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{.® CONTRACT NO. 293 - . ’ K

U. S. DEPARTMENT OF AGRICULTURE

RURAL ELECTRIFICATION ADMINISTRATION *
| " REA BORROWER DESIGNATION __Kentucky 62 Big Rivers R
' THE WITHIN Systen Reéervesigreement dated Jaritsry 1, 1974 B -'; ‘

between C1 ty of Yenderson Utility Comni'-s1on and | Bisr Rivers

FElectrie Corvoration.

SUBMITTED BY THE ABOVE DESIGNATED BORROWER PURSUANT TO THE
TERMS OF THE LOAN CONTRACT, IS HERESY APPROVED SOLELY FOR THE
PURPOSES OF SUCH CONTRACT.
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,affices in Henderson, Kentucky L ‘ = :H‘_}gyt

‘J72;{3

SYSTEM RESERVES AGREEMENT

THIS AGREEMENT made and entered into as-of January 1, .

71974 by and between CITY OF HENDERSON UTILITY COMMISSION (CITY),,;ﬁ}
and BIG RIVERS ELECTRIC CORPORATION (BIG RIVERS), both hav1ng

WITNESSETH: . - .- _,jf_ IR AR

WHEREAS, thelpanties' e}ectrie_systems are~pnysica11y
interconnected nursuent to the»pnovisions of certain agreemente '
dated September 1, 1965, April 1, 1968, August 1, 1370, and
June 1, 1972, through which interconnections the parties opefate
their reSpective-electrdc systems on an interéonnetted basiﬁ;end’
transact powet;and energy exchanges as prbvided by sutch égreeJ
ments, and | | ‘ “

WHEREAS, by the provisioné of said agreements each

of the parties is required to maintain adequate reserve generating

. capacity on its system so as not to impose disproportionate de-

mands upon the other for assistance in meeting the normal con-

tingencies of operating its power system, and

WHEREAS, the partiee desire to fix their responsibilities
for providing reserve generat1ng capac1t1es and standby capac1ty
for the1r respective electric systems for such time as the1r
electric systems shall remain interconnected, or until the pro-
vtsions of this agreement shall be amended or terminated as

hereinafter provided.



. o _' NOW THEREﬁFORE, in consi derat'lon of the premises and _

of the mutual covenants and agreements here1n made, it is

' stxpu]ated, covenanted and agreed by and between the part1es

. as follows.

B

2.

_1;1‘ This.. agreement sha]l become effec;1ve

~upon 1ts execut1on by the part1es, subaect

TERM:

to approval of the Administrator of the

Rural Electrification Administration as to

BIG RIVERS; execution thereof, and shall

continué thereafter; from year fo year

(each period from November 1.through

October 31 being considered a contract year).

until termination of the parties' agreements

of September 1, 1965, April 1, 1968, August 1,

1970, and June 1, 1972, respectively. |

CITY'S ELECTRIC SYSTEM: "“\\

@ CITY agrees durmg the term of this M)GGVAM
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agreement to prov1de for 1ts_e]egtr1c system, X
at all times during each contract year, a

minimum generat}ﬁg capacity equal to its

system peak load dhring such contract year

plus fifteen per cent (15%). Such generating

capacity shall be providedAthrough (2) installed



. —

and opeFaB]e genefa%ibn at‘CITY‘S-ﬁtation

" One,. (b) reserved generation from CITY's
‘ Station Two, and/or (c) flrm capac1ty pur-
chaSed or otherw1se ava11ab1e from others. -

2. 2 Standby capacuty for CITY s generat1ng

capacyty_(agﬂgenerating tapac1ty.1s»def1ned.-

~ih paragraph 2.1) shall be provided as

follows: 4
(a) BIG RIVERS Sﬁa11 provide standby
lcapacfty for CITY's Station Qne in an
amount>equa1 to the 1esser'of (i) the
maxiﬁum net seﬁd;out‘capacity of all .~
operable generating units in Station -
One, or (ii) the amount that CITY'S
1oad e;cgeds its generating capacitx
available from‘sburcés other than its
Station One.
(b) CITY shali provide sfandby‘capacity-
for its generating capacity reserved from
Station Two in an amounﬁ equal to such
resérved generating capacity."fhe standby
capacitj referred to in this subparagraph
shall be provided out of the alternate
generating unit of Station Two as provided

in Section 5 of the parties' Power Sales

v




|l' 4

'} Contract dated‘August 12 1970% In the R ‘f
event that the alternate géﬁeréting unit |
of Station Two is unavai]abje.for Stanﬁby .
. service by reason of scheduled or un-
schéduled oﬁfage,'EIG'RIVERS will, on
a best:qffdrts~basis; provide ‘or pro- .“: ) LQQf;'
cure staﬁdby caﬁécity-fof'ciTY's reservédf
generating capacity from Station Two,
subject to the prbvisions of paragraph 4.3
of this agreement. |
BIG RIVERS ELECTRIC SYSTEM:
(é:i) BIG RIVERS agrees during the term of pb{jZ’%ZEZ;E

54
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this agreement to provide for its electric
system at all times during each contract year.

a minimum generating capacity equal to its

system peak load during such coqtract'year

plus fifteen per cent (15%). Such generating
capacity shall be provfded through (a) installed
and operable generation at BIG RIVERS' generating
Statioﬁs, (b) generating capaeity purchased from
CITY's Station Two pursuant to the parties' Power
Sales Coniract dated August 1, 1970, and/or

(c) firm capacity purchased or otherwise
available from others. A _

3.2 Standby capacity for BIG RIVERS' generating
capacity (as generating capacfiy is defined in

paragraph;§.1 hereof) shall be provided as

-4 -
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follows: = . o .
(a) BIG RIVERS sha1i provfde out of its
own generatinguuhits'or by'purchase or
other avai{;ﬁi]ftx7frdm‘others, standby -
cabacity'equa1:t; ﬁhe'gneater of (i)
the Targest génerétiﬁg.qﬁiﬁ of BIG
RIVERS' electric system at the time of
execution of this'agréement, or (11)
the Targest genefating unit of CITY's
.Station Two at the time of execution
of this agreement,

(b) BIG RIVERS' generating capacity
purchased of otherwise available from .
others shall be firm capacity with
adequate standby being provided by

the supplier. .

PAYMENTS:

4.1 There‘sha11 be no capacity charge for

standby service to be provided CITY by BIG

RIVERS under the terms of this agreement.

4.2 'Eiéctric energy delivered under this

agreement shall be settled for by the return

of the equivalent energy or, it the option

of the supplying party, by payment. If

the équiva1ent eﬁergy is returned, it shall

be returned at times when load conditions

of the réteivjng party are substantially



~equivaleht to the load conditibns of such

party at the time it delivered the enefgy{

or, if such.party elects to have equivalent

energy returned’under“different.conditionﬁ,

¥t shall be refurhed in ‘such amounts as..

will compensate for the differ&n;é:in qdnditidnsﬁjh_'%gf:

 If payment is made as herein prbvided, it shall,i;-Vlfih

-

be made on the basis of out-of-pocket costs
as set forth in Exhibit “A" hereof plus ten
per cent (IO%) of such out-of-pocket costs.
4.3 If the energy requested by CfTY-under

this agreement is not available from BIG

RIVERS' generating capacity for reasons beyond-

BIG RIVERS' reasonable con;ro], but 1s avail-
able from other sources, BIG RIVER§ will pur-
chase the energy froﬁ such other sources in
order to make the delivery to'CITY, in which
event the costs to the CITY for such energy

shall be the actual, out-of-pocket purchase

costs to BIG RIVERS for making.such delivery,

plus an adjustment for losses fncurred_qver
BIG RIVERS' electric system.
GENERAL PROVISIONS:

‘5.1 This agreement shall be subject to and

gevernad by the terms and provisions of the

parties' Interconnection Agreement dated

. -6- -
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June 1, 1672, the terms and provisions of
which are ‘incorporated herein by. this reference.
5.2 1IF there is any conflict between the

terms -and provisions of this agreement and

flthe terms and prbvisions of the parties‘A

Interconnect1on Agreement datéd June 1,
1972 then the terms of th1s agfeement sha]l
prevail to the extent of sych conflict.

AMENDMENTS:

6.1 This agreement may be amended only

" by written amendment executed by 'both

parties hereto, which execution on the
part of BIé RIVERS shall be subject to
apprqval of the Administrator of the
Rural- Electrification Administration.
PARTIES BOUND:

7.1 This agreement shall be binding upon

the parties hereto, their respective successors

and assigns.

7.2 Any sale or other disposition of either
party's electric system, or any portion or -
portions thereof which shall afféét the terms
and provisions of this agreement, shall be
made subject to the terms and provisions of

this agreement.



IN WITHESS, WHEREOF the parties have caused this,

B agfeémént to be executed by their respective officers, duly.
~$uth6rized therefor, this the day and year first above

written.

- CITY OF HENDERSOW UTILITY COMWISSION
CITY OF HENDERSON KENTUCKY

' ecretary

BIG R ERS E ECT ‘éggiiiiiii?N

Pres1denf

This Instrument Prepared By

EST AND NES, CHARTERED
Attorneys at Law
Suite 380 Imperial Building ‘ :
110 Third Street ' : : .
Henderson, Kentucky 42420 .
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DATE: - dune 1, 1872

. _SECOND PARTY: CLTY OF HENDERSON, KY.

Sae Tt e

| EXHIBIT A* ¢ % o
SN Out-of-Pocket Costs

FIRST PARTY BIG RIVERS RECC

_ For purposes of this agreement and the schedules
attached hereto "out-of-pocket costs" shall mean the cost
of fuels in the generating station or stations of the

_supplying party plus one mil per kwh, plus losses to point

of delivery and plus any applicable startup charges. Cost-
-0f fuels as used herein shall include all fuel gosts, handling

charges and associated fuel charges includabie within FPC
Account 501.

IN HITNESS NHEREOF the parties have caused this

schedule to be executed by their duly author1zed officers on .
the date above referred to. :

4
BIG RIVERS RURTAL ELECTRIC
~ 'FIRST PARTY:___COOPERATIVE CORPCRATION

sysf Rl 9 e

s
o
’ .

Title: President

© ATTEST:

'-.___sw_@m .

Title: Secretarv

CITY OF HENDERSON UTILITY COHP

1ISSIQ

SECOND PARTY:; CITY OF HENDERSON, KENTUCKY

- J e«
‘ -_— r/-_
—-5\_-.'__/,_ ‘

Title: Chaxrman




EXCERPT FROM THE MINUTES OF

REGULAR MEETING OF BOARD OF DIRECTORS

OF BIG RIVERS ELECTRIC CORPORATION
HELD IN HENDERSON, KENTUCKY, ON -

APRIL 12, 1974

Upon motion of Texal Brooks, Secunded by Robert D. Green, -it was unanie
mously moved that Contract No. 293 between Henderson Mun:.c:.pal Power &.
; Light and Big Rivers be approved.

»

of

— -

.I, Robert D. Green, President

of the Board of Directors of Big
Rivers Electric Corporaticn hereby
certify that the above is a true
and correct excerpt {rom the
minutes of Regular Meeting af

said corporaticn held on
April 12,1974,




