he Govern ment al A gency of any 
such pr oceedi ng w hi ch will r emai n  undi smi ssed f or sixt y ( 60) days, or t he entr y b y  t he 
Govern ment al A gency i nt o  an agreement of compositi on wit h cr edit or s or t he f ail ur e  
gener all y b y  t he Govern ment al A gency t o  pay it s debt s as t hey b ecome due. 

( D) A def ault b y  t he Govern ment al A gency under t he pr ovi si ons of any agreement s 
r el ati ng t o  it s Debt Obli gati ons. 

S ecti on 8 .2 .  Remedi es on Def ault . Whenever any Event of Def ault r ef err ed t o  i n  S ecti on 
8 . 1  has occurr ed and i s  conti nui ng, t he A ut horit y may, wit hout any furt her demand or noti ce, 

t ak e  one or any combi nati on of t he f oll owi ng r emedi al st eps :  

( A ) Decl ar e all payment s  due her eunder , as set f ort h i n  t he S chedul e of Payment s  t o  
b e  i mmedi at el y due and payabl e. 

(B ) Ex er ci se all t he ri ght s  and r emedi es of t he A ut horit y set f ort h i n  t he A ct .  

(C ) T ak e  w hat ever acti on at l aw or i n  eq uit y  may appear necessar y  or desir abl e t o  
enf or ce it s right s under t hi s  A ssi st ance A greement .  

S ecti on 8 .3 .  A pp oi nt ment of Recei ver . U pon t he occurr ence of an Event of Def ault , and 
upon t he fili ng of a suit or ot her commencement of j udi ci al pr oceedi ngs t o  enf or ce t he ri ght s of 

t he A ut horit y under t hi s  A ssi st ance A greement , t he A ut horit y shall b e  entitl ed, as a matt er of 
ri ght , t o  t he appoi nt ment of a recei ver or r ecei ver s of t he S yst em and all r ecei pt s  t her efr om, 
pendi ng such pr oceedi ngs, wit h such pow er as t he court maki ng such appoi nt ment shall conf er; 
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provi ded, however, t hat t he A ut hority may ,  wit h  or wit hout acti on u nder thi s S ecti on, pursue any 
avail abl e remedy t o  enforce t he pay ment obli gati ons hereu nder, or t o  remedy any Event of 
Def ault . 

S ecti on 8.4. N o  Remedy Ex cl usi ve. N o  remedy herei n conf erred u pon or reserved t o  t he 
A ut hority i s  i nt ended t o  b e  ex clu si ve, and every su ch remedy will b e  cumul ati ve and will b e  i n  
additi on t o  every ot her remedy gi ven hereunder and every remedy now or hereaft er exi sti ng at 

l aw or i n  eq uity . N o  del ay or omi ssi on t o  ex erci se any ri ght or power accrui ng upon any def ault 
will i mpai r  any such ri ght or power and any such ri ght and power may b e  ex erci sed fr om ti me t o  
ti me and as oft en as may b e  deemed ex pedi ent . 

S ecti on 8 .5 .  C onsent t o  Powers of A ut hor ity U nder A ct .  T he Govern ment al A gency 
hereby ack nowl edges t o  t he A ut hority it s underst andi ng of t he provi si ons of t he A ct, vesti ng i n  
t he A ut hority cert ai n powers, ri ght s and pri vil eges i n  respect of t he Proj ect u pon t he occurrence 
of an Event of Def ault, and t he Govern ment al A gency hereby covenant s  and agrees t hat if t he 
A ut hority shoul d  i n  t he fut ure have recourse t o  sai d  ri ght s and powers, th e Governm ent al 
A gency shall t ak e  no acti on of any nat ure what soever cal cul at ed t o  i nhibit, nulli fY, voi d, del ay or 
render nugat ory such acti ons of t he A ut hority i n  t he du e and pr ompt i mpl ement ati on of t hi s  
A ssi st ance Agr eement .  

S ecti on 8 .6. Wai vers. I n  t he event t hat any agreement cont ai ned herei n  shoul d  b e  
b reached by eit her party and t hereaft er wai ved by th e oth er party, su ch waiv er will b e  li mit ed t o  
t he parti cul ar b reach so wai ved and will not b e  deemed t o  wai ve any oth er b reach hereunder. 

S ecti on 8 .  7. Agr eement t o  Pay Att orn eys' F ees and Ex penses. I n  t he event t hat eit her 
party heret o  will def ault under any of t he provi si ons hereof and th e nondefaulti ng party empl oy s 
att orn ey s or i ncurs ot her ex penses f or t he enf orcement of perfor mance or ob ser vance of any 
obli gati on or agreement on t he part of t he def aulti ng party h erei n cont ai ned, t he defaulti ng party 
agrees t hat it will pay on demand t heref or t o  t he nondefaulti ng party t he f ees of such att orn ey s  
and such ot her ex penses so i ncurred by t he nondef aulti ng par ty .  

[ End of A rti cl e  VIII] 
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ARTICLE IX 

MISCELLANEOUS PROVISIONS 

S ecti on 9 . 1 .  Approval not t o  b e  U nreasonably Wit hhel d. A ny approval of t he Aut horit y 
requi red b y  t hi s  A ssi st ance A greement shall not b e  unreasonabl y with hel d  and shall b e  deemed 

t o  have b een gi ven on t he t hi rti et h  ( 30t h) day f oll owi ng t he sub mi ssi on of any matt er requi ri ng  
approval t o  t he A ut horit y, u nl ess di sapproved i n  writi ng pri or t o  such t hi rti et h  ( 30t h) day. A ny 
provi si on of t hi s  A ssi st ance A greement requi ri ng t he approval of t he Aut horit y or t he sati sf acti on 
or t he evi dence of sati sf acti on of t he Aut horit y shall b e  i nt erpret ed as requi ri ng acti on b y  an 
aut horiz ed officer of t he Aut horit y granti ng, aut horizi ng or ex pressi ng su ch approval or 
sati sf acti on, as t he case may b e, unl ess su ch provi si on ex pressl y provi des ot herwi se. 

S ecti on 9 .2 .  App roval .  T hi s  A greement i s  made subj ect t o, and conditi oned u pon, t he 
approval of t hi s  A ssi st ance A greement b y  t he S ecret ary of t he Fi nance and A dmi ni st rati on 

C abi net .  

S ecti on 9 .3 .  Eff ecti ve Dat e. T hi s  A ssi st ance A greement shall b ecome eff ecti ve as of t he 
dat e  first set f ort h herei nab ove and shall conti nu e  t o  full f orce and eff ect u ntil t he dat e  t he 
obli gati ons of t he Govern ment al A gency pu rsu ant t o  t he provi si ons of t hi s  A ssi st ance A greement 
have b een full y sati sfi ed. 

S ecti on 9.4. Bi ndi ng Eff ect . T hi s  A ssi st ance A greement shall b e  bi ndi ng u pon, and sh all 
i nu re t o  th e b enefit of t he par ti es heret o, and t o  any person, officer, b oard, depart ment, agency, 
mu ni ci pal corporati on, or b ody politi c and cor por at e  su cceedi ng b y  operati on of l aw t o  t he 
pow ers and duti es of eit her of t he parti es h eret o. T hi s  A ssi st ance A greement shall not b e  
revocabl e b y  eit her of t he par ti es, nor assi gnabl e b y  eit her parti es wit hout t he writt en consent of 
t he ot her part y. 

S ecti on 9 .5 .  S everability . I n  t he event t hat any provi si on of t hi s  A ssi st ance A greement 
will b e  hel d  i nvali d or u nenf orceabl e b y  any cou rt of compet ent ju ri sdi cti on, su ch hol di ng will 
not i nvali dat e  or render u nenf orceabl e any oth er provi si on hereof 

S ecti on 9.6. Ex ecuti on i n  C ou nt erpart s. T hi s  A ssi st ance A greement may b e  
si mult aneou sl y  ex ecut ed i n  several cou nt erpart s, each of whi ch will b e  an ori gi nal and all of 
whi ch will constitut e but one and t he same i nstru ment . 

S ecti on 9.7 . Appli cabl e L aw. T hi s  A ssi st ance A greement will b e  govern ed b y  and 
const ru ed i n  accordance wit h t he l aw s  of th e C ommonwealt h. 

S ecti on 9 .8. V enu e. T he parti es heret o agree t hat i n  t he event of a def ault b y  t he 
Governrnent al A gency pu rsu ant t o  t he provi si ons of A rti cl e  8 of t hi s  A greement, t he Aut horit y 
shall, t o  t he ext ent permitt ed u nder t he l aws of t he C ommonw ealt h, have t he ri ght t o  fil e any 
necessary acti ons wit h  respect t heret o i n  F rankli n Ci rcuit C ou rt .  

S ecti on 9 .9. C apti ons. T he capti ons or headi ngs herei n  are f or conveni ence onl y  and i n  
no w ay define, li mit or describ e t he scope or i nt ent of any provi si ons or secti ons of t hi s  
A ssi st ance A greement . 

[ End of A rti cl e  I X] 
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IN WITN ESS WH EREO F, t he parti es heret o  hav e  caused t hi s  A ssi st ance A greem ent t o  
b e  ex ecut ed b y  t hei r respectiv e dul y aut horiz ed offi cers as of t he day and year ab ov e writt en. 

ATTEST: 

ATTEST: 

B y& _/?'�:-

Titl e: S ecret ary 

APPROVED: 

S EC R  TA RY fFIN A C E  AN D 
A DMINIST RATION CABIN ET O F  TH E 
COMMON WEALTH O F  K ENTUC KY 

KENTUCKY INFRASTRUCTURE 

AUTHORITY 

GOVERNMENTAL AGENCY: 

GRAVES C UNTY WATER DISTRICT 

EXAMINED :  

A P P ROV ED AS TO FO RM AND L EGALITY 

A P P ROV ED 
FINANC E AN D A DMINIST RATION CABINET 
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EXHIBIT A 

GRAVES COUNTY WATER DISTRICTGCWD 

PROJECT SPECIFICS 

GOVE R N M ENTAL AGE NCY: 

Name: Graves County Water District 

P.O. Box 329 

Mayfield , KY 42066 

Contact Johnny Dowdy 

Person: (270) 247-4661 

SYSTEM :  I nfrastructure 

PROJ ECT: 

B 1 1 -02 

GCWD is requesting a Fund B loan in the amount of $ 1 ,000,000 for the Fancy Farm/Mayfield 
I nterconnect a nd Automated Meter I nfrastructure (AM I )  U pgrades. This is Phase I l l  of the 
interco nnect project that will l ink the Mayfield & Fancy Farm water systems. The project consists 
of the extension of approximately 8 , 500 l inear feet of 8" or 1 2" SDR 2 1  PVC water main with 
re lated a ppurtenances and a new pre-engineered duplex booster pump station ,  master meter, 
and rad io telemetry improvements. This project will improve redundancy between systems and 
potent ial ly open the door for regional water treatment service for this portion of Graves County. 
The loan wi l l  a lso fund the purchase of rad io read water meters to upgrade the existing meters 
which wi l l  he lp mitigate revenues loss from erroneous meter readings. The district was invited to 
a pply for Fund 8 monies d ue to ranking 3rd on the Purchase Area Development District Area 
Water Management Council list completed in the fa ll of 2009. The loan wil l be offered with 

principal forgiveness at the lower of ( 1 ) $220,000 or (2) 80% of the total d isbursed under the loa n .  

PROJ ECT BUDGET: 

Administrative Expenses 

Engineering Fees 

Construction 

Equipment 

Contingency 

Total 

FUNDING SOURCES: 

Fund B Loan 

HB267 - CPBOC 6/20/06 ($1 1 1  , 266 bal of 

$495,000) 

Total 

Total 

$ 2 ,500 

7,500 

358 ,766  

632,500 

1 1 0,000 

$ 1 , 1 1 1 ,266 

Amount 

$ 1 ,000,000 

1 1 1 ,266 

$ 1 , 1 1 1 ,266 

% 

90% 

1 0% 

1 00% 



KIA DEBT SERVICE: 

Construction Loan 

Less: Principal  Forgiveness (22%) 

Amortized Loan Amount 

I nterest Rate 

Loan Term ( Years)  

Estimated Annual  Debt Service 

Administrative Fee (0.20%) 

Total Estimated Annual Debt Service 

$ 1 ,000,000 

$ 220,000 

$ 780,000 

2.00% 

20 

$ 47,5 1 1 

$ 1 ,560 

$ 49,071 

AMORTIZATION COMM E NCEMENT DATE : June 1 and December 1 

I nterest payments wi l l  com mence within six months from first d raw of funds ( estimated 6/1 /1 2) .  

Ful l  p rincipal  and interest payments wi l l  commence within one year of in itiation of operation 
( estimated 06/0 1 /1 2) .  

REPLACEMENT RESERVE ACCOUNT: $ 

$ 

2,500 A N N UAL AMOUNT 

25, 000 TOTAL AMOUNT 

The a nnual  replacem e nt cost is $2, 500. This amount should b e  added to the rep lacement 

a ccount each December 1 until  the balance reaches $25,000 and maintained for the life of the 
loan.  

ADMINISTRATIVE FEE :  0.20% 

DEFAULT RATE: 8.00% 

DEBT OBLIGATIO N S  C U RRENTLY OUTSTANDING (as of 1 2/31/1 0):  

KIA (807-03)  

K I A  (805-04) 

Total 

LIABILITY INSURANCE COVERAGE :  

Death o r  Perso na l  I njury (per person) 

Death o r  Personal I njury (per occurrence) 

Property Damage on System 

Outstanding Maturity 

$800, 784 2026 

31 1 , 5 1 0 2026 

$ 1 , 1 1 2,294 



EXHIBIT B 

REQU EST FO R PAYM ENT WITH RES PECT TO 
ASSISTANC E A GREEM ENT DAT ED NOV EMB ER 1 ,  201 1 

Req uest N o. __ 

O RI GINAL S ENT TO: 

CO PY S ENT TO: 

FROM: 

Gentl emen: 

Dat ed 

K ent uck y I nf rast ru ct ure A ut horit y 
1 024 C apit al C ent er Dri ve 

S uit e 340 
Frankf ort, K entu ck y 40601  

M s. N ancy S anders 

-------

Di rect or, C ommunit y Programs 
Govern or's  Offi ce f or L ocal Devel opment 
1 024 C apit ol C ent er Dri ve 
Frankf ort, K ent uck y 40601 

Grav es C ount y Wat er Di st ri ct (" Governm ent al A gency" )  

T he ab ove i dentifi ed Gov ern ment al A gency has ent ered i nt o  an A ssi st ance A gr eement 
wit h  t he K ent uck y  I nf rast ru ct ure A ut horit y (t he "A ut horit y" ) f or t he acq ui siti on and const ructi on 
of f aciliti es describ ed i n  t he A ssi st ance A greement as t he " Proj ect ." 

Pursuant t o  t he A ssi st ance A greement, we hereb y  certif y t hat we have i ncurred t he 
f oll owi ng ex penses i n  connecti on wit h  t he Proj ect and t hat t he A ut horit y' s  fu ndi ng share of t hese 
ex penses i s  i n  t he amount so denot ed i n  t hi s  req uest t ot ali ng $ ___ _ 

Document ati on supporti ng t he ex penses i ncurred and i dentified per t hi s  req uest are 
att ached. 

C ont ract or 

ELI GIB L E  PROJ ECT EX PENS ES INCU RRED 

T ot al 

Ex penses t hi s  Ex penses t o  
Req uest 
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Porti on of 
Fundi ng S ource 
T ot al s  

ALLOCATION O F  FUN DIN G FO R EX PENS ES 

Porti on of Ex penses 
Exp enses t hi s  Req uest T ot al t o  Dat e  

T he Governm ent al A gency certifi es it has al so pai d  Proj ect ex penses or has sub mitt ed 
req ui siti ons t o  t he appli cabl e fu ndi ng sources f or Proj ect ex penses, whi ch have not b een 

i dentifi ed i n  any previ ous Req uest or Payment ,  as f oll ows: 

Fundi ng S ource 

By: 

A mount of Payment 
or Req ui siti on 

Dat e  of Payment 
or Req ui siti on 

Respect full y sub mitt ed, 

Govern ment al A gency 

Titl e: -------------------------

C ertificat e  of C onsulti ng Engi neers as t o  
Payment Req uest 

T he undersi gned, a dul y q ualifi ed and li censed Engi neer hereb y  certifies t hat he or she 
r epresent s  t he Governm ent al A gency sub mitti ng t hi s  req uest i n  connecti on wit h  t he "Eli gibl e 
P roj ect" and t hat all ex penses represent ed i n  t hi s  req uest were dul y  i ncurred f or t he C onst ru cti on 

of t he "Proj ect ," t hat t he A ut horit y' s  fu ndi ng share of t hese ex penses i s  accurat el y represent ed 
and t hat such ex penses have not b een t he subj ect of any req uest f or di sb ursement previ ousl y 
sub mitt ed. 

Engi neer/C onsult ant 

Fi rm N ame 
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EXHIBIT C 

S CH EDUL E O F  S ERVI C E CHA RGES 

S ee Att ached Wat er Rat e S chedul e  
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Graves County Water District 

Graves County Courthouse 

Mayfield, KY 42066 

Rates, Rules, Regulations and Charges 
for service to entire service area 

Filed with the Public Service Commission 
September 8, 2008 

PUBLIC S ERVIC E  COMM I SS ION 
O F  KENTUCKY 

EFFECTIVE 
8/29/2008 

PURSUANT TO 807 KAR 5 :01 1 
SECTION 9 ( 1 ) 



Graves County Water District 
Name of Utility 

South Graves Water District Area All Meters 

First 2000 gallons $ 1 4.25 minimum bill 

Next 3000 gallons $ 6.87 per 1 000 gallons 

Next 5000 gallons $ 6.62 per 1 000 gallons 

Next 1 0,000 gallons $ 6.38 per 1 000 gallons 

Next 30,000 gallons $ 5.89 per 1 000 gallons 

Next 50,000 gallons $ 4.9 1 per 1 000 gallons 

Over lOO,OOO gallons $ 3 .43 per 1 000 gallons 

Fancy Farm Water District Area 

First 2000 gallons 

Next 3000 gallons 

Next 5000 gallons 

$ 1 3 . 1 0  minimum bill 

$3.35 per 1 000 gallons 

$3. 1 8  per 1 000 gallons 

Next 10,000 gallons $2.98 per 1 000 gallons 

Over 20,000 gallons $2.70 per 1 000 gallons 

Wholesale rate to City of Milburn: $2. 1 7  Minimum bill 

Fancy Farm Sewer Rates Monthly Rates 

Residential $ 35.34 

Residential with Grinder pump $ 34.34 

Fancy Farm School $35.34 per residential equivalent 

r'or_Graves County __ _ 
Community town city 

PSC KY No. _ __ _ 

_ Original Sheet No._3 _ 
Cancelling No. ____ _ 

___ .Sheet No. __ _ 

P U B L I C  S ERVI C E  COMMISSION 
O F  KENTUCKY 

EFFECTIVE 
8/29/2008 

PURSUANT TO 807 KAR 5 :01 1 
" 

Date of lssue_September 8 �8
.------:;: 

.· Date Effective_August 29 2008 - � � ' ' '  

Issued By:_Johnny Dowdy'::::t�"'-t'------ Title __ Chairman � �� Signature ofOfi{cej · · · . · · 

Issued by Authority of Case tlo._2007-00496 
By 

v� �rector 



C,onsumers Water District Rates 

Monday Dec 1 2, 201 1 

Home Electric Water Wastewater Internet Districts Customer Service 

Districts Graves County Consumers Area Rates 

Consumers Water District Rates 

Consumers Water District furnishes water service to South and Southeastern Graves County. Kentucky. 

Effective April 200 7 

Water Rate Schedule 

5/8" x 3/4" Meter 

FIRST 2,000 GALLONS 

NEXT 8,000 GALLONS 

NEXT 10.000 GALLONS 

NEXT 30,000 GALLONS 

OVER 50,000 GALLONS 

1 "  Meter 

FIRST 1 0,000 GALLONS 

NEXT 1 0,000 GALLONS 

NEXT 30,000 GALLONS 

OVER 50,000 GALLONS 

$12.01 PER MONTH 

2.95 PER MONTH PER 1 ,000 GALLONS 

2. 73 PER MONTH PER 1 ,000 GALLONS 

2.53 PER MONTH PER 1 ,000 GALLONS 

2.12 PER MONTH PER 1 ,000 GALLONS 

$35.61 PER MONTH 

2. 73 PER MONTH PER 1 ,000 GALLONS 

2.53 PER MONTH PER 1 ,000 GALLONS 

2.12 PER MONTH PER 1 ,000 GALLONS 

-----·-----�----- ---------

2" Meter 

fiRST 20,000 GALLONS $62.91 PER MONTH 

NEXT 30.000 GALLONS 2.53 PER MONTH PER 1 ,000 GALLONS 

::lVER 50,000 GALLONS 2.12 PER MONTH PER 1 ,000 GALLONS 

Page 1 o f 2  

Contact Us En Espaool Home 

Community About Us 

htt}J:/ /www .mayfieldews.com/waterwastewater-districts/graves-county/consumers-arealra. . .  1 211 2/201 1  



Consumers Water District Rates 

Special Non-Recurring Charges 

DEPOSIT 

CONNECTION CHARGE 

RECONNECTION CHARGE 

RETURNED CHECK CHARGE 

SERVICE CHARGE 

AFTER-HOURS SERVICE CHARGE 

IJ\TE PAYMENT NOTICE CHARGE 

TAP ON FEE - 5/8" - 3/4" METER 

TAP ON FEE - METERS IJ\RGER THAN 3/4" 

Ma)fleld Elecli ic & Water Systems 

30 1 E-ast Broadvva y 
PO Box 347 
Mayfield, KY 4 20&6 

$40.00 

$25.00 

$25.00 

$25.00 

$25.00 

$75.00 

$2.00 

$450.00 

QUOTE 

© Mayfield El-ectric and Water Systems 

Design by West Kentucky Digital Designs 

Back to Top 

Page 2 of2  

Phone 270-247-4661 

Fax: 270-24 7-0550 

Office Hours: M-F l:00arn-4:30pm 

After Hours: 270-247-3531 

http://www .mayfieldews.com/waterwastewater-districts/ graves-county I consumers-area!ra. . . 1 2/ 12/20 1 1 



Fancy Farm Water District Rates 

Monday Dec 1 2, 201 1 

Search . . .  

Home Electric Water Wastewater Internet Districts Customer Service Community 

Districts Graves County Fancy Farm Area Water Rates 

Fancy Farm Water District Rates 

Fancy Farm Water District furnishes water and sewer service to West Graves County, East Carlisle County and Milburn, Kentucky. 

Effective October 1 997 

Water Rate Schedule 

FIRST 2,000 GALLONS $13.10 PER MONTH 

NEXT 3,000 GALLONS 3.35 PER MONTH PER 1 .000 GALLONS 

NEXT 5,000 GALLONS 3.18 PER MONTH PER 1 ,000 GALLONS 

NEXT 1 0,000 GALLONS 2.98 PER MONTH PER 1 ,000 GALLONS 

OVER 20,000 GALLONS 2. 70 PER MONTH PER 1 ,000 GALLONS 

Special Non-Recu rring Charges 

DEPOSIT $40.00 

CONNECTION CHARGE $25.00 

RECONNECTION CHARGE $25.00 

RETURNED CHECK CHARGE $25.00 

SERVICE CHARGE $25.00 

AFTER-HOURS SERVICE CHARGE $75.00 

LATE PAYMENT NOTICE CHARGE $2.00 

WATER TAP ON FEE • 518" • 3/4" METER $450.00 

WATER TAP ON FEE · METERS LARGER THAN 3/4" QUOTE 

SEWER TAP ON FEE · NORMAL $300.00 

SEWER TAP ON FEE · SPECIAL QUOTE 

Page 1 of 2 

Contact Us En Espanol Home 

About Us 

http://www .mayfieldews.com/waterwastewater-districts/ graves-county /fancy-farm-arealw. . .  1 2/ 12/201 1 



Fancy Farm Water District Rates 

For more detailed information or for questions concerning these rates, please call our main office. 

Electric & 
301 East Broadway 

PO Box 347 

KY 42066 

Mayfield Electric and \fJator Systems 
Des1gn by West Kentucky Digital Designs 

Back to Top 

Page 2 o f 2  

Phone: 210-247-4661 

Fax 270-247-0550 

Office Hours: M-F 7 OOam�+ 30pm 

f\fter Hours. 270-247-3531 

http://www .mayfieldews.cornlwaterwastewater-districts/ graves-county/fancy-farm-arealw. .. 1 2/1 2/201 1  



South Graves Water District Rates 

Monday Doc 1 2, 201 1 

Home Electric Water Wastewater Internet Districts 

Districts G raves County South Graves Area Rates 

South Graves Water District Rates 

South Graves Water District furnishes water service to South Graves County, Kentucky. 

Effective August 2000 

Water Rate Schedule 

FIRST 2,000 GALLONS $1 4.25 PER MONTH 

Customer Service 

NEXT 3,000 GALLONS 6.87 PER MONTH PER 1 ,000 GALLONS 

NEXT 5,000 GALLONS 6.62 PER MONTH PER 1 ,000 GALLONS 

NEXT 10,000 GALLONS 6.38 PER MONTH PER 1 ,000 GALLONS 

NEXT 30,000 GALLONS 5.89 PER MONTH PER 1 ,000 GALLONS 

NEXT 50,000 GALLONS 4.91 PER MONTH PER 1 ,000 GALLONS 

OVER 100,000 GALLONS 3.43 PER MONTH PER 1 ,000 GALLONS 

Special  Non-Recurring Charges 

DEPOSIT $40.00 

CONNECTION CHARGE $25.00 

RECONNECTION CHARGE $25.00 

RETURNED CHECK CHARGE $25.00 

SERVICE CHARGE $25.00 

AFTER-HOURS SERVICE CHARGE $75.00 

LATE PAYMENT NOTICE CHARGE $2.00 

TAP ON FEE - 518" - 3W METER $450.00 

TAP ON FEE - METERS LARGER THAN 3/4" QUOTE 

Page 1 of 2 

Contact Us En Espanol Home 

Search . . .  

Community About Us 

http://www .mayfieldews.corn!waterwastewater-districts/ graves-county /south-graves-areal. . .  1 2/ 12/201 1  



South Graves Water District Rates 

For more detailed information or for questions concerning these rates, please call our main office. 

Mayfield Electric & 
301 East 

PO Box 347 

Mayfield, KY 42000 

Syslerns 

© Mayfield Electric and Water Systems 

Design by West Kentucky Digital Designs 
Back to Top 

Page 2 of 2 

Phone 2 70-24?-4001 

Fax: 270-247-0550 

Office Hours M-F 7 ·OOam-4 30pm 
1\fter Hours: 270-247-3531 

http://www .mayfieldews.com/waterwastewater-districts/ graves-county/south-graves-area/. . .  1 211 2/201 1  



Hardeman Water District Rates 

Monday Dec 1 2, 201 1  

Home Electric Water Wastewater Internet Districts Customer Service 

Districts Graves County Hardeman Area Rates 

Hardeman Water District Rates 

Hardeman Water Distlict furnishes water service to a five mile area east, northeast of Mayf�eld, Kentucky. 

Effective June 2003 

Water Rate Schedule 

5/8" x 3/4" Meter 

FIRST 2,000 GALLONS $13.10 PER MONTH 

NEXT 3,000 GALLONS 2.75 PER MONTH PER 1 ,000 GALLONS 

NEXT 1 5,000 GALLONS 2.12 PER MONTH PER 1 ,000 GALLONS 

OVER 20,000 GALLONS 1 .80 PER MONTH PER 1 ,000 GALLONS 

Special Non-Recurring Charges 

DEPOSIT - HOUSES 

DEPOSIT - TRAILERS 

CONNECTION CHARGE 

RECONNECTION CHARGE 

RETURNED CHECK CHARGE 

SERVICE CHARGE 

AFTER-HOURS SERVICE CHARGE 

lATE PAYMENT NOTICE CHARGE 

TAP ON FEE - 518" - 314" METER 

TAP ON FEE - METERS LARGER THAN 3/4" 

$15.00 

$20.00 

$10.00 

$300.00 

QUOTE 

For more detailed information or for questions concerning these rates, please call our main office. 

Page 1 of 2 

Contact Us En Espanol Home 

Search . . .  

Community About Us 

http://www .mayfieldews.com/waterwastewater-districts/ graves-countylhardeman-area/rat. . . 1 2/12/201 1  



Hardeman Water District Rates 

Mayiiold Etectric & \:Yater 

30 i Broadway 

PO Box 347 

Mayfield. KY 42000 

Mayfield and \Vater Systems 
Design by West Kentucky Digital Designs 

Back to Top 

Page 2 of2 

Phone 270-247-4661 

Fax: 270-247-0550 
Office Hours: M-F ?:OOam-4 30pm 

Hours: 270-247-3531 

http://www .mayfieldews. com/waterwastewater-districts/ graves-countylhardeman-arealrat. . .  1 211 2/20 1 1 



EXH IB IT D 

RESOL UT ION 

RESOL UT ION O F  TH E GRA YES CO UNT Y  WAT ER DIST RICT 
A P P RO VING AN D A UTHO RIZIN G  AN ASS IST AN C E A GREEM ENT 
B ET WEEN TH E GRA YES CO U NT Y  WAT ER DIST RICT AND TH E 
K ENT U C K Y  IN F RAST RUCT U RE A UTHO RIT Y. 

WH EREAS, t he B oar d of C ommi ssi on er s  (" governin g auth ority" ) of t he Gr aves C ounty 
Wat er Di stri ct, (" Governm ent al A gen cy" ) has pr evi ou sly det ermin ed t hat it i s  in t he publi c 

int er est t o  acquir e an d con stru ct cert ain w at er f aciliti es an d im pr ovem ent s t o  t he Governm ent al 
A gen cy 's Wat er Sy st em (t he " Pr oj ect" ); an d 

WH EREAS, t he Govern ment al A gen cy has m ade appli cati on t o  t he K entu cky 
Infr astru ctur e Aut hority (t he " Aut hority" ) f or t he pur pose of pr ovi din g m oni es t o  con stru ct t he 
Pr oj ect ;  an d 

WH EREAS, in or der t o  obt ain su ch m oni es, t he Governm ent al A gen cy i s  r equir ed t o  
ent er int o an A ssi st an ce A gr eem ent wit h t he Aut hority ; 

NO W, TH ER EFO RE, B E  IT RESOL VED by t he Gr aves C ounty Wat er Di stri ct , as 
f oll ow s :  

S ECT ION 1 .  T hat t he governin g aut hority her eby appr oves an d aut horiz es of t he 
Assi st an ce A gr eem ent b et w een t he Govern ment al A gen cy an d t he Auth ority sub st anti ally in t he 
form on fil e wit h t he Governm ent al A gen cy f or t he pur pose of pr ovi din g  t he n ecessary fin an cin g 

t o  t he Govern ment al A gen cy f or t he Pr oj ect .  

S ECT ION 2. T hat any offi cer of t he Governm ent al A gen cy b e  an d her eby i s  auth oriz ed, 
dir ect ed an d em pow er ed t o  execut e n ecessary docum ent s or agr eem ent s, an d t o  ot her wi se act on 
behalf of t he Governm ent al A gen cy t o  eff ect su ch fin an cin g. 

S ECT ION 3 .  T hat t hi s  r esoluti on shall t ak e  eff ect at th e earli est ti me pr ovi ded by l aw .  

A DO PT ED on _________ , 20 1 1. 

C hair man 

Att est : 

S ecr et ary 

D- 1 



C ERTI FICAT E 

I ,  t he undersi gned, hereb y  certif y t hat I am t he dul y q ualifi ed and acti ng S ecret ary of t he 
Graves C ount y  Wat er Di st ri ct ;  t hat t he f oregoi ng i s  a full , t ru e  and correct copy of a Resol uti on 
adopt ed b y  t he governi ng aut horit y of sai d  Di st ri ct at a meeti ng dul y hel d  on 

__________ , 20 1 1 ;  t hat sai d  offici al acti on appears as a matt er of publi c record i n  
t he offi ci al records or j ourn al of t he governi ng aut horit y; t hat sai d  meeti ng w as hel d  i n  
accordance wit h all appli cabl e req ui rement s of K ent uck y  l aw, i ncl udi ng K RS 6 1 . 8 1 0, 6 1 .8 1 5, 
6 1 .820 and 6 1 .825; t hat a q uorum w as present at sai d  meeti ng; t hat sai d  offi ci al acti on has not 

b een modifi ed, amended, revok ed or repeal ed and i s  now i n  full f orce and eff ect . 

IN T ESTIMONY WH EREOF, wit ness my sign at ure t hi s  ___ day of ____ _ 

201 1 .  

Recordi ng Offi cer 
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EXH IB IT E 

O P IN ION O F  COUNS EL 

[L ett erhead of C ounsel t o  Governm ent al A gency] 

K ent uck y Infr ast ruct ure A ut horit y 
1 024 C apit al C ent er Dri ve 

S uit e 340 
Frankf ort, K ent uck y  40601  

[ Dat e] 

RE: A ssi stance A greement b y  and b etween K entuck y Infr ast ru ct ure A ut horit y and t he 
Graves C ount y Water Di st ri ct, dat ed as of N ovemb er 1 ,  20 1 1 

L adi es and Gentl emen: 

T he undersign ed i s  an att orn ey at l aw dul y admitt ed to the practi ce of l aw in the 
C ommonwealt h of K entu cky and i s  l egal counsel t o  t he Graves C ount y Water Di stri ct, 
herei naft er ref err ed to as the " Governm ental A gency" . I am f amili ar wi th t he organiz ati on and 
exi st ence of th e Govern ment al A gency and the l aws of t he C ommonweal th appli cabl e t hereto. 
A dditi onall y I am f amili ar wit h the i nf rastru ct ure proj ect ( the " P roj ect" )  wi th respect to whi ch 
the A ssi stance A greement b y  and b et ween the K ent uck y Infr ast ru ct ure A uthorit y ("A uthori ty" )  
and t he Govern men tal A gency i s  b ei ng aut horiz ed, ex ecuted and deli vered. 

I have revi ewed the f orm of A ssi st ance A greement b y  an d b et ween the A uthori ty an d the 
Governm ent al A gency, the resol uti on or ordi nance of t he governi ng aut horit y au thorizin g the 
ex ecuti on and deli very of sai d  A ssi st ance A greement and t he pl ans, desi gns an d speci fi cati ons 
prepared b y  t he Engi neers f or t he Governm ent al A gency wit h  respect t o  t he P roj ect .  

B ased upon my revi ew I am of t he opi ni on t hat: 

1 )  T he Govern ment al A gency i s  a dul y organiz ed and exi sti ng politi cal sub di vi si on 
or b ody politi c of t he C ommonwealt h of K ent uck y vali dl y  exi sti ng under t he C onsti tuti on and 
st at ut es of t he C ommonwealt h of K ent uck y. 

2) T he A ssi stance A greement has b een dul y ex ecut ed and deli vered by the 
Govern ment al A gency an d i s  a vali d and bi ndi ng obli gati on of the Govern ment al A gen cy 
enf orceabl e i n  accordance wi th i ts t erms, ex cept t o  t he ext ent t hat t he enf orceabilit y thereof may 

b e  li mit ed b y  eq uit abl e pri nci pl es and b y  b ank ru pt cy, reorganiz ati on, moratori um, i nsol vency or 
si mil ar l aws heret of ore or hereaft er enact ed rel ati ng t o  or aff ecti ng t he enf orcement of credit ors' 
ri ght s or remedi es generall y. 

3) T he Govern ment al A gency has all necessary power and aut hori ty (i ) t o  enter i nt o, 
perf orm and consummat e  all t ransacti ons cont empl at ed b y  t he A ssi st an ce A greement, and (ii ) t o  
ex ecut e and deli ver t he document s and i nst ru ment s t o  b e  ex ecut ed and deli vered b y  i t  i n  
connecti on wit h  t he const ru cti on of t he P roj ect . 

E- 1 



4) The S ervi ce C harges, as defined i n  t he A ssi st ance A greement, are i n  full f orce 
and eff ect and have b een dul y and l aw full y adopt ed b y  t he Govern ment al A gency. 

5) The ex ecuti on and deli very of t he A ssi st ance A greement and t he perf orm ance b y  
t he Governm ent al A gency of it s obli gati ons t hereunder does not and will not confli ct wit h, 
vi ol at e  or constit ut e  a def ault under any court or admi ni st rati ve order, decree or ruli ng, or any 

l aw, st at ut e, ordi nance or regul ati on, or any agreement, i ndent ure, mort gage, l ease, not e  or ot her 
obli gati on or i nst ru ment, bi ndi ng upon t he Governm ent al A gency, or any of it s properti es or 
asset s. T he Governm ent al A gency has obt ai ned each and every aut horiz ati on, consent, permit, 
approval or  li cense of, or fili ng or regi st rati on wit h, any court or governm ent al depart ment, 
commi ssi on, b oard, b ureau, agency or i nst rument alit y, or any specificall y grant ed ex empti on 

fr om any of t he f oregoi ng, t hat i s  necessary t o  t he vali d ex ecuti on, deli very or perf orm ance b y  
t he Governm ent al A gency of t he A ssi st ance A greement and t he i mpositi on of t he S ervi ce 
C harges. 

6) To t he b est of my k nowl edge aft er due i nq ui ry t here i s  no acti on, suit, proceedi ngs 
or i nvesti gati on at l aw or i n  eq uit y b ef ore any court, publi c b oard or b ody pendi ng or t hreat ened 
agai nst, aff ecti ng or q uesti oni ng (i ) t he vali d exi st ence of t he Govern ment al A gency, (ii ) t he ri ght 
or  titl e of t he memb ers and officers of t he Govern ment al A gency t o  t hei r  respecti ve positi ons, 
(iii ) t he aut horiz ati on, ex ecuti on, deli very or enf orceabilit y  of t he A ssi st ance A greement or t he 
appli cati on of any moni es or securit y t heref or, (i v) t he const ru cti on of t he Proj ect, ( v) t he vali dit y 
or enf orceabilit y  of t he S ervi ce C harges or ( vi )  t hat w oul d  have a mat eri al adverse i mpact on t he 
abilit y of t he Govern ment al A gency t o  perf orm it s obli gati ons under t he A ssi st ance A greement.  

7 )  N one of t he proceedi ngs or  aut horit y heret of ore had or  t ak en b y  t he Governm ent al 
A gency f or t he aut horiz ati on, ex ecuti on or deli very of t he A ssi st ance A greement has or have 
b een repeal ed, resci nded, or revok ed. 

8) All proceedi ngs and acti ons of t he Govern ment al A gency wit h respect t o  w hi ch 
t he A ssi st ance A greement i s  t o  b e  deli vered w ere had or t ak en at meeti ngs properl y  convened 
and hel d  i n  sub st anti al compli ance wit h t he appli cabl e provi si ons of S ecti ons 6 1 .805 t o  6 1 . 850 of 

t he K ent uck y  Revi sed St at ut es .  

Very t rul y yours, 
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EXHIBIT F 

TO ASSISTANC E A GREEM ENT B ET WEEN 
TH E GRA YES COUNTY WAT ER DIST RICT 

("GOV ERNM ENTAL A GENCY") AND 
TH E K ENTUC KY IN FRAST RUCTU RE AUTHO RITY 

T ot al L oan t o  b e  Repai d  b y  
Governm ent al A gency t o  
K ent uck y  I nfr ast ructu re A ut horit y $ ______ _ 

P ri nci pal and I nt erest P ayabl e 
on Each and 
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It i s  un derst ood and agreed by t he parti es t o  t hi s  A ssi st ance A greement t hat t hi s  Exhibi t F 

i s  an int egral part of t he A ssi st ance A greement b et ween t he Government al A gency and t he 

K entucky I nf rast ru ct ure A ut hority . 

IN WITN ESS WH EREO F, t he parti es have caused t hi s  Exhibit F t o  A ssi st ance 

A gr eement t o  b e  execut ed by t hei r r especti ve duly aut horiz ed of ficers as of t he dat e  of sai d  

A ssi st ance A greement .  

ATT EST: 

K ENT UC KY IN FRAST RUCTU RE AUTHO RITY 

GRA YES COUNTY WAT ER DIST RICT 
GOV ERNM ENTAL A GENCY 

By: ---------------------------------

Titl e: 
----------�--------------------

F-2 



EXHIBIT G 

A DDITIONAL COV ENANTS AN D A GREEM ENTS 

NON E 

60572vl 
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Steven L. Beshear 
Governor 

KENTUCKY INFRASTRUCTURE AUTHORITY 
1024 Capital Center Drive, Suite 340 John E. Covington Ill 

Executive Director 

March 15, 2012 

Mr. Chuck Lush, Account Manager 
US Bank Corporate Trust Services 

One Financial Square 

Mail Code: CN-KY-0850 

Louisville, Kentucky 40202 

Dear Mr. Lush: 

Frankfort, Kentucky 40601 
Phone(502) 573-0260 

Fax (502) 573-0157 
http://kia.ky.gov 

Requisition for Payment from the "Revolving Fund Account" of the 
Infrastructure Revolving Loan Fund (Fund B) (Account #720264043) 

This Requisition is delivered to you pursuant to the provisions of Section 507 of that certain General Trust 

Indenture securing Kentucky Infrastructure Revenue Bonds (the "Trust Indenture), dated as of September 1, 

1989, by and between the Kentucky Infrastructure Authority (the • Authority") and First Kentucky Trust Company 

(now know as US Bank), as Trustee. In connection with the issuance of its Infrastructure Authority Revolving 

Loan Fund Program Revenue Bonds the Authority has determined that certain moneys are due and payable in 

respect of an Assistance Agreement duly entered into by and between the Authority and the Governmental 

Agency hereinafter identified, and that such moneys, which are now being held by the Trustee in the Revolving 
Fund Account are due and payable at this time pursuant to the Trust Indenture and said Assistance Agreement. 

You are hereby authorized and directed to immediately pay from the Revolving Fund Account created and 
established in respect of said Infrastructure Authority Revenue Bonds to the following payee or payees the sums 
set forth opposite the designation of each such payee, as follows: 

Asst. Agree. # Name of Pavee Rea.# Amount Payable 

808-06 Carrollton, City of 4 $9,800.00 
809-03 Falmouth, City of 6 $28,622.52 
811-02 Graves County Water District 1 $359,894.00 
810-05 Marion, City of 4 $43,215.60 
811-09 MuniNet Fiber Agency 4 $35,015.95 

Pursuant to Section 507 of the Trust Indenture it is hereby further certified by the Authority that with respect to the 
requisitioned payments or disbursements hereinabove identified, there has not been filed with or served upon the 

Authority notice of any lien or attachment upon, or claim affecting the right to receive, payment of any of the 
amounts requisitioned and payable to any of these persons, firms or corporations named in this Requisition which 

have not been released or will not be released simultaneously with such requisitioned payments. 

KentuckyUnbridledSpirit.com An Equal Opportunity Employer M/F/0 



Mr. Chuck Lush 
Page 2 
(Fund B) (Account#720264043) 

It is further certified by the Authority that this Requisition contains no item representing payment on account of any 
retained percentages of the cost of Construction of any Eligible Project which the Authority is at the date of this 
Requisition entitled to retain. 

It is further certified by the Authority that in connection with the Requisitions herein made, the Authority has 
received such proofs executed by the consulting engineers for the Governmental Agencies hereinabove identified 
which have entered into Assistance Agreements as are properly required by the Authority, to the effect that each 
obligation set forth in this Requisition has been (a) properly incurred, and (b) is now due and unpaid; or in the 
alternative, has been fully paid and insofar as any such obligation has been incurred by any such Governmental 
Agency for work, services, materials, or supplies, such work or services was actually performed or such materials, 
equipment or supplies were actually installed in furtherance of the Construction of such Eligible Projects, or were 
delivered at the site of the Eligible Projects for such purposes, all in accordance with the Assistance Agreements 
specifically identified in this Requisition. 

Sincerely, 

John E. Covington, Ill 
Executive Director 



Request No ._"'l __ 

ORIGINAL SENT TO: 

FROM: 

Gentlemen: 

REQUEST FOR PAYMENT WITH RESPECT TO 

ASSISTANCE AGREEMENT DATED November l, 2011 

Kentucky Infrastructure .Authority 

1024 Capital Center Drive 

Suite 340 

Frankfort, Kentucky 40601 

Dated 02-28-12 

GRAVES COUNTY WATER DISTRICT ("Governmental Agency") 

KIA Fund 8: #11·02 

The above identified Governmentai Agency has entered into an Assistance Agreement with the 

Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction of facilities 

described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following 

expenses in connection with the Project and that the Authority's funding share of these expenses is in 

the amount so denoted in this request totaling $359,894.00 c;l+� 
3 lo 2 

Documentation supporting the expenses incurred and identified per this request are attached . 

Contractor 

C.l THORNBURG 

Portion of 

Funding Source 

$1.000.000.00 

.[:UGiBLE PROJECT EXPENSES INCURRED 

Expenses this Expenses to 

Request 

1 

Date 

02-28·12 

ALLOCATION OF FUNDING FOR EXPENSES 

Portion of Expen�es 

�ertses this Request 

$ 359,894.00 

Total to Date 

$359,894.00 

Total 

$ 359,894.00 

Totals 

$640,106.00 



The Governmental Agency certifies it f;as also paid Project expenses or has submitted 

requisitions to the applicable funding sources for Project expenses, which have not been identified in 

any previous Request or Payment, as follows: 

Funding Source 

KIA 1,000.00.00 

($780,000.00 loan) 

(220,000.00 forgiveness) 

Respectfully submitted, 

�fll.Q.\L'1t of Payment 

or Re.ill!.!_sition 
$359,894.\JO 

Governmental Agency 

By:� /�•·· 
pr , 

Date of Payment 

or Requisition 

02-28-12 



Certificate of Consulting Engineers as to 

Payment Request 

The undersigned, a duly qualified and licensed Engineer hereby certifies that he or she 

represents the Governmental Agency submitting this request in connection with the "Eligible Project" 

and that all expenses represented in this request were duly incurred for the Construction of the 

"Project," that the Authority's funding share of these expenses is accurately represented and that such 

expenses have not been the subject of any request for disbursement previously submitted. 



0212�112 12:13 PH EST 

THE C.I. THOR.l\IBURG CO.,INC. 

PO BOX 2163 

4034 ALTIZER A VENUE 
HUNTINGTON, WV 25705 

304-523-3484 Fax 304-523-0510 

2 aF '+ t12922l !! 

**** Invoice **** 

. --� ------ �------------ --- - ------ ----- . ... 

Sl543808.5 
�· --- ---. ------------ ----· 

w: 

BILL TO: SHIP TO: 

MAYFIELD ELECTRIC/WATER SYSTEM 
P 0 BOX 347 
301 EAST BROADWAY 
��YFIELD, KY 42066 

. . . � l!Hl'l 8Q �L!L .. 0 IR�C'r ............ ............. . 
o:-::cl!:v:oloi 

UPGRADE IS TAKE EXISTING E2000 
TGB TO 2 WAY COMML�ICATION AND 
��DWARE FOR AN SlOO FOR DA 
AND FUTURE LIGHTING***** 
SENSUS MODEL 520M MIGRATEABLE (M2) 
MXO, TOUCHCOUPLED, SINGLE PORT 
TRANSCEIVER t..�IT lrli th INTERNAL 
BATTERY and HOURLY LEAK DETECTION 
INTERVALS 
5/8''X3/4'' SENSUS iPERL WATER 
METER, TRPL, W/ 6' WIRE, LESS 
HOUSING, 1 GAL #I5S1GBXX, 2-WIRE 

206i 

2150: 

FOR INVOICE QUESTIONS, PLEASE CONTACT CHERI 
AT OUR Hu�INGTON OFFICE . 

.. .!2HQNE..;, ... U.O�l .. .52�::��.a� ........ . 

PAYM:!:NT TERXD: ldT 30 DAYS. PAST DOE .LCCOUNI"S SOBJECT TO 1 1/2tl Tl:JU.NCZ ClUB..Qlt 
?- JfOIIf'tH. UOJU.U. .i>J:IlCEN'U.CB UTJ! 18 •• 

MAYFIELD ELECTRIC/WATER SYSTEM 
P 0 BOX 347 
301 EAST BROADWAY 
MAYFIELD, KY 42066 

1 l.J;' r::lQJICl1f eJ&A.aOII 
A.DO.O Qlf PArt Dtl!lt 

02Ll9Jt2 ..... QlL2.:U.l2. --��: .. 
J�. · ·.M ;,£ .. .  :.:- ;.;:;,:,7: · �c 

206. 

960i 

123.000 25338.00 

100.000 96000.00 

SUBTOTAL. 121338.00 
FREIGHT 0. 00 

.. SALES .. TAXL ........ .... C �fLQ; 
NO .a.&'l'tnUlS U .• LOWJI!D W!:'MfOO"'t PltORD ft!'M'D .ltrTHOJUUT!ON !U!:Tt.nt!l XA.T!:lUAL SO'B.:l'ECT TO RESTOCX!l'IC, 

lfJ.Jtlt.UITIU:: LiliiTli:D TO THOR P&OVI:DJ:D BY IU..NUI".I.CTU1D.. 



02124112 12:13 PH EST 

THE C.I. THORNBURG CO.,INC. 

PO BOX 2163 

4034 ALTIZER A VENUE 

HUNTINGTON, WV 25705 

.�04-523-3484 Fax 304-523-0510 

BILL TO: SHIP TO: 

�---------- �--
:•; .:E 

"'*** Invoice **** 

81548808.9 

MAYFIELD ELECTR::C/WATER SYSTEM 
P 0 BOX 347 

MAYFIELD ELECTRIC/WATER SYSTEM 
P 0 BOX 347 

301 EAST BROADWAY 
MAYFIV�, KY 42066 

301 EAST BROADWAY 
MAYFIELD, KY 42066 

�-·"' .. . :t�. Ac'fl.i.J:H�-�l . .z.,t'n' ��.�.l.i.�r-·2.-t.!;"-��� 
!" ;::"'T,')J47f! .. , F? f; -,;<.;;""\;Mf'l' ;;::��!! t!_l�fq ' , :.v::..,.�:MfR ;)� >t::,..B[R 

--- --------- ------ ..---- �- ---- -----.------ ----------- ----------- t TERMS: -----1 iX,.: QA'l'a AJID eAU 

... S:...S.41HtQsL� .. LI!lREQ!' ___________________ _ _ _  ------------- _________________ : .. o.ZJ:l.1.Ll.2 .. � __ QlLZJLl2 .. 
1 l./01:, P:tXIUICII <..�I 
�OM' PJI.ft D� 
"'��·· 

- ------------ - -- - - ----------------=����.:=:�=�---------- - --------------- --- -- -+--��==�- :��-_1__:�:�-�� �--- �- " �£ f • •  :: ;>(: ':f 
UPGRADE IS TAKE EXISTING E2000 
TGB TO 2 WAY COMMUNICATION AND 
HARDWARE FOR AN S100 FOR DA 
AND FUTURE LIGHTING***** 
5/8"x3/4" SENSUS iPERL WATER 
METER, TRPL, W/ 6' WIRE, LESS 
HOUSING, 1 GAL #I5S1GBXX, 2-WIRE 

1190; 
I 

FOR INVOICE QuESTIONS, PLEASE CONTACT �HERI 
AT OOR HUNTINGTON OFFICE. 

_ EHQNE.� ___ (3lJ.4l __ 523.-c J 4 84------------------------ _ 

100.000 119000.00 

· · ·-----------··------ · ------------

SUBTOTAL' 119000. OC 
FREIGHT 0. 00 

.. SALB.S. TAX. __________ _ _ _ _  Q�.Q-<2, 

NO 11:Tt:nt:NB ALLOWJI:D ,!THOU'!' ROPD. D.ITTBN Atrl'HotUZ.I.'t'ION. RETOlUl UTDIJ.L SUBJ!:C.'"I' '1"0 R.lfSTO(."Jt:tliQ, 

K.UIDLIHO 4lit:D ft:BIOHT CHA:I.QBS 
' 

•>.&1.Urtt:ZS: :..IliiUTI:D TO THOSZ ROv:tDI:D .y lt.UttTPACTtl'lt.D. 

� IH1EI 119000.00, 



02117112 12:20 PH EST 

7HE C.l. THORNBURG CO.,INC. 

POBOX 2163 

4034 ALTIZER A VENUE 

HUNTINGTON, WV 25705 

304-523-3484 Fax 304-523-0510 

3 oF 3 11286.33 

**** Invoice ***"' 

• REMIT TO: i 11£ C . !. T!()RNBURG CO . INC . 
P.C. BOX 2163 1 

-�!I!I§�: .. WU?722·?_���------- . _ _______ _ 

BILL TO: SHIP TO: 

MAYFIELD ELECTRIC/WATER SYSTEM 
P 0 BOX 347 
301 EAST BROADWAY 
MAYFIELD. KY 42066 

___ S l.S.4 .B.itQ .IL�.:L�J) IR.E;cr ____________ __ ---------- _____ _ ' C.E):CRPTD!f 

UPGRADE IS TAKE EXISTING E2000 
TGB TO 2 WAY COMMUNICATION AND 
HARDWARE FOR AN SlOO FOR DA 
AND FUTURE LIGHTING***** 
SENSUS MODEL 520M MIGRATEABLE (M2l 
MXU, TOUCHCOUPLED, SINGLE PORT 
TRANSCEIVER UNIT with INTERNAL 
BATTERY and HOURLY LEAK DETECTION 
INTERVALS 

1178i 

FOR INVOICE QUESTIONS, PLEASE CONTACT CHERI 
AT Ow� HUNTINGTON OFFICE . 

. EHQNE.� __ _{ J 0.41.. . .52.3.� 3.4.8.4 ___ ___________ _ 

M.AYFIELD ELECTRIC/WATER SYSTEM 
P 0 BOX 347 
301 EAST BROADWAY 
MAYFIELD, KY 42066 

972! 123.000 119556.00 

--------···- ··---------- ···------------SUBTOTAL 119556.00 

, FREIGHT: 0. oo• 
.. SALliS .. 'l'AX.:. ______________ .Q_�.Q.Q: 

!10 �S ALI.Otf!:t> 1fl'l"lfotrr P'llOPD YlttTTD' J.OTMOitiUTICJlf. Jt&TOJUf UTBili.I.L 9t.18.::'ECT TO a..ES'fOC:S!NO, 1 
H.umLlliO .llCD !"Jtl&IQHT CH.UtQBS. AM't P!J'E; .l19556. QO 
YUlt.&.lf't'IltS: Z..IXI'l'li:D TO THOU BOVIDJ:D BT �c:TtliJI:a.. 



KENTUCKY INFRASTRUCTURE AUTHORITY 
Ste�n L Beshear 
Governor 

1024 Center Dnve, Su1te 340 

Frankfort 40601 

John E. Covington Ill 
Executive Director 

June 14, 2012 

Mr. Chuck Lush, Account Manager 
US Bank Corporate Trust Services 
One Financial Square 
Mail Code: CN-KY-0850 
Louisville, Kentucky 40202 

Dear Mr. Lush: 

Phone (502) 5 73 0260 

Fax (5021 573-0157 

Requisition for Payment from the "Revolving Fund Account" of the 
Infrastructure Revolving Loan Fund (Fund B) (Account #720264043) 

This Requisition is delivered to you pursuant to the provisions of Section 507 of that certain General Trust 
Indenture securing Kentucky Infrastructure Revenue Bonds (the "Trust Indenture), dated as of September 1. 
1989, by and between the Kentucky Infrastructure Authority (the "Authority") and First Kentucky Trust Company 
(now know as US Bank), as Trustee. In connection with the issuance of its Infrastructure Authority Revolving 
Loan Fund Program Revenue Bonds the Authority has determined that certain moneys are due and payable in 
respect of an Assistance Agreement duly entered into by and between the Authority and the Governmental 
Agency hereinafter identified, and that such moneys, which are now being held by the Trustee in the Revolving 
Fund Account are due and payable at this time pursuant to the Trust Indenture and said Assistance Agreement. 

You are hereby authorized and directed to immediately pay from the Revolving Fund Account created and 
established in respect of said Infrastructure Authority Revenue Bonds to the following payee or payees the sums 
set forth opposite the designation of each such payee, as follows: 

Asst. Agree. # Name of Payee Reg.# Amount Payable 

SX21205026 Morehead Utility Plant Board 4 $42,178.00 
811-02 Graves County Water District 2 $5,423.68 
808-07 LoUJsa, City of 14 $62,267.80 
810-05 Manon. City of 7 $229,294.34 

Pursuant to Section 507 of the Trust Indenture 1t is hereby further certified by the Authority that with respect to the 
requisttioned payments or disbursements hereinabove identified, there has not been filed with or served upon the 
Authonty notice of any lien or attachment upon, or claim affecting the right to receive, payment of any of the 
amounts requisitioned and payable to any of these persons. firms or corporations named in this Requisition which 
have not been released or will not be released simultaneously wrth such requisitioned payments. 

MIF.D 



Mr. Chuck Lush 
Page 2 
(Fund B)(Account#720264043) 

It is further certified by the Authority that this Requisition contains no item representing payment on account of any 
retained percentages of the cost of Construction of any Eligible Project which the Authority is at the date of this 
Requisition entitled to retain. 

It is further certified by the Authority that in connection with the Requisitions herein made, the Authority has 
received such proofs executed by the consulting engineers for the Governmental Agencies hereinabove identified 
which have entered into Assistance Agreements as are properly required by the Authority, to the effect that each 
obligation set forth in this Requisition has been (a) properly incurred, and (b) is now due and unpaid; or in the 
alternative, has been fully paid and insofar as any such obligation has been incurred by any such Governmental 
Agency for work, services, materials, or supplies, such work or services was actually performed or such materials, 
equipment or supplies were actually installed in furtherance of the Construction of such Eligible Projects, or were 
delivered at the site of the Eligible Projects for such purposes, all in accordance with the Assistance Agreements 
specifically identified in this Requisition. 

Sincerely, 

John E. Covington, Ill 
Executive Director 



Request No._.::.2 __ 

ORIGINAL SENT TO: 

FROM: 

Gentlemen: 

REQUEST FOR PAYMENT WITH RESPECT TO 

ASSISTANCE AGREEMENT DATED November 1, 2011 

Kentucky Infrastructure Authority 

1024 Capital Center Drive 

Suite 340 
Frankfort, Kentucky 40601 

Dated 05-25-12 

GRAVES COUNTY WATER DISTRICT ("Governmental Agency") 

KIA Fund B: #11-02 

The above identified Governmental Agency has entered into an Assistance Agreement with the 

Kentucky Infrastructure Authority (the "Authority") for the acquisition and construction of facilities 

described in the Assistance Agreement as the "Project." 

Pursuant to the Assistance Agreement, we hereby certify that we have incurred the following 

expenses in connection with the Project and that the Authority's funding share of these expenses is in 
�11 . .  • 

the amount so denoted in this request totaling$ 5423.68 �tLLLJ 

Documentation supporting the expenses incurred and identified per this request are attached. 

Contractor 

GEO JOBE 

Portion of 

Funding Source 

$1.000.000.00 
$ 640,106.00 

ELIGIBLE PROJECT EXPENSES INCURRED 

Expenses this Expenses to 

Request 

2 
Date 

05-25-12 

ALLOCATION OF FUNDING FOR EXPENSES 

Portion of Ex12enses 

ExRenses this Request Total to Date 

$ 359,894.00 $359,894.00 
$ 5423.68 $ 365,317.68 

Total 

$ 5423.68 

Totals 

$640,106.00 
$634,682.32 



The Governmental Agency certifies it has also paid Project expenses or has submitted 

requisitions to the applicable funding sources for Project expenses, which have not been identified in 

any previous Request or Payment, as follows: 

1) 
2) 

Funding Source 

KIA 1,000.00.00 

($780,000.00 loan) 

(220,000.00 forgiveness) 

Respectfully submitted, 

Amount of Payment 

or Requisition 

$359,894.00 
$ 5423.68 

Governmental Agency 

Date of Payment 

or Requisition 

02-28-12 
05-25-12 



Invoice # 497 4 
Date 

5/14/2012 

. 

P.O. No. 

GCWDI 

Bill To: 
. Graves County Water District 

c/o Accounts Payable 
P.O. Box 329 

Mayfield, KY 42066 

Ph n II 

615-883-0085 

Terms 

Net 30 

F II 

615-296-4024 

'plion 

GIS CONSUL T/NG 

laiJ P ·m nt To: 

P.O. Box 440329 
Nashville, TN 37244-0329 

Email 

dmurphy@geo-jobe.com 

QTY &I nnual F 

ltp 

EE 

mount 

(67134--00) Trimble Nomad 900GLE handheld (camera, barcode scanner) 2 2,649.00 $325/yr 5,298.00T 

3) Nomad G series have the Serial boot (EGL-21005) as the standard 
boot. For USB host capability order EGL-21004 as an accessory. 

(EGL-21004) Trimble Nomad USB Boot 

Shipping and Handling Charge 

P t du inv � ma ubj t t 1.5% lat rg . 

2 50.00 100.00T 

1 25.68 25.68T 

Total: �.68 


