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AME NDMCrT TO INTERCONNCC110ZAGREEMENT
DATED APRIL 1 1968

THIS AMENDED AGREEMENT made and entered into as of the l3
day f

1981 by and between hOOSIER ENERGY
RURAL ELECTRICCOOPERATIVE INC an Indiana corporation with
principal office at Bloomington Indiana hereinafter referred to as
Hoosier SOUTHERN ILLINOIS POWER COOPERATIlE an Illtnois
corporation with principal office at Marion Illtnois hereinafter

referred to as Southern Illinois DIG RIVERS ELECT CORPORATION

a Kentucky corporation with principal office at Henderson Kentucky
hereinafter referred to as Big Rivers and CITY OF HENDERSON

KENTUCKY a municipa corporation of the third class acting through
its UTILITY COMMISSION with office at Henderson Henderson County
Gtttmg v hut Odd iter t oftrani to ds Ilenttc sun

WHEREAS the above parties entered into an Interconnection Agreement
dated April 1 1968 and it is the desire and intention of the parties that
that Agreement be amended and supplemented as hereinafter set out and

WHEREAS the parties to this Agreement are each engaged in the
production and sale of electric power and energy and own and operate
their respective generation and transmission facilities and sell such power
and energy to their own respective customers and are presently interconnected
as set forth in Exhibit A as amended to the 1968 Agreement and

WHEREAS the parties with the exception of the City of Henderson
have in effect a contract for the purchase of power and energy from the
Southeastern Power Administration SEPA and the allocation of SEPA power

is set forth in the Allocation Agreement between the parties who receive the
SEPA power which Allocation Agreement is incorporated herein by reference
and made a part hereof and the pasties recognize the need for continuing to
coordinate the scheduling of such power it is the expressed intent of the parties
to this Amended Agreement to retain the benefits of coordinated interconnected
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system operation through this Amendment for the purpose of conducting such
coordinated interconnecting system operation in a responsible manner in
accordance with established industry practices and

WHEREAS in order to obtain maimuai economies in the production
of power and energy to effect the most efficient utilization of their
existing and future production and transmission facilities and to

assure maximum rcliabiIiiy of service to their respective consumers
the parties to this Agroement desire to interconnect their respective M

systems thereby providing for more efficient utilization of generation
and transmission facilities the furnishing and obtaining of surplus
power and energy and providing for mutual assistance in the operation
and maintenance of their restective Sytcms

Hoosier Southern Illinois Big Rivers and Henderson are presently
operating under the provisions of an Interconnection Agreement dated
April I 1968 It is the desire and intention of the parties that all of I
said existing agreements be supplemented and amended and this Agreement
is accepted and entered into by all of the parties hereto

NOW THEREFORE in consideration of the premises and of the
mutual covenants and agreements hereinafter made IT IS HERESY MUTUALLY
STIPULATED COVENANTED AND AGREED by and between the parties as
follows

ARTICLE 1 DEFINITIONS

As used in this Agreement unless the context reouires otherwise
101

System shall mean the generation facilities transmission

facilities and other related facilities owned leased or otherwise available
to each party to this Agreement for its generation transmission and receipt
of power and energy under this Agreement

Ill
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t 102 Transmission System main thehall
tranmision facilities

associated switching and substations and control and communication facilities
owned leased or otherwise controlled by each of the parties to this Agreement
and which would affect the operation of the parties

103 Generating Capacity shall mean the demonstrated 4hour unit or

units capability at the time of annual system peak less the capacity
required to operate the auxiliaries of the unit or units included in the
4hour rating test

104
Annual System Peak as applicable to each partys s s

shall mean the maximum integrated hourly kilowatt input to that partysP ty s

system during the year for service to its consumers and firm sales
105

System Capacity Requirement shall mean the amount of
capacity required to be provided by each party to this Agreement

106 Spinning reserve
capacity shall mean the amount of unloaded

sgenerating capacity which is spinning in synchronism with the system0 and which is capable for promptly picking up loan in that amount in the
event of an emergency

107

Standby Capacity shall mean power and energy available for
emergencies and scheduled maintenance outages from systems of others not
parties to this Agreement

108

Economy Energy shall mean energy which can be supplied
a saving

t

g from one pantys generating facilities not otherwise being
fully utilized and utilized by another party to reduce generation from
units or sources having higher optrating costs or to avoid starting or
operating generating units

109 Emergency shall mean a condition resulting in the in
a party to supply

inability of

pY all or a portion of its requirements due to an unscheduled
outage of generation or transmission facilitiesi

110

Emergency Power and EwergY shall mean power and energy Provided0
to a party during an emergency involving that partys system
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111
Annual or Year shall mean c period of 12 consecutive months

commencing on the first day of November and ending on the thirty first1

day of October of the following calendar year
112 Operating Cotrimittee shall mean the committee appointed by

the parties to this Agreement

113 Uncontrollable Force shall mean any force which is not within the

control of any of the parties hereto and which by exerciseof due diligencer

and foresight could not reasonably have been avoided including but not
limited to failure of facilities failure of water supply flood earthquake
storm lightning fire epidemic war riot civil disturbance labor disturbance
sabotage or restraint or order by Court or public authority having jurisdiction

1
Billing Period or Month shall mean a period of time beginning

cn 1110 first day and c trncIhp through the last cly if each calendar month
115 Net Balance in Money shall mean the net compensation due from

one party to another for any particular billing period after properly debiting
and crediting charges asg 4 provided in this Agreement

116 Nonparticipants means any electric utility not a party hereto
which owns and operates electric generating equipment

117 Planned Reserve of a party for a Seasonal Load Period shall

be defined as the amount of kilowatts by which the projected adjustedv

Peak Load for the period is less than the projected System Net Capability
for that period

ARTICLE 2 INTERCONNECTED OPERATIONS

201 PURPOSE OF INTERCONNECTION

The parties agree

a To interconnect their transmission systems so as to constitute
an effective integrated system

b To furnish emergency assistance

c To coordinate maintenance scheduling of generation and
transmission facilities

4

C
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d To interchange sell and purchase energy to effecte

operating economies

e To transfer energy through the transmission systems of one
j or more parties for the benefit of other party or parties

f To do such other things as may be reasonably necessary
r or convenient to provide for the interconnected system the f

maximum assurance of an adequate and reliable supply of

power and energy at minimum casts

202 INTERCONNECTED SYSTEM

Each of the parties hereto shall at all times during the term of this
contract cooperate in the establishment maintenance and operation of their
respeetive systems to assure maximum economy and reliability of the

i

interconnected systems
Additional facilities necessary to maintain required

capacity shall be provided as mutually agreed upon by the parties to this
Agreement

203 POINTS OFI

The points of interconnection shill be at or near locations to be
determined by the Operating Committee and as mutually agreed upon by
the parties during the term of this contract except that the initial points
of interconnection and the transmission facilities either in existence or agreed
to be built by each of the parties to extend their systems to such initial
points of interconnection shall be as described in Fxhibit A which is attached
hereto and made a part hereof

204 POINTS AND CHARACTER OF DELIVERY

All electric power and energy exchanged between the parties hereto at
the points of interconnection shall nominally be delivered and received
as 3phase alternating current at d frequency of approximately 60 cycles
ier second end at the nominal voltage at such points of interconnection

205 OPERATION or SYSTEM

The parties 11 t
L

shy o the maximum extent possible operate their
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waves in Parallel at all times d
ntc theirut cam

rcietit assure

maximum continuity of service to their respective consumers and with

relation thereto shall cooperate with one another in the establishing of
i

schedules for operation and maintenance of equipment and shall eeopelatc
in the coordination of relay protection frequency and load control and

x communications Each party to this Agreement shall maintain and operate

all facilities owned and constructed by it in such a way as in minimize

interruptions to service and so as not to unduly burden or adversely affect
the systems of the other parties At all times during the life of this

Agreement no party shall utilize the transmission system of any other
party for any purpose without notification The manner of notification shall

be determined by the Operating Committee and may be revised from time
to time as needed by the Committee

206 PLANNING AND OPERATING COMMITTF

There shall be a planning and operating committee hereinafter
called Operating Committee which shall meet at least four times during the

first full twelve months of operation under this Agreement and at least two
times in each calendar year thereafter Each party shall designate in writing
one member and one alternate member to act as its representative Meetings

referred to herein shall be held at the offices of the parties on an alternate

rotating basis and the member or alternate in whose offices the meeting is
held shall provide the resources necessary to take minutes of each meeting and
to prepare a rough draft of those minutes which will be circulated to the ether
representatives or alternates After review and agreement by each

member or alternate of the committee the set of minutes shall be prepared
by the representative or alternate at whose offices the meeting was held
and forwarded to the other members and alternates of the committee The

principal duties of the Operating Committee shall be to coordinate the
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operations of the parties in order that the advantages to be derived
from this Agreement may be realized by the c

Partcs to the fullest extent

The Operating Committee shall have the additional responsibility to
review and agree upon the followipg terms

1 Set up accounting procedures fer transactions hereunder
2 Matters pertaining to the coordination of maintenance of

generation and transmission facilities of the parties and
of such facilities of Nonparticipants which are interconnected
with one or more of the parties

3 The Operating Committee shall review every six months all of

the rates and charges set forth in the Schedules for Services

which are attached to this Agreement and as changed by additions
or cleletions thereto in the futnrc for the express purpose
of assuring that the rates and charges in force and effect
in the schedules are realistic and reflective of the parties

actual costs during the time that the schedules are in use

It is the intent of this provision to keep current all charges set
forth in the various schedules that from time to time will be
effective as a part of this Agreement

4
Matters pertaining to the control of time system frequency energy
flow kilovar interchanges voltage and other items associated
with the synchronous operation of the systems of the parties

5
At each meeting of the Operating Committee as specified hereinabove
a mandatory agenda item which must be discussed and reflected
in the minutes shall be transactions b theby parties to the Agreement
with third parties The necessity for discussing these transactions

as a mandatory agenda item is necessary in order to compile the
history for the purpose of the reevaluation after the first continuous
twelve months of operation by the under this Agreement
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6 All other matters not specifically provided for herein upon which

cooperation coordination and agreement as to quantity

time method terms and conditions ire necessary in order that

the operation of the systems of the parties may be coordinated

to the end that optimum reliability will be realized to the

fullest practicable extent

All matters agreed upon are subject to approval of the General Managers or
equivalent of the parties If the Operating Committee is unable to

agree unanimously upon any matter for which ICs responsible such

matter shall be referred for decision to the General Managers or equivalents
of the parties The General Dtanagers or equivalents of the parties shall

meet at least once each year with the Operating Committee for the purposes

of continued coordination and communication

207 PROVIDING OF SYSTEM CAPACITY REOUIREMFNT

Each party shall maintain at all times sufficient capacity to supply
its own System Capacity Requirement Hoosier Big Rivers and Southern

Illinois entered into an Agreement on November 2 1977 which establishes

procedures for the allocation of SEPA Emergency and Maintenance Standby
Service This Agreement is attached to and made a part of this present

Interconnection Agreement Exhibit 131

208 SPINNING RESERVE CAPACITY

The minimum amount of spinning reserve capacity operating on each

individual system at any time shall be determined by the Operating Committee

For the purposes of this sub paragraph standby capacity available to any

party from SEPA shall be included in spinning reserve and the amount of

SEPA standby capacity available to each party shall be considered as that

allocated to each party under the terms of Section 2 hereof

209 MUTUAL ASSISTANCE

Ifin the maintenance or utilization of their respective generation and
transmission systems and related facilities for the purposes of this contract
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it be omes necessary by rniscn of lily emfrnency or extraordinary condition

0
for any party to request the others to furnish personnel materials tools
or equipment for the maintenance or modification of or other work on

i

such generation and transmission systems and related facilities in order

to insure continuity of power and energy deliveries the party or parties
t

requested shall cooperate and render such assistance as it or they may
determine to be available The party Making such request upon receipt

of properly itemized bills shall reimburse the assisting party or parties

for all costs and expenses properly and reasonably incurred in rendering
x

such assistance including without limitation mutually agreed overhead
charges Such costs and expenses shall be computed on the basis of current
charges or rates used by the assisting party in its own operations

ARTICLE 3 TRANSMISSION SYSTEM

301 NOTICES

Each party shall promptly notify the other parties of any changes in
the operation of its major transmission facilities which would affect the
operation of the parties to this Agreement When reasonably possible

such notices shall be furnished in advance of such chances in sufficient
time for the parties to properly adapt theiroperations to such changes

t

302 TRANSMISSION OF CAPACITY AND ENERGY

T
Transmission facilities of each partys system other than those

facilities which directly serve purposes of interconnection will first be
used to supply the requirements of the partys own consumers and commitments
To the extent that transmission capacities are available in excess of the
partys own requirements it shall make available to the other parties such
excess capacities Each party shall have the right to make or cause to be
made without cost or expense to the other parties interconnections or

extensions to its own Transmission System

ARTICLE 4 SERVICESTO 13E RENDERED
401 SERVICES

It is the purpose of the parties to seek and realize on an equitable
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basis all benefits hraeacablc to be effixted through coordination in
the operation and development ct their rcSIrectivc systms t is understood
by the parties that such benefits may be realized by the by carryingY nq out

under stated terms and eondiifnns various interconnection services and
transactions including but not limited to

a Interchange of Emergency Assistance Power
b Purchase and Sale of ShortTerm Firm Power
c Purchase and Sale of ShortTerm YonFier Poacr

d Purchase and Sale of Unit Power
e Purchase and Sale of Economy Power
f Provision for Displacement Power

402 TERMS AND CONDITIONS

Inamuch as the specific services to bcu rendoi ed in furtherance
of such purpose will vary from time to time during the duration of this
Agreement and the terms and conditions applicable to such services mau
require modifications from time to time it is intended that such specific
services and the terms and conditions applicable thereto will be set forth
in service schedules from time to time mutually agreed upon between the
parties Such service schedule until and unless changed terminated
or supplemented shall be those provided by Section 403 hereof

403 SCHEDULES

The respective service schedules designated
Service Schedule A Emergency Power

Service Schedule B ShortTerm Firm Power

Service ScheduleC ShortTerm DionFirm Power
Service Schedule D Unit Power

Service Schedule E Economy Power

Service Schedule 1 Displacement Service



lI

which have been unrreed uFonbetwear the parties hereto and are attached and

0
hereby made a part hereof

It is contemplated by the parties that service
schedules covering Suture agreements as to specific services will be similarlyrIy

made a part of this Agreement upon presentation and acceptance thereof
ARTICLE 5 POWER AND ENERGY FLOW

METERING ARE COItILtNICATIOVS
i

501 RECOGNITION OF FLOW OF POWER AND ENERGY
j

It is recognized by the parties hereto that power and energy will be
integrated with power and energy from generating fadlities owned by others
and each party may have interconnection and exchange agreements with other
power systems

Accordingly the flow of power and energy between the
systems of the parties hereto and the interconnected systems of others will in
part be controlled by the physical and electrical characteristics of such systems
and power and energy purchased sold or exchanged under this Agreement may
flow through any or all of such interconnected systems In order to account

for the power and energy purchased sold or exchanged urder Agreement
the parties hereto shall by mutualagreementt trom time to time determine
methods and take appropriate action to establish accounting and operating
procedures to be followed in calculating the amounts of and energy
delivered and received by each

502 INADVERTENT FLOW AND BALANCING OFF

It is recognized that the flow of electric power and energy between
the interconnected

systems of the parties hereto will not be completely within
the control of the parties but will in part be controlled by the electrical
characteristics of such systems and the manner in which they are operatedi

It is further recognized that by reason of such characteristics and operations
the delivery of electric power and energy may vary from scheduled deliveries
and that power and energy may be exchanged inadvertently The parties hereto

agree to operate their generation transmission and related facilities in such
manner consistent with their other power commitments as to follow as



closely as practicablr ale schedulers delivery and fecrapt ti i Ivetric tower out
energy but the inadvertent delivery of power and energy in excess of or

less than the amounts scheduled shall not constitute a breach of this Agreement
Such inadvertent deviations from schedule hall be balanced off by the parties

hereto as soon as practicable in the subsequent deliveries and receipts of power

and energy and under load conditions reasonably comparable to those eistin
at tithe said inadvertent deviations occurred No charge shall be made

by either party for inadvertent deliveries or for power and energy delivered
to balance off the seine

503 REACTIVE POWER

Each party hereto shall normally provide all the eactive kilovolt
amperes kilovers required for its own load

504 MLTC

Electric power and energy purchased and sold or exchanged under

this Agreement shall be metered and accounted for in accordance with
Sprocedures and methods established from time to time by the Operating

Committee

505 COMMUNICATIONS IACILITIES

The parties shall install operate and maintain or cause to be installed

operated and maintained on their respective systems or other systems such

equipment as may be required to afford a communication system between
the parties

ARTICLE 6 GENERAL PROVISIONS

601 CONSTRUCTION STANDARDS

The parties hereto shall construct maintain and operate their respective

systems and related facilities in accordance with standards and specifications

at least equal to those provided by the National Electrical Safety Corse or

the United States 13ureau at Standards iitt1 as 1equit cd by ar rogulattiiry
t authority having iurisdictiun theouf

t
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602 rAcrLlTIrs ruRNISHFD

All parties shall furnish install and operate or cause to be furnished
installed and operated such facilities and equipment as may he reasonahly
necessary to interconnecttheir respective systems at the points of inter
connection including without limitation such metering equipment is may

be required to measure the flow If power and energy at any point4
interennnectiun and to assure reasoriablc protection to the system The

plan or plans forthe installation of equipment for interconnection metering
and protection shall be submitted to the Operating Committee for prior
approval but such approval if granted shall not constitute a guaranty of
the adequacy of such equipment

603 RIGHT or ACCESS

Iach party hereto shall t duly authorized representatives and employees
of the other parties to enter upon its premises for the purpose of reading or
checking meters inspecting testing repairing renewing or exchanging anyo
all of the equipment owned by the party located on such premises or for the
purpose of performing any other work necessary in the performance of this Agree
merit

Each party shall be responsible for the safety of its own representatives and
employees when on the premises of others pursuant to the right of access granted
in this subarticle and shall hold harmless and indemnify the party grantincl
access from any loss or damage whatsoever by reason of any property damage or
injury including death of any person or entity or of such representatives andor
employees unless the same shall be due to the negligence or willful misconduct of
the party clranting such access or its authorized representatives and employees

604 RIGHT OF INSTALLATION

Each party hereto grants to the other permission to install maintain
and operate or cause to be installed maintained and operated on its premises
any and all terminal equipment and associated apparatus and devices
necessary in tiro performance of this Agreement
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605 RICHIT CM nr Ot

Any and all equipment apparatus devices or facilities placed

or instilled or caused to be placed cminstalled by any party hereto on

or in the premises of another harry shall be and rertain the property of

the party owning and installing such equipment apparatus devicesh ices or

facilities regardless of the mode or manner of annexation or attachment

to real property of the other and upon the terminastion of this Agreement

the owner thereof shall have the right within a reasonable time to enter

upon the premises of the other and remove such equipment apparatus

devices or facilities

606 CONTINUITY OF DELIVERIES

Electric service under this Agreement shall meet accetcd stancia

of reliability and adequacy Electric power and energy cicavececi under

this Agreement shall be furnished continuously andor as scheduled excer

for interruptions or curtailments in service caused by an uncarc rollable

force by operation of devices installed for system protection or by the

necessary installation maintenance repair andorreplaceent of egiipment

Such interruptions or reductions in service as hereinbefore set forth shall

not constitute i breach of this Agreement and no party shall be liable to another

party for damages resulting therefrom Except in cases of emergencies

each party shall give the other parties reasonable advance notice of tempaary

interruptions or curtailments in service necessary for such installations caiintc nanc

repair and replacement of equipment and shall schedule such interruptions

or curtailments so as to cause the least inconvenience to the parties hereto

607 UNCONTROLLABLE FORCE

Nci party hereto shall be considered to be in default or breech with

rtsect to any obligation under this Agreement if prevented fcrz fulfilling

suchculitiaticnI by reason tit ur ucyntcullabie recce tny paty unable to

fulfill any obligatiun by reason of uncontrollable forces shi1 exercise due

diligence to rcamo such disability us son as reasonably possible
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608 REm DIIS or PARTIES

If any party breaches a material provision Of this Aircecnent the
411 a

Agreement shall not be terminated but the remeciv for such breech

shall be action for damages injunction or other relief neressiry to corttn1
performance

609 WAIVERS

Waiver at any time of rights with respect tc s fiefault r any cthcr

matter arising in connection with this Agreement Will ct he deemed u waiver
with respect to any other default or matter

610 NOTICES

Any payment written notice demand or request required or

authorized under this Agreement shall be deeincci peeperly rl iven to or

served upon the recipient when posted UUoucjIi recLau Uniteu Saces
mail addressed as follows

To Hoosier
Hoosier Energy Rural Electric Cooperative e
PO Box 908

41 Bloomington Indiana 47401

To Southern Illinois Southern Illinois Power Caoperative
RR 4 Box 255
Marion Illinois 62959

To Bich Rivers
Big Rivers Electric Corporation
PO Box 24

Henderson Kentucky 42420

To Henderson
Municipal Power and Light
PO Box

Henderson Kentucky 42420

The designation of the persons to be notified or the addresses of

such persons may be changed at any time upon written notice to the other
parties

611 SUCCESSORS AND ASSIGNS

This Agreement shall inure to the benefit f and 1c binding upon
the parties hereto their respective successors and assigns

0



612 RELATIONSHIP 0 TEE PARTIES

The terms of this Agreement shall not be construed as an Agreement
for partnership joint venture association of other relatiunship whereny

any party shall be responsible for the obligations andor liabilities r any
other party hereto

No party to this Aurecment shall helia l fnr any rt
omission or legal obligation of any other party hereto with respect to
a the parties to this Agreement b

then1euts sei wants andor

employees of such parry to this Agreement or c any persons corrorstiars
or other entities not a party to this Agreement No party to this Agreement

F

shall by reason of the provisions hereof be deemed a principal agent

subcontractor or employee of any other arty hereto nor shall any par
to this Agreement have the authority to bind any other party to this Agreement

to any contract or other obligation without specific written authority theefor
IRTICLE 7 TAXES

701 RESP0NSIGILITY

If there shall be imposed after the effective date of this greetxont by reral
state or other governmental authority any appropriate tax payable by any of he
parties hereto upon any exchange under the terms of this Agreement shall be borne
by the selling party and included in the exchange at the time of the transaction

ARTICLE 8 ACCOUNTING BILLING AND PAYMENT
801 RECORDS

Each party shall plantain or cause to be maintained an accurate

record of the electric power and enerciy purchased sold or exchanged under

this Agreement and on or before the 10th day of each month shall prepare and
submit a statement covering the preceding month setting forth in necessary

detail the amount of goner and energy purchased sold andr I the
net balance in money

802 INTERCOMPANY BILLING

Ialeh party shall 11aintaln or LIUSC to be maintained naccuraIe Lrd
of the electric I41w rind 0110r1y1urCiklbtt 511 orcxchaluii 1 under tiis



17

Agreement Billing between Lite li In 6 C10111st inut1 11 11z

0 Bills shall be rendered within 15 days after the end If the month anti prod
within 15 days after receipt thereof but in no ecatt shclu1 ociyment be

absolutely due earlici than the twentieth 2011 11y iter 11t t nr nfnce month
Billings shall be at the rates s c ctltl 1 1 t1L C tte 5craS taCrCot

this Agreement The biilincj hctrcen parties shill be cnsr1itu cci in

1 manner So als t0 result the smallest possible 1t lIlline m Iui for

such of the pi les

ARTICLE 0 ElTECTIE DATE APPROVALS Y TR1
901 fCTII ATE AND 0 iS

This cr c t hail hr soil et ta

hodica hr1n rriitt m anti sht11 I aetHt Ttfar1e SIr rlUeI f

parties ancI aflpreva1 by Aeihliimitreaor nr r02A he iI refrain in

effect until rucniaiht Octrcr 31 1995 Ind shall continuo thereafter susiec
to the right of terinintiell as her iiiiftCi prtlileCi

902 TERIITIO

Any party to this Acgreenlent may terniri its 1iy its and Ubliditicns
11 rounder nn or alter October 311995 by delivering written notice of

its intention to so terminate to the other parties t h ust 5 years prior to t
date of such termination provided that no such terrlinatiol shill become
effective as long as n obligation exists upon the terminating1l to any rthr
party to this Agrecnint

ARTICLE 10 A V1CNDMENTI or OTHER
PARTIES AND SEVCRARIIITY

1001 11alriI1FiTc

Thisftit or any portion thereof 1iv ix amended from tire
Lime but only upon written memorandum of such lmrrcinient accepted r

e ecucti by all of the parties to this Agreement and 11f by the r
Administrator of REA

E
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1002 ADDITIONAL PARTIES

Upon mutual agreement of all of the parties hereto Additional persons
firms or corporations may become parties to this Agreement provided however
that any such additional party accept the terms and provis nns of this

Agreement and shall execute a copy thereof in acknowledggement of such

acceptance and thereafter snail be fully hound and obligated under the teriz
and provisions hereof and any amendrticnts thereto

1403 SEVERABILITl

in the event that any part of this Arlrcerrent is declared illegal or

no longer in force by reason of an order issued by a Court or regulatory

body of competent Jurisdiction all remaining portions of this Agreement

which arc not affected by such order shall continue in full force and effect

IN WITNESS HEREOF the parties hereto pursuant to the corporate

authority of each of their respective Board of Directors andor Commissiondrs

have executed this Agreement in several counterparts as of the day and
year first above written

111

ATTEST HOOSIER ENERGY RURAL ELECTRIC
COOPERATIVE INC

4x5 BYJ v
President

Corporate Seidl

1kTTLST SOUTHERN ILLItiOIS POWER
COOPERATIVE

Gl cam B Y
Secretary Presidentdent

Corporate Seal

z



4

Secretary

Coate Seal

UTILITYUTILITY Cn1i ISSIGa
ATTEST

CITY Or TCDunsoT

S Mary
tha

v lSL

h

0

Z
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STATE or 1LCjcti
SS

COUNTY Or tLL 1

I 442 LA4ls a Nciuiry Public in and for
the state an county atoresaid dri hecbv certify that on this clay
person 1 appeared before me2cstEzs as President
and as Secretary ofHoosier Encrn7 Rural
ElectriCCCcoperative Inc who each signed and acknowledged the
foregoing as said President and Secretary to be their free and vol
untary act and deed and the free and voluntary act and deed of said
corporation

G tinder myiven rand and seal of office this 7244ary of
ctctcG 1981

G ct
M ar Public

My Commission Expires24e4441 J9FA

STATE or Ci
SS

COUNTY OF ti G

1 ezcZ a Notary Public in and for
the state an cau ty aforesaid do hereh certify that on this day

peaepersonally d before me7Llo sd1s President
and ccel u a as Secretary of Southern Illinois
Powe Cooperative who each signed and acknowledged the foregoing
as said President and Secretary to be their free and vol
untary act and deed and the free and voluntary act and deed of said
corporation

iven under my hand and seal of office this day of
1981

IZe7727454r4lellYtary h1ic

My Commission Expires 3 d

1
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STAT1r 01 7
0

SS
COUNTY Of

1 a Notary Public in and for
the state and county aforesaid io lei e certify that on this cIy
person appea cd before me l7At0 V as Psidont
and L4 as LLtctary i lin Rivers 1lcctric
Corftoration who crush shined and acinntlocicci tile fcicCtrr1 a
said resident and Secretary to be their free anc3 voluntrty act and
deed and the free andvoluntary act and deed AI saidicrrpurancn

rive

uncfcr my hand and seal fit office this 0 ray of

C 1981

Notary Public

My Comtnisston Expires J Z85

r

STATE or

COUNTY of 9

1 ll ca rttay Public in and for
the state and vtnty aforcaic dc hcrebv crrafy that rt t ay rp ea
before incp 4 an g

aF

personally
known to me to be the Chairman and Seentat the Culity Carnrtission
of the City of Henderson Kentucky wlu stIncd and ccknnwiedaed the
foregoing instrument to be their ravn fret and authorized act and deed

Given under my hand anti seal of office this j V cay of
gc 2 1981

n Notary Public

4 Cntnmj ton Exiires

t

i1 t

1

4



STIPULATION

IT IS STIPULATED UNDERSTOOD AND AGREED by and among

Hoosier Energy Rural Electric Cooperative Inc Southern Illinois

Power Cooperative Big Rivers ElectricCorporation and City of

Henderson Kentucky acting through is Utility Commission that

the operation of electric facilities of City of Henderson Kentucky

and the operation of some of theelectric facilitiesof Big Rivers

Electric Corporation is subject provisions of a Ruling of

the Internal Revenue Service issued to the City of Henderson

Kentucky on January 26 1971 that the parties hereto have

received a copy of such Internal Revenue Service Ruling and are

knowledgeable as tothe contents thereof that neither City of

Henderson Kentucky nor Big Rivers Electric Corporation shall

be required by and through the provisions of the parties

Interconnection Agreement dated April 1 1968 anda11 amendments

thereto including the amendment dated October 13 1981

to which this Stipulation is attached to operate its electric

facilities so as to violate or conflict fwith the provisions of

such Internal Revenue Service Ruling as the same may from time

to time be applicable and enforceable

In witness whereof the parties havecaused this STIPULATION
tobe executed by their duly authorized officers as of this 13th

day of October 1981

UTILITY COMMISSION
ATTEST CITY OF HENDERSON KENTUCKY

ecretary Chairman
4

j ATTEST BIG RIVERS ELECTRICC

a 47 By r 72 TL d II

Secre y Pres2dent

1 HOOSIER ENERGY RURAL ELECTRIC
A TEST 1f COOPERATIVE INC

4L e S n
Secr ary Presiaent

SOUTHERN ILLINOIS POWER
A COOPERATIVE

u c By 1v C
5 r tar oY re tdert



0 EXHIBIT 1

INTERCONNECTION AGREEI1NT April 1

Points of Interconnection shall be

1 Troy Interconnection

At the state boundary betweeri Indiana and Kenlick near

Troy Indiana where Hoosiers161 KV lines extending from the
Taswell transmission substation connects with Big Rivers 161 KV
lines extending from the Coleman Power Plant near Icesille
Kentucky

2 Bay City Interconnection

At the state boundary between Kentucky and Illinois near Ray
City Illinois where Big Rivers 161 KV line etendinc c the

Barkley Darn substation connects with Southern Illinois 1E1 KV
lire extending from the Renshaw transmission substation
3 Shawneetown Interconnection

41 At the state boundary between Kentucky and Illinois neat
Shawneetown Illinois where Southern Illinois 69 KV line extending
from the New Gallatin switching station connects with Big Rivers 69
KV line extending from the Morganfield switching station
4 Henderson East

At the city limits of Henderson Kentucky where Hendersons
69 KV line extending from the Fifth and Elm substation connects with
Big Rivers 69 KV line extending from the Zion substation
5 Henderson South

At the city limits of Henderson Kentucky where Hendersons
69 KV line extending from the Fifth and Elm substations connects
with Big Rivers 69 KV line extending from Hendersonj casHenderson substation

i
7
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SERVICE SCIIEDULE A

EMIERGENCI PowiR

BETWEEN

Big Rivers Hoosier Energy Rural Electric
Cooperative Henderson Municipal Power

Light and Southern Illinois Power Cooperative

ARTICLE 1

Duration

11 This Service Schedule A entered into this April I 1981
between Big Rivers Hoosier Energy Henderson iunicia
Power Light and Southern Illinois Power Cooperative shall come

effective as of April 1 1981 as a part of and under the Interconnection
Agreement dated sprii 30 1968 and shall continue in effect until termination
or oxpiration of the Interconnection Agreement unless terminated or
superseded by a new service schedule

ARTICLE 2

Services to be Rendered

21 For the purposes of this Article 2 the system of each patty
shall include only its facilities and the system of such others with whom
it may have contractual obligations that include among other things the first
claim on the capabilities of the party

22 Subject to the provisions of Section 23 of this Article 2 in the event
of a breakdown or other emergency in or on the system of either involving
either sources of power or transmission facilities or both impairing or
jeopardizing the ability of the party suffering the emergency to meet the
loads of its system the other party shall deliver to such party electric
energy in amounts up to and including 40000 kilowatts and shall also
deliver any additional electric energy in excess of said amount that it is
requested to deliver provided holvever that neither party shall be
obligated to deli r any part of such additional energy which in its sole
judgment it cannot deliver without interposing a hazard to its
operations or vlithout impairing or jeopardizing the other load
requirerents of its system and provided f rthcr that neither rariv
shall be obligated to deliver electric energy in any amounts to he



1 1 I F

A2

other for a period in excess of fortytight consecutiv9 e hours during
any single eireraency

23 The parties recognize that the delivery of electric energy
as provided for is subject to two conditions which may preclude the
delivery of such energy as so provided a the system of a Marty may

7

be suffering an emergency in or on its own system as described in said
Section 22 or b the system of a party may bedelivertnc electric
enercry under a mutual emergency interchange agrcerre syste

of another interconnected cotnpany which issuffering an emer enc in
Or on its system Under conditions as cited under ct neithereither party
shall be considered to be in default hereunder if unable to comply with theprovisions of said Section 22 Under conditions as cited under i
above neither party shall be considered to be in default i1re31air if is
is unable to comply with the provisions of said Seciion 22 arciced that he afore
said interconrectcd company has suffered said emergency in cr or its
std prior to and within fortydebt IOUrS of that of the hereto

and that if requested by said other party such delivery of elet is
energy to said interconnected company shall be tiiscortithhi cept who

prohibited by pre existing contract within forty eight hourss following the
start of such delivery and a subsequent delivery Shall be made for a full
forty eight hour period to said other

party in accordance ith e provisions
of said Section 22

ARTICfi 3

Basis of Settlement

31 Electric energy delivered under Article 2 above shall be
settled for either by the return of equivalent energy or at the option of
the party that supplied such energy by payment of the outofpocket
cost of the supplying party plus ten per cent 10 of such cost taking
into account electrical losses incurred from the source or sources of such
energy to the delivery point as provided for in the Interconnection
Agreement if equivalent energy is returners it shall be returned at times
when the load conditions of the party receiving it are equivalentent o the

load conditions of such party at the time the energy for which it is returned
was delivered or if such party otects to have equivalent enerey returned
under different conditions it shall be returned in such arcouns to be

agreed upon by the parties as will compensate for the differerce in
conditions

I
i
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32 Any bilincs and payments for transactions uncer the terms of
this Service Schedule shall be made in accordance with the Interconnection
Agreement

ATTEST BiG RIVERS ELECTRI GORPORATIC
r

Al qs BY 177 n 1
Secretary President

F y

ATTEST SOUTHERN ILLI OIS POWER COOPERATIVE

r 1L

Secretary Presirnt

ATTEST 1 OOSIER EEI1C R ILC 0
ATIVE INC

Al

i rte P Y 44rL z
Secretary President

ATTEST HEiNDERSON IuiciiAL POWER LIGHT
f I i

2
etary chairman

L
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SERVICE SCHEDULE

SHORT TERM FIRM POWER

3ETVEEN

Big Rivers Hoosier Energy Rural Electric
CopteratiLe Hendet Po et

Light and Southern Illinois Pryer Cooperative

ARTICLE I

Duration

11 This Service Schedule B enterer into this April 1 198117et een Bic Rivers Hccsie Energy
Pc Y Light and Southern Illinois 1cover Cooperative shall becchlo
effective oI April 1981 as s part of and Lcitr tc rccection
Agreement dated April 30 1958 and shall continue ir f

expiration of he Interconnection Agreement unless ed
or superseded by a new service schedule

ARTICLE 2

illServices to be Rendered

1 Short Term Firm Power is power Lind assocucu energy
which one party purchases from the other party for the purpose of
obtaining a supply of power intended to be available at all times duringthe period covered by a commitment Such commitment shall not extend
beyond the time during which the supplying party can make such supply
of power and energy available without increasing its generating capacity

22 To reserve Short Firm Power the party desiring such
power shall specify in its notice to the other party the number of kilowatts
and the period for which it so desires to reserve such power and the
desired snodule of delivery of the power so reserved The party receiving
such notice in a prompt acknowledgement shall specify the extent of
its ability to comply with the provisions of such request Any request
or any acknowledgment of such request that may be giren oraliY
initially shall be confirmed in rrlting and s Lich confirmation shall be
forwarded not later than the third day following the day such oral request
is given

23 During the period that Shortorn Firm Power has been reserve
as above proici o arty to supply such shall

0
L

t
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deliver electric energy to the other party at the delivery point as
provided for in the Interconnection Agreement upon call and in amounts
up tic the number of kilowatts reserved

24 The ShorxTerm Firm Power billing demand for any specified
period shall be taken as equal to the number of kilowatts reseredr
period as Short Term Firth Power

ARTICLE 3

Basis of Settlement a

31 The rates and charges for ShortTerm Firm Power shall be
1 TDZ7 LAtr 1

a A reservation charge of 19 cents per day or 95 cas per
week per kilowatt f6r the power reserver and

b An energy charge per ilowatthour deiiveied equivalent
to the supplyina partysoutofpocket cost plus 10z of such
cost Outof pocket costs shall be based on the cost of
fuel labor raintenance and operating supplies including
startup costs if any purchased energy and losses
in transmission to the delivery point as provided for in
the Interconnection Agreement

c In the event the supplying party with the consent of or at the
request of the other party obtains capacity from another
party the capacity charges for such power shall be equal
to the charges which the supplying party must pay

32 Any billings and payments for transactions under the terms
of this Service Schedule shall be made in accordance with Article 8 of
the Interconnection Agreement

ATTEST BIG RIVERS ELECTRI ORPO ATION

44 A i
Secretary Presid nt

ATTEST SOUTHER ILLI01s POWER COOPERA TIVF

6K44447S4 BY y vi f 2 4i14
Secretary President

0

I

r
c
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ATTEST I ENERGY RL L ELECTRIC
COOPERATIVE1

ecretary Presicient

ATTEST HEADERSON VER

S Lary Ana irmnn
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SERVICE SCIIEDULE 0

f SHORTTER31 NONFIRM POWER

BETWEEN

Big Rivers Hoosier Energy Henderson
Municipal Power Light Southernand S i

Power Cooperative

ARTICLE 1

Duration

1 1 This Service Schedule C entered into this April 1 1931
bot Big Rivers Hoosier Electric Henderson Itnic t1
Power Light cnd Sciuthern Illinois Power Cooperative shall
effective as of April 1 1981 as a part of and under he Tntrc cion
rocment dated April 30 1968 and shall continuo in effect until
ern inaticn or expiration of the Interconnection ii jrcernent lnLis
arrrinated or superseded by anew service checiule

RTICLE

j
Services to be Rendered

21 Short Term Non Firm Power is power and rsscciatecj c rerd
which one party may make available to the ether party or short notice
for a specified period The party asked to supply iortTerm NonFirm
Power shall be sole judge as to the amounts and periods that it has electric
power available that may be reserved by the other party as Short
ikon rirm Power

22 To reserve ShortTerm NonFirm Power the party desiring
such power shall specify in its notice to the other party the number of
kilowatts and the period for which it desires to so resera such power
and the dosirt11 schedule of delivery of the power sr reserved The party
receiving such notice in prompt acknowledgment shall signify the
extent of its ability and illingness 10 comply with the p oislors of such
request Any request or any acknowledgment of such equest at may
be ion orall initially shall be cOnfil med in tit1j z rc such cnltimlhn

z
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shall be forvarded not later than the third day folloirr the day such
oral request is given

23 During the period that ShortTerm VonFirm Power has been reserved
as aboyep1tvicied the party having agreed to supply such power shall j

deliverelectric energy tothe other Tarty at therclery point as provided
for in theInterconnection Agreement upon call rind in amounts up to the
numberof kilowatts resered However n the event conditions arise
during s ch period which were not re sonably foreseen by the uppNine
party at the time said power was reserved and such conditions would in
the sole judgment of the supplyingJ party cause the delivery of Sror
Term NonFirm Power to bc burdensome to the supplvinrr party sai
supplying party has the icht to not v and 1quire t 2 meet party

to reduce its take of such enercv to anyararnin peciled and for any
portion of such period The party so requested shall prorpt compi
vita the decision of the supplyiro earty

24 The ShortTerm Non Firm Power billing demand for any
specifiedperiod shall be taken as equal to the tunbor of i10atts

reserved for such period as ShortTerm MonFirm Power

ARTICLE 3

Basis of Settlement

31 The rates and charges for ShortTerm Non Firm Power shall be

a A reservation charge of 17 cents per day 85 cents per
week per kilowatt for the power reserved Should unfore

seen events force a curtailment of power by supplier
on any day for any part of that day the reservation
charge shall be reduced by 17 cents per clay for each
kilowatt so curtailed but not snore than 85 cents per

and

b An energy charge per kilowatthour delivered equivalent to
the supplying partysoutofpocket cult plus 1O t such
cost Outofpocket costs shall he based on the nest of
fuel labor maintenance and operating supplies including
startup costs if any purchased energy and losses in
transmission to the delivery point as provided ir th
Interc nnecticnrcirceme

c In the event thtl supplying cart ti th40 E i party itt the onsent o nr a
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the request of the other party obtains capacity fr another
party the capacity charges for such poer shall be equal
to the charges which the supplying party must pay

32 Any billings end payments for transactions under the terms
of this Service Schedule snail be Trade in accordance ith A rticie 3 of
the Interconnection Agreement

ATTEST BIG RIVERS ELECTRIF C PORPT c

i 6 1

PresidentSecretary

ATTEST SOUTHERN 7
S G CCOFy LL0 cR T

C1CnL

ATTEST HOOSIER ENERGY RURAL ELECTRIC
i COOPERATIVE I CC

p 7
ec BY f i3cz 1z

vecretr J President

ATTEST HENDERSON MUNICIPAL POWER LIGHT

rl w
St tart Chairman

4
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SERVICE SCHEDULE D

Ul1IT POWER

BETWEEN

Bich Rivers Electric Corporation Hoosier
Energy Rural Electric Cooperative Inc
Soutcin Illinois Power Cooperative dnd

City of Henderson ientucli

Durati n

1 1 This Service Schedule n entered into thi 9 1
beeer Big Rivers Hoosier Energ Henderson 11unicipal
Power u Light and Southern Illinois Pntvei Cooperative shall becomeeffective as of April 1 1981 as a part of h ntercend under te I L arectcr
Aigreement dated April 30 1968 and shall continue in effect until terrrini Lionor expiration of the Interconnection Agreement unless terminated or

0
superseded by a new service schedule

ARTICLE 2

Services to be rendered

21
Any party by giving the other party cvritten notice may reserve

for periods of not less than six consecutive months beginning April 1 orOctober 1 such electric power herein called Unit Power as the
supplying party has made available from its designated unit The supplyingparty shall be the sole judge as to the acceptability of the amount that
may be reserved by the other party as Unit Power

211 To reserve Unit Power the party riesirint such
power shall specify in a written notice to the other
party the Unit or Units the kilowatt amount from each
Unit it desires to so reserve such Power Th party
receiving such notice shall signify in a letter the extent
of its ability and willingness to comply with the provisions
of such notice

ARTICLE 3

io Co ciitions of Service

31 For tine periods durit which tTni Potter is reserved accorciac
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to Section 211 Unit Power and Energy shall be continuously available from
the designated unit or units except when the Unit is not capable of generating
its rated output is off the line for scheduled maintenance or has been
forced or taken off the line due to emergency conditions on the Unit
at which time delivery of energy from other generating units shall be
at the sellers option

311 Unit Power entitlement shall be reduced by the ratio of
the actual capability to the rated capability tires the
kilowatt amount whenever the unit is not capable of its
full rated output

312 The Unit Power schedule nay be reduced on notice of the
selling party that the Unit has been forced or taken off
the line or its output curtailed because of conditions
in the Unit

313 Maintenance schedules shall be specified for the unit
supplying Unit Power at the time the schedule commitment
is made Changes in the unit maintenance schedule
are subject to the approval of the purchaser however
the owner of the unit shall retrain thezricht to determine
the need to remove the unit from service If the owner
elects to change the maintenance schedule and remove
the unit from service without the purchasers approval
the purchaser shall have the right to terminate the
schedule for the balance of the period

ARTICLE 4

COMPENSATION

41 Capacity Charge

A capacity charge shall be made monthly equal to the designated
kilowatt amount 112 of the Annual Fixed Costs of the unit divided by the
rated net capability of the unit

annual Fixed Costs shall include capital costs depreciation
taxes insurance and such additional fixed costs as may be agreed uponby the Operating Committee Plant fixed costs not specificially assignable

t
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to a unit shall be prorated among all units committed to the plant siteaccording to unit size

42 Energy Charge

An energy charge for the kilowatthours schedule shall
bo trade at a rate equal to 11 times the average production ccszof
the totalnet kiIowatthours generated by the unit during the periodplus transmission charges if applicable Production costs shall include
appropriate fuel labor materiel and maintenance expenses

Plant labor and material expenses not specificially assirnable to 1
4

a unit Shall be prorated among all units in commerc1 operation at the ste
Maintenance expenses shall be estimated by applyincr an appropriate
industry average value for units of tilt same class and zize suc as
expressed in El reports or by such other methods hich may ce determinedby the Operating Corm

ATTEST
BIG RIVERS ELEcTRT CORPORATI N

0 7ezvci B 747 4Secretary
esicent

ATTEST
SOUTHERN ILLINOIS POIVER COOPrRATr

2 err2f4 BY e
1Secretary President

ATTEST
HOOSIER ENERGY RURAL ELECTRIC
COOPERATIVE

1 7z nYecretary President

ATTEST
HENDERSON UNICIPAL POWER LIGHT
7

ii B7 1 7 v
vSe ftary

ch a i rman

El
1

1
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SERVICE SCHEDULE E

ECONOMY POWER

BETWEEN

BigRivers Hoosier Energy Rural Electric
Cooperative Henderson Municipal Power

Light and Southern Illinois Power Cooperative

ARTICLE 1

Duration

11 This Service Schedule E entered into this April 1 1981
between Big Rivers Hoosier Energy Henderson Municipal
Power Light and Southern Illinois Power Cooperative shall become
efffective as of April 1 1981 as a part of and under the Irterconnection
Agreement dated April 30 1968 and shall continue in effect until termination
orepiration of the interconnection Agreement unless terminated or
superseded by a new service schedule

ARTICLE 2

Purpose

21 The purpose of this Service Schedule E is to provide for and
establish the terms and conditions for Economy Transactions between the
systems of the parties as defined in the Interconnection Agreement Such

energy is nonfirm and can be withdrawn by the supplying party upon
oral notice to the receiving party

ARTICLE 3

Services to be Rendered

31 Economy Power shall mean electric energy which the supplying
party can produce and delier to or for the account of the receiving party
at an incremental cost which is lower than the incremental cost the receivingparty would incur by generating or obtaining equivalent energy from other
available sources

32 A party is entitled to receive Economy Power hereunder only

4
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to the etonI that such party has alternative r1cpC1rI3o1e cc c Cp coneurrontlavailable to it that would otherwise be used In order th t the adva
to be derived hereunder may be realized by the parties to the vilest efent
practicable the operating representatives of each part rli frrn time
time upon request of tile other party furnish information with respect to
a the cost as hereinafter defined of Economy Power it can mae available

and b the value as hereinafter defined of Economy Prr er it can utiliie
33 The cos al Economy power hereunder shall mean inertmentaler c rise that the supplying party would incur in supplyinf7 FErr rny r zrand shall consist of the supplying partyss incrcMenal iiIi CeriCIati7the energy including any stcrtup cost or of ebtcininr nrh

source including an adjustment to reflect the incremental nci ease or

decrease in the cost of transmission losses on the suoiyirg systemattributable to the transaction Shrilerl the vlie cf
leeret1er serail the

Eccnc er
eeah h incremental expense vhich t r cei party

ould incur if the Economy Power were not to be recciVrd and shall consist
of the receiving partys incremental expense of reneratilg he energy
including startup cost or of obtaining it for another source an z a
adjustment to reflect the incremental increase or decrease in the cost of
transmission iczses on the receiving system attributable5 uir lltbl t rsaV

34 Insofar as practicable the supplying part in c 7my

Power transactions will utilize for such purpose those power sources
available 1t the time which have the lowest cost for energy as definedin Section 33

ARTICLE 4

Basisof Settlement

41 ror each transaction hereunder the settlement shall he r

upon by the opcrating representatives at the time of Scheduling
42

The basis of settlement fo encrry hereunder shall ce one
half of the sum of the cost incurred by the supplying party in deilverinuenergy and the value to te receiving party rf tl 1e eihel aC 2ICIie Cin accordance with Section 33 hereof
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43 Any billings and payments for transactions under the terms
of this Service Schedule shall be Trade in accorcarcc with the Interconnection
Agreement

ATTEST BIC RIVERS ELECTR CORPO ATIO

P A h BY 1 AI A
Secretary President

ATTEST SOUTHERN ILLPIOIS POWER CCCPERTIV

1 BY

S
F77z

ecretary President

ATTEST HOOSIER ENERGY RURAL ELECTRIC
COOPERATIVE INC

BY

President

ATTEST 1MUNICIPAL POWER LIGHT

Sec ry k Chairman
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SERVICE SCHEDULE r

DISPLACEMENT SERVICE

BETWEEN

Hoosier Energy Rural Electric Cooperative Inc
Big Rivers Electric Corporation Southern Illinois

Power Cooperative and City of Henderson Kentucky
ARTICLE 1

Duration

11 This Service Schedule F entered into this r rit 1 1981between Big Rivers Hoosier Energy Henderson Municipal
Power I Light and Southern Illinois Power Cooperative shall become
effective as of April 1 1981 as a part of and under the Interconnection
Agreement dated April 30 1968 and shall continue in effect until
termination or expiration of the Interconnection Agreement unless
terminated or superseded by a new service schedule

0 ARTICLE 2

Service to be Rendered

21 Displacement Service

The parties may find it desirable under this agreement to
schedule power and energy between parties whose systems are not
directly connected The parties recognize the need for coordination
and utilization of their transmission systems to best provide for the
transfer of such power and energy to attain the mutual benefitsof services provided under this agreement The parties agree to
furnish displacement service under this agreement to an extent which
would not jeopardize service to the consumers of the party providingsuch service

The party supplying power will notify the party providingthe displacement service of the amounts and times involved
22 Compensation

Unless otherwise agreed upon prior to the utilization of
wheeling service the party providing such wheeling service shall be
compensated at a rate of 15 mills per kilowatt hour by the party physicall

0
receiving such power and energy under this provision
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The parties with the exception of Henderson have in
effect a contract with Scutheastern Power Administration SEPA for
the purchase of power and energy for emergency and maintenance purposesThis power and energy is excluded from this agreement

This schedule does not apply to physical interchange of power
and energy by Southern Illinois to TVA through the Bay City Interconnection
ATTEST

BIG RIVERS ELECTR CORPO ATION

1zitb D C m 4 BY i ISecretary
Pi esident

ATTEST
SOUTIIERN ILLINOIS POWER COOPERATIV

ii14cieeL
Secretary BY

President

t1TTEST
HOOSIER ENERGY RURAL ELECTRI

I COOPERATIVE

d BYi7G CSecretary
President

ATTEST
HENDERSON MUNICIPAL POWER LIGHT

S r tart
Chairman

2

z
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EXHIBIT B

November Z 1977

SEPA ALLOCATION AGREEMENT

AGREEMENT among Big Rivers Electric Corporation BIG RIVERS

Southern Illinois Power Cooperative SIPC and Hoosier Enery Division

of Indiana Statewide RuralElectric Inc HED

WITNESSETH

WHEREAS the parties presently have a contract with the Southeastern

Power Administration Department of Interior USA SEPA for the

supplying by SEP of emergency and maintenance stands service and

peaking power to the parties respective electric systems and

WHEREAS under the terms of said SEPA contract 100 I of

emergency standby service has been supplied to the parties on 3

firstcome firstserved basis and

WHEREAS during emergencies that occur to two or more parties

at the same time it is the desire of the parties by this Agreement

to divide among themselves the SEPA emergency standby service so that

each will be assured of a firm supply of such service and to establish

priorities for the use of such service

NOW THEREFORE it is stipulated and agreed among the parties

as follows

1 Emergency Standby Service

a The 100 IW emergency standby service presently

Z
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provided to the parties by SEPA on a first core

firstserved basis shall be and is hereby allocated

among the parties as follows

1 Present through October 31 1978

BIG RIVERS 100 MW contract 42 allccatin
1ED 10 1W contract 49 NI fir allocation
SIPC 38MIV contract 16 MWlllraTlocatian

2 Beginning November 1 1978

BIG RIVERS 100 MW contract 33 i Iiccation
HED 100 ill contract 33 va
SIPC 100 MW contract 33 MW alccatic

ana hereafter each of the parties shall have the

first and prior right at all times except as here

inafter provided to the contrary to use itsW

allocated portion of such emergency standby service

during emergencies occurring on its electric system
b Each party shall have the right to use the SEPA

emergency standby reserves allocated to the other

parties to the extent not then being used for

emergency service by the other parties up to its

SEPA contract demand but shall immediately relinquish

same for use by the other parties respectively in te

event of emergencies on their respective electric

systems If two parties shall simultaneously have use

for SEPA emergency stanrb service for emergencies 4111
z
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4

3

on their respective electric systems they shall be
entitled to use the SEPA emercencsanduy rrscrve

not then being used by the thirc party in he ratio

of their allocated shares of SEPA emergency standby
service as provided in paragraph 1 G i s Aareement

2 Maintenance Service

a It is recognized that the respecti7e partirs have

annual contractual rights to SEP aer rce service as

follows

BIG RIVERS 2800 MW a s at 110 MIX maximum loac
HED 2800 NIW das at 100 MW maximum loac
SIPC 1064 MW days 33 try maximum load

through Cctahcr 31 1978
2800 MW cayes L itl
after Octobcr 31 1976

L Scheduled SEPA maintenance service will take precedence
over SEPA emergency standby service To the extent

that SEPA emergency standby service is available during

scheduled SEPA maintenance service to any party or

parties of this Agreement the same shall be allocated

to the parties in the same ratio as teir respective

allocations as set forth in paragraph 1 a of

this Agreement and may be utilized by the respective

parties on the same oasis as provii ci in regrsph

1 of this ltcJt lr

c The parties agree to coordinate mai schedules

so as to assure maximum effective use ci SEP maintenance
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service The scheduling of maintenance power shall

be mutually agreed upon by all parties

3 Emergency Priorities

In the event of simultaneous enleraencies on the electric

system of two or ore of the parties

1 Any party experiencing any emergency on its electric

system which has inadequateenercecv standby service

from all sources available to it to meet such emergency

may request the other party or parties to relinquish
the requesting partys pro it share of available

SEP emergency

2 In the evert of a request under 1 above he

requesting party shall reimburse the relinquishing

party for that days SEPA daily demand charge

for the amount of capacity used by the requesting

pasty and the actual SEPA energy charge for the amount
of energy taken

4 Definitions

As used in this Agreement emergency emergencies

scheduled maintenance and maintenance service shall
mean the same as defined in the parties SEPA contract
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fir 8i 11 Perry
Henderson Municipal Power Light

i P 0 Box 6
j Henderson Kentucky 42420

Swject 85 Reid Switchy3rd OCE Exchange
AyreerentBetween City and Big Rivers

Dear Mr Perry

Please ina enclosed one REA approved Cory of the Switchyard Agreeertbetween the City and Big Rivers to cover the exchange of the oil circuitbreakers at Reid Switchyard

Your efforts in making this agreerent possible are greatly appreciated
If you have any questions concerning this matter please contact ne
Sincerely

ied
David E Schultz PE
Manager of System Planning

and esign Engineering
DESvk

Enclosure

cc S Reed
V Mitchell
R Hollander

I 00001
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SWITCHYARD AGREEMENT

THIS AGREhE r made as of June 1 198 between

xhaCiCityo Kent r iKentucky City a ncJ by and througt
the City of Henderson Utility Commission and Big Rivers
Electric Corporation 3ig Rivers with offices in Henderson
Kentucky

IlITTESSETH

Stipulations

1 City and Big Rivers respectively otn separate

electric generating plaits located at a coon site in

Hendersonn and Webster Counties Kentucky on Green River
nca the City of Sebrcc Kvntucky which separate gercirating
plants arc served by certain coran facilities J int Facilities

under terms of the parties Joint Facilities Agreement
dated August 27 1970 as amended

2 Arong such Joint Facilities is the Station II
and Reid Station Switchyard Switchyard which contains

transforration and switching facilities utilized by both

parties in the operation of their respective generating
plants

3 In the establirHuzent and construction of the

Switchyard there were included fourteen 5000 V4 Oil Circuit
Breakers 5000 IVA GCBs nine of which were oruvid d by

City in connection cwi th its Station I1 CcrtcJ Plant and
five of which were provided by Big Rivers Li co n tioa with
its Reidfuncrating Plant all fourteen of which bccaac QOfl3

mss e
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Joint Facilities subject to the terns of the Jcint Facilities
Agreement

4
Because of ncreased loads imposed upon the

Switchyard resulting fromg

the growth in loads served by both
parties generating plants

from the addition by BigRivers of new

generating facilities to be served by the
Switchyard it has become

necessary to replace the fourteen
existing 5000 MVA OCBs with fourteen 15000 MVA Oil Circuit
Breakers 15000 NVA OCEs thus increasing the total
capability of the Switchyard

5

The parties have mutually agreed upon the
terms and conditions by which the 5000 MVA OBs gill be
replaced by fourteen net 15000 V fl

upan an equitable
allocation of the costs of such replacement upon the disponir t101of the replaced equiprct and upon providtns in the future

additional switchyard space to City in connection with its
utilization of Station II power for its Existing Systca The

parties desire to formalize their agreement as follows
NOW THEREFORE in consideration of the premisesand of the mutual

covenants and agreements of the partiesit is hereby stipulated covenanted and agreedg d b and betweenthe parties as follows

A Big Rivets shall purchase and install in the
Switchyard fourteen 15000 bai Oil Circuit Breakerscrs Gen

c Company
ealElectri p

y type IFK169500000 which 15000 VA
000044

2
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OCBs shil replace the fourteen 5 000 MVa OCBs originally
constructed as part of the Switchyard ig Rivers shall

bear all costs and expenses in conneco with theti
purchase

and installation oL the 15000 tVA OCBs and the removal of
the existing 5000 Ia OCBs

B

Title and Ownership of four of the new 15000
1VA OCBs shallbanald and conveyed b E i

City tobecome a part of Citys Station II Electric GeneratingPlant
and the other ten of the 15000 IIVA OCBs shall

remain the property of Big Rivers All fourteen of the 15000
OCjs shall become Joint Facilitiesies subject to the terms

and provisions of the parties Joint Facilities Agrccrnt dated
7ugut 27 1970 as amended

C

In consideration of the transfer of ownership to
it of four 15000 MVA OCBs as provided herein City shall
transfer convey and deliver to Big Rivers six of the 5000
Iiw

GCBs originally provided by City as part of the Switchyard
The other three 5000 DIVA OCBs originally provided by Ci t
shall remain the property of Citys Station II Electric
Generating Plant but shall be withdrawn from the classification
of Joint Facilities under terms of the Joint facilities
Agreement The five 5000 triJ1 OCBs originally b
nicg Rivers as part of the Stitchyard shall remain the ro aP P rtyof Big Rivers and together with the six S 000

0
tt1 OCBs

conveYed to it by City as herein provided shall be withdrawn
from clam

t
fication as Joint Facilities under erms of the f



ryi7 w 1 ti Kv 1a ya Me

vjitielhLjiJfCiY yirT JJS rawer iA

parties Joint FacilitiesAgreenent and City shall have no
fur ther rights or interests therein

D Big Rivers shall dedicate and does hereby dedicate
to City sufficient space in Big Rivers present andor future
switchyard or substation facilities ator near Citys Station
II

or other mutually agreeable locations so as to proridc fora
Citys future construction of substation and transrissioa
facilities at Big Rivers present or future voltages as required
to transmit power to Citys Existing System from its Station 11
Electric Generating Plant Big Rivers shall have no obligation

to provide switchgear or other mechanica facilities for Citys
use in connectiontierenith but is obligated to provide substation
dice and the right of connection therrin to Ci at suh tim as

it shall be necessary or advisable for City to construct such
additional substation and transmission facilities

E This Agreement shall be binding upon the parties
hereto their respective successors and assigns

F It is understood and agreed that this Agreement
is subject to approval by the Board of Directors of Big Rivers
Electric Corporation the Utility Commission of the City of
Henderson Kentucky Burns McDonnell Engineering Company and

the Administrator of the Rur1 Electrification Administration

4

Ot GOO6
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tiIiESS the hands of the Patties by and throughroLgh
their duly authorized officers

UTiLITl CO4ISSION OF Tilt CITYOF HEDFRSOjE2TUC2Y

Cha i rman

BIC RIVERS ELECRiIC COacOATTO

By i

Ircsi cvr s i

J

fli n


