SIDNEY B. DOUGLASS

ATTORNEY AT LAW
N7 SOUTH SECOND STREET
P. O. DRAWER 839
HARLAN, KENTUCKY 40831-0839
Telephone (606) 573-1985 Fax (606) 573-6413

March 12, 2012

Mr. Jeff Derouen, Director RE@E%VED

Kentucky Public Service Commission

P.O. Box 615 WART 4 zleCE
_ UBLIC SERV
Frankfort, Kentucky 40602-0615 B IGSION

RE: Application for merger of Black Mountain Utility District
and Green Hills Water District pursuant to KRS 74.363

Dear Mr. Derouen:

Enclosed please find for filing an original and eleven copies of Green
Hills Water District’s and Black Mountain Utility District’s joint application
with appendices to merge pursuant to KRS 74.363.

Please stamp and return to me one of the copies of the application.

Enclosed for your use is a self addressed stamped envelope to mail the
stamped copy back to me.

Sincerely,

P S

Sidney B [Douglass



COMMONWEALTH OF KENTUCKY T
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IN RE: Application for merger of Black Mountain Utility District "¢
And Green Hills Water District pursuant to KRS 74.363

p

Comes, Black Mountain Utility District and Green Hills Water District
by Counsel and applies to the Commission for an Order approving their
merger and their Joint Agreement contained herein pursuant to KRS 74.363.
In support of the Districts application they state and submit the following:

1. An original of the Parties Joint Agreement to Consolidate Black
Mountain Utility District and Green Hills Water District in Harlan County;,
Kentucky pursuant to KRS 74.363 and for temporary operation of Green Hills
Water District with its Appendices A through H attached hereto as Appendix
1 and Incorporated by Reference.

2. The Green Hills Water District was created on September 19, 2977
by the Harlan County Court and has continued in existence since that time.
See attached hereto copies of a map of the District, order creating Green Hills

Water District and appointing commissioners by the Harlan County Court and

order granting approval to establish water district by the Public Service
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Commission of Kentucky attached hereto as Appendix 2 and Incorporated by
Reference.

3. The Black Mountain Utility District was created on October 11,
1984 by order of the Harlan County Judge Executive and has continued in
existence to the present. See copies of a map of the District, Orders of the
Harlan County Judge Executive establishing the District, appointing
commissioners with bond and confirming appointments and ordinance of the
Fiscal Court of Harlan County, Kentucky relating to ratification of District
attached as Appendix 3 and Incorporated by Reference.

4. A copy of the Declaration of Local State of Emergency issued by the
Harlan County Judge Executive Joseph Grieshop is attached hereto as
Appendix 4 and Incorporated by Reference.

5. A copy of a Petition in support of dissolving the Green Hills Water
District Board and consolidating with Black Mountain Utility District signed
by 219 residents of the Green Hills Water District in January 2012 is attached
hereto as Appendix 5 and Incorporated by Reference.

6. A copy of the minutes of the Green Hills Water District Board
meeting on January 31, 2012 and copies of the motions passed at the meeting
related to a merger and temporary operation of the District are attached hereto
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as Appendix 6 and Incorporated by Reference.

7. A copy of the motions made and approved at the February 13, 2012
meeting of the Black Mountain Utility District attached hereto as Appendix 7
and Incorporated by Reference.

8. A letter dated February 16, 2012 from Barry R. Turner, Area
Director Rural Development, U.S. Department of Agriculture, 100 Nami
Plaza, Suite. #3, London, Kentucky 40741 to undersigned attorney supporting
Green Hills Water District and Black Mountain Utility District merger and
Black Mountain Utility District’s assumption of Green Hills Water District’s
bond debt with the U.S. Department of Agriculture as Appendix 8.

9. A Resolution adopted by the Harlan County Fiscal Court on
February 17, 2012 recommending approval of the consolidation of Black
Mountain Utility District and Green Hills Water District by the Kentucky
Public Service Commission attached hereto as Appendix 9.

10. The Board members of the Green Hills Water District and Black
Mountain Utility District are non-salaried.

11. The merger of the two Districts is expected to result in a future
savings to the Districts by eliminating duplication of costs and efforts and
conforms to the legislative findings in KRS 74.361(1).
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Wherefore, Black Mountain Utility District and Green Hills Water
District pray for an Order from the Commission granting their application to
merge pursuant to KRS 74.363 with all of the assets, real and personal
property of whatever kind and all of the liabilities of Green Hills Water
District being transferred to the resulting district, Black Mountain Utility
District with the resulting district board being composed of the three members
of the Green Hills Water District and the five members of the Black Mountain
Utility District for a period of one year, at which time the terms of all eight
members will expire and the resulting Board shall be composed of five
members appointed by the Harlan County Judge Executive with approval of

the Harlan County Fiscal Court pursuant to the requirements of KRS

74.363(3).
This |7} day of March 2012.

Respectfully submitted by the Applicants
Black Mountain Utility District and
Green Hills Water District

AL B e
Sidney B. Doluglass, Attorney JAt Law
P.O. Drawer 839
Harlan, Kentucky 40831
Phone (606) 573-1985/Fax (606) 573-6413
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CERTIFICATE OF SERVICE
I certify that on this ml_‘ff‘i day of March 2012, I have mailed by
U.S. mail, postage prepaid, the original and eleven copies of the application
for merger of Black Mountain Utility District and Green Hills Water District
pursuant to KRS 74.363 and all its attachments herein to Jeff Derouen,
Director Kentucky Public Service Commission, P.O. Box 615 Frankfort,

Kentucky 40602-0615.

L

Sidney B. Dloﬁglass
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APPENDICES TO APPLICATION

Joint agreement to consolidate

A. U.S. Department of Agriculture Bond
B. Green Hills Deeds and Leases
C. Green Hill Personal Property
D. Green Hills Water Rate
E. Green Hills Summary Billing and Receipts
January through November 2011
F. Green Hills 2008-2011 Expense and Revenue Summary
G. Green Hills Normal Monthly Debts
H. Green Hills Agreements with Pineville Water Commission

Map of Green Hills Water District and Orders Creating District
Map of Black Mountain Utility District and Order Creating District

Harlan County Judge Executive Declaration of Local State of
Emergency

Petition to Dissolve Green Hills and Consolidate with Black Mountain
Utility District

Green Hills 1-31-12 Board Meeting

Black Mountain Utility District 2-13-12 Board Motions approving
Merger

Letter from Rural Development United States Department of
Agriculture Recommending Approval

Resolution of Harlan County Fiscal Court Recommending Approval of
Merger
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JOINT AGREEMENT TO CONSOLIDATE BLACK MOUNTAIN UTILITY
DISTRICT AND GREEN HILLS WATER DISTRICT IN HARLAN COUNTY
KENTUCKY PURSUANT TO KRS 74.363 AND FOR TEMPORARY
OPERATION OF GREEN HILLS WATER DISTRICT

THIS JOINT AGREEMENT to merge pursuant to KRS 74.363 1s made and
entered into on this Q_@Q day of March, 2012, by and between Black Mountain Utility
District, by and through its Board of Commissioners, 609 Four Mile Road, Baxter,
Kentucky 40806, hereinafter referred to as “BMUD” and Green Hills Water District, by
and through its Board of Commissioners, P.O. Box 116, Bledsoe, Kentucky 40810,
hereinafter referred to as “Green Hills.”

WHEREAS, BMUD and Green Hills are both water districts existing and
operating within the boundary of Harlan County, Kentucky pursuant to KRS Chapter 74,

WHEREAS, BMUD and Green Hills are each governed by a Board of
Commissioners, one of whom is its chairperson;

WHEREAS,; since their creation, BMUD and Green Hills have performed similar
public purposes supplying water to its residents and businesses in Harlan County and they
serve territory substantially contiguous to the other,

WHEREAS, by unanimous vote of the Commissioners of both BMUD and Green
Hills, upon due consideration, they have determined their public purposes and the citizens
of their districts would be best served by the merger of the two water districts pursuant to

KRS 74363,

Green Hills
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NOW, THEREFORE, in consideration of the mutual promises, covenants and
agreements herein set forth, BMUD and Green Hills do hereby agree and covenant to
merge into single legal entity known as Black Mountain Utility District pursuant to KRS
74.363, and BMUD and Green Hills do hereby covenant and agree, each with the other, as
follows:

ARTICLE 1
PLAN OF MERGER

1.1  ADOPTION OF PLAN

BMUD and Green Hills adopt and agree to the plan herein for their merger and
will promptly take the necessary legal and corporate actions to effect the merger including
petitioning the Kentucky Public Service Commissioner, hereinafter referred to as “PSC”
for approval of their merger:

1.2 Temporary operation of Green Hills by BMUD pending approval of merger
by the PSC shall commence upon majority vote by the BMUD and Green Hills Boards
approving temporary operation. BMUD shall temporarily operate the Green Hills water
system until the merger is finalized or disapproved; BMUD shall collect monthly utility
payments from the Green Hills customers, including water and garbage collection; BMUD
shall pay Green Hills monthly bills from funds collected for it and shall operate the water
system pending approval by the PSC and the finalizing of this merger; BMUD shall keep a

separate account of its temporary operation of Green Hills and make a monthly report to

Green Hills
—
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the Green Hills Board pending the merger. It is understood that Green Hills Office located
at Bledsoe, Kentucky will be closed within three months of the date of this agreement and
BMUD will operate Green Hills system from BMUD office at 609 Four Mile Road,
Baxter, Kentucky.

1.3 To effect this agreement and the temporary operation of the Green Hills
water system, Green Hills will immediately supply BMUD an inventory of all its personal
property and assets including customer lists with locations of residents, its accounts
receivable and copies of its deeds and leases;

1.4  On January 31, with proper notice, at its regular monthly meeting the
Green Hills Board of Commissioners, all members being present, unanimously voted to
consolidate with BMUD and to request the PSC to approve the merger to allow BMUD
to temporarily operate Green Hills pending merger and authorized and directed its
chairperson to sign the necessary documents, agreements and applications to effect the
merger and temporary operation of Green Hills, to direct its employees to file inventories
of its assets and debts, to declare an emergency situation exists with Green Hills being
unable to provide water to its customers and to include in the agreement with BMUD that
monies granted and allocated to Green Hills and or Harlan County Fiscal Court in
Kentucky House Bills 410 and 608 shall be used exclusively to extend water lines from
Baxter, Kentucky to a water tower on the crest of Pine Mountain and lines there from to

Little Shepherd Trail and down the south side of Pine Mountain to the Green Hills lines;

RT

Green Hills
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1.5  On February 13, 2012 with proper notice at a special called meeting, Black
Mountain Utility District Board of Commissioners, a quorum of members being present,
unanimously voted to consolidate with Green Hills including assuming all of Green Hills
assets and liabilities and to request the PSC to approve the same, to assume immediate and
temporary operation of Green Hills, keeping separate accounts of the operation and
to make a monthly report to Green Hills, pending approval of the merger, to authorize and
direct BMUD chairperson to sign the necessary documents, agreements and applications
to effect the merger with Green Hills and operation of Green Hills and to agree that
monies granted and allocated to Green Hills or Harlan County Fiscal Court in Kentucky
House Bills 410 and 608 will be used exclusively for the project to extend water lines from
Baxter, Kentucky to a water tower on the crest of Pine Mountain and lines there from to
Little Shepherd Trail and down the south side of Pine Mountain to Green Hills lines;

1.6  Upon approval of their application to merge by the PSC then all real and
personal property and legal liabilities of the water districts shall be transferred to the
resulting district and the resulting district shall under the name of Black Mountain Utility
District with its office being located at 609 Four Mile Road, Baxter, Kentucky with the
separate existence of Green Hills ceasing and all of Green Hills real and other property, as
well as its rights, privileges, immunities, contracts powers, duties and liabilities shall be
transferred to and vested in the resulting district BMUD, which shall also assume Green

Hills bonded obligations to the United States of America through the U.S. Department of

Green Hills
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Agriculture. A copy of which bond with interest and payment schedule is attached hereto
and Incorporated by Reference as Appendix A. Green Hills list of deeds and leases to real
property is attached hereto and Incorporated by Reference as Appendix B; its list of
inventory of personal property is attached hereto and Incorporated by Reference as
Appendix C; its water rate charges to its customers is attached hereto and Incorporated
by Reference as Appendix D; its summary billings, payments received and payments made
for January thru November 2011 and Incorporated by Reference as Appendix E; 2008
thru 2011 Expense and Revenue Summary and Incorporated by Reference as Appendix
F; its normal monthly debts is attached hereto and Incorporated by Reference as
Appendix G and a copy of its current agreements with the Pineville Utility Commission is
attached hereto and Incorporated by Reference as Appendix H. Green Hills customer lists
with locations have been provided by Green Hills to BMUD. Green Hills lists of inactive
customers with delinquent status has also been provided to BMUD.

1.7 From March 2012, BMUD will charge Green Hills customers the
same rate as previously charged by Green Hills, upon approval of this agreement by the
PSC and finalizing the agreement by execution and delivery of deeds, the easements and
bill of sales and assignments, BMUD will fully and permanently integrate Green Hills
water system into its system and will make rate changes in the Green Hills water system

consistent with the rates BMUD charges its customers.

Green Hills
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2. CONSIDERATION: CLOSING

The Parties agree the date of merger will be the date of the PSC’s Order approving
the merger pursuant to KRS 74.363. Closing and permanent delivery of possession of real
and personal property shall occur within 60 days following approval of the Parties merger
by the PSC. At closing, Green Hill shall deliver to BMUD general warranty deeds
conveying the fee simple and easement interests described on Appendix B, along with a
general assignment of all easement interests owned by Green Hills that relate to or
facilitate the operation of its water system, whether recorded or unrecorded

It is understood and agreed among Green Hills and BMUD that pending approval
of this agreement by PSC and finalizing the agreement, BMUD has taken over operation
of Green Hills, including collecting the water bills and shall keep a separate account of the
money collected and monthly expenses paid for operating Green Hills including periodic
payments due on the Green Hills Waterworks Revenue Bond which will be paid by
BMUD from money collected for Green Hills until final transfer of the water system can
be made.

Green Hills represents that it is not in default on any of its obligations and
Covenants or issue and that it has satisfied in full all principal and interest payments up to
the present and for the previous years on its Revenue Bond. The payment obligations
assumed by BMUD under this contract shall be limited to the following principal amounts

and interest as accurred on the unpaid balance at the rate of 4.50%, payments to be

Green Hills
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made not less than semi-annually as stated in Appendix A.

3. OPERATION OF SYSTEMS

Pending the closing and delivery of the required deeds, BMUD agrees to operate
the water system, will monthly bill to and collect from Green Hills customers and pay
Green Hills monthly expenses for operation of Green Hills water system including periodic
payments due on Green Hills Waterworks Revenue Bond.

BMUD began reading all water meters in March 2012 and will continue to do
so. Green Hills has provided BMUD with a list of customer accounts with addresses that
consists of approximately 503 customers.

4. ACCOUNT DEPOSITS

Green Hills states it does have $25.00 to $50.00 security deposits liability to its
customers.

3. RATES

BMUD represents and warrants that following approval of the agreement by the
PSC that future increases to the water rates charged to the current residential and
commercial water customers of Green Hills water system will be tied directly to increases
imposed on the resident customers of BMUD with increases to be measured on an
absolute dollar per gallon basis and not as a percentage, exempting special charges
approved by the PSC.

In March 2012 the monthly water rates charged to the citizens of Green Hills by

"

Green Hills
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BMUD was $22.98 minimum bill for the first 2,000 gallons, $8.75 per 1,000 gallons for
the next 6,000 gallons and $7.19 per 1,000 gallons over 8,000 gallons with a once a year
$2.46 per 1,000 gallons leak adjustment rate, wholesale water rate of $3.25 per 1,000
gallons to Hyden/Leslie County Water District. Special charges include $600.00 meter
connection/tap-on charge, $35.00 reconnection charge and $42.50 reconnection charge
after hours. The above rates are subject to 6% sales and 3% school tax that are charged to
Green Hills commercial customers and 3% school tax that is charged to residential
customers.

Within 5 years of approval by the PSC of the merger, the BMUD will cause a
study to be made of the resulting district.

Finally, notwithstanding any provision in this agreement to the contrary, BMUD
shall be permitted to increase water rates at any time to the extent required to comply with
any guidelines established by federal or state law or any existing or future bond issues or
loans and approval by the PSC.

6. BINDING AGREEMENT

The Parties hereto agree that Green Hills and BMUD will, upon execution of this
agreement, have substantial property rights, interests and liabilities in this agreement and
that neither Party may withdraw from this agreement without the written consent of the

other Party.

Green Hills
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7. NOTICE
Any notice given pertaining to this agreement shall be effective if mailed to the
party to whom said notice is to be given at the following: with said mailing to be sent by
certified mail, return receipt requested or hand delivered to the other party in writing and
signed by the parties’ employee agent. Each party may designate in writing a different
address to be used for the providing of notices.
First Party: Green Hills Water District
P.O.Box 116
Bledsoe, Kentucky 40810
Second Party: Black Mountain Utility District
609 Four Mile Road
Baxter, Kentucky 40806

8. MISCELLANEOUS

This agreement is binding on the successors and assigns of the Parties hereto and
this agreement may be amended only by written agreement of the Parties. This agreement
contains the entire agreement of the Parties and no verbal representations or warranties
have been given that are nor included herein in writing.

9. REPRESENTATIONS AND WARRANTIES

Each Party represents and warrants to the other Party and acknowledges that the
other Party relies on such representations and warranties in entering into and proceeding

under this agreement, that

Green Hills
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{A} CONSENTS:

No provision of the Articles of Incorporation, Ordinance, Trust Agreement,
Mortgage, Indenture, Bond Issue or other agreement or instrument to which either
BMUD or Green Hills is a party or by which either is bound or to which either or any of
its properties is subject requires the consent or authorization of any other person or entity
as a condition precedent to the consummation of the transactions contemplated by this
agreement, except for the loan agreements and documents pertaining to the obligations
described in paragraph 1.6 of this agreement and approval of the PSC.

{B} EXISTING DEBT:

Green Hills represents that there is no debt encumbering the assets that are the
subject of this agreement other than the debt on its Revenue Bond and a lien on its trucks,
however, the bills received in February 2012 have not been paid, a list of which bills have
been given to BMUD and which bills will be brought before the Green Hills Board in its
. March 2012 meeting.

{C} VALID EASEMENTS:

Green Hills represents that it owns, and pursuant to this agreement and approval
by the PSC will transfer to BMUD, valid fee simple title or an easement to each parcel of
real estate over or on which any water main, or lateral line, pump station or the like that is

part of the Green Hills water system

Green Hills
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(D} NO PENDING LITIGATIONS

Green Hills has no litigation pending in Harlan or Bell Courts or any other Courts
and is only aware of a claim by the Helton and Wilson heirs of an alleged trespass on their
land by Green Hills installation of a pumping station near Bell Run and reference is made

Ja
to a letter to Green Hills from Jaeob Green dated October 20, 2011.

10. CIRCUMSTANCES PRIOR TO CLOSING

From the date of this agreement until the closing date, each Party will promptly
notify the other Party upon receipt of actual notice or knowledge of any fact which would
make any representation or warranty contained in this agreement untrue in any material
respect.

11. CONTINGENCIES

The BMUD’s obligation under this agreement to accept delivery of assets and
liability of Green Hills is specifically contingent on the satisfaction of the following
contingencies:

{A}  Consent from the United States Department of Agriculture Rural
Development Authority, as owner of the Series 1998, Green Hills Water District
Waterworks Revenue Bond.

{B}  Approval of the merger by the PSC.

12. SURVIVAL OF WARRANTIES

The warranties, indemnifications and agreements contained herein shall survive the

Green Hills
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closing on this transaction.

13. AUTHORITY OF THE PARTIES

The Parties agree that Green Hills by its unanimous vote of its Board of
Commissioners at a regular meeting on January 31, 2012 approved the basis of this
agreement and authorized and directed its chairperson to sign the necessary documents on
behalf of the Green Hills Water District to effect merger and temporary operation and that
BMUD by its Board of Commissioners approved the basis of this agreement by unanimous
vote on February 13, 2012 and authorized and directed its chairperson to sign the
necessary documents on behalf of BMUD to effect merger and temporary operation.

14. MERGED BOARD

Pursuant to KRS 74.363 the Boards of Commissioners of BMUD and Green Hills
by concurrent action and unanimous vote of the membership of the Boards have agreed to
merge upon approval of the merger by the PSC. The members of both Boards of
Commissioners agree they shall serve as the Board of Commissioners of the resulting
merged District, regardless of their normal term expiration, for one year after approval of
the merger by the PSC, thereafter it is agreed the Board shall be composed of five
members and shall be appointed by the Harlan County Judge Executive with approval of

the Harlan County Fiscal Court pursuant to the requirements of KRS 74.363 (3).

i
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retaining an original with the third original to be used to accompany the Parties’

15. TRIPLICATE ORIGINALS

This agreement is signed in triplicate originals with Green Hills and BMUD each
application to the PSC.

WITNESS, the hands of the Parties hereto on this year and date first above
written,

GREEN HILLS WATER DISTRICT
FIRST PARTY

BY: RALPH TURNER, CHAIRPERSON
BOARD OF COMMISSIONERS

ATTEST:

BLACK MOUNTAIN UTILITY DISTRICT
SECOND PARTY

Gt

BY: JOHXNY PERKINS, CHATRPERSON
BOARD OF COMMISSIONERS

ATTEST:

Ry

Green Hills
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ACKNOWLEDGED, SUBSCRIBED AND SWORN TO before me by Green

Hills Water District by and thrgugh Ralph Turner, its Chairperson of the Board of
Commissioners on this :Mé

day of February, 2012. \

NOTA‘RY PUE{LI(“ j
Commission Expires: 2, f Z20 = / &

D#_4133 3;’/*/

ACKNOWLEDGED, SUBSCRIBED AND SWORN TO before me by Black

Mountain Utility District by and through Johnny Perkins, its Chairperson of the Board of

Commissioners on this 2% day of February, 2012.

—za /96
7/

THIS INSTRUMENT PREPARED BY:

Harlan, Kentcky 40831
(606) 573-1985

e

Rl

Green Hills
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UNITED STATES OF AMERICA
COMMONWEALTH OF KENTUCKY

BV
COUNTY OF HARLAN A FTLTCET

(35 {2 95 {8 1% {9 W [0 [ (W [ [ D4 O3 [

- GREEN HILLS WATER DISTRICT

WATERWORKS REVENUE BOND, SERIES 1998
INTEREST RATE: 4.50%

KNOW ALL MEN BY THESE PRESENTS. That the Green Hills Water District (the “District”), acting by and through its Board of Commissioners (the “Commission”}, a public body corporate in Harlan County, Kentucky, for value
received, hereby promises to pay to UNITED STATES OF AMERICA, acting by and through the U.S. DEPARTMENT OF AGRICULTURE, 771 Corporate Drive, Sulte 200, Lexington, Kentucky 40503-5477, the registered owner hereof, or to
its registered assigns, solely from the fund hereinafter identified, the sum of

FOUR HUNDRED SEVENTY THOUSAND DOLLARS ($470,000)

on the first day of January, in years and instaliments as follows: tion charges, in lawful money of the United States of America, at the address of the registered owner

shown on the registration book of the District.

Payment Due Prncipal Payment Due Principal Payment Due Principal

January 1 Payment January 1 Payment January 1, Payment This Bond is issued by the District under and in full compliance with the Constitution and Statutes
2001 $4,500 2014 $ 8,000 2027 $15,500 of the Commonwealth of Kentucky, including Chapters 58 and 74 of the Kentucky Revised Statutes
2002 4,500 2015 9,000 2028 16,500 (collectively the “Act”), and pursuant to a duly adopted Bond Resolution of the District authorizing
2003 5,000 2016 9,000 2029 17,000 same (the “Current Bond Resolution™), to which Current Bond Resolution reference is hereby made for
2004 5,000 2017 9,500 2030 18,000 a description of the nature and extent of the security thereby created, the rights and limitations of
2005 5,500 2018 10,000 2031 18,000 rights of the registered owner of this Bond, and the rights, obligations and duties of the District, for the
2006 5,500 2019 10,500 2032 20,000 purpose of financing the cost (not otherwise provided) of the construction of extensions, additions and
2007 6,000 2020 11,000 2033 21,000 improvements to the existing waterworks system of the District (said existing waterworks system,
2008 6,000 2021 11,500 2034 21,500 together with said extensions, additions and improvements, being hereinafter referred to as the “Sys-
2009 6,500 2022 12,000 2035 22,500 tern”).

e
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and in like manner, solely from saigifjind, tay i /gfxﬁj)e bk ipal time %% stitutic 5 gon Al %
to time remaining unpaid, at the Inférest Rate specitied above, semianifivally on the first days of January IN WITNESS WHEREOF said Green Hills Water District, by its Board of Commussioners, has
and July in each year, beginning with the first January or July after the date of this.Bond, until said sum caused this Bond to be executed by its Chairperson, its corporate seal to be hereunto affixed, and
is paid, except as the provisions hereinafter set forth with respect to prepayment may be and become attested by its Secretary, on the date of this Bond, which is February 5, 1999.
applicable hereto, both principal and interest being payable, without deduction for exchange or collec-

iy law, and that the face amount of
exceed any limit prescribed by the

Q.

GREEN HILLS WATER DISTRICT
Harlan County, Kentucky

/6 AL M % Y, %l f ey

- Secretary

By: (7&4,(4\,44_, é \#ruy,w_f

Chairperson

Attest: '/() P 7@1:;% ﬁ?élz

™
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: Thls Bond ranks on a parity as to secunty and source of payment with certain

- oubtstand(ng Green Hills Water District Waterworks Revenue Bonds of 1982, dated .

" June’ 18,7 1982. (the “Prior Bonds™), authorized by a Resolution adopted by the
Comimission of ‘the District on May 4, 1982 (the “Prior Bond Resclution” ). Accord-
ingly, this Bond, together with any bonds ranking on a parity herewith, is payable
‘trom and sacured on a parity lien basis by a pledge of the gross ravenues to be

. denved from the opsration of the System.

% This Bond has been Issued in full compliance with the Current Bond Resolu-
tlon and:the Prior Bond Resolution; and this Bond, and any bonds ranking on a
parity therewith that may be issued and outstanding under the conditions and
restrictions of tha Current Bond Rasolution and the Prior Bond Resolution, are and
will continue to be payable from revenues which shall be set aside in a fund for that
purpose and identified as the “Green Hills Water District Waterworks Bond and
Interast Sinking Fund®, created in the Prior Bond Resolution.

This Bond does not constitute an indebtedness of the District within the
meanlng of any constitutional or statutory provisions or limitations and is payable
“solely out of the revenues of the System. As provided in the Current Bond Resolu-
tion, the District covenants that so long as any of the Prior Bonds and/or this Bond,
are. outstandlng. the Systermn will be continuously owned and operated by the DIS-
trict ag a revenua producing public undertaking within the meaning of the aforesaid
“Act for the security and source of payment of the Prior Bonds and of this Bond, and

" that the District will fix, and if necessary adjust, from time to time, such rates for the

- services and facilities of the System and will collect and account for the revenues
+ therefrom sufficient to pay promptly the principal of and interest on the Prior Bonds,

+this:Band and all other bonds ranking on a parity therewith as may be outstanding
“ffom time to time, to pay the cost of operation and maintenance of the System and
- to provide for the deprecnatlon thereof.

The District has reserved the right to issue additional bonds -rarking on a
parity as to security and source of payment with this Bond in order to complete the

Project, and to finance future extensions, additions and improvements to the Sys-
tem, provided the necessary requirements of the Current Bond Resolution have
been complied with by the District.

This Bond shall be registered as to principal and interest in the name of the
owner heraof, after which it shall be transferable only upon presentation to the
Secretary of the District as the Bond Registrar, with a written transfer duly acknowl-
edged by the registerad owner or his duly authorized attornay, which transfer shall
be noted upon this Bond and upon the book of the District kept for that purpose.

The District, at its option, shall have the right to prapay, on any interest
payment date on and after January 1, 2008, in inverse chronological order of the
instaliments due on this Bond, the entire principal amount of this Bond than remain-
ing unpaid, or such lesser portion thereof, in a multiple of One Hundred Dollars
($100), as the District may determine, at a price in an amount equivalent to the
princlpal amount to be prepaid plus accrued interest to the date of prepayment,
without any prepayment premium. Notice of such prepayment shall be given by
registered mail to the registered owner of this Bond or his assignee, at least 30
days prior to the date fixed for prepayment. Notice of such prepayment may be
waived with the written consent of the registered owner of this Bond.

So long as the registered owner of this Bond is the United States of America,
or any agency thereof, the entire principal amount of this Bond, or installments in
multiples of $100, may be prepaid at any time in inverse chronological order of the
instaliments due.

Upon default in the payment of any principal or interest payment on this
Bond, or upon failure by the District to comply with any other provision of this Bond
or with any provision of the Current Bond Resolution, the registered owner may, at
his option, institute all rights and remedies provided by law or by said Current Bond
Resolution.

; LEGAL OPINION
‘Rubin & Hays ATTORNEYS AT LAW

First Trust Centre, 200 South Fifth Steeet, Louisville, Kentucky 40202
Telephone (502) 569-7525  Telefax (502) 569-7555

February 5, 1999

Re: Green Hills Water District Waterworks Revenue Bonds,
Series 1998, in the amount of $470,000

"We have acted as Bond Counsel in connection with the issuance by the
Green Hills Water District of Harlan County, Kentucky (the “District”) of $470,000 of
its Green Hills Water District Waterworks Revenue Bonds, Series 1998 (the “Cur-
rent Bonds"), dated as of the date of this Legal Opinion, bearing interest at the
interest rate specified in the Current Bonds, payable semiannually on January 1
and July 1 of each year, with principal amounts falling dus on January 1 in each of
the respective years, 2001 through 2038, inclusive.

Said Current Bonds are issuad pursuant to Chapters 58 and 74 of the Ken-
tucky Revised Statutes and a Bond Resolution (the “Current Bond Resolution”) duly
adopted by the Commission of the District for the purpose of financing the cost of
extensions, additions and improvements to the existing waterworks system (the
“System”) of the District.

We have examined the transcript of proceedings of the Distriét in connection
with the issuance of the Current Bonds and the executed single, fully registered
bond, number R-1, representing the total authorized principal amount of said Cur-
rant Bonds, as issued and delivered, and an executed counterpart of the Current
Bond Resolution.

Based on such examination, we are of the opinion that the Current Bonds
are valid and legally binding and enforceable upon the District according to the
import thereof and rank on a parity as to security and source of payment with the
outstanding Green Hills Water District Waterworks Revenue Bonds of 1982, dated
June 18, 1982 (the “Prior Bonds™), authorized by a Resolution adopted by the
District on May 4, 1982 (the “Prior Bond Resolution™); and that the Current Bonds
and the Prior Bonds are secured by and are payable from a pledge of a fixed
portion of the gross revenues of the System, and that a sufficient portion of said
gross revenues has been ordered by the Commission to be set aside at least
semiannually and pledged to the payment of the interast on and principal of the
Prior Bonds and the Current Bonds as the same become due. We express no
opinion concerning the sufficiency of such revenues for that purpose.

- The District has reserved the right to issue additional bonds ranking on a
parity as to security and source of payment with the Prior Bonds and the Current
Bonds; if necessary in order to complete the aforesaid extensions, additions and
improvernents to the Systern. The District has also reserved the right to issue

additional parity bonds to finance future extensions, additions and/or improvements
to the System, provided the necessary showings as to the earnings coverage
required by the Prior Bond Resolution and Current Bond Resolution are in exist-
ence and properly certified.

Based on current rulings and official interpretations, and assuming that the
District complies with cartain covenants contained in the Current Bond Resolution
made with respect to compliance with the provisions of the Internal Revenue Code
of 1986 (the “Coda”), including a covenant to comply with any and all requirements
as to rebate (and raports with reference thereto) to the United States of America as
to certain investment eamings on the proceeds of the Current Bonds, we are of the
opinion that: (1) interest on the Current Bonds is excludable from gross income for
federal income tax purposes; (2) the Current Bonds have been validly designated
as “qualified tax-exempt obligations” by the District pursuant to the provisions of
Saction 265(b)(3) of the Code; (3) the Current Bonds are an issue of “state or local
bonds” which are not “private activity bonds” within the meaning of Section 103 of
the Code; (4) interest on the Current Bonds is not included as an itern of tax
preference in calculating the alternative minimum tax for individuals; (5) interest on
the Current Bonds may be taken into account in the computation of certain taxes
that may be imposed with respect to corporations, including, without limitation, the
branch profits tax:on foreign corporahons. the effect on certain Subchapter S Cor-
porations with excess passive income, and other tax consequences to certain
insurance companies; {6) interest on the Current Bonds will be included in adjusted
current earnings when calculating the altemative minimum taxable income of cor-
porations; (7) an individual who owns any of the Current Bonds may be reguired to
include in gross income a portion of his or her social security or railroad retirement
payments; (8) any taxpayer (individuals or corporations) owning the Current Bonds
may have collateral tax consequences if they are deemed to have incurred or have
continued to incur indebtedness to purchase or carry tax-exempt obligations; (9)
interest on the Current Bonds is exempt from Kentucky income taxes; and (10) the
principal of the Current Bonds is exempt from ad valorem taxation by the Common-
wealth of Kentucky and all of its political subdivisions.

No opinion is expressed regarding other federal income tax consegquences
caused by the receipt of interest on the Current Bonds.

1t is to be understood that the rights of the holders of the Current Bonds and
the enforceability of the Current Bonds and the Current Bond Resolution may be
subject to bankruptcy, insolvency, reorganization, moratorium and other similar
taws affacting creditors' rights heratofore or hereafter adopted to the extent consti-
tutionally applicable and that their enforcement may also be subject to the exercise
of judicial discration in appropriate cases.

It is provided in the Consolidated Farm and Rural Development Act that if the
Current Bonds are sold out of the Agricultural Credit Insurance Fund or out of the
Rural Development Insurance Fund as an insured loan, the interest thereon paid to
an insured owner shall be included in the taxable income of such owner

PROVISION FOR REGISTRATION

This Bond shall be registered on the registration book of the District kept for that purpose by the Secretary, as Bond Registrar, upon presentation hereof to said Secretary, who
shall make notation of such registration in the registration blank, and this Bond may thereafter be transferred only upon written transfer acknowledged by the registered owner or its

attorney, such transter to be made on said book and endorsed hereon.
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DTO52A1 HLCHOO073 REGIS INQUIRY BY PLATE, TITLE, VIN, NAME,DECAL NEXT SCREEN
TITLE 080300480016 VIN 1FTYR15E98PA36002 999

CLERK GLT PLATE 11 KN4065

OWNER-1 GREEN HILLS WATER DISTRICT

TRANSITION TO-- TITLE INQ

COUNTY HARL DECAL
CHAIN OF OWNERSHIP

REGISTRATION CO HARL CTL# 00301876 TITLE STATUS ACTIVE
REG CODE 20 OFFICIAL REG STATUS ACTIVE
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ODOMETER 200 MOTOR # NO OF LIENS 1

FEES/TAXES----REG-~~CLERK 6.00 STATE .00

TITLE-CLERK 6.00 STATE 3.00

USAGE-VALUE .00 TAX .00 U-TAX EXCP LO

CURR NADA 17325.00 TAX 1039.50 ADVAL TAX DUE .00
ADDRESS PO BOX 116 CITY BLEDSOE STATE KY ZIP 408100000

OWNER~-2
LEASEE
ADDRESS
M28~-INQUIRY COMPLETE

OWNER-1 BIRTH MO 3 OWNER-1 SSN 610-95-8302

CITY

OWNER-2 SSN
COUNTY OF RESIDENCE
STATE Z2IP
M229-0OR PRESS ENTER TO RETURN TO LIST
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Green Hills Water District

Plart Statistics
* Number of five hydrants, by size: 7
* Number of private fire hiydrants, by size: &

% If produced, whether water supply is by geavity, pumping or & combination: We purchase afl water frent Pineville Dtilities

* Type, capacity, and clevation of veservoirs, 2t averflow and greund level:
Tanks
1. Shepherd Tank: 100,800 galions ’ » o 4

Eronnd clevation: 2044.8
Overfiow elevation: 2064.0

%)

Davis Tank: 160,00 eallons
Ground clevation: 19870
Overflow elevation: 2007.8

Divide Tank: 108,96 gallons
Ground cievation: 17528
Overflow elevation: 1776.0

(’4)

4, Bigelow Tank: 26,000 gallons
Ground elevation: 2380.0
Dverflow elevation: 24080




* hiles of msin by sizc and kind: 3 jnch PV pipe — 15.5 mifes of line
4 jnch PV pipe - 7.5 miles of Hine
6 inch PYC pipe - 21.3 miles of Biae
6 inch B pipe — Z.4 miles of Hine

* Biadlon Eguipment

List each pump, type and capscity. ¥ of driving uult and character of unit,

Sa¥ Trace: 3% HF eleciric mofor, 162 galions per minute, type: Cintrifugsl
Shepherd: 1S HP electric meotar, 135 gallons per mineie, type: Cimtrifusal
Divide: 3 ¥ HP electric moter, 65 gallosns per minute, type: Cintrifugat
Bigelow: 18 FP electric mwotar, 52 galions per minute, fype: Cindrifugal
Mapier Hill Booster Station: 1 % BP electric motur, type: Cimtrifugal

Tacky Town: 15 HP <leciric motor, 174 gallons per minute, type: Cimirifugal

< v Iy 3
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* Gaaniity of electeic in KWH: 224,099 vearly

* Penk menth, in gatlons of water sold: April 2007 - 2475,080 gallens
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* Kiles of msin by size and ind: 3 inch PV ?E — 15.5 miles of line
4 jnch PYC pipe — 7.5 miles of linc
& inch PV pipe — 1.9 miles of Bine
6 inch B pipe — 2.4 miles of Hne

* Stating Eguipmens

1

rpe and capacity, HP of driving usil aad cheracier of unid,

Salt Trace: 39 HE slectric motor, 168 gallons per minute, type: Cintrifugal
Sheg‘iﬁerdf 15 P electric metar, 135 galions per minule, type: Cintrifuzal
Divide: 3 % HP electric motor, 63 palions per minute, type: Chnfrifugat
Bigelow: 12 HP electric wator, 52 galiens per winute, fype: Cintrifugal
"‘{apiez‘ Hill Bouster Siative: 1 % BP electiric motur, type: Cimtrifugal
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* Ouaniily of elscteic in

* Pepk menih, in gations of water sold: April 2007 - 2475880 gallens

Tacky Town: 15 HP clesiric motor, 174 gallons per minute, type; Cimtrifegat
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Green Hills Water District
PO.Box 116
Bledsos, Kentucky 40810
Phone: 606-558-3995
Fax: 606-538-3995
"Thig instilution is an equal opportunity providet, and employer”

Office Inventory

1 - Dell Computer

1 - Liteon Computer

1 - Sharp Copler/Fax/Printer

1 - HP Printer

] « Casic Adding Machine

1 - Uniden Cordless Phone with Answering Machine
1 - Paper Shredder

1 - Paper Cutter

2 - Staplers

- Tape Dispenser

- White Plastic 3 Drawer QOrganizer

- Black Metal 8 Slotted File Organizer
3 - Black Metal 4 Drawer File Cabinets
2 - 8rnall Wooden Desks

2 - Wooden 2 Drawer Cabinets

1 - Metal 2 Shelf Cabinet

1 - Wooden Cabinet for Copy Machine
1 - Window Air Conditiouer

1 - Meta) Tan Meter Card Box

| - Metal Gray Meter Card Box

1 - Burgandy 2 Seat Couch

2 - Maps Consisting of the Layout of the GH WD System

i
i
1.

Office Supplies such as: tape, staplers, ink pens, thumb tacks, white out, high lighters,

s 3 hs bt
markers, seissors, staple removar,
rubber bands. notebooks, envelopes, folders, noie pads, receipt books, calewiator, rolodex,
ate.

Bathroom Consists of Sink, Comnodes, and 2 Shelt Wooden Cabinet
1« Black Small Black & Decker Refrigersor (belongs 1o secretary)

1 - White GE Microwave {belongs to secretary)
1 - Black Office Chair (belomgs ta secretary)



Green Hills Water District
P.O. Box 116
Bledsoe, Kentucky 40810
Phone: 606-558-3995
Fax: 606-558-3995
"This institution Is an equal opportunity provider, and employer”

Shop Inventory

2 - 20 &, Sections of 6 Inch Pipe / 3 scrap pieces
8- 20 fi. Sections of 4 Inch Pipe

- 20 ft. Sections of 3 Inch / 2 scrap pieces
3 -20 ft. Seetions of 2 Inch Pipe

16 - Meters

18 - Meters Boxed Up For Testing

7 - Unusable Meters / Need To Be Scraped
1 - 1 Inch Meter / Needs To Be Tested

13 - New 8-Tubes
4 Old 5-Tubes (hanging on pipe rack)
- Old 5-Tubes (hanging with PRV attached)

1-3/4 Inch to 1 Inch Setter / New Straight Setter

| - New 3/4 by 3/4 Inch Straight Setter

4 - 3/4 by 3/4 Inch Tandem ‘S‘,ett@rs

12 - New Setters (shipped to us / incorrect size / suppose to be picked up)
1~ 0Old 1 Inch Straight Setter

- Chop Saw with 1 New Blade On Wall
- 12 Vol Surnp Pump
~ 3/4 inch Roll of Copper Tubing
1/4 Tnch Used Rolls of Tubing
- Utlitly Signs
- Propane Torch
- 3/4 Inch Used Rolls of Hervice Line
1 [ Inch Used Roll of Service Line

'\)wi‘Ji.«J“‘t——“—-‘
«

1 - Listening Device to Deiect Leaks
- Pieces of Pipe Insulation Tubing
- Meter Pits and Lids
7 - Bags of Clacium
l - & Inch Slesves
-6 Ineh to 4 Inch Tee

I\JO\



6 -4 Inch Sleeves

2 - 4 Inch by 3 Inch Reducer

4 -3 Inch Elbows / 1 - 3 Inch Sleeve
3 -3 Inch Tees

1-21Inck 20/ 2 - 2 Inch Sleeves
2 -3 inch 45

1 - 0Old Z nch Y-Strainer

11 - Copper Nipples

3 - Valve Casing Lids

1 - New Valve Casing

1 - Cld Valve Casing

4

1~ & Inch Gate Valve

1 - 4 Inch gate Valve

3 - Wew 3 Inch Gate Valves

3 - OId 3 Inch Used gate Valves
1 - New 2 Inch Gate Valve

1 - Stihl Weed Eater

1 - Crafisman Saw-Saw
1 ~ Craftsman Drill

- Craftsman Skill Saw
- Craftsman Light

- Crafismnan Bateries

- Craftsiman Charger

— I P e

(o5

- Old Boxes of Fittings
- Firg Extinguishers

[ 2]

1 - Rebuilt 15 HP Motor for Shepherd
1 - Rebuil 3 HP for Divide

1 - Bullet Hose

2 - Old Baldor 7 1/2 HP Purnp

2 - Old Baldor 3 HP Motor with Pumps Anached

1 - Franklin Electric 7 HP Motor and Pump

1 ~ Marathon 7 1/2 HP Motor

1 - Reliance 15 HP Motor

1 - Oid Purnp and Impeller to Shepherd Pump Stetion

4.5 Jnch Clamps / 12 Inch
- 5 Inch Jubalee Slesves

1Y

- 6 Inch Couplings
- 4 Inch Couplings
6 - 3 Inch Couplings
4 - 3 Inch Teas

[0 IS



2 - Elbows
9 - 2 Inch Couplings

2 - 6 inch Restraint for PVC Pipe
2 - 4 Inch Restraint for PVC Pipe

2 - 2 Inch Corporation Stops
2 - 2 Inch male Adapters
2-1Inch PRVs

12 - 4 Inch Service Saddles
7«2 Inch Service Saddies

3 .3 Inch Rervice Saddles
12 - 6 Inch Service Saddles
1 - Box of 3 Inch Gaskets

25 - 3/4 Inch Female Adapters CTS
6 - 3/4 Inch Male Adapters CTS Paci Joint
2 - 1 Inch Female Adapters

7 - 3/4 Inch PRVs

13 - 3/4 Tach Male Adaprers

5 - 3/4 Inch Corporation Stops

1 -3 Inch Cap

5 - Swing Check Valves

2 - Rolls of 2 Inch Fire Hose

1 - Dyvna-Pro 120,000 BTU Kerosene Heater

] - EIK’,C,MI‘ P.CI\JIC_ 1\)‘,,57"2;,“;1 /’\/:C‘/ ’:;e ,‘)f(‘"(/’f
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WATER RATES:
First 2,000 Galions

Next 6,000 Gallons
Quer 8,000 Gallens
Leak Adjustment Rate

Wiwlesale Water Rate

SPECIAL CHARGES:
‘Meler Connettion / Tap-On Charge

" Retonnestion Charge

i &7 "Reconriection Charge (After Fouwrs)

$22,88
8.75
718
2,46
325

$600.00

35.00
42.50

Minimum Bill

Per 1,000 Gaildns
Per 1,000 Gatlons
Per 1,000 Gallcns
Per 1,000 Gallons
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Green Hills Water District

AW Billed Customers for Water Payments Received for Water Monthly Payables
January $33.213.20 $17.795.90 (-15.417.30) $21.805.05 (4,009.15)
February $27.460.15 $19.501.57 (-7.958.58) $18.188.59

March $26.784.79 $16.719.88 (-10,064.91) $18.864.90 (2,145.02)
April $24.840.27 $16.280.25 (-8,560.02) $16.149.23

May $25,929.38 $16.609.62 (-9,319.76) $16.243.72

June $26.888.08 $15.921.89 (-10,966.19) $20.061.54 (4.139.65)
July $39.934.28 $19.522.36 (-20,411.92) $19.992.61 (470.25)
August $30.165.66 $19.661.49 (-10,504.17) $22.031.11 (2.369.62)*
September $28.212.19 $17.403.06 (-10,809.13) $21.876.73 (4.473.67)*
October $30.786.70 $17.487.57 (-13.229.13) $20.714.66 (3,227.09)*
November  $29.036.79 $16.056.30 (-12.980.49) $32.737.62 (4,190.74)*

* Denotes amount of garbage collections money used to pay Water District's bills

Amount owed to Fiscal Court for Garbage Collections (August thru November - $25,523.01)
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Revenues

PPy Ll

Residential Sales
Commercial Sales
School Sales
NonProfit

Interest Income

Total Revenues

Expenses

Advertising

Gas & Ol

Repair & Maintenance Auto
Vehicles and Other

Bank Charges

Cash Over & Short

Dues & Subscriptions
Insurance

Interest

Audit

NSF Checks

Repairs & Maintenance Lines & Pum
Repairs & Maintenance Admin
Lab Analysis

Office

Payroll Tax

Postage

Contract Labor

Operating Supplies
Telephone

Travel

Wage

Utilities Plant

Electric Bigiow Pump
Other Expense

Purchased Water

USDA Loan Payment

Total Expenses

Net Income (Loss)

2008

2009

(PO PR WS

2010 2011 -YTD
183,376.52 233,287.34 230,623.10 198,231.75
4,258.80
8,882.09
90.11 29.52 24.11 e
196,607.52 233,316.86 230,647.21 198,231.75
171.60 -
1,854.63 135.00 202.97 -
5,847.58 8,737.99 9,325.22 8,567.39 :
99.25 329.11 119.75 368.50 -
3,399.91 1,112.56 973.59 676.41 -
325.00 350.00 350.00 -
6,277.96 6,003.00 5.544.37 5,991.59
475.00
10,863.61 5,454.28 5,144.04 751.82 -
345.07 160.00 -
556.20 2,212.40 1,021.50 986.75 -
1,118.35 809.33 800.33
3,945.89 3,267.78 5,205.15 3,768.66
3,129.41 3,121.73 2,899.56 2,682.68
9,406.25 9,233.83 3,267.38 5,175.99
582.76 963.88 762.55 76114
2,505.64 2,283.87 1,301.94 1,156.40
857.04 40.00
50,609.88 59,251.72 60,077.63 45,288.50
22,705.63 25,116.95 27,107.43 27.466.63
1,697.77 1,905.03 2,098.36 2,002.27
4.644.41 5,120.71 6,745.65 13,173.62 =
52,446.87 61.103.94 67,939.33 80,159.50 ~~ - 58,899.15
25,890.00 28,248.06 23,677.82 2110165 2281161
209,584.11 224,921.17 223,935.84 220,919.83 ' 215473.75
(12,977) 8,396 6,711 (22,688) - (10,880) (27
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Pagm. 1
Green Hills Water Ulstrict
Cash Account Register
For the Period From Jan 1, 2012 10 Dee 31, 2012
1108 » Qperations Account
Fitter Criteriz insludes: Report srder is by Tramsacdon Davr,

Date Reforence Type Payce/Paid By Mewo Payment Amit Reeeipt Amt Balance

Opening Bslagee 59.84 «59.84
1/6/12 10%07 Payroil 4072216693 768.81 -§28.65
1612 10908 Payroll 405-98 4774 160.73 989,38
1812 162012 Receipr REVENUE ACCT TRANFE  1/6/2012 1,250.00 260.62
1/6/12 10909 Wit, Chks. ISSAC BROCK, 293.62 -33.00
/1312 10510 Payrolt 407-21.6693 80191 =834.91
1/13/12 10911 Payrol. 405-98-4774 200.00 -1,034,91
11312 /1372012 Receipt REVENUE ACCT TRANFE  1/13/12 9,850,00 3.815.09
1713412 10812 Wrt. Chiks. PINEVILLE WATER £,326.04 489.05
1/18/12 10912 Payroll 407-21-6683 36196 -7291
11812 10914 Payroll 402-98-3594 166,88 ~232.79
1718112 10915 Payroll 405-58-4774 200.00 -439.7%
11812 1/18/2012 Reqeipt REVENUE ACCT TRANFE  1/18/12 7.000.00 6,560.21
1118/12 10516 Wrt. Chiks. KY STATE TREASURER 22344 6,%36,77
1/18/12 10917 Wirt, Claks. KY 8TATB TREASURER 595,09 3,741.68
1/18/12 10918 Wrt. Chks. KY STATE TREASURER 172,79 5,568.89
1/18/12 10919 Wrt. Chks, TREASURER, XY UNEMFL 12804 5,440,858
1'18/12 10820 Wrt. Chks.  USDA 2012 peyment # } 2,100,00 3,340.85
Vi3he 10921 Writ, Chks, FLEETONE LLC 427863 53229 2,808.56
11812 10922 Wrt, Chiks, Ford Credit 43447436 33294 2,475.62
1Nn%h2 10823 Wrt Chks. Y RURAL WATER 2012 Merabership 400.00 2,075.62
118/12 10024 Wirt, Chks. WASTE CONNECTIONS 35.27 2,040.33
ne/12 10925 Wit Chks. RLAINE A, MOORE Eleetrical svork 240.00 1,800.35
1/18/12 104825 Wwrt, Chks, Harlen Computers repaired computer 64.99 1.735.36
1n3Ne 10927 Wit. Chks. CROUSHORN 2990 1,705.46
1/18/12 10928 Wrt, Chks, BALL QFFICE MACHINE ripaired copier/ 70.00 1,635.46
118/12 10929 Wit Cliks, SOUTHERN WHOLESALE 56.07 1,579.39
1/18/12 10830 Wrt, Chks. U8 POSTAL Euvelopes 23795 1,341.64
/1812 10931 Wet. Chks. PETTY CASH Offics supplies 10000 1,241.64
118712 2 Wrt, Chks, Bark of Harlan 762.55 479.0%
1/26/12 10432 Fayroll 407-21-6693 43749 -8.40
1726712 10933 Payroil 402588594 280.36 28876
126412 10934 Payroll 405-98-4774 200.00 ~488.76
12612 172672012 Receipt REVENUE ACCT TRANFE  1/26/12 6,000.00 531124
126112 10936 Wrt, Chks Ky 670309-001 4 210.05 5301.19
1126712 10937 Wrt. Chks, CVYRECC 3481.14 1,820,035
1/26/12 10938 Wit Chks, DS 11113 1,708.92
126112 10939 Wrt. Chks, MATTHEW NAPIER Reibursed for 81.30 1,627.62
2112 10940 Payroll A07-21-6693 Fruck patiery 398,71 1.228.91
212 10941 Payroll 402-58-8594 24850 980 .41
n2 10942 Payroll 405-88-4774 25499 72542
20012 10943 wrt, Chks, PETTY CASH Offies supplies 100.00 625.42
211712 10947 Wit Chlesr. PINEVILLE WaTER 7.745.19 ~7,4119.77
20812 10044 Fayrolt 4£02-08-8594 10181 -7,311.58
20812 10945 Peyroll 407-21-8693 719.17 «8.030.75
218112 10946 Payroli 405-98-4774 207.36 -8,238.61
21812 2182012 Receipt REVENVE ACCT TRANFE  2/8/12 8,500.00 $61.39

Total 3227877 32.900.00
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Green Hills Water District
P.O.Box 116
Bledsoe, Kentucky 40810
Phone: 606-558-3995
Fax: 606-558-3995
"This institution is an equal opportunity provider, and employer"

February 9, 2012

Other bills owed by the Green Hills Water District not included on the Cash
Account Register.

Appalachian States Analytical (Bac-T Testing) $14.75 each test/twice a
month

Dryer Meter Service (Master Meter Calibration) $180.00

Consolidated Pipe Supply (Parts/Pipe} $2,269.19

Barnett and Williarns, CPAs (3 Years Service) $5,700.00
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PiNevILLE WATER SYSTEM
O Beox 877

Prvevineg, Kerruowy 40977
Prowe (B0%) 337-661 |

December 4, 2003

Benny Turner

Greer Hills Water District
PO Box 116

Bledsoe, KY 40810

Re:  Revizsed Water Purchase Contract
Dear Benny:

As requested, enclosed is a revised water purchase contract between the Pineville
Uiilities Commission and the Green Hills Water Distriet. This agresment increases the
maximum water to be purchased 1o 3,500,000 per month. The rate rerains the same for
all water purchased up to the magimum limit, subjectto a minimum bill for the first
1,000,000 gallons.

After the Green Hills Water District Boasd has executed the agreement, please return one
of the signed copies o me. The other will be for your files.

Plesse contact me if you have any questions of conceImns.
Sincerely,
/{;‘ Ao,

Bill Bunch
Manager




WATER PURCHASE CONTRALT

This contact for the sale and purchase of water {5 entered into us of the 18™ day of November
2003, hetween the Pineville Usility Cominission, 151 Pine Street, P. O, Box 277, Pineville,
K entucky, 40977, hereinafter referred to as the “Seller” and the Green Hills Water District, P.
0. Box 116, Bledsne, Kentucky, 408190, hereinafter referred 1o as the “Purchaser”,

WITNESSETH:

Whereas, the Purchaser, is organized and established under the provisions of Chapter
74 of the Code of Kentucky Revised Statutes, for the purpose of constructing and operating a
water supply distribution system serving water users within the arca described in plans now
<’l;m file in the office of the Purchaser and to accomplish this pwpose, the Purchaser will
require & supply of treated water, and

! Whereas, the Seller owns and operates a water supply distribution systemn with a
capacity curently capable of serving the present customers of the Seller’s system and the
agtimated number of water users {o be served by the said Purchaser as shown in the plans of
the system now on file in the office of the Puzchaser, and

Whereas. by action of the Pineville Utility Comumission on Nevember 18, 2003 the

$eiler approved this Cootract for sale of water to the Purchaser, and artested by the Secrstary
x%vas duly authorized, and

Whereas, Purchaser currently obtains treated water from Seller under contract dared
May 20, 1994, and

}

|

; Whereas, Purchaser has, in the past, exceeded the maximum capacity of its existing
contract, and

Whereas, Purchassr desires w coutract for additional capscity from Seller in order
serve its cuerent and future custorners, and

Whereas, by action of the OCreen Hills Water District  Board, on
v , the purchase of water from the Seller in accordance with the
terms get forth int this Contract was approved, the Coniract executed, and attested by the
Sezerotary was duly autherized:

Now, thergfore, in considevation of the foregoing and the muiual agreements
hereinafier set forth,

A. The Seller Agrees:

1. (Qualitv and Quantity) To furnish the Purchaser at the point of delivery hereinafter
specified, during the tesm of this coniract ot any renewal or extension thevsof, potable
weated water meeting applicable purity standards of the Kentacky Matural Resources

Pineviile-{ireen Hills page | of 4 RID 44230



and Environmental Protection Cabinet, Division of Water, in such quantity as may be
vequired by the Purchaser, not 1o exceed three million five hundred thousand
{3,500,000) galions per month.

2. (Point of Delivery and Pressure) That water will be furnished at a reasonably constant
pressure. in accordance with Division of Water regulation, caloulated at the master
meter lodation from an existing sixﬂinch water main located near the Bell County-
Harlan County line on State Hig}‘way If a greater pressure than is normally
available al the point of delivery is ﬁf:quuea, by fhe, Purchaser, the cost of providing

such greater pressure shall be borne by the Purchaser. Emergency failures of pressure
or supply due to main supply Jine breaks, power failure, flood, fire and use of watexr ™
fight fire, earthquake or other catastrophs shall excuse the Seller from this provision
for such reasonable period of time as may be necessary to restore service,

3. (Metering Equipment) To furnish, install, operate and maintsino at its ovm expense at
peint of delivery, the necessary metering equipment, including a wmeter house or pit,
and required devices of standard type for properly measuring the quantity of waisy
delivered to the Purchaser and fo calibrate such roetering equipment whenever
requested by the Purchaser but not more frequently than once every twelve (12)
months. A meter registering not more than two percent (2%4) above or below the test
result shall be desmed to be acouwraie. The previcus readings of any meter disclosed
by test 10 be inaccurate shall be corrected for the preceding six (6) months previous to
such test in accordance with the percentage of wccvracy found by such tests, 1f any
meter fails to register for any period, the amount of water furnished during such period
shall be deemed to be the amount of water delivered in the corresponding period
immediately prior to the failure, unless Seller and Purchaser shall apree upon a
different amount. The me‘tcrime‘ equipment shall be read on the first business day of
each month, An appropm ate official of the Purchaser at all reasonable times shall have
access 1o the meter for the purpose of verifying its readings.

4, (Billing Procedure) To furnish the Purchaser at the above address not later than the
fivst (1™) day of the month following the meter reading with an ivernized statement of
the amount of water furnished from the Purchiaser during the preceding billing period

. The Purchaser Agrees:

g e e

1. (Rates and Payment Date) To pay the Seller, not later than the tenth (10™) day of each
month, for water delivered and billed in ascordance with the following schedule of
rates:

a. $1,750.00 for the first one million (1,000,000% gallons, which amount shall
also be the minimum rage per month wad pavable ps 3 minimum bill regardlass
of amount of gallons purchased

b. 5175 per one thousand (1, UOO gallors for water in sxcess of one million

(1,000,000) gailons but less thar\ thrae milllon five hundred  thousand

(3,500,000) gallons.

$2.75 per one thowsand (3,000) gallons for water equal to or in excess of three

million five hundred tousand (3,500,000 galions.

<
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d. Any amount billed and outstanding after the tenth (10"} day of the month shall
be subject fo a ten percent (10%) penalty calculated on the outstanding
balance

(Connection Fee) The connection point already being construeted and in cperation
between the Purchaser and Seller, there is no Connection Fee associated with this
Contract.

Ttis further mutually apreed between the Seller and the Purchaser a5 {ollows:

4,

A

(Term of Contract) That this Coniract shall extend for a term of twenty (20) vears
from the date of the initial delivery of any water as shown by the first bill submitted by
the Seller to the Purchaser and, thersafier may be renewed or extended for such term,
or terms, as may be agreed upon by the Seller and Purchaser.

(Delivery of Water) Seiler will continue 1o deliver water to the Purchaser under the
terms of the existing Contract until such time as this Contract is fully executed and
approved by the goverming bodies. Once so approved, delivery of water shall
comumence under the terms of this Contract.

(Water for Testing) Water for testing is not applicable to this Contract.

(Failure to Deliver) That the Seller will, at all times, operate and rusintain its system
in an efficient manner and will take such action as may be necessary o furnish the
Purchaser with quantities of water required by the Purchaser. Temporary or partial
failures to deliver water shall be remedied with all possible dispatch. In the eveni of
an extended shortage of water, or the supply of water avallable to the Seller is
otherwise diminished over an extended perind of time, the supply of water to the
Purchaset’s cogsumers shall be reduced or diminished in the same ratio or propostion
as the supply to Seller’s congumers is reduced ot diminished.

(Modification of Contract) That the provisions of this contraet pertaining to the
schedule of rates to be paid by the Purchaser for water delivered are subject to
modification ar the end of each annual period. Any incresse or decrease in rates shall
be based on a demonstrable increase or decrease in the costs of performance
hereunder, but such costs shall not include increased capitalization of the Seller’s
system. Other provisions of this contract may be modified or altered by mutual
agresruent

fRegulatory Agencies) That this contract is subject to such rules, regulations, or laws
as may be applicable to similar agreernents in this Conpnornwealth and the Seller and
Purchaser will collaborate in ebtaining such permits, certiticares, or the like, as may be
required to comply therewith.

{(Miscellaneous) That the comstruction of portions of the swater supply distribufion
svatem by the Purchaser is being furnished by a toan made or lnsured by, and/or a
grant from, the United States of America, acting through Rural Development of the
United States Department of Agriculiure, and the provisions herenf pertaining 1o the
undertakings of the Purchaser are conditioned upon the approval, in writing, of the
Stne Director of Rural Development.

{Buccessor to the Purchaser) That ip the event of any oscurrence rendering the
Purchaser incapable of performing under this Contract, any successer of the Purchaser,

I-‘;ir:c«u!c«f.}recn Hibs nage 3 of 4 RD 442-20
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whether the result of legal process,
rights of the Purchaser hereunder.

Seller;

Pineville Tulny (‘onumssmn

assignerd, or otherwise, shall succeed o the

Tn witness whereof, the parties hereto, acting under authority of thelr respective governmny

bodies, have caused this contract to be duly executed in counterparts, cach of which

By fr e Brr’*@{.m/%
Title H«Qhﬁ;«r:.pmmw j -
K—\ﬁeST.:
/én '/l'lv—-u—-—-«“—""f._.‘.
Secretary
Purchaser:
Green ¥ /s/f’%}/"mer District
£ 4
By _,/{f://}’ - ’/ Z
T et
Title t,.% ]&“ﬂ’ e
Attest,
g -
dn0d (dednda .
i 7 Secvetary
!
This contract is approved ou behalf of Rural Development this day of

BinerfilceGreen Hills

, 2003.

By

Title

page 4 of 4
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Water Service Planning Area
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T TOMMY g e
HAlLAA L0y
1.0 RC: GREEN HILLS WATZR DISTLICT

ORDER CREATING GREEN MILLS
WATER DISTRICT

A verified petition by at least twenty-Iive frecholders
of the proposed Crecn Hills Water Pistrict heving been filed vith the
Court, pursuant to KRS 74 noticc of said petition having Deen given
pursuant to KRS 424; thirty (30) days having l1coprsed from said pub-
lication and no chjectisns to the patition havieg been filed with the
Court; and the Court Fimds that the establishwent of such district is
reasonably nccsssary for public health, convenience, fire protection
and comfort of the vesidents:s . h

IT IS THEREFGRE ORDERED, thot the Green Hills Water
Districu lIs establigbsﬁ and shall be Hnown as the Green Hills Watew
Pistrict and shall include the territory locatcd onn the north side

of Pine Moumtain in HWerlan County and more particularly described

[N

as fcllews: . '

“Beginning at the meeting of the boundaries of
‘ Harlan County, Perry County and Letcher County
) ehdiproceeding with the Harlan County and Perry
County boundary 1ine in a westwardly direction
the point where the Harlan County, Perry County
and Léslie County boundaries meet. thence con-
tinuing in a southwestwardly direction with the
Harlan County and Perry County boundary Tine to
Foundation Gap where the Harlan County, Leslie
County and Bell County-boundaries meet thence
in a southwardly direction with the Harlan County
and 8ell County boundary 1ine going over Straight
Creek and up Pine Mountain along said Harlan County
and Bell County boundary to the two thousand two
hundred (2200) elevation, thence in an eastwardly
direction along the said two thousand two hundred
(2200) elevation on Pine Pountain to the Harlan
County and Letcher County boundary,tthence dn a
northwardly direction along said Harlan County
and Letcher County boundary to the point of
Beginning."

et e e = s e et e e e A s 2 e
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IT IS FURTHER ORDLEED that the Board of Lomuissionem GENTY

the Green Ilills Water District is created with three (3) Commissioners

and that Rollin Helton is appointed as a Commissioner for
a four (4) Tyeéal term, __vernon Conley is appointed as a
Cormnissioner for a three (3) year term, andéd  +illiam Taylor Brown

is appointed as:a Commissioner for a two (2) year term. Each
Comcissioner shall execute a bond approved by the Court.qonditinnéd
on the faithful performence of the duties of Cormissioner.

Costs.of this action shall Le paid by the petitioners. The

petitioners are directed to nail a copy of this order to the FPublic

Cervice Coizilssiecn.
Tis  / 4 /D day of Septerber, 1977.
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Water Service Planning Area
BLACK MOUNTAIN UTILITY - COXTON
BLACK MOUNTAIN UTILITY - DAYHOIT
BLACK MOUNTAIN UTILITY - KENVIR
BLACK MOUNTAIN UTILITY - LOUELLEN
BLACK MOUNTAIN UTILITY - ROSSPOINT
BLACK MOUNTAIN UTILITY - SUKEY RIDGE

| BLACK MOUNTAIN UTILITY - WALLINS
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AN ORDINANCE OF TBE FISCAL COURT OF HARLAN COUNTY,
KENTUCKY, RELATING TO THE RATIFICATION, CONFIRMATLION,
AND APFRDVAI OF THE CREATION OF, AND THE PRESENT
FORMATION OF TRE BLACK MOUNTAIN UPILITY RISTRICT.

WHEREAS, & Bearing having been beld by the Fiscal Court of Rarlan
County, Kentucky, on April 22, 128&, following the requisite procsdure pre~
perided by KRS 65.810, on the Perlition to ratify, confirm, and approve the
areation of, and to presently form the Black Meuncain Utliicy Pistricet, and the
Fiscal Court having entered irs Findings of Fact and rapdered irs Decision in

the matter, which Decislon wae as follovs:

A. Thar the Peririocn was filed and the Hearing was held in
accordance with all of the reguirements of KRS 65.810.

B. 'That the creation of the Black Mountals Urility District,
with boundaries as set ouf im paragraph 6 of the foregeiug Findings
of Fact, should be ratified, confirmed; and approved by this Fiscal
Court, in oxder to emable such Deilirvy Diskrict to proceed with the
financing a2nd consrruction of a waterworks and sewer system to eerve
the citizens and residents of such ares, 1o accordance with the Flan
of Service flled with the Pectition.

G. That this Fiscel Court will eusct aan Ordinaznce confirming,
ratifying, and approving the rreatlion &f and presently forming the
Black Mountain Deility District and confirming and approving the
appointuwents and/or reappointments of the three Counissionerz of the
Districer,

NOW, THEREFORE, BE IT ORDAINED BY THE FISCAL COURT OF THE COUNTY OF
HARLAN, COMMONWBALTH OF WENTUCRY, AS FOLLOWS:

SECTYON 1. That tbhis Fiscal Court hereby ratifies, confirms, and

o

approves the creasrtion of, and hereby pregently forms the Black Hountain Utility

District, whose boundaries are and shall be as follows:

oy, (‘J\'r"“ (3 UAQMN
3
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SECTION 2. That this Fiscal Court hereby ratifies, confirms, and
approves all previous actions which have been taken by the County
Judge/Executive with respect to the establishing 2nd creation of said Water
District, including the sppointments of the three initial Water Commissloners
of the Districe.

SECTION 3. That the County Judge/EBxecutive shall enter an Order
appointing and/or reappoiniing the three Commissicners of said Urility

District, which appointments are hereby approved by this Fiscal Court as

Follows:

EXPIRATION DATES OF

NAMES OF COMMISSTONRERS CURRENT THRMS OF OFFICE
Thomas Wite, Jr. October 11, 1986
Robere Shepherd October 11, 1987
_Arnald CGilbert October 11, 1988

SECTION 4. If any section, paragraph, or clause of this Ordinance
shall be held invalid, the fnvalidiry of such section, paragraph, of clause
shall not affect any of the remaining provigions hereof.

SECTION 5. 41l wotfons, ordinances, orders, regolution, and parts

© thereof, in conflict herewith, are hereby repealed to the extent of such

r—
L

conflict.

SECTION €. This Ordinance shall be introduced at s meeting of the
Figcgl Court and shall rewain on file for public fnspectien In the offlce of
the County Clerk until the next following regulay, ad journed regular, or
called, special gassion of the Filscel Court, in the completed form in which it
shall be put om its finel passage and enactwment. If passed and enacted, thig

Ordinance shall be in full force and effect immediately, and a Norice of

-3 -
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BLACK MOUNTAIW UTYLITY DISTRICT

BEGINNING at the intevsection of Kentucky Rouze 38, and
the Harlen City Limits} thence following the City Limits
and a direct line in a northwesterly direction 4000 feet
rore or leas to the top of Black Mountain; thence with the
top vf Black HMountain ag it neandera in northessterly
direction opposite the Verds communiry, Evarte, Shields
commanity, Lowellen, Black Bottom, Clespling, Rileyville,
Georgetown to the Virginia State line, s total distance of
approximarely 150,000 feet; thence leaving Black Mountaio
and follewling the Xentucky-Virginia State line in a
southerly direction, a distance of 4000 fest more or less
to the top of Little Black Mountain; theuce continuviozg
with the top of Little Black Mountain and the Kentueky~
Virginia State line in a westerly direction 84,000 feet
more or less; thence leaving the Kentucky~Virginla State
line following the top of Little Black Mountain in a
westerly divection 70,000 feek; thenca leaving the top of
Little Black Mountain !n & northwesterly direction 7,500
feet to the point of BEGINNING.

This aisc includes che Righr Fork of the Littla Black
Mountain Highway 215. ig starts where the City of
Evarts Water Service Ends at Redbud or Pounding Mill and
extends up Highway 215 to the end of State Road, taking In
the FKenvir, Kentucky and Dlzpney, XKentucky sreas,

THERE IS EXCLUDED the town of Evarts and any area that the
City of Harlan now serves in the viecinicy of Kites,

VS
""
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Passage and Summary of the provisfons »f chis Ordinance, in the form eubmitred

M

to thies Fiscal Court, and hereby appreved, shall be published as reguired by

law,
Introduced and given Flrst reading by the Fiscal Court on April 22,,
1986 .
Given secord reading, passed, and enacted by the Piscal Ceourt omn f“’
May ¥ , 1988,
Approved:///
o M/M / it
Atteat: Vynty uung/erautive

5 L2
Wi 2 P

Gaunty Clerk

CERTIFICATE OF COUNTY CLERK

X, TOMMY LEE, hereby certify that T am the duly qualified and acting
County Clerk of the County of Harlan, Kentucky, that the foregolng Ordinance 1s
a true and correct copy of an Ordinance relzting to the razificarion, confirma—
tion, and aspproval of the creetiom of, and the present formation of the Rlack e
Mountain Utillcy Disetriler, that ssid Drdinance was Introduced and given its {
first resding by the Flscal Court of sald County ou April 22, 1986, that ft was
placed and remained on file in my office for public inspection in that
{dentical, completed form ontil AMay T . 1986, on which date it
was given ity second veadivg, paseage, and finazl enactment by said Filscal
Court, and that a Notiee of Enactment and Summary of said Ordinance hag been
ordered to be published as required by law.

IN TEESTIMONY WHEREOF, witness my signature as County Clerk and the

official Seal of sald County this M ay K4 , 1986.
)
;ﬁ?zﬂﬂa szﬁz-
(3e2al of County) Tounty Clerk
-4 -



APPENDIX 4



DECLARATION OF A LOCAL STATE OF EMERGENCY
February 1%, 2012

WHEREAS, on February 1%, 2012 a complete loss of the public water system occurred in the Green Hills and Bledsoe
communities of Harlan County, Kentucky; and

WHEREAS, the Green Hills Water Supply District experienced a complete failure of the public water supply resulting in
approximately 500 customers being without water for approximately 10 days. This failure affects approximately 1500
people in the Green Hills and Bledsoe communities of Harlan County; and

WHEREAS, this situation creates a considerable hardship for the citizens of Green Hills and Bledsoe communities of
Harlan County; and

WHEREAS, local government has the responsibility to protect the public health, safety and welfare, and to mitigate the
effects of such events,

NOW, THEREFORE, | Joseph Grieshop, Harlan County Judge Executive, by the authority vested in me by KRS 39A.100(2),
do hereby declare that a State of Emergency exists in Green Hills and Bledsoe communities of Harlan and direct that:

1. The local Emergency Operations Plan shall be fully executed;

2. The Harlan County Emergency Management Director shall direct the Harlan County Emergency Management
Agency to provide such assistance as can be delivered from available local resources and shall coordinate all
agencies of local government to provide assistance to Green Hills and Bledsoe communities;

3. All agencies of Harlan County shall cooperate to the fullest extent with Harlan County Emergency b
Management Agency and shall provide such assistance as may be required for response to this emergency.

4. Under this State of Emergency, as provided in KRS 39A.100 (2) and 45A.380(1)(7) the Harlan County Judge
Executive can waive procedures and formalities otherwise required by the law pertaining to: a) performance of
public work, b) entering into contracts, ¢} incurring obligations, d) employment of permanent and temporary

workers, e) utilization of volunteer workers, f} rental of equipment, g) appropriation and expenditure of public
funds.

Outee o hrong)

Harlan County Judge Executive

Donna Hoskins
Harlan County Clerk
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o PETTITION IN SUPPORT OF DISSOLVING THE GREEN HILLS

WATER DISTRICT BOCARD AND CONSOLIDATING WITH
BLACK MOUNTAIN UTILITIES DISTRICT

We the people of the Bledsoe and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due to lost faith in their ability to provide acceptable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. These wishes come from failure to provide acceptable water
service to the neople af Bledsce and stureunding areas.
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? A3 PETITION IN SUPPORT OF DISSOLVING THE GREEN HILLS

WATER DISTRICT BOARD AND CONSOLIDATING WITH
BLACK MOUNTAIN UTILITIES DISTRICT

We the people of the Bledsoe and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due to lost faith in their ability to provide acceptable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. These wishes come from failure to provide acceptable water
service to tt e scople of Bledsc ¢ and snrvounding areas.
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% { tj PETITION IN S&UJPPORT OF DISSOLYING THE GREEN HILLS

WATER DESTWCT BOAWZE) AND CONSOLIDATING WITH
BLACK MOUNTAIN UTTLITIES DISTRICT

We the people of the Bledsoe and surrounding arezs wish to have the Green Hills Water
District board dissolved immediately due to lost faith in their ability to provide acceptable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. Thes2 wishes come from failure to provide acceptable water
servica Vo ‘te ool of Wedec e 2pd sauroun ding areas.
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PETITION IN SUPPORT OF DISSOLVING THE GREEN HILLS
WATER DISTRICT BOARD AND CONSOLIDATING WITH
BLACK MOUNTAIN UTILITIES DISTRICT

We the people of the Bledsor and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due to lost faith in their ability to provide acceptable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. These wishes come from failure to provide acceptable water
service Yo tte pouplr af Rlcdsc ¢ 21’ sinvounding aveas.
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PETITION IN SUPPORT OF DISSOLVING THE GREEN HILLS
WATER DISTRICT BOARD AND CONSOLIDATING WITH
BLACK MOUNTAIN UTILITIES DISTRICT

We the people of the Bledso. and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due te lost faith in their ability to provide acceptable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. These sishes come from failure to provide acceptable water
service Yo tt e pcuple of Rlcdec ¢ 2’ sinvounding aveas.
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PETITION IN SUPPORT OF Dis&C %5 VNG THE GREEN HILLS
WATER DISTRICT BOARD A ND CONSOLIDATING WITH
BLACE MOUNTAIY OVILITIES DISTRICT
We the people of the Bledsoe and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due to lost faitn in their ability to provide acceptable
water service. We also wish to have the Green Hills Water Districi consolidated with Black

Mountain Water District. These wishes come from failare to provide acceptable water
servicz fo e 2o uplraifsiidsc e ond mmrcwa ding aveas.
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PETITION IN SUPPORT OF DISSOLVING THE GREEN HILLS
WATER DISTRICT BOARD AND CONSOLIDATING WITH
BLACK MOUNTAIN UTILITIES DISTRICT

We the people of the Bledsor and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due to lost faith in their ability to provide acceptable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. These wishes come from failure to provide acceptable water
service fo tt e pruple af Rlcdsce 2vd s voun fim;, aveas.
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PETTTION IN ¢

SUPPORT OF DISSOLVING THE GREEN HILLS

WATER DISTRICT BOARD AND CONSOLIDATING WITH

BLACK MOUNTAIN UTILITIES DISTRICT

We the people of the Bledsoe and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due to lost fuith in their ability to provide accepiable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. These sishes come from failure to provide acceptable water

service Yo tt e pouplr af Bladece 21 snrvounding aveas.
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' PETITION IN SUPPORT OF DISSOLVING THE GREEN HILLS
WATER DISTRICT BOARD AND CONSOLIDATING WITH
Phge - BLACK MOUNTAIN UTILITIES DISTRICT

We the people of the Bledsoe and surrounding areas wish to have the Green Hills Water
District board dissolved immediately due to lost faith in their ability to provide acceptable
water service. We also wish to have the Green Hills Water District consolidated with Black
Mountain Water District. These wishes come from failure to provide acceptable water
service fo *t e grople of Bledsce and survounding areas.

NAME-SIGNATURE | NAME-PRINTED | POONE #-(OPTIONAL)

N MNimerd. 30 Ninacth.

O \9\5 Q/Qﬁ/uﬁzi o
5/ 5

Voot peecson TR
“Dakley Chappell,

appd ],
(¥4 /W/

i

S pamifn 2 fav o LA nsel .
Iy o ; 4L O M@ @Q@i'll-»_m_-_
’f/?%,%zl/ gaué g /U@Z Sﬁc___. e /s |
8" & ”f/)ﬁ'//i 1244 M’Zd _____ _42,/_/:1:,3 /_ __./gfc?au P N
9 \f\\ :ﬁﬁ-«)\% \\71.\« (T A %)L_\XLXA,A“_, > e
10° ‘\\i\\\ox A\ AR "">___ o SPOOYRY jéx;u« Y
11 Zns (Lno L YD Eo\rler:)_g__ DUSE, o
12 Q%:ﬁ\% Ue FML{\} Dw__@m. %&%/

Ve e Socentlinkle,
14 /«/1(‘,4‘77&/’ ///J’fﬂé/} v __JL/ fos /ufﬂﬁv .
15 ///, /r/f/w/;f S ELITS vfﬁz,m% e
16 ~ T e I A e _
17 ﬁ \C <\§(/ ((’*)ua/l o ‘}”16«55(/ /( [Lu_zjﬂ -
18 oy (o fucell sohn Colgued!

19 Wevang WCgle i, RN %\Q&’\,\u\w
20 C”?“rr s,c\m\mf .( G it

21 \(\\ku [ v‘\L 1110 \Mf_w 7, g \Jh M&L__w .
22 \j\ "\AU,(E ( }”K Jole \ X i \71Y £ /ij}&é

23 \i A L AC xf X {Jm . \; futab) }};CLA.LL) I
24 ;QJ\'_\”L’V\A \T 4?/(”( L“'J) . C %,\__LLL\,___L i =0 ( £ /‘I} J..
25 - ! L J (

Se - e

27 L
28

30 .




APPENDIX 6



Green Hills Water District Board Meeting
Date; Janvuary 31,2012
Time: 1:00 p.am.

Board Members Present: Ralph Turner, Clay Tolliver, Ronnie Cook

Employees Present: Obie York, Matt Napier, Sherri Turner

Others Present: Approximately 100 Community Members, 5id Douglas, Leo Miller,
Representative from Rand Pauls Office

Meeeting Called to Order at 1:07 p.m.

Ralph Tumer begin the meeting by addressing the water outage issue. He asked the crowd
to be respectful and the board members would try to answer all of the guestions to the
best of their knowledge. He explained the maintenance issues Pinevilie Water Utility is
going through at this tirne with their filtration system and that they are only allowing the
GHWD to pump an amount of 3 hours per day. This amount iz not sufficient to provide
all customers with water. Pineviile is giving the GHWD a 3 hour purnping period for the
purpose to be able to allow the Green Mills Elementary School to remeain in session.

The community members stated that they would like to see the school ¢closed down until
the water outage is over, due to they can not bath their children and would not be sending
them to school without being bathed,

The Principal of Green Hills Elementary Schocl, Darlene Brock addressed the crowd
stating that she felt by keeping school going on a daily basis was helping the parents out,
due to the children was being provided 2 hot meals a day plus bathroom facilities to use.
She stated that the children must attend 175 days of school eack year and if they were to
close the school during this outage, it could possibly canse the children to have to remain
in school up into June or later.

Some of the community members still expressed that they wanted the school to be closed
and began to talk over Ms. Brock, so she sat down and gave them the floor.

Many of the community members stated that until their water was restored, they would
not be payving their monthly water bill. The board members try (0 explain to them that
they would only be charged for the water they actually used and that by not paying their
bills would only put the GHWD under more financial stress.

Many of the members stated that they would like to hook back up o the water coming
fromn the spring on Pine Mountain, but it is illegally impossible to do so due to nitrates,
mercury and possible other chemicals coming from the spring

Leo Miller addressed the crowd explaining how ihe water lines coming across Fine
Mountain would be installed and the amount of estimated time it would teke to complete
the project. He stated that the people on Little Skepherd Trail would finally have water
running to their homes. He explained that this project had not been done in the past due to
that the GHWD could not afford to pay the elecuricily bill for 4 more pump stations which
it would have taken to put water up to Little Shepherd Trail. Mr, Miller stated that this



project is paid for. $923,000 will be used that was acquired by & grant for the GHWD and
over $1,000,000 was going o be borrowed by the Fiscal Court io complets the project.
Mr. Miller is going 1o contact the Public Service Comumisssion and will be iaking bids for
this project at the beginning of February.

Sid Douglas addressed the crowd with the legal procedures that weould have to be taken
during the merge. He explained 0 the crowd that the board could not just do anything
they wanted to to help them, that there were legal procedures that had to be followed. He
stated that he was involved when the GHWD was first established and his suggestion was
to mergs with Black Mountain. The crowd began 1o over talk Mr. Douglas and he sit
down.

Ronnie Cook addressed the board chairman with motions to merge with Black Mountain
Utility. A list of the motions is attached.

All motions were voted on and approved by all board members. Ronnie Cook made the
motions, Ralph Tumer seconded them and Clay Tolliver voted ves to each one.

Once the motions were passed, the crowd began to stand and move around the floor
discussing the issues amongst themselves. The meeting begin to get out of hand and
Ralph Turner told the crowd that they would be going into closed session as of that time
and everyone began to leave.

The meeting was put on hold at 2:30 p.m.

The meeting was called back to order at 3:00 p.m.

Other business discussed was the weekend work by the GHWD employvees. The board
stated that they hed hired Matthew Napier 1o help ease the load on Obie York. It was the
boards understanding that Matthew would work 30 hours per weekend, but Matthew told
the board members that he did not want to work every weekend and that it was his
understanding that him and Obie would be rotating the weekend shifts. Afrer discussing
this issuse, the board decided that Obie and Matthew would rotate shifts, They told them
that 4 schedule would need 10 be drawn up for them to go by each month.

The board decided that Obie ox Matthew would only get paid for 1 hour during the water
outage 1o check pumps.

Obie addressed the board that his cell phone had tomn up and he need to gat it replaced.
The board agreed for Sherri Turner to buy Obie a new cel! phone, a minutes card and car
charger.

The board discussed the custemers that have more than one home hooked up to one meter
pit. They have given custorners the opportunity to come in and apply for an individual
meter pit if they know they are hooked up with someone else. If customers do not come in
and let the board know, the board plans to go home to home with a sherriffs deputy to test
the water for chlorine to find out who is illsgally hooked up.

They have offered customers a payment plan to have a meter pit installed if they can not
afford the full amount of $600.00,



Otbie has 2 list of customars be is aware of that is illegally hooked up.

The board discussed the issue of where the work truck was to be parked each night. They
stated to the eruployees that unless they are working, the truck is to be at this time remain
parked at Matthew's house, due to all of the water that is stored in the shop. Once the
walter is removed from the shop, the truck will be parlced in the shop nightly.

The board members told all employees to keep each one of them aware of any situation
going on in the system at all times. They stated they had people contacting them with
questions and they had no answers due 1o the lack of communication between themselves
and the employees. The board wants to be made aware of pumping times or any problems
that arise before it gets out to the public or the newspaper.

Sherti Turnar discussed the monthly bills with the board. She stated that all of January's
bills had been paid except for the garbage bill. She told the board members that she is
going to begin in Februrary seperating the water and garbage money collected into two
seperate accounts, so that the garbage money does not get used for any of the GHWD
monthly bills. She isn't sure she will collect enough water payments to pay all of the bills,
but she is not going to use any garbage money to pay them with,

The board discussed and agreed to all that had heen said and the meeting was adjourned
at 4:00 p.m.



Green Hills Water District
Bledsoe, Kentucky

Motions For Monthly Meeting
January 31, 2012

Mr. Chairman I move that Green Hills Water District petition the Kentucky Public
Service Commission to approve the Green Hills Water District consolidation with the
Black Mountain Utility District.

T move Green Hills Water District enter into an agreement as soon as possible with Black
Mountain Utility Distriet for Black Mountain Utility District to temporarily operate the
Green Hills Water system pending approval of teh Districts consolidation by the Public
Service Commission; Black Mountain Utility Districts operation shall include:
supervision, hiring or terminating employees, operation and repair of the water system,
collection of the water and garbage biils, payment of the monthly bills and Black
Mountain Utility District shall keep a seperate accounting for its temporary operation of
the Green Hills Water System and make a monthly accounting report to the Green hills
Board pending the congolidation.

I move that chairman of the Green Hills Water District be authorized and directed to sign
the necessary documents, agreements and applications to effect the consolidation of the
Green Hills Water District with the Black Mountain Utility District and temporary
operation of the Green Hills Water Disuier,

I move that the Green Hills Water District plant manager and secretary submit to the
board chairman within seven (7) days an inventory of all the persenal property and assets
of the District including customer st with locations, accounts receivable, copies of
deeds, leases and any pending litigation.

In support of the above motions I move the Board adopts a resolution thaet an emergency
situation currently exists in the Green Hills Water District that during the past six months
approximately cne half of the Districts 506 customers have been without water for 8 to 10
days and approximately one fourth of the customres have been without water for 14 10 13
days. The Green Hills Elementary School has heen closed for 4 days due to being without
water and that the District has not ¢ollected sufficient income to pay its monthlv operating
expenses, that the District does not have the man powsr or equipment {0 1epair its water
line casning excessive loss of water and the Board has received a Petition signed by 220
versons residing in the District that the two Districts be consolidated.

Tmove that included in the consolidation with Black Mountain Utility District there be an
agreement tht the monies granted and allocated 1o Green Hills Water District and harlan
County Fiscal Court/Green Hills Water District in kentucky Heuse Bills #410 and #608
be used exclusively for the project to extend water lines from Baxter, Kentucky o a
Watar Tower on the Crest of Pine Mourtain and lines therefrom to the Little Shepherd



Trail and down the South Side of Pine Moumntain to the Green Hills Water District fines.
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BOARD MEETING AGENDA
February 13, 2012

Old Business:

-Monthly bills

-Water projects update

New Business:

- Customer Complaints
- Monthly Bills

- Water Préject Updates

- The consolidation of Black Mountain Utility District and the Green Hills Water District
and Temporary Operation of Green Hills Water District by Black Mountain Utility District

*Executive Session



DOUBLASS Lol OFFTCE

7R BmuDy Beard Mét’f?,/t)? 3-13-77.

FaGE

M, Chairman T move that &/t #7h UT/i7y District petition the Kentucky Public

Service Commission to approve the Green Hills Water District consolidation with the Black
. Mountain Utility District.

I move Black mive B517f + Distriet enter into an agreement as soon as possible with
Cheer! Hifrs vaTee. District for Black Mountain Utility District to temporarily operate the Green
Hills Water system pending approval of the Districts consolidation by the Pablic Service
Commission; Black Mountain Utility Districts operation shall include: supervision, hiring or
terminating employees, operation and repair of the water system, collection of the water and
garbage bills, payment of the monthly bills and Black Mountain Utility District shall keep a
separate accounting for its temporary operation of the Green Hills Water System and make a
monthly accounting report to the Green Hills Board pending the consolidation.

I move that chairman of the HAck i O7ITY District be authorized and directed to sign
the necessary documents, agreements and applications to effect the consolidation of the Green

Hills Water District with the Black Mountain Utility District and temporary operation of the
Green Hills Water District.

I'move that included in the consolidation with Black Mountain Utility District there be an
agreement that the monies granted and allocated to Green Hills Water District and Harlan
Caunt‘y Fiseal Court/Green Hills Water District in Kentucky House Bills #410 and #608 be used
exclusively for the project to extend water lines from Baxter, Kentucky to a Water Tower on the

Cre!?t of Pine Mountain and lines therefrom to the Little Shepherd Trail and down the South Side
of Pine Mountain to the Green Hills Water District lines.
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-
Development
United States Department of Agriculture

Rural Development
London Area Office

February 16, 2012

Sidney B. Douglass

Counselor and Attorney at Law
117 South Second Street
Harlan, KY 40831

RE: Transfer of Green Hills Water District’s Assets and Assumption
Of Indebtedness by Black Mountain Utility District

Dear Mr. Douglass:

This agency has been asked to acknowledge the proposed transaction between Green Hills Water
District and Black Mountain Utility District as relates to the assumption of Green Hill’s outstanding
indebtedness and the transfer of Green Hill’s water system assets to the Utility District. Rural
Utilities Service is in full support of this endeavor taking place. The agency supports this because in
our opinion Green Hill’s water customers will benefit and be better served by the Utility District.

This office has been in close contact with all parties and informed them what is needed by the agency
in order for the agency to concur with the purchase and assumption of Green Hill’s debt. It is the
agency’s desire that this business be completed as expeditiously as possible.

If you have any questions, please contact Tom Partin at 606-864-2172 ext. 127.

Sincerely,

B e e

Barry R. Turner
Area Director

100 Nami Plaza, Suite 3 « London KY 40741
Phone: (606) 864-2172 Ext 5 « Fax: (606) 878-7717 « TDD: (859) 224-7422 » Web: http://www rurdev.usda.gov/ky

Committed to the future of rural communities.

“USDA is an equal opportunity provider, employer and lender.”
To file a complaint of discrimination write USDA, Director, Office of Civil Rights,
1400 Independence Avenue, SW, Washington, DC 20250-8410
or call (800) 795-3272 (voice) or (202) 720-6382 (TDD).
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ORDERS HARILAN COUNTY FISCAL COURT
SPECIAL FEBRUARY 17,2012

PRESENT JOE GRIESHOP, JONATHAN POPE, BILL MOORE, DAVID KENNEDY,
JIM RODDY, DELZINNA BELCHER,-CO ATT FRED BUSROE

MOTION DELZINNA BELCHER SECOND JONATHAN POPE

GIVE APPROVAL OF A RESOLUTION FOR HARLAN COUNTY FISCAL COURT TO
ENTER INTO AND FILE A RENEWAL APPLICATION TO THE DEPT OF LOCAL
GOVERNMENT FOR CUMBERLAND HOPE COMMUNITY(RECOVERY KENTUCKY)
PROJECT F/Y 2011 IN THE AMOUNT OF $250,000, AUTHORIZE JUDGE EXECUTIVE
TO SIGN ANY AND ALL DOCUMENTS SUBJECT TO FINAL AUDIT

ALL YES

MOTION BILL MOORE SECOND JONATHAN POPE

TO APPROVE 2012 RURAL AND SECONDARY ROAD FUNDS PROJECT AS RECORDED
ALL YES

MOTION DAVID KENNEDY SECOND JIM RODDY

TO ADOPT A JOINT RESOLUTION OF LETCHER AND HARILLAN COUNTY FISCAL
COURTS AUTHORIZING THE FILING OF A PROPOSAL/GRANT APPLICATION FOR
THE PINE:-MOUNTAIN WATER STUDY ON BEHALF OF THE COUNTIES FOR MULTI-
COUNTY: COAL SEVERANCE MONIES UP TO $125,000: AUTHORIZE JUDGE
EXECUTIVE TO SIGN ANY AND ALL DOCUMENTS.

ALL YES
MOTION JONATHAN POPE SECOND BILL MOORE

"REQUEST'THE COURT PASS A RESOLUTION SUPPORTING THE CONSOLIDATION

OF THE GREEN HILLS WATER DISTRICTS AND, THE:BLACK MOUNTAIN UTILITY
DISTRICT AND THE ‘APPLICATION BY:THE TWO DISTRICTS JO.THE KENTUCKY
PUBLIC: SERVICEC OMMISSION TO CONSOLIDATE PURSUANT TO KRS 74.361.

ALL YES
MOTION DAVID KENNEDY -SECOND BILL MOORE
TO GIVE-APPROVAL FOR AN INTERLOCAL AGREEMENT FOR THE MULTI-COUNTY
KENTUCKY MOUNTAIN TRAIL SYSTEM, AUTHORIZE JUDGE EXECUTIVE TO SIGN
ANY'AND ALL DOCUI\/IENTS

ALL YES
REFLECT RECEIVING AMENDED 2012 BUDGET FROM HARLAN COUNTY CLERK’S
OFFICE

MOTION BILL MOORE . I SECOND DAVID KENNEDY

TO ACCEPT 201:EXCESS: FEES FROM THE HARLAN COUNTY CLERK S OFF ICE IN
THE:AMOUNTS: OF:29,000.00 AND 32,000.00 FOR THE TWO ADMINISTRATIONS
WANDA S. CLEM AND DONNA G. HOSKINS. SUBJECT TO AUDIT

ALL YES
- MOTION JIM RODDY : SECOND JONATHON POPE
' TO ACCEPTTHE BID FOR DIESEL FUEL/ GASOLINE FROM FUELCO.

ALL YES
-MOTION BILL'MOORE SECOND JONATHAN POPE

TO ACCEPT:THE:BID FOR AUTOPSY TRANSPORTATION FROM J&S FUNERAL
‘TRANSITSERVICE

ALL YES
REFLECT THE FOLLOWING AS NOMINEES FOR THE VACANT CITIZEN MEMBER
SEAT FOR HARL:AN COUNTY ON THE CUMBERLAND VALLEY AREA
DEVELOPMENT DISTRICT BOARD OF DIRECTORS RALPH SOULEYRET JR., DOUG
BROCK, AND:NICK:ROQUSE (RETROACTIVE TO FEBR_UARY 7,.2012)

ALL YES





