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CERTIFICATION
DECLARATION OF STEVEN SHUTE

l, Steven Shute, am a Member of Kentucky Frontier Gas, LLC, the Applicant in the
referenced matter. | have read the Application and | have full authority to sign this
declaration. The facts set forth therein are true and correct to the best of my
knowledge, information and belief.

Pursuant to KRS 523.020-040, [ certify under penalty of false swearing that the foregoing
is true and correct.

Dated this 28" day of February, 2013.

="

Steven Shute

Member, Kentucky Frontier Gas, LLC






Witness for all responses: Shute

1. Explain the discrepancy between Mike Little acquisition adjustment in the 2/1/13
depreciation schedule and the acquisition adjustment {$481,045 vs $350,000) See PSC
exhibit A.

The journal entries had significant errors, including a large Belfry payment
incorrectly attributed to MLG. Frontier paid $322,000 for MLG, including cash
and $100k allocated to paying the GOLD loan shared with EKU. Added to the
cash cost of MLG, Frontier attributed to the purchase cost an account receivable
due from the former owner for operating the company during 2008.

See Revised Journal Entries schedules for Belfry-EKU-MLG. These show the
assets accounts as they were actually received by Frontier in Dec08, almost solely
in Mains, Services and Meters. There were only 2 old trucks and a newer tractor-
loader included in one of the 3 transactions, and few office or shop furnishings.

This schedule also derives the Acquisition Adjustment for each entity.

The Effects of Dec08 Asset Purchase schedule attempts to show the changes in
Assets from the last reports to the Commission in the 2007 Annual Reports. Each
entity carried many asset accounts on their books, but the Frontier purchases can
be collapsed down to Mains & Meters.

The revised Acquisition Adjustments are carried to the Depreciation schedule, a
revision of the schedule filed in November. The original case filing had a very
significant error in the Revenue Requirements schedule. The Depreciation figure
included depreciation for all entities and amortization of the Auxier and Cow
Creek acquisitions; but the Acquisition Adjustments for Belfry-EKU-Mike Little
were inexplicably not included. Also missing were several vehicle and equipment
purchases that were completed at the time of filing.



Case 2011-00443

GENERAL JOURNAL ENTRIES & DEPRECIATION

12/31/08

ACCT #

131
142

376
381

396

110

114

KENTUCKY FRONTIER GAS LLC
Revised Journal Entries

2/28/2013

JOURNAL ENTRIES
DEBIT CREDIT

MIKE LITTLE GAS:
CASH $322,000.00
ACCTS RECEIVABLE appiied to purchase $19,567.00
DISTRIBUTION PLANT:

MAINS $170,244.00 $94,697.03 $75,546.97

METERS $18,375.00 $10,220.97 $8,154.03
TOTAL DISTRIBUTION PLANT $188,619.00
GENERAL PLANT:

POWER EQUIPMENT $7,000.00 $7,000.00
TOTAL GENERAL PLANT $7,000.00
TOTAL DEPRECIATION $104,918.00
ACQUISITION ADJUSTMENTS

GAS PLANT ACQUISITION ADJUSTMENT $250,866.00
TOTAL ACQUISITION ADJUSTMENTS $250,866.00
TOTALS $446,485.00 $446,485.00 $104,918.00 $90,701.00

Check figure: Net book value per PSC 2007 Filed Report

$90,701.00



Case 2011-00443

GENERAL JOURNAL ENTRIES & DEPRECIATION

12/31/08

ACCT #

131

367

381

110

114

KENTUCKY FRONTIER GAS LLC 2/28/2013
Revised Journal Entries

JOURNAL ENTRIES

DEBIT CREDIT

BELFRY GAS INC:
CASH $502,000.00
TRANSMISSION PLANT:

MAINS $270,168.00 $156,498.07 $113,669.93
TOTAL TRANSMISSION PLANT $270,168.00
DISTRIBUTION PLANT:;

METERS $93.619.00 $54,229.93 $39,389.07
TOTAL DISTRIBUTION PLANT $93,619.00
TOTAL DEPRECIATION $210,728.00
ACQUISITION ADJUSTMENTS

GAS PLANT ACQUISITION ADJUSTMENT $348.941.00
TOTAL ACQUISITION ADJUSTMENTS $348,941.00
TOTALS $712,728.00 $712,728.00 $210,728.00 $153,059.00

Check figure: Net book value per PSC 2007 Filed Report $153,059.00



Case 2011-00443 KENTUCKY FRONTIER GASLLC

Reviseq Journaj Entries
GENERAL JOURNAL ENTRIES & DEPRECIATION
12/31/08
JOURNAL ENTRIES
ACCT # DEBIT CREDIT
EAST KENTUCKY UTILITIES INC:
131 CASH $920, 000.00
142 ACCTS RECEIVABLE applied to burchase $5, 135.00
DISTRIBUTION PLANT:
376 MAINS $993,848.00
381 METERS $19,484.00
TOTAL DISTRIBUTION PLANT 1,013,332 00
110 TOTAL DEPRECIATION $855677 00
ACQUISITION ADJUSTMENTS
GAS PLANT ACQUISITION ADJUSTMENT $767 480 00
114 TOTAL ACQUISITION ADJUSTI\/IENTS $767,480 00
TOTALS ‘$1,780,812 00 $1,780,812.00
Check figure

2/28/2013

$839,224.34
$16,452.66

$154,623.66
$3,031.34
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Acct #
MIKE LITTLE GAS:
Transmission Plant
367 Mains
369 Msmt & Reg Station Equipt
Tota| TRANSMISSION Plant

Distribution Plant

375 Structures & Improvements

376 Mains

377 Compressor Station Equipment

378 Msmt & Reg Station Equipt

379 Msmt & Reg Station Equip City Gate
380 Services

381 Meters

383 House Regulators

387 Other Equipment

Total DISTRIBUTION Plant

Genera| Plant

389 Land & Land Rights

390 Structures & Improvements

391 Office Furniture & Equipment

392 Transportation Equipt

394 Tools, Shop & Garage Equipment
396 Power Equipment

397 Communications Equipment

398 MisceIIaneous Equipment

399 Other Tangible Plant

Total GENERAL Plant

TOTALS
AccumuIated Depreciation
Remaining Rate Base

KENTUCKY FRONTIER GAS LLC
Effects of Decos Asset Purchase

2007 Ann| Rpt Effective Depr

Assets after Saje
16,268.00 16,268.00
8,229.00 8.229.00
24,497.00 24,497.00
10,633.00 10,633.00
170,244.09 94,697 00
25,018.00 25,018.00
3,914.00 3,914.00
2,967.00 2.967.00
6,510.00 6,510.00
18,375.00 10,221.00
404.00 404.00
43,929.00 43,929.00
281,994.00 198,293.00
568.00 569.00
5,438.00 5,438.00
12,869.00 12,869.00
58,577.00 # 58,577.00
2,579.00 2,579.00
10,734.00 3,734.00
13,334.00 13.334.00
451.00 451.00
14,315.00 14,315.00
90,766.00 # 83,766.00

397,257.00

306,556.00
90,701.00

2/28/2013

- Net‘Frontier",,'
- Assets Notes

75,547.00 Mains & Meters only

8,154.00 Mains & Meters only

83,701.00

7,000.00 John Degre backhoe—loader

7,000.00

90,701.00
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Acct #

BELFRY GAS INC:

Transmission Plant
365 Land & Land Rights
367 Mains

Total TRANSMISSION Plant

Distribution Plant

376 Mains
Services
381 Meters
383 House Regulators
387 Other Equipment

Total DISTRIBUTION Plant

General Plant

391 Office Furniture & Equipment
392 Transportation Equipment
397 Communications Equipment

Other Tangible Plant
Total GENERAL Plant

TOTALS

Accumuiated Depreciation
Remaining Rate Base

KENTUCKY FRONTIER GAS LLC
Effects of DecO8 Asset Purchase

2007 Annl Rpt Effective Depr

Assets after Sale
4,498.00 4,498.00
270,168.00 156,498.07
274,666.00 160,996.07
93,619.00 54,229.93
128,603.00 128,603.00
222,222.00 182,832.93
26,539.00 26,539.00
80,341.00 80,341.00
3,655.00 3,655.00
34,704.00 34,704.00
145,239.00 145,239.00

642,127.00

489,068.00
1563,059.00

2/28/2013

. Net Frontier
. Assets  Notes

113,669.93 Mains & Meters only
113,669.93

39,389.07 Mains & Meters only

39,389.07

office-shop kept by owner
no vehicles or equipt

153,059.00
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Acct #

EAST KENTUCKY UTILITIES INC:

301-303 Intangible Plant

Distribution Plant

374 Land & Land Rights

376 Mains

378 Msmt & Reg Station Equipt

381 Meters

382 Meter Installations

383 House Regulators

384 House Regulator Installations
Total DISTRIBUTION Plant
General Plant

391 Office Furniture & Equipment

394 Tools, Shop & Garage Equipment

392 Transportation Equipment

396 Power Operateg Equipment

397 Comm Unications Equipment

398 Miscellaneoyus Equipment

Total GENERAL Plant

TOTALS
Accumulated Depreciation
Remaining Rate Base

KENTUCKY FRONTIER GAS LLC
Effects of Dec08 Asset Purchase

2007 Anni Rpt

Assets

3,603.00

10,936.00
993,848.00
17.643.00
19,484.00
82,848.00
45,860.00
411.00
1,171,030.00

19,424.00
4,025.00

43,134.00

4,551.00
13,919.00
85,053.00

1,259,686.00

Effective Depr

after Sale

3,603.00

10,936.00
839,224.34
17,643.00
16,452 .66
82,848.00
45,860.00
411.00
1,013,375.00

19,424 00
4,025.00

43,134.00

4,551.00
13.919.00
85,053.00

1,102,031.00

157,655.00

: NetFrdhﬁer:~
. Assets

154,623 66

3,031.34

157,655.00

157,655.00

2/28/2013

Notes

Mains & Meters only

Mains & Meters only

ofﬁce-shop not part of transaction

No vehicles or equipt



Kentucky Frontier Gas LLC
Depreciation Schedule

KPSC Case 2011-00443

2012 2012

Asset Description Date Cost Life Method Amortization Depreciation
EKU Acquisition 12/1/2008 $767,480.00 20 S/L $38,374.00
MLG Acquisition 12/1/2008 $250,866.00 20 S/L $12,543.00
Belfry Acquisition 12/1/2008 $348,941.00 20 S/L $17,447.00
BTU Acquisition 7/1/2012 $262,500.00 20 S/L $13,125.00
Belfry Gas Mains 12/1/2008 $113,670.00 30 S/L $3,789.00
Belfry Gas Mains 9/30/2009 $30,300.00 30 S/L $1,010.00
Belfry Gas Mains 12/31/2010 $16,359.00 30 /L 5545.00
Belfry Gas Mains 12/16/2011 $24,498.00 30 S/L $817.00
Belfry Gas Mains 12/31/2012 $21,690.00 30 S/L $723.00
Belfry Construction - Mains 7/31/2009 $18,538.00 30 s/L $618.00
Belfry Construction - Mains 1/10/2010 $9,524.00 30 S/L $317.00
Belfry Construction - Mains 2/28/2010 $600.00 30 S/L $20.00
Belfry Gas Meters 12/1/2008 $39,389.00 10 S/L $3,939.00
Belfry Gas Meters 12/31/2010 $122.00 10 S/L $12.00
Belfry Gas Meters 2/25/2011 $1,925.00 10 S/L $193.00
Belfry Gas Services 12/31/2010 $271.00 30 S/L $9.00
Belfry Gas Services 11/4/2011 $4,148.00 30 S/L 5138.00
Belfry Gas Services 12/31/2012 $3,889.00 30 S/L $130.00
BTU Mains 10/19/2012 $1,608.00 30 S/L $54.00
BTU Mains 12/31/2012 $700.00 30 S/L $24.00
BTU Regulators 10/31/2012 $816.00 10 S/L $82.00
BTU Services 11/30/2012 $5,036.00 30 S/L $168.00
BTU Services 12/31/2012 $7,388.00 30 S/t $247.00
EKU Mains 12/1/2008 $154,624.00 30 S/L $5,154.00
EKU Mains 12/31/2010 $3,108.00 30 S/L $104.00
EKU Mains 11/23/2011 $1,182.00 30 S/L $39.00
EKU Meters 12/1/2008 $3,031.00 10 S/L $303.00
EKU Meters 12/31/2010 $346.00 10 S/L $35.00
EKU Meters 12/16/2011 $338.00 10 S/L $34.00
EKU Services 12/31/2010 $1,370.00 30 S/L $46.00
EKU Services 12/30/2011 $1,716.00 30 S/L $57.00
EKU Services 10/31/2012 $3,756.00 30 S/L $125.00
MLG Mains 12/1/2008 $75,547.00 30 S/L $2,368.00
MLG Mains 12/31/2010 $2,361.00 30 S/t $79.00
MLG Mains 11/23/2011 $12,851.00 30 S/L 5428.00
MLG Mains 9/30/2012 $202.00 30 S/L $7.00
MLG Meters 12/1/2008 $8,154.00 10 S/L $767.00
MLG Meters 12/31/2010 $87.00 10 S/L $9.00
MLG Services 11/18/2011 $970.00 30 S/L $32.00
MLG Services 11/30/2012 $2,216.00 30 S/L $74.00

1/29/13



KPSC Case 2011-00443

Asset Description

People's Gas - Mains Added by KFG
People's Gas - Mains as acq
People's Gas Acquisition - KFG
People's Gas Acquisition - Prior
Peaple's Mains

People's Mains

People's Meters

People's Services

People's Services

2012 Toyota Tundra PU

2012 Toyota Tacoma PU

2012 Toyota Tacoma PU

2005 Toyota Tacoma PU

1996 Ford F-150

2007 Cat 303.5c excavator
Other Transportation - Trailer
Other Transportation - GPS
Office Equipment - File Cabinet
Folder / Inserter for billing
ITRON auto meter reading system
Dell PC

HP Printer

Tools - Odorator

Total Ky Frontier utilities

Kentucky Frontier Gas LLC
Depreciation Schedule

Date

12/31/2010
4/15/2010
4/15/2010
4/15/2010
10/28/2011
4/6/2012
3/11/2011
11/18/2011

10/31/2012

5/16/2012
5/27/2012
8/14/2012
11/6/2009
2/26/2009
4/14/2011
6/7/2010
5/15/2012
3/1/2010
4/8/2011
12/31/2012
8/23/2011
4/2/2012
10/31/2012

Cost

$895.00
$11,248.00
$6,420.00
$2,332.00
$13,987.00
$2,084.00
$115.00
$855.00
$341.00

$29,687.00
$23,655.00
$26,225.00
$12,500.00
$5,300.00
$33,781.00
$1,675.00
$3,239.00
$763.00
$10,271.00
$25,202.00
$399.00
$590.00
$3,164.00

Life

30
30
20
20
30
30
10
30
30

~N Ut

ot
[S2 B0, IR ¥) ]

S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L

S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L
S/L

2012

2012

Method Amortization Depreciation

$30.00
$375.00
$321.00
$117.00
$466.00
$69.00
$12.00
$29.00
$11.00

$5,937.00
$4,731.00
$5,245.00
$2,500.00
$1,060.00
$4,826.00
$335.00
$648.00
$153.00
$1,467.00
$2,520.00
$80.00
$118.00
$633.00

$81,489.00

$54,179.00

1/29/13



KPSC Case 2011-00443 Kentucky Frontier Gas LLC
Depreciation Schedule

2012 2012
Asset Description Date Cost Life Method Amortization Depreciation
Wholly-owned subs for GR calcs
Auxier depreciation $35,974.16
Cow Creek - Sigma depreciation® $21,042.00
Dema depreciation® $1,143.00
SBA Origination Fees 12/30/2008 $40,391.00 10 S/L $4,039.00
Startup Costs (bank loan orig fees) 3/10/2010 $299.00 15 S/ $20.00
USDA Origination Fees 4/14/2010 $17,464.00 15 S/L $1,164.00
Depr & Amort for subsidiaries $5,223.00 $58,159.16
Auxier Investment 4/15/2010 $1,263,911.00 20 S/L $63,196.00
Cow Creek Investment 4/15/2010 $105,707.00 20 S/L $5,285.00
Dema Investment 4/15/2010 $0.00 no Adjustmt
Acquisition Adjmt Amort for subs $68,481.00

$155,193.00 $112,338.16

Total Depr + Amort for GR $267,531.16
Depr as filed for GR case $168,988.00
difference in Actual vs Rate Filing 598,543.16

*stated separately, although Cow Creek & Dema were merged into Frontier on 12/31/12

1/29/1:



2. PSC #1 tab 22 — verify Belfry purchase price vs acquisition adjustment

Frontier paid $502,000 for Belfry. The journal entries mis-attributed a $149k
Belfry payment to Mike Little. See corrected journal attached to response 1.






3. PSC #1 tab 22 — verify purchase price vs acquisition adjustment for East KY

Frontier paid $920,000 for Floyd County Gas (operated as EKU), including $700k
cash to Floyd County and $220k attributed to paying off the GOLD loan (shared
with Mike Little). Added to the cash cost, Frontier attributed to the purchase cost
an unpaid account receivable due from Floyd County for operating the company
ca 2007. See corrected journal.






4. Updated 2/1/13 response #12, Auxier acquisition adjustment cited $1,263,911;
explain discrepancy vs PSC Exh B page 3 where AA is $1,214,616; difference is Bill
Branham 5% stock purchase?

In the referenced Exh B pg 3, the Auxier purchase price of 51,663k was an
estimate, since negotiations were not complete. The actual cost was 51,696,459,
including payments to Branham family members for 100% of the stock, and
assumption of an existing loan. The Accumulated Depreciation figure was also
slightly high, because it incorrectly included 4 months of depreciation before
closing in April 2010. The figure from Auxier’s 2009 PSC Annual Report should
have been used. The corrected figure is shown on the revised Depreciation

schedule attached to response 1.






5.PSC#1tab 22, p. 14 Explain Cow Creek $530,000 vs $550,000. Does PSC #1 tab
12 Cow Creek entry include DLR; how has DLR been accounted for/allocated among CC,
Sigma, Dema and farm taps?

Exhibit C is a Petition for Transfer of Stock and Pipeline Facilities in Case No.
2010-0076, filed 2/22/10. Paragraphs 3 and 4 describe exactly what happened at
closing of the transactions with Interstate Natural Gas in April and May, 2010:

e Frontier paid $320,000 for the stock of Cow Creek Gas, Inc.

e Cow Creek (under the control of Frontier) paid $230,000 to DLR
Enterprises for 32.6 miles of pipeline, to mostly restore the system in
Magoffin County formerly operated as Salyersville Gas then Sigma Gas.

e Dema Gas and the Interstate Farm Taps were thrown into the $320k Cow
Creek purchase for no specific value.

e After all transactions were finalized Frontier allocated the $550,000 total
purchase cost as follows:

o $530k Cow Creek Gas, Inc. (original system + Sigma)
o S$10k Dema Gas, Inc.
o S10k Interstate farm taps

The correct basis for Cow Creek is shown on the revised Depreciation schedule.

In a transaction separate from the $550k utility purchases, the individual partners
of Frontier purchased the stock of DLR and paid off the remaining debt. After the
Cow Creek pipeline sale, the greatly reduced DLR is an unregulated, intrastate
pipeline that gathers wells and supplies gas to Sigma. DLR has about 10 miles of
pipeline, mostly in Floyd County. Frontier has no ownership in this DLR remnant.
No part of the final DLR purchase transaction is included in the Frontier purchase

price of Cow Creek etal.






6. 2/1/13 updated response #12 — first page after depreciation schedule — refer to
“minimal” amounts — $45,000, 18,000, 25,000. Are these really minimal and should
they be included in revenue calculation?

See also 10 and Special Charges schedule.






7. Updated # 12 — Revenue Requirements, Test Year calculations, Known & Measurable
Changes; provide breakdown of annual amounts for maintenance, operators and

customer records:

$21,822 increase noted as “6 Operator increases in May11+jul12”:

Frontier provided a detailed spreadsheet of actual Operators wages from 2010 to
present. The calculations are visible within cells on the Excel worksheet, but not
explained in the DR. The Kn&Ms Chg column is the difference between (Current
Full Year) less (2011 Before + 2011 After wage increases). The total of Kn&Ms
changes to F1 to F6 (Field employees) is $15,896; multiply by the Field employee
Overtime factor 1.30 and the 1.20 factor for payroll expenses and the 0.88
allocation for non-Farm Tap operations (explained in DR).

$13,435 increase noted as “Office staff increases in May11+Jul12”: same concept
as above, add employees 02+03 Kn & Ms Chg to get $10,968; multiply by 1.16
Overtime and 1.20 Payroll and 0.88 non-FT to get this figure.






8. Provide spreadsheet of cost elements for AMR — new meters, replacements,
refurbished & TC

The cost estimate for the Meter Upgrade program was very simplistic and doesn’t
warrant a separate exbibit:

e 5$130,000 for 2000 new meters at $65 each

e $ 20,000 for 2000 refurbed & TC meters at $10 average repair

These figures assume 50% retire & replacement of meters, and no labor or
overhead cost. Meter records are non-existent, and Frontier expects to find
more than half of existing meters are usable for another cycle after testing, so
the actual replacement figure might be closer to 35-40%.

The cost estimate for the basic AMR system was simple:

S 26,000 for base AMR system & software interface
S 24,000 for first 400 ERT transmitters at S60 each
§200,000  for next 3330 ERTs at S60 each

Frontier has installed about 150 ERTs already

This project should convert the vast majority of meters to AMR. The larger
commercials may remain manual reads, since they’re easy to read and the
financial impact is high. Frontier plans to inspect and verify the index vs AMR
readings on every automatic read meters at least once per year.

The Meter + AMR surcharge collected will not be allowed to exceed the actual
cost of the program.






9. Update annual MCF sales (minus weather adjustment)

Spreadsheet of MCF history provided.

The estimate of 285,000 MCF for utility sales volume was based on the average
adjusted utility sales for Jan10 through Jun12 of about 289k MCF per year.

We believed at the time of filing that 2011 was colder than normal, but it was in
fact 1.5% below average for 1990-2010.

Total 2012 utility sales were 268,000 MCF, including 6000 MCF adjustment for an
as-yet unsolved billing issue with BTU and Belfry, and estimated volume for
Blaine. HDDs for 2012 were about 4% below normal.

The three full years 2010-11-12 were 2.8% above normal HDDs, since 2010 was
about 14% higher. Average adjusted utility volume was 289,500 MCF. The going-
forward estimate of 285,000 MCF seems to be appropriate, if not slightly high.

Frontier will convert most meters 1o temperature compensating, or TC indexes
with the Meter Upgrade program. Many meters will show a slight annual
increase in CCF sales, as cold-weather usage will be more accurately metered,
adding +1% for every 5°F the gas temperature is below 60°F. This TC conversion
will take 8-10 years, and the effect will likely be undetectable vs normal weather
variation.
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Jan-10

same row format as Crystal Reports

Auxier Road Gas

Belfry Gas
Belfry

Price

Blaine city

Blaine

BTU Gas Company
BTU Gas

BTU Royalton

East Kentucky Utilities
Allen

Dwale

Middle Creek

Minnie

Stone Coal

Wayland

Interstate Natural Gas

18,177

9,885

194

4,575

712

408

2,671

4,518

KY FRONTIER GAS - MCF Sales History

Feb-10 Mar-10 Apr-10 May-10 Jun-10 Jul-10 Aug-10 Sep-10
Sales in MICF
16,609 13,545 6,030 4,551 3,622 3,608 3,216 3,734
7,041 4,486 1,557 983 687 542 5332 743
180 92 37 18 9 9 10 6
4,126 2,306 1,121 522 317 292 303 318
657 345 201 84 42 52 38 35
685 354 194 83 36 28 32 38
412 276 152 81 61 66 63 59
2,171 1,468 705 230 133 127 121 140
3,756 2,454 1,252 435 323 273 252 288
Pg. 10

Oct-10

5,614

2,079

30

S0

401

842

Nov-10

9,917

4,010

53

1,917

325

276

147

892

1,705

Dec-10

18,293

8,699

223

350

1,943

3,273

2/28/2012



Case 2011-00443

Jan-10

same row format as Crystal Reports

Cow Creek
Dema
Interstate FTs

Original CC

Kinzer Farm Taps (Paying)
AOG

Kinzer

KLC Entrp

KLC J.H.

KLC-JE

Mike Little Gas Co.
Abner.Mtn

Goble Rbts
Langley

Osborne

People's Gas

Phelps System

3,587

3,381

1,100

38

1,542

1,295

604

1,219

Feb-10

4,000

3,817

1,023

38

1,583

1,197

646

1,498

Mar-10
Sales in MICF

2,461

3,534

902

34

121

1,145

KY FRONTIER GAS - MCF Sales History

Apr-10

2,360

30

390

209

1,169

1,355

457

13

116

382

369

150

310

626

May-10

1,218

14

187

86

511

632

491

102

201

129

177

214

Jun-10

657

63

37

266

350

356

168

92

84

27

96

145

Pg. 11

Jul-10

413

101

34

226

302

179

41

73

21

85

130

Aug-10

681

68

41

191

287

141

61

78

24

81

154

Sep-10

492

64

48

198

426

2593

92

90

92

169

Oct-10

1,134

14

142

95

440

1,061

288

11

21

249

Nov-10

3,723

32

392

257

1,406

2,273

541

21

766

620

178

401

602

Dec-10

6,412

54

781

9
[¥8]
o

3,362
6,159
1,082

54

94

1,572
1,208
687

1,536

1,854

2/28/2012



Case 2011-00443

Jan-10

same row format as Crystal Reports

TOTAL MCF Sales

FT mcf
Utility MCF actual

UTILS Last 12 mos
adjustments
Adjust 12 mos

Large Commils incl®
Peak Month / Yr

Resl-Comml
Peak Month / Yr

54,650

8,106
46,544

17,500

10,731

15.0%

53,313
22.6%

Feb-10

49,439

8,878
40,561

13,700

9,447

44,814

Mar-10
Sales in MCF

36,165

7,052
29,113

8,125

8,389

28,849

KY FRONTIER GAS - MCF Sales History

Apr-10

19,189

3,504
15,685

1,204

4,622

12,267

May-10

11,021

1,932
9,089

493

4,059

5,523

Jun-10

7,583

1,209
6,374

224

3,285

3,313

Pg. 12

Jul-10

6,698

854
5,844

300

3,307

2,837

Aug-10

6,389

693
5,696

400

2,932

3,164

Sep-10

7,369

987
6,382

401

3,425

3,358

Oct-10

14,381

1,963
12,418

1,721

4,492

9,647

Nov-10

30,539

4,718
25,821

2,905

6,342

22,384

Dec-10

63,227
11,532

51,695

255,222
5,551
307,746

10,430
14.6%

46,816
19.8%

2/28/2012



Case 2011-00443

same row format as Cryst

Auxier Road Gas

Belfry Gas
Belfry

Price

Blaine city

Blaine

BTU Gas Company
BTU Gas

BTU Royalton

East Kentucky Utilitie
Allen

Dwale

Middle Creek
Minnie

Stone Coal

Wayland

Interstate Natural Gz

Jan-11

17,383

8,708

204

4,805

782

717

449

2,791

4,766

Feb-11

5,332

129

321

1,713

2,764

Mar-11

11,024

4,624

101

2,152

337

300

KY FRONTIER GAS - MCF Sales History

Apr-11

7,272

1,429

38

928

172

200

164

775

1,287

May-11

Jun-11

5,807 4,610

1,222

21

668

98

95

101

353

678

640

12

348

32

65

134

310

Pg. 13

Jul-11

3,738

711

308

32

Aug-11

4,252

699

581

W
ey
w

33

29

70

121

264

Sep-11

4,425

829

10

401

368

35

40

61

138

312

Oct-11

7,018

2,453

44

1,721

934

146

74

83

405

808

Nov-11

9,987

4,142

96

2,905

1,875

297

308

166

1,001

1,757

Dec-11

12,926

5,323

129

5,551

252
1,507

2,400

2/28/2012



Case 2011-00443

same row format as Cryst

Cow Creek
Dema
Interstate FTs

Original CC

Kinzer Farm Taps (Pa
AOG

Kinzer

KLC Entrp

KLC J.H.

KLC-JE

Mike Little Gas Co.
Abner.Mtn

Goble Rbts
Langley

Osborne

People's Gas

Phelps System

Jan-11

10,527

69

1,664

579

3,779

4,216

1,281

27

52

1,617

1,448

695

1,430

1,510

Feb-11

7,141

77

932

571

2,093

2,275

1,007

38

957

824

374

847

1,529

Mar-11

4,254

39

301

399

2,936

2,928

589

26

26

1,177

KY FRONTIER GAS - MCF Sales History

Apr-11

3,278

1,286

1,366

759

29

19

269

344

135

245

782

May-11

1,438

15

176

96

522

562

362

32

188

228

69

506

Jun-11

755

214

35

484

1,029

243

16

60

132

90

110

356

Pg. 14

Jul-11

491

71

28

267

404

182

(¥4

11

58

19

84

129

Aug-11

481

58

30

209

240

24

64

90

25

77

108

Sep-11

684

300

529

270

wn

67

100

129

46

103

245

QOct-11

1,418

14

151

137

1,333

287

11

77

401

267

158

364

350

Nov-11

4,167

32

2,054

268

16

68

595

468

300

586

852

Dec-11

5,491
45
614

369

2,420
4,587
848
39

30

1,270
629
419

1,069

1,222

2/28/2012



Case 2011-00443

same row format as Cryst
TOTAL MCF Sales

FT mcf
Utility MCF actual

UTILS Last 12 mos
adjustments
Adjust 12 mos

Large Commls incl?
Peak Month / Yr

Resl-Comml
peak Month / Yr

Jan-11

69,499

11,018
58,480

6,000

10,030

14.0%

54,450
24.6%

Feb-11

46,642

6,380
40,262

5,500

8,317

37,445

Mar-11

36,567

6,806
29,761

3,625

7,143

26,243

KY FRONTIER GAS - MCF Sales History

Apr-11

21,336

3,818
17,518

1,204

5,462

13,260

May-11

13,385

1,657
11,728

4932

5,100

7,121

Jun-11

9,742
2,046

7,696

273,301
224
301,625

3,805

4,115

Pg. 15

Jul-11

7,160

940
6,220

300

3,303

3,217

Aug-11

7,808

556
7,252

3,711

3,541

Sep-11

9,219

1,234

7,985

276,836

304,359

3,943

4,042

Oct-11

19,193

2,398
16,795

5,481

11,314

Nov-11

34,391

4,539
29,852

7,142

22,710

Dec-11

50,525

8,538

41,987

275,536

292,882

8,132
11.4%

33,855
15.3%

2/28/2012



Case 2011-00443 KY FRONTIER GAS - MCF Sales History

Jan-12 Feb-12 Mar-12 Apr-12 May-12 Jun-12 Jul-12 Aug-12 Sep-12 Oct-12 Nov-12 Dec-12
same row format as Cryst
Auxier Road Gas 16,079 13,811 8,306 7,214 4,735 3,919 3,823 3,562 3,870 6,335 11,986 11,651
Belfry Gas
Belfry 459 6,157 1,593 1,907 952 2,226 (1,294) 840 637 2,415 4,683 6,119
Price 134 79 114 43 10 52 (23) 4 9 43 118 107
Blaine city
Blaine 36 35 54 171 446 431
BTU Gas Company
BTU Gas : ‘3,415 3,760 3,625 1,204 493 176 105 123 585 1,153 3,183 3,764
BTU Royalton 1,603 48 52 59 8 518 1,076 1,025
East Kentucky Utilitie
Allen 3,145 2,298 1,916 878 367 261 197 310 338 679 2,083 2,116
Dwale 451 202 435 145 49 36 34 29 32 103 387 256
Middle Creek 641 463 293 150 37 24 26 27 25 121 373 290
Minnie 342 154 317 112 53 48 53 45 46 74 146 190
Stone Coal 1,684 813 1,738 574 200 113 134 136 183 400 1,390 1,273
Wayland 3,014 1,403 2,798 1,012 410 310 289 259 324 762 2,552 2,099

Interstate Natural Ge Pg. 16 2/28/2012



Case 2011-00443

same row format as Cryst

Cow Creek

Dema

Interstate FTs

Original CC

Kinzer Farm Taps (Pa
AOG

Kinzer

KLC Entrp

KLC J.H.

KLC-IE

Mike Little Gas Co.
Abner.Mtn

Goble Rbts
Langley

Osborne

People's Gas

Phelps System

Jan-12

8,240
57
624

422

2,697
3,302
813
39

46

1,046
714

458

908

1,264

Feb-12

7,815

25

1,252

203

2,247

3,099

755

41

34

1,089

696

228

723

1,054

Mar-12

2,906

44

1,950

3,259

577

38

20

465

248

382

727

577

KY FRONTIER GAS - MCF Sales History

Apr-12

2,538

24

217

161

1,284

290

18

15

354

248

163

274

720

May-12

753
11
142

60

565
2,211
467
17

37

124
114
45

107

(4)

Pg. 17

Jun-12

632

64

29

268

606

384

11

30

106

74

24

100

309

Jul-12

190

12

18

41

82

30

Aug-12

424

11

80

64

214

467

157

17

70

87

17

65

147

Sep-12

540

69

55

N
N
N

667

280

65

102

99

40

90

272

Oct-12

1,866

16

99

172

667

1,643

338

11

40

408

281

186

324

520

Nov-12 Dec-12
5,987 4,713
40 36
541 513
350 337
1,753 1,916
2,961 4,761
456 651
14 42
45 40
1,040 1,028
603 802
3498 401
707 1,008
917 865
2/28/2012



Case 2011-00443

same row format as Cryst
TOTAL MCF Sales

FT mcf
Utility MCF actual

UTILS Last 12 mos
adjustments
Adjust 12 mos

Large Commls incl?
Peak Month / Yr

Resl-Comml
Peak Month / Yr

Jan-12

54,127

7,521
46,606

4,700
9,781
13.7%
41,525

18.8%

Summary
(adjusted)

KY FRONTIER GAS - MCF Sales History

Feb-12 Mar-12 Apr-12 May-12 Jun-12
50,004 33,136 20,430 11,956 9,852
7,428 6,198 2,669 3,439 1,363
42,576 26,938 17,761 8,517 8,489
263,153 260,978
600 400 200 100 60
271,074 267,338
8,518 5,822 5,678 4117 3,481
34,658 21,516 12,283 4,500 5,068
1Z2mosto 12/31/2010  12/31/2011 6/30/2012 12/31/2012
Utilities 307,746 292,882 267,338 267,768
Large 3 71,461 71,569 65,109 37,397
FTs 51,428 49,931 46,823 48,348
Total 355,174 342,813 314,161 316,116
HDDs 4603 3976 3522 3870
Ave 1990-2010 4036

Pg. 18

Jul-12

5,211

963
4,248

4,248

Aug-12

7,286

972
6,314

6,314

Sep-12

8,089

1,304

6,785

256,868

262,928

6,785

Oct-12

19,345

2,798
16,547

16,547

Nov-12 Dec-12

44,186 46,434
310,056

5,770 7,923
38,416 38,511
261,708

267,768

38,416 38,511

2/28/2012






10. Provide annual revenue from all special charges:
Turn on fee, reconnection, relocate meter, transfer service, returned check, late
payment, service trip, special meter reading, meter test.

Special Charges schedule.

The total for all special charges (except Late Payment fees) totaled aprx $8-9,000
in 2011 and 2012. These are considered to be minimal, far less than the weather-
related uncertainty in annual sales volume and MCF revenue. In addition, nearly
every instance of these charges would require action by field or office employees.
Since most hourly employees are already working overtime, most extra charges
also incur extra labor as an offset against the revenue.

The Late Payment penalty is a more substantial income item. Frontier reported
$42,500 in 2011 penalties, including KFG-Auxier-CowCr. In 2012, late charges
were aprx $32,000 for all companies. Frontier estimates $30k going forward.

This Late Payment revenue was not included in the as-filed revenue requirement,
but is substantially offset by Bad Debts. Frontier discovered after filing the rate
case that Bad Debts expense was never booked in 2009-12. Some accounts were
written off in 2011 but did not make it to Accounting. Bad Debts were very high
in 2011-12 from doubtful accounts carried along in 4 years of operations, and
even a few accounts receivable that came with acquisitions in 2008 and 2010.
BTU did not carry any A/R since there were no records, but the expectation of
Free Gas resulted in customers with newly-installed meters that refused to pay.

Frontier estimates Bad Debts going-forward to be about $35,000 per year, which
offsets the $30,000 in Late Payment fees.



Case 2011-00443

Year

Connect Fee
Reconnect Fee
Return Check Fee
Service Charge
Collection Fee

Total

Late Payment Penalty

Bad Debts Expense

Net Revenue, Customer-related

KENTUCKY FRONTIER GAS, LLC
Special Charges

at application for new service

within 12 months of disconnect for seasonal or non-pay

all "other" requests; move meter, remove riser, etc.

go to premises to collect an overdue bill vs disconnect

if Amount Due is not paid by the Due Date

(66,804) $ (65,069) S (35,000) expect reduced write-offs for BTU, better collections all over

2011 2012 Forward
$ 1,725 $ 2,835 S 2,500
$ 4,145 $ 5410 S 5,000
S 1,085 S 1,015 S 1,000
S 910 S 285 S 500
S 360 S 30 S 200
$ 8225 $§ 9575 S 9,200
$ 42,500 $ 32,180 S 30,000
S
$ (16,079) $ (23,314) S 4,200

2/28/2013



15. Cumulative effect of accounting/journal updates

See attached.

Frontier has never been through a General Rate case before, and that lack of
experience resulted in several large errors. Late Payment penalties were not
added to the revenue requirement, but Bad Debts and large components of
Depreciation & Amortization were not added to expenses.

See the revised Revenue Requirement schedule. If all of these revisions are
accounted, the grossed-up Rev Reqmt increases by about $107k or 7%.

The resulting recalculated rates are shown on the Cost of Service schedule. Rates
would be about $0.39 and $0.33 per MCF respectively for Small and Large
service, or about 3.3% higher than filed.






11. Provide status of customer out-reach program.

Witness: Shute

Response: The company is preparing information that will be mailed to all customers either as a bill
insert or as a separate mailing. The information will explain the merger of the existing companies, the
name change to KFG and the new rates, as well as information on emergency contact telephone
numbers, “Before U Dig” information, gas safety tips and other customer helpful information such as
how to read the bill, etc. Attached is a draft of the type of information that will be included in the

notice.



To All Customers of

Auxier Road Gas Cow Creek Gas Peoples Gas
Blaine Town Gas Dema Gas (former) Sigma Gas
Belfry Gas East Kentucky Utilities

BTU Gas Mike Little Gas

Kentucky Frontier Gas, LLC has received permission from the Kentucky Public Service
Commission to consolidate all of its tiny gas utility systems inta one entity.

Frontier had already consolidated its operations to one office, along with pipeline safety
and training programs, 24/7 call center and ather functions. But until this PSC action,
we have been billing 10 different rates, tracking 10 different gas costs, 10 sets of books,
etc. This will create just one rate structure, uniform gas costs and better PSC oversight
for all customers; this will be much more efficient.

This is a big change for us, and for You.

The rates will be structured differently. Frontier will change from the “First MCF, Next
MCF” rates traditionally used by small Kentucky gas systems. Instead there is a $10.00
Monthly Charge for most customers, and all gas will be at the same rate per MCF. The
monthly charge is similar to your phone and cable TV bills, and is used by most
Kentucky gas utilities.

Some of these companies hadn’'t had a Rate change for 20 or 30 years. Customers of
those utilities will be most affected, since the old rates didn't reflect the actual cost of
operating the system and complying with all PSC and DOT regulations. Some rates will
go down. The average customer will see an increase of about $7.32 per month.

There are 2 other new programs included in this consolidation. A Pipeline Replacement
Program will fund projects to replace pipelines that are past their useful lives. Each
system has a few projects, and this will take about 10 years. The Meter Upgrade
project will replace or test & refurbish nearly every meter in the 10 systems. Meter
testing is a PSC requirement, so that your meter is within 2% accuracy, but these tiny
companies had fallen far behind. Frontier will also add an Automated Meter Reading
system, with a radio transmitter to each meter over the next several years, These 2
programs are funded by a surcharge of $2.25 per month to each bill, until the projects
are finished.

Kentucky Frontier Gas LLT
PO Box 408 * 2963 Kentucky Rte 321 N * Prestonsburg KY 41653 * 606-886-2431 * www.kyfrontiergas.com




Frontier offers several methods of payment, including Budget Billing and soon,
automatic withdrawal from your bank., We also support the LIEAP program to help low
income customers make their payments.

Please call us at 886-2431 ar see our website www.kyfrontiergas.com for more
infarmation or assistance.

Thanks for your business,

B

= it PO
Steven Shute, Bob Oxford
Member-Manager Member-Manager
Visit our website www.kyfrontiergas.com

for information on
e How to Read Your Bill.
o Natural Gas cost vs other fuels {wood, electric heat, propane).
e What to do if you Smell Gas.

..and other helpful information.

Frantier 24/7 Emergency Center 606-886-2431

...then Frontier.

For ANY excavation project call

Know what's helowr.
Gall before you dig.

Kentucky Frontier Gas. LLC

'PO Box 408 * 2963 Kentucky Rte 321 N * Prestonsburg KY 41653 * 606-886-2431 * www. kyfrontiergas.com



http://www.kyfrontiergas.com
http://www.kyfrcrntiergols.com
http://kyfrontwgos.com




12. Provide notices of hearing for February 14, 2013.
Witness: Shute

Respanse: Attached
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""PO. Box 802, 129 Caroline Ave., Pikeville, KY 41501 PHONE: (606)437-4054 FAX:(606)437-4246

NEWSPAPER AFFIDAVIT

APPLICATION NO: CASe . ACH Q04 Y]

S

I, DEBORAH CHAMBERS, LLegals Manager of the

Appalachian News-Express newspaper, published at Pikeville,
Kentucky and having the largest general circulation of any
newspaper in Pike County, Kentucky do hereby certify that from
my own knowledge and a check of the files of this newspaper that

the advertisement of r)

oblic ACciicé

for

o . L) ‘ T : \ ’
}<C’.V'\T1)x’.,i’\~7¢ Ju\ah( DU @ (0 38 .0

was inserted in

the Appalachian News-Express on the following dates:

/ /24 PAGE NO

DATE

DATE PAGE NO.
DATE PAGE NO.
DATE PAGE NO.

SIGNATURE /\3 ol

Y/

_ S5 <

Subscribed and sworn to before me by Deborah Chambers

This ")K]L day of : / O W

2013.

NOTARY PUBLIC (/4744/(90 z g) /4/{’___,

My commission expires:

...............................

. . . 2 e



15- < e — - g ) )
(1) Applications may be St at the Pike County Heslh Department, 119 River
Drive, Pikeville, K'Y 41501, or hutn//ehfs. ky.gov/dph/lhdapp.htm

Completed application and transciipt must be returned by close of business

 Wednesday, February 6. 2013, o Pike County Health Deparsment. Resanie will aot
Y y ¥ iy
- gubstitute for completed applicaticn.

[Rasly

r 1
sdit] Baual Opporunity Employer ,
'—}ed Applicants and employees in this clagsification may be required
-1 {0 suboiil 1o a drug screening test and hackeround check.

HUHIN

Ty sipaf ¢z 4940
B S DOV EBILE




NEWSPAPER AFFIDAVIT

1, Jo Harvey, Secretary of The Salyersville Independent, published at Salyersville, Kentucky,
and having the largest general circulation of any newspaper in Magoffin County, Kentucky, do
hereby certify that from my own knowledge and a check of the files of this newspaper that the
advertisement of Public Notice ran in The Salyersville Independent on the following dates:

My Commission Expires......0.......0 0



Bé

24,2013 www.Salyersvillelndependent.com

rtising. Ads that request or require ad\;anced payment of

es not knowingly accept false or misleading adve
ars. The Salyersville

lyersville Independent do
ease check your ad for accuracy the first time it appe

w services of products should be scrutinized carefully. Pl
: independent is only responsible for oné incorrect insertion.

DEADLINE . OFFICE HOURS

Monday - Friday 8:30 a.m. - 5 p:m.

PLACE AN AD

:or ad rates call 5@6-34%2915 Friday 3 p.-m.

PUBLIC NOTICE

The Kentucky Public Service Commission will hold
a public hearing on February 14,2013, 10:00 2.m. e.s.t.
in hearing room 1 at its office 211 Sower Blvd, Frank-
fort, KY for the purpose of receiving evidence, Cross €x-
amination of witnesses and other matters related to Case
No. 2011-00443, Application of Kentucky Frontier Gas,
1.LC For Approval of Consolidation of And Adjustment ’
of Rates, Approval of AMR Equipment and A Certifi-
cate Of Convenience d Necessity For Installation Of
AMR, Pipeline Replaéement Program, Revision of Non-
‘Recurring Fees and ,Re\}ision of Tariffs.

45% of Kentucky job seekers look
in the newspapet for job openings.

40% lock on the Internei.

So if you're looking for a job..-
or youw've goi a job opening o tell
people about.. .doesn’t 1t make

¥ B krd £ P 5
P = T=N a2 Tt Ba avE WAOET TN vyt ;
-




E LICKING VALLEY COURIER

TH@RSDAY JANUARY 31, 2@13

- PAGE NINE

Sieve, /43-5600.

[SIDE WATER BOILER
INACES — Call 859-771-

! or 606-668-7151.
1t

OD FURNITURE RES-
RATION — Turn your old
iture into family heirlooms.

738-4809.
1t

BILE HOME SALE — New
sing Program available! Your
or family land $zero down and
key housing available with
improvement packages. Call
iply 866-597-2083.

: 1t

BILE HOMES — Clayton
1es of Grayson will double
tax return to help you pur-
s your new home. Call today
letails. Some restrictions may

y. CALL (606) 474-2083
1t

{CORN FOR SALE — Call
5492.
2t

LRENT -— 2- and 3-bedroom
:rs in Southfork Trailer Park.

725-4723 fov information.
2t

NTED — Want to buy stand-
timber. Will pay top dollar.
firewood for sale. Call Brent

Lo St

planlung, voLwoelt FUZ-TRS TR RTINS

..May 31, with enclosed planting

instructions. The 6- to 12-inch
trees are guaranteed to grow,
or they will be replaced free
of charge.

To become a member of the
Foundation and receive the free
trees, send a $10°contribution to
Ten Free Colorado Blue Spruce

Trees, Atbor Day Foundation, -

100 Arbor Avenue, Nebraska
City, NE 68410, by February
28,2013, or visit arborday.org/
february.

519 Gumn
Pavwmn

0600006000 OB0CO

CPEN 6 DAYS A WEEK

M-F ©-5 Sat. -2

GASH SRS %@ﬁ%ﬁ

atmum Jeivelry or Cotns, TV's, G
and other ffems,

CASKEYS PAVIN SHOP

F0 £A Pams Bacaba J.4AL 404 4127

DL VL QIS 1TAoULIiD Wity Ouuil
Statement is. not required. This
Environmental Reviev: Record js
on file at the above addiess and
is available for public examina-
tion and copying, upon request,
at the Morgan County Judge-
Executive's Office, located at
450 Prestonsburg Street, West
Liberty, KY 41472 on Mondays,
Tuesdays, Thursdays and Fridays
between the hours of 7:30 a.m.
and 4:00 p.m. and on Wednes-
days befween the.hours of 7:30
a.m. and 1:30 p.m.

No further environmental re-

view of such project is proposed"

to be conducted prior to the re-
guest for release of federal funds.

All interested agencies,
groups, and persons disagreeing
with this decision are invited to
submit written comments for con-
sideration by the Morgan County.
Fiscal Court o the office of the
Judge-Executive. Such written
comments should be received at
the Morgan County Judge-Exec-
utives Office, 450 Prestonsburg
Street, West Liberty, KY 41472 on
or before February 16, 2013. All
such comments so received will
be considered and the Morgan
County Fiscal Court will not re-
quest the release of Federal funds
or take any administrative action
on the within project prior to the
date specified on the proceeding
sentence.

Tha RlAarAacn Dnintu Bienal

-AMR Equipment and A Certificate

(Pub Jan. 24,31, Feb: 7}

PUBLIC NOTICE
The Kentucky Public Service
Commission will hold a public
hearing.on February 14, 2013,
10:00 a.m. e.s.1. in hearing room
1 at its office 211 Sower Blvd,
Frankfort, KY for the purpose

of receiving evidence, cross _{j|

examination of witnesses and
other matters related to Case
No. 2011-00443, Application of

Kentucky Frontier Gas, LLG for | f

approval of Consolidation of And
Adjustment of Rates, Approval of

of Convenience And Necessity
For Installation of AMR, Pipeline
Replacement Program, Revision
of Non-Recurring Fees and Revi-
sion of Tariffs.

C-1-31-1t

NOTICE OF
BOND RELEASE

in accordance with KRS
350.093; notice is hereby given
that Mine Rite Coal Co., Inc., 190
Ky. Route 689 East, Flat Gap, KY
41219 has applied for a Phase |,
If & 1il Bond Release on permit
#888-0079 increments 1, 2,9, 13,
15 and 17 which was last issued
on 2-07-2012. The application
covers.an area of approximately
805.49 acres located approxi-

mately 0.8 miles north of Relief’
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| New model esp@caaﬁﬁy for |
mobile homes and small houses. ||
~ Starting Price |
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Contact

j PA"UL OR DANIEL
- WILLIAMS AT:
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last month's rep; $150 'ee A/C ang skirting 57008 having clajmg
security yp, fmn?.’Nurn dreamhomeshazard 4 said Estatessha]|
eF 1o call: 606-637. Com {608y 487-0323 P'same, verifigq

ng to law, tp said
at her Present
38, 3830 Hwy 7
Blackey, Ky 41 804,
rthan the 16th day
2013,

Black Mountajn Pmmmes
Now Di’fering Pmper&y ﬂﬂami‘enance
cﬂeanups, orgamza'ng, repairs,
showings; Move in/ouis,

Constructipp repairs, 2005 4P -
ack groung, reference Checks, NOTIGE T
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s NOTICE

W)" B antto'KRS 424.340,

? is hereby given that

. fa Adams was, on
7 @g‘sth day of January,
=5 fappoingedkAdmin-
1iX of the Estate of
1 Adams, deceased,
at this county, and

rSons having claims
Aﬁ. Th@}st said Estate sha
ent same, verifjpg

Maykifdfng to law, to saig

Nistratrix, at her pres-

Mountajp Pride Apariment |
ls Now Accenting Anviication

" inth
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S azid 3
notice js hereby given
that Efaing Thomas was,
on the 23rd day of Jany-
ary, 2013, appointed E£x-
"BCUITIX Of the Egtate of
Larry Wayne Tho,mas,
deceased, late of thig
caunty, and ap persons
having claimg against sajy
Estate shay present Same,

present address,,B? Sea-

board Dr., hitesburg,

Ky 41858, not later than

the 23rg day of July, 2013,
argaret §, Nichols, Clerk

Letcher Circuit/District
ourt

By: Sarah Mifler, D.c.
1-30-1p)

i-30-

NOTICE

ommonweaith of
entuc
Letcher District Court
Case Ng, 13-P-013
e

matter of
the estate of
VAN BLAIR
123 Biack Bottom Rg,
Jeremiah, KY 41826
deceaged

NOTICE
Pursuant 1p KRs 424.34p,
notice is hereby Qiven that
Elvenia Blajr was, on the
2rd day of January, 2013,
appointed Executrix of the
Estate of Van Blair, de-
Ceased, late of this county,
and alf persons having
claims against sajd Estate
238nt coma, O
Ay

ceirba

THE o=

“Froposal 1or Aging Ser

VICes." The Kenrucky Aiver
Area Agency on Aging
reserves the right to ae-
Cept or reject any or aff
Proposais,
(1-30-2)

PUBLIC NOTICE
The Kentucley Public Ser.
vice Commission will holg
2 public hearing on Febry-
ary 14, 2013, 10:00 am.,
£.5.L.in hearing room 1
at its office, 211 Sower
Blvd,, Frankfort, KY for
the Purpose of feceiving
eviden‘ce, Cross exam;.
nation of witnesses and
other Mmatters related o
Case Np. 2017-00443,
Application of- Kentucky
Froritier Gas, Lo For
Approvaf»of Consolida-
tion of Ang Adjustment of
Rates, Approval of AMR
Equipment and a Certifj-
cate Of Convenience and
Necessity for Instaftation
of AMR, Pipeline Replace.
ment Program, Revision of

on-Recumng Fees ang
Revision of Tarrifs,
(1-30-1)

NOTICE

To: Unknown Spouse of
Lisa King

This is to inform yoy that
an action hag been filag
against yoy jn Letcher
Circuit Court Civil Action
No. 2013-0]-00023. ltwas
filed on January 17, 2013,
I have been appointed tg

et e

ey



AFFIDAVIT OF PUBLICATION

I, Roger Smith, Publisher of The Mountain Citizen, a newspaper published in Inez,
Kentucky, and having the largest circulation of any newspaper in Martin County, Kentucky, do
hereby certify, from my own knowledge and a check of the files of this newspaper, that the
advertisement of PUBLIC NOTICE for KENTUCKY PUBLIC SERVICE COMMISSION was
inserted in The Mountain Citizen on the following dates:

DATE: 01-30-13  PAGENO:_4B_ COLUMN NO: 2

DATE: PAGE NO: COLUMN NO:
DATE: PAGE NO: COLUMN NO:
DATE: PAGE NO: COLUMN NO:
DATE: PAGE NO: COLUMN NO:
DATE: PAGE NO: COLUMN NO:

[(otin Sﬂfwj“//’\

ROGER $IITH, PUBLISHER

STATE OF KENTUCKY

COUNTY OF MARTIN
SUBSCRIBED, SWORN TO and ACKNOWLEDGED before me by ROGER SMITH,

Publisher, this 30TH day of JANUARY, 2013.

K/m Q/p [/ in G

NOTARY PUBLIC

My commission expires: APRIL 15,2016. ID #: 464015.



Page /;B, THE MOUNTAIN CITIZEN, Wednesday, J anuary 30, 2013
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highest and best bidder o Tuesday,
February 12, 2013, at 10:00
o’clock a.m., upon the terms set
forth following the description, the
following described properties, to
wit:

That certain tract or parcel of
land lying on the Middlefork
Creek, a tributary of Rockcastle
Creek in Martin County, Kentucky
and more particularly described ag
follows:

BEGINNING at a set stone on a
division fence at the creek thence
a straight line up the hil] between
the home of Nathap Cline and
Marvin Cline to a rock marked X
on the point thence with the point
to G.A. Cline's line; thence with
G.A. Cline’s line to Samue] Davis
line; thence with Samuel Davis line
down the hill to the creek; thence
to the center of the creek; thence
with the meanders of the creek
down to opposite the beginning
‘thence to the beginning, so as to

PUBLIC NOTICE

The Kentucky Public Service
Commission will hold a public
hearing on February 14, 2013,
10:00 am. es.t. in hearing room 1
at its office 211 Sower Blvd.,
Frankfort, KY for the purpose of
receiving  evidence, cross
eXamination of witnesses and other
matiers related to Case No. 2011-
00443, Application of Kentucky
Frontier Gas, L1.C For Approval of
Consolidation of And Ad ljustment
of Rates, Approval of AMR
Equipment and A Certificate of
Convenience And Necessity For
Installation Of AMR, Pipeline
Replacement Program, Revision of
Non—Recurring Fees and Revision
of Tariffs.
5b

PUBLIC NOTICE

The fallmviina mncme ERNE3 | P,

eGSO W Thi general

permit will require you to create an
implement an erosion control plan
for the project.

OWNER: Roger and Gina

Patrick
MAILING ADDRESS: P.O.
Box 1651, Inez. KY 41224
TELEPHONE# 606-298-0625

E-MAIL: Patr728@vaHoo.com

DESCRIPTION OF
CONTRUCTION: The water hag
washed out the bank from our

roperty and is washing our bank
out. It has already washed out over
10 foot out and 48 foot Iong, Now
1thas started to wash out tree stum
and we had to remove the pool and
deck. We would like to replace the
bank that has washed out. We will
put rock on the bank and dirt on
fop. All we want to do is replace
what was washed out.
COUNTY: Martin NEAREST
COMMUNITY-: Tomahawk
STREAM NAME: Rockhouse
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The Licking Valley Courier ‘ The Wolfe County News The Elilott County News -
West Liberty, Ky. . Carnpton, Ky. : Sandy Hook, Ky. '
Telgphone (606) 743-3551 Telephone {606) 668-3595 ‘ Telephone (606) 738~ 5574

THE @@?{JE@ER PUBLESHENG CO.

- EARL W. KINNER, PUBLISHER AND MANAGER
- WEST LIBEHTY KY ‘

Affidavit

" I;‘Barl Kinner, Editor of The Licking Valley Couriér, newspaper published in West Liberty,
~ Kentucky, and having the largest general circulation of any newspaper in Morgan County,

Kentucky, do hereby certify that ﬁom my own knowledge and a check of the files of this news- -
paper that the advertisement of

pL(J)’ZL( /J({zuufw?// Lra /20 J”// 171)”/’%5

was inserted in The Licking Valley C‘ouner

on c}/u,{/pa Ju/u Qﬂ/vi 3/, < L’/ 3 | )

// ,,
yn // /U ;

§ /'1/»"'{‘:’&/ \/’IL’T[ .

‘ Subscribed dnd sworn nto before nie, a Notary Public, by Earl Kinner this Hh day of
Febtuaey .,2013% |
%Mumu, NQ& ‘{bm*ruz,,o |
 Notary Public
November 12, 20(6 c

My Commission Expires -



] {Pub, Jan. 24, 31, Feb. 7)

PUBLIC NOTIGE
The Kentucky Public Service
Commission will hold a public
hearing on February 14, 2013,
10:00 a.m. e.s.t. in hearing room
1 at its office 211 Sower Blvd,
Frankfort, KY for the purpose
of receiving evidence, cross
examination of witnesses and
other matters related to Case
No. 2011-00443, Application of
Kentucky Frontier Gas, LLC for
approval of Consolidation of And
Adjustment of Rates, Approval of
AMR Equipment and A Certificate
of Convenience And Necessity
For Installation of AMR, Pipeline
Replacement Program, Revision
of Non-Recurring Fees and Revi-
sion of Tariffs.
C-1-31-1t

NOTICE OF
BOND RELEASE

In accordance with KRS
350.093, notice is hereby given
that Mine Rite Goal Go., Inc., 190
Ky. Route 689 East, Flat Gap, KY
41219 has applied for a Phase ],
Il & Il Bond Release on permit
#888-0079 increments 1,2, 9, 13,
15 and 17 which'was last issued
on 2-07-2012. The application
covers an area of approximately
805.49 acres located approxi-
mately 0.8 miles north of Relief
Johnson County.

The permit area is approxi-
mately 0.85 miles northwest from
the junction of KY 172 and the
Fyffe Branch Road, and is located
on hoth sides of the upper reach
of Fyffe Branch.

The Bands now in effect for
the increments 1-$10,000.00,
2-$4,800.00, 9-$23,000.00, 13-
$70,100.00, 15-$5,700.00 and

NG

umbhng creek w1th 4 acres
ing space, 4 bedrooms, with
rooms, central air and heat,
1, county water available. 4
Route 205. 145 Ottis Peyton

10. Call 606-422-9136.
CA213-17

| New model especially for
| mobile homes and small houses.
Smrtmg Pmce

(Twenty-year warranty)
WE INSTALL!
Ray Lumpkms (859) 771-1182

AVALABLE®  wwrinnm rvves mw vk uncr |

WL bl ek STt coeny

1 31 2T i

mmm@@

Dozer Or Excavating
~ Work Also Gravel
- Or Dirt Hauling
Contact:
PAUL OR DANIEL
WILLIAMS AT:
(606) 522-3055
(606) 477-3064 Or
(606) 477-6084

C-12-13-TF

$5.00 For Adults

Eullet to The Head.

R+ 91 mins
1:15, 4:30, 7:20, 10:00

00D CIQOOECEEED®OO0

Hansel & Gretel:

Witch Hunters -

R« 88 mins
1:35, 7:40

©C6000006000000

Hansel & Gretel:
Witch Hunters 3D

R » 88 mins
4:20, 9:55

lorehead Cinemas 6
200 Newtowne Square ° Morehead, KY 40351
For showtime information, call 784-1605

Visit our website at www.moreheadcinemasé.com
SHOWTIMES FOR FRIDAY, FEBRUARY 1ST
THROUGH THURSDAY FEBRUARY 7TH

Doors Open At Noon Wlth Matinees Daily:
Matinee Prices Are: $4.00 For des (12.and Under)

s Children Under 3 Are Always FREE!

Evening (After 6) Pnces Are: $5.50 F For Kids (12 And Under)

$7.00 For Adults » C}uldren Under 3 Are Always FREE'

‘Movie 43
R ¢ 95 mins
1:25, 4:45, 7:30, 10:00
PO0CO0CBBOOOEOO
Silver Linings Playbook
R+ 122 mins
1:00, 4:00, 7:00, 9:55
0600 POOROODOCOD
Warm Bodies
PG 13 * 97 mins
1:05, 4:10, 7:10, 9:50

o0 o6dPoOCEBLOGOO
Zero Dark Thlrty
R+ 157 mins
2:00, 6:00, 9:20

C-1-31-1



http://www.moreheadcinemas6.com




13. Provide notices of hearing continuance and rescheduling.
Witness: Shute

Response: Attached.



THE BIG SANDY NEWS
338 Second Street
Paintsville, Kentucky 41240
Phone: 606.788.9962
Fax: 606.788.9952

AFFIDAVIT OF PUBLICATION

I, Tony Fyffe, hereby certify that I am the editor of THE BIG SANDY NEWS,
I further certify that a PUBLIC NOTICE, for KENTUCKY FRONTIER GAS, LLC, was
published February 20, 2013, in The Big Sandy News. IN TESTIMONY WHEREOF,

witness my signature this February 20, 2013.

THE BIG SANDY NEWS
/]
SIGNATURE Oy ,(A s ﬁ’/%’e

L
SUBSCRIBED AN SWO TO BEF RE ME BY

@4/ u///

THIS THE -~ fg_‘“; DAY OF 5//41 Ja{/u ,2013.

NOTARY PUBLICL// ’M /.// N %l o

MY COMMISSION EXPIRES: () 1J< Z L 201 (
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/Pipe,
e sell
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mortar,
jll-sand,
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g'06-686~
)06-686-
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Holiday
House-
iCarolina
at, with
{or each,
excellent
n  with
}:»located

T Houte 11047520
Van Lear, Ken-
tucky. 606-788-
3592, Your
source for books,
maps and more.
(3/22 tfn)
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NOTICE OF
.BOND
RELEASE
In accordance
with KRS
350.093, notice
is hereby given
that Mine Rite
Coal Co., Inc,
190 Ky. Route
689 East, Flat
Gap, KY 41219

has applied for a

Phase |, Il &

[ Bond Release on
permit

#888-
0079 increments

N RNt T LR

‘hearing or infor-
mal conference
is received, by
March 5th, 2013.
This is the final
advertisement of
this application.
(1/30; - 2/6, 2/13,
2/20 chg) )
NOTICE OF IN:
TENTION TO
VINE
Pursuant to
Application
Number
864-8002
Renewal #3
In accordance
with the provi-
sions of KRS
350.055,
is hereby given
that Argus Ener-
gy, LLC, PO,
Box 190, Rt. 292,
Lovely, Kentucky
41231, has filed
an applicatiori for

.notice :.

T Rl

'structlon "f a
metal butldmg for
recycling purpos-
es, located at the
Lawrence Coun-
ty Industrial Park.

For specs please’

contact the
County Judge's
Office’ at 606~

© 638-4102. Bids

will 'be opened
and’ awarded at
the regularly

scheduled meet-/

ing on March 18,
2013 at9:30 a.m.
The County ‘has
the right 1o selett
the lowest and/or
best guote that is
in the best.inter-
est of the County:
Bids that are in
substantial com-
pliance with the
advertisement
shall be consid-
ered. (2/20, 2/27

hotise, ~ Louisa,
Kentucky 41230.
(2/2/0,«2/27 chg)

~ / PUBLIC

\ NOTICE
he Kentucky
Public Service
,Commission " will
‘hold a public
hearing on March
7, 2013, 10:00
a.m. 'es.t in
hearing room "1
at its office, 211
Sower Bivd,
“Frankfort, Ken-
tucky for the pur-
pose of receiving
public comments
and other mat-
ters related 1o
i Case No, 2011
00443, Applica-
tion of Kentucky
Frontier Gas,
LLC For Approv-
al of Consolida-

tion of And Ad-

600 pam. -

[anner, KY (next to PO)
pg and photo gallery at

auctionzip.com/ -
rs/120161.html

ks, Auctioneer

| JCAHO
’; Accredued

DXYGEN &: HOME

\/IEDICAL EQUIPMENT

Cpaps Portable

Oxygen Machmes
» Hospital Beds :
Wheelchalrs

in Prestonsburg!

with'a membership to

:Fantastic deals ori anmml memberslups!
© Men pay just $299 for 1 full year!
Wumcn. Smdcnls and Seniors pay just §249 for 1 full year!
rivate - Personal Traini
. 2 Tanning beds available - 10 visits only $30
" ‘BICYCLE SHOP - We scll and service Trek and Cannondale
And - we sell clothing, shoes B accéssories for cychng & runmng

1243 8. Lake Drive, Prestonshirrg + 606-886- 8604 » wwwmultlspons net

e-mall promnuucnl!@heﬁsou(h net Pro Fltness Mullispart Tralnlng Center on Facebook

PRO FITHESS @E?ém

ayaflable by appolntment

] We re}"the Biggest and the Best! Givé us'
. a call for all your advertising needs.
- Becky CRum

SALES -
REPRESENTATIVE
bcrum@blgsandynews com

1606:791-0862



http://mctionzip.com

{, &m&ﬁg%m . of The Floyd County Times, Published at Prastonsbisrg,

Kentucky, and having the Largest Circulatlon of Any Newspaper In Floyd County,
Kentucky Do Hereby Caertity that from my own knowledge and a chock of the files of this

newspapar that the advertisment of IO NN Neeod .

for A Noeecddan, Koo 1YL
was ingerted in The Ftoyd County Times on the following datos:

Dmo:.@;&ﬁ_‘l%___nm Page.. . Q\T\ commn;?:.:k\,, e

Date:._______________ Page. Colurmwe_ .
Date: - . Page:_ . - Columwemes__
Date: _ .. Pesge . Colunn:_

Date: B Page: . Colume:

%&méﬁm@m o

Subscribed and Sworn To Befors Me By &Q&c\.g\ \XX\X\Q\{\\\NS
This @Dw_ _. Day of X&w\\ L2043

Notary Public JZ
e MADN O S D

My Commlésnm Expxres 1he

Day of October, 2013

251
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ems? Viruses,
iprinter issues,
nnections-FIX
1ssional, U.S.-
'Ps. $25 off ser-
mediate help.
i7-7822

gd Homes

[ires with and

Hme are move,
B6-597-2083

>drm Mobile

i Martin. Refer-
d. No pets. 2
ft on a quarter
lood zone. Call
4-2000.

58
@ MCDOWELL. MUST

B
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ANNOUCEMENTS .- SERVICES

HOME
HAVE REFERENCES. CALL
377-6346

New housing program now

availabiell Your land or family.

land. $0 down and turn key _SERVICE/-BUSINESS DIRECTORY

housing available with land im-

provement packages. Call to -

Boply 866-597-2083 .+ . RECREATIONALVEHICLES

LEGALS
DAY AR D T TR T Y L TS RO I e QTR AT

"PUBLIC N

TICE

The Kentucky Public Service Commission will hold a public
hearing on March 7, 2013, 10:00 a.m. EST in hearing room 1
at its office 211 Sower Blvd., Frankfort, KY for the purpose of
receiving public:comments and other matters related to Case
‘No. 2011-00443, Application of Kentucky Frontier Gas, LLC
For Approval of Consolidation of and Adjustment of Rates, Ap-

And Necessity For Installation Of AMR, Pipeline Replacement
Program, Revision of Non-Recurring Fees and Revision of
Tariffs. This hearing is a continuation of the hearing held in this
matter on February 14, 2013. i

proval of AMR Equipment and A Certificate Of Convenience |
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Estales o Rebert“Bobb’ . Rose & Wina C. Rose
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Hon. CV Reynolds, Attorney at Law, at CV Reynolds Law Of-
fices, PSC, 112 West Court Street, Suite 100, Prestonsburg,
Kentucky, has been appointed Warning Order Attorney by the
Floyd Circuit Court to notify the Unknown Defendants of the
nature and pendency of a certain lawsuit filed on ¢r about
November 26, 2012 in which the Unknown Defendants were
named as a Defendant. Said suit has been filed in Division | of
the Floyd Circuit Court and is represented by Civil' Action:No,
12-C1-1198, styled as The Estate of Roger Lee Vanhoose, by
and through Luther D. Vanhoose, Administrator of the Estate
of Roger Lee Vanhoose, Deceased vs. Highlands Hospital
Corporation d/b/a Highlands Redional Medical Center..Consol-
idated health Systems, Inc. d/b/a Highlands health Systems,
Elvira Blackburn, Margaret Bayes, Karen Herald, Rhonda
Adkins, Laura Napier, Jessica Nicole Sluss, Shirley Wallen,
Amy Hall, Marilyn Coleman, Emma [ee Preston, Donna Mar-

ita Branham, Linda Mcintire, Beverly Meade, and Unknown
Defendants. The Unknown Defendants are believed o be em-

tin. Mari Lou Fraley, Anna Freeman, Oshara Lemaster, Juan-§-'

ployees, supervisors gr‘ld/or agents of High_l_aglds_fje.giona!

_§ Nellie Caudill, Anita Stumbo, Curtis Sword, Rengie Dye, Basel

R T R e e e T e B e e B N R T GO G

-NOTICE OF INTENTION TO MINE .

, _Pursixant’tb'ébpligiaﬁb‘h Number 83635'53‘5, HeneWal #1 .

In accojdance ‘with KRS!350.055, notice is heréby given that
The Elk Horn Coal Company, LLC;:544 South Lake Drive, Pre-
stonsburg, 41653 has'applied for renewal of a permit for an’, |
underground coal mining operation locatéd 2.0 miles south: "'
east of East McDowell in Floyd County: The proposed opera-
tion will disturb 8,75 surface acres‘and will underlie 935.0 -
acres and the total acres within the permit boundary will be .,
943.70 acres. ) : ! \
The proposed operation is located just west of KY 1929's junc-
tion with:Neds Fork Road and located just west of Frasure’
Creel. The proposed facllity is located on the McDowell
U:8.G.8. 7:1/2 minute quadrangle map: The surface area to be
disturbed is owned by The Elk Horn Coal Company, LLEC. The
operation will underlie land owned by Kennel Dye, Billy Mc-
Coy & Delphine Prater, Melvin-R. Hall, Mary Jane Anderson,

Moore, Edd Ray Moors, Polly Howell Estate, Olvin & Drucille
Howell, Abe & Christine, Howell Progress Land Co., The Elk .
Horn Coal Company, LLC., German Stumbo,. Ed Moore Es- -
tate, Jake Cooley, Bertha Short,-Donald Howell, |nterstate’ Nat-
ural Gas, S o . o

The application has been filed for public inspéction at the Dé- |
partment for Natural Resourees Prestonsburg Regional Office,
3140 South Lake Drive, Prestonsburg, KY 41653. Written com:
ments, objections or requests for a permit conference must be
filed with the Director, Division of Permits, #2 Hudson Hollow,
U.S. 127 South, Frankfort, KY 40601, ., ' .

i
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LEGALS

'§ Proparty Addrass: 513 Shop Branch, Slanviile, Kensucky 41659

"THall, wife and husband tq Lora Lee Little and Phillip J. liltle,

SN AT S/ W A R GE B M R U T e B ATE R I e FLA R T SR

COMMONWEALTH OF KENTUCKY -
+ FLOYD CIRCUIT-COURT ':
" DIVISIONNO. | . '
C.A. NO. 12-Cl-823 o

FIFTH THIRD MORTGAGSE' COMPANY PLAINTIFF
: ! VS. : v

LORA'LEE LITTLE
U And
‘ PHILLIP J. LITTLE

. N . . " Ar'ld . ,' N .\ '

" FIRSTAR BANK NKA U.S. BANK DEFENDANTS

NOTICE OF COMMISSIONER'S SALE |

. N ﬁk{hitt****ﬁ*hﬁ - \
By virtue of an.In-Rem Judgment and Order of Sale of the
Floyd Circuit Court entered the'17"‘ day of December, 2012, in
the abqve cause, as their interest in the subject property, in the
principal amount of $80,563.00 with interest thereon; please
be advised that | shall proceed to offer for sale at the Old Floyd
Coiinty Courthouse Door, South Central Avenue, Prestons-
burg, Kentucky, (beéhind the new Floyd County Justice Center);
to the highest.and, best bidder, at public auction, on the 21st
day.of February, 2013 at 10:00 a.m., upon the terms set forth |.
following the description, the follow described property; to wit:

Beginning at survey stake (A) near Shop Fork Road on the
survey: plat drawn by Earnest A. Fannin, Jr., then traveling
West with meanders of Shop Fork Road approximately 146
feet to the property lirie of Lavonne Parsons, then traveling
with Parsons line North across the bottom to the center of
Shop Fork Creek, therce traveling East with the meanders of
the creek to'a survey stake In the center of the creek and re-
ferred to a point (G) on the plat wheré it joints the property line
of Roy Lewis, then traveling South approximately 62.08 feet
running with the Roy Lewis propérty to survey state (A) near
Shop Forlk Road. Being the same:propgrty conveyed fromJ
Florence Nicole Ratliff n/k/a Florence, Nicole Hall and Gary L.

wife and husband by Deed dated 02/03/08, recorded 02/09/06
in Deed Book 521, Page 100 in the Office of the Clerk of
Floyd:County, Kentucky. ' o :
A. The successful bidder shall either pay cash or make a de-
posit of 10% of the purchase price with the balance on a credit
for thirty (30) days, in which event the successful bidder shall
be'required to éxecute bond with good surety thereon. Said
bond shall be for the unpaid purchase price and bear interest

at the'rate of 12% per annum form the date of sale until paid.






14. Copies of articles of dissolution for Cow Creek and Dema.
Witness: Shute

Response: Attached






Case 2011-00443 Kentucky Frontier Gas LLC
Revenue Requirements - Rev Feb13

Calendar & FY 2011 Test Year Known-Meas
Income Statement Actual Adjustments  Adjusted Tyr Known & Measurable Change

OPERATING REVENUES:

Gas Sales Revenues $ -
Other Revenues S - S 39,200 S 39,200 Late Pmt penalty is substantial
TOTAL REVENUES S - S 39,200 S 39,200
OPERATING EXPENSES:
Natural Gas Purchases S - balanced to zero with GCAs
Maintenance Expense $ 302,703 § 19,252 add 1 Operator Junll (partial yr)
S 5,854 add 1 truck (partial yr)
S 40,560 add 1 Operator Feb12 for BTU
S 15,120 add 1 truck for BTU
S 21,822 S 405,311 6 Operators incrin May11+Jull2
Uncollectible Accts S - S 35,000 'S 35,000 - Bad Debts not accounted in 2011
Office Supplies S 50,797 S 8,128 § 58,925 add BTU+Blaine
QOutside Services S 66,595 S 66,595
Customer Records, etc S 124,610 S 13,435 office staff incr in Mayl1i+jull2
S 30,401 S 168,447 add 1 clerk May12 for BTU
Meter Reading Labor S 40,849 S 40,849 all add! labor in Mtce Expense
Admin Salaries S 156,124 $ 156,124
Pensions & Benefits S 25,046 S 7,385 incr med ins, st pension contribs
S 9,768 S 42,199 SEP pension contributions
Property Insurance S 33,191 § 7,964 S 41,155 incr liability insur for labor+trks
Other/Misc Expenses $ 2,312 S 2,312
Depreciation S 185352 § 82,179 -'S 267,531 consol sched revised
Tax Expense - Other S 60,496 S 60,496 all payroll changes incl above
Income Tax Expense S 6,306 S 6,306
TOTAL OPERATING EXPENSE $ 1,054,380 S 296,869 S 1,351,249 Known & Measurable changes
NET EFFECT $257,669 $1,312,049

Test Year is based on Fiscal & Calendar Year 2011.
Frontier started operating BTU Gas in August 2011 under contract with Trustee.
Other Revenues in 2011 were mostly accrued Ops charges to BTU Trustee,
Frontier added 2 employees specifically for BTU Gas in 2012,

these were not allocated to FTs and come in at 100% of cost.
For simplicity, added labor costs are all in Mtce Exp & Customer Records,

and not allocated into Meter Reading or Tax Expense (for payroll taxes).
Frontier started a Simplified Employee Pension pgm in Jul12 for all employees.

PSC GR12 DR3 Marl3 11. Test Year Pg 20 02/28/13



Case 2011-00443 Kentucky Frontier Gas LLC
Revenue Requirements - Rev Feb13

Revenue Requirement using Operating Ratio
Pro Forma Operating Costs $ 1,312,049 Test Yr with Known & Meas chgs
divide by Operating Ratio 0.88 set by PSC
Revenue to cover Operating Ratio 51,490,965
less Ops Costs = Net Ops Income S 178,916
Multiply by Grossup for taxes 1.000 no income tax allowed by PSC
Net Ops Income before Income Taxes S 178,916
Add: Pro Forma Ops Costs S 1,312,049
Interest Expense 148,369 see Loans exhibit
Imputed Income Taxes - no income tax allowed by PSC
Total Revenue Requirement $ 1,639,334 to Cost of Service exhibit

PSC GR12 DR3 Marl3 11. Test Year Pg21 02/28/13



Case 2011-00443

Customer Classes

Residential & Commercial

Large Commercial

Totals
Costs allocated by Demand
Depreciation
Operating Costs {partial)
Residential & Commercial

Large Commercial

Kentucky Frontier Gas LLC
Cost of Service by Class - Rev Feb13

Costs allocated by Meter & Volume

Revenue Requirement
less Demand Costs
other Operating Costs

MonthlyMeterCharges e

Residential & Commercial

Large Commercial

Volumetric
Residential & Commercial

Large Commercial

PSC GR12 DR3 Marl3 11. COS

Average Annual Peak
# Meters Use MCF Month
3,330 213,500 74.9% 44,835 80.7%
3 71,500 25.1% 10,725 19.3%
3333 285,000 55,560
_ Annual _ Allocation
$267,531
$552,136 ;
$819,667 50% by peak demand month
80.7% 5661,443
19.3%  $158,224
5819,667
Annual Allocation
$1,639,334
-$819,667
$819,667

S401,400 24% by meter fees
$399,600
$1,800

$418,267 26% by annual volume

74.9%  $313,333
25.1%  $104,934
$819,667

Pg 22

Rates.
Rates
$3.10 per MCF
$2.21  per MCF
"Rates

50% by monthly meter charges & annual volume

$10.00 per Month

$50.00 per Month
$1.47

per MCF

$1.47 per MCF

02/28/13



Case 2011-00443 Kentucky Frontier Gas LLC
Cost of Service by Class - Rev Feb13

Cost AllocationSummary  Demand Mtr/MCF  Allocation Rates
Residential & Commercial $399,600 / mtr $399,600 24.4%  $10.00 per Month
$661,443  $313,333 / mcf $974,776 59.5% $4.57 per MCF
Large Commercial $1,800 / mtr $1,800 - 0.1% $50.00 per Month
$158,224 $104,934 / mcf $263,158 16.1% $3.68 per MCF
50% 50% $1,639,334 100%

Revenue Requirement is calculated with Operating Ratio.

Rev Req is allocated between Customer Classes using the Atlantic Seaboard method.
50% of RevReq is allocated based on Monthly Charges & Annual MICF volume.
50% of RevReq is allocated based on Monthly MCF usage vs Annual volume.

PSC GR12 DR3 Mar13 11. COS Pg 23 02/28/13



Case 2011-00443

Cost Comparison for Typ Customer
Monthly Service Charge

Volumetric Charge
Gas Cost

$
$

PSCGR12 DR3 Mar13 11. COS

Kentucky Frontier Gas LLC
Cost of Service by Class - Rev Feb13

60 MCF/yr average use
§10.00 per month
$4.57 per MCF

55.25 per MICF commodity (projected)
59.82 per MCF

709.20 total proposed annual bill S 59.10 per month

597.00 current wtd ave annual bill S 49.75 per month

18.8% average customer increase

Pg 24

02/28/13



