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NOTICE OF FILING 

Notice is given to all parties that the following materials have been filed into the 

record of this proceeding: 

- 
conducted on February 14, 2013 in this proceeding; 

The digital video recording of the evidentiary hearing 

- 
video recording; 

Certification of the accuracy and correctness of the digital 

- All exhibits introduced at the evidentiary hearing 
conducted on February 14,'2013 in this proceeding. 

A copy of this Notice, the certification of the digital video record, and exhibit list 

have been served by first class mail upon all persons listed at the end of this Notice. 

Parties desiring an electronic copy of the digital video recording of the hearing in 

Windows Media format may download a copy at http://psc.ky.aov/av broadcastl2011- 

00443/2011-00443 14Febl3 Inter-asx. Parties wishing an annotated digital video 

http://psc.ky.aov/av


recording may submit a written request by electronic mail to pscfilikqs@i?kv.gov. A 

minimal fee will be assessed for a copy of this recording. 

The exhibits introduced at the evidentiary hearing may be downloaded at 

http://psc. ky,~.v/pscscf/2011%20cases/20 1 1 --00443/. 

Done at Frankfort, Kentucky, this ISt day of March 2013. 

w ulkner 
Director, Filings Division 
Public Service Commission of Kentucky 
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C E RTI F I CATE 

I, Van Kuhnapfel, hereby certify that: 

1. The attached DVD contains a digital recording of the hearing conducted in 

the above-styled proceeding on February 14, 201 3. Hearing Log, Exhibits, Exhibit List 

and Witness List are included with the recording for February 14, 2013. 

2. I am responsible for the preparation of the digital recording; 

3. The digital recording accurately and correctly depicts the hearing; 

4. The “Exhibit List” attached to this Certificate lists all exhibits introduced at 

the hearing of February 14, 2013. 

Given this 28th day of February, 2013. 

I 

VANKUHNAPF 



STATE OF KENTUCKY ) 
) 

COUNTY OF FRANKLIN) 

Acknowledged and sworn to before me by Van Kuhnapfel, this 28th day of 
February, 201 3. 

State at Large 

My Commission Expires: November 12,2016 
Notary ID 476799 
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Document titled Application in PSC Case No. 2008-394 stamped 
received Sept. 24, 2008 

Document titled Order in PSC Case No. 2009-00442 entered Feb. 
22,2010 

Document titled Petition for Transfer of Stock and Pipeline 
Facilities; Purchase of Farm Tap Customers; and Approval of 
Financing stamped filed Feb. 22, 2010 

Document titled Kentucky Frontier Gas, LLC, Profit & Loss, January 
through December 201 1 

Document titled Auxier Road Gas Co., Inc., Balance Sheet, June 
30,2009 

Document titled Cow Creek Gas, Inc., Balance Sheet, November 
30,2009 
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In the Matter of: 

The Application of 
Kentucky Frontier Gas, LLC 
for Approval of Financing 

Case No. 
) 
1 
) 2008-3?.~+ 

APPLICATION 

Kentucky Frontier Gas, LLC (Kentucky Frontier), by counsel, petitions the 

Commission for an order approving the assumption of debt of several natural gas 

utilities and the financing of new debt by a combined utility company pursuant to 

KRS 278.300. An application for approval of the transfer of these utilities to 

Frontier was approved in Case No. 2005-00348 dated October 28, 2005. 

Frontier now seeks approval of the financing plan proposed in this Application. 

Kentucky Frontier Gas, LLC is a Colorado company authorized to 1, 

do business in Kentucky. Its address is 4891 Independence St., Suite 200, 

Wheat Ridge CO 80033. Managing partners are Robert Oxford and Steven 

Shute. A copy of its articles of organization was filed in Case No. 2005-00348 

and its Certificate of Good Standing is filed as exhibit 1. 

2. Kentucky Frontier is a utility as defined by KRS 278.010(3). It 

operates Floyd County Gas and Mike Little Gas Company pursuant to contracts, 

attached as exhibit 2. 

3. Kentucky Frontier received approval for the transfer of the utilities 

listed belaw in Case No. 2005-00348. Copy attached as exhibit 3. Kentucky 
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Frontier now seeks approval of proposed financing, capital structure and any 

other approval needed to complete ownership and operation of these entities. 

4. The utilities involved in the transfer and financing are: 

a. Belfry Gas, Inc. Incorporated in 1969, Belfry is owned by JW 

Kinzer and has about 500 customers in eastern Pike County, from Belfry 

to the border near Williamson, WV. The owner of Belfry Gas will transfer 

the assets of the gas distribution entity, including farm tap customers 

served through Alert Gas System, but will retain some of the transmission 

pipelines and the Belfry name. 

b. Floyd County Gas. Originally incorporated as Ohio-Kentucky 

Utilities in 1969, the system was bankrupted and assets taken over by 

Floyd County ca 1979. Since then, the system has been operated by a 

non-profit entity East Kentucky Utilities (EKU) under contract with the 

County. In April 2005, Floyd County placed the assets up for public bid, 

and accepted the offer by Frontier partners. The purchase of assets does 

not include EKU. This system serves about 850 customers in Floyd 

County from Prestonsburg toward Pikeville. 

c. EBam Utility Company, Inc. Incorporated in 1936, this gas-only 

utility is now owned by Wilma Ison. This utility serves about 430 

customers, mostly in the West Liberty community in Morgan County. 

d. Mike Little Gas Company Incorporated in 1964, company is 

owned by the heirs of Mike Little. This utility serves about 350 customers, 

mostly in the Melvin community in southwest Floyd County. 
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5. No rate adjustment is being proposed at this time and no 

acquisition adjustment is being requested at this time. Kentucky Frontier 

anticipates these general rates will stay in effect for 1 to 2 years. Kentucky 

Frontier plans to eventually file a consolidated rate case and serve all customers 

through a single utility brand with a single rate structure. 

6. The consolidation of these utilities is expected to create a viable 

sized utility that will provide financial stability. Many utility functions - billing, 

accounting, customer calls, emergency response, operator training and 

regulatory compliance -will be enhanced by a central organization. 

7. Kentucky Frontier expects to reduce operating costs by 

consolidating functions within the combined utility. The new utility will have a 

viable capital structure and will be able to service its debt, which is not being 

done by most of these companies. This consolidation will benefit the customers 

by allowing adequate funds for operations, stable financial operations and 

reduced threat of bankruptcy. A stronger utility will have the ability to expand its 

customer base with the potential for reduced rates and less frequent rate 

increases. These operational savings are reflected in the pro forma statement 

filed as exhibit 4. 

8. Upon finalization of acquisition, Elam and Mike Little customers will 

continue to be served under those operating names, rates and tariffs. Customers 

of East Kentucky Utilities and Belfry Gas will be served under the “Kentucky 

Frontier Gas” name, but at the current rates and tariffs of those companies. 
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9. 

acquired. 

I O .  

Kentucky Frontier will hold all assets and liabilities of all companies 

Kentucky Frontier is a limited liability company formed to acquire 

Kentucky gas utilities. Information on members is contained in exhibit 5. 

11. Kentucky Frontier pro forma financial information is included in 

exhibit 4. 

12. The most recent PSC Annual Reports for Belfry, Elam, B&H Gas 

Company, Mike Little and East Kentucky Utilities are incorporated by reference. 

The capital structure of Kentucky Frontier will consist of $1,160,000 13. 

or 40% in cash equity contributed toward the acquisition, along with $1,700,000 

or 60% long-term debt. 

14. Most of the existing long-term debt for the affected utilities is 

currently through Gas System Restoration and Development Project (GSRP) and 

Kentucky Infrastructure Agency (KIA) programs administered by the Governor’s 

Office of Local Development (GOLD). For simplicity, all such loans are referred 

to as GOLD loans and are attached as exhibit 6. Frontier has an agreement with 

GOLD that the security interests for Mike Little, Elam and Floyd County systems 

along with the security interests for B&H Gas Company and Johnson County Gas 

Company will be assigned to Kentucky Frontier for $800,000. Frontier originally 

agreed to pay GOLD $955,000 for five gas companies including Johnson County. 

However, that amount was reduced to reflect the uncertain legal status of 

Johnson County due to the recent bankruptcy filing by Johnson County. Frontier 
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anticipates a separate application to deal with the acquisition and financing of 

that company at some time in the future. 

15. The utility debt acquisitions have been approved by GOLD. A copy 

of the Asset Purchase Agreement is attached as exhibit 7. As part of the total 

project cost, Kentucky Frontier will incur the $800,000 payment to GOLD 

16. Each utility will cease to be a separate corporate entity under 

Kentucky Frontier ownership. The proposed debt structure of Kentucky Frontier 

is attributable to the original utility systems as follows: 

a. Belfry Gas. Belfry has no external debt, except for amounts 

payable to owner JW Kinzer. This acquisition will leave this entity without 

debt. The acquisition cost of $500,000 is for the Belfry assets. Frontier is 

also negotiating to take over certain farm tap customers controlled by 

Kinzer but not currently included in the Belfry system. 

b. Floyd County Gas. This system has substantial debt to GOLD 

and to Floyd County. Under the terms of the public bid, the acquisition 

price of $1,075,000 will be paid to Floyd County, which will discharge all 

debts. Frontier has placed $700,000 in escrow for the benefit of Floyd 

County as payment for the assets. Frontier will receive credit for the 

remaining balance by retiring the current GOLD debt. 

e. 

about $900,000. Frontier will retire the GOLD debt and pay the owner for 

any remaining equity. There is also an imbalance of 46,000 DTH of gas 

owed in-kind to Columbia Gas Transmission Corporation for unpaid gas 

Elam Utility. This system has substantial debt to GOLD of 
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deliveries. Frontier will not assume this liability, but will attempt to 

negotiate a fair settlement between the owner, Columbia and EIam 

ratepayers.. 

d. ike Little. Company has a small GOLD loan, and 2 small 

commercial bank loans. The GOLD balance is currently approximately 

$140,000. Frontier will retire the existing Mike Little loan with GOLD and 

pay an additional $210 000 to the current owner. 

17. 

I__ 

Floyd County Gas has redeemed a bond payable to the county. 

GOLD has a bond held in the name of Floyd County Gas that will be cancelled as 

part of the Asset Purchase Agreement. Kentucky Frontier does not anticipate 

issuing bonds. 

18. Belfry Gas holds a note to owner J.W. Kinzer. Elam Utility, Floyd 

County Gas and Mike Little Gas each hold one or more commercial bank notes. 

These debts will be assumed or paid by the current owners and not by Kentucky 

Frontier. No liability for any debts, notes or other obligations is being assumed 

by Frontier. 

19. The remaining Kentucky Frontier debt will be secured through a 

commercial bank loan with Community Trust Bank. The terms are expected to 

be $1,700,000 at prime plus 50% APR amortized over I O  years. See exhibit 8. 

20. The proceeds of equity and debt financing will be used to finance 

the acquisition and initial operating costs of these utilities. The total acquisition 

cost is expected to be $2.7 million. The cost of regulatory approvals and initial 
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system upgrades is expected to increase the total initial project cost to $2.9 

million. 

21. The proceeds of the financing are not being used to refund any 

outstanding obligations, except to the extent previously described. 

22. Kentucky Frontier’s business plan is generally reflected in the 

proposed pro forma financial statements, description of proposed operations and 

other information provided in exhibit 4. 

23. A description of the original cost of the property to be acquired by 

Frontier can be found in the PSC Annual Reports of Belfry Gas, Inc., Elam Utility 

Company, Inc., Floyd County Gas and Mike Little Company, which are 

incorporated by reference. The cost to Kentucky Frontier of each property is 

described above. 

24. Kentucky Frontier is an LLC and has no stock. Upon funding of 

equity and debt, and after closing on the purchase of the utilities named herein, 

Frontier partners will hold the following ownership: 

a. Industrial Gas (10%) 

b. Larry Rich (20%) 

c. Steven Shute (40%) 

d. Robert Oxford (30%) 

No stock is to be issued in conjunction with this financing. 

The other debt to be issued, amount, interest rate and security are 

25. 

26. 

described in exhibit 8. 
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27. The proceeds of the financing are to be used to finance the 

acquisition of debt of the utilities named above. 

28. The proceeds of the financing are not being used to refund any 

outstanding obligations. 

29. 

30. 

There is no preferred stock issued. 

The current GOLD mortgages, including the name of the 

mortgagee, secured debt, and other provisions of the utilities to be acquired are 

discussed in paragraphs 14-1 8. 

31. Floyd County and GOLD each hold bonds Series A and Series B 

related to the loan of I991 by GOLD to Floyd County. Those bonds have been 

or will be retired at the time of closing of the financing with each entity. There are 

no bonds to be issued by Kentucky Frontier. 

32. 

33. 

34. 

Notes are described in paragraphs 14-1 8. 

Other debts are discussed in paragraphs 14-1 8. 

No dividends have been paid by Kentucky Frontier in the last five 

years. 

35. 

Based on this information, the Applicant believes the financing is in the 

A balance sheet and income statement is included in exhibit 4. 

public interest, for a lawful purpose, is necessary for the proper performance of 

the utility to serve its customers and is reasonably necessary as required by KRS 

278.300. 

For these reasons, Kentucky Frontier requests that the Commission issue 

an order approving the financing and any other approvals necessary to complete 
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the transactions related to the financing. Kentucky Frontier further requests that 

the application be given expedited review and approval prior to November 28, 

2008. This will allow the closing of financing in a timely manner and will give 

Frontier the opportunity to begin operations prior to the winter heating season of 

2008-2009. 

Frankfort, KY 40601 

Attorney for 
Kentucky Frontier Gas, LLC 

9 



AFFIDAVIT 

Affiant, Robert J ,  Oxford, after being first sworn, deposes and says lie is the 

President of Kentucky Frontier Gas, LLC, that he is authoiized on behalf of' the company 

to file this petition, that the petition and the statements are true and correct to the best of 

his knowledge and belief escept a5 to those inatters that m e  based on information 

provided to him and as to those he believes t o h  irue and correct. 
/&24/&-,4'7 c 

Robert J. CFx*rurd 

This instrurnent was produced, signed and sworn by Robert Osford to be his act 
I 

and deecl t17e 1 ' 9  '*clay of September, 2008. 

Coiiunissioii expires: 



COMMONWEALTH OF KENTUCKY 

BEFORE THE PlJBLIC SERVICE COMMISSION 

In the Matter of: 

APPLICATION OF KENTUCKY FRONTIER 
GAS COMPANY, LLC FOR APPROVAL OF 
TRANSFER OF AUXIER ROAD 
CORPORATION STOCK 

) 
) CASENO. 
) 2009-00442 
) 

O R D E R  

Kentucky Frontier Gas Company, LLC (“Kentucky Frontier”) has applied for 

authorization to acquire certain shares of stock of Auxier Road Gas Company (“Auxier”), 

a natural gas utility, and for authorization of financing of the acquisition. Finding that the 

statutory prerequisites have been met for the acquisition and associated financing, we 

authorize the transfer of Auxier stock to Kentucky Frontier and approve the proposed 

financing . 

- PROCEDURE 

On November 1 3, 2009, Kentucky Frontier applied for Commission authorization 

to acquire 94.29 percent of the stock of Auxier. On December 22, 2009, Kentucky 

Frontier amended its Petition to also request approval of financing for the stock 

purchase. Staff issued one data request to which Kentucky Frontier has responded. An 

informal conference was held on December 18, 2009. There are no other parties to the 

case and no party requested intervention. 

DISCUSSION 

According to the agreement submitted with its application, Kentucky Frontier will 

acquire 94.29 percent of the Auxier stock for $1,550,000 and assume Auxier’s existing 
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note with Community Trust Bank, Inc. in Pikeviile, Kentucky ("Community Trust Bank") 

at the current balance as of the date of the agreement, not to exceed $88,000. 

Kentucky Frontier will continue to negotiate to purchase the remaining 5.71 percent of 

Auxier's outstanding stock. 

Kentucky Frontier will finance its acquisition of Auxier with a commercial bank 

loan from Community Trust Bank, consisting of two notes in the total amount of 

$1,746,400 and with an equity contribution of $484,000 from Kentucky Frontier. The 

equity and the majority of the loan proceeds will be used to acquire the Auxier stock and 

to extinguish the $88,000 note between Auxier and Community Trust Bank. Kentucky 

Frontier will use approximately $550,000 of the debt for other planned acquisitions of 

gas facilities. The portion of the $484,000 total equity contribution to be allocated to 

Auxier has not been determined at this time but the debt to equity ratio is intended to be 

approximately 80 percent debt and 20 percent equity once the purchase is completed.' 

At the informal conference, Kentucky Frontier discussed its financing plan and 

disclosed that $550,000 of the loan will riot be used for the acquisition of Auxier but for 

future acquisition of other gas utility assets. In its amended application, Kentucky 

Frontier stated that it will file a separate application for the acquisition and financing of 

the other gas utility assets.* By this Order, the Commission is approving the portion of 

the loan that applies to the acquisition of Auxier. Kentucky Frontier will be required to 

' Kentucky Frontier's response to Staffs December 4, 2009 data request, Item 
14, dated December 1 I , 2009. 

Amended petition for transfer of stock and approval of financing, dated 
December 22, 2009, at paragraph 13. 
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seek Commission approval of any future acquisitions of gas utility assets, as well as for 

the financing of those assets. 

GAS PLANT ACQUISITION ADJUSTMENTlSTOCK PREMIUM 

Kentucky Frontier is purchasing Auxier‘s stock at a purchase price in excess of 

the stock’s book value. When the sale of a utility’s assets results in a purchase price 

greater than the original cost less accumulated depreciation (net book value), the 

difference between the purchase price and the net book value is accounted for as a 

plant acquisition adjustment. 

In response to Commission Staffs data request, Kentucky Frontier provided the 

journal entries it proposed to make to record the Auxier transfer. With a cash payment 

of $1,663,000 and a net book value of $448,384, Kentucky Frontier indicated that it 

would record a Gas Plant Acquisition Adjustment (”GPAA”) of $121 4,61 6.3 Kentucky 

Frontier‘s proposed journal entries are not the proper entries for a stock acquisition. 

The entries proposed by Kentucky Frontier are for an “asset” purchase, similar to 

Kentucky Frontier’s recent purchase of several other small gas utilities. Since this is a 

“stock” piirchase and not an “asset” purchase, Kentucky Frontier should record its 

investment in Auxier in Account 123.1, Investments in Subsidiary Companies. Kentucky 

Frontier should contact Commission Staff if it has any questions regarding the journal 

entries to record its acquisition of Auxier. 

In any case, Kentucky Frontier must request Commission authorization if it 

wishes to recover through rates any of the purchase price of Auxier stock in excess of 

Kentucky Frontier’s response to Staffs December 4, 2009 data request, item 
11 , dated December 11 , 2009. 

-3- Case No. 2009-00442 



the book value of the stock. The Commission will treat such a request in a manner 

similar to that of a GPAA. 

The Commission has set forth its position on GPAAs in several prior Orders. A 

primary source of information regarding the Commission's past position regarding 

GPAAs is Case No. 1998-00613.4 The decision in that case generally held that the 

issue of recovery of a GPAA shouid be considered on a case-by-case basis. The Order 

set out five criteria to be considered by the Comrnission regarding recovery of a GPAA. 

Those criteria can be identified as follows: 

(1 ) 

(2) 

The purchase price was established upon arm's-length negotiations; 

The initial investment plus the cost of restoring facilities to required 

standards will not adversely impact the overall costs of existing or new customers; 

(3) 

(4) 

Operational economies can be achieved through the acquisition; 

The purchase price of utility property and non-utility property, if any, can 

be clearly identified; and 

(5) The purchase will result in overall benefits in the financial and service 

aspects of the utility's operations. 

While the matter of recovery of the stock premium created by Kentucky Frontier's 

acquisition of control of Auxier is not being decided in this case, these criteria will need 

to be addressed by Kentucky Frontier if it seeks to recover any portion of the stock 

premium in a future rate proceeding. The Commission finds that the stock premium/ 

Case No. 1998-00613, In the Matter of the Application of Delta Natural Gas 
Company, lnc. for an Order Authorizing the Purchase of the Assets of Mt. Olivet Natural 
Gas Company (Ky. PSC Sept. 7, 1999). 
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acquisition adjustment should be approved for accounting purposes only and a decision 

on rate-making treatment deferred until a future rate proceeding. 
I 

FINDINGS OF FACT 

The Commission, based on the evidence of record and being otherwise 

sufficiently advised, finds that: 

1. The Commission has previously approved the acquisition of three natural 

gas utilities by Kentucky Frontier in Case No. 2008-00394.5 

2. Auxier, a privately held Kentucky corporation, owns and operates facilities 

that distribute and furnish natural gas to approximately 500 customers in and around 

Prestonsburg, Kentucky. 

3. Kentucky Frontier is a limited liability company formed under the laws of 

Colorado and is authorized to conduct business in Kentucky. 

4. Kentucky Frontier has entered into an agreement for the transfer of 94.29 

percent of Auxier stock from Sallye Branham. 

5. The term sheet for the acquisition of Auxier stock provides for the 

purchase of stock for $1,550,000 and the assumption of an $88,000 bank note held by 

Community Trust Bank. Kentucky Frontier will enter into a five-year consulting contract 

with Sallye Branham for $10,000 per year. The Auxier office building, shop, and 

storage area will be leased from Sallye Branham for $1,800 per month. Sallye Branham 

will receive gas at her current residence at no charge for up to 15 years at a volume not 

-~ 
Case No 2008-00394, Application of Kentucky Frontier Gas, LLC for Approval 

of Financing and Transfer of Control (Ky. PSC Nov. 25, 2008). 
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to exceed 80 dekatherrns per year. Employment will be offered full-time to Kimberly 

Crisp and part-time to Susan Crum. 

6. To finance this acquisition, Kentucky Frontier has obtained a commercial 

loan commitment from Community Trust Bank. The Auxier stock purchase will be 

funded with approximately 80 percent debt and 20 percent equity. There are to be two 

notes for a total of $1,746,400. The terms of the $1,746,400 commercial loan include 

an interest rate at the Wall Street Journal (“WSJ”) prime rate plus one percent Annual 

Percentage Rate (“APR”), with a floor of six percent, amortized over I 5  years. 

According to the amortization schedule, the monthly principal and interest payment will 

total $1 5,000. 

7. Kentucky Frontier will use approximately $550,000 of the debt for other 

planned acquisitions of gas facilities. Kentucky Frontier will be required to seek 

Commission approval of any future acquisitions of gas utility assets, as well as for the 

financing of those assets. 

8. Upon completion of the proposed transaction, Kentucky Frontier, LLC will 

own 94.29 percent of the stock of Auxier. 

9. Kentucky Frontier does not propose any immediate changes to the rates, 

regulations, or conditions of service of Auxier. Kentucky Frontier anticipates that 

Auxier’s current rates will remain in effect until consolidated with the other gas utilities 

under its ownership and control. It has stated its intention to establish a single Gas 

Cost Recovery methodology for all the gas utilities under its ownership and control at a 

later date. 

I O .  Kentucky Frontier’s management has extensive experience in the 

operation and management of gas pipeline and distribution systems. 
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1 I. The proposed debt and equity financing for the purchase of Auxier stock is 

for lawful objects within the corporate purposes of Kentucky Frontier, is necessary and 

appropriate for and consistent with the proper performance by the utility of its service to 

the public and will not impair its ability to perform that service, and is reasonably 

necessary and appropriate for such purposes. 

CONCLUSIONS OF LAW 

Based upon the above findings of fact, the Commission makes the following 

conclusions of law: 

1. Auxier and Kentucky Frontier are utilities subject to Commission 

jurisdiction .6 

2. 

Chapter 278 .’ 

Both Kentucky Frontier and Auxier are “persons” for purposes of KRS 

3. KRS 278.020(5) provides that “[nlo person shall acquire or transfer 

ownership of, or control, or the right to controt, any utility under the jurisdiction of the 

commission . . . without prior approval by the commission.” As Kentucky Frontier is a 

person and proposes to acquire ownership of Auxier, this statute is applicable to and 

requires Commission approval of the proposed transfer. 

4. KRS 278.020(6) provides that “[n]o individual, group, syndicate, general or 

limited partnership, association, corporation, joint stock company, trust, or other entity 

(an ‘acquirer’), whether or not organized under the laws of this state, shall acquire 

KRS 278.010(3)(b). 

KRS 278.010(2). 
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control, either directly or indirectly, of any utility furnishing utility service in this state, 

without having first obtained the approval of the commission." 

5. KRS 278.300 provides that no utility shall issue or incur an evidence of 

indebtedness until it has been authorized to do so by the Commission. 

6 .  Kentucky Frontier has the financial, technical, and managerial abilities to 

provide reasonable service to the present customers of Auxier. 

7. The proposed transfer of stock is in accordance with law, for a proper 

purpose, and consistent with the pubiic interest. 

8. 

IT IS THEREFORE ORDERED that: 

1. 

The financing proposed by Kentucky Frontier should be approved. 

Kentucky Frontier's proposed acquisition of Auxier stock is approved. 

2. Commission authorization of the proposed acquisition of the stock of 

Auxier is effective for one year from the date of this Order and shall lapse if the 

acquisition is not completed within this time period. 

3. Within 10 days of completion of the transfer of stock as approved, 

Kentucky Frontier shall notify the Commission in writing of the completion thereof. 

4. Within 20 days of the completion of the proposed transfer, Kentucky 

Frontier shall file the journal entries it proposes to record the approved acquisition. The 

acquisition shall be recorded in accordance with the Uniform System of Accounts. 

5. Nothing in this Order shall be construed as authorizing rate-making 

treatment for the recovery through rates of any cost or expense in excess of book value 

associated with the proposed acquisition of control of Auxier. The issue of rate recovery 

is deferred until a future rate case proceeding. 
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6. Kentucky Frontier is authorized to borrow $1,746,400 at an interest rate 

equivalent to the WSJ prime rate plus one percent APR, with a floor of six percent over 

15 years, subject to the provisions and terms contained within its application. 

7. The proceeds from the transaction authorized herein shall be used only for 

the lawful purposes set out in the application. 

8. Kentucky Frontier shall be required to seek Commission approval of any 

future acquisition of gas utility assets and for the financing of those assets. 

9. Nothing contained herein shall be deemed a warranty or finding of value of 

securities or financing authorized herein on the part of the Commonwealth of Kentucky 

or any agency thereof. 

By the Commission 

FEB 2 2  2010 I KENTUCKY PUBLIC 1 
SERVICE COMMISSION 

A 
ATTEST: // 
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COMMONWEALTH OF KENTUCKY 
FEB p 2  2010 

PUBLIC SERVICE 
CBMMISSIQM BEFORE THE PUBLIC SERVICE COMMISSION 

In the Matter of: 

THE APPLICATION OF KENTUCKY FRONTIER GAS 
COMPANY, LLC FOR APPROVAL OF TRANSFER 
OF STOCK OF COW CREEK GAS, INC., DEMA GAS 
COMPANY, INC., PURCHASE OF FARM TAP AND 
ROYALTY GAS CUSTOMERS OF INTERSTATE 
NATURAL GAS COMPANY AND TRANSFER 
OF A PORTION OF DLR ENTERPRISES, INC. 
PIPELINE TO COW CREEK GAS, INC. 

FEB 2 2 20'10 
BUBLiC SERVICE 

COMMISSION ) 

) 2010-001 b 
) 
) 
) 
1 
1 

)CASE NO. 

PETITION FOR TRANSFER OF STOCK AND PIPELINE 

FACILITIES: PURCHASE OF FARM TAP CUSTOMERS; AND 

APPROVAL OF FINANCING 

Kentucky Frontier Gas Company, LLC (Frontier), by counsel, petitions for an 

order approving the transfer of stock of Cow Creek Gas, lnc., Dema Gas Company, 

Inc., the purchase of the farm tap and royalty gas customers of Interstate Natural 

Gas Company and the purchase of a portion of pipeline from DLR Enterprises, 

pursuant to KRS 278.020(5). This petition also requests approval of financing of 

the acquisitions pursuant to KRS 278.300. 

In support of its petition the following information is provided. 

I. The companies involved in the transactions for which approval is sought 

are: 

a. Cow Creek Gas Inc., which is a Kentucky corporation with a 

mailing address of Box 3385, Pikeville, KY 41502. It is regulated by the 

Commission: 

b. Dema Gas,Company, Inc. which is a Kentucky corporation with a 

mailing address of Box 3385, Pikeville, KY 41502. It is regulated by the 

PSC EXHIBIT c 



Commission. 

c. DLR Enterprises, Inc. which is a Kentucky corporation with a 

mailing address of Box 3385, Pikeville, KY 41502. It is not a regulated company 

pursuant to the order in Case No. 2007-0041 9 dated November 21,2007. 

d. Interstate Natural Gas Company which is a Kentucky corporation 

with a mailing address of Box 3385, Pikeville, KY 41502. It is regulated by the 

Commission as a farm tap gas utility. 

e. Industrial Gas Services, Inc. which is a Colorado corporation with 

a mailing address of 4891 independence St., Wheat Ridge CO 80033. It is a 

related company to Kentucky Frontier Gas, LLC. it is not regulated by the PSC. 

f. Kentucky Frontier Gas, LLC is a Colorado company authorized to 

do business in Kentucky. Its address is 4891 Independence St., Wheat Ridge CO 

80033. Managing partners are Robert Oxford and Steven Shute. A copy of its 

articles organization and its certificate to operate in Kentucky were filed in Case No, 

2008-00394. It owns and operates East Kentucky Gas (Floyd County Gas), Belfry 

Gas, Alert Gas Farm Tap System, and Mike Little Gas Company pursuant to the 

order in Case No. 2008-00394 issued on November 25, 2008. An application for 

the transfer of stock of Auxier Road Gas Company to Frontier is pending with the 

Commission - Case No. 2009-00442. 

2. Frontier seeks approval of a series of acquisitions that will result in the 

consolidation of several natural gas operations into a unified system that closely 

resembles the former Sigma Gas Company that operated in and adjacent to 

Salyersville, KY. 

3. Frontier proposes to acquire the stock of Cow Creek Gas, Inc. An 

agreement for sale is attached as exhibit I. The purchase price of the stock is 

$320,000. PSC approval of this acquisition is required by KRS 278.020. 

4. Frontier proposes that Cow Creek GaslFrontier acquire approximately 



32.6 miles of pipeline owned by DLR Enterprises. These segments of pipeline 

were once part of the Sigma Gas system and will become part of the Cow Creek 

Gas system. The remaining 10.1 miles of DLR pipeline will be retained by DLR. All 

gas users currentfy on the DLR system are considered Cow Creek customers, and 

will remain as such. The consideration for this acquisition is $230,000. The 

agreement for sale is attached as exhibit 2. This agreement is contingent on all 

other transactions being approved, so the agreement will not be executed until 

closing of the related transactions and payment of funds. This is a regulated 

transaction that requires PSC approval. 

5. Frontier proposes to acquire the stock of Dema Gas Company, Inc. An 

agreement for sale is attached as exhibit 3. The consideration of this acquisition is 

the related purchase of Cow Creek. No additional consideration is being paid for 

Dema. PSC approval of this acquisition is required by KRS 278.020. 

6. Frontier proposes to acquire from Interstate Natural Gas Company its 

farm tap customers. There is no additional consideration paid by Frontier to 

Interstate for this transaction. This is a regulated transaction that requires PSC 

approval. The agreement for sale is attached as exhibit 4. 

7. Industrial Gas Services, Inc. proposes to purchase the stock of DLR 

Enterprises, Inc. Both of these companies are unregulated and PSC approval of 

this transaction is not required, but it is an integral part of the consolidation of the 

former Sigma system. No approval of this transaction is being sought. The 

agreement for sale is attached as exhibit 5. 

8. Upon transfer of these facilities, Frontier will own the stock of Cow Creek 

and Dema, and the farm tap customers of Interstate Natural Gas Company. Cow 

Creek will restore 32.6 miles of gas pipeline segments that were formerly part of the 

Sigma system and now held by DLR. The systems involved in the transactions are 

shown on the maps attached as exhibit 6, which are also provided on two disks. 



The total consideration for these acquisitions is $550,000, which has been secured 

through a loan from Community Trust Bank of Pikeville, KY. 

9. A copy of the financing agreement from the CTB is attached as exhibit 7. 

This is the same financing that will be used to acquire Auxier Road Gas Company 

stock. 

I O .  Pursuant to KRS 278.020, Frontier requests authorization to transfer the 

stock and customers of the target companies to Frontier. 

11. The transfer will have no effect on the ability of Frontier or the acquired 

companies to continue to operate or finance the operations of their natural gas 

service in Kentucky. Frontier's present office and field personnel will operate the 

facilities of the companies, w'th the addition of one field employee. Frontier has 

adequate gas supply agreements to continue to purchase gas and to assure 

continued adequate supply. The transfers will have no impact on the current 

financial, managerial or technical ability of any of the companies to operate. 

Frontier's operating procedures, personnel and management qualifications were 

included in Case No. 2008-00394 and are incorporated by reference. 

12. No rate change is being requested at this time. Frontier proposes to 

adopt the currently approved General Rates and tariffs of the acquired 

companies. Frontier anticipates these rates will stay in effect until the companies 

are consolidated with its other gas utilities. Adoption notices are attached as 

exhibit 8. 

13. Frontier has the technical, managerial and financial ability to operate 

the target companies as reflected in its current Kentucky gas operations. Its 

current financial activities are reflected on the attached Complex Loan 

Presentation, which was submitted to Community Trust Bank as part of the loan 

application, exhibit 7 and its current financial operating statements attached as 

exhibit 9. 



14. The transfer of the stock and customers is in accord with law, is in the 

public interest and is for a proper purpose. 

15. Kentucky Frontier's debt to acquire the companies has been secured 

through a commercial bank loan with Community Trust Bank of Pikeville, KY. The 

terms are expected to be $550,000 at WSJ prime plus 1 % APR with a floor of 6% 

APR, amortized over I 5  years. The allocation of debt to equity for the acquisition of 

the stock will be 80120% debtlequity. See exhibit 7. Approval of this financing is 

required b KRS 278.300. 

16. The proceeds of the financing will be used to acquire stock, facilities 

and customers reflected in the agreements. 

17. The proceeds of the financing are not being used to refund any 

outstanding obligations. 

18. Kentucky Frontier's business plan is generally reflected in the loan 

statements, description of proposed operations and other information provided in 

exhibit 7. 

19. A description of the original cost of the property to be acquired by 

Frontier can be found in the PSC Annual Reports, which are incorporated by 

reference. The cost to Kentucky Frontier of the property is described above. 

20. 

21. 

22. 

Kentucky Frontier is an LLC and has no stock. 

No stock is to be issued in conjunction with this financing. 

The other debt to be issued and debt outstanding, amount, interest 

rate and security are described in exhibit 7. 

23. The proceeds of the financing are not being used to refund any 

outstanding obligations. 

24. 

25. There are no mortgages. 

26. 

There is no preferred stock issued. 

There are no bonds issued or to be issued by Kentucky Frontier. 



27. 

28. 

29. 

Notes are described in exhibit 7. 

There are no other debts. 

No dividends have been paid by Kentucky Frontier in the iast five 

years. 

30. A balance sheet and income statement is attached as exhibit 9. 

31. USoA accounts and journal entries will be provided after closing. 

Frontier has the financial, technical and managerial ability to continue to 

operate these facilities. It is in the public interest for this transfer of stock, customers 

and facilities and related financing to be approved. 

For these reasons, Frontier requests that the transfer be approved pursuant 

to KRS 278.020 and the financing be approved pursuant to KRS 278.300. 

rSUBMITTED BY:, 1 

Frankfort, KY 40601 
502-227-7270 

Attorney for 
Applicant 



1o:a AM 

0311 511 2 
Accrual Basis 

Kentucky Frontier Gas, LLC 
Profit & Loss 

January through December 2011 

Jan-Dec l l  

Income 
418.1 * Equity in earnings of subsid co 

421 - Misc Nonoperating Income 
480 . Residential Sales 
481 . Commercial & Industrial Sales 
482 - Commercial Tax Exempt 
487 - Penalties & Forfeited Discounts 
488 . Miscellaneous Service Revenues 

419.1 * ALLOW FUNDS USED FOR CONSTR 

488.4 - Service Charges 
488 - Miscellaneous Service Revenues - Other 

Total 488 . Miscellaneous Service Revenues 

488.5 BTU Contract 
489. Sales Tax Commission 

Total Income 

Cost of Goods Sold 
800 Gas Supply Expenses 

Total 800 - Gas Supply Expenses 

804. Natural Gas Purchases & Transp 

Total COGS 

Gross Profit 

Expense 
408. Taxes Other Than Income Taxes 

408.1 . Payroll Taxes Expenses 
408.3 * Property Tax 
408.4. Annual PSC Assessment 
408 . Taxes Other Than Income Taxes - Other 

Total 408 . Taxes Other Than Income Taxes 

409 . Income Taxes 

Total 409 . Income Taxes 

427. Interest on Long-Term Debt 
431 Other Interest Expense 
768 * CONTRACT LABOR 
870 . DISTRIBUTION EXPENSES 

409.3 . Other State Income Taxes 

871 . DISTRIBUTION OPERATION 
872 Comp Station Labor & Exp 
874 - Mains & Services Expenses 
878 * Meter & House Regulator Exp 
879. Customer Installations Exp 
880. Other Expenses 

880.1 DOT Physicals 
880.2. Travel for Tech Training 
880.3 . Drug Testing 
880.4 Licenses & Permits 
880.5 * Travel for Members 

Meals 
880.5 . Travel for Members - Other 

Total 880.5 * Travel for Members 

880.6 - Training 
880.8 * EASEMENTS 

Total 880 Other Expenses 

Total 871 . DISTRIBUTION OPERATION 

884 * DISTRIBUTION MAINTENANCE 
887. Maintenance of Mains 
892 Maintenance of Services 
893 * Maint of Meters & House Reg 

351,941 57 
18,228.00 
1,800 00 

1,102,269.36 
234.245.03 
147,312 79 
24,707.47 

75.00 
25.00 

100.00 

123,037.99 
119.13 

2,003,761 ..34 

798.300.59 

'798,300.59 

798,300.59 

1,205,460.75 

-- 

17,411.63 

7,682 02 
175.00 

-1,366.31 

-___I 

23,902.34 

1,257.61 

1,257.61 

42,060.45 
435.22 
226.00 

636.00 
47,752.71 
17,761 .I 9 

50.00 

370 00 
1,438.23 

368 00 
1,173 89 

13 68 
15,432.25 - 

15,445 93 

6,599 58 
721.03 

26.1 16..66 

92.316.56 

33,630.94 
33,189.16 

530.'72 

Page 1 
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40:48 AM 

a311 5/1 2 
Accrual Basis 

Kentucky Frontier Gas, LLC 

January through December 2011 

Jan - Dec 11 

67.350 82 Total 884. DISTRIBUTION MAINTENANCE 

Total 870 . DISTRIBUTION EXPENSES 

900 * CUSTOMER ACCOUNTS EXPENSES 
900.1 * CUSTOMER ACCT OPERATION 

159,667 38 

902 - Meter Reading Exp 
903 . Customer Records 8 Collec Exp 
905 * Misc Customer Accounts Exp 

27,061 72 
38,523.61 

905.1 Travel for Customer Accounts 403 11 
905.2. Postage and Delivery 11,025.93 

42 96 905.3. Printing and Reproduction 

Total 905. Misc Customer Accounts Exp 
__l_ll 

11,472 00 

Total 900.1 . CUSTOMER ACCT OPERATION 

900 * CUSTOMER ACCOUNTS EXPENSES - Other 

77,057.33 
336.86 

Total 900 * CUSTOMER ACCOUNTS EXPENSES 

906 . CUSTOMER SERVICE 8 INFORMATION 
906.1 c s a I OPERATION 

907 * Supervision 
909 - Inform & lnstruc Advert Exp 

909.1 . Web Support 
909.2. PUBLIC AWARENESS EXPENSE 

Total 909 Inform 8 lnstruc Advert Exp 

910 * Misc Cust Sew & lnfor Exp 
906.1 C S & I OPERATION - Other 

Total 906.1 * C S & I OPERATION 

Total 906 * CUSTOMER SERVICE B INFORMATION 

918 * ADMINISTRATIVE & GENERAL W P  
919 * ADMIN & GEN OPERATION 

920 . Admin & General Salaries 
920.1 Gen Admin Salaries - Leave, etc 
920.2 * Payroll Administration Expenses 
920 . Admin & General Salaries - Other 

Total 920 . Admin & General Salaries 

921 . Office Supplies and Expenses 
921.1 * Offtce Equipment 
921.2 - Offtce Supplies 
921.3 . Bank Service Charges 
921.4 . Computer Software 
921.5 * CleaninglJanitorial 
921.7 . Dues and Subscriptions 
921.8 Telephone and Fax 
921.9 Utilities 
921 * Office Supplies and Expenses - Other 

Total 921 . Office Supplies and Expenses 

923. Outside Services Employed 
923.1 . Outside Services - Manager 
923.2. Outside Services ~ Accounting 
923.3 . Outside Services - Engineering 
923.4 . Outside Services - Legal 
923. Outside Services Employed - Other 

Total 923 - Outside Services Employed 

924. Insurance 
924.1 Auto Insurance 
924.2 * General Liability Insurance 
924.3 Life Insurance 
924.4 . Properly Insurance 
924.5 . Worker's Compensation 

77,394.19 

13,050.02 

1,289 60 
387 25 

1,676.85 
976.51 
-330.00 

15,373.38 

15,373.38 

94,745.85 
4,129.64 
-3,525.60 

95,349.89 

1,486.95 
4,757.44 
2,819.22 
2,482.73 
1,718.00 
1,540.31 
5,752.85 
10,395.29 
3,516.88 

34,469.67 

39,430.50 
26,200.55 

5.60 
7,991 34 
334.25 

73,962.24 

4,886.73 
4,589.40 
1,362.91 
61 1.34 

5,443.95 

Page 2 



1 O M  AM 

0311 511 2 
Accrual Basis 

Kentucky Frontier Gas, LLC 
Brofit & LQSS 

January through December 2011 

Jan - Dec 11 

924.6 - Health Insurance 

Total 924 * Insurance 

927. Franchise Requirements 
928 . Regulatory Commission Expenses 
930.2 I Miscellaneous General Expenses 

930.21 - Reconciliation Discrepancies 
930.2 I Miscellaneous General Expenses - Other 

Total 930.2 . Miscellaneous General Expenses 

931 . Rents 

Total 929 - ADMIN & GEN OPERATION 

Total 918 * ADMlNlSTRATlVE & GENERAL EXP 

932 - MAINTENANCE OF GENERAL PLANT 
932.0 Maint of General Plant - Garage 
932.1 Repairs 

Building Repairs 
Computer Repairs 
Equipment Repairs 

Total Equipment Repairs 

932.1 * Repairs - Other 

Transportation Equipment 

Total 932.1 9 Repairs 

932.3 . Tools & Equipment 
932.4. Transportaion Equipment Fuel 
932 * MAINTENANCE OF GENERAL PLANT - Other 

Total 932 * MAINTENANCE OF GENERAL PLANT 

981 Interest Expense-Meter Deposit 

Total Expense 

13,236.08 

30,130.41 

28.28 
9,425.00 

0.02 
1.268 53 

1,268.55 

18,084.00 
_I 

262,718.04 

262,718 04 

2,256.34 

282.00 
1,143.18 

2.701 7 3  

2,701.73 

12,586.39 

16,713.30 

398.27 
37,140.36 

8.27 

56,516.54 

395.58 

639.946.73 
-. 

565.514.02 Net Income 

Page 3 
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A u x i e r  Road G a s  C o . ,  I nc .  
BALANCE SHEET 
JUNE 30, 2009 

ASSETS 

Current  a s s e t s  Cash 1 2 2 , 1 6 5 . 9 9  
Customer Accounts R e c .  66  , 535.44  

T o t a l  current  assets $ 1 8 8 , 7 0 1 . 4 3  

Fixed assets 
P l a n t  h E q u i p m e n t  
Accum . Depreciation 

1,242 , 951 .44  
( 7 9 4 , 5 6 7 . 4 8 )  

T o t a l  fixed assets 4 4 8 , 3 8 3 . 9 6  

Other assets - 
TOTAL ASSETS $ 6 3 7 , 0 8 5 . 3 9  

LIABILITIES AND CAPITAL 

Current liabilities 
Notes P a y a b l e  9 9 , 7 0 3 . 8 9  

Customer Depos i t s  3 9 , 9 6 9 . 5 2  
Accrued Interest  ( 7 . 5 0 )  
Accrued Taxes  I, 0 9 2 . 8 5  
Accrued Employee B e n e f i t s  3 , 3 3 0 . 0 0  
Accrued S a l a r i e s  61,30O.00 

Accounts P a y a b l e  3 a ,  7 9 7 . 5 5  

T o t a l  c u r r e n t  
l i ab i l i t i e s  

Long term l i a b i l i t i e s  

$ 2 4 4 , 1 8 6 . 3 1  

T o t a l  long 

T o t a l  o t h e r  

Other l i a b i l i t i e s  _- - 

T o t a l  l i a b i l i t i e s  $ 2 4 4 , 1 8 6 . 3 1  

Capital 
Common Stock 
3ther P a i d - I n  Cap i t a l  
Retained Earnings 
C u r r e n t  Earnings 

Total capital 

TOTAL LIABILITIES 
AND CAPITAb 

2 0 , 0 0 0 . 0 0  
2 , 0 3 5 . 0 0  

4 7 2 , 3 6 6 . 9 6  
( 1 0 1 , 5 0 2 . 8 8 )  

3 9 2 , 8 9 9  - 0 8  

$ 6 3 7 , 0 8 5 . 3 9  

c) 

PSC EXHIBIT 



E$HIBIT B 

CbW CREEK GAS, INC. 
Balance Sheef 

November 30,2009 

ASSETS 

Current Assets: ~ 

Cash 
Accounts Receivable 
Prepaid insurance 

Total Current Assets 

Fixed Assets: 
Shop Building 
Meters 
House Regulators 
Mains 
Less: Accumulated Depreciation 

Total Fixed Assets 

TOTAL ASSETS 

LIABILITIES 
Accounls Payable 
lnferest Payable 
Customer Deposits 
Loans from Shareholders 
Notes Payable-CNB 25763 

Total Liabilities 

STOCKHOLDERS muin (DE~ICIT . 
Capital Stock 
Retained Eamlngs (DEFICIT) 

Total Stockholders' Equity (REFICIT) 

TOTAL LIABILRIES STOCKH~LDERS' EQUITY (DEFICIT) 

$ - 12,710 
35,804 
3,476 

54,991 

15,876 
106,463 
33,833 
759,707 

. (495,727) 

420,153 

$ 475,143 

$ 195,202 
1,588 
10,337 
8,000 

31 9,909 

535,037 

1,000 
(60,6941 

PSC EXHIBIT 

(59,894) 

$ 475,143 



EXHIBTT B 

DLR Enterprises, Inc. 
Balance Sheet 

November 30,2009 

ASSETS 

Current Assets: 
Cash & Marketable Securities 
Accounts Receivable 
Total Current Assets 

Fixed Assets. 
Equipment 
Well & Lease Equipment 
Rights of Way 
Compressors 
Meters 
Mains 
Less Accumulated Depreciation 
Net Fixed Assets 

Other Assets: 

Other Long Term Assets 
Total Other Assets 

TOTAL ASSETS 

LIABILITIES 

Current Liabilities: 
Accounts Payable 
Current Portion of Notes Payable 
Total Current Liabilities 

Long Term Liabilities: 
Notes Payable - Citizen National Bank 
Less Current Portion of Notes Payable 

Loans From Shareholders 
Total Long Term Liabilities 

TOTAL LIABILITIES 

EQUITY (DEFICIT) 

Common Stock 
Retained Earnings (Deficit) 
Plus CtJVent Year Earnings 

TOTAL EQUITY (DEFICIT) 

TOTAL LIABILITIES & EQUITY (DEFICIT) 

$ 4,110 
-- 307,214 

311,324 

2,850 
2,400 
3,700 

35,200 
2,400 

490,965 
(103,630) 
433,885 

50,000 
- 50,000 

$ 795,208 

$ 72,413 
45,961 

118,374 

483,867 
(45,961) 

_. 122,550 
_. 560,456 

$ 678,830 

2,000 
(32,954) 
147,333 
11 6,378 

$ 795,208 



The Licking Valley Courier 

Telephone (606) 743-3551 
West Liberty, Ky. 

The Wolfe County News 
Caiiipfon, Ky. 

Telephone (606) 668-3595 

The Ell!ott County News 
Sandy t.looh, Ky. ' 

Telephone (606) 738-5574 
I 

EARL W. IONNER, PUBLISHER AND MANAGER 
WEST LIBERTY, KY. 

.FL 

' I, Earl Kinner, Editor of The Licking Valley Courier, newspaper published in West Liberty, 
Kentucky, and having the largest general circulation of any newspaper in Morgan County, 
Kentucky, do hereby certify that from my own knowledge and a check o f  the files of this news- 
paper that the advertisement of 

was inserted in The Ticking Valley Courier 

, 

Subscribed and sworn to before me, a N o t w  Public, by Earl Kinner this 3' day of 

f-elfucl I- v ,2093 . . 

FRONTIER GAS EXHIBIT / 



I (ruD. Jan. 24,31, I-eb 7) 

The Kentucky Public Service 
Commission will hold a public 
hearing on February 14, 2013, 
10:Oo a.m. e.s.t. in hearing room 
1 at its office 211 Sower Blvd, 
Frankfort, KY for the purpose 
of receiving evidence, cross 
examination of witnesses and 
other matters related to Case 
No. 20 11-00443, Application of 
Kentucky Frontier Gas, LLC for 
approval of Consolidation of And 
Adjustment of Rates, Approval of 
AMR Equipment and A Certificate 
of Convenience And Necessity 
For Installation of AMR, Pipeline 
Replacement Program, Revision 
of Non-Recurring Fees and Revi- 
sion of Tariffs. 

PUBLIC NOTlCE v 

C-1-31-1 t 

NOTICE OF 
BOND RELEASE 

In accordance with KRS 
350.093, notice is hereby given 
that Mine Rite Coal Co., Inc., 190 
Ky. Route 689 East, Flat Gap, KY 
41219 has applied for a Phase I, 
II ti 111 Bond Release on permit 
#888-0079 increments 1,2,9,13, 
15 and 17 which was last issued 
on 2-07-2012. The application 
covers an area of approximately 
805.49 acres located approxi- 
mately 0.8 miles north of Relief 
Johnson County. 

The permit area is approxi- 
mately 0.85 miles northwest fram 
the junction of KY 172 and the 
Fyffe Branch Road, and is lacated 
on both sides of the upper reach 
of Fyffe Branch. 

The Bonds now in effect for 
the increments 1-$10,000.00, 
2-$4,800.00, 9-$23,~00.00, 13- 
$70,100.00, 15-$5,700.00 and 

umbling creek - with 4 acres 
lng space, 4 bedrooms, with 
irooms, central air and heat, 
n, county water available. 4 
b u t e  205. 145 Ottis Peyton 
IO. Call 606-422-9136. 

~ 

Contact: 

200 Newtowne Square * Moreiead, KY 40351 

$5.00 For Adults 

R * 91 mins 
4:1!5,41:30, 7:20,10:00 
e..... ee.o..c 

PG 13 97 mins 



I, Roger Sinitli, Publisher of The ~ ~ u ~ ~ t ~ ~ ~  Citizen, a newspaper published in Inez, 
Kentucky, and having the largest circulatioii of' any iiewspaper i n  Martim County, Kentucky, do 
hereby certify, fi-oin my own knowledge and a dieck of the files of this newspaper, that the 
advertisenieiit of PUBLIC NOTICE for ICENTUCKY PUBLIC SERVICE COMMISSION was 
iiiserted in The Mountain Citizen on the following dates: 

DATE: 01-30-13- PAGE N O : 4 B -  COLUMN NO. 2 
DATE :- PAGE NO: COLUMN NO: 
DATE: PAGE NO: COLUMN NO: 
DATE: PAGE NO: COL'IJMN NO: 
DATE: PAGE NO: ___- CIOLJJMN NO:- 
DATE: PAGE NO: co i,'i:hm xi3 : 

STATE OF KENTUCKY 
COUNTY OF MARTIN 

Publisher, this 30TH day of JANIJARY, 20 13. 
SUBSCRIBED, SWORN TO and ACKNOWLEDGED before me by ROGER SMITH, 

My con~inission expires: APRIL 15,2016. ID #: 464015. 









I, Jo Harvey, Secretary of The Salyersville Independent, published at Salyersville, Kentucky, 
and having the largest general circulation of any newspaper in Magoffiii County, Kentucky, do 
hereby certify that from my own knowledge and a check of the files of this newspaper that the 
advertisement of Public Notice ran in The Salyersville Independent on the following dates: 

Date.. .......... January 24, 2013.. ......... Page B6..  ... .................. 7-9 

Signature.. . ....... 

Subscribed and sworn to before me by ....................... 

... 
7% 

this J.Y.. day of 

Notary Public 

My Cornmission Expires.. I- ,7-/(4 .................................. 
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PO. Box 802,129 Caroline Ave., Pikevifie, fi 4661 PHONE:(606)437-4054 FAx:(606)437-4246 

3 APPLICATION NO: ( . . J IC~~ c I,&, AC, f 1 * L W I  $;$ 

of t h e  
r e s s  n e w s p a p e r ,  pub l i shed  a t  P ikev i l l e ,  

K e n t u c k y  a n d  h a v i n g  t h e  l a r g e s t  gene ra l  c i r c u l a t i o n  of any  
n e w s p a p e r  i n  P i k e  C o u n t y ,  K e n t u c k y  d o  he reby  c e r t i f y  tha t  f r o m  

m y  o w n  k n o w l e d g e  a n d  a c h e c k  of the  f i l e s  of t h i s  n e w s p a p e r  t h a t  
t h e  a d v e r t i s e m e n t  of  \ L/ bltc *A'& i 1 Le: f o r  

w a s  i n s e r t e d  i n  

3 
7 ,  
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