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RECEIVED

COMMONWEALTH OF KENTUCKY APR 2 6 2012
BEFORE THE PUBLIC SERVICE COMMISSION
PUBLIC SERVICE

In the Matter of: COMM’SS’ON

146362 -

Joint Petition of the Paducah Water Works

and the Hendron Water District to Approve the Case No.
Transfer of Ownership and Control of the Hendron

Water District to the Paducah Water Works.

1. JURISDICTION

The Kentucky Public Service Commission (PSC) has jurisdiction over this matter
pursuant to KRS 278.015 and KRS 278.020(4).

2. PETITIONERS

a. The Paducah Water Works (“PWW?”) was formed in the 1930's pursuant to KRS
Chapter 96. A copy of PWW's 2011 Financial Statement is attached hereto, and incorporated
herein by reference as Exhibit “A.”

b. The Hendron Water District (“District”) is a Kentucky water district established in
1962 pursuant to KRS Chapter 74. A copy of the original ordinance establishing District is
attached hereto, and incorporated herein by reference as Exhibit “B.” A copy of District’s 2010
Annual Report to the PSC is attached hereto, and incorporated herein by reference as Exhibit
CCC-SS

3. TRANSFER AGREEMENT

Subject to the approval of the Public Service Commission, the Kentucky Division of
Water and applicable lending agencies, PWW entered into a transfer agreement with District,
dated April, 16, 2012, wherein District agreed to assign and transfer to PWW its entire water
distribution system consisting of all assets, rights, privileges, debts and liabilities of every nature
and wheresoever situated. A true and exact copy of said agreement is attached hereto, and =
incorporated herein by reference as Exhibit “D.”

The terms and provisions of the transfer agreement are most beneficial to the customers
of District. In particular, by virtue of the transfer agreement, the customers of District will
realize the following benefits:

a. District’s customers are currently charged twenty percent (20%) more than PWW’s
water rate to its customers. This twenty percent (20%) water rate differential shall be equalized
for District customers immediately upon the consummation of this transaction. Other changes
regarding capital replacement and extensions are outlined in numbered paragraph 8.2 of the
transfer agreement.



b. The transfer agreement provides for the continued employment of some of the
District’s employees or six months’ severance for those who are not continued . Additionally,
the transfer agreement provides that PWW will assume full responsibility of operating and
maintaining District’s water distribution system. Therefore, the customers of District will not
only realize a greater revenue base, but also will be accorded the additional technical expertise
and equipment which can be provided to the customers of District over and above the technical
expertise and equipment which District could provide.

4. PLAN OF OPERATIONS

Upon approval by the PSC, the Kentucky Division of Water, and applicable lending
agencies, PWW expects to commence operations of District’s water distribution system. The
following matters shall be completed or substantially completed by the commencement date.

a. Approval by the Paducah-McCracken County Judge/Executive of the dissolution of
the District pursuant to the provisions of KRS 74.367.

b. Transfer of all District assets to PWW.

c. All long term debt, current and accrued liabilities of District shall either be
assumed, refinanced or paid off by PWW.

d. All non-management employees of District shall be offered employment by PWW
or provided with severance as described in Numbered Paragraph 3 (b) above, under terms and
conditions commensurate with PWW employees in a similar job classification.

5. QUALIFICATIONS TO OPERATE DISTRICT

PWW hereby affirms that it is ready, willing and able to provide water services to the
customers of District. PWW has completed similar transactions three times since 1986. In fact,
the last similar transaction, which was consummated with Reidland Water District in 1999,
involved a treatment plant thus it was more complicated than the one contemplated in this
transaction. PWW states that if this joint petition is favorably considered by this Commission,
PWW will continue to employ persons experienced in the operations of water works systems,
including some of the District’s employees who choose to accept employment with PWW, and
that the water facilities received from District will be operated properly and in accordance with
recognized and established standard and practices. PWW affirmatively states that it has the,
“financial, technical, and managerial abilities to provide reasonable service” as required by KRS
278.020(5).

The joint applicants state that the transfer of District’s water distribution system to PWW
is genuinely in the public interest, is reasonably necessary for the public convenience, necessity,
health, comfort and well-being of the customers currently served by District, and that PWW can
and will operate said facilities as part of its existing system on a sound financial basis.



6. REQUEST FOR EXPEDITED CONSIDERATION

Because PWW’s next fiscal year begins July 1, 2012, PWW requests an expedited
approval of this application so that PWW may incorporate the District’s operations and capital
planning into their upcoming budget.

WHEREFORE, the Joint Petitioners pray that the PSC:

1. Approve the transfer of the assets of District to PWW in accordance with the
terms and conditions set forth herein;

2. Approve the dissolution of District after the transfer to PWW; and
3. Provide to the Joint Petitioners such other relief as they may appear to be entitled.
DATED: April, 2872012
Respectfully Submitted,

PADUCAH WATER-WORKS
By: ‘66@ 7

Bob J ohnstéfl, Chairman

HENDRON WATER-BISTRICT
By: bz / i{é}f’ﬂ&i
Lar%:ﬁ)lfper:ﬁﬁ{innan 7’

And
DENTON & KEULER, LLP

P. 0. BOX 929

PADUCAH KY 42002-0929
Telephone: (270) 443-8253
Facsimile: 70) 442-6000

N

Melissa{\D. Y ates / -~
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The Board of Directors
Paducah Water Works
Paducah, Kentucky

We have audited the accompanying financial statements of Paducah Water Works, a component unit of the
City of Paducah, Kentucky, as of and for the years ended June 30, 2011 and 2010, as listed in the table of
contents. These financial statements are the responsibility of the Paducah Water Works' management. Our
responsibility is to express an opinion on these financial statements based on our audit.

We conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States. Those standards require that we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are free of material misstatement. An
audit includes examining, on a test basis, ¢vidence supporting the amounts and disclosures in the financial
statements. An audit also includes assessing the accounting principles used and significant estimates made by
management, as well as evaluating the overall financial statement pmsentauon We believe that our audit
provides a reasonabte basis for our opinion.

In our opinion, the financial statements referred to above present fairly, in all material respects, the respective
financial position of Paducah Water Works, as of June 30, 2011 and 2010, and the results of its operations and
its cash flows for the years then ended in conformity with accounting principles generally accepted in the
United States of America.

In accordance with Government Auditing Standards, we have also issued a reporct dated September 23, 2011,
on our consideration of Paducah Water Works' internal countrol over financial reporting and our tests of its
compliance with certain provisions of laws, regulations, contracts and grant agreements, and other matters.
The purpose of that report is to describe the scope of our testing of internal control over financial reporting and
compliance and the results of that testing, and not to provide an opinion on the internal coatrol over financial
reporting or on compliance. That report ts an integral part of an audit performed in accordance with
Government Auditing Standards and should be considered in assessing the results of our audit.

Accounting principles generally accepted in the United States of America require that the management’s
discussion and analysis on pages 2 through 6, be presented to supplement the basic financial statements. Such
information, although not a part of the basic financial statemeats, is required by the Government Accounting
Standards Board, who considers it to be an essential part of financial reporting for placing the basic financial
statements in an appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards generaily
accepted in the United States of America, which consisted of inquiries of management about the methods of
preparing the information and comparing the information for consistency with management’s responses to our
inquiries, the basic financial statements, and other knowledge we obtained during our audit of the basic
financial statements. We do not express an opinion or provide any assurance on the information because the
fimited procedures do not provide us with sufficient evidence to express an opinion or provide any assurance.

. : 3 D
Uillionor, ) i f ey
September 23, 201 | =~
-1-
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MANAGEMENT'S DISCUSSION AND ANALYSIS

Management’s discussion and analysis of Paducah Water’'s (PW) financial performance provides
an overview of the financial activities for the fiscal year ended June 30, 2011, Please read it in
conjunction with the financiat statements, which begin on page 7.

Financial Highlights

PW's net assets increased by $1.46 million (3.8%) as a resuit of this year's operations.
Net income before capital contributions increased by $361 thousand to $1.25 million.

o  Operating revenues increased by $967 thousand (12.3%) to $8.80 million, due to a full
year of new capital replacement and expansion fee revenue which was an increase of
$415 thousand and higher water sales which was an increase of $571 thousand.

e Operating expenses, excluding depreciation, increased by $197 thousand (3.5%) to $5.77
million due largely to higher variable costs tied to water sales from the previous year.

Using This Annual Report

This annual report consists of a series of financial statements: The Statement of Net Assets, The
Statements of Revenues, Expenses, and Changes in Net Assets and The Statement of Cash Flows.
These statements provide information about the activities of PW and present a long-term view of
the finances.

The Statement of Net Assets

The Statement of Net Assets includes all of PW's assets and liabilities and provides
information about the nature and amounts of investments in resources (assets) and the
obligations to creditors (liabilities). The difference between assets and liabilities is
reported as net assets. Over time increases or decreases in net assets may serve as a
useful indicator of whether the financial position of PW is improving or deteriorating.

The Statement of Revenues, Expenses and Changes in net Assets

The Statements of Revenues. Expenses, and Changes in Net Assets identifies the
revenues generated, expenses incurred and net assets changed during the period reported.
This statement measures the success of PW's operations over the reporting period and
can be used to determine whether PW has successfully recovered all its costs through its
water rates and other charges.

The Statement of Cash Flows

The Statement of Cash Flows provides information relating to PW’s cash receipts and
cash disbursements during the fiscal year. The statement reports net changes in cash
resulting from operations, investing and financing activities, and helps the user assess
where cash came from, what cash was used for, and what changes occurred in cash
balances during the reporting period.

2.
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Financial Analysis

Net Assets

Net assets may serve over time as a useful indicator of PW's financial position. Net assets were
$40.39 million at June 30, 2011, compared to $38.93 at June 30, 2010, an increase of $1.46
million or 3.8%.

A v
e A

(amounts expressed in thousands)

As of June 30, Increase Percert
2011 2010 (Decrease) Change
Cuirent and other assets $ 7214 % 6,858 $ 356 5%
Capital assets, net 41,272 38,042 3,230 8%
Total assets 48,486 44,900 3,586 8%
Current liabilities 1,859 2,393 (534) -22%
Long-term fiabilities 6,235 3,579 2,656 74%
Total liabilties 8,094 5972 2,122 36%
Net assets:
Invested in capital assets,
net of related debt 34,873 34,447 426 1%
Restricted 0 0 a 0%
Unrestricted 5,519 4,482 1,037 23%
Total net assets $ 40,392 $ 38,929 $ 1,463 4%

By far, the largest portion of PW’s net assets reflects its investment in capital assets (i.e., utility
plant), less any related debt used to acquire those assets that is still outstanding. Although PW's
investment in its capital assets is reported net of refated debt, it should be noted that the resources
to repay this debt must be provided from other sources, since the capital assets themselves are not
intended to be used to liquidate these liabilities.

The remaining balance of net assets represents unrestricted net assets and may be used to meet
PW's ongoing obligations to creditors.

The increase in net assets during the current fiscal year indicates an improved financial position.

Change in Net Assets

While the Staternents of Net Assets show the make-up of PW’s assets, liabilities, and net assets at
year-end, the Statements of Revenues, Expenses, and Changes in Net Assets provide information
on the source of the change during the year. The two sources of the increase in net assets of
$1.463 miltion were income before capital contributions (formerly net revenue) of $1.252 million
and capital contributions of $21 1 thousand.

Exhibit A
Financial Statement of PWW
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Condensed Statements of Revenues, Expenses and Changes In Net Assets

(amounts expressed in thousands)

Years ended June 30, Increase Percent
2011 2010 {Decrease) Change
Operaling revenues 8,803 $ 7.836 $ 967 12%
Nonoperating revenues 14 20 (8 -30%
Total revenues 8,817 7,856 961 12%
Operating expenses 5,772 5,575 197 4%
Nonoperaling expenses 1,793 1,391 402 29%
Total expenses 7,565 6,966 599 9%
income before capital
contributions (formerly
net revenue) 1,252 890 362 41%
Contributions 211 474 {263) -55%
Increase in net assets 1,463 1,364 99 7%
Beginning net assets 38,929 37,565 1,364 4%
Ending net assets 40,392 $ 38,929 3 1,463 4%

Income before capital contributions increased by $362 thousand over the previous year mainly
due to increased water sales revenue of $571 thousand and a full year of the new Capital
Replacement and Expaasion fee revenue resulting in an increase of $415 thousand. This fee was
established to create another revenue stream which will altow aging transmission and distribution
mains to be replaced as well as allowing for necessary expansions to the distribution system.
This fee will be phased in over thirty moaths with the expected revenue being approximately $2
million dollars annually. Increased revenue was offset by an increase in Operating Expenses of
$197 thousand due mainly to increased variable costs associated with higher water sales, and a
loss on disposal of Reidland water plant and tank of $314 thousand.

Capital Assets and Long-Term Debt

PW's net investment in plant, lines, and other facilities increased by $3.2 million in FY 2011.
Major additions included the Reidland system upgrade ($2.78 million) a water main replacement
in the Glenview area ($459 thousand), and main replacement at Hill, Bell, Markham streets (3274
thousand).

During FY 2011 long-term debt increased by $2.656 million due to $2.831 million in borrowing
for the Reidland system upgrade project. The expected total of the debt for this project with the
Kentucky Infrastructurc Authority will be approximately $7.5 million to be paid over twenty
years at one percent interest. Also, long-term debt totaling $60 thousand was with the Kentucky
Infrastructure Authority assumed from Reidland Water District in 1999. This KIA debt wiil
mature in 2013.

Exhibit A
Financial Statement of PWW
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Budgetary Controls

PW operates its general activities in accordance with a budget adopted by its Board. As
demonstrated by the statements included in the financial section of this report, PW continues to
meet its responsibility for sound financial management.

Total operating revenues for the period were $8.803 million compared to a budget of $8.365
million. Total operating expense was under the budgeted amount for the fiscal year ended by
0.56%. Actual operating expense was $5.772 million compared to a budget of $5.805 million.
Net Revenue ended $104 thousand over budget for the period.

Currently Known Facts, Decisions or Conditions

This section discusses currently known facts, decisions or conditions as of the date of the
auditor’s report that are expected to have a significant effect on PW's financial position (Net
Assets) or results of operations (Revenues, Expenses, and other Changes in Net Assets).

PW has a significant percentage of water mains that are aging. Over the next twenty-five years
these water mains will need to begin to be replaced at what will be a significant expense to the
rate payers. Management estimates that nearly $100 million will need to be spent over the next
fifty to sixty years replacing aging water mains. In FY2010, a Capital Replacement and
Expansion fee was instituted for all customers based on meter size that will add additional
revenue of approximately $2 million per year. This fee partnered with other operating revenue
will begin to allow Paducah Water to address this issue.

Requests for Additional Information

This financial report is designed to provide a general overview of PW’s finances for all those with
an interest in PW’s finances. Questions conceming any of the information provided in this report
or requests for additional information should be addressed to:

Controller

Paducah Water

P.O.Box 2377

Paducah, KY 42002-2377

Exhibit A
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Statement of Income and Expense
For the twelve months ended June 30, 2011

(amounts expressed in thousands)

Increase
Actual Budget {Decrease)
Operating revenue $ 8,803 $ 8,365 $ 438
Operating expenses
Pumping & purification 2,165 2,084 81
Distribution & engineering 1,517 1,530 (13)
Office & administrative 1,410 1,439 (29)
Other 680 752 (72)
Total expenses 5,772 5,805 (33)
Net operating income 3,031 2,560 471
Other income (expenses)
Interest income 14 15 (1)
Other (315) 0 (315)
Depreciation (1,399) (1.350) (49)
Interest on funded debt (77) 74) (3)
Amortization (2) (3) 1
(1,779) (1,412) (367)
Net Revenue $ 1,252 $ 1,148 $ 104

Percent
Difference

5%

4%
~1%
2%

-10%
1%

18%

1%
0%
4%
4%

-33%
26%
9%
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BASIC FINANCIAL STATEMENTS
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PADUCAH WATER WORKS

STATEMENTS OF NET ASSETS
JUNE 30
ASSETS
Current Assets: ) 2011 2010
Cash and cash equivalents $ 2,298,823 $ 2,173,532
Accounts receivable 374,287 395,204
Material and supplies inventory 508,702 442,669
Accrued unbilled revenue 881,172 900,304
Other current assets 972,331 773.669
Total current assets 5035315 4,685,378
Capital Assets:
Utility plant in service 60,670,548 61,159,749
Construction in progress 8,938,889 4,852,091
Totals 69,609,437 66,011,840
Less accumulated depreciation 28,337,751 27,969,771
Total capital assets 41,271,686 38,042,069
Other Assets:
Unamortized bond discount and debt expense 6,053 8,067
Cash, designated 895,601 895,467
Certificates of deposit, designated 1,276,930 (1,269,570
Total other assets 2,178,584 2,173,104
Total assets 48,485,585 44,900,551
LIABILITIES
Current Liabilities:
Notes payable, KIA 170,109 25,000
Accounts payable, trade 752,832 1,377,919
Other accrued expenses and current
liabilities 936,155 990,047
Total current liabilities 1,859.096 2,392,966
Long-Term Debt:
Notes payable, KIA 6,234,636 3.578,635
Total long-term debt 6.234,636 3,578,635
Total liabilities 8,093,732 5.971,601
NET ASSETS
Invested in capital assets, net of related debt 34,872,994 34,446,501
Unrestricted 5,518,859 4,482,449

TOTAL NET ASSETS

See notes to financial statements.

$40,391,853 $38,928,950
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PADUCAH WATER WORKS
STATEMENTS OF REVENUES, EXPENSES, AND CHANGES IN NET ASSETS
YEARS ENDED JUNE 30

Operating Revenues: 2011 2010
Metered water sales $ 7,112,783 $ 6541511
Fire protection fees 114,613 114,033
Municipal water sales 60,392 51.142
Collection fees and late payment charges 284,336 281,664
Capital replacement fee 1,017,803 603,209
Miscellaneous 213,204 244,673
Total operating revenues 8,803,131 7,836,232

Operating Expenses:

Pumping and purification 2,164,733 2,062,688
Transmission and distribution 1,517,360 1,428,741
Office and administrative 1,409,855 1,273,742
Other 680,282 809,488
Total operating expenses 5,772,230 5.574.659

Operating income 3,030,901 2,261,573

Nonoperating Revenues (Expenses):

Interest income 13,523 17,140

Bond interest - (7.688)
Amortization (2,014) (581)
Other interest (717,636) (5,673)
Depreciation (1,398,787) (1,376,715)
Gain (loss) on disposal of capital asset » (314,274) 2,520

Other - (182)
Net nonoperating revenues (€xpenses) (1,779,188) (1,371,179)

Income before capital contributions 1,251,713 390,394

Capital Contributions:

Connection fees 196,880 178,860
Ail other 14,310 294,391
Total capital contributions 201,190 473,251

{ncrease in net assets 1,462,903 1,363,645

Net assets, beginning of year 38,928,950 37,565,305

NET ASSETS, END OF YEAR $40,391,853 $38.928,950

See notes to financial statements.

-8-
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PADUCAH WATER WORKS
STATEMENTS OF CASH FLOWS
YEARS ENDED JUNE 30

Cash Flows from Operating Activities:
Receipts from customers
Payments to suppliers
Payments (o employees

Net cash provided by operating activities

Cash Flows from Capital and Related Financing
Activities:
Proceeds from KIA Loan
Capital contributions
Acquisitions of capital assets
Proceeds from the sale of capital assets
Proceeds from extinguishment of debt
Principal paid on capital debt
Interest paid on capital debt

Net cash used by capital and related
financing activities

Cash Flows from Investing Activities:
Proceeds from sales and maturities of investments
Purchase of investments
Interest on investments

Net cash provided by investing activities
Net increase in cash and cash equivalents

Cash and cash equivalents, beginning of year
CASH AND CASH EQUIVALENTS, END OF YEAR

Reconciliation of operating income to net cash provided by
operating activities:
Operating income
Adjustments to reconcile operating income to net cash
provided by operating activities:
Changes in assets and liabilities:
(Increase) decrease in accounts receivable
(Increase) decrease in accrued unbilled revenue
(Increase) decrease in inventory
(Increase) decrease in other current assets
Increase (decrease) in accounts payable
Increase (decrease) in accrued payroll
Increase (decrease) in other current liabilities

NET CASH PROVIDED BY OPERATING ACTIVITIES

See notes to financial statements.

2011 2010
$ 8,843,180 $ 7,650,181
(4,283,323) (2,635,128)
(2,428.583) (2,246.886)
2,131,274 2,768,167
2,831,110 3,513,635
196,880 178,860
(4,928,369) (4,881,908)
- 2,520
(30,000) (25,000)
(77,635) (12,110)
(2.008,014) (1,224,003)
134 252,126
(7.494) (21,269)
9,525 22,474
2,165 253,331
125,425 1,797,495
3.068.999 1,271,504
$ 3,194,424 $ 3,068,999
$ 3,030,901 $ 2,261,573
20917 (39.040)
19,132 (147,011
(66,033) (45,981)
(194,664) 45,900
(625,087) 724,968
{39.688) 16,247
(14,204) (48,489)
$ 2,131,274 $ 2,768,167

Exhibit A
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PADUCAH WATER WORKS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2011 AND 2010

Note 1 - Summary of Significant Accounting Policies:

Reporting Entity

Paducah Water Works is a muaicipal utility, purchased by the City of Paducah in 1930. The area served is
virtually all of McCracken County, including two separate water districts, as well as a small portion of
Masshall County and Graves County.

Paducah Water Works serves 23,400 customers with 14,300 of these in the City of Paducah and the
remainder in the areas previously described. The two water districts served have approximately 3,700
customers.

Basis of Accounting

Paducah Water Works™ financial statememts are prepared in accordance with generally accepted
accounting principles (GAAP) as applied to governmental units. This requires the accrual basis of
accounting for proprictary entities. The Governmental Accounting Standards Board (GASB) is the
accepted standard-setting body for establishing govemmental accounting and financial reporting
principles.

Paducah Water Works is a single fund government and a compouent unit of the City of Paducah with the
Board of Directors appointed by the Mayor. Paducah Water Works has no oversight responsibility for any
other entity since control or dependence is determined on the basis of budget adoption, 1axing authority,
funding, and appointment of the respective governing board.

Basic Financial Statements

Paducah Water Works' basic financial statements include the Statement of Net Assets; the Statement of
Revenues, Expenses, and Changes in Net Assets; and the Statement of Cash Flows. Paducah Water Works
has only one fund that uses a set of self-balancing accounts comprised of its assets, liabilities, net assets,
revenues, and expenses.

The statements are prepared on a full accrual, economic resource basis, which recognizes all fong-term
assets and receivables as well as long-term debt and obligations.

Cash and Cash Equivalents

For purposes of reporting cash flows, Paducah Water Works does not consider certificates of deposit,
regardless of maturity, as cash equivalents.

Materials and Supplies Inventory
Materials and supplies inventory is valued at weighted average cost.
Depreciation

Depreciation is computed on the straight-line basis over the estimated useful lives of various classes of
assets. It is Paducah Water Works' policy to include amortization expense on assets acquired under
capital leases with depreciation expense on owned assets.

Distribution mains, service lines, standpipes, and tanks 60 years
Booster station, raw water intake, and treatment plant equipment 40 years
Meters 25 years
Hydrants 40 years
Buildings 40-60 years
Other equipment ' 5-15 years
(Continued)
-10-
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PADUCAH WATER WORKS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2011 AND 2010

Note | - Summary of Significant Accounting Policies:

Net Assets
Net assets are displayed in three components:

a. lInvested in capital assets, net of related debt - Consists of capital assets including restricted capital
assets, net of accumulated depreciation, and unpaid debt financing.

b. Restricted net assets - Consists of net assets with constraints placed on the use either by (1) external
groups such as creditors, grantors, contributors, or laws or regulations of other governments; or (2) law
through constitutional provisions or enabling legislation.

c. Unrestricted net assets - All other net assets that do not meet the definition of “restricted” or “invested
in capital assets, net of related debt.”

Capital Contributions

Capital contributions are derived from three main sources: 1) customers, in the form of tap fees; 2)
developers, when they construct and pay for water lines and then donate these additions to Paducah Water
Works: and 3) other governments, in the form of grant contributions for capital assets. Developer
contributions are recorded at the developer's cost and are depreciated over their estimated uscful lives
using the straight-line method.

Employee Compensated Absences

Employees of Paducah Water Works are entitled to paid vacations and sick days depending on job
classification, length of service, and other factors; and, accordingly, Paducah Water Works has recorded
the accrual in the accompanying financial statements.

Operating Revenues and Expenses

Operating revenues consist primarily of charges to customers for the sale of water. Operaling expenses
consist of the cost of providing water, including administrative expenses. All other revenues and expenses
are classified as non-operating.

Accrued unbilled revenue represents the portion of water service provided that was unbilled as of the end
of the year.

Bad Debts

The Company uses the direct write-off method in recognizing bad debts expense. Generally accepted
accounting principles require that the allowance method be used to reflect bad debts. However, the effect
of the use of the direct write-off method is not materially different from the results that would have been
obtained had the aliowance method been followed. The Company expensed $27,759 and 337,794 in bad
debts during the years ended June 30, 2011 and 1010, respectively.

Use of Estimates

The preparation of financial statements in conformity with generally accepted accounting principles
requires management to make estimates and assumptions that effect certain amounts and disclosures.
Accordingly, actual results could differ from those estimates.

(Continued)
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PADUCAH WATER WORKS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2011 AND 2010

Note 1 - Summary of Significant Accounting Policies:

‘

Subsequent Events

Subsequent events were evaluated through September 23, 2011, which is the date the financial statements

were available to be issued.

Note 2 - Deposits:

The investment policies of Paducah Water Works are governed by the State statute.

In general, this

requires that all deposits and investments, not covered by FDIC insurance, are to be collateralized. For the
years ended June 30, 2011 and 2010, Paducah Water Works’ financial institution balances were fully

coliateralized as required by State statute.

Deposits consist of savings and checking accounts and certificates of deposit that mature in twelve months
or less. The financial institution balances of Paducah Water Works' deposits were $4,615,437 for the year
ended June 30, 2011. The book balance was $4,471.354 including $37,177 of undeposited funds. Of the
various financial institution balances at June 30, 2011, $266,642 was insured by federal depository
insurance, and the remaining balance was subject to custodial credit risk. Custodial credit risk is the risk
that in the event of a bank failure, the District’s deposits may not be returned to it. The remaining balance
of $4,348,795 was uninsured and collateralized with securities held by the pledging bank’s agent not in

Paducah Water Works' name.

Note 3 - Depreciation Fund

At June 30, 2011, cash includes $500,000 in the Depreciation Fund, which is designated. As required by
the Bond Ordinance, Paducah Water Works transfers to the Depreciation Fund amounts from its General
Fund to maintain the minimum balance of $500,000. During the year ended June 30, 201 1, these transfers
to the Depreciation Fund totaled $1,030,762 ($408,146 for 2010). The Depreciation Fund is used for
unusual repairs or replacements to keep the System in good operating condition or for constructing
additions and/or improvements to the System. A total of $460,370 (30 in 2010) was withdrawn from the
Depreciation Fund for additions and/or improvements during the year ended June 30, 2011. Amouats
from the Depreciation Fund can also be traasferred to the Current Sinking Fund, if needed, to make an
interest and/or bond payment. As of August 2010, receipts of connection fees charged are no longer

deposited to the Depreciation Fund.

Note 4 - Capital Assets:

A summary of capital asset activity for the year ended June 30, 2011, is as follows:

Balance Balance
June 30,2010 Increases Decreases June 30, 2011
Capital assets $66,011,840 $ 4,942,678  $(1.,345,081) § 69,609,437
Accumulated depreciation (27.969.771) _(1,398,7817) 1,030,807 (28,337,751

CAPITAL ASSETS, NET

Note 5 - Notes Payable, KI1A:

$38042,069 $3.543.891 § (314274 $41.271.680

Notes payable, KIA represents financing from the Kentucky Infrastructure Authority. Interest rates range

from 1.59% to 5.19%, with a .25% annual service fee.
outstanding debt as of June 30, 2011, are as follows:

The annual requirements to amortize the

(Continued)
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PADUCAH WATER WORKS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2011 AND 2010

Note 5 - Notes Payable, KIA:

25%
Year Ending Service
June 30 Principal _Interest Fee Total
2012 $ 170,109 $ 42,625 $ 219 $ 212,953
2013 312,850 78,042 252 391,144
2014 286,398 72,947 (83 359,528
2015 289,989 69,539 174 359,702
2016 293,625 65,738 165 359,528
2017-2021 1,524,283 272,672 683 1,797,638
2022-2026 1,622,276 174,924 438 1,797,638
2027-2031 1,905,215 72,007 180 1,977,402
TOTALS $6,404,745 § 848494  $2294  $7,255,533
Note 6 - Change in Long-Term Liability:
Balance Balauce

June 30,2010  Increases Decreases  June 30,2011

Notes payable, KIA $ 90,000 3 - $30,000 $ 60,000
Notes payable, KIA Reidland Interchange 3,513,635 2,831,110 - 6,344,745
TOTALS : $3,603,635 $2.83L110 330,000  $6,404,745

Note 7 - Emplovee Benefits:

Pension Plan

Plan Description. Paducah Water Works contributes to the County Employees Retirement System
(CERS), a cost-sharing multiple-employer defined benefit pension plan administered by the Kentucky
Retirement Systems. CERS provides retirement, disability benefits, and death benefits to plan members.
Retirement benefits may be extended to beneficiaries of plan members under certain circumstances. Cost
of living (COLA) adjustments are provided at the discretion of the State legislature. Under the provisions
of Kentucky Revised Section 61.645, the Board of Trustees of Kentucky Retirement Systems administers
the CERS. The Kentucky Retirement Systems issues a publicly available financial report that includes
financial statements and required supplementary information for CERS. That report may be obtained by
writing to Kentucky Retirement Systems, Perimeter Park West, 1260 Louisville Road, Frankfort, KY
40601-6124 or by calling (502) 564-4646.

Funding Policy. Plan members hired before January 2009 are required to coatribute 5% of their annual
covered salary, plan members hired after January 2009 are required to contribute 6% of their annual
covered salary; and, Paducah Water Works is required to contribute at an actuarially determined rate. The
current rate is 16.93% of anaual covered payroil. The contribution requirements of plan members and
Paducah Water Works are established and may be amended by the KRS Beard of Trustees. The Paducah
Water Works contributions to CERS for the years ended June 30, 2011, 2010, and 2009, were $380,545,
$350.611, and $298,089, respectively, equal to the required contribution for each year.

(Continued)
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PADUCAH WATER WORKS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2011 AND 2010

Note 7 - Employee Benefits:

Health Insurance

Beginning in the 2010 fiscal year, Paducah Water Works no longer has a self-insured health plan but
rather a traditional health insurance plan through Anthem. A majority of the cost of the plan is borne by
the Paducah Water Works. The medical benefits provide $500 out-of-pocket maximum per individual,
and $1,500 out-of-pocket maximum per family, as well as $250 and $750 deductible per individual and
family, respectively. Health insurance expense was $416,736 and $535,512 for years ended June 30, 2011

and 2010, respectively.

Note 8 - Disclosures Regarding the Statement of Cash Flows:

For purposes of the Statement of Cash Flows, the composition of cash and cash equivalents at June 30,

2011 and 2010, is as follows:

Cash and cash equivalents
Cash, designated
TOTAL CASH AND CASH EQUIVALENTS

Noncash capital and related financing activities:

NONCASH CAPITAL CONTRIBUTIONS

Note 2 - Other Current Assets:

Other Current Assets consisted of the following:

Miscellaneous receivable

Accrued interest receivable

Prepaid insurance

Noble Road receivable

Health insurance premium receivable
Flex advance receivable

Other

TOTAL OTHER CURRENT ASSETS

-14-

2011 2010
$2,298,823 $2,173,532
895,601 895.467
$3.194424 §$3.008999
2011 2010
$._14310 $ 294391
2011 2010
$ 535004 § 422007
6,079 2.082
196,518 91,734
140,031 140,031
49,363 83.459
25,084 20,817
20,252 {3,539
$ 972,331 § 773,669
(Continued)
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PADUCAH WATER WORKS
NOTES TO FINANCIAL STATEMENTS
YEARS ENDED JUNE 30, 2011 AND 2010

Note 10 - Other Accrued Expenses and Current Liabilities:

Other accrued expenses and current liabilities consisted of the following:

2011 2010
Accrued payroli and payroll withholdings $ 88,419  $108,237
Accrued sales tax 24,684 20,931
City refuse and dumpster payable 152,087 121,228
Sewer service collections payable 367,235 432,929
Deposit collections payable 32,590 53,095
Accrued sick and vacation time 212,872 197,929
Other 58,268 35,698
TOTAL ACCRUED EXPENSES AND CURRENT LIABILITIES $936,155  $990.047

Note 11 - Miscellaneous Revenues:
Miscellaneous revenues consisted of the following:

201t 2010
Returned checks $ 5,763 $ 7,467
Re-established service 85,590 99,549
Meter replacement 14,700 14,005
Service calls 6,359 8,629
New service 77,256 84,397
Rents and miscellaneous fees 23,536 30,626
TOTAL MISCELLANEOUS REVENUE $213.204  $244,673

Note 12 - Other Operating Expenses:
Other operating expenses consisted of the following:

2011 2010
Legal and professional expenses $ 32,515 $ 62,999
Insurance expense 641,310 736,914
Wellness Program 6,457 9,573
TOTAL OTHER OPERATING EXPENSES $680.282  $809,488

-15-
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T Report On Internal Control Over Financial p a7 OFFICE DOX 2500

MARK A THOMAS Reporting And On Compliance And Other Matters

ROdERD e Based On An Audit of Financial Statements Performed Ut
In Accordance With Government Auditing Standards

G LEON WILLIAMS. 1326-2004 .

H WILLIAM LENTZ, 1925-2007

JERRY . SEVEANS

WEBGITE
wwicpR Coam

The Board of Directors
Paducah Water Works
Paducah, Kentucky

We have audited the financial statements of Paducah Water Works as of and for the year ended June 30, 2011
and 2010, and have issued our report thereon dated September 23, 201l. We conducted our audit in
accordance with auditing standards generally accepted in the United States of America and the standards
applicable to financial audits contained in Government Auditing Standards, issued by the Comptroller General
of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered Paducah Water Works' intemnal control over financial
reporting as a basis for designing our auditing procedures for the purpose of expressing our opinions on the
financial statements, but not for the purpose of expressing an opinion on the effectiveness of Paducah Water
Works' internal control over financial reporting. Accordingly, we do not express an opinion on the
effectiveness of Paducah Water Works' internal control over financial repacting.

A deficiency in internal control exists when the design or operation of a controi does not allow management or
employees, in the normal course of performing their assigned functions, to prevent. or detect and correct
misstatements on a timely basis. A material weakness is a deficiency, or a combination of deficiencies, in
internal control such that there is a reasonable possibitity that a material misstatement of the entity’s financial
staterments will not be preveated, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the first
paragraph of this section and would not necessarily identify all deficiencies in internal control over financial
reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not identify any
deficiencies in internal control over financial reporting that we consider ta be material weaknesses, as defined
above.

Compliance and Qther Matters

As part of obtaining reasonable assurance about whether Paducah Water Works’ financial statements are free
of material misstatement, we performed tests of its compliance with certain provisions of laws, regulations,
contracts, and grant agreements, noacompliance with which could have a direct and material effect on the
determination of financial statement amounts. However, providing an opinion on compliance with those
provisions was not an objective of our audit; and, accordingly, we do not express such an opinion. The results
of our tests disclosed no instances of noncompliance or other matters that are required to be reported under
Government Auditing Standards.

We noted certain matters that we reported to management of Paducah Water Works in a separate letter dated
September 23, 2011.

-16-
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This report is intended solely for the information and use of management, the audit committee, Board of

Directors, and City Commission of the City of Paducah, Kentucky and is not intended to be and should not be
used by anyone other than these specified partics.

ﬁ/ézlfkw/ ﬁ/élé Cuary / ;M"z(—ﬁ/)

September 23, 2011

-17-

Exhibit A
Financial Statement of PWW
Page 21



Exhibit B


reneec.smith
Typewritten Text
Exhibit B


YN Pd /ﬁ"ﬂﬂwé‘?

R oo A4 %
‘ ‘v ' é*//?c«\/_l. L O,/;J 2L /(r?( oy
; 4 S

AL

McCRACKEN - COUNTY COURT

RE: JAMES SANDERS, SR., ET AL, PETITIONERS EX PARTE SEEKING THE

ESTABLISHMENT OF THE HENDRON WATER DISTRICT,

. - . - - = e

ORDER
P
The above, styled petition coming on for hearing herein

]
and it appearin3 to the Court that notice ¢f the filing of sald

petition in the form directed by this Court was made in the

Sun-Democrat, a newegpayer of seneral circulation in McCraclien

County, Xentucky, for three successive legal days, and that mcre

1.

than thirty daye have elapsed after the publication of said -

notice, and nc objections having been filed to :he esgtablishaent

of saild district, and the case having beeu set fer further heazin;

and teiny subaitted to the Court upon the plzaiine and exhibinc

i et

filed herein, and the Sourt: belns suificiently advised and it

.
.

appearin; to the Court that the estallishment of said i

IEPE te
LTLCC

«“’

P T
CUaEC 200

a3

is reascuebly necescavy Zex the public health, for the

&
and coufort of the resideats c¢f the area descrited in the petition

- . ~

heveinalter sec oo, Lt ls ovdeved avnd all:i l:

o
e

- = S e e
to-wit:

1. That there is hereby established within the territory

i
i
'

, E&r{ibi‘r B

Establishing Ordinance
Page 1



Feginning at a stake in the West right-of-way line of P &I
Railroad at the intersection of the same with the City Limits
of Paducah, the same being a corner of the Paxton Park
Municipal Golf Course; thence in a Westerly direction alonj
and with the Paducah City Limits line around the East side
and South side of Forrest Hills Subdivision to a stake
marking. the Southwest corner of Forrest Hills Subdivision,
. the sald cormer beinz in a common line with the Hendron
Fire Protection District and the Lone Qak Fire District;
thence South alonz and with the East line of the Lome Oak
Fire Protection District 8,160 feet, more or less, to the
Southeast corner of the Lakeview Country Club Clubhouse;.
thence continuing with the East line of the Lone 0Oak Fire
Protection District and in a Southwesterly direction 2,000
feet, more or less, to a stake marking the intersection of
the sald East line of the Lone,Oak Fire Protection Area and
the center line of the Wildcat Road, the same being in the
approximate, wicinity of the bottom of Noss H1ll; thence
leaving the East line of the Lone Oak TFire Protectidn Area
South 3,520 feet to a stalie marking the Andrew J. Palmer
Hortkwest corner, the same being located ca the South side
of a lane; thence ccutinuing in a Southwesterly direction

] “ -,
o .l'vl“lr
. fon
o . . PR
- ’a . [ol RS S

R R y i < i
Station Toad alow; "

- ‘:

e .

pronerty; thence ir
o, 2nd with the West vi ht-of-way line

~ailzoad and continuin; cn with the said Paiirocad preperty

nown as the ® & I Railroad to the point cf be izning,

nr

3

)
-
<

1

a water listrict pursuant tc Chapter 74 of thin ‘encaciy Devieeuw

-y Py gt PR S I SN B L e N S ) ¥ e T e e e
Stazuses, and sail ddetzict ig heweby degl natzi 20 LhU LEneoc

d, “ . S g ~lew T - -
1 cso, alony and with the Andrew J. Palaer
W the South side ¢f llavi Line Road;

[ CTUsE i

o PR g

S S0

wvater District. ) ‘
‘ ’ /\ O1r LTS
; < Souk

Judge, dtCrachen Sovunly

7

Exhib
Establishin

5

Page 2

A— i S s

g Ordinance



Exhibit C


reneec.smith
Typewritten Text
Exhibit C


£9 40 | sbeg cLoziozie
£002¥ A yeonpeg 8ALQ BSSEWN "LV 0L 10IS|Q JO1eM UIPUBH juspuodsay
m LY ST T o T T T
T T ey
JeM

A PN Y

: - 2UP1IpPY

omaa L

010Z/LEITE - 0L0Z/10/10 DISI] 121EM UOIPURH 00822

District's 2010 PSC Report

Exhibit C
Page 1



£9 jo Z abey zioziozie

ZUOISSILWOD IDNAIBS g

3

A . oy} Ag paacsdde usaq 1gap wua)-buo| e sey
J

A 418107 158191y 51

e e e e e — ._ «-l- J
A Jusung jediouud si

o e e e o e e e o e e+ = e - —_— —_— e
1eaA

0000088 Jepuajes Suung wawihed [ediduug 0 Junowy

T

A

R

uonRULIOjU] }S2I2)U| pue JudwAed [edidulid

0102/1€/2) - 010Z/10/10 3211S1Q 912 M UOIPUBH (008ZZ

Exhibit C
District's 2010 PSC Report

Page 2



£9 jo ¢ obey ZLoziozie

MaIASY
-1
uonejdwo)
| — —_— e — e

X pny

e e = e — P . —
N auy| ajendoidde yoee uo X ue Jaul

R S |

cpauuopad s1 83118 LyoIuMm 'sak j)

e e o e e e e e emn s st s+ et s et e = e = 2 e e — - — e - —y
_ A ON 1Qf N 10 SBA IO} A J9)UT
e e o v ——— o = e = e + = ot - e e o e e w8 e R e - cmee — e PR |
ZIUBUNOSSY

AN PAYILSY B AQ POUNLEXD SUBWIIES [RIDURUY SNOA B2y

IR IR RS Ko
...wwﬁﬁ .....«l.u»\vu.mw...nwp P 2% ot

R, R

0L0Z/VEICE - 010Z/1L0/10 I2103SI( 19IEAN UCIPUSH 0082C

Exhibit C

District's 2010 PSC Report

Page 3



£9 jo p abeg 2L02/0Z/E

wooooyeAQ04 prdoIpIaiem 19SSt epur

e e e e s i i e e e e - e e e e

mmsnu< jlews pue alueN Uscoo

PUISIA JBIBAR co_ucmz wmw._uv< nw>> pue b__.S 0 oEmz

aJ..ﬁ...w.v

Dl

uonewojul pajsanbay jeuoippY

0L0Z/1E/ZL - 0102/10/1.0 101510 J93BAN UOIPUSH (082C

District's 2010 PSC Report

Exhibit C
Page 4



€940 ¢ ebed

CL0Z/0ZIE

pasnnbayj uoneuLIOU} tRUCIHIPPY

0L0Z/LE/ZL - 010Z/10/10 301451 J9)BM UOJPUBH 0082

Exhibit C

District's 2010 PSC Report

Page 5



£9jo g abeyd ziozoais

{speos Agiesy Jo Base "AYUNWILICD) (UORED0T

! . (Spig UONONLISUOD JO) PASILBAPE JOU JABY INq _um>9_aamM
uoijeaydde 4o paacsdde jou Ing ‘pajy aduURSISSE |BIoURUY S0} uoneNddy) (SMES ~m>oa&

SIUNOWY/S0IN0G BuIping pue $1509 Paialold

N

e e e e o e e o e e+ e e+ = o e e ¢ o e e e e 4 i e = i = e o oy
Mw (SIBLI0ISND MBU JO JBQLUNU PRBLLNSD aY) apioud .commcwaxm
, VIN J "uoisuedxa 'uoyonnsuod Bulppng'iuawace|das uaweacudun) tuonduosaq 109/01d jeug

R |

b e e e ——— ———— e —————

“uaosad Qg 1ses) je AQ JuejdANnN JUBLND JNDA SEBIIOU] |IM PUB ‘SSBUISNG JO m@:onv“
Ateuipio ay} uj Jou Sj Yolus 8uo Se peulsp §1 10ofoid Jofep, B “Uodad Siy) Jo ssodind pajity 8y} Bu_

b e ——————— e e ot Coe e o o s i wmm m m e e et —— ity ——— wwn 4 n e m e ot e mie o mem oo

"UBISSIILLIOY 20IAIBS UGN dy) O} _m>9aaw
10} PaNIQNS uaaqg JoA jou mmn g pauuejd S} YIym 1oafaud Jsiem Jofelu YoBS Jnoge SiRap 8pIAcld

syoaloid 193ep0 uo_mE
0LOZ/LE/ZL - 0L0Z/10/1L0 30M3SIQ J9JBA UOIPUSBH (08TT

Exhibit C
District's 2010 PSC Report

Page 6



€940 £ 9beg

L LT L {evmerehe e jamodeon un

cioziozie

JOUISICY JB1BAA LOIPUBH

{- mEmc Qﬂoeou 8y} jo wed usym Ajuo pejeiodioduy, Jo AuedwioD, 'y, Spom oyl om:v

- . m——— — s - - -- e e e e — e e e e mer a——— o o e

toumh sy m:_me Auwn jo sweu pex3y 1

BTy ol o ¥, r:‘n\». i) T2 TR . R 0 ¥ ,..Lt\ 2
k»pf. .m h o w.a. 3\1.\.\» vM»iV.\n ... .m. ..a:.m* PSR iy o&!«? A,.,.

3
I AR 3 A v bt e e

{¢r :abed jay) swep jeba-AioysiH

010Z/1E/Z) - 010T/10/10 I91ISIQ J9JBM UOIPUBH 00822

Exhibit C

District's 2010 PSC Report

Page 7



£9 jo g abeg ziozioze

- 1

) pajedo) ase
e AM yeonped AL BSSEW LY 05% WUISIC] ISIBM UGIPUSH SHDOG B13YM UONEOOT

e e e e h e e e — e e e e ———— v s & o = m o A — i i i

—— U —— |

89LOYSS0LZ €002y At yeonped 30 eljagy o: Joddo Aue

[ 2 ~- - S e e e e e s mm & e o e e e e e v - e T e e e e it e & S e e e e - . ———m=n

vmmmw‘.uvm 8q E:oﬁ
5. Hodai 51y} mc..Emocoo_

M @ouapuodsauos
.43 4

J2011j0 341 30 YWIHWNN
INOHJ3T3L

pue ssaippe

‘Bl 'BLUBU BAID)

o o v B

199455042 £002y AN yeonped aaug mmmms_ L'V Obby OMISICIDIEM UCIPUSH A Ul 83Yj0 jediouud

Lo

o - S

. S . e e i o e}

*AM i sayjo jedioupd
34} JO YIAFNNN
INOHd313L pue
‘18QWnu pue 13RS
Buipnouruoneso]
ayj ang

N % E WD
%v .. AN,

:.J PAOTCS mm&m pag s
Av :abed joy) co:muo.w.?_ouw_x

0LOZ/LETE - 010Z/10/1.0 321ISIQ 4238 M UOIPUIH 0082C

Exhibit C

District's 2010 PSC Report

Page 8



£9 Jo g abed

2961/62/01

cioziozie

voneziuebig jo aleq

i Jy.ﬁ....ﬂ.ﬂ ¥

v D A e N A I R 2O

{p :obey joy) paziuebiy ajeq-AlojsiM
040Z/LEITE - OLOT/LO/10 121IS|Q 433 M UCIPUDH 00822

Exhibit C

District's 2010 PSC Report

Page 9



€9 jo o} obey ziozioeie

H
-1aBual yoRS pue UOREPIOSUOD Yoes 10} AlLUoYINY pue a1eQ

e e et b~ o e e o e e = e o e e o ——— . = & o e & e e o e m RS o |

JUWES JO SUSWIPUSWER jB PUB ‘YoBd mc_Em>om smej je19uab 30 s1apeYd 0)
V/N 90UBI9j9i BAID) .me._cmanu pabisui jje pue juabiuod jje sweu 'Auedwiod Jabisus 1o paleplosucs e ji

b x- o 2 o8 A}\)
zrm»..um.w.. h....vx. .&ﬁuﬁ&. sm'\ .4%}

010Z/LE/ZE - 0L0Z/10/10 101)SIQ JBJBA UOIPUSH (0822

District's 2010 PSC Report

Exhibit C
Page 10



€90 1| ebed

SuoN

ZL0z/oz/e

o — 1+ 7 4 = ——

|
191BM UBLY) JBYI0 Sjustupedap m::@uao e aEmz

:o:mUOmwm 10 10UISIP JojeM B St Juapuodsal _méwcz oﬁ_w

? .mmmm wwmv $=wEtmawo-Eo.m_I

010Z/LE/TY - 010T/10/10 ID1SIQ 4330 UOIPUBH 00822

..xw.

Vel i

Exhibit C
District's 2010 PSC Report

Page 11



£9jo Z| abed

{c :aBed joy) senunoy - LioysiH
0LOZ/LEICL - 010T/10/10 19M3SI] J9IRAA UOIPUDBH (0822

UDRIDON 'SOARID

cioziozie

Exhibit C

District's 2010 PSC Report

Page 12



£9 o g1 abeg

2L0z/0zie

e
ww?&.an awi-ped jo EQE:Z

mogoa_cw awg-|ing jo _SE:Z

.m.q.mn ..r:?...;....f.

.‘.v AN T

(g oBeg jay) moo>o_aEm J0 sequnp - Lu0isIf

010Z/LE/ZL - 01L0Z/10/10 1214351 1918M UOIPUSH 008ZC

Exhibit C

District's 2010 PSC Report

Page 13



£8 40 ¥ ebed AN AL AL
£002F AX yeonped
00'00v'es 'BAUC INUIBAA GZO anuoy UBLUB3LY Jaunsealy

r £00ZF AN ]
ﬁ 00°00¥'28 :msumm 9|27 elleqy oI Kure Jaddo} uosiadiieyn : i
o T - o ‘ siabeuepy pue SIB0YO
- - e e e e e e el — T T T Tk I —— o —
m _,oowv AA toae_
_ zmo:uwn_ 13 ?waxS ow Asuyar 1o%eM vdo  Siy pasedaud oym cow_wn_,
moowv >x cwozumm :92UapuUndsalIod

'aAL(] BSSEW 1V OLbY epur 119ssIn 15daayy00g pUBS O} UDSIdY

Mg o

(9 :obed uomv s)o0B3U0D
0LOZ/LE/Z) - 0LOZ/L0/10 3211SIQ 4918 UOIPUSY 008ZT

Exhibit C
District's 2010 PSC Report

Page 14



£9)o Gt afied 2iozioeie

o -~
00ZyZ'es 002¥2'98 {£51-1G4) sayddng pue m,mrsmz,

(oy1) saiwedwoD) paIRO0SSY WOl 9IGeMR39) SHION

_» (st1} seweduioy) pojBIDOSSY WO 8jQEAI9D8Y 3::804_‘

(ppi-1p1) SHUNC22Y sjquoejodUn
10} UOISIAGI POIRINMUNIDY $557 "SjqRAI3D8Y SHION puUB SjUnodSY

00'861°0.3 00'768'€83

ﬁ T T T T o (GE 1), sIuawjseny] yseD Aesodura |
o+ Attt . e et s - e e s vt s 1 — ——— — - PR |
{ve1) spung Sunjom

g _ — S—— —_— = -_ |||.||(IIIA\J

ﬁ {e£}) susodeg _m_umum BEO

(zel) mu_moamo _m_ueaw

e g = sao—— o~ ——— o = = PRS- - - DR — — PRV, AP o — 2 — —— ~ . i = i e oo - e ey
O0'ESE'ELS 00°¥59°15% ) {1£1) usen

e e e = e = 'on o s e e m s m o i it o o & mean e ot e s s o s e &+ e [ |

SL13SSV UaNYOOV ONY hzwmm_DO

moo.m\.o,vm—m T T fl.||.nll\(... !,l..l\mof.mum.rmﬂﬂwlil T o .np\.!..» 1” T wE@E“wgc_ UcMI»WmaﬁHm«..mEO _Eo.m

mm.mo—.wmw o ’ T 00°801'88% T T ; T (221) mu&.dn_i_mﬁummmyxo
[owssgsms” ~ =~ " T agerwes T Geznseunguug
T T e T T T ety e/ o T '(lliiﬂu.wwwmw‘.wwaumm‘)c_ ..wSm'chm b___.:).
e e sowese ponsony i

Apadaid Aupnuop 19N
_— -
Ca {zz1) uoneziuowy pue Uohenaidag pateInwnooy Ss87

o i e e e e et e e ————— e e e e e e e —— e RS JP S |

{1Z1) Auadoig AngnuoN

b : T Y
~v’ SINIWISIANI ONY ALH3dOHd H3HLO

e i e e —— e e e e+ s e 5+  © = = e s s = — SR

R e i e e e e s v e = e s e e e — e e e ——

00'E8Y'SIB'LS 00'46¢£'228'1$ jueid Aumn 1aN feot

:i.l.f\-.i.,.--:li!.sté!!il-.i-if.l,-i-.ii.,i:l.l!!t.i-l- ..[l.-fs_
ﬁ {a1i) mcuﬁma?. Em_m Ausn 80
- e - e e e e e e e e e e e e e e e e e o e e m e R |

(sLi-v11) (19N} slusunsnipy uosinboy Jueld Ann

W 00'E8Y'SIR' LS 00°16£°28°1S Weld 19N

—_— s = —-my

JRPUEUU p—— |

00'BLL'LPE'ZS 00'¥5£'1L92°2S (011-801) uonezIOWY puE :Ozmwumamo pajejnwnmdy 18537

h o0 Nom F; vm . 00'5¥L mmo vm 39 S: el a___s

LNV >t.=.h.3

..mw> Ewb: 0

? :obed joy) syqaq 9410 pue S}assy - 199Yg souejeg

010Z/1E/T1 - 010Z/10/1.0 3013510 431BAA UOIPUBH 00872

Exhibit C

District's 2010 PSC Report

Page 15



€90 g| abey c2i10z/ocie

00'1EL'621°2S 00'SSE'9EL°CS S11830 Y3HLO ONV S13SSV V101

ﬁ\loo 221214 - . j .||J|| ODNOWW S s st - - sygeQ paisysg _mm._r,_
o ;ll.lwl\i!' - o T (z81) w_\_..luy_wﬂoaxm ucME.wﬂms,wO pug au‘_mmmwm
M; SRR e .».%.!» S lAw.wq_.vm.m_m_umm_lnwt&wo om__m
Gm: sanoed Aejodws )

m. {¥81) siunodoy m::mm_u

M e e e b e e e e st fm e s e mmmm e emmm s o e o e e e e e e e = e e e - . — [N

(g1} w@?mzo co:mm;wu>c_ pue AoAing Aseunuijaidg
G e e e ey

w nmw S wommo._ Anadoig Aleuipioe)x3

B e e e e e e e e 3
00'168% 00°206% {181) esuadx3 pue JunodsIq 198Q pazipcweun
, e e e e o e e e e e+ i .

)
S1830 g3¥y343a

o e SheE0 NG

00°'129'61 vm 00°291°€518 S19S8Y parniooy pue JuaLny _on_,

ﬁ 00°9v3" mvw 00'020'02$ {r21) mvwm@q paruddy puejuauny um;a
vt smrn ek

:K: sanuaaay Aupiin panssdy

e e — o & o+ et e e i s | = | e o i s ettt & i e e e = e w s e e o B

! (z21) eigenmoa suey
e

. (121) aigen@day spuepimg vcm 1S9.31U} panioay
- . e et o e e e et e e et e ——— ——an S,
! 8 $SL° mm 8 Nmm 5% aw: ﬂcms\aaen__

?wc wmcvaxw S2I0IS

j et e Tl o N R Dl T v..v BE
T T 58, Eo.::o ¢ . ..53, w:o.?&..._ - Lo SR BN
LI SRS ,..n. MR T e LT SR R W SO T PP LI

(2 .mmmm 49)) s11990 48410 pUE S}ISSY - }8aYS doueleq
0LOZ/LEIZE - 0102710710 1°U1SIQ J9)EAR UOIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 16



€9Jo 2| abed ZLozi0Zse

00°ZLP'LES 00°ZIY'LES {Z52) UONONSUDT) JO SIOUBAPY

ﬁ {152) 198Q UO wniwaig anEoEm_..@
T SLIg34H0 A3¥YH34430

00°Z¥E's518 . . . - 00'911'581$ sanliqer peniody pue jusungd wSOk
o 0 - ‘MN.MMV.mw_EEmJ quuw@!mcm Ny oSy

h 00°280°¢$ T T T OO.VVN.M\»I T - (1ve) m_nmxm& wcoaoQ_OU(MNJP

{o¥z}) 150100y ueams_

r (6£2) 1990 uws 1 -Buo] uméms_ﬂ

Q0iv1'Z8 00'1ZY'ES {2£2) 15910)u) paniooy
M 00°C6LLS 00'910'18 {gg2) soxel EES<

e —— . w3

e sy

00°665'6% 00'616'8$ (5€7Z) susodaq Jawoisny

mt&l!.i.lnl{)fll.ll T s e NWNNV OO.UENA_OMWML\AQ s|qeded wQOIZH

T h T T T T T T T T T ea) oo peremossy of sigeked sunosoy
[oosscess . asews T T T T T gy aigakeq s
Coovesess T smes T T T T T T e ke swnoooy
o e e L _SRMOIWOY QW uEw

00°005°9E4$ oo.OOm.m.wNw S ‘ ) 1930 E‘.M._”.wcoq 1Bt
ot S e

j 007005 wa 8 oom 1248 (¥z2) 1920 wus-Buoy Jeuio

————

S e o - - e o it e e e s e Gt e e m mmv mmr e e e e e —— —_— . —— -

{£z2) seiuedwor) pajRIdosSSy WY SAOUBAPY

mss T T o - T Aﬁwvum&mwwzwm@m

00"000°¥$ 00'000'988 Lzz) %Sm
[ lgaq zmm&ozg
| SO, m e e e e o o o ote ;e e m ca o o aa — — et 4 e wm— v ———— o s e . m m e —————— a e e —— ———. . e h e m—— 4o

00°2Ly"908" «w 00'Lze'80L wm jended Aunb3 _Eo._.

i 00°9v9" 925" 5 8 ZSE0LE'LS {z'512) 1eudeD Emcoo

8 €8’ E«w 8 SI6'L618 {1°51.2) suolinguLod 810j5q BWOOU} Woig sBuluiel vmc_sm&
P o /s s s s 3.1-,1--:m;m&_m_mugamﬂoﬂaea%
[ - - — . — - —_ - - - - - - - v~ e e e —— — [P P |

W.LIAGVD >.:30w

{6 .wmmm uow: saniqely pue _muauu Kynb3 - yaayg asuejeg

0L0T/HE/ZE - 0L0Z/10/L0 101351Q J9je M UOIPU3H (0822

Exhibit C

District's 2010 PSC Report

Page 17



£90 gi abeg . cioziozie

W, 00'4€L'621T8 00'SSE'8E1'Z3 ) safger] pue eyded Aunbg _so.pM
. samssay Bupessdo |e10 k
_. - ) T {59z} sensesay mczm.«.a«alo m:omcm__mo.u,_s_
e o e - - e —— e e o s e e e e+ e e e e ]
{£52) siyauag pue suoisuad

: e — e e e e e e e e e e e = e et v~ e =+ e e e e . e e
i {z92) safeweq pue mmzaz_
b om e e e —— ——— s e e o e e 4+ n e s e e e v e i e e = e e e e e [N |

{192} esueinsuy Apadoid

11044 UOISINOIG u&ﬁ:&:oo(

e e e e e e e m i et % s e e e 1+ o e o | e n m wn amm t 2 e e o 4 e [P
S3AY3SIY ONIIVYIL0

M oo 134 —mw oo N—.v 1£3 SUpaln vm.:&mn_ _m.o._._
4 . - . Ammwv w:nm..o nmt&mc 650

T ! fnx.n.ﬂ.f\r».fr\.»(h.. i, S

-7 AR b3 " «%&.tgn AT A 28
SR »Pa\rz ..mw> Em.cao v b ._nv> w:o.>8n_ h..wp B 3
b A . RO R R .ﬁl; fxd & NP * v,

{6 .mmmu »mmv safjijiqely pue jejiden Aunb3 - jeayg asuejeg
010Z/1€/2ZL - 010T/10/10 19UISIQ 19)EM\ UOIDUSH 0082Z

Exhibit C

District's 2010 PSC Report

Page 18



£9jo 61 ebed zZLozi0ze

{gzy) "dx3 pue unoos|( 19eQ Jo co_.ﬁtosqw

[

00ZILELS 00'665'vi$ {22y} asuadx3 1saiay
- -
ISNIAIX3 ._,wumw...zw

L — -

8wWoouy JaYIQ 0 "oiddy sexe] g0}

{0Z'80%) awoou| uey) JBHG moxL

3WOONI Y¥3HLO Ol 3718V0INddY S3xXVL

o——— i - —_—— [ — .

wr 00°166'82$ 00'881'ELS . SUORINPAQ puk BWOO] IBYIO _So.m
[P RSR

(9zy) sesuadx3g AynnuoN snoaueadsiy

[— — J— ——— —— - . 3
m| 00°294'2€% . 00'856'C1$ (129} swioouy b_:—::oﬂ

(ozy) suononusuon Buung pasn SPUR) JO} FOUEMO]lY
T —
M) 00'628% 00°0£28 (64¥) aloou| pusping pue jsa:eil

_— — — L W ——

(91¥) wom
eyuog pue Buggop ‘Buisipueydiapy Jo sasusdxy pue s3s00)

fere e e s e en L T T T T T ———
.m (g1 p) sHom Joenjuoo pue Buiqqop ‘Buisipueyouapy WOJ.] SPNUSADY
e e e ot e . A —— o+ e+ = et et ot + e = o ma o e e et ot = e @ n e | e s e+ o e = < e e e o}
SNOLLONG3A ANY IWOON) ¥3H10

| oou6'98 (00'886'65%3) awoou) Sunesado Aun 1210
‘ (p1y) Apadoig A jo vopisodsi woly (sassoT) sues

[ e o e = e e e s e et e e e e s e e - e
¢ (E19) s19UI0 0 pasesT wield AN Woug swoduj
e e e e e e — e e e —— e e e = e e e e e e o e

00°£26'96% {00'886'553) awoou) Buneledo Auin

| ooovs'ssss T T T T T  svoesoess . ) T sosua0x3 Bunesado A
R srsssels T T T (eraomo1a0s) swoou ueuy ssuio sexel
Loess s . lo0owedm ey

(90¥} wewjsnlpy uowsinboy Jus|d AN jo uolezOWY

= s e e e e e e e e s -y

r 00'881°08% 00'vEB'VLS © {g0p) sasuadxg uonedssdag

N e o e e ——— —r_— —— & 2+ = et e i 22 o - S |
00'209'0693 00205'169% (10p) sasuadxg Bugessdp
e e T, S s
! 00°€C6'9Yes 00°2€5'92.% {00¥) sanuaasy mcm_eap

AWOONI ONLLYHIHO ALITILN

OLOZ/LE/ZL - 010Z/10/10 3913SIQ J9JEAA UCIPURH 00827

Exhibit C

District's 2010 PSC Report

Page 19



£9 J0 0Z abeg

009591 8%

[rm—— e

b

[ ,.,,..._-.

“t oc 2LL'eLs

i [ —

so S6£'19%)

2ioz/ozie

SNOLLNSIYINOD 380438 INOON! 13N

T s ey e e e e e m sway AEUpIoenX3 E101
s s s s s e ?mvvmma.u._ﬂo:nwobmc_u_om:hm“

s s.l_.ﬂmvﬂﬂc_ﬂm_w‘oﬁxm
2 o
T T T T geees T T o T 1!.415..!@&&.@@.:‘&&

{62¢) 1qeQg uo E:.Ewi 0 uopneZIUOWY

@gw%é :w....

(11 :abeg _omv juswdiels mczﬁwno aAnesedwo)

010Z/LEITL - 0LOZ/L0/L0 IDLISIQ 19)BM UOIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 20



€9 jo 17 obed Z10z/0gie

- i — ]
Wr. 00'1£8°'642% 1204 Jo pu3 oueie

r«-——""-- - """ —-"""""""""""""7"/"awa_

[ T T e e e e e
T T T T T T T T T T T T T T T T T T een o sowd fenosdde oissiniiog sounbes)
e T T ) sbuwie peumiey of swounsnipy. |
T T T T T T T T T T ) shuaea peumiew Jo svapendosiy
- s s T mome cysabueuo |
nxoc.wmm..—u.wﬂb»!..‘uri.'l - - o T ;n‘.l‘.;lnmrﬂyvv‘w._ho::a_bcou wunpubwm wlm_Qlu.H_ mﬁﬂ_nylcbbhmwvltw‘«wﬂw‘voﬂm_mm
B | ek jobupuog ey |
T T T T T T T T T T T T T (612 suomnauio ssojeg awioou) woig sbuuies poueioy

s sy e ‘meEmw pauiejoy uw«mtac‘ag_spm
-

e e e e e e e+ = = e — - -5
ﬁ”vcm_

1EaA jE unowe pajeldordde yoes 3o asodind pue sduejeq siels)

. ]

(p12) sbuuses paujeray pajeudosddy

|

0L0Z/LE/ZL - 010210710 32143SIQ J9JBM UOIPUDH 008ZZ

Exhibit C

District's 2010 PSC Report

Page 21



£9 jo gz sbey 2Loz/0ee

00'9¥9'925'L 8 00'6¢8'592% 00°065°95v% 00°20Z'v08S

; —_— e —— e e o ————— ettt ¢ e

183 jo pug souejeg

i

L . — _

(leacuddy uoissiwwoy

saanbai - uiejdxa) sigag
LT e T
{urejdxa) mu_umbo =11

[ T T T e e e e . e L

am& wco_snscoo.
| 00'962'91% 0008 00'p61'98 00°00L°018

lended wouj spasoviy
~—ae . e —— e - e . - — T e e - - —m ——+ . e e e s e e o b e oL ST i i i et st s = e @ e . T —— |

SHpaIY
m 00°25E'0L6°L8 00'6p8°59Z$ 00'96£°05+$ oo no— vmhm JBIA By} jo mc_cc_mwm 8cm~mm_

{Z mrwv wmnamo pateuoq

% eI

aao.w,maeﬂw
(z1 .mmma 39Y) (2'51Z Juo2) mm:_Emm Pauleiay jo Juswae)g

0L0Z/LE/ZL - 0L02/L0/10 1D1ISIQ 49)RAN UOIPUDH go8zZe

Exhibit C

District's 2010 PSC Report

Page 22




£9 jo £z ebeyg zLozioz/e

00°202'25L'¥S wejd Aunn jelog

hl oo T T T T -/ s s m e - ﬁgvvﬁvu_mwﬂouozCOauaumCOOvaw_aEOw

00'€82°0v8 (501} ssa1B6014 Ul OAA co;uE.mcoo

Ml ) ?05 PIOS j0 pRseYdIng jueid 2_33

PR |

{£0L) asn 31nin4 10; ploH Auadosd

ANoC Qwﬁo 0} peses Jueld z._a:

(101} 8owudg Uy JuBld a__g

1570 SN
¥ %Lxﬁu‘
L s AES

{ci :ebed jou) 62.:: *$)190V) Jueld AMinn 19N
0LOZ/LEIZL - 0LOT/LO/L0 321SIQ 18IRM UCIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 23



£9 jo vg obegd 2Lo2/0ZiE

-
ﬁ oomﬁrvm Nw umwioucwgmwocm_mm

C e — — - e ——— P |

00°eEE’ts sjigaQ (ejeL

. . o S o o ) ke |
T T T T T T T T T T T T T e seuio
e . o]
00'cee’t s pamay weld Jo 1500 yoog
T oo T e/ s s s e e e ngm_,kr:nﬂﬁuo
. ,‘moﬂmmwww e e o T s T ?.ﬂwnm:o _Eﬁ
R -

SHpRID 1BUI0

[ T e e e e e e — e - s s —_—

- e—

} PaINaY JUB|d UO PRIBA0OBY anjeA obeaes »

b o mrmm e o f e e e ——— [

(Aypeds)
h ooy e e s mm i e mem e e e e e &.mwl%vn:;?w«mpamummm&mmas,q g
T T T T T T T T T T T T T T T 0k 1unoooy 1 pefieng senioay
K M&ﬁﬂm&umﬂ&m&yﬂsﬂw
T T T T T T T T T T T T T T T 01, 1noooy o pofieyg Sienioy
N oo Trs s s s s m s e e litllzmmwcncww%ma

JBIA JO 1Sk ou:m.mm

st T "HAE R o Ju}, i .h iy .,r(fw.., PN
= N -w.
SCLTERR: il SR B el ey

)

Anr :abed 3a)3) (301 199V ) uoneidaudaq pajejnunooy
0102/ E/TY - 010T/10/10 I0HISIQ Je)BM UOIPUDH (082ZT

District's 2010 PSC Report

Exhibit C
Page 24



£9 Jo 6z abeg ZLOZIOTIE

]
:mmv_
sulepy uonngIsIy
{10008 00°648'0LL'L3 00°03$ 00'0% : 00°0% 00°'529'0L2'\8 0008 00'¥80'591L$ 00°185'509'3$ pue _._gwm_emcm@._

| QS

(oge) sedidpuelg
PUE SIOAJBSEY

00°0% 00°0v2'56L% 0008 00'0s 0008 00°0pL'G64$ 0003 0008 00'0vL'S6L$ uonnguisig

e e e e e e s

- —
. {0zE) wuswdinb3

1
W 0008 0008 0022048 0008 00°0$ 00'240'4$ 0008 00°0$ 0024018 wsLness E»B

(11£) udwdinby
00°0% 00°08 00°0$ 00'GE8'8LLS 00°0% 00°SER'8LLS 0008 0003 00°SEB'8LLS Buiduing

-

. {oie) u_.umc,a:&.n.wd
uoneIsUes ..mz,on_

aoe
sujepy Ajddng

(gog) w_occ&.
pue mmrm__mu
uonesyuj
(20¢)

sBuudg pue sjjap

. - aoe_
=.\ . SINeU} ._050
% pue sy mmxm.__

Gomv &_o?_mmmm
Buipunodu)

pue Bufoajod

e e e e e e e e e e e e e e ——— e - ———— e — —— -
?oa_

SjuawaA0IdW)

R i

8 66¥'b¥1S 00°0$ 00" 8 00°209'523 0008 00°901'0418 0008 00703 00'901'0LS pue weaue‘w

pr———
’

e

{£oe) swbry
00°1G1'0L8 00°089°'L$ 00°08 00" mmm z$ 0008 00'994'vL8 00'03 00'0$ 00'99L'PL$ pue pue puen

(zog) mww,EucuL

emt e e m o e i i < e e e v e ———)

- [PPSR U - - - A

.:mE _m..ocoo%,. ..:m_n ucm w:w.. ,_.um.r:\m.wxi- wwamv u:mE oEmSc. = Qf> «,c.wkmo

(y1L :9bed jou) sjunoddy jueld Ann 193em
010Z/LE/ZL - 0L0Z/L0/10 I2113S1Q J8IBAR UOIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 25



£9 jo gz obeg zioziozie
00°£20°89.L$ 00'268'661'E8 00'2L0'LS 00'LLE'L0LS 00°0% 00°61P'9LL VS 00'€EE' LS 00'S0Z'v81S 00 LPS'EEB'ES ueld J91eM (EI0L
—- — — S U S .
{ape) EmE

00°E05'9L3 00°08 00'0$ 0003 0003 00°€05°9.L$ 000§ 00°08 00°€05'928 siqibue) aeo
. ) E—

00'858°24$ 0008 00°0% 00'08 00°0$ 008582135 00°0% 0008 00'868'ZLS snosuejiedsIy
o T - Tt TT T T (ove) wawdinb3

00'925°€6S 00°0$" 00'0% 0003 00°0% 00°925°€6$ 0003 00'0% 00'925'¢63 uoEOUNWWOD

. (5¥€) wawdinbz

00'2E0'9L1S 00°08 00°0% 00703 00'0$ 00°2€0'9L18 0003 00°08$ 00'2€0'9218 poleiady) Jomog
Mll T o T T Tt T T «Il.i\il....\lll«l‘l\ - T T T ?v.m:coEu_:Uw._
- )

_S.n:,mw 0003 0008 0003 - 000$ 0O'ELL'SS 0008 00'08 o0 mK 5% i aoﬁanm..w
{ete)

dinbg afeies

00°L0+'928 0008 0003 0003 0003 00°20¥'928 00°0% 00'OPE'LS 00'190'523 pue doyg 'sjo0 L
e e e i e v o e i SO U U — et e - ey
m ax“w
i . juswdinbg sBItIS
b o e e e e = e e e e e e e
{1 ¥£) wawdinbgy

001 1L9'841S 00°0% 00'0% 00 om 00'0% 00°L19'8L18 0008 00°03% 8 LLBLLS uonenodsuel |

oot A o LT zi«\lJ
w . _ (ove) ‘cinb3 pue
¥00'£l2'€01$ 00°0% 00°0% 0003 00'0% . QU'EiLE0ls 00°08. 00°0% 00°CLLE0LS amnpuing adi0

—_- - e e i o —— o e e e s U UV OU U |

I L e e e e i e

wawdnby osiy
00708 00°216'61% 00°0% 0003 00°0% 00 L1668 0008 0008 00 L16'61S pue jueid JaliQ

e e e e e e e m e e e s e+ e = —e s o o ——— | S 40§ oo et i e i ¢ ot = i ey ey

{gee) wQuch_
uOfUBASLY
>>ocxumm_

U |

00°0% 00°800°'165 00°08 00°03 00" om 00800 -mm 0008 0008 00800163 (gee) mEEPf

{yee) mco.ﬁ__ﬁmc_

00°20%" m‘vmm 0008 000% oo cw 00°L0¥'EVES 00°2EE'LS 00°0BS'85 00°091°8€ES 1218\ pue si9lPa

U U |

00'0¥° htw 00°0$ 000$ oo ow 00°0LY"2LLS 0003 00561118 00°'522°9918 {ece) seomdg

ke T R i B, ,}.rk,in: S S L AN TN R
N it S EY, oy, L oot .,:.yv,n.»

e

..a&:.m 8 z&..m -(B) Juetd osm.ss. 5; E&:G Ju A 1)) u%eszoz
(y1 :obeq jou) sjunoady jueid ANN JAEM
0L0Z/LE/TL - 0LOZ/LO/LO IOMISIQ J21BM UOIPUSH 00822

Exhibit C
District's 2010 PSC Report

Page 26



€9 o ;2 abed cioe/ozie

{gg€) wmu_an

UONUBASIY ;ocxomm
J]

{5£¢) swespAy

U . e \

{ree) suoeyEsul

19)ep pue BB

{ece) seamag

fro————— T e T T T T T T T - T

(1£€) suep vounguisig

00'958°Z9}H' 1S 0008 00tee't$ 00°0$ 00'v£0'9¥3 . 00'551'811°18 pue co,mw_Em:mLWM

{oee) sedidpuelg pue
00'582'69¢$ 0003 0008 00°0% 00'149'128 00'FLL'BVES SHOMBSIY SUCHNGUISIA

T e . — . e e - e —— o e e ey

(0ze) wawdmbgy
auness} \_Em>>_
H

S

00'961°29% 0008 0008 0008 00°000°cS 00°951'$93 {11£) wawdinby Buidwing

- !
(01€) wawdnby
Bunesausg 9mod

t

Amonv.wc_mi Kiddng

[ . (80g) sisuung;
w vcmmoco_awcgaéc_
.,w

e e o i e e — ——— - .- e e v e e e 2% o o m me e e v o o e e e s e PR |

{208) sBupdg pue sysm

e e s e e = —— o e e e & . ———— > = i o St s e rr e e+ e e . i o e e o = B

(908) soxelu
18I0 pue JaAY ‘e

e e e rm o e o o - o o e 1+ o e e s i S = o = @ e e o e o o e s+ o e e e = 0 = i s 2 = o e — = == )

(s0g) sanonsssay
Buipunodw pue Bunasjo)

prs e = et e mw me e S ¢ e e e e m == o it = e o o g = e e i e e e o g

{p0g) swowaaosdwy
3
00'802'66% 00'0$ 00'0S 0008 00°064°pS 00'8L0's6% pue saJnInns

L e e+ e e e e e P e e e ——— e e+ — —— - H

(eog)
sybry pue pue pue

jﬁ! ToT T TTrT T T T o T T T T T oy seswouend

(108) uonezebio

— — e — o A L G R I AR T R -
P00y aapuzecugies: o (B) sebieyg tano v, UM ueldseBiegY . | He) mipadtamo- | ¢ T (R)dx3.deg BuoAD- 1 (9lA Pag %:m_,uw..,.w. . 8. ¢

(51 :oBed joy) 100y Atewud Aq uoneziiowy pue uoneioaidag paleinundoy jo sisAjeuy
0L0Z/LEIZ) - 0L0Z/30/10 10143S1Q 19)RA LUOIPUDBH 00822

Exhibit C

District's 2010 PSC Report

Page 27



€9 jo g2 abey 2102/02/¢
00'BLLLYE'2S 00°0$ O0EEEtS 0003 00'869'18% 00¥SE'1L92'eS sigjo)

w 00'EET'94LS 00°0% 0008 0008 00°985'9$ 00°2p9'602S {sre) ueig aqibue ) ._mcwou
f o m et e o e N et . e e ——— — — ——— o —— . —— - > — ot
(v}

wawdinb3 snoaue))sasIy

| (ave)
] juswdinby uonesunwwo)
e - e e e e e e - e e e e e —- e e e e o mme e =i = i cn e o e o b o ——— na s J U |
(5¥€) wewdinb3

00°666" mm«m 00°0% 00°0% 00°0% 00°0% 00'666'691S pajesadp Jemog

3 (rve)
i swdinbgy Eoﬁ_ong
- (eve) dinb3

00°29Z've$ 00°0% 0008 0008 00703 oo 292'vES abeseg pue doys 'sjo0)
mi - e ey e :;l.il!!i..m& Wwatbdinb3 sai0ig
. J— e et e e a - e e+ — %1 s e+ oo et < S = e\ & % e e wen n e s+ e Ao rr—n o e ¢ [N
(1p€}

00'80€'63 19 0008 0008 0008 00°0$ 00°'80E'6L18 iuawdinb3z uonepodsues)

e e e e e e e e et e e e = e e e e e e n A e e
avmv.

00'SE0°LOLS 00°0% 00'0$ 00 cm 00128 00°818°0013 “dinb3 pue ainuing 3Ew
{6e€)

yuawdinby snosue|iasiy

00°228'1$ 00°08 00'08 00'05 ) 00°218'1% pue jue|d JSUI0

Z J,.ww mm .....r 3 ww.:n.u )

@._.»s mom 3wm_m.m.

Am« .wmmm ucmv jo0y me:n_ >n uonezjuoWwy pue coam.uo._ama PajRINLINDJY Jo m_w>_m:<

0LOZ/LE/TE - 010Z/10/10 3213510 J3iEM UOIpUBH 00822

Exhibit C

District's 2010 PSC Report

Page 28



£9 40 6 9beg Z102/02/8

IBBA JO pua soueleg

m e oo m i e s el e e e e e e e e e & e e o e s e e et e et e s e e i
! sNgaq eyl
e e o e e e e e e e o e e e & e e e e < 2 e e o o = P —_ e v v - ———— s e+ e 2
{Apoeds)
e ey ) T ) SUgaQ JBYID w
U U — et ¢ oo o v ot < —— o e e e e e ot e e e e

Painay jueid Jo s6)) Xoog

.ll..l.l.\-:o(xi!t ilalni.»l.«li&?ltlll.'.t-.-{‘xirlll-.l.!l.\tllzt.!lr.-?il-lll ST —
_ seak Buunp sygeg

L e e e e o e e ——— e e e e o]
SHpaIJ |BJoL
M-Iz-il; o T e e e e o T o e T .@&m&

sypad 18410

Nuin.\:.l T s e o - T T , o ||N|.D_.r-C:Su(gﬂwmhmzow_m,aou{. U.

1°04 1 12n0ooy 0) palseys sienioosy
e . e e e 2 et e e e 0V
Jeak Buunp ypesd
- . J

-

D g (o

M TR e R -

(91 :9Bed jay) {01} 129V ) uoheZILiOWY PajeINWINDdY
0L0Z/LE/ZL - 0LOZ/LO/LO OM4ISIQ JOIBAA UOIPUSH 008ZZ

Exhibit C

District's 2010 PSC Report

Page 29



£9Jo ot abed zZLoziozie

sjuswsnipy uosinby JoN

[ T T o o T T oo TrT/m T o T e e ::.,Hnﬂ:ﬂNE.mM‘E;{U@..E:ESOO(.W_OH
O it
{Aioads)

e e e e e e e L e ey
w. (511} uotieziIOWY pPajERINWIRODY
L. - - — . — o —— e - ——— — ——— — - —— - — — —— — - . m w m————— SR - - - — e — o i o o
siuausnipy uonisinboy Jue|d jBj01

wl. T - S oSSy e e o e .!1);2_83 4

Av- 1} wEwEE:E( co.ﬁ.:vu(

IR R 0,0 S

S 2t

{9} :obed n_omv {SLi-v11 &85 m«cmEum:_Eq :oa_msun& jueld 3.__5

0L0Z/LE/ZL - 01L0Z/10/1.0 191)SIJ J9IBAA UOCIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 30



£9 o 1€ abeg zioziozie

00°801'88% 0008 spundg .mBmgw ._mEO .Eo km
maes  ewes T T T T T eduem-ssepanepa
[oozzes ~ T ogs punguowos-sscoposopa
(£21) spun jeads JBuic
fovesssss  eoes T T T T T T T spung bupis ol
wwwmmopw‘ T T ;oo..mw o S o ) . o ysods(
foowngoes T T e T meesa ]
oownwmmm T ..Io.Op.omi..» e - -0 W\&Ec.mucow
o ’ TTTTmhmmm e o e o e Tttt T T T T mwv‘.vlwv:nm mc_xc_w
T T i T T T T T T et a0 o)
e
(521} swounsaAY| Yo
mlti T T T cTooremrrrremT—/ e e oy /T !lmﬂmwlm_,«mwfﬁ__ﬂup_\_z:_ﬂok_
m.lxv U TTT T T T o T T e e e e e e e e fmwwwm“mmmwma:_ﬂmw

sajuedWoT PAIRIDOSSY Ui JUBWISOAL] |B10L

VU VO U e e e e ———— e e ey

(e21) mmEmanO uwummoomw,q ul EvEﬁc»E

A
gt

T e TR T
@ 3_«2&88&5 ,ﬁ;@,

Ranakiel - L8 R

o g 4.&‘&« o vt »1..,. :Hu..u.hu.y 8 o

Pty «moo xoom pu3 ._wu> N

PO

{2} :abed jay) spung _m.umam PpUE SJUBLUIISIALY
010Z/LE/ZL -~ 0102/10/1.0 30L3SIQ JBIEM UOIPUBH 008CT

Exhibit C

District's 2010 PSC Report

Page 31



£9 40 z¢ obed ] zioziozre

00'961'02% 18N - B|GBAIS03Y STION PUB SJUNOODY jeI0}

Jesj jo pus soueieg |

- I s |

suononpag |10l

ﬁ (Ayoads)
BYIo
— e e e e+ e = e e m ¢ e o o o e e = e e+ e e = o o e e 1
m 11894 Buunp Jo uslM SJUNODIE 1PAPaQ Iuw
SUOIIIPPY jB104.
[ o e e e e e e
\ (Ayoods) u
BYO
e e e o o o et e i e+ me e ——— v n o o oo o e e e e e —— e e
W JO ushium >~wso_>m.a JSUNDDOE JO SUDJIIBY0D m
me> JUBLIND 10} SBIGHIB|ICOUN 1O} UOISIAOIY
[r o m————— e s o e e e e e e e e e o e e e o e em e s e e et e e e oy
uu( W
JeBA 10 )81 mucn_mm
P e e e e e e e me v —— = e e — e e et e e e - —
i {ep1) siunodoy ajgnosyiosun ..3 UoISIAOI4 vm:mszE:qu
00961048 B|QBAIF09Y SIION PUB SIUNODIY Je10)
M y m_nmzmowm mBoz ,ﬂo 11
P Tty GV e e e et o o e e e e 4 e e e o
i (¥ir1) 2lgEABD8Y SBlON ;*
U S a1 e e 2 e PR |
B|GEAIBOOY SIUNOIDY 1Y) [BI0L
e e —— e — e e e e e = = e et e v = % o = — .l!t«iu_
(Zv1) sigensoay SJunodOY JBUIO
m 8 me ‘0L$ :‘vt wEm&womm. &cnooo< koEBw_._o i

mezvumm m.ﬂxoz pue mE:ouu(

W br!« m&%@w

S .,fun.\.)A.. ...1#

(g1 :obeg _wmv ?3.-3 385 12N - SIGBAI309Y SIJON pUE S)UNOCdIY
0LOZ/LE/ZL - 0LOZ/LO/L0 IOIISI( JB)EM UOIPUBH 008ZZ

Exhibit C

District's 2010 PSC Report

Page 32



£9 Jo €¢ abeg zioziozie
Mlco.mvm.ww sajjddng pue sjeusiep 210
PO |

L O e e e e e e+ e+ e e
{¢G1} sanddng pue sieUBIBN JBUID
e e ome o e oot R

{zsh) mmm.ucmcsmz

. -

(151) sayddng pue sjeualep Jueid

» PN A > .‘fyn.
:abed jay) (£51-151) sanddng pue sjeusiely

0L0Z/LE/ZL - 010Z/10/10 I2L3SIQ J93BM UOIPUBH (008ZT

Exhibit C

District's 2010 PSC Report

Page 33



€9 jo vt abed eioz/oTie

00'PSL'68 sjuswiedald (€101

ﬂl T T T T T s e o T T T T T N eds) |
Tt T T T e e e e e e e . mEuE»NaoiBEO
e e e = = e iema— et an . = .- e e e e e ———— s e
ﬁ\oo.m\.mw SOXEJ v.mao‘.m.
T T e T 1sasaju) pledard
e e e e [ e e e e e o . . e e e e e mn em e e s e e e ey
ﬁ ﬂ:mmn_maem

oo.mnm.ww; . . . . ‘ wocm._smc_ v.mami

:: .omma Joy) am: 805 355«%&
0102Z/LE/TY - 0402710710 32113SIQ J9)BM UOIPUDH 0082

Exhibit C

District's 2010 PSC Report

Page 34



£9 jo gg efed ZL0Z0TIE

spqac] Pausa(Q SNOBURYIISHA je10 L

n)..l!:l.,f!.\..u.,i:-;x!.-. .s,-i.(,l-tits(z((l..‘lts-..li!.}.‘l.:iilI,!..J
] {c'981) siessy Lioenbay
L e e v v ——— — - —_—— - - ———— e e e - s ——— . <+ e e muee e o e ke e o s . — [P |
(z'981) s3a20 paudjaQ JBUIO
T T e e e ) coo T T T T .2 mwsmwcmaxmmmmo.ﬂmmvw:&wa

Awm: SUgaQ pausja(] SNOBUR|IBOSIN

v.,., 4....... AT '

.u.r‘r.mm.vf sa.\:.

8« :abed joy) Aww_‘ *J00vy) S}1Q9(] pa.uByag SNCAUR|IISIN
010Z/1E/T) - 0LOT/HO/10 IDMISIQ J9IBM UCIPUBH (0822

Exhibit C

District's 2010 PSC Report

Page 35



£9 jo 9¢ abey Z10Z/02iE
- - N

198(] U0 WNiWaid uon_toEch 12300

e e o e e L e o o e e S e tn s < —— e e e e~ ——— . —e e . e e m e e e e e e e i m— —— —— - -
P e e e e e e e i e U U U,
H {152) 1990 uo wniwaid vaEoEmcD
00°1688 00'15£8 mmcmnxm PUB JUNODSI(] 199 PBZIVOWEUY) {BIOL
wyoo _‘mmm oo —mmm bcc_..S( EEUEEEE_ Ajonjuay vw

?m& mm:oaxw pue E:oom_o 98a vaEoEmc:

{0z .wmmn. jou) {16z pue 18} m.uo$ jqeQ uo wnjwaid pue mmcmnxm pue JuUnoosIg ¥gaQg PIZIBoueUf

010Z/LEIZL -~ 0L0Z/10/10 I013SIQ Jo)eM UOIpUBH 008TZ

Exhibit C

District's 2010 PSC Report

Page 36



£9 jo L¢ efeg

ZLozZioZie

595507 Auadoid ALeuiploBnxg |ej0)
T (Ayoads) W

(z81) sass0 Auadasg Aeujpioenxy

R

‘oo 0 = P

190y} sasso Auadoid Aueuipioenyxsy

{12 :ebed joy) (281
OLOZ/LEITL - 0L0TZ/10/10 3011SIQ JOIRAN UOIPUBH 008ZZ

Exhibit C

District's 2010 PSC Report

Page 37



£9 Jo g¢ abed

PR, ~

T00TLYIES

M :
00ZLY'LES

cL02/02/E

Jead jo pus oucm_mm

" ook Bupnp sofsep rpeq
" eskbumnp syporpoy |
T ‘.m.v\,wo amﬂm .u.ucm.mm

0LOZ/LE/ZL - 010Z/10/10 I0MISIQ J33BM UOIPURH 00822

Exhibit C
District's 2010 PSC Report

Page 38



£9 jo 6 abeg 2102102/

w L e T o T ol

L 00°005'26$ 00°LE'08 00000 -- o _L. L
T o B R Zcoc«:/\
00°005'26% oULyE9s 0oy8'y £10Z/1L0/90 £661/70/70 ainpnisedul Homuay

g Dlergdye, TUETE
<l mﬁ.aa i YA,
P i mm 7.%@,

0y R
mw..w : @ wﬁo EBmi N

o e
é{a ::oE S
,Aﬁz et vﬂwm %

o o> 30y mu:maxm %235 hna> 1042

(zz .am& Jou) 1q9q uuay m:o._
0LOZ/LEIZL - OLOZ/LO/LO IOUISIQ 191 UOIPUSH 008ZZ

Exhibit C
District's 2010 PSC Report

Page 39



£9 jo op abeg ZLozI0ZIE

(e e e e e

e i o e ——— et e = e - e —— ———— I.;[.I.‘uAl“

‘ 8 y6v° mw oo £8Y'p3 00°000°v¥S 00°000'v9vS 00°000'vavs _Eo.m

~ cme—. - - - - ——- — - - - - - ———— . ————— — - — —

00'vey R 00°000'+v$ 00°000'v9rs 00°000'v9¥S
o p-ryT e R e

y a, R ..i& v_mu >=m=m,< ﬁsamef It 3 2801

.vf.,on. A RS, O RGP )

« m:_vcﬂﬂso »:mEo

e

(ez .wmma 348Y) 1ZZ unoooy - spuog
0LOZ/LEIZL - 010Z/L0/10 1214351 J2)eM UOIPUBH 008ZZ

Exhibit C
District's 2010 PSC Report

Page 40



e |

€910 Ly abey 2L0ZioZIE

ﬁ 0008 00°000°ZL8 00°000'Z18 00000 000z W

00°0% 007000118 00°000°t 1S 00000 6661

P — e e e — . . . —_— - . —
r 00'0s 00°000°0L$ 00°000" oww 0000°0 661 “
00'03 00°000°01$ 000000 _.m 0000°0 1661
00'08 00°000'68 00°000'68 00000 9664 W

0008 00'000°6% 00°000'6% 0000°0 8661

ﬁ 00°03 00°000°'8$ 00°000'8% 0000°0 v661 N

0003 oo.ooo.mw 00°000°L3 00000 €661
M.‘ 00'0$ oo 000°2% 00°000'28 00000 Z661 u

e e UGN N S J—

T T e e e e e - ——

0008 00°000'9% 00°000'9$ 00000 1661

00°03 00 oco 93 00" ooo 98 coop'o 0661 »“

0008 00°000°s$ 00'000's$ 0000°0 6861

H 00'08 00°000'S$ 000008 00000 8861 , J~

00°0s 00" ooo 53 00°000's8 0000°0 4861

m 00°0% oo ooa S$ oo ooo S$ 00000 98614 ,m
b - e e e e - e _— e e ——— - T M e e mr ¢ b e e — o - — — e — ——— e we . e i L NP A e emm e a

00°0s co ooo ¥3 oc.ooo.vw 00000 5861

| ooos 00'000°¥ o0000° s _ booo'o 861 g
000 00°000'v$ 0000078 00000 £861
_ﬂ 0008 00°000'53 00°000°$ 00000 z85L ._M

00°08 oo.oco.mn 00°000'eS

m 00 om oo ooo €3 00" coo €3
00" ow oo 000'e$ 00°000°¢s
M. 00708 00°000°2$ 00°000°z8
oo Om ocdoo.mw 00°000°28

oa Doo Nw oo 000°z3

oo ooo Nw 00°000'2Z8

aw ”om& uwmv saljunjely puog jo sinpaysg
0LOZ/LE/Z} - 010Z/10/10 30143SIQ 193BM UCIPUBH 008ZZ

Exhibit C

District's 2010 PSC Report

Page 41




£9 Jo 2y afed FARVA (Al

(v 102
30 1210} BY} yum aasBe jsnw

ZL uwnog Jo jel0} 2y L)

L oo ooo wvw 00°000°02v$ 00 oco owvw _muo._.m
00 ow 00°000'sS 00 ooc ww oooo Q
m 00°000'vP$ oc 000'2r$ 00°0002¥% 00000

b mrme m v e e e —— s e = m a e e e e s e e e ——— e e e e

00'0% 00°000°0v8 00°000°0P$ 00000
h 0008 o0 ooo mmw 00°000° wmw 00000

0008 00°000°L€$ 00'000°2€S 00000

W\u 00°08 00°000's€3 oo.ooo_mmw cooo.o

0008 00°000°1 23 oo 000128 0000 o

%I 0008 oo ooo vrw oc ooo v«m oooo.o

0008 oc ooo vww oo.occ.c—m 00000

m .Ii.i-.-:!:{l»-_if,...1.-,...,.i'l;l!}l,.;:!!u;%..--,l

oo om o0 ooo mww oo 000'ELS 0000°0

oo cm 00" ooo [453 oo.ooo.wpm

el el LR T Ty
..mmwm i) m«_u.wsm“:o
b -~ LI
b mv:m:m mEmEuw nwu»

Anw mmm& uwmv sanunje puog Jo 3Npoyds

0L0Z/LEIZL - 010T/10/10 I2MISIQ 1938 M UOIPUBH 0082T

Exhibit C

District's 2010 PSC Report

Page 42



£930 ¢y abey 2102i02/e

_ vmwuc:ooo.q_ﬂ“.u
——— o e e e e e e e e = ot o e o i i e = o o e e e tm e e s+ v o e oo i b e i <~ oo 3 s o v+ e o]

wm.cmquo
pajeInossy 0} w_nm>mm,
S3ION - PEZ N0y

e e el e e e ——— e & & i e e o i m + e e e+ s s e e s s i = e s e

oo S6E'ELS 00°0s ’ [4x4 Enooo< B0l

h o mmm mhw 0008 00009 L 1L0Z/0E/OL 6002/0¢€/01 umEk k' xcwm :mu:vm& w

2|geded
SBION - ZEZ Junoddy

Ty A»«)‘c B
2 € u«.wv_m“n.mm .b:.,
SR AR

wuﬂm d:_

\.sr S

{pz :obeq joy) ?mw pue zez Buos ajgehed ssjoN

0LOZ/LEITL - 0LOZ/L0/10 JOLISIQ J9JEAN UCIPUDH 008ZC

Exhibit C

District's 2010 PSC Report

Page 43



£9 J0 pp abey

zioziozie

1eioy

fipocs) |

Aeradag Auedwon pajeidossy yoes o} ajgeded moys

{vz -ebed joy) (¢

02w’ P . - g3 B 2 v

£Z "199Y) saiuedwo) pajeloossy o) ajqeded sjunosoy

Rt >

OLOZ/LEIZE - 0LOZ/10/L0 WOUISI( 191BM UOIPUSH 008TZ

Exhibit C
District's 2010 PSC Report

Page 44



£9 Jo 6p abed clozroue

 — —— e —— e e e e e e o e e s Sa— -

’ 1
woo.mmﬁww 1B9A jo pua sougleg

SO |

00'629°Ct$ pIBd SaXB] JRj0)

L (0Z'80b) SUOHONPAP PUE BUICOU] JBYIO -BUICI! UEL) JBU0 SXE] W
5 {£1°80p) 595U801 pUE SBXE] 1IBUIQ

o e e e e e e e et e e T

oo 6Lv" :m . Aww mo& Nco_toa s Jakojdwe) saxe) losked |

— — ————— + — po— - ——— - ———— —-— e . ———— —— ——— - - ——— — ———— o ——— —— -+ —— —_— mh mm ae mm e e S e .4
(1180%) soxel ?aaoi
[ 7 m e e e o e e e e =l © e e e e e e e
J000G1'LS 8« 80Y) S99} JUBWSSISSE bo«a_:my_ b_E:
Lma.» Buunp pied mmxm. 13
_oo 508"’ Nrw . paniooe saxe} _So.p_
e - e e e ——— o e mm e e e e e e ——— e =+ o o+ et e e 2 o e e e e
{0Z°80%) suononpap pue SWODU! ISYIO ‘BWICOU] UBY} JOYI0 Saxe )
’ ”mr..movv $95U30) pue mwwﬂ ._mﬁmu.!
U A e MRS
00559118 (Z1'g0p) {vopod s a;oae& soxe} jjoihed
[ e e e s e e f e e e e e e e e o e v tmm e m e e e —— e+ — o e e e e
! (11°80%) soxe1 Ausdoid
e s e o —— —— e e -~ © ——————— - ———— o o = e o e —— [ — —— e E——— —— . — - - - e —— —— o — e ——  — 0 o~ " - — i — — = or———
00'0SEH'LS (01°90%) S99} JuswssassE bogmsmﬂ Amn
L S ———— - S e ——— .-
| . ) . .

00'910'1%

aw :abed jay) (9£2 uou& paniooy saxe]
0L0Z/LEIZL - 0L0Z/10/L0 19111S1Q JSYRAL UOIPUSH 008ZT

Exhibit C
District's 2010 PSC Report

Page 45



£3 jo gy abed zvoziozic

00°2p1'23% 00988 v_.w 00TLLELS 0000°i2ve LET ON POV mm«ok

m 00°0$ : 0008 00°0$ 00000 : i

BYIo

h ‘olc.iow o ) oe N@Mw 00°Z8e8 occc 0 susodap Jawoisny L

spysodaq) Jawoisnd

mli‘ owsvss | soeerws  oomsws  oeoossz 1v_=mmcwo%mn_.,|H.i-|, : o ;2.@
Coozees o0 wees | oouoMes il;:ocoommm T T amonnseyur Aanuay

MIO! o 7 o T - h Tt T e o T lvl".(‘i'.i‘l:@._b\&nhw\mwozu
T ooueo Fm, ST T wowewss | ooseszs | ooooszoz ~ " gsousgenuensy

[ oes T wes  ovos I ,

m&mﬁ,u?im tou:.wﬂ._w wm i (P)PIEd 1S G [9)paniooy st 32 (6) 1231 Jo k Frnoouoco_ﬁmumuo 1.3.

il

{sz .mmmm EE 200z (182 E:ouos 3salaju| paniday
0LOZ/LE/ZL - 0L0Z/L0/1L0 1913810 1838 UOIPUBH 00822

Exhibit C

District's 2010 PSC Report

Page 46



£9)o 2y obegy

zL0z/0ziE

SON|IGEr] PAMUDOY PUB JUSLINY SNOBUEBISIN _So@

- .. 1

0LOT/LE/TE - 0102/30/10 3014351 J9)M UCIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 47



£9 Jo g obey

210z/02/e

(gz :abey »wmv t.om pue §99 102y Vwmcwaxm UOISSIWWOY) boum_smmm

0102/LE/Z1 - 01.0Z/10/10 1013817 191EM UCIPUBH 00872

Exhibit C

District's 2010 PSC Report

Page 48



£9Jo 6 obeg zioziozie

00824918 S8NUDADY IBIEM JBWIO B101

m :.I., h (2} SanuaAa)y] 1a)epp .,wzm
e e s - {£1y) swuey syuswuedapia]
ﬁ T o T (z1%) Auadoid Jalep woy siusy
B - e/ e - ﬁw\.wv.wm}m.wl\,wm movawﬂ.Owcm__wtuMmﬂ_
ﬁoﬂwﬂwﬂmi}‘ oo/ e - " {oLp) swnoosig uoﬁzoh“_
e - s - 0 Amwvvwm:clw\,ku_vmoucmum:mu
- L emwmemeug
00°661'0E8S ¥01'2 8v9’ m IB1EM JO SOjES |E10L,
WW T /oy e :e,mmmm_,sﬂcﬂagi
T T T T T T T T T T T T T T T T T T T b alesay) 10y saes
*_,!t T T T T T T T - ) - Amm&w_oEQm:Oco_«wm.E_o.mw.me
T o T ) - T T lﬁ.vmvv ma_._mu.;w:,\ Aqng 0} wa_mm.mv.ﬁo
ﬁ%i Tt ST/ TT T o o mem T momrmmm s e e e m e o " anusaay uonodlalg a4 1oL
T T T T T T T T T T T 2 zow) vopelosg siis oiend
T T e wowmog anganeng |
{zgYy) anuaasy uoNIFN0Id B4
wsovoees T e wee o wespeeen |
{9°19%) suoneyg Buipeot ying ybnouyy sefes
@mﬂaﬂwﬂ”![l«tl«iilft‘ oo T ) 98 T il.(li-l..-.i.mm. - a.rmsmmé.m;oz_.smu m_a_._si orsaes |
T T T T T T T T Law) senwouny ayand o1 seles
_. T T e mm s e o m e r e e m.,ém_ﬁomy.o._mmm?,?mmg

00°'60€" mmw 05 15 (Z°L9P) SIBWOISNY JRISIDWIINY O} §8jeS

ﬁco 920'9vLS B9S'Z 01§ (v 53 EmEQm:U [BUSpISY 0} mm_mw.l~

e e e mn —— —e comee —- ———— R R

{L9¥) anuaAdy JalepA POISION

cooroTen T rem e e e e smv.wmuc%mmmuwwmw%ﬂi

PR . e e e e e e e - e e - R |

sanuaAsy Bunelsdp

L3 ot T :) oIS

.‘9%9 S
.EoES»:u ._mm> mr_cc_mmm

o m..wESw:O pu3 »mc»m 2ok,
ah s 08

{1z :obed jay) anuaaay Bunesadp jaem

w«.._

-1

010Z/1€/Z} - 01.02/10/10 30H3SIJ J9JEM UOIPUBH 008ZZ

Exhibit C

District's 2010 PSC Report

Page 49



£9 10 06 9bed

00°£26'9%8%

zLoziozie

sanuaasy Bunesd( Jaeps 210t

FaT R te

e

wojs

01L0Z/LEITL - 0102/10/1.0 12135)Q 491BM UOJIPUSH 0082T

Exhibit C

District's 2010 PSC Report

Page 50



€8 Jo 15 abed cLoTioTe

1
QSW
sa94 Juswabeuey

- saopiss

~r _m:wom._ucoo.
|

{ec9)
[eBo7 - seoieg
00'6v7S 0008 00°0% 00708 0003 0003 00°0$ 00°0$ 00°6vPS |lempeILeD)

,sz il.i;(;:--llti!l-.ili . J
ﬁll (zes)
100y - S8IAIRG

i t
1 00°0562$ 0003 00°0% 0008 00°0% 00'0% 0008 0008 00°066'L$ [enpenued
[ -t

(1£9)
Bug - ssomeg

oo 0% 0008 00°2£0'p$ 0003 0008 00'0% 00038 00’03 00°Z£0'v$ femoenuod

- o s e vt M At e g S ot - o

J
{oz9) mo_a%m.

~ 00°8v6'v3 0O'LES'LLS co.wmm.._,wm 00'590 oem 00°0% 00708 00°0% 00’03 00°025'8v3 pue m_mtmgmz_

00°0$ 0008 8 03 0003 00°03 00'689'L3 00'0% 0003 00'689'L$ (819) sieamuayd

o e e —— . b o e e . ———— o — o - e e e e 4 T e e e ey

Wn (949) uoganpeld

. 18MOd 10} _oam
-l

(519)
00242218 0008 0003 00°EEH'1$ 00°0% 0008 0008 00°280'52$ 8 z92'8€$ 19M0d paseyaInd

e - = —————— = ¢ e e e —m ey

. (o19)
{oo'os 0008 0008 0008 0008 o008 0008 00°'0S0°PLES 00°0S0°PLES JaleMm Emmzeé

?oe mc&am
pue suoisuag

oo 5z8" ww 00'528'9% 00°0% 00886'92% 00°0$ 0008 0008 00'0% 00'8£9°0FS sakodw3y

s e e e o e e sy

: (€09} ssepioippOIg
i bzcwms__

i 1]
; pue suopeng

W N g
s19010-sabepp

m

_

i
oo 00zZ'L8 00708 0003 00'08 00°0% 00708 00°0s 0003 00°002°28 pue sauejeg

e . m o m——— = o e e e o e am 8 e e e e i e e )

(109)
savhojdwz-sebep

00°0% 00'925°Z91$ pue sauejes

00°962°22% 00'56Z'22$ 0008 00°6E6°20L8 0008

> "R R R R 2 s . R e . S O O e poblit iy v S el S0 L
ey {Y) 4 = (B): -ax3 3 3k d ax
xwﬁmﬂwv&.wvf ,ﬁ.ﬂw.?c.o fyw.h .v,.a.z.m: o R - G - F m,mwfmww. o

ue: wcm.. P.ﬁ?ﬁ.o ucm w.cB

ey

ur_Eumﬂ._ h&uﬂg ' ucgm Fuﬂum

XN h - 3

ch n:m :.Ev( 3uo< umEBm:U; J.dw_n pu!
{gz :abed joy) sjunoody mmcmn.xm 3__3: J9)EM
0LOZ/LE/ZL - 0LOZ/1L0/10 I0INSIQ JIIBA UOIPUSH 008ZC

Exhibit C

District's 2010 PSC Report

Page 51



£9 Jo z5 abey 23021021

(299} sayi0-

—
{099) ases aey jo
uopeZuOWY .IM

S - — _ — e S — e
“dx3 UCISSIULIGD
Aoeinbay

{099) mwmcmaxm
Butsiiaapy
PR

(659}
00°0% 0003 00'03 00'LL0"1S 0008 0008 00'08 00°0$ 00°110'tS JBYIO - 2oURINSU)

—— e —— e e = — — . — - — e — e ——— -

,,
Smmv_
vogesusdwo)
m.»mvto\s..

00's0b3 0008 - 00'962'28 00708 000$ 0003 0003 000% 00°10£°2$ - wo:ﬁ:nc_.

e e e e o e e e )

(259}
Aypaer jesoued
S.mmm. 18 00°0% 0008 00°0EY'vS 0008 0008 00'0% 00°03 0062598 - BoURINSLY

P (959) %zms
Mooom 8.8 S.mmw.; oo.Em.mm 8.8 8.8 8.8 8.3 8.8@.3 . 8%52_

| S he - e e - e R R,

(059) momcmaxm
00°0$ 00°0% 00'00S'ES 00105018 0008 00°0$ 00°0% 00°0% 00°100°'¢L$ uoepodsuet ]

[ e e e e

(zv9) Eweesum
Tolow . 0003 00°1£93 00°08 0008 0008 00°0% 0008 00°1£9% o _scom

{1v9) >t39m
[B3Y/ PIE JO By

w Gmww
] 1810 - SB0IABG

i
_ Oo A FA A 00 ooo vww 00°0% co vmv £s 0003 0003 00°0% 00038 00'8LL'62% _mBom‘;coO_

(se9) Buyse )
131BM - SOMIBG

0026228 0008 00’08 00262°2% [eNDeNU0]

3 axw { -dx
Rt il A ezt T i
& 5100y .oEQm:o £¢ 1510 PUE Sue -m_n v:m n:E ...a l«: SXuwieal 1, J2)EM W

Xt e Sk o

{gz :abey uamv sjunoo2Yy asuadxy ANjIN 338MA
0L0Z/LE/ZL - 0L0Z/10/10 101SIQ J91BM UCIPUDSH 00822

Exhibit C
District's 2010 PSC Report

Page 52



£9 jo g5 ebey zioziozie

e ———— . = e — ———— ey

00'8v9'08% 00'159" mwm 00'£99'€E$ 00'£25'6918 00'0$ 00°186'cS 00°0% 00°ZEL'6EES -00°209'969% o]l

v - — e o - — s . ————— . — —— — — g -~ . e —— .t m e e it s e . ———— o——— . m—— e = - e i - ———— - Lad

Amsow sasuadx3y

00's10'98 0008 00°0% 00°08 00°0% 00°0% 0008 0003 00°SP0'98 SnOBUR{ISISIN

w 00°Z0L'ES 00°0% oo om 00" cm 0003 00'0% 00°0% 8 om 00'Z0L°'e$ Aonwv Soo umm
Vi e e - - . - e e — - o e cwvmr w e e - - e mme ah ae e - — - o e e —— s e ———_— ot —

ame wmcm%w

UONRAIISUON)

20UNDSAY JBIRAL

SN wmmm Jay) syunosdy asuadxg Ajmn 195eMm

0102/1€/Z) - 010Z/10/10 12131 1912\ UOIPUDSH 00822

Exhibit C

District's 2010 PSC Report

Page 53



£9 jo v 8bed

660’62} 00€£°602 0

._‘ o T mOH m.‘mnvmrn-fu- T T I xo\’-.l.l-.!. )

e

T T T T v e T T T T T e
T T T Twenmaws T T T T T T e

' 6£4°0C 1ZL'5T 0

STL'6Y CEE'VT 0

196'Gt 6ZL'81 0

T )lms\.\mw.m MWN..muru T T .Illlgcv‘.l«llc., |
(L T Tewew T
S¥8'0L 919°¢l 0
[T Twwmen T T

SoLEl lEY'SH

2iozicie

00€'602 1284 8 10} |210),

G
GEV'SL ..mnEuomm
910'6L IBOUIBAON
6¥6'9) ..Beuow

Jaquades
skt vies
1snbny
[
ZEEVT Aing

6822'91

152’61

YEL'PL

o19'ct

16821

LEV'61

yaseyw
bmanﬁ

bm:cm..

T RS R

" ;. {9) ? 000,
: \u 3335 v N

u.EOv u__e>> o) nwaEam ‘_BES

B T T P

{6z :9bed joy) auo ued - sonsnelg 191epm pue Buiduing

o ,...u 3 m.@ (STotid uﬁuwm

v Ee&&mz.u of Eow ._225

\..-_uv\
INIAT by A

uwmmco._zm u:m paduing’ ._cum; _muo h

0LOZ/LE/ZE - 0L0OZ/10/10 1OMISIQ 19} M UOIPUDH 00822

Exhibit C

District's 2010 PSC Report

Page 54



£9 jo 55 ebey ' ZL0Z/0TE

{s ooo
w 0 u.EOv >mn ouo Aue u wuoEwE e Aq nwaE:a suojes) E:E_C_E
| i . .

G.aoo
0 JwQ) Aep auo Aue ul spoyiawl i AQ padwnd Suojies) WNWIXEW

44“,&& .
i mﬂo:a@ﬁ 5 ‘%vaﬂw f.

T e e

Amw .omma J9y) omy tma SO1ISIIEIS 43JBM pue mc.aE:a
0L0Z/LE/ZL - 0102/1.0/1030111SIQ JSJEA UCIPUSH 00822

District's 2010 PSC Report

Exhibit C
Page 55



£9 jo g5 sbeg gLozI0TIE

UONORUUOD UIRN Aisaijeq Jo wiod
ﬁ,o, T T T e e ﬂmzﬁwv_cmm uesnped

i .- - - - P P . —_— = -

S e e e e e - ey

JOpusA
k!

:Buimooy oy a1edipul paseydnd siJsiem §)

0LOZ/LE/Z) - 0L0Z/30/10 30143S1Q 19)1BM UOIPUDH 00822

Exhibit C

District's 2010 PSC Report

Page 56



£9 jo 26 abeg ZLozZ/02/E

o e —m e — m e e et e e e e e e e e et e e e e et e maes S e s e e ey

mco__mm JO SPUBSNOY) U} ISH SSIAIBYIO pajwiun;
1St} UBY) _ung__cs 3 -Alyluow pue Ajlep epiaosd 9,

Gm::oo hwo:: s1 Aynn ay; Auenb E:E_me
2y} pue JOBAUOS S3{BS Jalem e sey Ann
|y} Woum Yum sannua jie Ajpuapt ‘uoinguisipas

10} wmzsss JBIBM JBYIO O] PIOS St i81em j|

e

Qbﬁ:mi

LE NS L
E:E_xm_z

Amw .wmmm uwmv inoj tma S$O1)S1JR1S 19)EM pUR m:aE:m

010Z/LE/TL - 010T/LO/LD I0143SIQ 43IBM UOIPUSH (0822

Exhibit C

District's 2010 PSC Report

Page 57



€9 jo g5 obed

Z10zZjozie

010Z/LS/Z - 010OZ/10/1L0 J21ASIQ 193N UCIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 58



£9 Jo 65 abed 2L02/02/2

abejusorad ss07 181BM "2

f ]
[ % dun [enba IsNuI 8Z BUI + LZ 8UIT + €1 8UI] 810N
i

s¥H'0C $S07 BUI IBI0). 82

mlllll T L_wEO NN
. 182'01 SHedT o:_._ 92

e e e e e e e e ——— e e = s e e e —— ——— ey
“” 8vs8's SYeBig DUl ST
e e e e e o+ e e v St e e+ < e —— e e e e —— [ |
0Z0't SMOBAQ JUBL "bT

B e e e e e e e & mem n e el e e ¢ e e e e = e e e = e oy
1SS0 JABM £2

L o 2 <2
Z50'v pPasn 191BM 850 Biey "ie

W!l s/ ..mEO owwu
sy T sy s e 28 EmE:maunEE ‘6l
Ms!1.tl. CorrcY“ZTYFZFTFTFTT /T T T v 000’y Buwysnyy wayshs .&
e e s e e e e e e e+ e o e . e e — U P U S |
jueld 1emaISepN AL

o T T Tt Tt TT oot T T T T T T T T T T wed wewiean miemAunn. 91
——— e e e e e e e e e e R |
pesn Jaem J8Yi0 51

£ Tt T T mmOmt moumm.mumgwmvo.r mm
.o . . e - e e — = . . —— et + o e e mme me e e w mm o = a4 e em e s e e v e e e g ——— e o am e e e e — — o v P —
sslesBuio  ¢)

[~ ) o T T T T m_mmmm Ly
e e e e e =t et e = e e e e e e i e e e S |
mcgsm mc_nmo._ 3ng oL

Ty s fensnpuy 6
o o e e e 8
2190 : o C O 0 S

e e e e e . — e i = o e e e e e e e m et e e e e e e ey
“H 2729} [enuapisay .h_
T o o coerTocTmT/ oo o T T o S90S IBIEM G
o co e o m e A e s+t o e im s = i s e e e e -2~
_n 00E'602 peseudng pue noo:uo_a 1210 \w
T T o o . 00E'802 peseuding ..2m>> ‘€
M T T T T oTTm T o e e ..!...ii;\ll}olnwuwvoihm«wg A
!

T o o painguIsIq ucm paseyding ‘Paonpoid _m_m>> !
T T : B - Cave T NN L0 St e U Y T T ey e s T L

. - \....‘ |w5.. ..Ar,....v,nm rm| #«.‘Cwmun_wmn. ...M“ 3 n._..n..u \.f‘..:,.. T . ,. *w OOOu-EOV 20=No 3." pl.A.. hhw.~ -2 AL “. \lﬂ... S A -n .4.. - .q..nu..,, he,.ﬂn.. vl .,. . :

{0t :obed joy) sonsneg J91em
0LO0Z/LEIZ) - 010Z/L0/10 1OHISIQ J9J8M UOIPUBH 00822

District's 2010 PSC Report

Exhibit C
Page 59



£9 0 09 abed

cLozioeie

¥ 8ur Aq papiaip gz ouIl "€

{oc :oBed joy) sonsnels 191

0L0Z/1E/TI - 010T/10/10 ID1ISIQ J9IBM UCIPUBH 00822

Exhibit C

District's 2010 PSC Report

Page 60



£9 40 19 8bey

¢Loz/oe/e

* 9|qejieAY JON

]

plos J212Mm jo suojjeb u ‘Aep yesd

e e e v o mt A et — e 7+ m i = i e e v e e S

005°8€.2'02 1snbny

[ e e e mm e m o m e

~|®coz

SUON

= e e et e e e —
WIE 1D £59°L "HA 988862

(101818080 |asai] Evca.wv 219919 ._Eumhmco *JOJON BOIAIBS cm_x
Ang dwng * ov samodasion ‘WdO 005 bumumo radAy gon, auiqnj «moEm> adA) suun(Z) 1 co;mum

_ mco__mm 005 01
' om 40 Ayoedeo e BuiaeH (abuey | 01 01) Susulisnipe jenuew '9)es pad) JLUBISUOD B Yim JOJRULIOIYD
* odk}] welydelq EmEmusam.D BANISO ‘paressd AleoLoala | "oN uonels Buidwing e 1#un

ROV - o

SUON

mQ_E 5 .11 ‘SO
_ 8Z°bb .0 - 8did SPLOIYD AUAAIOG ‘SI|W §'G 04 SBIIW B .8 'Sajiwl LY .9 - adid JUBWSD SOIS3qY

Y 82y PUNCID Y Q95 UOHEAI)R

MOpBAQ "UBHY " 276 219ydS UOHIRS 000'00F () Y 26 PUNCID " OIS UOHEABIT MORISAD "UbIU

“4 90} “8s0uds UOHED 000’001 (D) 'Y Z6b PUNCID '} 09S UCHEASIT MO[LIAD YBIH Y GOL "aseuds
uojieD 000°05 (g) ' 3 Eaeo Y 095 UONEAB|T MOIHBAD ..mz BELL Ewﬁm co__mo 000'001 ZV

« uoneuIquIo) N

SN

(SHIOAA JO1BAN cmu:vmm WOl PaSBYDING) JBAIY OO

o e ra———— - —" — 7 i ot St T P o e s i ¢

pjos Jajem Jo suojeb us ‘tpuow yead

llom 1e3)0 jo bamm.mw
—re =
uodas m_£ 4q vEm>3 pouad ay} 10} EBEm Jo wasAs jeulou sy}

apisiNG 8ojA1as pue juejd Of SJUBWALNDI JO SUOHIPPE B|EZIS AUE JO SO0 [R10} PUB UONDUISID BAIS

B
HAM Ut 2093 puesieb u :o “Wno ui seb “'sqj ul |ead pasn jany jo Agueny
JRO—— |

Kinp moj yubiy st dwind Jayjaym osje {uonsnquios uoSLDaRALERAISUN BuiAup
10 J810RIBYD pUE JIUN m:s:u 10 dH >__umawo pue edfy Bumb dwnd ﬁmw 117 uawdnbg uonels

]

sinoy yz Jod spunod ut Ayoeded pue spun J0 JSQUINU JUBPBUISIP JO 8dh ...“
e

‘urty Jad *|e6 uj Apsedes uj pales [210l pue S)UN jo Jaquiny *eunssald 1o Ainesb is1ayy Jo sadAy

e

pupt pue az1s g uiew Jo S

e e s e e

{oA3) punoib ucm ioEm>o 1B S110A959] JO LOBRASD pue ‘Ayoeded ‘adh 1

PR e e ey
:o:ac_oEou e Jo Buidwnd *AuaeiB £q s Alddns Jayjeym paonpoasd )i
S

M
._28__8 J0"ae] [eoylpe’sbunds’ :mz ‘sweds papunoduwi 13y s Alddns sa1em Jayiaum paonpoid jj

T T MNG Ag .m.:ﬁgn a3 aeaud jo _waE:z

—— -

8215 Aq 'S1uBIpAY 21y JO JBGLINN

S ek

{1t :ebed jay) sonsneis jueld

0L0Z/LE/ZE - 010Z/10/10 IOMISIQ ISJAA UOIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 61



€9 jo 29 abeg

cLoziozgie

Addng JajepA J0 8dA) 8y} 81201pUl O} 8UO ISO0UD

e el

(1 :obed joy)} g Ved - sausnels jueld
010Z/LE/Z) - 010Z/10/1L0 1213SIQ 19)BAN UOIPUSH 00822

Exhibit C

District's 2010 PSC Report

Page 62



£9 jo £9 obey

uoneLIqoD

210z/02/e

poutay Aiddng JB1epA Jo adAl Byl 21ESIPU) O] BUG 95004

OLOZ/LEIZL - DLOZ/1L0/10 J01ISIQ 19)BM UOIPUBH 00822

Exhibit C
District's 2010 PSC Report

Page 63



Exhibit D)


reneec.smith
Typewritten Text
Exhibit D


COPY

THIS AGREEMENT made and entered into this /@‘ day of A'gg‘[_ 2012, by and between
HENDRON WATER DISTRICT, hereinafter referred to as "District,” and PADUCAH WATER
WORKS d/b/a Paducah Water, hereinafter referred to as "Systemn”;

AGREEMENT

WITNESETH:

WHEREAS, District desires to merge its entire water distribution system with water distribution
system of System, and System desires to acquire the water distribution system of District; and

WHEREAS, District and System now desire to formalize their agreement in writing;

NOW, THEREFORE, for valuable consideration, the legal adequacy and sufficiency of which is
hereby acknowledged by all parties, the parties do covenant and agree as follows:

1. TRANSFER AND ACCEPTANCE.

i1 Description of Agreement. Subject to the terms and conditions of this
Agreement, District hereby agrecs to transfer unto System and System hereby
agrees to accept from District, District’s entire water distribution system.
Included in this transfer and acceptance are all rights in real property, all
equipment and personal property, all water storage tanks, all easement rights,
all water distribution facilities, all contract rights and accounts of District, and
all cash on hand. It is the intent of District and System that this transfer and
acceptance shall include all of District's assets, including both real and personal
property, and all rights, and privileges of every kind and nature, and
wheresoever situated.

1.2 Title 10 be Delivered. District agrees to transfer marketable fee simple title to all
of the real and personal property of District, which property shall not be subject
1o any lien or adverse interest of another except as may be acceptable to System.
System shall, at its cost, have a title examination performed on the property
transferred herein.

1.3 Documents of Transfer. District shall execute all documents of transfer, including
appropriate and recordable deeds of conveyance and bills of sale. All documents
of transfer shall be duly authorized by appropriate resolution of District.

1.4 Assumption of Debt and Contract Agreements. In consideration of
the transfer of the property of District to System, System agrees that it shall
assume all of the debt of District on the date of closing. Additionally, System
shall accept and honor all legally binding contractual agreements of District with
its customers and developers, including all pay back contract, if any. However,
these assumption provisions shall only be valid and enforceable subject to the
following conditions:

1.4.1  District shali use best efforts to identify to System all District debts
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and contracts; and

1.4.2  All conditions precedent to closing shall have been fully satisfied and
complied with.

REPRESENTATIONS AND WARRANTIES OF DISTRICT.

2.1

22

2.3

24

2.5

Merchantable Title. District hereby represents and warrants to Systemn that it has
full and complete merchantable title to its real and personal properties. System
may waive any defect at its option.

Condition of Facilities. District hereby represents that to the best of its
knowledge its facilities are in compliance with all federal, state, and local law.

Financial Condition of District. District hereby represents that to the best of its
knowledge the last audit substantially represents the District's financial condition.

Adverse Proceeding. District hereby represents to System that to the best of its
knowledge it is not presently a party 1o any judicial or administrative
proceeding, nor has it knowledge of any threatened or imminent judicial

or administrative procceding.

Operations. District hereby represents to System that to the best of its knowledge
the operation of its water distribution system has been and continues
to be in compliance with all federal, state, and local regulatory  law.

OBLIGATIONS OF DISTRICT PRIOR TO CLOSING.

3.1

3.2

33

Obligations to Continue Management of Facilities. From and afler the date of the
exccution of this Agreement to date of closing, District shall continue the
management, operation, and maintenance of District's water distribution

system in a sound and reasonable manner and in accordance with standard water
distribution practices. Additionally, District shall continue to collect its water
charges from its customers in the usual and customary manner, and shall
maintain good operating and accounting records.

Prohibition Against Further Liability and Expenditures. From and after the date
of the cxecution of this Agreement 1o date of closing, District shall not incur any
additional liability or debt nor make any expenditure of funds unless such
liability, debt, or expenditure is reasonably necessary to the continued operations
of District, or District's compliance with its obligations as herein assumed.
Additionally, District shall not enter into any additional contractual

relationship with any of its customers which is not in the ordinary course of
business unless the prior written consent of System is obtained.

Information to be Disclosed to System. District shall make reasonable efforts to
identify to System each and evcry, liability, debt and contract to be assumed by
System as provided for herein, and provide to System any agreements,
documents or writings evidencing same. Additionally, District shall provide to
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34

System full and complete access to all of its files, records, documents, maps, and
writings, and System may request that District personnel be available to System
to be interviewed about operational matters, or otherwise provide information
regarding the operation of the District.

Access 10 Real and Personal Property. District shall provide to System full and
complcte access 1o its real and personal properties, and each and every part of its
water distribution system. System shall have the right to fully inspect same, and
perform any test or study as relates 1o same. District shall identify to System any
known defects or needs of imminent repair or replacement regarding any of the
aforesaid property. Additionally, District shall identify and provide to System
any manufacturer's warrantics, documents of purchase, service agreements or
other written representations as relate to any of District's property.

OBLIGATIONS OF SYSTEM PRIOR TO CLOSING.

4.1

4.2

43

4.4

Investigation. From and after the date of execution of this Agreement, System
shall immediately commence its duc diligence and inspection of the District,
including the physical assets and all documents and records relating to liabilities,
debts and contracts to be assumed by System as provided herein, and of the
document and records relating 10 the financial worth and condition of District.
System may employ, al its expense, any engineer, accountant, attorney, or any
other expert to perform any pant of the investigation and inspection to be
performed by System.

Approvals. From and after the date of the execution of this Agreement, System
shall initiate, at its cost, the appropriate proceedings before the City of Paducah
City Commission ("City Commission"), and/or the McCracken County Fiscal
("Fiscal Count"), to procure their consent and approval to this Agreement. System
shall file with the City Commission and/or the Fiscal Court its recommendation
for approval, and utilize its best efforts to procure such approval. Additionally,
System shall initiate, at its cost, the appropriate proceedings before any state or
federal agencies, specifically including the Public Service Commission, for their
consent and approval of this Agreement, and the transfer and acceptance as
herein provided.

Audit. From and after the date of the execution of this Agreement, System may,
al its election and cost, have a certified public accountant perform an audit of
District for the years 2010 and/or 201 1.

Documents of Transfer. System shall have prepared, at its cost, all documents of
transfer, including any deeds of conveyance and bills of sale which shall be
available for inspection by District prior to the time of closing.

CONDITIONS PRECEDENT TO TRANSFER AND ACCEPTANCE.

5.1

Conditions Precedent. Notwithstanding the foregoing transfer and acceptance,
this transfer and acceptance shall be subject 1o the following conditions
precedent:
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5.1.1  Title to the real and personal property transferred herein shall be
marketable fee simple title free and clear of all liens or adverse interests
. except those acceptable 10 System;

5.1.2  The transfer and acceptance shall .be approved, if legally
necessary, by the City Commission and/or the Fiscal Court;

5.1.3  The transfer and assignment shall be fully and finally approved by
applicable state and federal agencies, specifically including the Public

Service Commission;

5.1.4 The debts 1o be assumed by System as provided for herein are
acceptable to System at its discretion;

5.1.5 The liabilities to be assumed by System as provided for herein are
acceptable to System at its discretion;

5.1.6  The contractual agreements to be assumed by System as provided
for herein are acceptable to System at its discretion;

5.1.7 District shali be solvent and in a good financial condition;

5.1.8  The real and personal property to be transferred herein shall be in an
acceptable condition and state of repair;

5.1.9  All other representations and warrantics of District to System have been
fully satisfied and complied with; and

Satisfaction of Conditions Precedent. On the date of closing, all of the

above-rcferenced conditions precedent shall be fully satisfied and complied with.
In the event anyone of the aforesaid conditions precedent is not fully satisfied
and complied with, System, at its option, may terminate this Agreement, and
upon such termination, the Agreement shall be of no further legal force and
effect. Upon such termination, the Distinct shall not be liable to System in any
manner whatsoever.

CLOSING.

6.1

6.2

Datc and Place of Closing. Upon System’s determination that all conditions
precedent have been fully satisfied and complied with, System shall immediately
give writlen notice of such fact to the District. Closing shall take place as soon as
practicable following the date of said notice, but in no event shall it be more than
90 days from notice.

Documents of Transfer, At the time of closing, District shall tender to System
properly executed documents of transfer including appropriate resolutions of
District authorizing the transfer and appropriate deeds of conveyance and bills of
sale. Additionally, at the time of transfer, District shall tender to System all of its
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6.3

records and documents including, but not limited to, bank accounts, customer
accounts and files, engineering plans, financial statements, audits, easements,
contracts with customers, etc. It is the intent of the parties herein that on date of
closing, any and all of the property, rights and privileges shall be finally assigned
and transferred to System.

Notice of Closing to "District Customers. In the event there is any requirement
that notification of final transfer of District's assets and property be given to the
customers of District, District agrees to provide such notification.

OBLIGATIONS OF DISTRICT SUBSEQUENT TO CLOSING.

7.1

7.2

Assistance in Transition, Immediately subsequent to closing, District shall utilize
its best efforts to assist System in transferring the customer accounts and files to
System's system and to otherwise cooperate and assist System to finalize the
transfer of property and the assumption of District's operations by System.
District shall not do any act or omit to perform any act which is adverse or
inimical to this Agreement.

Dissolution of District, At such point in time that the transfer of property from
District to System has been fully finalized, and the assumption by System of
District's operations has been fully effectuated, System, on behalf of District,
shall file with the Public Service Commission a petition, application or other
pleading or document requesting dissolution of District. District shall perform all
other acls necessary to finalize dissolution of District. All necessary cosls
including necessary legal services, relating to dissolution proceedings, shall be
assumed by System.

POST-CLOSING OBLIGATIONS OF SYSTEM.

8.1

8.2

Operations of District's Water Distribution System. From and after the date of
closing, System shall assume full control of the operations of District's water
distribution system and shall assume full responsibility for providing a quality
and adequate water supply to the customers of District. It is the intention of this
Agreement that System shall treat all District customers in all respects the same
as all present System customers. Additionally, System shall have full
responsibility to repair, replace and otherwise maintain District's former water
distribution facilities. System shall operate and maintain the water distribution
facilities in accordance with its general practices and standards which ~ System
utilizes in relation to its present System customers and, additionally, in
compliance with all federal and state law.

Rates. Water rates charged by the System shall be the same as charged to
all system customers of the same class effective the date of this agreement.
The Capital Replacement and Expansion Fee charged to existing System
customers will be $4.00 per month for a 5/8" or 3/4” meter effective July 1,
2012. Charges 1o District customers for a 5/8” or 3/4” will be phased in
starting with $2.00 per month as of effective date of this agreement. The
charge will increase to $3.00 and $4.00 on July 1, 2013 and July 1, 2014
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8.3

8.4

8.5

8.6

8.7

8.8

8.9

respectively. On July 1, 2015 the fee will be equalized with all other
system customers. Charges for larger meters are based on meter size.

Future Rate Increases. Water rate increases to the District’s customers
shall be based on the same percentage given to all customers of the same
class uniformly across the System.

Expansion of District Water Distributions. System shall use its good faith and
good business, engineering, and operational practices to establish water system
expansions and improvements which are necessitated by reason of the growth
and development of the present area in District. Any necessary water system
expansion and improvements shall be addressed and implemented by System in
accordance with the same general practices and standards which System utilizes
in relation to its other Customers. Additionally, any future mecter setting fees, for
new, non-existing extensions, for any customers located within District, shall be
calculated and established in the same manner as the meter setting fees charged
by System 1o its customers of similar class accordance with the same general
practices and standards.

System shall make every good faith effort to perform water system extensions
and improvements so as (o aid the growth and prosperity of the District area. The
foregoing notwithstanding, all water extensions and improvements shall remain
in the discretion of System and shall at all times be subject 1o prudent business
practices and standards for water utilities.

Real Property Transferred at Time of Closing-Use by System. All real property
which is transferred by District to System at time of closing shall be held by

System and/or used by System for water distribution and supply purposes only.

District’s Debts. System agrees to pay and satisfy all assumed debts of District in
accordance with the arrangements made by District to its various creditors.

District's Contracts. System agrees to assume and perform all contractual
obligations of District.

District's Attorney Fees. System agrees to pay and satisfy reasonable and
necessary attorney fees, if any, incurred by District in seeking Public Service
Commission approval of this Agreement.

District Employees.

8.9.1 Offer of Employment. System shall offer employment to one
office employee, the one with longest service, and to all the remaining
outside distribution employees of District or, at the option of System, in
order 1o avoid duplication and undue expense to rate payers, the System
may offer to select employees a Severance Agreement which will
provide a lump sum cash payment of an amount equal to six months of
the employees base salary at District, as of the date of this agreement.
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8.10

8.11

Acceptance or non-acceptance of a severance offer will be solely at the
option of the employee.

8.9.2 Wages and Benefits. District employees who accept employment with
System shall be given a salary and benefits commensurate with System
employees in a similar job classification, as determined by System.
Current System employee wages and benefits are attached hereto, for
illustration purposes, as Exhibit "B".. District employees' years of service
shall be carried over in regard to vacation and sick leave and there will
be no waiting period for insurance benefits. Retirement benefits shall be
carried over in compliance with ERISA

8.9.3 Policies and Duties. District employees shall be subject to the same
employment policies and job regulations as System's current employees
and shall perform job duties as directed by System in its discretion.

Storage Tanks. System shall maintain the name of the immediate area
around any elevated storage tank along with the logo of the System.

Graves County Customers.

8.11.1 System shall assume full responsibility for providing a quality water
supply to the District customers residing in Graves County ("Graves
County Customers"). System shall treat all Graves County Customers
in all respects the same as all other System Customers.

MISCELLANEOUS.

9.1

9.2

93

Reference to System's General Practices and Standards. The references in this
Agreement 1o System's "general practices and standards" shall be defined to
include not only the general practices and standards presently utilized by System,
but additionally, any other practices and standards which may be utilized by
System in the future, so long as said general practices and standards treat District
customers in all respects the same as all other System Customers. Nothing
contained in this Agreement shall impair or limit System from amending or
modifying its general practices and standards, or implementing new practices and
standards. The intent of the parties hereto is merely that the District customers
shall be treated as all other System Customers, as they are presently treated by
System and as they may be treated by System in the future.

Entire Agreement. This Agreement represents the entire agreement by and
between the parties hereto, and all prior promises, representations, covenants and
understandings are fully merged herein. There are no other promises, terms,
conditions, or obligations other than those specifically contained herein.

Captions. The captions appearing in this Agrecmenl have been asserted for the
purpose of convenience and ready reference. They do not purport to, and shall
not be deemed to, define, limit, or extend the scope or intent of the clauses to
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9.4

9.5

9.6

9.7

9.8

9.9

9.10

which they pertain.

Applicable Law. It is mutually understood and agreed that this Agreement shall
be governed by the laws of the Commonwealth of Kentucky as to both
interpretation and performance.

Binding Effect, This Agreement shall bind and inure to the benefit of the parties
hereto, and each of their respective successors and assigns.

Assignment. This Agreement, any interest herein, or any claim arising hercunder,
shall not be transferred by either party without the prior written consent of the
other party.

Notices. Notice to System and District shall be given at the following addresses:

System District
40 1 Washington Street 4410 A T Massa Drive
P. O. Box 2377 Paducah, Kentucky 42003-9015

Paducah, Kentucky 42002-2377

Severability. The parties agree that if a court of competent jurisdiction holds
anyone or more of the paragraphs or subparagraphs of this Agreement to be
invalid or ineffective for any reason, any such paragraph or subparagraph will be
deemed separate from the remainder of this Agreement and will not affect the
validity and enforceability of the remaining provisions.

Indemnification. From and after the date of execution of this Agreement and after
the closing, System agrees to fully indemnify and hold harmless the District, or
any of its commissioners individually, from any claim by any persons by reason
of the District entering into this Agreement or obligations which flow therefrom.

System agrees to fully indemnify and hold harmless the District and its
commissioners individually from any and all liability, costs, and damage because
of injury of any person or damage to or destruction of property incident to or
arising out of any act or request of System performed by the District or System
after the entering of this Agreement and prior to the closing.

Tt is clearly understood that System assumes all rights, obligations, debts, claims,
or contingent claims of District at the time of closing and will fully indemnify
and hold harmless the District or its commissioners individually from any such
obligation, debt or claim.

District Office. The District's present office will remain open for not less than
one month after the date of closing for paying of accounts and customer service.
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IN WITNESS WHEREQF, the parties hercto have set their hands on the date first above written.
HENDRON WATER DISTRICT
By Gy )/ %A’,{A .
7/

/s /
Title: Chair of Hendron Water District Board

PADUCAH WATER WORKS d/b/a
PADUCAH WATER

By L,L’)B :
/

Title: Chair of Paducah Water Board

STATE OF KENTUCKY )

COUNTY OF McCRACKEN )

Subscribed and Sworn to before me this _/ & day of% 2012, by

L(/rr?/ S. Hopper U

My commission expires: 44 - /éy

oo 20 Cisell #diz703

NOTARY PUBLIC, STATE AT LARGE

STATE OF KENTUCKY )

COUNTY OF McCRACKEN )

Subscribed and Sworn to before me this _)” Z%y of ﬁp{ul. 2012, by
o) Chaarof Yne. Paducain lnterBoard,

My commission expires: ~Jum L D OVS

~

' 7, buuusay
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Contract Waée & Benefit Exhibit
March 1, 2012

Current Union Contract Wage Scale Effective March 1, 2012:

Office:

Meter Reader $14.12
Distribution:

Utility Inspection & Maintenance $21.14
Operator $20.79
Laborer $19.92
Treatment Plant;

Control Systems Specialist $27.24
Maintenance $21.47
QOperator $21.34

New union employees to the utility start at 80% of the classification wage rate and advance 5% per ycar
until they rcach the maximum of the classification. Annual contract increases are also given.

Non-Union Staff Salary Ranges:

Customer Service Representative $17.48
Distribution Foreman $27.24
Benefits

Health & Dental:

Fully paid family plan with a maximum cost cap. Currently all the employecs are paying $40.38 or
$17.31 per week toward the cost of the coverage with the company paying the rest.

Other Benefits Provided:
Life Insurance

Holiday Pay Schedule
Vacation Leave

Sick Leave
Miscellaneous

EXHIBIT A
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