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Hi Mark,

Attached is our Financing Document to provide guidance in submitting a loan
application to RUS Electric Program. If you have any questions, please contact me at
your convenience.

Prior to any consideration for financing, | suggest Big Rivers arrange a meeting with
RUS and OGC to discuss any requirements under the old debt restructure documents
for becoming a RUS borrower again. | know it was before your time and mine, but OGC
reminded me that most debt restructures may have some restrictions or requirements
for returning to the Program. Perhaps your attorney(s) could look into it before a
meeting.

Victor T. Vu | Director, Power Supply Division

Rural Development | Rural Utilities Service | Electric Program

U.S. Department of Agriculture

1400 Independence Ave., S.W., Room 0270-S | Washington, DC 20250-1568
Tel: 202-720-6436 | Cell: 202-365-7708 | Fax: 202-720-1401

www.rurdev.usda.gov/UEP HomePage.html

"Committed to the future of rural communities"
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PART 1-GENERAL

l. INSTRUCTIONS

A power supply applicant is eligible for amunicipal rate (uncapped) loan (loan) and/or a
loan guarantee (loan guarantee). Thistype of applicant is not eligible for a hardship loan,
municipal rate (capped) loan, or a Treasury loan due to Rural Utilities Service's (RUS)
regulations and policies.

Three hard copy sets of the Financing Document — Loan Application Package (Financing
Document) should be submitted to the RUS. One of the three sets must contain original
documents, signatures and corporate seals. The set containing the original documents,
signatures and seal s should be designated with the word "Origina" on the first page of the
Financing Document.

Please submit to RUS a CD containing the Financing Document along with the three copy
sets. All material should be prepared using Microsoft Word and/or Excel.

Forms and other materials, if available on the RUS web page, can be located at
http://www.usda.gove/rus/el ectric/forms.htm.

Some time may |lapse between submittal of the Financing Document until consideration
by the loan committee(s); therefore, RUS may ask for some updated material. Depending
upon the complexity of the project(s) in the Financing Document or if a special purpose
entity has been established, RUS may ask for additional information.

It is suggested that the Financing Document be submitted to RUS via Federal Express,
UPS, etc. If sent in this manner, the street and room number must be used. If sent by
regular mail, the street and stop number must be used.





. DOCUMENT SUBMITTAL LETTER

Date

[Insert Director’s Name — Current Director (Victor T. Vu)]
Director, Power Supply Division

Rural Utilities Service

U.S. Department of Agriculture

1400 Independence Avenue S.W.

Stop 1568, Room 0270-S

Washington, DC 20250

RE: Application for Rural Utilities Service (RUS) [Insert as appropriate: Municipal Rate
(Uncapped) Loan (loan), and/or Loan Guarantee (loan guarantee)]

Enclosed are three sets of the Financing Document - Loan Application Package
(Financing Document) prepared in support of [Insert: Name of Applicant] [Insert as
appropriate: loan and/or loan guarantee] application to RUS in the amount of [ Insert:
Total loan and/or loan guarantee Amount] for [Insert: Brief Description of Projects] .

The Financing Document summarizes the project(s) included in the [Insert as
appropriate: loan and/or loan guarantee] application, provides the studies, analyses, and
evaluations, along with a summary of each, as required by RUS regulations, policies and
practices.

We understand that the Financing Document represents the overview document from
which information will be presented by the Power Supply Division to the RUS loan
committee(s) as part of the loan recommendation process.

Name & Title

Enclosure





1. FINANCING DOCUMENT COVER PAGE

FINANCING DOCUMENT - LOAN APPLICATION PACKAGE

[Name of Applicant]

Rural Utilities Service
[Insert One or Both of the Following, as Appropriate:

RUS Municipal Uncapped Loan Application
[Insert RUS Loan Amount and RUS Percentage of Total Loan Amount]
[Insert Supplemental Lender’s Name, Supplemental Loan Amount and Supplemental
Percentage of Total Loan Amount]

and/or

Loan Guarantee Application
Federal Financing Bank (FFB)
[Insert FFB Loan Amount]

[Insert Number of Years] Loan Term

Financing Purposes: (From RUS Form 740c and RUS Form 740q)

[$ Amount] (Distribution)
[$ Amount] (Transmission
[$ Amount] (Generation)
[$ Amount] (Headquarters)
[$ Amount] (All Other)





V. BOARD OF DIRECTORS, EXECUTIVES, LOAN CONTACTS

[Insert: Name of Applicant]
[Insert: Address of Applicant]

Board of [Insert: Directors or Trustees, as Appropriate] :

[Insert: Names of Board of Directors or Trustees and Name of Entity Each Represents]

Executives

[Insert: Name of Applicant’s Executive Saff and Title of Each Individual]

L oan Contacts

[Insert for Each Individual Listed Below the Following Information:

» Name

» Telephone Number
» Fax Number

» E-Mail Address

Financial Contact:
Transmission Engineering Contact:
Generation Engineering Contact:






PART 2—APPLICANT INFORMATION

GENERAL

mo Oowx

Legal name of applicant

Address of applicant

Legal structure of applicant (i.e., cooperative, corporation, limited-liability
company, €tc.)

RUS Status (i.e., new applicant, existing applicant or previous applicant)
Most recent year-ending total sales (MWSs) and the percentage of
residential, small and large commercial loads

F. Number and type (i.e., steel mills, factories, industrial parks, shopping
centers, etc.) of large loads

G. Stateterritorial act or other territorial protection

H. Average wholesale rate competitiveness

I. Type of current security instrument (mortgage or indenture)

J. Stateif applicant has a Memorandum of Understanding with RUS

MANAGEMENT

A. Name and title of applicant’s manager

B. Length of service

C. Previous experience

MEMBERS

A. Number of members

B. Names of members and city and state where each islocated

C. Type of member (i.e., Class and/or distribution cooperative, municipal,
industrial, military base)

D. Serviceterritory listing by state and counties

E. Number of meters served and number of consumers

F. Most recent year-ending total sales (MWSs) and the percentage of
residential, small and large commercia loads

G. Number and type (i.e., steel mills, factories, industrial parks, shopping
centers, etc.) of large loads

H. Retail rate competitiveness issues

|. Stateterritorial act or other territorial protection

J. 8x10 colored map of the member’s service territory divided into individual
member’s service area

SUBSIDIARY

A. Number and name of subsidiary(ies) of all levels

B. State owners and percentage of ownership for each

C. Purpose of subsidiary(ies)

D. Most recent 5-year summary of profits and/or losses by year
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VI.

VII.

O m

If subsidiary(ies) are showing losses in the yearly summary, provide a
yearly projection of the losses until it is estimated profits will be realized
Discuss the business plan or strategy plan for unprofitable subsidiary(ies)
State the line number on the RUS Form 12 where subsidiary(ies) profits or
|osses are stated

PUBLIC RATING

TmMoOO®m>»

Date of each rating

Name of rating agency

Copy of each rating

Type of debt rated

Rating assigned

If applicant has received a down grade, been assigned a negative or has
been placed on a credit watch, provide a summary of the plans made to
remedy the situation(s) and timeframe

PROJECT OVERVIEW SUMMARY

A.

Purposes

1. Transmission (i.e., load growth, reliability, voltage support, Regional
Transmission Organization (RTO), etc.)

2. New generation resource project(s) (i.e., capacity deficiency, load
growth, contract expiration, etc.)

3. Generation system improvements (i.e., maintain reliability, improve
efficiency, environmental compliance, etc.)

RE ACT BENEFICIARY ISSUES

A.

An RE Act beneficiary analysis may be required to determine the rural area
makeup of the borrower’s member system(s) using Bureau of the Census
data. Guidance can be obtained from the Power Supply Division based on
the policies and procedures currently in effect. The analysis must be
provided for RUS review.

1. Membersthat are RUS borrowers

Indicate those members that have had an uninterrupted lending

relationship with RUS prior to November 1, 1993.

a. AnRE Act beneficiary analysis will not be required for the
member’ s original service area.

b. An RE Act beneficiary analysis may be required if the member
service area has been expanded into non-rural areas or
noncontiguous areas depending on the type of projectsin the loan.

2. Membersthat are new and returning RUS borrowers

Indicate those members that received itsinitial RUS financing on or

after November 1, 1993.

a. AnRE Act beneficiary analysis may be required depending on the
type of projectsin the loan.

3. Membersthat are not an RUS borrower
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Indicate those members that do not have RUS financing.
a. AnRE Act beneficiary analysis may be needed depending on the
type of projectsin the loan.
B. Discussissues or implications associated with RTO participation.

VIII. INTERIM FINANCING

A. Discussthe need for, amount of and status

B. Indicatetype (i.e., line of credit, letter or credit, commercia paper, loan,
etc.)

C. Indicate any RUS actions or approvals given or needed (i.e., lien
accommodation)

D. Describe the terms and conditions

E. Indicateif interim financing is to be replaced by loan and/or loan guarantee

IX. RURAL ECONOMIC DEVELOPMENT

A. Discuss any efforts made by the applicant and its members such as:
1. Number of jobs created
2. Timeinvolvement in community or state programs
3. Sponsorship in community or state events
4. Contributions made to community

X. RISK MANAGEMENT

A. Briefly describe any risk that the applicant considers afinancial or business
risk to its entity and the efforts made by the applicant to mitigate the risks.
The items below are only examples and should not be considered to be an
al inclusive list:

Arrangement(s) with power marketers or others

Contingent liability(ies)

Portfolio of resources

Hedging arrangements

Power sales contract from owned generation

Transmission constraints

Member participation in retail competition

Fuel strategies

Performance guarantees made on any energy sales

0. Imposition of any new or proposed environmental standard(s) and any

need to retrofit unit(s) after commercial operation

11. Loss of large loads

12. Addition of any large loads devel oping within a short period of time

13. Loss of members' territory or parts thereof

14. Concentration of large loads in a particular market (i.e., steel, cooper,
etc.)

15. Loss associated with any aborted project(s)

16. Emergency backup service provided from power pools or other
organizations during unplanned outages of generation resources

7
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17. Performance guarantees or penalty payment in equipment and
construction contracts of proposed project(s)
18. No market exists for excess energy
19. Construction delays
20. Construction cost overruns
21. Unit Reliability
22. Fuel availability and cost
B. Copiesof any risk management written policy(ies)
C. Insurance policy(ies) to minimize risks
D. Participation in ACES or similar organizations

XI. HOMELAND SECURITY

A. Discuss activities and policies pertaining to physical protection of existing
and projected assets

B. Discuss coordination with local, state and federal offices

C. Discussthe plans for business continuity

D. Discuss disaster recovery plans

XI1. INTERNAL REVENUE SERVICE

A. State whether tax or tax-exempt

B. Discussthe possibility and potential timeframe of losing exempt status, if
applicable

C. If loss of tax-exempt statusis anticipated, discuss financial impact

X1, DEREGULATION

A. Discuss status of deregulation in the state(s) in which the members serve

B. Discuss and indicate any estimated time frame for consideration by state
legislature(s) of any proposed deregulation law(s) or statute(s)

C. Discussthe potential impact on applicant if proposed law(s) or statute(s)
goesinto effect

XIV. LOAN SECURITY CONTRACTS

A. Discuss the following contracts

1. Transmission contracts

2. Power purchase/sale contracts

3. Power delivery contracts
a. Expiration date
b. Applicant’s consideration of an extension and the length of

extension being considered

c. Includes supplemental agreement (* Shoshone language”)





4. Wholesale power contracts

RUS Standard form

Discuss deviation(s) if not RUS standard form

Expiration date

Applicant’s consideration of an extension and the length of
extension being considered

e. Includes supplemental agreement ("Shoshone language')

cooo





PART 3—FINANCIAL AND MISCELLANEOUS

. STATEMENT -7 CFR 1710.401(a)(1)

Signed by applicant’s manager

Applicant’s corporate name

Taxpayer identification number

Indicate any project(s) located in aflood hazard zone. For those project(s)
indicated, provide the following:

1. Amount of flood insurance

2. Insurance company name and location

3. Term of insurance policy

E. Breakdown of requested |loan and/or loan guarantee funds by state

F. List the county(ies) where the members serve

oom>

. BOARD RESOLUTION -7 CFR 1710.401(a)(2)

Certified by the Secretary of the Board

Indicate lender(s) and loan amount(s) by type

Term (i.e., 20, 25, 30, 34 Years)

Final maturity date(s)

Method of amortization

Sources and amounts of any supplemental or other financing
Authorization for RUS to release appropriate information to supplemental
or other lender(s), and authorization for other lender(s) to release
appropriate information to RUS

H. Election of the prepayment option (Required only for loan)

OMMOUO®»

1. RUS FORM 740c — 7 CFR 1710.401(a)(3)

A. Description of funds and materials (As noted on Page 4 of the RUS Form
740c)
1. Availability of materials and equipment
2. Available unadvanced funds from prior loan(s) and/or loan guarantee(s)
3. General funds designated to be applied
B. A statement certifying that at least 90 percent of the loan and/or loan
guarantee are for facilities that have a useful life of 33 years or longer
1. For transmission project(s), a schedule providing the costs and the
proposed useful life for each project and the weighted average useful
life for the projectsin the loan application. (See Sample 1.)
2. For new generation resource project(s), the useful life must be agreed
to by RUS
3. For generation system improvement project(s), provide the cost of all
project(s) and the remaining useful life for each affected unit. Also
provide the weighted average useful life for the project(s) in the loan
application. (See Sample 2)
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VI.

VII.

Reimbursement schedule

1. Listthe date, amount and identification number of each inventory of
work orders and special equipment summary(ies) that form the basis
for the applicant’ s request for reimbursement of general funds on the
RUS Form 740c

2. If the applicant is not requesting reimbursement of general funds, this
schedule need not be submitted.

RUS FORM 740g — 7 CFR 1710.401(a)(4)

A.

Must be submitted only if the following project(s) are requested:
1. New headquarters building or renovation(s)

2. New warehouse(s) or renovation(s)

3. New service type facility(ies) or renovation(s)

RUSFORM 12 —7 CFR 1710.401(a)(5)

A.
B.
C.

Signed by official of applicant

Most recent year-ending RUS Form 12

Monthly RUS Form 12a (Dated no later than 60 days prior to application
submittal)

PENDING LITIGATION STATEMENT —7 CFR 1710.401(a)(6)

mooO

m

Signed by official of applicant or applicant’s legal counsel

Discussion on pending or anticipated litigation including projected
outcome

Insurance coverage for pending or anticipated litigation

Discussion of current or potential annexation issues

Discussion of any pending wholesale rate or wholesale power contract
issues

On any litigation or issues above, state the potential financial or other
impact(s) on the applicant

SECURITY DOCUMENTATION -7 CFR 1710.401(a)(7)

A.

B.

C.

First-time loan and/or loan guarantee requires either a mortgage or
indenture

If an applicant has an existing indenture with RUS, every loan and/or loan
guarantee requires a supplement to the indenture

If the debt limit stated in an existing executed and filed mortgage is being
exceeded, a new security instrument will be required and the applicant
must submit a resolution of the applicant’s board of directors or trustees,
whichever is applicable, and any other authorizations or certifications
required by State law, certifying that a new debt limit has been legally
established that is adequate to accommodate existing indebtedness and the
proposed new financing

11





VIII.

D. If an applicant has an existing mortgage with RUS, provide in this section a
signed statement by either an official of the applicant’s entity or applicant’s
Iegal counsel stating:

Parties to existing security instrument

Current debt limit

Total of outstanding debt under existing mortgage

Name and date of most recent last full mortgage, if applicable

Name(s) and date(s) of all supplements to the mortgage, if applicable

Any changesto real property owned or sold by the applicant since most

recent loan and/or loan guarantee

E. Based on the above information and following the loan and/or loan
guarantee approval, if it isdetermined by RUS and itslegal counsel that no
new or supplemented security instrument is required, RUS will request the
following additional information from the applicant:

1. Anopinion of counsdl stating:
a. RUS' security under the existing security instrument is adequate
b. The applicant has not had a material change in its property since the
latest executed and filed security instrument
c. Thedebt limit in the latest executed and filed security instrument is
adequate for all debt including the debt contained in this application

F. Based on the information supplied at the time of application, if itis
determined by RUS and its legal counsel that a new form of security
instrument is required, RUS will request the following information from
the applicant:

1. Property schedule listing and describing all real property owned by the

applicant

ODUTAWNE

STANDARD FORM 100 - 7 CFR 1710.401(a)(9)

A. Only required if applicant has 100 or more employees

B. While 7 CFR 1710.401(a) (9) states that thisform isrequired only for a
loan, it is standard RUS policy for thisform to be submitted for aloan
guarantee also

FORM AD-1047 - 7 CFR 1710.401(a)(10)

A. Must be signed by the president of the board of directors or trustees,
whichever is applicable

UNIFORM RELOCATION ACT ASSURANCE STATEMENT - 7 CFR
1710.401(a)(11)

A. Indicateif this statement has previously been submitted to RUS

B. This statement only needs to be provided if not previously submitted to
RUS

C. Must be signed by the president of the board of directors or trustees,
whichever is applicable

12





XI.

XII.

X1,

XIV.

LOBBYING CERTIFICATE(S) - 7 CFR 1710.401(a)(12)

A.

B.

If only aloan is being applied for and the applicant does not participate in
lobbying activities, use the certificate for aloan

If only aloan guarantee is being applied for and the applicant does not
participate in lobbying activities, use the certificate for aloan guarantee

If both aloan and loan guarantee is being applied for and the applicant
does not participate in lobbying activities, use both certificates

If applicant participates in lobbying activities use Standard Form LLL
The certificate(s) and form must be signed by the president of the board of
directors or trustees, whichever is appropriate

FEDERAL DEBT DELINQUENCY REQUIREMENTS CERTIFICATE
— 7 CFR 1710.401(A)(13)

A.

The certificate must be signed by the president of the board of directors or
trustees, whichever is appropriate

ARTICLES OF INCORPORATION AND BYLAWS- 7 CFR
1710.401(a)(14)

. Needed if first-time applicant or if either document has been amended

since the last loan or loan guarantee or if along period of time has lapsed
since the last loan or loan guarantee was submitted to RUS

If needed, must be those currently in effect and adopted by the applicant’s
board of directors or trustees and, if appropriate, filed with the appropriate
state office

STATE REGULATORY APPROVALS- 7 CFR 1710.401(a)(15)

A.

Describe any regulation by the state(s) of the applicant or its members
service territory

Indicate any approvals required from the state

Discuss pertinent history the applicant or its members have had with the
regulators

In states where regulatory authorities have jurisdiction over the applicant’s
rates, the applicant must provide in this section an opinion of counsel or a
signed statement from another qualified source stating that based on
information known by the individual, that the state regulatory authority
will not exclude from the applicant’ s rate base any of the project(s)
included in the loan or loan guarantee request or otherwise prevent the
applicant from charging rates sufficient to repay with interest the debt
incurred for the project(s)

Describe the state’ s jurisdiction over the applicant or its member's rates and
any construction permits needed for the proposed project(s).

13





XV.

XVI.

AVERAGE WHOLESALE RATES

. Submit current wholesal e rate schedul &(s)
. Include atable showing five most recent years of historical datafor the

average wholesale rates of its membersin millskWh, (include the delivery
cost for a"TRANSCO," if applicable)

Include atable of projected average wholesale rates of its members for the
next five years (include the delivery cost for a"TRANSCO," if applicable)

FINANCIAL FORECAST (FF) -7 CFR 1710.152

A.

Accompanied by a certified board resolution adopting, and indicating the

board of directors’ or trustees', as appropriate, approval of the FF and

directing management to take whatever steps may be necessary, including

thefiling for rate increases, to achieve the goals set forth in the FF

FF must have an historical year by which RUS can compare starting

figures to the most current year-ending RUS Form 12 and go ten years

beyond the latest in-service date of the project(s) in the application

The following must be used to develop the FF:

1. Most recent RUS-approved Construction Work Plan (CWP) and any

amendment(s), if applicable

Most recent RUS-approved Long Range Engineering Plan

Most recent RUS-approved L oad Forecast data

Most current generation resource addition studies

Most recent members average wholesale rates

Submit a narrative with the FF that, at a minimum, includes the

following:

a. Explanation of assumptions, supporting data and analysis used in
the FF

b. Methodology used to project loads, rates, revenues, power costs,

operating expenses, plant additions, and other factors having a

material effect on the balance sheet and financia ratios

Interest rates used in current and future borrowings

Variables such as retail and wholesale power prices

e. Type of depreciation used (straight line or sinking fund) and rate(s)
of depreciation

f.  Annual rate of inflation for future plant additions and operating
expenses

g. Statement that future costs are projected at future cost level rather
than in constant dollars

h. ldentify all plans for future capital requirements, additions or major
system improvements

i. ldentify percentage rate used for fuel cost escalation

J. Provide an in-depth discussion of the regional markets for power
and the applicant’s ability to sell surplus power until the applicant’s
system loads grow to meet any new planned capacity

k. Projected kW and kWh requirements
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XVII.

D.

|.  Purchased power costs
m. Member and non-member power sales

7. Discussthe availability and use of any interim financing such asaline
of credit or "bridge loan" and indicate amounts available under such
arrangements including any currently outstanding balances, interest
rates and payment terms

8. Provide and discuss the financial impacts on the applicant due to any
FF sensitivity(ies) requested by RUS. (Check with RUS for the latest
requirements)

FF must contain the following:

Projected results of future actions planned

Times Interest Earned Ratio or Margins for Interest

Debt Service Coverage Ratio or Debt Service Ratio

Equity to Assets Percentage

General Fundsto Total Utility Plant Percentage

Cash Flows

Future borrowings and the associated interest and principal expenses

Amount of general funds to be invested in plant

KW and kWh energy sales

0. All system operating costs including but not limited to the following:

purchased power, fuel, plant O& M, transmission, depreciation expense,
debt service, insurance, taxes, A& G, etc.

11. Member revenue from sales of electric power and energy

12. Non-member revenue from sales of electric power and energy

13. Non-operating income(s) and expense(s)

14. Current and projected future borrowings

15. Average member wholesale rates with incorporated rate increases, as
needed

16. Integrate all projections of operation and maintenance expenses
associated with existing plant with those of the new proposed project(s)
to determine total costs of system operation

17. A table showing estimated capital needs including the proposed
project(s) for each year of the FF and done separately for transmission
and generation project(s)

18. A table showing the members' average cost of power for the study
period of the FF (See Sample 8)

19. Draw down of any unadvanced loan funds

ROONOOAMWNE

ADDITIONAL INFORMATION

A.

@

o0

m

Include atable of three years of historical balance sheet data from the RUS
Form 12a

Include atable of three years of historical income statement from the RUS
Form 12a

Include atable showing three years of historical cash flow

For all tables include a detail explanation of the cause(s) and effect(s) of all
negative numbers and all declining financial trends

Latest CPA audit

15





F. Annual Report, if such areport is produced
G. Table of unadvanced loan funds by loan(s) and a time schedule for
requesting advances
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PART 4—POWER DELIVERY SYSTEM

TRANSMISSION SYSTEM

A.

Describe the borrower’ s transmission system.

1. Include atable showing owned transmission facilities by miles,
voltage levels, substations, etc. (See Sample 3) For facilities with
joint ownership, provide a similar table noting the percentage of
facilities owned.

2. Servicearea

3. Utility interconnections

4. Transmission constraint issues

TRANSMISSION SERVICE ARRANGEMENTS

A.

Provide a general description of existing arrangements with termination
dates and any ongoing activity that would impact on the proposed
projects. If the borrower is part of an integrated transmission system,
discuss those arrangements. Include a discussion of the borrower's
dependence on the transmission system of others.

NORTH AMERICAN ELECTRIC RELIABILITY COUNCIL

A.

Discuss the North American Electric Reliability Council ("NERC")
region(s) served by the members and a description of the borrower's
involvement with the regional organization. Discussreliability issues
that could impact on the borrower or RUS' security. Describe member
transmission service benefits.

REGIONAL TRANSMISSION ORGANIZATIONS

A.

Discuss RTO activities in the borrower's service area and the borrower’s

activities with any proposed RTO and its plans with respect to joining an

RTO. Discuss any issues concerning RTO participation.

1. Leasing of facilities;

2. Operation & Maintenance;

3. Capital improvements; and

4. Use by non RE Act beneficiaries.

If the proposed loan is for transmission facilities that will become part of

aRTO, then the following should be described as they impact on both

current and future facilities:

1. TheRTO;

2. Financing, operating and ownership arrangements of the facilities,

3. Rate setting mechanism including a demonstration of how the RTO
tariff will ensure the borrower will recover its RTO related costs; and

4. Maintenance.
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TRANSMISSION AND SUBTRANSMISSION FACILITIES

A. Load Forecast (7 CFR 1710 Subpart E)
1. Provide aboard resolution and a Load Forecast unless RUS has
approved the forecast and it remains current.
2. Note and compare any differences between the approved L oad
Forecast and the load assumptions used in the Financial Forecast.
B. Transmission Long Range Plan (7 CFR 1710 Subpart F)
1. Provide aboard resolution and aLong Range Plan unless RUS has
approved a current Long Range Plan.
C. Construction Work Plan (7 CFR 1710 Subpart F)
1. Provide aboard resolution and a CWP unless RUS has approved the
CWP.
2. All projects proposed in the loan must be included in the CWP or
amendment.
3. Include amap(s) that shows the location of proposed system
improvements and facilities.
D. Project Information
1. Provide atable(s) of al projectsincluded in the loan application with
the following information:
Project code
Name of the project
Date approved in a CWP or amendment
The original cost estimate per the CWP or amendment
The amount of loan funds requested
Indicate if acarry over project from aprior loan
Indicate the construction status and date of completion
Indicate those projects that serve non-RE Act loads and provide
an analysis of the amount requested for financing
Provide the environmental classification
Type of project (Categorical exclusion, ER, EA, EIS)
Date of approval
2. Provide updated information to the CWP to include a discussion of:
a. Major permits and licenses
b. Regulatory approvals and certificate of need and necessity
c. Interconnection, O&M, and joint use and transmission service
agreements required in connection with a project
d. Responsibility for construction and financing of new transmission
facilities, with regard to joint planning activities with other
utilitiesor aRTO.
3. Provide atable summary of the projectsin the loan (see Sample 4)
a. Number of new and upgraded substations and total MVA
b. Milesof new transmission and sub-transmission line by voltage
class
c. Milesof new line to replace retired transmission and sub-
transmission line by voltage class

SQ@ P o0 oW
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Operations and Maintenance (7 CFR 1730)

1. Providethelatest RUS Form 300

2. Discuss any problems noted on the RUS Form 300

3. Provide asummary of outage datafor the previous five years and
explain any high outage data

Transmission Extension Policy

1. Provide acopy of the latest extension policy unless unchanged from
last loan

Prior Loans

1. Analysisof unadvanced transmission loan funds
a. Projected draw down schedule
b. Identify projectsto be applied

VI. TRANSMISSION REQUIREMENTS FOR GENERATION PROJECTS

A.

The transmission facilities required for the construction, purchase or
replacement of additional generation capacity must be included in a
Transmission Construction Work Plan (CWP) or submitted separately
with the loan application for the generation project.
Describe the current activities of the transmission facilities including the
planning, environment, construction and work with other utilities,
independent transmission provider, regional transmission organization
and public utility commission to obtain the needed arrangements to allow
for areliable export and delivery path for the capability of the generation
facility. Discuss generation dispatch and interface with the RTO.
Discuss the financing, contribution in aid of construction, shared
facilities and the ownership of all required facilities.
To adequately review and assess the overall feasibility of the project, the
following documentation will be required:
1. Studiesrequired by 7 CFR 1710.253 and system regional
transmission impact studies:
a Load flow studies
b. Short circuit analysis
c. System stability analysis
d. Provide conclusions on the following:
Identify voltage, overload, stability problems and proposed
actions or contingencies.
Single contingency analysis of proposed facilities
Transmission constraints
System Improvements needed
2. Detailed description of and cost breakdown of:
a. Size, voltage and capacity of all major components
b. Network facilities
C. Interconnection facilities
d. Switchyard and generation connection facilities
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3. Mapsthat provide:
a. Thelocation of the proposed project
b. The existing system area and regional transmission lines
4. Project schedule and time linesfor:
Environment (7 CFR 1794)
Major equipment
Construction
Permitting
Right of way
Development of agreements to provide for interconnection and
transmission service
5. ldentify the proposed contracts for the construction of switchyard and
transmission facilities

SO0 T
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PART 5— GENERATION

POWER SUPPLY SYSTEM

A.

Power Supply Resources
Provide adiscussion or atable of the existing power supply resources
available to the applicant that includes:

1

Owned, Co-owned or Leased Generation Facilities:
Name of plant and unit;

Ownership interest (%);

Type of plant and fuel used,;

Net peak capacity;

In-service date;

Operating license expiration date if applicable;

L ease termination date;

Identify if the facility was financed by RUS; and
Operating arrangements if jointly owned resources

TT@ThopaooTe

Power Supply Contracts

1

Power Purchase Contracts

Provide a discussion of applicant’s power purchase contracts (greater

than two years) that includes:

a. Type of contract (take-or-pay, unit power purchase, system firm,
etc);

b. Partiesto the contract;

c. Amount (capacity and energy);

d. Term and expiration date; and

e. Any special provisions

Power Sales Contracts

Provide a discussion of applicant’s power sales contracts (greater

than two years) that includes:

a. Type of contract (take-or-pay, unit power sales, system firm,
etc.);

b. Partiesto the contract;

c. Amount (capacity and energy);

d. Term and expiration date; and

e. Any special provisions.

Power Pool Participation

Describe any power pool or other similar organization that the

applicant participates in and the benefits derived by such

participation. ldentify reserve requirements of the power pool and

any penalties associated with not meeting the power pool

requirements.

Future Resource Needs

Provide a discussion of applicant’s plan for meeting new resource
requirements for the study period of ten years subsequent to the last in
service date of the proposed project(s) in thisloan application. The cost
associated with this plan should be accounted for in the FF. Provide a
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capacity balance table that includes future new resources contained in
this plan (See Sample 7).

. PROPOSED NEW GENERATION RESOURCES

A.

Project Description
Provide a description of the proposed project that includes:
1. Type
(Combustion turbine, combined cycle, circulating fluidized bed
boiler, pulverized coal fired boiler, repowering, etc.)
Number of generating units,
Nominal and net peak rating of each unit;
(Repowering project should include the current rating and the new
rating)
4. Fuel,;
(Primary and secondary or backup (if applicable))
L ocation;
Site description;
(Repowering project should include a description of the existing
facility and identify major equipment being replaced or added.)
7. Estimated project cost;
(Attach cost breakdown of the project — See Sample 9)
8. Ground breaking and in service dates; and
(Attach project milestone schedule)
9. Projected capacity factor (See Sample 7).
Joint Project (if applicable)
Describe the joint project arrangements and any agreements for any joint
ownership or use of common facilities associated with the project. The
discussion should demonstrate that the applicant has sufficient
management control or other contractual safeguards with respect to the
construction and operation of the jointly owned facility to ensure that the
applicant's interests are protected. Where the applicant is avery small
part of alarge project describe any contractual protection it has especially
with respect to future capital requirements etc.
Project Benefits
State the conclusions reached as a result of the applicant’s economic
analysis such as.
1. Economic benefits of the project based on present value analysis;
2. Effectiveness of proposed project to meet member needs; and
3. Describe any specific constraints or limitations that may impact the
proposed project.
Environmental (7 CFR 1794)
Discuss compliance with RUS environmental regulations including the
following:
1. Indicate the environmental status of the project(s);
2. Statethetype of process being undertaken (i.e. EIS, EA with scoping,
FONSI, etc.);
3. Indicate status of the process;
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4. Describe any potential environmental controversy or unusual
environmental problems; and
5. Indicate timelines for completing the environmental process.
Project Contracting (Engineering, Procurement & Construction)
Discuss the contracting status (i.e. plans & specifications, bidding status
etc.). The applicant should discuss contracting with RUS at an early
stage and resolve any issues prior to submitting the Financing Document
— Loan Application Package (RUS standard contract forms, bidding
procedures, etc). Asearly as possible, the applicant should submit alist
of al contracts, including the following information, for RUS
determination of which contract will require RUS approval:
1. Description of the contracts; and
2. Cost estimate of each contract.
Contracts requiring RUS approval must be submitted and approved by
RUS before advance of loan funds.
Major Agreements Needed
Asearly as possible, provide RUS alist of all implementing agreements
needed for the project. Provide a short summary describing each
agreement to provide RUS with genera information. Thiswill be used
by RUS to determine which agreement will require RUS approval.
Agreements requiring RUS approva must be submitted and approved by
RUS before advance of loan funds. Such agreements would include, but
not limited to:
1. Amendment and/or supplement to Member Wholesale Power
Contracts;
O&M Arrangements,
Joint Arrangements,
Fuel Management;
Fuel Supply and Transportation;
Interconnection;
Transmission; and
. RTO.
Regulatory Approvals
Provide alist and the status of all required authorizations, approvals,
permits, and licenses of Federal, State, governmental authorities, and/or
regulatory authorities related to the financing, construction, operation,
and maintenance of the proposed new generating resource.
Project Justification and Support
1. Generd
Describe the investigative process that led to the proposed course of
action (i.e. determination of need, initial internal analysis of
alternative sources of supply, load management, forward price curve
analysis etc.).
2. Need for Capacity
a. Power Requirements
Develop atable based on the RUS approved Load Forecast of the
projected needs of the members (See Sample 5).
b. Capacity Requirements

23
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Using the RUS approved Load Forecast develop capacity and
energy balance tables showing total capacity and energy needs
(including reserves) and the resources available without the
proposed project(s). The discussion in this section should
establish the need for additional capacity resources. Resources
should include firm power purchase contracts. Firm power sales
should be included as load (See Sample 6). Provide a capacity
and energy balance table that includes the proposed new
generation project (See Sample 7).

c. Typeof Unit
Identify proposed new generation resources as base, peaking or
intermediate load resources and discuss how such determination
was made. Provide the detail analysis of such determination and
provide RUS a copy of any economic study performed.

d. Sizeof Unit
Provide the detail analysis of the size of unit selected.

e. Alternate Technology
Identify and describe any alternative considered. Provide analysis
of why the chosen technology was sel ected.

3. Power Purchase Alternative Investigation Methods (7 CFR 1710.254)
The applicant must use the Request for Proposals ("RFP") process or
other RUS approved methods to investigate power purchase
alternatives.

a. RFP Process (if required)
Provide a copy of the RFP to RUS for comment prior to bid;
Provide evidence that the solicitation has been published in at
least three major publications reaching all sources,
The RFP should not be restrictive or biased to imply pre-
selection of any option by the solicitor;
The RFP should include along term power purchase option of
at least fifteen years,
Provide a summary of the results and the recommendations of
the RFP process including the number of respondents and
generally describe the ability of each respondent to supply the
requested power in areliable manner; and
In table format, show the economic present value analysis of
the responses to the RFP process. Include the major
assumptions used in the analysis and provide a copy of the
economic study.

b. Alternate Process Acceptable to RUS
Describe the proposed alternate power purchase process;
Provide a summary of the results and the recommendations of
the alternate power purchase process including the number of
respondents and generally describe the ability of each
respondent to supply the requested power in areliable
manner; and

24





In table format, show the economic present value analysis of
the responses. Include the major assumptions used in the
analysis and provide a copy of the economic study.

4. Economic Analysisof Alternatives

Provide a brief description of the analytical approach taken by the

applicant. The economic analysis should include a present value

analysis of the costs of all reasonable alternatives and their effect on
total power costs asrequired by 7 CFR 1710.254 and 7 CFR

1710.303. Reasonable alternatives must include the short list of

power purchase options resulted from the RFP process or the RUS

accepted alternate power purchase process, self-build option(s) or
other alternative(s) considered by the applicant.

a. Describe the computer model used and whether the applicant used
consultants to run model;

b. Discusswith RUS during the early stage of the project concerning
the computer model to be used to determine if an outside RUS
consultant is needed;

c. Listal assumptions used;

d. The economic evaluation should generally have aterm equal to
the life of the proposed new generation project;

e. Provide adiscussion of the transmission constraint issues and
costs associated with the analysis of alternatives; and

f. Provide asummary of the evaluation, recommendations and a
copy of the economic studies of alternatives.

5. Other Alternatives Considered

List other alternatives considered and provide an explanation why

they werergjected. Example of such aternatives includes:

a. No action;

b. Distributed generation;

c. Load management;

d. Renewable energy; and

e. Energy conservation.

6. Regiona Power Supply Analysis

Provide an analysis of the regional power supply situation. State the

applicant's involvement within the region and the power supply

planning activities. Include atable that shows planned construction
and anticipated reserves. Include any pertinent information that is
available on power supply projections and units planned or under
construction. Indicate how the applicant's proposed projects fit into
the regional activities.

7. Project Issues

Discuss the following issues that impact the proposed generation

project.

a. Water supply issues;

Provide evidence that there will be adequate water supply for the
life of the project (i.e., water supply contracts, water rights, etc.).

b. Fuel and fuel transportation strategies, and
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8.

Fuel adequacy for the life of the project based on published

projections.

Fuel supply contracts/arrangements and term.

Fuel transportation contracts and term.
C. Operatl ng restrictions.

(i.e., environmental, fuel availability, noise, etc.).

Bus Bar Cost
Develop atable that demonstrates costs and general information
associated with the proposed new generation project. The table
should show the capacity factor of the proposed generating project,
fixed costs of the project with aline item summary in KW and
$/MWh and the variable costs in $¥MWh. The bus bar cost table for
the new resource shall include datafor at least ten years from the last
commercial operation date of the proposed project(s) and shall be
consistent with the FF. (See Sample 10)

1. PROPOSED GENERATION SYSTEM IMPROVEMENTS

A.

Generdl

System improvement to existing generating plant(s) must be supported
by a Construction Work Plan (CWP) in accordance with 7 CFR 1710
Subpart F. Provide atable containing the following information for each
project, grouped by generating unit and plant:

~N

8.

0.

NN

Plant and Unit ID;

Code or number;

Title;

Estimated cost;

L oan funds requested,

Construction status

(Date construction started and estimated/actual in service date);
Environmental classification;

a. Type of project (Categorical exclusion, ER, EA, EIS)
b. Date of approval

Date approved in a CWP or amendment; and

General fund approval status, if required.

Justification and Support

1

Generdl

Describe the investigative process that led to the proposed course of
action (i.e., determination of need, analysis of alternatives,
environmental compliance, safety compliance, etc).

Construction Work Plan (CWP)

The projects proposed for financing must be supported by the RUS
approved CWP per 7 CFR 1710 Subpart F and must contain the
following information:

a. Need for the project(s);

b. Detailed project description;

c. Project cost estimate;

d. Alternatives considered and evaluated;
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e. Cost/Benefit Analysis of the alternatives based on present value
analysis, and
f. Conclusion and Recommendations.
C. Prior RUS Loans (if applicable)
Provide a washdown of any prior generation system improvement loans
that has unadvanced |oan funds.
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PART 6 —SAMPLES

1. Weighted Average Useful Life of Power Delivery Projects

2. Generation System Improvement Project Weighted Average Useful Life
3. Table of Current Power Delivery Facilities

4, Table for New Power Delivery Projects

5. Forecasted Power Requirements

6. L oad/Capacity Comparison Table

7. Generation Expansion Plan

8. Member Power Cost Projection

9. Cost Estimate

10. New Resource Bus Bar Cost
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Sample 1l
Weighted Average Useful Life

of Power Delivery Projects

Code Project Name Useful Life Cost Product
800 | Smith to Kane 69kV 36| $ 200,000 7,200,000
801 | Eagle to Dell 115kV 36 | $ 1,000,000 36,000,000
803 | River 69kV Tap 36| $ 50,000 1,800,000

Add additional 800 series projects as needed
900 | Clark 115/69kV Sub 36| $ 500,000 18,000,000
901 | Car Transformer 36| $ 220,000 7,920,000
Add additional 900 series projects as needed
1000 | Wolf Sub Upgrade 36| $ 150,000 5,400,000
1001 | NTRO 69kV Carbon Line 36| $ 800,000 28,800,000
Add additional 1000 series projects as needed
1100 | SCADA 15| $ 500,000 7,500,000
1101 | Green Microwave 15| $ 300,000 4,500,000
Add additional 1100 series projects as needed
Total $ 3,720,000 117,120,000
Weighted Average Useful Life = 31.48
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Sample 2

Generation System I mprovement Project

Weighted Average Useful Life

(A) (B)
Remaining Useful Loan Amount

Life Requested (A) X (B)
Plant A Unit 1 20 $2,000,000 $40,000,000
Plant A Unit 2 15 $3,000,000 $45,000,000
Plant B Unit 1 5 $4,000,000 $20,000,000
Plant B Unit 2 10 $2,000,000 $20,000,000
Plant C Unit 1 25 $4,000,000 $100,000,000
Total $15,000,000 $225,000,000

Weighted Average Useful Life = $225,000,000/$15,000,000 = 15

Remaining useful life of a unit is determined by the useful life of the unit

from the in-service date.

The remaining useful life of a unit may be longer than its initial remaining life
provided that it is based on a useful life study that is acceptable to RUS.
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Sample 3

Table of Current Power Delivery Facilities

Transmission and Subtransmission Lines
Voltage (kV) Miles
345 70
138 145
69 300
Total 515
Substations Number MVA
Transmission 15 1,800
Distribution 100 1,400
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Sample4

Tablefor New Power Déelivery Projects

Miles
Rebuilt

New Substations

MVA

Miles of Transmission Line

345kV

138kV

69kV

Miles of Subtransmission Line

34.5kV
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Sample 5

Forecasted Power Requirements

Y ear Demand® (MW) Energy Requirements® (MWh)
2001 646.0 2,595
2002 613.8 2,731
2003 628.0 2,799
2004 642.2 2,868
2005 656.4 2,937
2006 670.7 3,007
2007 684.9 3,077
2008 699.2 3,147
2009 7134 3,217
2010 7277 3,288
2011 741.9 3,359
2012 756.1 3,430
2013 770.1 3,500
Notes:

(2) At delivery point

(2) Historical data
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Sample 6

L oad/Capacity Comparison

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
System Load (MW)
Members Coincident Peak 646.0 613.8 628.0 642.2 656.4 670.7 684.9 699.2 713.4 727.7 741.9 756.1 770.1
Losses @ 2.5% 16.2 15.3 15.7 16.1 16.4 16.8 17.1 17.5 17.8 18.2 18.5 18.9 19.3
Reserve Requirements 76.9 79.1 81.3 83.4 85.6 69.8 72.0 74.2 76.4 78.6 80.8 82.9 85.1
System Peak w/ Reserve Req. 739.1 708.3 724.9 741.7 758.5 757.3 774.0 790.9 807.7 824.4 841.2 857.9 874.5

Resource Capacity without Proposed Capacity
Addition (MW)

Baseload Unit 1 38.7 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1
Baseload Unit 2 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1
Long Term Purchase 128.0 128.0 128.0 128.0 128.0 1275 1275 1275 1275 1275 1275 1275 1275
Interim Purchase 0.0 150.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Long Term Unit Power
Purchase 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0
Other Purchase Contracts 463.2 283.1 285.2 287.4 289.6 120.0 120.0 120.0 120.0 120.0 120.0 120.0 120.0
Total Capacity 739.0 708.3 560.4 562.6 564.8 394.7 394.7 394.7 394.7 394.7 394.7 394.7 394.7
Surplus (Deficit) (0.0) 0.0 (164.5) (179.1) (193.7) (362.6) (379.3) (396.2) (413.0) (429.7) (446.5) (463.2) (479.8)
Notes:

(1) Historical Data
(2) System peak should include individual non-member firm sales.

(3) Load should be based on current RUS approved Load Forecast.





Sample 7

Generation Expansion Plan

2001 2002 2003? 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013
System Load (MW)

Members Coincident Peak 646.0 613.8 628.0 642.2 656.4 670.7 684.9 699.2 713.4 727.7 741.9 756.1 770.1

Losses @ 2.5% 16.2 15.3 15.7 16.1 16.4 16.8 17.1 175 17.8 18.2 18.5 18.9 19.3

Reserve Requirements 76.9 79.1 81.3 83.4 85.6 69.8 72.0 74.2 76.4 78.6 80.8 82.9 85.1
System Peak w/ Reserve Req. 739.1 708.3 724.9 741.7 758.5 757.3 774.0 790.9 807.7 824.4 841.2 857.9 874.5
Resource Capacity (MW)

Baseload Unit 1 38.7 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1 38.1

Baseload Unit 2 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1 79.1

Long Term Purchase 128.0 128.0 128.0 128.0 128.0 127.5 127.5 127.5 127.5 127.5 127.5 127.5 127.5

Long Term Unit Power Purchase 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0 30.0

Capacity Addition (This Loan) 0.0 0.0 165.0 165.0 165.0 165.0 165.0 165.0 165.0 165.0 165.0 165.0 165.0

New Generation A 0.0 0.0 0.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0 100.0

New Generation B 0.0 0.0 0.0 0.0 0.0 0.0 0.0 250.0 250.0 250.0 250.0 250.0 250.0

Market Purchases 463.3 433.1 284.7 201.5 218.3 217.6 234.3 1.2 18.0 34.7 51.5 68.2 84.8
Total Capacity 739.1 708.3 724.9 741.7 758.5 757.3 774.0 790.9 807.7 824.4 841.2 857.9 874.5
Energy Requirements (GWH)

Members Requirements 2,595 2,731 2,799 2,868 2,937 3,007 3,077 3,147 3,217 3,288 3,359 3,430 3,500
Losses/Aux. Power 36 38 39 40 41 42 43 44 45 46 47 48 49
Total Energy Requirements 2,631 2,769 2,838 2,908 2,979 3,049 3,120 3,191 3,262 3,334 3,406 3,478 3,549
GENERATION BY UNIT (GWH)

Baseload Unit 1 259.9 272 272 274 245 270 269 271 271 272 245 275 274

Baseload Unit 2 4315 546 546 591 589 526 589 591 589 589 589 528 589

Long Term Purchase 260.5 346 346 346 346 346 346 346 346 346 346 346 346

Long Term Unit Power Purchase 228.0 214 228 215 228 199 213 228 214 228 200 215 228

Capacity Addition (This Loan) 0 0 259 395 394 651 636 664 719 748 831 878 855

New Generation A 0 0 0 131 131 131 131 131 131 131 131 131 131

New Generation B 0 0 0 0 0 0 0 920 920 920 920 920 920

Market Purchases 1451 1,391 1,186 957 1,045 926 936 41 73 100 144 185 206
TOTAL 2,631 2,769 2,838 2,908 2,979 3,049 3,120 3,191 3,262 3,334 3,406 3,478 3,549
Capacity Factor

Baseload Unit 1 76.66% 81.59% 81.59% 82.10% 73.35% 80.81% 80.63% 81.08% 81.29% 81.47% 73.26% 82.49% 82.22%

Baseload Unit 2 62.27% 78.78% 78.78% 85.25% 84.99% 75.97% 84.99% 85.25% 84.99% 84.99% 84.99% 76.23% 84.99%

Long Term Purchase 23.23% 30.88% 30.88% 30.88% 30.88% 31.00% 31.00% 31.00% 31.00% 31.00% 31.00% 31.00% 31.00%

Long Term Unit Power Purchase 86.76% 81.28% 86.76% 81.62% 86.80% 75.65% 81.09% 86.83% 81.24% 86.72% 75.95% 81.62% 86.80%

Capacity Addition (This Loan) 0.00% 0.00% 17.93% 27.35% 27.271% 45.06% 43.99% 45.92% 49.72% 51.77% 57.52% 60.71% 59.15%

New Generation A 0.00% 0.00% 0.00% 14.95% 14.95% 14.95% 14.95% 14.95% 14.95% 14.95% 14.95% 14.95% 14.95%

New Generation B 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 0.00% 42.00% 42.00% 42.00% 42.00% 42.00% 42.00%

Market Purchase 35.76% 36.67% 47.55% 54.20% 54.67% 48.57% 45.59% 406.34% 46.48% 32.89% 32.01% 30.99% 27.71%

Notes:
1) Historical Data

2) In-service year of proposed new generation project.

3) System peak and system energy requirements should include individual non-members firm sales.

4) Demand and energy requirements should be based on current RUS approved load forecast.
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Sample 8
Member Power Cost Projection

2001® 2002 2003 2004 2005 2006 2007 2008 2009 2010 2011 2012 2013

Expenses ($)
Production

Fuel 11,476,255 14,885,700 19,554,800 21,904,872 22,197,701 29,463,566 29,243,862 31,638,184 33,121,229 34,027,890 37,959,464 39,524,244 41,389,926

Operation 1,563,311 1,554,500 2,019,700 2,452,100 2,433,400 2,852,200 3,007,300 3,123,900 3,282,000 3,401,700 3,557,300 3,654,700 3,820,700

Maintenance 1,872,350 1,362,600 3,531,700 5,341,500 5,459,700 5,574,800 5,686,600 5,803,600 5,918,500 6,037,500 6,156,500 6,276,600 6,408,200
Purchased Power 70,555,381 70,130,500 59,836,300 55,342,300 65,118,400 70,711,600 72,140,700 74,545,300 79,111,700 81,860,100 84,277,500 87,685,200 93,516,200
A&G 1,856,784 2,547,600 2,611,300 2,938,300 3,085,200 3,239,500 3,401,500 3,571,600 3,750,200 3,937,700 4,134,600 4,341,300 4,558,300
Transmission 2,595,000 2,731,000 2,799,000 2,868,000 2,937,000 3,007,000 3,077,000 3,147,000 3,217,000 3,288,000 3,359,000 3,430,000 3,500,000
Depreciation 3,224,335 3,220,000 4,928,900 6,589,100 6,608,800 6,627,800 6,647,000 6,666,500 6,686,300 6,706,400 6,726,800 6,747,500 6,768,400
Interest 5,128,730 4,978,000 7,805,400 10,045,300 9,748,100 9,429,900 9,087,400 8,719,900 8,324,600 7,900,600 7,445,300 6,956,400 6,430,700
Other Expenses 833,804 896,800 1,659,400 1,691,400 1,724,000 1,757,300 1,791,000 1,826,500 1,862,800 1,899,800 1,937,500 1,976,000 2,015,200
Total Expenses ($) 99,105,950 102,306,700 104,746,500 109,172,872 119,312,301 132,663,666 134,082,362 139,042,484 145,274,329 149,059,690 155,553,964 160,591,944 168,407,626
Interest Income 2,868,443 1,632,800 2,436,100 4,530,500 4,939,400 5,238,000 5,580,000 5,844,800 6,146,500 6,405,300 6,612,400 6,874,500 7,105,800
Other Revenues® 905
Net Expenses ($) 96,236,602 100,673,900 102,310,400 104,642,372 114,372,901 127,425,666 128,502,362 133,197,684 139,127,829 142,654,390 148,941,564 153,717,444 161,301,826
Member Energy Regmts (GWh)(3) 2,595 2,731 2,799 2,868 2,937 3,007 3,077 3,147 3,217 3,288 3,359 3,430 3,500
Member Power Cost ($MWh) 37.09 36.86 36.55 36.49 38.94 42.38 41.76 42.33 43.25 43.39 44.34 44.82 46.09
Weighted Avg. ($MWHh) 41.37
Notes:

1) Historical data
2) Should include revenues from non-member sales.

3) Member energy requirements at delivery point
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Sample 9
Cost Estimate

XY Z Power Plant

Gener ation Facilities

[tem Estimate

Engineering services
Turbines

Boilers

Main step-up transformers
EPC contract

Mechanical installation
Electrical installation
Water and gas pipelines
Rail Facilities

Sales tax

Startup costs

Shop equipment and spares

Land and road upgrades

Lega

Development expense (overhead, studies etc)
Contingency

IDC

& & B B P P P PP & B B B B P B PR

Total Generation

Transmission Facilities

[tem Estimate

Power plant switchyard
Lines/interconnections miles, kV
Substations kV, MVA

© o« B B

Total Transmission

Total Project Cost $
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Sample 10

New Resour ce Bus Bar Cost Table

Year | Year | Year | Year | Year | Year | Year | Year | Year | Year
1 2 3 4 5 6 7 8 9 10
Capacity (MW)
Energy (GWh)
Capacity Factors (%)

Oper ating Expenses ($ 000)

Fuel Costs

O&M-Variable

O& M-Fixed

Insurance

Depreciation

Property Tax

Tota Operating Expense

Interest Charges ($ 000)

Total Expenses ($ 000)

Tota Cost (¥MWh)

Tota Fixed Costs ($ 000)

Fixed Cost ($/KW)

Fixed Cost ($MWh)

Tota Variable Costs ($ 000)

Variable Costs ($MWh)

The data should be for at least 10 years from the commercial operation date and be consistent with the FF.
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use of the intended recipient and may contain confidential and privilege information that
must be protected from public disclosure. If you are not the intended recipient, any use,
disclosure, copying or distribution of the information in or attached to this e-mail
message is strictly prohibited. Please notify the sender and destroy all copies of the e-
mail message. Thank you.

From: Mark Hite [mailto:Mark.Hite @bigrivers.com]
Sent: Tuesday, April 03, 2012 1:42 PM

To: Vu, Victor - RD, Washington, DC

Subject: Big Rivers

Was good to see you on March 20, 2012, and having the opportunity to discuss the
possibility of RUS financing the approximately $283.49 million of capital expenditures
associated with Big Rivers 2012 environmental compliance plan (ECP) for complying
with CSAPR and MATS. As discussed with you, Big Rivers did file its ECP with the
Kentucky Public Service Commission yesterday, April 2, 2012. Big Rivers hasn’t
borrowed any new monies in approximately 30 years. You indicated during our March
20, 2012, meeting and discussion that the you would provide Big Rivers comprehensive
documents that itemized the RUS FFB loan application process. Might I refer to this as
an all-inclusive checklist, the purpose of which would be to assist Big Rivers in
preparing a loan application.

Any direction/guidance you can provide regarding completing the loan application would
be most appreciated.

Thank you,

Mark

Mark A. Hite, CPA

VP Accounting & Interim CFO
Big Rivers Electric Corporation
201 Third St.

Henderson, KY 42420

270-827-2561 (corporate)



270-844-6149 (office)
270-577-6815 (mobile)
812-853-0405 (home)

mhite@bigrivers.com

The information contained in this transmission is intended only for the person or entity
to which it is directly addressed or copied. It may contain material of confidential and/or
private nature. Any review, retransmission, dissemination or other use of, or taking of
any action in reliance upon, this information by persons or entities other than the
intended recipient is not allowed. If you receive this message and the information
contained therein by error, please contact the sender and delete the material from
your/any storage medium.

This electronic message contains information generated by the USDA solely for the
intended recipients. Any unauthorized interception of this message or the use or
disclosure of the information it contains may violate the law and subject the violator to
civil or criminal penalties. If you believe you have received this message in error, please
notify the sender and delete the email immediately.



