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PUBLIC SERVICE
COMMISSION

October 26, 2011

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, KY 40602

Re: Coolbrook Utilities, LLC 2011 Rate Case Filing
Dear Sirs:

Attached please find an original and 10 copies of Coolbrook Utilities,
LLC's Alternative Rate Filing, including a notice to customers and mailing
verification. In addition, please incorporate by reference in this case Coolbrook’s
annual reports on file with the PSC, and note that Coolbrook filed its articles of
incorporation and any amendments in Case No. 2008-00257 (“Joint Application
of Classic Construction, Inc. And Coolbrook Utilities, LLC For Approval Of The
Transfer of Wastewater Treatment Plant To Coolbrook Utilities, LLC”).

Coolbrook is proposing that the new rates become effective on December
1, 2011, and has provided a proposed tariff to that effect after Attachment A of
this filing. In addition, Coolbrook has attempted to the best of its ability to fully
comply with the Commission’s ARF filing requirements. However, please
consider this a request for waiver of any filing requirements which Coolbrook may
have inadvertently overlooked, on the grounds that all relevant information has
been provided to allow the processing of this case to begin.

Finally, please note that Coolbrook believes reduction of the estimated
rate case expenses included within this application is in the best interests of all
parties. Therefore, we respectfully request that the Commission Staff perform a
field review rather than issuing data requests to process this case, and Sam
Bryant’s field review and professionalism in the prior case helped to reduce rate
case expenses. In addition, we respectfully suggest that the Commission Staff
consider holding an informal conference to attempt to stipulate to certain
routinely contested issues - such as billing and collection fees - in this case.

Sincerely,
\
./ M .-%b-‘“"'-\-

Lawrence Smither, Member/President
Coolbrook Utilities, LLC
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APPLICATION FOR RATE ADJUSTMENT
BEFORE THE PUBLIC SERVICE COMMISSION

For Small Utilities
Pursuant to 807 KAR 5:076
(Alternative Rate Filing)

Coolbrook Utilities, LLC
Name of Utility

P.O. Box 91588

Louisville, KY 40291
Business Mailing Address

Telephone Number 502 /__241-4809
Area Code Number

I. Basic Information

NAME, TITLE, ADDRESS and Telephone number of the person to whom
correspondence or communications concerning this application should be
directed:

Name: Mr. Lawrence W. Smither, President
Address: P.O. Box 91588

Louisville, KY 40291
Telephone Number: (602) 241-4809

1) Do you have 500 customers or fewer? Yes No

2) Do you have $300,000 in Gross Annual
Revenue or less? Yes No

3) Has the Utility filed an annual report with
this Commission for the past year and
the two previous years? Yes No

4) Are the utility’s records kept separate
from any other commonly-owned
enterprise? Yes No

NOTICE: To be eligible for consideration of a rate adjustment under this
regulation, you must have answered yes to either question 1 or 2 and yes to both
questions 3 and 4 above. If you answer no to questions 3 or 4, you must obtain
written approval from the Commission prior to filing this Application. If these
requirements are not met, you must file under the Commission’s procedural
rules, 807 KAR 5:001.
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II. Increased Cost Information

(1)  The most recent Annual Report will be used as the basic test period data
in order to determine the reasonableness of the proposed rates. The
Annual Report used as the basis for the 12 months ending December 31,

2010 .

a. If you have reason to believe some of the items of revenue and
expense listed in the Annual Report will increase or decrease,
please list each item, the expected increase or decrease and the
adjusted amount. — Please See Attachment A

Item Per Amount Per Increase Adjusted
Annual Report Annual Report (Decrease) Amount
Revenues: $ $ $

Total Revenues $ $ $
Expenses:

Total Expenses $ $ $
Revenues Less

Expenses $ $ $
b. Please describe each item that you adjusted on page 2 and how you know

it will change. (Please attach invoices, letters, contracts or receipts which
will help in proving the change in cost).

Please see Attachment A

c. Please list your present and proposed rates for each class (i.e.,
residential, commercial, etc.) of customer and the percentage of increase
proposed for each class:



Percent

Customer Class  Present Rates Proposed Rates Increase
All Classes $30.15 per month $36.80 per month 22%
12-mo. Surcharge $ 0.00 per month $ 6.75 per month NA

III. Other Information

a. Please complete the following questions:

1) Please describe any events or occurrences, which may have an
effect on this rate review that should be brought to the
Commission’s attention (e.g., excessive line losses, major repairs,
planned construction).

Coolbrook’s sewer plant is aging and needs significant repairs, as
discussed throughout this application. In addition, Coolbrook is being
required by the Kentucky Division of Water to perform an Inflow and
Infiltration study, and Coolbrook is proposing a surcharge to pay this cost.

- 2) Total number of Customers
as of the date of filing: 435 residential

3) Total amount of increased
revenue requested: $34,694/yr. + $35,200 one-year surcharge

4) Please circle Yes or No:

a) Does the utility have any outstanding
indebtedness? Yes No

If yes, attach a copy of any documents
such as promissory notes, bond
resolutions, mortgage agreements, etc.

b) Were all revenues and expenses listed
in the Annual Report for _ 2010 incurred
and collected from Jdnuary 1 to
December 31 of that year? Yes No

If no, list total revenues and total

expenses incurred prior to or
subsequent to this period and attach
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invoices or other analysis which show
how amounts were calculated.

5) Attach a copy of the utility’s depreciation schedule of utility plant in
service. Reconcile any differences between total depreciation
shown on the Annual Report for _2010_ and the amount shown on
this schedule. Attached

6) If utility is a sewer utility:

a) Attach a copy of the latest State and Federal Income Tax
Returns. Attached.

b) How much of the utility plant was recovered through the sale
of lots or other contributions Unknown $ or
%? (If unknown, state the reason). Coolbrook Utilities,
LLC acquired the system in 2008 and does not have the
original records.

b. Please state the reason or reasons why a rate adjustment is requested.
(Attach additional pages if necessary).

Coolbrook’s sewer plant is aging and needs significant repairs, as
discussed throughout this application. In addition, this system’s operating
costs for repairs, electricity and other expenses have continued to
increase since the last rate case.

V. Billing Analysis

The billing analysis is the chart reflecting the usage by the customers as well as
the revenue generated by a specific level of rates. A billing analysis of both the
current and proposed rates is mandatory for analysis of this rate filing. The
following is a step-by-step description which may be used to complete the billing
analysis. A completed sample of a billing analysis is also included. Although the
sample reflects water usage, it is equally applicable for gas companies using
declining block rate design. This billing analysis is not intended for companies
using a flat rate design.

a. Usage Table (Usage by Rate Increment)
Information needed to complete the usage table should be obtained from

the meter books or other available usage records. The usage table is
used to spread total usage into the proper incremental rate step.
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Column No. 1 is the incremental steps in the present or proposed rate
schedule for which the analysis is being made. Column No. 2 is the
number of bills in each incremental rate step. Column No. 3 is the total
gallons used in each incremental rate step. Column Nos. 4, 5, 6, 7, 8, and
9 are labeled to correspond to the incremental rate steps shown in
Column No. 1 and contain the actual number of gallons used in each
incremental rate step.

Example for completing Usage Table is as follows:

Column No. 1 is incremental rate steps.

Columns numbered 2 and 3 are completed by using information
obtained from usage records.

Columns numbered 4, 5, 6, 7, 8, and 9 are completed by the
following steps:

Step 1:

Step2:

Step3:

Step4:

152,000 gallons minimum bill rate level

432 Bills

518,400 gallons used

All bills use 2,000 gallons or less, therefore, all usage
is recorded in Column 4.

Next 3,000 gallons rate level

1,735 Bills

4,858,000 gallons used

15t 2,000 minimum x 1,735 bills = 3,470,000 gallons —
record in Column 4.

Next 3,000 gallons — remainder of water over 2,000 =
1,388,000 gallons — record in Column 5.

Next 10,000 gallons rate level

1,830 Bills

16,268,700 gallons used

1%t 2,000 minimum x 1,830 bills = 3,660,000 gallons —
record in Column 4.

Next 3,000 gallons x 1,830 bills = 5,490,000 gallons -
record in Column 5.

Next 10,000 gallons — remainder of water over 3,000
= 7,118,700 gallons — record in Column 6.

Next 25,000 gallons rate level

650 Bills

15,275,000 gallons used

1%t 2,000 minimum x 650 bills = 1,300,000 gallons —
record in Column 4.



Step5:

Step6:

Next 3,000 gallons x 650 bills = 1,950,000 gallons —
record in Column 5.

Next 10,000 gallons x 650 bills = 6,500,000 gallons —
record in Column 6.

Next 25,000 gallons — remainder of water over 10,000
= 5,525,000 gallons — record in Column 7.

Over 40,000 gallons rate level

153 Bills

9,975,600 gallons used

1%t 2,000 minimum x 153 bills
record in Column 4.

Next 3,000 gallons x 153 bills
record in Column 5.

Next 10,000 gallons x 153 bills = 1,530,000 gallons —
record in Column 6.

Next 25,000 gallons x 153 bills = 3,825,000 gallons —
record in Column 7.

Over 40,000 gallons - remainder of water over 25,000
= 3,855,600 gallons — record in Column 8.

306,000 gallons —

459,000 gallons —

Total each column for transfer to Revenue Table.

Revenue Table (Revenue by Rate Increment)

The Revenue Table is used to determine the revenue produced from the

Usage Table.

Column No. 1 is the incremental rate steps in the rate

schedule for which the analysis is being made. Column No. 2 indicates
the total number of bills. Column No. 3 is the number of gallons
accumulated in each rate increment (Totals from Columns 4, 5,6, 7, and 8
of the above usage table). Column No. 4 is the rates to be used in
determining revenue. Column No. § contains the revenue produced.



Class: Residential

Revenue from Present/Proposed Rates
Test Period from __01-01-XX__to

12-31-XX

USAGE TABLE
Usage by Rate Increment

SAMPLE

1 (2) 3) 4) (5) (6) (7) (8) 9)
Bills Gallons/Mcf | First 2,000 Next 3,000 Next 10,000 | Next 25,000 | Over 40,000 Total
First 2,000 Minimum Bill 432 518,400 518,400 518,400
Next 3,000 Gallons 1,735 4,858,000 3,470,000 1,388,000 4,858,000
Next 10,000 Gallons 1,830 16,268,700 3,660,000 5,490,000 7,118,700 16,268,700
Next 25,000 Gallons 650 15,275,000 1,300,000 1,950,000 6,500,000 5,525,000 15,275,000
Over 40,000 Gallons 153 9,975,600 306,000 459,000 1,530,000 3,825,000 3,855,600 | 9,975,600
Totals 4,800 46,895,700 9,254,400 9,287,000 15,148,700 9,350,000 3,855,600 | 46,895,700
REVENUE TABLE
Revenue by Rate Increment
(1) (2) () 4) (5
Bills Gallons/Mcf Rates Revenue

First 2,000 Minimum Bill 4,800 9,254,400 | $ 5.00 Minimum Bill $ 24,000.00
Next 3,000 Gallons 9,287,000 : $ 2.50 per 1,000 Gal. 23,217.50
Next 10,000 Gallons 15,148,700 | $ 2.00 per 1,000 Gal. 30,297.40
Next 25,000 Gallons 9,350,000 | $ 1.25 per 1,000 Gal. 11,687.50
Over 40,000 Gallons 3,855,600 $ 0.75 per 1,000 Gal. 2.891.70
Totals 4,800 46,895,700 $ 92,094.10 Total Revenue

Instructions for Completing Revenue Table:

(1)
(2)
(3)
(4)
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Complete Columns No. 1, 2, and 3 using information from Usage Tables.
Complete Column No. 4 using rates either present or proposed.
Column No. 5 is completed by first multiplying the bills times the minimum charge.

Then, starting with the second rate increment, multiply Column No. 3 by Column No. 4 and total.




1)

2)

3)

4)

V. General Information/Customer Notice

Filing Requirements:

a.

If the applicant is a corporation, a certified copy of its articles of
incorporation must be attached to this application. If the articles
and any amendments thereto have already been filed with the
Commission in a prior proceeding, it will be sufficient to state that
fact in the application and refer to the style and case number of the
prior proceeding. Filed in Case No. 2008-00257 (see cover letter)

An original and 10 copies of the completed application should be
sent to:

Executive Director

Kentucky Public Service Commission
211 Sower Boulevard

Post Office Box 615

Frankfort, Kentucky 40602

Telephone: 502 / 564 — 3940

One Copy of the completed application should also be sent at the
same time to:

Office of Rate Intervention

Office of the Attorney General

1024 Capital Center Drive, Suite 200
Frankfort, Kentucky 40601-8204

A copy of the customer notice must be filed with this application. Proper
notice must comply with Section 4 of this regulation.

Copies of this form and the regulation may be obtained from the
Commission’s Office of Executive Director; or by calling 502 / 564 — 3940.

| have read and completed this application, and to the best of my
knowledge all the information contained in this application is true and

correct

»%mu PRV
(77

Officer of the Company

Title MEM Ag ,z,/ Fres s d el
Date /O// 2 é// /







Coolbrook Utilities, LLC
Exhibit Index

-

. Attachment A — Pro Forma Income Statement with Explanations

N

. Proposed T ariff
3. Customer Notice & Written Statement Verifying Customer Notice Mailed

4. Documentation of Debt (per ARF form page 4)

(3]

. Depreciation Schedule

6. Latest Federal and State Tax Returns

7.2010 Coolbrook General Ledger

8. Documentation Supporting Proposed Expense Adjustments:
-Electricity Increase.

-Rate Case Consulting Contract for $2,400.

-Info Summarizing Maintenance of Other Plant Expense Adjustment

9. Surcharge Justification






Coolbrook 2011 Proforma — Attachment A

Stipulation 2010 Adjustments Adjusted
Total Revenue NA | $116,892 $40,491 $157,383
Owner/Manager Fee $3,600 $7,200 $7,800 $15,000
Sludge Hauling $7,085 $11,713 0 $11,713
Water $370 $1,058 0 $1,058
Other Labor, Matls., Exp. $10,556 $8,974 0 $8,974
Fuel & Power Expense $24,136 $27,108 $1,247 $28,355
Chemicals $6,192 $6,775 0 $6,775
Routine Maintenance Fee $19,200 $17,600 $1,600 $19,200
Mt. of Collection System $1,850 $7,592 0 $7,5692
Mt. of Trtmt. & Disp. Plant $17,751 $6,019 0 $6,019
Mt. of Other Plant $7,764 $42,452 ($25,912) $16,540
Agency Collection Fees $17,605 $17,634 $71 $23,288

$5,683
Office Supplies & Other $1,269 $208 0 $208
Outside Services Employed $4,368 $4,189 0 $4,189
Insurance Expense $5,778 $900 $4,878 $5,778
Regul. Com. Exp.(Rate Case) $1,968 ($1,968) 0
Misc. General Expense $250 $358 0 $358
Rents $1,200 0 $1,200 $1,200
Total O&M Expenses 3| $161,648 ($5,401) $156,247
Depreciation Expense $3,852 $6,957 ($3,105) $3,852
Amortization Expense $1,232 0 $1,232 $4,312
$3,090

Taxes Other Than Income $4,616 0 $4,616
Total Operating Expenses $138,478 | $173,221 ($4,194) $169,027
Interest on LT Debt 0 $414 ($414) 0
Other Interest Expense 0 $2,749 ($2,749) 0
Net Income ($59,492) ($11,644)

Revenue Reguirement Calculation:

$ 169,027 - Operating Expenses
$ 188% - 88% Operating Ratio

$ 192,077 - Revenue Requirement before Interest Expense

$ 0 - Add Interest Expense
$ 192,077 - Revenue Requirement
($157,383) ~ Normalized Revenue
$ 34,694 - Requested Increase (22.04% increase; results in $36.80 rate)

Reference Notes

A. Sales Revenues were increased by $40,491 to reflect normalized revenues of $157,383. At the end
of 2010, this sewer system had a total of 435 customers paying a $30.15 monthly rate.

B. Owner/Manager Fee has been increased by $7,800 to $15,000. Coolbrook’s President has spent a
significant amount of time on environmental compliance, regulatory issues, financial issues, routine and
extraordinary repairs, and other Coolbrook matters since assuming ownership of the utility in the last few
years. In response to PSC guidance that owner/manager fees above $3,600 could only be justified with



documentation and justification of time spent, the President has begun tracking time spent on Coolbrook
matters. The $15,000 pro forma expense is based on 300 hours spent annually at $50 per hour.

C. Fuel & Power Expense was adjusted to reflect increased expense from BlueGrass Energy,
Coolbrook’s electric utility. On January 14, 2011, the PSC approved new rates for East Kentucky Power
Cooperative, resulting in an average increase of 4.6% to EKPC’s distribution cooperatives. The increase
applied to the 2010 expense of $27,108 results in an adjustment of $1,247.

D. Routine Maintenance Fees Expense for 2010 included only 11 months of charges from Thacker
Environmental, and was therefore adjusted by $1,600 to include 12 months at the $1,600 monthly fee.

E. Maintenance of Other Plant Expense was adjusted to be consistent with PSC Staff
recommendations factored into the stipulation reached in Coolbrook’s previous rate case No. 2010-314.
That stipulation allowed depreciation expense of $3,852 based on the Staff depreciating certain plant
additions over 8.5 years, and it is important to trace the expenditures which Staff classified as plant
additions vs. those which Staff found to be operating expenses, in order to arrive at pro forma
maintenance expenses in this case.

The ARF application filed in August 2010 contained a list of significant 2010 repair expenditures totaling
$28,436.98 as of June, 2010. In the PSC Staff Report issued on February 25, 2011, Staff recommended
that these expenditures be capitalized and depreciated over 8.5 years, for a pro forma depreciation
expense of $3,346. Along with the filing of at least two rounds of comments and an Informal Conference
held on March 22, 2011 in that case, Coolbrook on April 1, 2011 filed an additional list of significant repair
expenditures made from June 10, 2010 to March 9, 2011 and totaling $19,783. Noting that significant
and expensive repairs continued to be necessary to maintain the plant, Coolbrook requested that these
expenditures also be depreciated over 85 years, for additional requested depreciation expense of
$2,327.41. After reviewing these expenditures, Staff informally determined that only four of the requested
items — specifically two pumps, a duplex control panel, and a flowmeter - should be capitalized and
included in depreciation expense. The stipulation at Item #5 reflects this recommendation, and increased
depreciation expense by $496 (or $4,216 of plant items depreciated over 8.5 years). Staff found the
remaining items on the April 1 list to be operating expenses. The following table summarizes these
expenditures and their treatment by Staff:

Date Amount | Account April 1, 2011 List of Repairs — CN 2010-00314
6/10 $1,300.00 River City Controls — Honeywell Chart Recorder
6/30 $913.67 Art’'s Electric — Repair 100 Amp Disconnect
7/19 $1,149.68 Quality Electric — 5 HP KSB Pump
7128 $1,240.00 River City Controls — Install flow meter
8/6 $1,272.00 Hall Pump - Pump
8/11 $2,485.70 D&F Distributors —2 HP pump
9/30 $1,700.00 Martin’s Sanitation — Pump digesters
10/20 $2,874.14 River City Controls — Installed pumps, etc.
10/29 $1,690.00 | Sewer Rep. ($7,592) Murphy’s Excavating — Emergency excavation
and restoration.

12/31 $1,260.00 | ($7,592) Murphy’s Excavating — Repair 8-inch main.
12/31 $1,280.00 | ($7,592) Murphy’s Excavating — Repair 8-inch main

$17,165.09 Repairs listed from 6/10 — 12/31/10
31111 $1,200.00 River City Controls
3/9/11 $1,417.91 Quality Electric

$2,617.91 Total of two expenditures in 2011




$19,783.00 Total of 4/1/11 List of Additional Repairs

($4,216.00) Less Amounts capitalized by Staff (8.5 yrs. X
$496)

$15,567.00 Amounts expensed by Staff

($2,617.91) Less Two 2011 Expenditures

$12,949.09 Amounts expensed by Staff 6/10 - 12/31/10
and included in 2010 maintenance accounts.

Therefore, Coolbrook has reduced its 2010 Maintenance of Other Plant Expense of $42,452 by $32,653
for two adjustments. First, Coolbrook has removed the original $28,437 depreciated by Staff in its Staff
Report. Second, Coolbrook has removed the additional $4,216 capitalized by Staff consistent with the
stipulation. Included with Exhibit 8 is a background summary of this issue.

In addition, the 2010 PSC Annual Report prepared by Coolbrook’s CPA was done without knowing the
Staff's subsequent treatment of the 2010 expenses in the rate case decided later in 2011. On page 5 of
the 2010 PSC Annual Report, 2010 plant additions of $6,741 are shown. In the preceding paragraph, this
rate application recognizes and removes $32,653 of 2010 expenses to capitalize them consistent with
Staff's treatment, so the $6,741 entry shouid be reversed to avoid adjusting twice for $6,741 of repair
expenditures.

The $32,653 reduction and the $6,741 increase result in a net reduction of $25,912.

F. Agency Collection Fees were adjusted in two ways. First, a $71 adjustment was made to the test
year expense to reflect the $17,605 amount allowed in the previous rate case stipulation. Second, a
$6,857 adjustment was made to partly reflect increased billing and collection expenses occurring because
of the new rate approved by the PSC in Case No. 2010-00314, as well as the new rate proposed herein.

It is important to note that Coolbrook is proposing what we believe is a reasonable compromise
on this issue. Coolbrook fully understands the PSC'’s longstanding position on the 15% billing and
collection charge imposed by the Farmdale Water District. Coolbrook does not agree with this position
because of the nightmarish costs of doing sewer collections independent of the local water utility, as
Coolbrook’s shareholders have experienced with Airview and other sewer systems. However, Coolbrook
is proposing to roughly split 50/50 the increased billing and collection expense between ratepayers and
shareholders based on what our known and measurable pro forma expense would be at a proposed rate
of $37. (Our actual proposed rate is slightly different at $36.80.) At a $37 rate, Farmdale Water District's
15% billing and collection charge applied to 435 customers results in annual expense of $28,971. This
cost increase is $11,366 greater than the stipulated amount of $17,605, and a 50% split of this amount
results in a pro forma adjustment of $5,683.

It is also important to note that Coolbrook will not fully recover this known and measurable cost, which
results from an arm’s length transaction with an outside service provider. Unless the PSC changes its
longstanding position on this issue and allows full recovery of this cost, Coolbrook will experience a
known and measurable shortfall between its actual cost and the cost allowed to be recovered by the PSC.
If the shortfall is high enough — for instance, if the PSC holds Coolbrook to the stipulated amount of
$17,605, the shortfall could be $11,366 depending upon the outcome of this case — the disallowance
causes a permanent and significant injury to Coolbrook’s cash flow position, and guarantees that
Coolbrook will never make a profit. It is therefore critical that the PSC recognize some billing and
collection cost increase in Coolbrook’s rates, even if the cost increase is not 100% reflected in rates.

G. Insurance Expense was adjusted by $4,878 to reflect the $5,778 insurance expense amount allowed
in the previous rate case stipulation based on increased liability insurance expense. However, this
amount will increase based upon the pro forma revenues requested herein.

H. Rents was adjusted by $1,200 to include the rent of $100 per month allowed in the prior rate case.



I. Depreciation Expense was adjusted to $3,852 consistent with the stipulation in Case No. 2010-00314.

J. Amortization Expense was adjusted by $4,312 for two reasons. First, the amortization expense
approved in the most recent rate case stipulation was $1,232. Second, amortization expense was
adjusted by $3,090 for the current rate case to reflect estimated rate case expenses of $9,270 spread
over 3 years. Coolbrook hired a consultant to prepare the application at a cost of $2,400, and the
estimated cost to mail customer rate increase notices is $270. The additional $6,600 estimate is for
estimated legal and other fees. As stated in the cover letter of our application, Coolbrook wishes to
reduce these fees, and proposes to do by having the Commission Staff do a field review rather than data
requests, and by exploring the potential for reaching stipulated agreements on certain contentious issues
such as the agency collection fees.

K. Interest on Long-Term Debt was adjusted to remove the interest expense disallowed in the prior rate
case.

L. Other Interest Expense was adjusted to remove the interest expense disallowed in the prior rate
case.






FOR Coolbrook Subdivison
Community, Town or City

P.S.C. KY. NO.

SHEET NO.

Coolbrook Utilities, LL.C CANCELLING P.S.C. KY. NO.
(Name of Utility)

SHEET NO.

CONTENTS

Schedule of Rates

Monthly Sewer Rate
$36.80 per month

Surcharge
$6.75 per month for a period of 12 months, or until $35,200 has been collected, whichever comes first.

DATE OF ISSUE__October 26. 2011
Month / Date / Year

DATE EFFECTIVE December 1. 2011

Mo#th / Rate / Year
—

ISSUED BY
(Signature of Officer)

TITLE__Member

BY AUTHORITY OF ORDER OF THE PUBLIC SERVICE COMMISSION
IN CASE NO. DATED







NOTICE

Coolbrook Utilities, LLC has filed an application with the Public Service Commission proposing to
increase its monthly sewer rate from $30.15 to $36.80. Coolbrook is also proposing to begin charging a
temporary 12-month surcharge of $6.75 to fund an environmental study mandated by the Kentucky
Division of Water. The proposed effective date of the change is December 1, 2011.

Monthly Rate:

Current Proposed

Flat Rate $30.15 Flat Rate $36.80

Surcharge $ 0.00 Surcharge $ 675

MONTHLY MONTHLY BILL AT MONTHLY BILL AT PERCENT

USAGE CURRENT RATE PROPOSED RATE INCREASE

ALL USAGE $30.15 $36.80 22.1%
SURCHARGE $ 0.00 $ 6.75 NA

Total Bill $30.15 $43.55 44.4% for 12 months

The rates contained in this notice are the rates proposed by Coolbrook Utilities, LLC.. However, the
Public Service Commission may order rates to be charged that are higher or lower than the rates
proposed in this notice.

Any corporation, association, body politic, or person may request leave to intervene, by motion within
thirty (30) days after notice of the proposed rate change is given. A motion to intervene shall be in
writing, shall be submitted to the Executive Director, Public Service Commission, 211 Sower Boulevard,
Post Office Box 615, Frankfort, KY 40602, and shall set forth the grounds for the motion, including the
status and interest of the party movant. Copies of the application may be obtained at no charge by mail
from the office at Coolbrook Utilities, LLC, P. O. Box 91588, Louisville, KY 40291. Upon request from an
intervenor, the utility shall furnish to the intervenor a copy of the application and supporting documents.

Coolbrook Utilities, LLC



Written Statement of Verification

I, Lawrence W. Smither, being the President of Coolbrook Utilities, LLC, do

hereby verify that the attached notice of proposed rate increase was mailed to

Coolbrook’s sewer customers on ék {;A e Z z ,2011.

Subscribed and sworn to before me by Lawrence W. Smither, President of

Coolbrook Utilities, LLC on this { 0-fzloer 3, 2011

My Commission Expires Ll “RE-QO/I

Notary Public ]
In and for said County and State
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PROMISSORY NOTE

$60,000.00 Frankfort, Kentucky
October 31, 2008

FOR VALUE RECEIVED, the undersigned promises fo pay to the order of
Classic Construction, Inc., a Kentucky corpaeration, the principal sum of Sixty Thousand
Dollars ($60,000.00), with interest at the rate of Five Percent (5.00%) per annum. Said
principal and interest shall be payable in equal monthly payments in the amount of One
Thousand One Hundred Thirty-Two Dollars and Twenty-Seven Cents ($1,132.27),
beginning October 31, 2008, and continuing on the last day of each and every month
thereafter until September 30, 2013, at which time all remaining principal and inierest
shall be due and payable. Said principal and interest can be prepaid at any time prior fo,
without penalty. :

Said payments shall be made payable to Classic Construction, In¢., a Kentucky
corporation, and sent directly to P.O. Box 4113, Frankfort, Kentucky 40604, or at any
other place designated by the holder.

If the undersigned shall fail to pay said payments when same become due and
payable, after thirty (30) days written notice of said failure o pay, the holder of this
instrument shall declare the entire balance, including principal and all accrued interest
fully due and payable without further notice or demand. In that event, the undersigned
agrees to pay interest at the rate of Five Percent (5.00%) per annum on the unpaid
balance from the date of the note until paid. The failure of the holder to exercise said
option shall not amount to a waiver to exercise same in the event of any subsequent
defauit.

. Ler
In the event the full armount of any monthly paym%njirs%t received by the Holder
by the 15th day of the month when due, a late charge of TemrPercent (30.00%) of the
payment will be charged. This late fee will be paid promptly but only once on each late
payment.

ln case suit is instituted or the amount is turned over (o an afiorney, upon the
undersigned’s default in the above payments, to enforce collection of any unpaid
balance hereunder, the undersigned agrees 1o pay all collection expenses, including all
reasonable attorneys' fees incurred by the holder to collection the balance due.

The undersigned hereby waives demand, protest, and notice of the demand,
protest and nonpayment.

COOibrook{’Lé (ﬁ%}s LLC
1
By: J: J (Z/ﬂ*\h

Martin G. @\g‘an, Member

jfwpdoca/notes/coolbrook.n N



B OLD NATIONAL BANK ** LOAN PAYMENT NOTICE +*
= P Q. BOX 3728 EVANSVILLE IN 47736-3728 9-26-11
m e

NOTE NUMBER
PRINCIPAL BALANCE
PAYMENT DUE DATE

H*ltit*""nittﬂn.'#’ﬂ‘ﬂDMSNGLP

210.4760 SP 0 440 1121 T s s o
COOLBROOK UTILITIES LLC PRINCIPAL
PO BOX 91588 INTEREST

LOUISVILLE KY 40291-0588

TOT PMT DUE

ANNUAL RATE IS

ﬁw"ﬂ”

For questions about your loan call 1-800-731-2265.

To compare rates for auto, home, life or business insurance from
Old National insurance call your local agency today!

Evansville - 812-421-2550 Jasper - 812-634-5316
Danville - 217-477-5383 Lafayette - 217-477-5383
Fort Wayne - 574-387-0022 Mishawaka - 574-387-0022
Indianapolis - 317-706-9816 Muncie - 765-254-4560

Terre Haute - 812-462-7294

A DIFASEH WREPD THIC NOTIOR TNR VOTTR REOCNRNIC »

' AI,HI!.!

oCcT 08, 201

.............

1,070.1
50.0

1,120.2

©¢.0000 PERCENT



L
LD NATIONAL BANK ‘?yuﬂ) ** LOAN PAYMENT NOTICE *+

P.O BOX 3728 EVANSVILLE IN 47736-3728 0\ 10-17-11
\ [ ]
NOTE NUMBER m
PRINCIPAL BALANCE ¢ .
PAYMENT DUE DATE OCT 29, 201
fi’ni*tt“itf!n*ﬁtiiia'i*tttiiSNGLp
26 0.4760 SP 0.440 1126 PAYMENT CONSISTS OF . e e e meeen
COOLBROOK UTILITIES LLC PRINCIPAL 14,348.2
PO BOX 91588 INTEREST 62.7

LOUISVILLE KY 40291-0588

\;Aﬁjtrf TOT PMT DUE 14,410.

ANNUAL RATE IS 5.2500 PERCENT

wn

For questions about your loan call 1-800-731-2265.

To compare rates for auto, home, life or business insurance from
Old National Insurance call your locai agency today!

Evansville - 812-421-2550 Jasper - 812-634-5316
Danville - 217-477-5383 Lafayette - 217-477-5383
Fort Wayne - 574-387-0022 Mishawaka - 574-387-0022
Indianapolis - 317-706-9816 Muncie - 765-254-4560

Terre Haute - 812-462-7294

* PLEASE KEEP TIilS NOTICE FOR YOUR RECORDS *

* PLEASE RETURN THIS NOTICE WiTH YOUR PAYMENT * 2
I OLD NATIONAL BANK ++ LOAN PAYMENT NOTICE **
m==m O BOX 3728 EVANSVILLE IN 47736-3728 10-17-11 []

NOTE NUMBER
PRINCIPAL BALANCE ' .
PAYMENT BDUE BDATE ocT 29, 201

PAYMENT CONSISTS OF ...,
PEAR CUSTOMER - PRINCIPAL 14,348.2
A PAYMENT ON YOUR NOTE BATED 10/29/08 INTEREST 62.7
WILL BE DUE 10/29/11.

THANK YQU
TOT PMT BDUE 14,410.¢

COOLBROOK UTILITIES LLC
PO BOX 91588

LOUISVILLE KY 40291-0588 AMOUNT ENCLOSED

$

ANNUAL RATE IS 5.2500 PERCENT

1,500 LS083E6n e c000¢7EBA AT by



Ml-uﬁﬁ AIER sa

Rufe:ences in lhe boxcs ubova aro for Lnnda
Any ltem sbove

PROMISSORY NOTE

S i'dl;n )

10 any perﬂcular toan or ham

's use only snd do not Bmit tho p ‘-irty thls

-

"es > has been omittad dus 1o taxt langth Himitetlon:

Borrower:

COOLBROOK UTWMES, LLC
1706 BARDSTOWN RD
LOUISVILLE, KY 40205-1212

Lender: 0LD NATIONAL BANK

204 LOUISVILLE PRESTON POINT
333 EAST MAIN STREET
LOUISVILLE, KY 40202

{502) 540-7300

Principal Amount: $20,250.00
PROMISE TO PAY. COOLBROOK UTILITIES,

Date of Note: Nay 21, 20092
LC (~Borrowor™} Promises to pay 1o OLD NATIONAL BANK (*Lendexr™}, or ordor, in lawful money

at the Unitad Stetes of A

of Twenty Thousand Two Hundred Fiity & 00/100 Dollass ($20,250.00), together with

the
imorest on the m’zpmd principal balence hom Wihy 21, 2009, unt) pold in full.

o 1,

PAYMENTﬁ

¢t to eny
*s fisst pay

to principal; then to any unpaid collaction co
such othor place as Lendsr moy desipnote in

VARIABLE INTEREST RATE. The Interost ral

witing from changes in the indox. Borrower will pay this loan in 24 paymonts of $898.38 each

is due June 21, 2009, and ad subsoquant puymum are dus on the sama day of ench month nftor that.
Bonower's fina) payment will be doe on May 21, 2011, end wiil be for el princi
piincipal and Intarast. Unless otherwise agroeq or

) and el not yot paid. Payments Include
ble low, | p will be appllod first to eny accrued unpeid intersst; then
s and than o any Iata chazges. Borrower will psy Lender at Lendor's eddress shown above or st
ng.

on this Nota is subject t change fiom time to time based on changes In an indspendent index

Srnd

which Is the prime rats gs published in the Walj Street Journal (the "Index”). The Index l& not necesserily the lowest raw chamged by Lender on

s foans.

it the Index becomes unsveileble during the term of this loan, Lander may designate @ substitite Index after notifying Borrowsr.
Lender will tafl Borrowsr the current Index rate upon Borrower's Th

8 i rate ge wlll not uccur more often then each day.

Borrawer understands that Lender may make ldans based on gther rates as well. The Interast rate to be spplied to the unpald principel balance

of this Nots will be caleulated es described in

the Index. NOTICE: Undsr o
Whenever Incresses occur In the interest rate.
ensure Borrowor's loen will pay off by s orl
Increase the number of Borrower's payments)
payment.

INTEREST CALCULATION METHOD. Imterest

'IN'TBWEST CALCULATION METHOD* paragmph uamg_ a rats of 2.750 percentsge Roints over
will the rate on this Note be miora ‘than th rete allowed by ble faw.

Lender, at Ity option, msy do one or mare of the fulluw(ng: (A} Increese Borrower's payments to

pinal final meturity dete, (B) Increase Borower's paymems to cover sccruing Interest, {(C}
| end (@} continue Borrower's payments ot the semo emount end Increase Borrower's final

on tms Nme is oumpmsd on a 365/360 basis; that is, by applying the ravo of the Imersst mato

aver o ymr of 360 days, mu!bpﬂad by the
At poy undor this Noto

PREPAYMENT. Borrower agrees thet ell laan b:

iplied by the actual number of days tho princlpal hafance Is
] compmad us-mn this method.

aes end other prepald finonce cherges erw aamed fully as of the date of the loen and will not bs

subject t rafund upon gerly p

ry or 8s e reoult of default), except as otherwiso required by lew. Except for the

foregoing, Borrower may pay wnhom ponalty qll or a ponjnn of the amount owed sarlier then it is due. Early payments will not, unless egreed

to by Lendor in writing, vefleve Borrower of

peyments will reduce the principal balance dy|
payments marked "peld In fuli", "without recg
loslng eny of Lender's rights under this Note

rrower's ubngatmn to continua to mske peyments under the payment schadule. Rather, eorly
B and mey result in Borrower's making fewer payments. Borrower egrees not to send Lender
urse”, or similar languaga. {f Borrower sends such a peymert, Lender may accept it without
and ‘Borrower will remain obligated to pay any further emount owed t I.endar. All wrltten

communloations concerning disp
“payment in full® of the emount owed or that ig
malled or delivered t: Old Nationsl Bank. PO B

LATE CHARGE. If o payment ia 10 deys or
wihichever is greater.

INTEREST AFTER DEFAULT. Upon default,
adding 8 3.000 percentage polnt margin {"De
change that would heve epplied had thers be
limitetions under eppliceble lew.

DEFAULT. Each of the following shall constitut
Default. B fafls to make

Other Dafaults. Borrower feifs 1o comply
any of the related documents or 1o comply
between Lender end Borrower.

Defeult in Favor of Third Perties. Borrow)
sales sgreement, or eny other agreement,
Borrower's abliity to repay this Note or pex

Folse Statemorts.  Any warranty, represey
Note or the related documents is felse or
or misleading at any time thereatter.

Death or | y. The dissolution of
Borrower, or eny other termination of Bor,
the appointmant of a receiver for any part
or the commentement of any proceeding yn

P
ray

ing ony check or other Payment instrument that Ir that \h y cor
tapderad with other conditions or limlitsti or as full estisfacton of o di d must be
ox 3728 Eveneville, IN 47736-3728.
mora late, Borrower will be charged 5.000% of the ok hedulad pay or $50.00,

injefuding fallure to pay upan fingl maturity, the interest rete on this Nole shall be increased by

fault Rate Margin™). The Default Rate Margin shell elso epply 1 each succeeding intsrest rete
an no defsult. However. in no event will the interest rate exceed the maximum [ntsrast rete

s an event of defeult ("Event of Default”} under this Note:
ny payment when due under this Note.

with or to perform any ather farm, obﬂga(lon, covenant or condition cuntulnad in thie Nots or in
with or to perform eny warm, c [ nt or d In any other egreemarnt

er or any Grantor defsulte under any loan, extension of credit, security agreement, purchase or
in favor of ary other creditor or person that mey materially effect any of Borrower's property or
sform Borrower's obligetions under this Nota or any of tha related documents.

ntation or stetemant mede or fumished to Lender by Borrowar or on Borrowaer's behsit under this
misleading In any material respeact, aither now or et the time made or futnished or becomes felse

Boriower {regardiesa ot whether election to continue ls model, any momber withdraws from
tower's existence as a going business or the death of any membar, the insolvency of Borrower,
r:f Borrower's property, any essignmenit for the benefit of creditors, eny type of craditor workout,
der any banksuptey or insolvency lews by or against Borrower.

Cretiitor or Forfothure P di C:

of fo! e or forfelture proceedings, whether by Judicial proceeding, seif-heip,

1

repossession or any other hod, by Bn

of B or by any governmental agency against eny collateral securing the loan,

This Includes a gernishment of any of Bon
not apply if there is 8 good faith dispute i
forfelture proceeding end if Borrower givey
a surety bond for the craditor or forfeituy
reserva or band for the dispute.

Evonts Affectng Guanentor. Any of the
fr

rower’s pccounts, including depostt accounts, with Lender. However, this Event of Default shall
y Borrower 8¢ to the validity or raasonebleness of the clalm which fs the basis of the creditor or
Lender written notice of tho creditor or forfehure procoading and deposits with Lender monies or
F proceeding, in en amourt datermined by Lender, in Its sole discretion, as being an sdequate

preceding events occurs with respect 10 sny Guarantor of any of the indebtedness or eny

Guarantor diss or bi W,

gvidencad by this Nota. "
Adverse Changs. A maierlal adverse ch
performance of this Note is impaired.

Insocurity. Lender in good faith befieves it

Cure Provisions. } eny default, other tha
some provision of this Note within the p)
Lender dernarnding cure of such default:
duys, Immedietely Inldates steps which

or or the velidity of, or fiability under, any guarenty of the indebiedness

p

At b

b

angs otcurs In Borrower's financlel jon, or Lender the prosp 1 or

t of pay

self Insecusa.

a defavlt in payment is cureble and if Borrower has not been given a noice of a breach of the
Yeceding twelve (12) months, It mey be cured if Borrower, efter recelving written notice fom
1} cures the default within fifteen (15} days; or {2} if the cure requires more then fifteen {15)
Lendsr deems In Lender's sols discretion 1o bs sufficient to cure the default and thereafter

and ! oll ble en

LENDER'S RIGHTS. Upon default, Lender m
immediately due, and then Borrower will pay th

ATTORNEYS' FEES: EXPENSES. Lender may

Lender that amount. This includes, subjact W0

whether or not there is a lawsuit, including
modlfy o vacste any sutomatic stay or Injunct
eddition to alt ather sums provided by law

y steps sufficiont 1o produce compliance es soon as raesonsbly practical.

by daclare the entire unpaid princips) belence under this Note snd aff acerusd unpald interest
Bl amouit.

hire or pay someone else to help collect this Note if Borrower does not pay. Borrower will pay
lany imhs under applicable law, Lender's reasoneble sttomeys' fees and Lendsr’s {egal expenses
sesonehle attomeys' fees end legel expenses for benkrupicy proceedings (including efforts to
ton}, end appeals. I not p by ap le low, B elso will pay eny coun costs, In




PRONMISSORY NOTE

Loan No: SRR {Continued) Page 2
JURY WAIVER. Lsnder ond Borsower heraby wweive the right to any jury trial In any action, pr ding. or countorcloim t ht by either Lendor
or Bofrayver against the other.

tant not proompted by foderal law, the lewe of

GOVERNING LAW. This Note wit ba govamed by federal inw appiiceble to Lender and, to tho ext
of K

1ho C
of Kentucky.
CHOICE OF VENUE. If there is b lawsuit, B
County, Commonwealth of Kentucky.

DISHONORED TBV FEE. Borrower will pay
preauthorized charge with which Borrower pa

roge

RIGHT OF SETOFF. To theextant partnitted By appileable law, L.ender reservas a 1ight of eetoff in

checking, savings, or some othar account).
open In the future. Howsvar, this does not }

d to fts conflicts of law provisions. This Note has b
brrower agrees upon Lender's raquest to submit Ig

a fee 10 Lender of $20.00 if Borrowor mekes 8 g
s i5 later dishonored.

This includes ell accounts Borrower holds jointly with
ciuda any IRA or Keoph accoursts, or eny tust acq

uen accepted by Lender In the Commonwealth
the jurlediction of the cours of JEFFERSON
ayment on Borrower's loan ond the check or

gli Borrower's accaunts with Lender (whather
someone olsa and ol accounts Borrower mey
ounts for which setoff would ba prohiblted by

taw. Borrower euthorizés Lender, ta the axiem penmitted by spplicable law, 1o charge or setoff ell sums owing on the debt sgainst eny and ell
such accounts, end, at Lender's option, to adninistrativaly freeze all such accounts to ellow Lanc,er 1o provect Lender's charge and setoff rights

provided In this peragraph.
COLLATERAL, Borrawes acknowledges this

Note is secured by the coVlateral under any and alJ

including mortgegss, securlty egreements and collateral sssignments by any Bomuwer or Guarentg
COLLATERAL INSPECTION/APPRAISAL COST REIMBURSEMENT. Upon such frequency es Lond

g and sy security d

r.
moy determine and whether or not Borrower

is in defauit, Lender shall be entitled to perfo
hereln. Upon advance notice by Lender to)
designated representstives and agents for puf

ym ond Borrower shell cooperate with axamlnationsﬂ inspections, audits end epprissls as provided
Borrower, Eorrower shall permit access to its baoks and records by Lender and by Lender’s

poses of inapection, copying andfor auditing. Lendar and Lender's designated representatives end

agents shall elso hove the right upon advancg notice 10 examine, Inspect and/or eppralse any coll

to any limitations under applicable {sw, Borfower shall relmburse Lender for any protesaionsl

connection with sny exsminatlons, inspections or sudhis of the books and records of Borrows|

appralsals of such caliatersl.

FINANCIAL RECORDS. In ebsence of e more

statements and edditions! informstion which

to fumish Lender wlth. as soon as aveilsble,

belence sheet and incoma statemant for the

later than thirty (30} day: aftsr duectkm w
" T

pecrﬁc agreement, usqu!remenl ar covenant wWith re
oy be co ina Loan A
ut in o event later than pinety (30) dsys aftor the €
year ended. Borrower further agroes to fumlsh Len
du 60 from Lender, current Interim fi

ators) for this Note wherever located. Subject
fees or other expenses lncumed by Lender In
and/or any examinations, Inspoctions andjor

gord to the preporation and delivery of financie!

berween Borrower snd Lender, Bosrower agrees

nd of each fiscel year of Borfower, Borrower's
der with, ac soon as avelleble, butin no event
te, lists of essets and liabilities, agings of

tvables and payabl

and b Al rapo;

18x returns, snd other repore
19 T d 10 be provided by Borrower shall be pr

7
pecourting princlplun, applied on a conah;tené

basn.., and camﬂed by en authorized officer of Bo'

agrees to cause afl guorantors of this Now t
do so by ths Lender. if the required fi 1al

1s and federal income tax

Borrower and Lender is not delivered 10 e
Borrower's interest tute on this Note 3.00 pe
requlred finenclal Informatlon is provided to t

CAPITALRZATION OF LA'TE CHARGES. Barroy
1o ths principal amount due undar this loan ag

SUCCESSOR INTERESTS. The terms of thi
successors end essigns, end shall inure 1o Y

GEMERAL PROVISIONS. (f any part of this

enforcing any of its rights or remedigs underjthis Note without losing them. ‘Borrower and any o

this Note, to the extent ellowed by faw, wak
Nate, end uness otherwise expressly stated
endorser, shafl be reloaged from fiabliity. Al
fosrt or release eny party or guarentor or coft

or fi | information required by this |)
nder within fifteen doys after the dete raquired tq
reantege points above the interest rate which woul
5 Lender.

iver understands ond egrees thet eny Iste cherges in
i shell bear Intarest at the rate than applicable unde

s Note shell be binding upon Borrower, end upo
bansfit of Lender end ity successors end assigns.

ote cennot be endorced, this fact wilf not affect the

prasarmment, demand for payment, snd notice of ¢
In writing, no perty who signs this Note, whether
suich parties ogree that Lender may renew or £x18|
Steral; or Impslr, tafl to resfize upon or perfect Lend:

any other action di by Lend
this loan withouit the consent of or notice to
are Jolnt 8nd ssvaral

PRIOR TO SIGNING THIS NOTE. BORRO
INTEREST RATE PROVISIONS. BORROWER

BORROWER ACKNOWLEDGES RECEIPT OF A

BORROWER:

), COMPLETED COPY OF THIS PROMISSORY NOTE.

r withiout the of or notice 1o anyone. All
anyone other then tie party whh whom tho modifict

GHEES TO THE TERMS OF THE NOTE.

with reapect 1o Borrowat’s finenclel condition
epared In accordance with gonerally accepted
pwer as baing true end correct. Borrower eise
stums Within thirty (30) days after direction to
ote or any Business Loan Agreement between
do so, Lender shall be ertitled to increase
d otherwlse apply until such time as all of the

posed under this Note may be added by Lender
F the terms of this Nots.

h Borrower's halrs, personal representatives,

rest of the Note. Lender moy delay or forgo
ther perean who signs, guarentees or endorses
ishonar. Upon any change in the terms ot this
s maoker, guerantor, bccommodation maker or
hd {repeetedly and for any length of timel this
ar's security Interest in the collaterel; and take

such panies also egree that Lender may modify

atdon 15 made. The obligatons under this Note

READ AND UNDERSTOOO ALL THE PROVISIONS OF THIS NOTE, INCLUDING THE VARIABLE

TASOY FAD Uiy Ve 2004

I Caps atand

[Ty

]



07-22-20

10:33:22
Note numbe
Prin amt:
Interest r

Pymt date

1 8-21-10
9-21-10
10-21-~10
11-21-10
12-21-10
1-21-11
2-21-11
3-21-11
4-21-11
5-21-11

F3=Bxit

10
I
ate: 1- 6.000

Total pyat

898.38
898 .38
898.38
898 .38
898.38
898.38
898.38
898.38
898.38
895. 34

F2=Note inquiry

Loan Amortization Schedule

Bstimated Payments

871

889

Accr/Yr base: ACT 360

Principal
Cr life

846.
857.
863.
866.

02
66
26
55

.92
875.
860.
885.
.18
890.

53
06
94

89

¥8=Print schedule

I
1000211851

Name: COOLBROOK UTILITIE

Interest
ASH

52.36
40.72
35.12
31.83
26.46
22.85
18.32
12.44

9.20

4.45

Fl1=Fold/Unfold

Int comp: SIMPLE

Principal bal

Other ins

Interest paid

7880.99
7023.33
6160.07
5293.52
4421.60
3546.07
2666.01
1780.07
890.89
.00

F12=Canceal






¥ Coolbrook Utilities, LLC
Depreciation Exhibit Note

Attached is the 2009 Coolbrook Depreciation Schedule filed in Case No.
2010-00314. In that case, the Commission Staff recommended disallowance of
all of Coolbrook’s historical depreciation expense based on the ending balance of
2009 plant, but did recommend allowing depreciation expense over 8.5 years on
various repairs made in 2010, as discussed in this application. Because the
Staff's recommendation and the 2010 Final Order approving the stipulation were
unavailable to the PSC, Coolbrook’s CPA has not completed a 2010 depreciation
schedule based upon this regulatory guidance. Therefore, the 2009
depreciation schedule is attached herein, recognizing that the regulatory
guidance offered by the PSC Staff differs from it.



2008 DEPRECIATION AND AMORTIZATION REPORT

- CURRENT YE&AR FEDERAL - COOLBROOK UTILITIES, LLC
Asset . Date . Line Unadjusted Bus % RedU(;tion In Basis For Accumulated Current Current Year
No. Description Acquired | Method | Life [ No. |  CostOr Basis Exci Basis Desreciation Depreciation Sec 179 Deduction
1ISEWER PLANT 103108[150DB15.0017 60000. 60000. 1250. 5875.
2BARNES PUMP 07(1709(200DB5.00 [19B 1000. 1000. 200.
* TOTAL OTHER
DEPRECIATION 61000. 61000. 1250. 6075.
CURRENT YEAR
ACTIVITY
BEGINNING BALANCE 60000. 0. 60000. 1250.
ACQUISITIONS 1000. 0. 1000. 0.
DISPOSITIONS 0. 0. 0. 0.
ENDING BALANCE 61000. 0. 61000. 1250.

928102 ) - -
06-24-09 (D) - Asset disposed * ITC, Section 179, Salvage. Bonus, Commercial Revitalization Deduction






U.S. Return of Partnership Income

For calendar year 2010, or lax year beginning

.. 1069

Qepariment of the Treasury , ending

OMB No. 1545-00%8

INlernal Revenue Service

EXTENS. D T

2010

A Principal businass activily Name of partnership

SEWER UTILITY OQOLBROOK UTILITIES, LLC

D Employer identifitcation
numbes

B Principal produc! of sefvice Number, stree!, and room or suite no. f a P O box, see the instructions

& 004 BOX 91588

E Date business started

07/01/2008

City or town, state, and Z¥ code

SEWER TREATMENT

¥ Business coce number

221300
G Check applicable boxes:

) mitial retyrn {2) L) Finalreturn  (3) [__| Name change
(6) (] Technicat termination - aiso check (1) or (2)
N Check accounting method: (1) [ Cash @ Accrual 3) [ Otner (specify) »

F Total assets

$ 61563.

KY g? 291
{4) Address change (5) [ Amended return

| Number ol Schedules K-1. Atitach one for each person who was a partner at any time duriing the taxyear ~ »

J_ Check if Schedules C and M-3 are at:ached D
Caution. Inciude only trade or dbusiness income and expenses on lines 1a through 22 below. See the instiuctions for more information.
1 a Gress receipts or sales I T 116892.| S
b Less returns and aflowangces 1b 1c 116892.
2 Cost of goods sold {Schedule A, line 8) 2
| 3 Gross profit. Subtract line 2 from line 1¢ o S 3 116892.
E. 4  Ordinary income (loss) from other partnerships, estates, and trusts {attach statemnent) 4
iﬂ 5  Net farm profit {loss) (attach Schedule F (Form 7040)) 5
6 Net gain (loss) from Form 4797, Part II, line 17 (attach Form 4797) (1]
7 Other income {loss) {attach statement) @ PY 7
B Total income (loss). Combine lines 3 through 7 .. ..o 8 116892.
Tcrs‘ 9 Salaries and wages (other than to partners) (less employment credits) 9
2 | 10 Guaranteed payments to partners 10
% 11 Repairs and maintenance 11
'-; 12 Baddebts 12 i
o | 13 Rent _ - 13 ]
S| 14 Taxesand licenses SEE STATEMENT 1 14 4616.
S| 15 Iinterest - i 2 15 3163.
E 16 a Depreciation (if required, attach Form 4562) ljﬁa 6957 .
o 4 Less depreciation reported on Schedule A and elsewhere on feturn 16| 16¢ 6957.
% 17 Depletion (Do not dedust ol and gas depletion.) 17
-% 18 Retirement plans, etc. 18
S | 19 tmployee benelit programs 19
G
=
B | 20  Other deductions fattach statement) SEE STATEMENT 2 20 154698.
a
21 Total deductions. Add the amounts shown in the far right olumn for lines § through 20 21 169434.
22 _ Oudinary business income (loss). Subtract ling 21 from line 8 o | -52542,
Under penaltles of perjury, | declare thal | have inzd this return, including accompanying schedules and stalements, and to the best of my knowledge and pelief, it is rue,
comect, and complete. Declaration of preparer (other than general partner or limited liability company member manager) is based on all informalion of which preparer has any
Sinn knowledge May the [RS discuss this return
Here with tha preparer shown balow
> Signalure ol general paniner of imiled hability cosDany menber manager ’ Date (see st 7 [z} Yes [:] No
PrriTypeprepwersnama | Preparere signaluro Date check Ll it | P
sell-emptoyed
Paid CHARLES B LOGSDON
Peeparer Firm's name i
use0ny | LOGSDON & CO., BC rovsen > [
Firm's addiess "405 WEST STH STREET
JEFFERSONVILLE, IN 47130 Phonene.  (812) 283-7722
011001

g2.07.11 LHA ForPaperwork Reduction Act Notice, see separate insiructions.

Form 1065 (2010)



cum 00, COOLFROQK. UITLITIES . LLC - -

| Schedule A] Cost of Goods Sold (see the instructions)
Inventoryat beginning of year L
Purchases less cost of items withdrawn for personaluse T
Cost of labor L L
Additional section 263A costs (attach statement}
Other costs (attach statement}
Total. Add lines 1through 5
Inventory at end of year
Cost of goods sold. Subtract line 7 from Ime 6. Enter here and on page 1 line 2
a Check all methods used for valuing closing inventory:
(i) {:] Costas described in Regulations section 1.471-3
{i1) D Lower of cost or marketas described in Regulations section 1.471-4
(iii) I::i Other (specify method used and attach explanation) B>

QO (N (e (o (e |0 |MN) |~

W W N O N A G N e

Check this box if there was a writedown of “subnormal” goods as described in Regulations section 1.471-2(c) L }D
Check this box if the LIFO inventory method was adopted this tax year for any goods (if checked, attach Form 970) . . .. ... . b D
Do the rules of section 263A (for property produced or acquired for resale) apply to the partnership? L D Yes 1:] No
Was there any change in determining quantities, cost, or valuations between opening and closing inventory? . .. D Yes D No
1f"Yes.” attach explanation.
| Schedule B| Other Information
1 What type of entity is filing this return? Check the applicable box: Yes | No
a [:] Domestic general partnership b D Domestic limited partnership 5
¢ @ Domestic limited liability company d D Domestic limited liability partnership
e D Foreign partnership H [:] Other p»-
2 Atany time during the tax year, was:any pariner in the partnership a disregarded entity, a partnership {including an entity treated as a
partnership), a trust, an S corporation, an estate (other than an estate ofa deceased partner), or a nominee or similar person?
3 Atthe end of the tax year: v
a Did any foreign or domestic corporation, p artnership {including any entity treated as a partnership), trust, or tax-exempt organization own,
directly or indirectly, an interest of 50% or more in the profit, loss, or capital of the partnership? For rules of constructive ownership, see
instructions. if "Yes," attach Schedule B-1, information on Partners Owning 50% or More of the Partnership ... .. X
b Did any individual or estate own, directly or indirectly, an interest of 50% or more in the profit, loss, or capita} of the partnershlp” For rules of
constructive ownership, see instructions. {f "Yes," attach Schedule B-1, Information on Partners Owning 50% or More of the Partnership ... .
4 At the end of the tax year, did the partnership:
a Own directly 20% or more, or own, directly or indirectly, 50% or more of the total voting power of all classes of stock entitled to vote of any foreign
or domestic corporation? For rules of constructive pwnership, see instructions. If “Yes." compiete (i} through (V) below  .....ocoooviivieiiiieiieiinnee. X

® |, o or

- i (1) Employer (iv) Percentage
{i) Name of Corporation et (iii) Coumry of bt
Number (f any) Incorporation Voting Stock

b Own directly an interest of 20% or more, or own, directly or indirectly, an interest of 50% or more in the profit, loss, or capital in any foreign or
domestic partnership {including an entity treated as a partnership} or in the beneficial interest of a trust? For rules of constructive ownership, see
instructions. If "Yes," complete (i) through (v} below

{i) Name of Entity (ii) Emptoyer (iii) Type of Entity {iv) Country of (V) Maximum

Identification Number L Parcentage Ownedin
(it ary) Organization profit, Loss, #f Capital

fForm 1065 (2010)

011011
01-17-11
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Form 1065 (2010) COOLBROOK UTILITIES, LLC Page 3
Yes | Mo

5  Did the partnership fitle Form 8893, Etection of Partnership Level Tax Treatment, or an election statement under section 6231(a)( 1)(8)()i)
for partnership-level tax treatment, tllat is in effect for this tax vear? See Form 8893 for more details
6 Does the partnership satisfy all four of the folloving conditions?
a The parlnership’s totalreceip!s for the tax year were less than $250,000.
b The paitnership's totalassets at the end of the tax year were less than$ 1 million.
¢ Schedules K-1 are filed with the return and furnished to the partners on or before the due date {including extensions} for the partpership
return,
d The pasrtnership is not tiling and is not required 1o file Schedule M-3
If *Yes," the parlnership is not required to complete Schedules L, M- 1 and M-2; I!em F on page 1 of Form 1065
or liem L on Schedule K-1.
7__Is this partnership a publicly traded partnership as defined in section 469(k)(2)? ............ X

8 During the 1ax year, did the parinership have any debt that was cancelled, was forgiven, or had th& lE!ms mod llled S0 as m reduce Ina

principal amount of the gebt? . P X
9 Has this partnership tiled, or is it required to hle. Form 8918 Matenal Advnsor Disclosure Stalemem to provide information on any

reportable transaction?

10 Atanytime during calendar year 2010 dld lhe partnershlp have an lnleres! in Or a signature or other authority over a financial account n a
foreign country {such as a bank account. securities account, or other linancial account)? Seg the instructions for exceptions and filing
reqQuirements for Form TD F 80-22.1, Report of Foreign Bank and Financial Accounts. {f "Yes,"enter the name of the foreign b i R
country. B> X

t1  Atany time during the tax vear, did the partnership receive a distribution from, or was it the grantor of, or transferor 10, a foreign trust? if “Yes,*
the partnership may have to file Form 3520, Annual Return To Report Transactions With Foreign Trusts and Receipt of Certain Foreign Gifts.

ORC INSITUCHONS aiiiisici i ssusscusisinygyis s pos s oo s ita s o5 o iy S8 5 i 6 s o e G o S VS e eV S St e R S T R S
12a s the partnership making, or had it previously made (and not revoked). a secllon 754 election?
See instructions for details regarding a section 754 election.
b 0id the partnership make for this tax year an optional basis adjustment under section 743(b) or 734(b)? 1f Yes,"attach a statement showing
the computation and aliocation o the basis adjustment. See instructions X
¢ I3 the partnership required to adjust the basis of parinership asse% under section 743(b) or 734(b) because 01 a substamnal bunll -in !oss {as defined st
under section 743(d)) or substantial basis reduction (as defined under section 734(d})? f "Yes,” attach a statement showing the computation and
allocation of the basis adjustment. Ses INSUCKIONE ... ... i iy st i e
13 Check this box if, during the current or prior tax year, the partnership distributed any propeity received in a fike-kind exchange or contributed such

__property to another entity {other than entities wholly-owned by the partnership throughoutthetaxyear) ... P i:]
14  Atany lime during the {ax year, did the partnership distribute toany pariner a tenancy-in-common or other undivided interest in partnership

property? . R X
15 Ifthe pannersmp 1S reOunred to llle Form 8858 Informatmn Return oi U S Pefsons th Respecl ToForelgn Dlsregarded Entmes enker the e
number of Forms 8858 attached. See instructions P
16 Does the partnership have any foreign partners? 11°Yes," enter the number of Forms 88035, Foreign Pattner's information Statement of :
Section 1446 Withholding Tax, filed for this partnership. B X
17__Enter the number of Forms 8865, Return of U.S. Persons With Respect to Certain Foreign Partnerships, attached to this return. B
Designation of Tax Matters Partner-(See instructions)
Enter below the general partner designated as the tax matters partner (TMP) for the tax year of this return:

Name of Identifying
designated TMP_ 9> number of TMP b

If the TMP is an Ph
entity, name of TMP one
representative | number of TMP B>

Address of >
designated TMP

Farm 1065 (2010)

01102
01-17-1
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Form 1065 (2010) COOLBROOK UTILITIES, LLC I

| Schedule K| Partners’ Distributive Share ltems Total amount
1 Ordinary business income (foss) (page 1, line 22) _ o - 1 -52542.
2 Netrental real estate income (loss) (attach Form 8825) e
3 a Other gross rentalincome (loss) . .. . .. L L L3
b Expenses from other rentat agtivities (aftach statement) 13 s
¢ Other net rentalincome {loss). Subtract line 3b from line 3a e . T 3c
w Guaranteed payments _ — o R 4
§ Interest income o e L - 5
> Dividends: a Ordinary dividends : 7 ; , : 6a
E b Qualified dividends o | 6b | A
E 7 Royalties o v ) 7
8 Net shoit-term capital gain (!oss) {a(tach Schedule D (Fo:m 10653) i, 8
9 a Netlong-term capital gain (loss) (attach Schedule D (Form 106S)) . : s e 9a
b Collectibles (28%) pain (loss), 3b £3esh
¢ Unrecaptured section 1250 gain (attach sraremenr} 9¢ S
16 Net section 1231 gain (loss) (attach Farm 4797) : R : 10
11 Other income (loss) (see instructions) Type = 11
” 12 Section 179 deduclion fattach Form 4562) 2 i i 24 ; 12
S | 13 a Contributions ) s : s 13a
§ b Investment interest expense _ S 13b
E ¢ Section 59{e}{2) expenditures: (1)Tyueb- (2) Amount b | 13¢(2)
d Other deductions (see instructions) Type B> 13d
¢§E 14 a Net earnings (loss) from self-empfoyment S _ 142 -52542.
3gg b Gross farming or fishing income . 14b
w ¢ Gross nonfarmincome ... ettt | 146 116892.
15 a Low-income housing credit (sect1on42(|)(5)) . 15a
- b Low-income housing credit (other) ) ! o ) 16b
B cmmmmmmmmmwmmmeummmmumamwdmum3ww o 16c
g d Other rental real estate credits (see instructions} Type b 15d
e Other renial credits (see instructions) Type p= 16e
f Other credits (see instructions) Type = 15§
16 a Name of country or U.S. possession B> EAIE
b Gross income from all sources L o ) . 16b
» c Cross income sourced at parinerlevel . . 16¢
_5 Foreign gross income sourced at pasrtnership leve!
] 8 oy B ‘ e Generai category = P> f Other > | 16
g Deductions altocated and apportioned at partner leve! e
& g Interest expense B> h Other . . P | _16h
En Deductions allocated and apportioned at pantnership level to foreign source income fet
< | Gy B j Generai category B> k Other ek |
i 1 Total {oreign taxes (check one): B> Paid D Accrued D 161
mReduction in taxes available for credit (aitach statement) ) o ) 16m
n_Other foreign tax information (Attach StAeMENT) ... ......ocooiiieiiiiii et aa e inans — :
<ol 72 Post-1986 depreciation adiustment , _ L 17a 402.
ge E b Adijusted gain or {oss o 17b
SE=] ¢ Depletion {gther than oif and gas) S o _ 17¢
Q,EE d O, gas, and geothermal properties - gress income _ 17d
EES ¢ Oil, gas, and geothermai properties - deductions . =R e i7e
{ Other AMT Hems (atach SIBIBMBNY) ..o i s e i e s eI s fiA v s bt 171
1B a Tax-exemp!interest income I . 18a
& b Other tax-exempt income : . -, Y S y 18b
® ¢ Nondeductible expenses 5 : : ! 18¢
g 19 a Distributions of cash and marketable securites . S 192
T b Distributions of other property _ 18b
E 20 a Investment income - _ 202
o b Investment expenses ; 20b
¢ Other items and amounts (aftach st.arementj ................................................... Ty ' i i
Form 1065 (2010
011041
0%.17.11
4

18310331 781430 COOLBROOKUTI 2010.03030 COOLBROOK UTILITIES, LLC COOLBRO1



Form 1065 (2010) _ COOLBROOK UTILITIES, LLC |

Analysis of Net Income _LLosf.s}

1 Netincome {loss). Combine Schedule K, lines f!hrnugl_': 14, From the rasull, subtract the sum of Schedule K, lines 12 throunh 18d, and 168 .. ....... .. ‘ 1 —| fon 5 2 5 ‘1 2 .
2 Analysis by ) ' {ii) Individual (iif) Individual i ) (v) Exempt . ]
oartner e (i) Corporate (active) (passive) {iv) Partnership organization {vi) Nominee/Other
a General partners
b Limited partners ] -52542,

[ Schedule L | Balance Sheets per Books

Beginning of tax year End of tax year
1 ——— (b) i, E— (d)

Assets

1 Cash i : i
22 Trade notes and accounts receivable _ 8301.} 8104.| " p Fion
b Less allowance tor bad debts o 8301. 8104.
inventories N p e e R
U.S. government obligations
Tax-exempt securities
Other current assets {attach statemenr)
Mortgage and real estate loans A
8 Otherinvestments (attach staremenr) : ST ey BE ey _
ga Buildings and other depreciable assets 61000, ] s S 67741, Ho
b Less accumulated depreciation 7325.] 53675, 14282.] 53459,
10a Beplelable assets b e Bl Ry
b Less accumulated depietion
11 Land {net of any amortization)
12a Intangible assets (amortizable only)
b Less accumvlated amortization
13 Other assets {attach statemment)
14 Total assets :
Liabilities and Capital

N Do KW

9110.47%"

71086 - 61563,

8921. 47701.

15 Accounts payable o
18 Mortgages, noles, bonds payablein less Ihan 1 year 28680. 33758.
17 Other current liabilities ¢attach statement) 407. 1419.
18 Alf nonrecourse foans _
12  Mortgages, noles, bonds payable in 1yeas of more 50090. 48239,
20 Other liabitities (ateach statement) I
21 Partners' capital accounts -17012. -69554.
22 Total Jiabilities and capital .._..................... 71086. 61563.
I_Schedule M:1] Reconciliation of lncome (Loss) per Books With income (Loss) per Return
Note. Schedute M-3 may be required instead of Scheduie M-1 (see instructions).
1 Netincome (loss) per books o , -52542.|6 Income recorded on books this year not included
2 Income included on Schedule K, lines 1, 2 Sc on Schedule K, lines 1through 11 {itemize):
S. 83,7, 8,93, 10, and 11, not recorded on books a Tax-exemptinterest §
this year ({itemize):
3 Guaranteed payments (other than heaith 7 Deductions inciuded on Schedule K, tines 1
insurance} through 13d, and 161, not charged against
4 Expenses recorded on books this year not Pook income this year {itemize):
inciuded on Schedute X, lines 1through a Bepreciation $
13d, and 16i (itemize):
a Depreciation $
b Travelandentertainment $ 8 Addlines 6 and 7
9 Income (loss) (Analysis oi Net lncome {Loss),
5 Add lines 1 through4 ... -52542. line 1). Subtract ine 8 lromline S ... ... -52542,
[ Schedule M-2| Analysis of Partners’ Capital Accounts
Balance at beginning of year . -17012 .6 Bistributions: a Cash
2 Capital contributed: a Cash ) b Property
b Property B 7 Other decreases {itemize): .
3 Netincome ({oss) per books : -52542.
4 Otherincreases {itemize):
8 Addlines 6and 7 BT e
5 Add lines 1throuand .o - -69554 ,|9 Baanceatend of year. Subviact line s fromfine 5 ~-69554.
a7 5 Form 1065 (2010)
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Application for Automatic Extension of Time To File
rem 7004 Certain Business Income Tax, information, and Other Returns

[Rev Diecember 2008) . Py,
Deparirend of the Treasury P> File a separate apptication for each return.

Internal Revenue Service P> See separate {astiuctions.

Type or e Identifying sumber

Print | COOLBROOK UTILITIES, LLC TN

) - Y -
File by the due | NUMBer, street, and roam or suite no. ( P.0. box, see instructions )

dale for the P.0O. BOX 91588

retum for which = F F : : :
an axtension ig | CitYs town, stale, and ZIP code (if a foreign address, enter city, provincs or state, and country (follow the country's practice for entering

requestss See | POSIAl code)

instiuctions. LOUISVILLE, KY 40291

. See instructions before completing this form.
1| Automatic 5-Month Extension Complete if Filing Form 1065, 1041, or 8804

OMB No 1545-0233

1a_Enter the form code for the return that this application is for (see below) ... ... A e v e Sy e e 09
Application Form Application [ Form
Is For; Code {s For: Code
Form 1066 00 [irormAbftiestateyalih’ Sl G A b aba
Form 8804 L R B L Form 1041 (trust) 08
Partll] Automatic 6-Month Extension Complete it Filing Other Forms
b Enter the form code for the return that this application is for (see below) ....................... o S e R P i PR PR R T oy I !
Application Application Form
IsFor: Is For; ] ) | Code
Form 706-GS(D) _ shopmaIgDE e b e R e e
Form 20868 14 ey ST R ] Form 1120-POL R _ o
Form 1044-N Form1120-REIT . - A SR ey 23
Form 1041-QFT SRk o | Form 1120-RIC 24
Form 1042 ' _ RO R0S T e R R 25
Form 10668 . R | Form 1120-8F . R %
Form 1066  Form 852! e s TR AT S
Form 1120 Form 8612 . o 28
Fore 1120-C “Form8613 e g T
Forma1200E: SRSt SRg e B e atllde ] Form 8725 N 30
Form 1120-FSC o ) 118 Edm apal B0 SRS P 33
Form 11204 s Al -} _Form 8876 _ _ ] 33
Farm 1120-L _ _ 18 |=PormBdR4it T e T e e Y Ss
orth H120NDI i R e T e SR T S0 ) Form 8928 _ _ 38
Form 1120-ND (section 4951 taxes) 20 G ] ST : B
2 ¥ the organization is a foreign carporation that does no  ave an office or piace of business in the United States, check here : [ 4 B
3 It the organization is a corporation and is the common parent of a group that in ends to file a consolidated return, check here > D
If checked, at ach a schedule, listing the name, address, and Employer ‘dentification Number (EIN) for each member covered by his apptication.
[ Partlii | Al Filers Must Complete This-Par
4 |f the orpanization is a corporation or partnership thal qualifies under Regulations section 1.6081-5, check here T e N 2 D
5a The application is for calendar year 2010 , or tax year beginning , and ending
b Shor: tax year_ if this tax year is less than 12 months, check the reason.
D initiaf return D Final return L] Change in accounting period (] consolidated return to be fileg
6 Tentalive total tax ) P ) ) . R 6
7 Total payments and credits (see instructions) . o 7
& Balanca due, Subtract ine 7 from line 6. Generally, you must deposit this amount sing the Eiectronic Federal Tax
Payment System (EFTPS), a Federal Tax Deposit (FTD) Coupon, or Electronic Funds Withdrawat (EF W)
(see instructions for excaptIONS) . .. e e e | 8 0.
LHA ForPrivacy ct and Paperwork Reduction Act Notice, see separate Instructions. Form 7004 (Rev. 12-2008)
05.0%-10
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SCHEDULE B-1 Information on Partners Owning 50% or
More of the Partnership

(Form 1065)

(December 2009)

Depavment ofthe Treasay
Internal Revemie Sesvice

P> Attach to Form 1065. See instructions.

OMSB No. 1545-0099

Name of partnership

COOLBROOK UTILITIES, LLC

Employer identification number

Partl Entities Owning 50% or More of the Partnership(Form 1065, Schedute 8, Question 3a)

Complete cotumns (i) through {v) below for any foreign or domestic corporation, partnership {including any entity treated as a partnership), trusy, or
tax-exempt organization that owns, directiy or indirectly, an interest of 50% or more in the profit, {oss. or capital of the partnership {see instructions)

() Name of Entity

(i) Employer
identification
Number (if any)

(i)

(v)

{v} Maximum

Type of Entity Country of Organization [Percentage Owned

in Profit, Loss, or
Capital

Part il Individuals or Estates Owning 50% or More of the Partnership(Form 1065, Schedule B, Question 3b)

Complete columns (i} through (iv) below for any individual or estate that owns, directly orindirectly, an interest of 50% or more in the profit. loss, or

capital of the partnership {see instructions)

{i) Name of Individual or Estate {ii) Identifying (i) Country of Citizenship (See instnuctions) {iv) Maximum
Number (if any) Percentage Owned
in Profit, Loss,
or Capital
MARTIN G COGAN UNITED STATES 50.00
LAWRENCE W SMITHER UNITED STATES 50.00

LHA For Paperwork Reduction Act Notice, see the Instructi'ons for Form 1065,

024551
05.01.10

18310331 781430 COOLBROOKUTI
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.. 4962

Department of the Traasury
Internal Revenue Service  (B6)

Depreciation and Amortization
{Including Information on Listed Property)
p See separate instructions. . Attach to your tax return.

OTHER

OMB No. 1545-0172

[ 2010

Attachment
Sequence No. 67

Name{s} shown on retum Business or activity 1o which this form relates

COOLBROOK UTILITIES, LLC

identifying number

} Part | l Election To Expense Certain Property Under Section 179 Note: Jf you have any listed property, complete Part V before you complete Part |.

1 Maximum amount (see instructions) o 1 500000.
2 Total cost of section 179 property ptaced in service (see mstrucuons) 2
3 Threshold cost of section 179 property before reduction in limitation 3 2000000.
4 Reduction in limitation. Subtract fine 3 from line 2. I zero or less, enter -0 4
5 Doller limitation for tax yeer. Subtract line 4 from line 1. if zere or less, enter -0-, H masried filing separately, see instidelions .. ..o viiiiiiioiaiaiainis 5
6 (a) Description of property (b) Cost (business use only) {c) Elected cost
7 Listed property. Enter the amount fromline29 . 7
8 Totat elected cost of section 179 property. Add amounts in co!umn (c) Ilnes 6and7 8.
g Tentative deduction. Enter the smallerofineSorline8 9
10 Canyover of disallowed deduction from line 13 of yout 2009 Form 4562 10
11 Business income limitation. Enter the smaller of business income {not less than zero) or Ilne 5 11
12 Section 179 expense deduction. Add lines 9and 10, but donotenter morethaniine?Y ... ... 12 —
13 Carryover of disallowed deduction to 2011. Add lines 9 and 10, lessline 12 ... > m I
Note: Do not use Part Il or Part Ill below for listed property. Instead, use Part V.
Wﬁ “_[ Special Depreciation Allowance and Other Depreciation (Do not include listed Property.)
14 Special depreciation atlowance 1ofqualified property {other than tisted property) placed in service during
the tax year 14
15 Property subject to section 168(f)(1) election = - 15
16 Cther depreciation (including ACRS) ... 16
| Part Il | MACRS Depreciation {Do not include isted propevty) (See |nstrucnons)
Section A
17 MACRS deductions for assets placed in service intax years beginning before 2010

17

ST

18 it you are electing to group eny assets ptacedtn  vige duting the tax year into one or more general a_set accounts, checi here  .........

Section B - Assets Placed in Service During 2010 Tax Year Using the General Depreciation System

{a) Classifl atian of propet y “}’::f;f:iﬁd 1%&::;55}?;&3;’::‘5; {Recavery |y o onvention | ) Methad {g) Oerreciation deduction
in service only - sea instructions) pariod
i%a 3-year property
b  5-year property 6741.| 5 YRS. HY |200DB 1349,
c 7-year property
d 10-year property
e 15-year property
1 20-year property JosEy
a 25-year property i | 25 yrs. S/L
. . / ~ - 275 yrs. MM S/L
h Residential rental property 7 T 275 s, MM S
A ) / 38 yrs. MM S/L
i Nonresidential real property ™ / MM SIL
Section C - Assets Placed in Sesrvice During 2010 Tax Year Using the Alternative Depreciation System
20a___ Class life : S/L
b 12-year 3E 12 yrs. S/IL
[ 40-year / 40 yrs. MM S/L
| Part IV| Summary (See instructions.)
21 Listed property. Enter amountfrom line 28 - 21 o
22 Total. Add amounts from line 12, lines 14 through 17, llnes 19 and 20in column (g) andiine 21
Enter here and on the appropriate lines of your return. Parinerships and S corporations - see {111 ( S 22 : _5 957.
23 For assets shown above and placed in service during the curient year, enter the
portion of the basis attributable to section 263AcostS ................oooviivniiiiiiin 23
5%33% LHA For Paperwork Reduction Act Notice, see separate instructions. Form 4562 (2010)
7
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Form 4562 (2010) COOLBROOK UTILITIES, LLC m
‘Part V.| Listed Property (Include automobites, certain other vehicles, certain computers, and property used for entertainment, recreation, or

amusement.}

Note: For any vehicle for which you are using the standard mileage rate or deducting lease expense, complete only 24a, 24b, columns (a}
through (c) of Section A, ali of Section 8, and Section C if applicable,

Section A - Depreciation and Other Information (Caution: See the instructions for limits for passenger automobiles. )

24a Do YOu have evidence to support the business/investment use claimed? E] Yes ]::' No | 24b If “Yes," is the evidence written? L vYes [j No
N (a) gﬁe Bugi:u?uess/ (o) Basts for Siigreciaxim © (@ o Ebeg}ed
RRAGRER | et | et | arerbas | ~miene R ooenion | “bior | owtn 9
25 Special depreciation allowance for qualified listed property placed in service during the tax year and T '
o _used more than 50% in a qualified DUSINESS LISE .. ... i ittt e it ee e ete i iieeenaiais 25
26 Property used more than 50% in a qualified husmeas use:
%
%
= %o
27 Property used 50% or iess in a qualified business use.
% Si -
) % | SIL -
—_— i % SA -
28 Add amounts in column (h), lines 25 through 27 . Enter here and on line 21,page1 .~ = - ]_28
29 Add amounts in column (i}, line 28. Enter here andon line 7, PAge 1 .. ... ... i 29

Section B - Information on Use of Vehicles

Gomplete this section for vehicles used by a sole proprietor, partner, or other "more than 5% owner," or related person.

If you provided vehicles to your employees, first answer the questions in Section C to see if you meet an exception to completing this section tor
those vehicles,

 Aa) L ® fc) @ (e) (f)
30 Total businessfinvestment miles driven during the Vehicle Vehicle Vehicle Veticle Vehicle Vehicle
year (do not include commuting miles)
31 Total commuting miles driven during the year

32 Total other personal {noncommut\ng) miles
— driven
33 Total miles driven during the year.
Add lines 30 through32 .. ... :
34 Was the vehicle availabie for personal use Yes No | Yes No Yes No Yes No Yes No Yes No
during off-duty hours? N N
35 Was the vehicle used primarily by a more
than 5% owsier or related person?

36 Is another vehicle available for personal
use?

Section € - Questicns for Employers Who Provide Vehicles for Use by Their Empioyees
i Answer these questions to determine if youi meet an exception to completing Section B for vehicles used sy empioyees who are not more than 5%
owners or related persons.
37 Do you maintain a written policy statement that prohibits all personal use of vehicles, including commusting, by your Yes | No
employees?

38 Do you maintain a wntten pollcy statement that proh:btts personal use of vehzcles. except commutmg, by your
employees? See the instructions for vehicles used by corporate officers, directors, or 1% or more owners

39 Do you treat afi use of vehicles by employees as personal use?

40 Do you provide more than five vehicles to your employees, obtain information from your employees about
the use of the vehicles, and retain the information received? .

41 Do you meet the requirements conceming qualified automobite demonstrahyon use’> .
Note: Jf your answer to 37, 38, 39, 40, or 41 is "Ves, " do not cormplate Section B for the covered veh;cles

| Part VI | Amortization

@ D E 9 D |l
ipti Oate amortization Amortizable ode ) tization
Dascriptien eof costs begins el sectiah period o Tercenl 9e for this year

42 Amortization of costs thatbegins dunng your 2010 tax year.

43 Amortization of costs that beganbefore your2010iax year . ... T DT T = SRR 0t 43
44 Total. Add amounts in column {f). See the instructions for whers to report aa
016252 12-2%-10 Form 4562 (2010)

18310331 781430 COOLBROOKUTI 2010.03030 COOLBROOK UTILITIES, LLC COOLBRO1



2010 DEPRECIATION AND AMORTIZATION REPORT

~J

(CONTROL PANEL -

[DPEPRECIATION

PANEL

METERING PUMP:unff
HALLS PUMP
RECORDER

D&F DISTRIBUTORS
PUMP

* TOTAL OTHER

CURRENT ACTIVITY ‘

ACQUISITIONS
. DISPOSITIONS

~ ENDING BALANCE

.ﬁBEGINNING BALANCE;

01

08

09

13

200DB

1022
&F DISTRIBUTORS[*?Q_fE"Qiﬂ

198

7325.

OTHER 1
Asset , Date ) Line Unadjusted Bus % Basis For Accumulated Current Current Year
No. Description Acquired | Method |  Life No. | Cost Or Basis Excl Depreciation Depreciation Sec 179 Deduction
lSEWER PLANT H 103108150D81570017 60000. 60000. 7125. 5288.
e e
. CAMDEN CONTROL
5.00 1198 446, 4456, 89,

255.

497.

6957.

028102
05-01-10

(D) - Asset disposed

8.1

* TG, Section 179, Salvage, Bonus, Commercial Revitalization Deduction



Worksheet for Figuring Net Earnings (Loss) From Self-Employment

Name of partnership Employer identificalion number
COOLBROOK UTILITIES, LLC '
1 a Ordinary incame {lass) (Schedule K, line 1) e e i A8 -52542.,
b Net ingome (loss) from CERTAIN rental real estale acnvmes L 1b
¢ Netincome (loss) from other rental activities (Schedule K, line 3c) 1c
d Netloss from Form 4797, Part I, line 17, inCluded on iine 1a above. Enteras a pos;nve
AMOUNt oo o o g e e Ml w oo e 1d
e Other additions B .z 1e
f Combine lines 1a through e _ 1f -52542.
2 a Net gain from Form 4797, Part I}, line 17, Encluded on Ime 1a above ; 4 2a
b Other subtractions iy S A PR o 2b
¢ Add lines 2a and 2b e _ _ : ) . 2c
3 2 Subtract line 2¢ from line 11. itline 1fis a loss, increase the toss on line 1f by the amount
online2c o o o 3a -52542.
b Part of line 3a allocated ta limited pariners, estates, trusts, corporations, exempt
organizations, and IRAs _ S R 3b
¢ Subtract line 3h from line 3a o . _ o S 3¢ -52542.
4 a Guaranteed payments 10 partners (Schedule K, line 4) derived Irom a trade or business
as defined in section 1402(c) o o |L4a
b Part oi line 4a allocated to individual limited partners for athes !han seivices and to
estates, trusts, Gorporations, exempt organizations, and IRAs ) 4b
¢ Sublract line 4b from line 4a o o 4c .
5 Netearnings {loss) from self-employment. Combine lines 3¢ and 4c. Enter here and on Schedule K, line 148 . ... .. 5 ~-52542,
012181
05.01.10
8.2

18310331 781430 COOLBROOKUTI 2010.03030 COOLBROOK UTILITIES, LLC COOLBRO1



ZOOLBROOK UTILITIES, LLC

FORM 1065 TAX EXPENSE STATEMENT 1
DESCRIPTION AMOUNT
KENTUCKY TAXES - OTHER 175.
OTHER TAXES AND LICENSES 1966.
PROPERTY TAXES 2475.
TOTAL TO FORM 1065, LINE 14 4616.
FORM 1065 OTHER DEDUCTIONS STATEMENT 2
DESCRIPTION AMOUNT
CHEMICALS 6775.
COLLECTION EXPENSE 17534.
COMMUNICATION EXPENSE 172.
INSURANCE 900.
LABOR EXPENSE - TESTING 8974.
MANAGEMENT FEES 250.
MISCELLANEOUS 186.
OFFICE EXPENSE 208,
PLANT MAINTENANCE 73663.
PROFESSIONAL FEES 4189.
RATE CASE EXPENSE 1968.
SLUDGE HAULING 11713.
UTILITIES 28166.
TOTAL TO FORM 1065, LINE 20 154698.
SCHEDULE L OTHER CURRENT ASSETS STATEMENT 3
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR
DUE FROM RELATED PARTIES 9110.
TOTAL TO SCHEDULE L, LINE 6 9110.

9 STATEMENT(S) 1, 2, 3
18310331 781430 COOLBROOKUTI 2010.03030 COOLBROOK UTILITIES, LLC COOLBRO1



COOLBROOK UTILITIES, LLC

SCHEDULE L OTHER CURRENT LIABILITIES STATEMENT 4
BEGINNING OF END OF TAX

DESCRIPTION TAX YEAR YEAR

BANK OVERDRAFT 407.

DUE TO RELATED PARTIES 1418.

TOTAL TO SCHEDULE L, LINE 17 407. 1418.

FORM 1065 PARTNERS' CAPITAL ACCOUNT SUMMARY STATEMENT 5
PARTNER BEGINNING CAPITAL SCHEDULE M-2 WITH- ENDING
NUMBER CAPITAL CONTRIBUTED LNS 3, DRAWALS CAPITAL

1 -26271. -3471717.

2 -26271. -34777.

TOTAL -52542. -69554.

10 STATEMENT(S) 4, 5

18310331 781430 COOLBROOKUTI 2010.03030 COOLBROOK UTILITIES, LLC COOLBRO1



Schedule K-1
{Form 1085)

2010

For calendy yeir 2010, or tax

551110

[ Ifinaik-1 (] Amended -1 OM8 No. 1545-0099
Part Il Partner’s Share of Current Year Income,

Deparment of ihe Treasury your baginning Deductions, Cred’its, and Other ltems
Internal fievenwe Service ending 1 Ordinary busiess ncome {loss) | 19 Credils
Partner’s Share of Income, Deductions, -26271.
Credits, etc. P> See separate instructions. 2 Netrental real estate income floss)
16 Foreign transaclions

Part | Information About the Partnership

3 Othernelrental income (Yoss)

4 Guaranieed payments

| A Partnalshi's smiloyer identilscaton number

B Partnership’s name, addross, city, state, and ZiP code

COOLBROOK UTILITIES, LLC
| LOUISVILLE, KY 40291

§ Interest incame

6a Ordinary dividends

17 Alternative min tax (AMT) items

C IRS Center where partnership filed return
CINCINNATI, OH

0 [ Checkit this is a publicly traded partnership (PTP)

6b Gualified dividends A 201.
7 Royalties )
18 Tax-exemp! income and
8 Net shoit-term capital gain (10ss) nondeductible expenses

Part il Information About the Partner

9a Net tong-1erm cagital gam {loss)

gb Coliectibles (28%) gain {toss) 19 Distributions

E Partner's identiiini number

F Partner's name, address, city, state, and ZIP code

MARTIN G COGAN
2223 MILLVALE DR
LOUISVILLE, KY 40205

9¢ Unrecaptured sec 1250 gain

20 Othee mtormalion

10 Netseclion 1231 gamn (Joss)

11 Other income {loss)

E:] Limited partner or other LL.C
fnember
D Foreign pariner
INDIVIDUAL

G m General partner or LLC
member-manager

# [X] nomestic pariner

I What type of entity is this pariner?

Partner's share 0! profl, loss, and capital,
Beginaing

50,0000000%

Ending

Piofit 50.0000000%

12 Section 179 deduclion

13 QOther deduclions

Loss 50.,0000000% 50.0000000%

Capital 50.0000000%
Partner's share of liahilities at year end:
Nonrecourse

50.0000000%

14 Self-employment earnings {loss}
A -26271.
(e 58446.

(-]

Qualilied nonrecourse financing

*See attached statement tor additional information.

Recourse 24220.

Pariner's capitat account analyss:
Beginning capital account

Capital contributed during the year
Current year increase {dectease)
Withdrawais & distributions
Ending capilat account

@ Tax basis D GAAP
D Other (explain)
M Did the partnes contribute properly with a buili-in gain or loss?

Yes m No

-8506.

)
-34777.

TR )

[ section 704(b) book

-26271.|

For IR§U530M/

If "Yes', attach slatement (see instructions)

o1-24-01 LHA For Paperwork Reduction Act Notice, see Instructions for Form 1065.

Schedule K-1{Form 1065) 2010



Schedule K-1
(Form 1065)

2010

For calendar year 2010, or tax

Department of the Treasury year beginning

651110

L JFwaik-1 [ Amended -t OMB No. 1545-0099
Partill" Partner’s Share of Current Year income,
Deductions, Credits, and Other ltems

Internal Revenue Service

ending 1 Ordinary business income (foss) | 15 Credits
Paitner’s Share of Income, Deductions, -26271.
Credits, etc. $ See separate instructions. 2 Net rental real estie Incoms fioss)
16 Foreign transactions

Part!  Information About the Partnership

3 Other net sental income (lnss)

A Partnership's emglayer identification number
| 26-3393302

4 Guaranteed payments

B Parinership’s name, address, city, state, and ZIP code

COOLLBROOK UTILITIES, LLC
P.0O. BOX 91588
| LOUISVILLE, KY 40291

S Interestincome

6a Ordinary dividends

17 Alteraative min tax (AMT) items

C IRS Center where partnership filed return

CINCINNATI, OH

D T Gheckif tis is a publicly iraded partnership (PTP)

6b Qualified dividends A 201.
7 Royalties
18 Tax-exempt income ang
8 Net short-term capital gain (loss) nondeductible expenses

Pat li Information About the Partner

9a Net long-term capilal gain (loss})

i ii'ii" iiiitiiini number
F Partner's name, address, city, state, a'nd ZIP code

9b Collectibles (28%) gain (loss) 19 Distributions

LAWRENCE W SMITHER
P O BOX 137
CRESTWOOD, KY 40014

9¢ Unrecaptured sec 1250 gain

20 Other information

10 Net section 1231 gain (foss)

11 Other income (loss})

G General partner or LLC D Limited pariner or other LLC
member-manager member
H IIl Domestic partner D Foreign partner

| What typeofentityis this partner? INDIVIDUAL

12 Section 179 deduction

J Partner’s share of profit, loss, and capital; 13 Other deductions
Beginning Ending
Profit 50.0000000% 50.0000000% B
Loss 50.0000000% 50.0000000% B
Capital 50.0000000% 50.0000000% |14 Sei-employment earnings (loss)
K Paitner's share of liabifities at year end: A -26271.
Nonrecourse 3 58446.
Qualified nonrecourse tinancing $ | *See attached statement for additional information.
Recourse $ 24119. ‘
L Partner's capital account analysis: !
Beginning capital account $ ~8506.{=
Capital contributed during the year $ E
Current year increase {decrease) $ -26271.|5
Withdrawafs & distributions 5 e
Ending capita! account 3 -34777. E,
(X3 vaxbasis (] cane (] Section 704¢b) book
(] other (exlain)
M 0id the partner contribute propenty with a built-in gain or foss?
D Yes m No
If "Yes", attach statement (see instructions)
T, LMA For Papeiwork Reduction Act Notice. see Instructions for Form 1065. » Schedule K-1 (Form 1065) 2310
© 18310331 781430 COOLBROOKUTI 2010.03030 COOLBROOK UTILITIES, LLC COOLBRO1



765

41A765

Depariment of Ravenua
P> See instructions.
Taxable per.od

beginning JAN 1

Kentucky
UNBRIDLED SPIRIT

, 2010, and ending DEC 31

. 2010

AR AT IR

>

Kontucky Cesporation/|LET Account Number

2010

KENTUCKY PARTNERSHIP INCOME
AND LLET RETURN

B Check applicable
box(es):
LLET
Receipts Method
Grpss Receipts
Gross Profits
@ $175 minimum

D Federal
Identification Number

Name of Partnership (Print or type)

COOLBROCK UTILITIES, LLC

i~

Taxable Year Ending

1 .2/71 0
Mo. Yr.

State and @ate of Organization
KY

Principal Business Activity in KY

Number and Streat

P.0O. BOX 91588

SEWER UTILITY

NAICS Code Number
{Relating to Kentucky Activity)
(See www.census.gov)

Cle

Nonfiling Status Gode | City
Enter Code ILOUISVILLE
E Check if applicable:
c X] ue
Income Return E:] Initial return
Nonfiling Status Code Shart-

Enter Code

State ZIP Code
KY 40291

Telephone Number

221300

Cuwe

riod return {attach explanation)

Number of Partners (Attach K-1s) P

l:] Qualified investment pass-through entity

I:I Amended return

Final return (attach explanation)

[:l Change of Name

Change of Address

Change of Accaunting Period

2

PART | - ORDINARY INCOME (LOSS) COMPUTATION

PART Il - LLET COMPUTATION

1. Federal ordinary income (loss) 1. Schedule LLET, Section O, fine 1 175]00
(see instructions) 1 -52542|00| 2 Recycling/composting equipment
tax credit recapture 2 00
ADDITIONS : 3. Total {add lines 1 and 2) _ 3 175/00
2. State taxes based on net/gross 4. Nonrefundable LLET credit from f
income ) I - 00 Kentucky Schedule(s) K-1 4 00
3. Federal depreciation {(do not include v 5. Nonrefundable tax credits (Sch.TCS) | 5§ 00
Section 173 expense deduction) s 00} 6. LLET liability {greater of line 3 less
4. Related party expenses ) 4| 00 lines 4 and 5 or $175 minimum) 6 175/00
5. Other (attach Schedule O-PTE) S 00] 7. Estimated tax payments ¥. 00
6. Total (add lines 1 through 5) B -52542|00| 8 Certified rehabilitation tax credit 8 00
i 9. Film industry tax credit S 00
10. Extension gayment 10° 00
Sl . 11. Prior year's tax credit - 11 00
7. Federal work opportunity credit |/ 7 00| 12. LLET due (line & less lines 7
8. Kentucky depreciation {do not include through 11) o 12 175[o0
Section 179 exgense deduction) ‘8 00[ 13. LLET overpayment {iines 7 through
3. Other {attach Schedule O-PTE) .. |-9 00 11 fess line §) 13 00
10. Kentucky ordinary income (loss) 14. Credited to 2011 LLET 14 00
(tine 6 less lines 7 through @) ... 10 -52542|00{15. Amount toberefunded ... |15 00
p Federal Form 1065, ail pages, and any TAX PAYMENT SUMMARY
suppotting schedules must be attached. (Round to nearest dollar)
LLET
Make check payable to: 1. LLET due (Part i}, line 12} 175
Kentucky State Treasurer
2. Penalty $ .
Mail return with payment to:
Kentucky Department of Revenue 3. Interest $
Frankfort, Kentucky 40620
4. Total Payment $ 178

1019

053711 11:02-10



Form 765 {2010}
Commanwealth of Kentucky
DEPARTMENT OF REVENUE

R O

Page 2

SCHEDULE @ - KENTUCKY PARTNERSHIP QUESTIONNAIRE

IMPORTANT: Questions 4 - 10 must be completed by all partnerships.
If this is the partnership’s initial return or if the partnership did not file a

return under the same name and same federal |.D. number for the

preceding year, questions 1, 2 and 3 must be answered. Failure to do

so may result in a request for a delinquent return.

1. Indicate whether: (a) i:l new business; (b) L_.j successor to
previoustyexistingbusiness which was organized as:
(11[:] corporation; [2)D parnership; (3) I___-] sole
proprietorship; or {4) D other

If successor to previously existing business, give name, address
and federal 1.D. number of the previous business organization.

2. List the following Kentucky account numbers. Enter N/A for any
number not appticable.
Employer Withholding

Sales and Use Tax Permit

Consumer Use Tax

Unemgloyment Insurance

Coal Severance and/or
Processing Tax

3. Hf a foreign partnership, enter the date qualified to do business
in Kentucky.

4. If change of accounting per.od, item E on page 1. is checked,
complete the follow rg information:
Year End before the change:
Month and Day

New Year End:
Month and day of week
if 2a52/53 week filer: (Choose one of the options below.)

i D Option A: Enda on the same day of tha week and whalover dals
this same day of Iho woeh I231 ocours in a calendar month

i I:I Option 8: Ends on 1ha sama day of the week and whatever dale
this same say of tha woek occuis thal is tha nearest to tha 12st day of tvw
cafendar month

The partnership’s books are in care of: (name and address}
COMPANY
COMPANY ADDRESS

. Are disregarded entities inCluded in this retum?

Cl Yes [i ] No.
number of each entity

If yes, tist name, address and federal {.0

. For the taxable period being repoited, was the partnership a

partaer in a pass-through entity doing businessin Kentucky?
Yes E No

If yes, tist name and federa! | D. number of the pass-through

entity(ies).

For the taxable period being repotted. was the pattnership doing
business in Kentucky other than through its interest held in a pass-
through entity doing business in Kentucky? @ Yes D No

. Was this retum prepared on: (a) D cash basis, (b) @ accrual

basis, {c} Dather

. Did the partnership file a Kentucky tangible persona! property tax

retum for January 1, 20117 :] Yes [I] No

a, D Change from a Fiscal Year to a Calendar Year (NOT a
52/53 week fiter):

b. D Change from a Cafendar Year to a Fiscal Year (NOT a
52/53 week filer):
New Year End:
Month and Day

c. [L_J Cnange from a Fiscal Year 10 a Calendar Year (52/53 week filer):
New Year End: December and day of week

d. D Change from a Calendar Year taa Fiscal Year (52/53 week filer):

10.

is the partnership currently under audit by the Internat Revenue
Service? D Yes No
if yes, enter years under audit

it the internal Revenue Service has made final and unappealable
adjustments to the partnership's taxable incoms which have not
been reperted to the department, check here [} and file an
amended Form 765 for each year adjusted. Attach a copy of the
final determination to each amended return.

I, the undersigned, declare under the penalties of periury, that | have examined this retum, including all accompanying schedules and statements,

and to the best of my knowtedge and bellef, it is tiue, correct and complete.

Signature of pariner or member:

LOGSDON & CO., PC

SSN or FEIN Date

Name of parson or fum pregang retum

www.revenue.ky.gov

Hor 1OLT

SSN. PTIN o FEIN Dale

May the DOR discuss this return with the preparer?
@ Yes D No

E-mail Address:

Telephone No.: (812 ) 283-7722




Form 765 (2010)
Schedule K

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

SCHEDULE K - PARTNERS’ SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC.

Page 3

SECTION | (a) Distributive Share Items

(b) Total Amount

Income (Loss) and Deductions

1. Kentucky ordinary income (loss) frcm trade or business activities (page 1, Part |, line 10)

= -52542 00
2. Net income (loss) from rentai real estate activities (attach federal Form 8825) ... . .. ... 2: 00
3. (a) Gross income from other rental activites . ) . Ba)y 00
(b) Less expenses from other rental activities (attachschedule) =~ | {b) 00
(c) Netincome (loss) from other rental activities (line 3a less line 3b) 3(c) 00
4. Portfolio income (loss): o
(@) Interest income o 4(a) 00
(b) Dividend income ... . (b) 00
(c) Royalty income {c) 00
(d) Net short-term capltal gain (Ioss) (attach federal Schedule D and Kentucky Schedule D |f appllcable) A{d): 00
(e) Net long-term capital gain (loss) (attach federal Schedule D and Kentucky Schedule D, if applicable) k_f,(e) 00
(f) Other portfolio income (loss) (attach schedule) 4] 00
5. Guaranteed payments to partners: } o s 00
6. Section 1231 net gain (loss) (other than due to casualty ortheft) (attach federal and Kentucky Forms 4797) ; 6 00
7. Other income (loss) (attach schedule) ... . . 7] 00
8. Charitable contributions (attach schedule) and houstng for homeless deduct:on (attach Schedule HH) 8 00
9. IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky Form 4562) 9 00
10. Deductions related to portfolio income (loss) (attach schedule) 10 00
11. Otherdeductions (@Hach sChedUle) ... ... oo ettt et esaeesee ettt teeee s nes EEE 00
Investment Interest
12. (a) Interest expense on investment debts | R L A 2(6) 00
(b) (1) Investmentincome included on lines 4(a), 4(b), 4(c) and 4(f) above L)(l) 00
(2)_Investment expenses included on line 10 @DOVe ............ccccooiiiiiiiiiiiiii ittt naes (2) 00
Tax Credits
13. Skills Training Investment Tax Credit (attach copy of certification(s)) .. k! 00
14. Certified Rehabilitation Tax Credit (attach copy of certification(s)) 14 00
15. Kentucky tUnemployment Tax Credit (attach Schedule UTC) 15 00
16. Recycling/Composting Equipment Tax Credit (attach Schedule RC) _ 516 00
17. Kentucky Investment Fund Tax Credit (attach KEDFA notification) : A7 00
18. Coal Incentive Tax Credit (attach Schedule Cl) o 18 00
19. Qualified Research Facility Tax Credit (attach Schedule OR) 19; 00
20. GED Incentive Tax Credit (attach Form DAEL-31) o e 20 00
21. Voluntary Environmental Remediation Tax Credit (attach Schedule VERB) o WpY 00
22. Biodiesel Tax Credit (attach Schedule BIO) . 22 00
23. Environmental Stewardship Tax Credit (attach Schedule KESA) 23 00
24. Clean Coal Incentive Tax Credit (attach Schedule CCl) |24 00
25. Ethanol Tax Credit (attach Schedule ETH) . ) 00
26. Cellulosic Ethanol Tax Credit (attach Schedule CELL) ..........coooooveiiiiiniiiiiiiiiieiiieeienies ireiieieiieen 26, 00

053713
11-02-10 ]J D ]J Cl




Form 765 (2010)
Schedule K

Commonweal

Ith of Kentucky

DEPARTMENT OF REVENUE

SCHEDULE K - PARTNERS' SHARES OF INCOME, CREDITS, DEDUCTIONS, ETC.

Page 4

SECTION I - continued (a) Distributive Share Items

{b) Total Amount

Form 5695-K Pass-through Amounté {attach Form §695-K)

27. Energy Efficiency Products Tax Credit from Form 5695-K, line 6 oy 00
28. Energy Efficiency Products Tax Credit from Form 5695-K, fine 12 28 00
29. Energy Efficiency Products Tax Credit from Form 5695-K, line18 129 00
30. Energy Efficiency Products Tax Credit from Form 5695-K, line 36 2230 00
- 31. Energy Efficiency Products Tax Credit from Form 5695-K, line 36 ' 31 00
32. Energy Efficiency Products Tax Credit from Form 5695-K, line 51 32 00
33. Energy Efficiency Products Tax Credit from Form 5695-K, line 51 33 00
34. Energy Efficiency Products Tax Credit from Form 5695-K, line 57 . 34 00
35. Energy Efficiency Products Tax Credit from Form 5695-K, ine 63 .. . et a5 00
36. ENERGY STAR Home or ENERGY STAR Manufactured Home Tax Credit e
(attach Form 8908-K) o 36 00
37. Railroad Maintenance and Improvement Tax Credlt (attach e :
Schedule RR-1) ‘ ) L ] 37 00
38. Railroad Expansion Tax Credn (attach Schedule RR EL ....................................................................................... 38 00
Other ltems
39. (a) Type of Section 59(e)(2) expehditures B 39(a)
(b) Amount of Section 59(e)(2) expenditures (b)
40. Tax-exempt interest income (240
41. Other tax-exempt income ) 4
42. Nondeductible expenses . 42
43. Total property distributions (|nc|ud|ng cash) o 43
44, Other items and amounts requtred to be reported separately to partners (attach schedule) ,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,,, 44
SECTION Il - Pass-through Items
1. Partnership’s Kentucky sales from Schedule A, Section |, line 1 A 00
2. Partnership’s total sales from Schedule A, Section |, line 2 . 2 00
3. Partnership’'s Kentucky property from Schedule A, Section |, line 5 . 3. 00
4. Partnership’s total property from Schedule A, Section |, line 6 4 00
5. Partnership's Kentucky payroll from Schedule A, Section |, line 8 s 00
6. Partnership’s total payroll from Schedule A, Section |, line 9 6 00
7. Partnership’'s Kentucky gross profits from Schedule LLET, Sectlon A Column A I|ne 5 o 7 00
8. Partnership’s total gross profits from ali sources from Schedule LLET, Section A, Column B, line5 8. 00
9. Limited liability entity tax (LLET) nonrefundable credit from page 1, Part ||, the total of lines 4 and 6, less $175 9] 00

053714
1020 1019



SOMEDULE LLET LT
1 271 0

41A720LLET (10-10)
Mo. Yr.
Commonwealth of Kentucky
e o Roucky LIMITED LIABILITY ENTITY TAX
p See instructions. KRS 141.0401 D Member of a Combined Group
P Attach to Form 720, Form 720S, Form 725 or Form 765. Reason Code
Name of Corporation/Limited Liability Entity Kentucky Gorporation/LLET Account No.

COOLBROOK UTILITIES, LLC

If the corporation or limited Iiability pass-through entity is a partner, member or shareholder of: (i) a limited liability pass-through entity;
or (ii) a general partnershlp organized or formed as a general partnership after January 1, 2006, check this box and complete Schedule
LLET-C and enter the total amounts from Schedule LLET-C in Section A of this form.

Section A - Computation of Gross Receipts and Gross Profits

Column A Column B
Kentucky Total
1. Gross receipts S o 1 116892 116892
2. Returns and allowances . e BT . T 2
3. Gross receipts after returns and allowances i
(line 1 less line 2 or amount from Schedule LLET-C) . | T <5 116892 116892
4. Cost of goods sold SR T T OSSO ORI 4
5. Gross profits {line 3 less line 4 or amount from Schedule LLET-C) ... 5 116892 116892

Section B - Computation of Gross Receipts LLET
1. If gross receipts from all sources (Column B, line 3) are $3,000,000 e
or less, STOP and enter $175 on Section D, line 1 ) ) . o ) 1’ .

2. If gross receipts from all sources (Golumn B, line 3) are greater than
$3,000,000 but less than $6,000,QOO, enter the following:
(Column A, line 3 x 0.00095) - [$2,850 x ($6,000,000 - Column A, line 3]]

$3,000,000
butin no case shall the result be less thanzero . ... ... ... .............{2
3. If gross receipts from all sources (Column B, line 3) are $6,000,000
or greater, enter the following: Column A, line3 x0.00095 .. . .. ... ... .. 3]
4. Enter the amount from line 2 or liNe 3 .. .........oooooiiiiiiinirinminr iz, 4

Section C - Computation of Gross Profits LLET
1. If gross profits from all sources (Column B, line 5) are $3,000,000
or less, STOP and enter $175 on Section D, line1 . ... 1

2. If gross profits from all sources (Column B, line 5) are greater than
$3,000,000 but less than $6,000,000, enter the following:
(Column A, line 5 x 0.0075) - [$22,500 x ($6,000,000 - Column A, line 5)]

$3,000,000
but in no case shallthe result be lessthanzero ... ... ... . o “,2
3. If gross profits from all sources (Column B, line 5) are $6,000,000 o
or greater, enter the following: Column A, line 5 x 0.0075 . . AR, k8
4. Enterthe amount fromline 2 or iNe3 ... .............ooooiiiooiiiiiiieiii e, 4

Séction D - Computation of LLET

1. Enter the lesser of Section B, line 4 or Section C, line 4, or a minimum
of $175 on this line and on Form 720, Part |, line 1; for Form 7208, - -
Form 725, or Form 765, enteron Part Il line 1 . ... . ...} 175

STOP Mark the applicable Receipts Method box on Form 720, Form 7208, Form 725 or Form 765, page 1, Item B.

064461
irozi0 1019



ol luec: ISR 2010
e

DEPARTMENT ©
P See instructions.
For calendar year 2010 or fiscal year PARTNER’S SHARE Of INCOME,
beginni 1 )
eginning +2010,and ending : - CREDITS, DEDUCTIONS, ETC.
Partner's |dent|fymg — Partnership‘s Kentucky Corporation/LLET
number p> FEIN b T Account Number B>
Partner's name, address and ZiP code Paitnership's name, address and Z\P code

Check if applicable: (] Qualified investment pass-through entity

MARTIN G COGAN COOLBROOK UTILITIES, LLC
2223 MILLVALE DR P.O. BOX 91588
LOUISVILLE, %Y 40205 LOUISVILLE, KY 40291
A This partneris a general partner imited partner F Enter pastner's () 8etore change i) Endot
(X limited liability company member percentage of. AL T LALS
8 Partner’s share of liabilities: Profit sharing 50.0000000% 50.0000000%
Nonrecour e . $ Loss sharing 50.0000000% 50.0000000%

-

Qualified nonrecourse financing

Other ) o B 24120.
G What type of entity is this partner?

@ Individual [:] Estate ] Corporation D S Corporation

Ownership of capital _50.0000000% _50.0000000%

D General Partnership D Trust D Other Pass-through Entity
O Partner’sta able percentage of parnership's distributive share items bejow
(1} Resident partner 1004
(2) Nonresident paitner (see Schedule A, Section |, line 12) ) . I %o
E Check box if nonrestdent partner's income is repotted on:
D Kentuclky Nonresident tncome Tax Withholding on Distributive Share Income :l Finai K1
Transmittal Report and Composite income Tax Keturn [:l Amended K-1
{Form 740NP-WH and formn PTE-WH)
E (a) Distributive Share ltems | (b) Amount
Income (Loss)
1. Ordinaty income (loss) from trade or business activities o L 1 -26271(00
2. Netincome (loss) from rental real estate activities ) S R . 30 00
3. Netincome {loss) from other rental activities : ) ) 3 00
4. Portfolio income (loss):
(a) interest T N S e : o | 4(a) Q0
(b) Dividends : _ _ : (b) - 00
{c) Royalties b e i (c) |00
{d) Net short-term capital gam {Ioss) o S (d) 00
{e) Netlong-term capital gain {ioss}) {e) 1 00|
() Other portfolio income {loss) (attach schedule) {f) 00
5§ Guaranteed payments to paitners = - 00
6. Section 1231 net gain (loss) {other than due to casualty or theft) 6 00
7. Other income (loss) (attach schedule) 7. 100
Deductions
8. Charitable contributions (attach schedule) and housing for homeless deduction (attach Schedule HH) 8 00
9, IRC Section 179 expense deduction (attach federal Form 4562 and Kentucky Form 4562) L 9 00
10. Deductions related to portfolio Income (loss) (attach schedule) L R 10 09
11. Other deductions (attach schedule) ... 11 09
Investment interest i e
12. (a) Interest expense on investment debts o . . 12(a) 00
(b) {1} Investment income included on lines 4(a), 4(b), 4(c) and 4(f} above R R (b){1) 00
{2) Investment expenses included on line 10above ... o o 1 (3 0o

053735 11.16-10 1 D 1: q



1
Form 765 {2010)
KENTUCKY SCHEDULE K-1

Commonwealth of Kentucky
DEPARTMENT OF REVENUE

PARTNER’S SHARE OF INCOME, CREDITS, DEDUCTIONS, ETC.

Page 2

053736 11-02-10 1' D ll q

(a) Distributive Share Items - continued ] (b) Amount
Tax Credits
13. Skills Training Investment Tax Credit 13 00
14, Certified Rehabilitation Tax Credit 14 00
15. Kentucky Unemployment Tax Credit 15 00
16. Recycling/Composting Equipment Tax Credit 16 00
17. Kentucky Investment Fund Tax Credit 17 00
18. Coal Incentive Tax Credit o ”’,181 00
' 19. Qualified Research Facility Tax Credit 19 00

20. GED Incentive Tax Credit o 200 00
21. Voluntary Environmental Remediation Tax Credit 21 00
22. Biodiesel Tax Credit B 02 00
23. Environmental Stewardship Tax Credit 23, 00
24. Clean Coal Incentive Tax Credit 24; 00
25. Ethanol Tax Credit L 125" 00
26._Cellulosic Ethanol Tax Credit ...t 26 00
Form 5695-K Pass-through Amounts
27. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 3) 27 00
28. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 9) 28 00
29. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 15) 29 00
30. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 29) 30 00
31. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 32) 31 00
32. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 44) el 00
33. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 47) 33 00
34. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 54) 34_I 00
35. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 60) ... .........c.coococoiiiiiiiiiiiiriiiesis 2357 00
36. ENERGY STAR Home or ENERGY STAR Manufactured Home Tax Credit 36 | 00
37. Railroad Maintenance and Improvement Tax Credit ST T 37 00
38. Railroad Expansion Tax Oredit ... ... 38 00
Other ltems ‘ !
39. (a) Type of Section 59(e)(2) expenditures B> 39(a) e e

(b) Amount of Section 59(e)(2) expenditures Jb) i 00
40. Tax-exempt interest income 40 00
41. Other tax-exempt income 41 00
42. Nondeductible expenses o ) 42 00
43. Property distributions (including cash) . . i a3 00
44. Supplemental information required to be reported to each partner (attach schedu!es) .......................... 44| ;
LLET Pass-through Items -
45. Partner's share of partnership’s Kentucky sales from Schedule K, Section II, line 1 45 i 00
46. Partner’s share of partnership’s total sales from Schedule K, Section I, line 2 . 46 00
47. Partner’s share of partnership's Kentucky property from Schedule K, Section Il, line 3 147: 00
48. Partner’s share of partnership’s total property from Schedule K, Section I, line 4  48-5 00
49, Partner's share of partnership's Kentucky payroll from Schedule K, Section i, fine 5 v 49 00
50. Partner's share of partnership's total payroll from Schedule K, Section I, line 6 50 00
51. Partner's share of Kentucky gross profits from Schedule K, Section Il, line 7 e .51 0o
52. Partner’s share of total gross profits from ail sources from Schedule K, Section lI, line 8 . . 52 00
53. Partner's share of limited liability entity tax (LLET) nonrefundable credit from Schedule K, Sectlon ll ||ne 9 . |53 00
Resident Partner Adjustment
54, Combination of Kentucky Schedule K-1, lines 1 through 6, 9 and portions of lines 7 and 11 :

Add income amounts and subtract (loss) and deduction amounts (see instructions) 54 -26271 00
55, Combination of federal Schedule K-1, lines 1 through 10, 12 and portions of lines 11 and 13.

Add income amounts and subtract (loss) and deduction amounts (see instructions) . 55 ' -26271 00
56. Enter difference of lines 54 and 55 here and on appropriate line on Schedule M (see instructions) ..., =56 0| oo



2
FORM 765
KENTU&KY % ULE K-1
H1ATES (K. 1]

OEPARTMENT OF REVENUE
P See instructions

For calendar year 2010 or fiscal year

A AR

2010

PARTNER’S SHARE OF INCOME,

beginning + 2010, and ending ' CREDITS, DEDUCTIONS, ETC.
Partner's identifying Partnership's Kentucky Corporation/LLET
number > T > o>

Partner's name, address and ZIP code

LAWRENCE W SMITHER
P O BOX 137
CRESTWOOD, KY 40014

Partnership’s name, address and ZIF code
Check if applicable: I:] Qualified investment pass-through entity

COOLBROOK UTILITIES, LLC
P.O. BOX 91588

A This partneris a
m limited Rabil'ty company member
B Partner's share of liabilities:

LOUISVILLE, KY 40291
L] general partner ‘:1 limted pariner F Enter partner's () Before change {RErco?
o7 terrvnat’ion year

Nonrecourse o $ Loss sharing 50.0000000% 50.0000000%
Qualified nonrecourse financing 5 Ownership of capital _ 50.0000000% 50.0000000%
Other N L $ 24119.
C What type of entity is this partner?
@ Individual D Estate [:l Corporation [:| S Corporation

D Trust

l:] General Partnership

D Other Passthrough Entity
D Partner's taxable percentage of partnersghip's distributive share items below

percentage of:

Profit sharing 50.00000009%

50.0000000%

(1) Resident paitner i 100%
(2) Nonresident partner (see Schedule A, Section |, line 14) | 2 %
E Check box if nonresident paitner’s income is reported on:
l:] Kentucky Nonresident Income Tax Withholding on Distributive Share income Cl Finat K-1
Transmittal Report and Composite Income Tax Return D Amended K-1
{Form 740NP-WH and Form PTE-WH)
(a) Distributive Share ltems ] (b) Amount
Income {Loss)
‘1. Ordinary income (loss) from trade or business activities -4 = -26271l00
2. Netincome {loss) from rentaireat estate activities 5 00
3. Net income {loss) from other rental activities 3 00
4. Portfolio income (loss}. L
(a) Interest 00
{b) Dividends (B) 00
{(c) Royalties () - 00
(@ Net short-term capltal gain (Ioss) : 00
{e) Net long-term capitai gairn {loss} {a) 00
(fy Other portfolio income {loss) (attach scheduse}) U] 00
5. Guaranteed payments to paitners } B 0o
6. Section 1231 net gain (loss} (other than due to casualty or (heﬂ) 0o
7. Other income (losg) (attach schedule) .........ennnns bt i . 00
Deductions
8. Charitabte contributions {attach schedule) andl housing for homeless deduction (attach Schedule KH) 8- 00
9. 1RC Section 179 expense deduction {attach federal Form 4562 and Kentucky Form 4562) . 2] 0o
10. Deductions related to portfolio income (loss) {attach schedule) . 10 00
11. Other deductions [attach schedule) . 11 00
Investment Interest
12 (a) Interest expense on investment debts 12{3]_ 1 0o
(b) (1} Investmentincome included on lines 4(a), 4{b). 4{c} and 4[r| above b(1) oo
(2) Investment expensesincluded online 10 abOVe ..o i (2) 00

1019

053735 11.18.10
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Form 765 (2010)
KENTUCKY SCHEDULE K-1

Page 2
Commonwealth of Kentucky
DEPARTMENT OF REVENUE
PARTNER’S SHARE OF INCOME, CREDITS, DEDUCTIONS, ETC.
(a) Distributive Share Items - continued I (b) Amount

Tax Credits
13. Skills Training Investment Tax Credit 00
14. Certified Rehabilitation Tax Credit 00
15. Kentucky Unemployment Tax Credit i 00
16. Recycling/Composting Equipment Tax Credit 00
17. Kentucky Investment Fund Tax Credit =~~~ 00
18. Coal Incentive T'ax Credit 00
19. Qualified Research Facility Tax Credit 00
20. GED Incentive Tax Credit 00
21. Voluntary Environmental Remediation Tax Credit 00
22. Biodiesel Tax Credit L 00
23. Environmental Stewardship Tax Credit 00
24. Clean Coal Incentive Tax Credit 00
25. Ethanol Tax Credit 00
26. Cellulosic Ethanol Tax Credit ... .o et ettt et 00
Form 5695-K Pass-through Amounts
27. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 3) 27 00
28. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 9) 28 00
29. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 15) 29 00
30. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 29) 30 00
31. Energy Efficiency Products Tax Credit (Enter on Form 5695K, line 32) 31 00
32. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 44) 32 00
33. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 47) 33 00
34. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, line 54) 34 00
35. Energy Efficiency Products Tax Credit (Enter on Form 5695-K, lin@ BO) ... ..o i isieiiiieinns '35 ] 00
36. ENERGY STAR Home or ENERGY STAR Manufactured Home Tax Credit 36 00
37. Railroad Maintenance and Improvement Tax Credit 87 00
38. Railroad Expansion Tax Credit ... ... e 00
Other ltems
39. (a) Type of Section 59(e)(2) expenditures B> 39(3) i

(b) Amount of Section 59(e)(2) expenditures ?",(‘b‘)ffi- 00
40. Tax-exempt interest income : 00
41. Other tax-exempt income 41 00
42. Nondeductible expenses - R 2. 00
43. Property distributions (including cash) ; e 00
44. Supplemental information required to be reported to each par’mer (attach schedu!es) .............................. 44 .
LLET Pass-through ltems S
45, Partner’s share of partnership’s Kentucky sales from Scheduie K, Section I, line 1 45 00
46. Partner's share of partnership's total sales from Schedule K, Section Il, line 2 46 00
47. Partner's share of partnership’s Kentucky property from Schedule K, Section 1l line 3 ‘.47:15 00
48. Partner's share of partnership's total property from Schedule K, Section I, line 4 dg 00
49. Partner's share of partnership’s Kentucky payroll from Schedule K, Section Il line 5 49 00
50. Partner’s share of partnership’s total payroll from Schedule K, Section I, line 6 ' 50 00
51. Partner’s share of Kentucky gross profits from Schedule K, Section Il line7 510 00
52. Partner’s share of total gross profits from all sources from Schedule K, Section I, line 8 o o822 00
53. Partner's share of limited liability entity tax (LLET) nonrefundable credit from Schedule K, Section ll Ime 9 83 = 100
Resident Partner Adjustment
54. Combination of Kentucky Schedule K-1, lines 1 through 6, 9 and portions of lines 7 and 11. .

Add income amounts and subtract (loss) and deduction amounts (see instructions) 54 -26271 .00
55. Combination of federal Schedule K-1, lines 1 through 10, 12 and portions of lines 11 and 13.

Add income amounts and subtract (loss) and deduction amounts (see instructions) O _§_§_, -2627100
56. Enter difference of lines 54 and 55 here and on appropriate line on Schedule M (see instructions) ... 56 0loo

053738 11-02-10 ]-l D ].l :i






Coolbrook Utilities LLC

General Ledger
As of December 31, 2010

3:50 PM

09/13/11
Accrual Basis

Type Date Num Name Memo Split Amount Balance
13100 - Old National Bank -404,76
Deposit 1/11/2010 Farmdale Water Dis... Deposit -SPLIT- 8,301.16 7,896.40
Check 1/13/2010 1231 Farmdale Water Dis... #0001-18600... ~ 63000 - Water -10.37 7.886.03
Check 1/20/2010 Bank Old National Bank Note200029... -SPLIT- -898.38 6,987.65
Check 1/22/2010 1232 Tobbe Pump & Envi... #713 Balanc... 74040 - Repairs -300.00 6,687.65
Check 1/22/2010 1233 Thacker Environme... Dec09 -SPLIT- -1,766.74 4,920.91
Check 1/22/2010 1236 togsdon & Company Professional F... -200.00 4,720.91
Check 1/22/2010 1237 Hazelrigg & Cox, Atty Professional F... -200.00 4,520.91
Check 1/22/2010 1234 Blue Grass Energy -SPLIT- -1,302.76 3.218.15
Check 1/22/2010 1235 Fouser Environmen... 09 A/P -SPLIT- -975.00 2,243.15
Check 1/23/2010 1238 Grainger #9108651168... 73510 - Equip... -729.43 1.513.72
Check 1/29/2010 1239 Murphy's Excavating #1072 136 Hi... 72510 - Sewer... -325.00 1,188.72
Check 1/31/2010 1240 Martin's Sanitation #17487 Parti... 62000 - Sludg... -500.00 688.72
Check 1/31/2010 1241 Brenntag Mid-South,.. #BMS752099... 67000 - Chemi... -340.00 348.72
Check 2/3/2010 Bank Old National Bank 91540 - ONB |... -66.52 282.20
Check 2/5/2010 1242 Brenntag Mid-South... #BMS764628... 67000 - Chemi... -988.54 -706.34
Check 2/7/2010 1243 Westfield Insurance 83500 - [nsura... -100.00 -806.34
Deposit 21812010 Farmdale Water Dis... Deposit -SPLIT- 8,475.82 7,669.48
Check 2/8/2010 Bank OD Notice 78000 - Bank ... -35.00 7.634.48
Check 2/9/2010 1244 Covered Bridge Utili... 74050 - Testin... -31.38 7,603.10
Check 2/11/2010 1245 Accurate Mail & Dat... #3927 88540 - Revis... -271.35 7,331.75
Check 2/12/2010 1246 Blue Grass Energy -SPLIT- -1,330.31 6,001.44
Check 2/12/2010 1247 Old National Bank Note 200029...  -SPLIT- -898.38 5,103.06
Check 2/12/2010 1248 Integrity Bookkeeping  Postage, Rev... -SPLIT- -51.80 5.051.26
Check 2/12/2010 1249 Farmdale Water Dis... 63000 - Water -10.69 5,040.57
Check 211212010 1250 Thacker Environme... Jan 2010 -SPLIT- -1,668.95 3.371.62
Check 2/12/2010 1252 Martin's Sanitation 09 A/P -SPLIT- -500.00 2,871.62
Check 2/15/2010 1251 John Cheak Electric #2058 Quail ... 74040 - Repairs -450.00 2,421.62
Check 2/17/2010 1253 Covered Bridge Utili... 2 mos 78500 - Telep... -90.00 2,331.62
Check 2/24/2010 1255 Fouser Environmen... 09 A/P -SPLIT- -595.00 1,736.62
Check 2/24/2010 1254 Quality Electric Mot...  #6761915H... 73510 - Equip... -374.00 1,362.62
Check 2/25/2010 1256 Murphy's Excavating #1187 117 Br... 72510 - Sewer... -340.00 1,022.62
Check 3/5/2010 1259 McCoy & McCoy La... #0283648 64000 - Lab .. -100.00 922.62
Check 3/5/2010 1260 Allied Waste Services  #3-0994-000...  -SPLIT- -119.72 802.90
Check 3/5/2010 1257 Westfield Insurance 83500 - Insura... -100.00 702.90
Deposit 3/8/2010 Farmdale Water Dis... Deposit -SPLIT- 8,446,52 9,149.42
Check 3/40/2010 1261 Quality Electric Mot...  #67619 15 H... 73510 - Equip... -350.00 8,799.42
Check 3/10/2010 1258 Farmdale Water Dis... 63000 - Water -9.83 8,789.59
Check 3/11/2010 1262 Old National Bank 91540 - ONB i... -61.68 8,727.91
Check 3/11/2010 1263 Logsdon & Company Professional F... -200.00 8,527.91
Check 3/11/2010 1264 Hazelrigg & Cox, Atty Professional F... -200.00 8,327.91
Check 3/11/2010 1265 Fouser Environmen... -SPLIT- -675.00 7,652.91
Check 3/11/2010 1266 Murphy’s Excavating #1188 Brook... 72510 - Sewer... -300.00 7.352.91
Check 3/11/2010 1270 Wayne Perry Septic... #3977 2loads 62000 - Sludg... -410.00 6,942.91
Check 3/11/2010 1268 Martin's Sanitation -SPLIT- -500.00 6,442.91
Check 3/11/2010 1269 Brenntag Mid-South... #BMS783772 67000 - Chemi... -427 .12 6,015.79
Check 3/11/2010 1267 Wayne Perry Septic... VOID: 62000 - Sludg... 0.00 6,015.79
Check 3/19/2010 1273 Blue Grass Energy -SPLIT- -1,600.77 4,415.02
Check 3/19/2010 1271 Thacker Environme... Feb 2010 -SPLIT- -1,637.59 2,777.43
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10:19 AM

09/15/11
Accrual Basis

Coolbrook Utilities LL.C

General Ledger

As of December 31, 2010

Type Date Num Name Memo Split Amount Balance
Check 3/23/2010 1272 Covered Bndge Utili...  #813-01 Partial 67200 - Repai... -745.00 2,032.43
Check 3/26/2010 Bank Old National Bank Note 200029... -SPLIT- -898.38 1,134.05
Check 3/26/2010 1274 Covered Bridge Utili... #813-01Bala... 67200 - Repai... -500.00 634.05
Deposit 3/29/2010 Deposit 52420 - Brockl... 1,000.00 1,634.05
Deposit 4/5/2010 Farmdale Water Dis... Deposit -SPLIT- 8,355.28 9,989.33
Check 4/5/2010 1275 Camden Environme... Tools & Egpt... 67200 - Repai... -250.00 8,739.33
Check 4/8/2010 1276 Farmdale Water Dis... #0001-18600... 63000 - Water -35.81 9.703.52
Check 47132010 1277 Brenntag Mid-South...  #BMS792333 67000 - Chemi... -674.43 9.029.09
Check 4/13/2010 1279 Thacker Environme...  Mar 2010 -SPLIT- -1,725.83 7,303.26
Check 4/13/2010 1283 Martin's Sanitation #18260 Bala... 62000 - Studg... -675.00 6,628.26
Check 4/13/2010 1284 McCoy & McCoy La... 64000-Lab T... -100.00 6.528.26
Check 4/14/2010 1286 Classtc Construction Oct 09 91550 Promis... -1,132.27 5.395.99
Check 4/14/2010 1278 Covered Bridge Utili... VOID: 78500 - Telep... 0.00 5,395.99
Check 4/14/2010 1281 Blue Grass Energy -SPLIT- -2,418.50 2.977.49
Check 4/14/2010 1282 Otd Nationa!l Bank #20002768371 91540- ONB i... -59.62 2,917.87
Check 4/14/2010 1285 Fouser Environmen... -SPLIT- -760.00 2,157.87
Check 4/15/2010 1292 Kentucky State Tre... 2009 Extension 88500 - Tax -175.00 1,982.87
Check 4/16/2010 Bank Otd Nationat Bank Note 200029...  -SPLIT- -898.38 1,084.49
Check 4/16/2010 1283 Murphy's Excavating #1188 MH R... 72510 - Sewer... -300.00 784.49
Check 4/16/2010 1290 Allied Waste Services 74010 - Dump... -126.10 658.39
Check 4/27/2010 Bank Old National Bank 91540- ONB 1... -83.74 594.65
Check 4/30/2010 1287 t.ogsdon & Company Professional F... -200.00 394.65
Check 413012010 1288 Hazeirigg & Cox, Atty Professional F... -200.00 194.65
Check 4/30/2010 1291 Gra-Kat Environme,..  #348 Clean ... 62000 - Sludg... -700.00 -505.35
Check 5/4/2010 1293 Farmdale Water Dis... #0001-18600.., 63000 - Water -93.07 -598.42
Check 5/4i2010 1294 Smither Consulting ...  #32510-03 le... 83000 - Super... -106.75 -705.17
Check 5/8/2010Q 1295 Westfield Insurance 83500 - Insura... -100.00 -805.17
Deposit 5¢/10/2010 Farmdale Water Dis... Deposit -SPLIT- 8,245.55 7.440.38
Check 5/11/2010 1296 Brenntag Mid-South... #BMS804916 67000 - Chemi... -627.15 6,813.23
Check 5/14/2010 1297 Brenntag Mid-South... #BMS816044 67000 - Chemi... -611.89 6,201.34
Check 5/14/2010 1298 Covered Bridge Utifi... -SPLIT- -497.05 5,704.29
Check 5/14/2010 1299 Blue Grass Energy -SPLIT- -2,744.18 2,960.11
Check 5/19/2010 Bank Old National Bank Note 200029...  -SPLIT- -898.38 2,061.73
Check 5/19/2010 Bank Old National Bank #20002768371  91540- ONB ... -61.68 2,000.05
Check 5/19/2010 1300 Thacker Environme...  Apr2010 -SPLIT- -1,874.88 125.17
Check 5/19/2010 Bank Airview Utilities LLC 92010 - Airview -400.00 -274.83
Deposit 5/25/2010 Airview Utilities LLC Deposit Loan... 92010 - Airview 400.00 125.17
Check 5/28/2010 1301 Fouser Environmen... -SPLIT- -630.00 -504.83
Deposit 5/28/2010 Fox Run Utilities Deposit 52450 - Fox Run 200.00 -304.83
Check 5/28/2010 1302 Shawn Ford Cash forexp... 67200 - Repat... -200.00 -504.83
Check 611/2010 1303 Peterson Electric Fuses 74060 - Parts -52.79 -557.62
Check 6/4/2010 1304 Farmdale Water Dis... #0001-18600... 63000 - Water -12.44 -570.06
Check 6/7/2010 1305 Westfield Insurance 83500 - insura... -100.00 -670.06
Check 6/7/2010 1306 Thacker Environme...  May 2010 -SPLIT- -2,294.56 -2,964.62
Deposit 6/7/2010 Farmdale Water Dis... Deposit -SPLIT- 8,169.07 5,204.45
Check 6/8/2010 1308 Lynn imaging NOV ccinvoi... 77500 - Office... -11.62 5,192.83
Check 6/8/2010 1309 Lawrence W Smither 61000 - Mana... -250.00 4.942.83
Check 6/19/2010 1310 Blue Grass Energy -SPLIT- -2,169.62 2,773.21
Check 6/23/2010 1313 Brenntag Mid-South... BMS817527 67000 - Chem... -296.48 2,476.73
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10:19 AM

09/15/11
Accrual Basis

Coolbrook Utilities LLC

General Ledger
As of December 31, 2010

Type Date Num Name Memo Split Amount Balance
Check 6/23/2010 1314 Old National Bank Note200029...  -SPLIT- -898.38 1,578.35
Check 6/23/2010 1311 Air Gas 67200 - Repai... -55.61 1,522.74
Check 6/23/2010 1312 Covered Bridge Utili... On acct 67200 - Repai... -250.00 1,272.74
Check 6/23/2010 1315 Old National Bank #20002768371 91540 - ONB I... -63.73 1.209.01
Check 6/24/2010 1316 Derby City Pump On acct 74040 - Repairs -1,000.00 209.01
Check 625/2010 1307 Thacker Environme...  VOID: 4/23/1... 67200 - Repat... 0.00 209.01
Check 6/28/2010 Bank Secretary of State 2010 #0708570 85510 - Annua... -15.00 194.01
Check 6/28/2010 Bank Secretary of State 2010 Annual ... 92030 - Cedar... -15.00 179.01
Deposit 71612010 Farmdaie Water Dis... Deposit -SPLIT- 8,287.64 8,466.65
Check 71612010 1317 Logsdon & Company Professional F... -200.00 8,266.65
Check 716/2010 1318 Lawrence W Smither 74060 - Parts -22.90 8,243.75
Check 7/9/2010 1319 Covered Bridge Utili.., #918-07 Parti... 67200 - Repai... -325.00 7,918.75
Check 71912010 1321 Integrity Bookkeeping -SPLiT- -9.87 7.908.88
Check 71912010 1320 Integrity Bookkeeping  VOID: 77510 - Postage 0.00 7,908.88
Check 711212010 1322 Westfield Insurance 83500 - Insura... -100.00 7,808.88
Check 7/12/2010 1323 Masters Supply 74060 - Parts -181.97 7,626.91
Check 711412010 Bank Fox Run Utilities Paid loan 92120 - Fox Run -200.00 7.426.91
Check 7/14/2010 1325 Farmdale Water Dis... 63000 - Water -10.73 7.416.18
Check 711512010 1324 Thacker Environme...  June 2010 -SPLIT- -1,759.99 5.656.19
Check 7116/2010 1326 Old National Bank Note 200029...  -SPLiT- -898.38 4.757.81
Check 7/16/2010 1327 Lawrence W Smither ~ Supplies / Lo... 67200 - Repat... -37.98 4,719.83
Check 711712010 1328 Murphy's Excavating #1209 Partial... 72510 - Sewer... -100.00 4619.83
Check 712612010 1330 Blue Grass Energy -SPLIT- -2,233.59 2,386.24
Check 712612010 1329 Integrity Bookkeeping  Postage /tax... -SPLiT- ~18.51 2,367.73
Check 7126/2010 1331 Kentucky State Tre...  7/10 -6/11 88530 - PSC ... -185.80 2,181.93
Check 712612010 1332 Old National Bank 91540- ONB ... -61.68 2,120.25
Check 712612010 1333 NuWayRental & Sa... Discharge ho... 74060 - Parts -139.92 1,980.33
Check 712612010 1334 Logsdon & Company Professional F... -200.00 1,780.33
Check 712612010 1335 Billy Thacker Retentionpo... 67200 - Repai... -410.30 1,370.03
Check 713012010 1336 Wastewater Solutions 74060 - Parts -218.41 1,151.62
Check 7/30/2010 1337 Covered Bridge Utili... 67200 - Repat... -600.00 551.62
Check 8/3/2010 1338 Accurate Mail & Dat... 85520 - Rate ... -204.60 347.02
Check 8/3/2010 1339 Shawn Ford Repairs 74060 - Parts -44.25 302.77
Deposit 8/3/2010 Bank Old National Bank DepositASK ... -SPLIT- 15,409.77 15,712.54
Check 8142010 1340 Lowe's Ladder & parts 67200 - Repai... -176.38 15,536.16
Check 8/6/2010 1343 Integrity Bookkeeping  H.0. Letters ... 85520 - Rate ... -53.15 15,483.01
Check 8/6/2010 1342 Lynn Imaging Rate Case E...  -SPLIT- -107.57 15,375.44
Check 8/6/2010 1341 Hall's Pump & Supply  * Pump 73510 - Equip... -1,272.00 14,103.44
Check 8/6/2010 1344 Westfield Insurance 83500 - Insura... -100.00 14,003.44
Check 8/7/2010 1345 Masters Supply #2871384 74060 - Parts -286.84 13,716.60
Check 8/7/2010 1346 Farmdale Water Dis...  #0001-18600... 63000 - Water -130.73 13,585.87
Deposit 8/9/2010 Farmdale Water Dis... Deposit -SPLIT- 8.211.32 21,797.19
Check 8/10/2010 1347 Integrity Bookkeeping  POBox annu... 77510 - Postage -13.75 21,783.44
Check 8/12/2010 1349 Classic Construction Nov (9 91550 Promis... -1,132.27 20,651.17
Check 8/12/2010 1348 Murphy's Excavating -SPLIT- -500.00 20,151.17
Check 8/12/12010 1350 Fouser Environmen... -SPLIT~ -1,000.00 19,151.17
Check 8/12/2010 1351 Martin's Sanitation #20358 partial 62000 - Sludg... -1,000.00 18,151.17
Check 8/12/2010 1352 Quality Electric Mot...  #70439 Pum... 74020 - Eqpt ... -500.00 17,651.17
Check 8/12/2010 1353 River City Controls VOID: #2828 ... 73510 - Equip... 0.00 17.651.17
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Check 8/12/2010 1354 Thacker Environme...  Jul 10 -SPLIT- -1,772.89 15,878.28
Check 8/12/2010 1355 USA BlueBook 74060 - Parts -113.53 15,764.75
Check 8/12/2010 1356 Masters Supply #2835589 74060 - Parts -421.28 15,343.47
Check 8/12/2010 1357 Cheak Electric #3001 Partial 74040 - Repairs -350.00 14,993.47
Check 8/12/2010 1358 EiC 62000 - Sludg... -500.00 14,493.47
Check 8/12/2010 1359 Fondriest Environm...  #20778 74050 - Testin... -92.23 14,401.24
Check 8/16/2010 1360 Derby City Pump * On account 74040 - Repairs -5,000.00 9,401.24
Check 8/20/2010 Bank Old National Bank #20003141097  -SPLIT- -1,120.21 8,281.03
Check 8/25/2010 1022 Brenntag Mid-South... -SPLIT- -2,319.48 5,961.55
Check 8/30/2010 1362 River City Controls #2828 Honey... 73510 - Equip... -1,000.00 4,961.55
Check 8/30/2010 1363 Brenntag Mid-South... COD delivery 67000 - Chemi... -514.10 4,447 45
Deposit 9/3/2010 Camden Environme...  Deposit 52430 - Camd... 1,319.48 5,766.93
Check 9/3/2010 Bank Blue Grass Energy 8/01/10-9/01/...  -SPLIT- -1,602.71 4,164.22
Check 9/8/2010 1364 Farmdale Water Dis... #0001-18600... 63000 - Water -108.39 4,055.83
Deposit 9/8/2010 Farmdale Water Dis... Deposit -SPLIT- 8.191.49 12,247.32
Check 9/8/2010 1365 Old National Bank #20002768371 91540 - ONB I... -63.74 12,183.58
Check 9/8/2010 1366 Old National Bank #20003141097  -SPLIT- -1,120.21 11,063.37
Check 9/9/2010 1371 Camden Environme... 52430 - Camd... -700.00 10,363.37
Check 9/9/2010 1367 Shawn Ford NOV Reports 85500 - Misc ... -66.80 10,296.57
Check 9/9/2010 1368 Shane Goldsmith NOV Reports 85500 - Misc ... -57.50 10,239.07
Check 9/9/2010 1369 Lawrence W Smither NOV Reports 85500 - Misc ... -61.60 10,177.47
Check 9/9/2010 1370 Trawvis Trent Reimbursem... 72510 - Sewer... -47.20 10,130.27
Check 9/10/2010 1372 Covered Bridge Utili... * 67200 - Repai... -250.00 9,880.27
Check 9/13/2010 1373 D & F Distributors, I... ~ *#302135 73510 - Equip... -2,485.70 7,394.57
Check 9/14/2010 1135 Camden Environme... 67200 - Repai... -37.37 7.357.20
Check 9/16/2010 1374 Derby City Pump * On account 74040 - Repairs -750.00 6.607.20
Check 9/22/2010 Bank Blue Grass Energy 8/01/10-9/01/...  -SPLiT- -1,053.33 5,553.87
Check 9/23/2010 1375 Martin's Sanitation *#20358 Par... 62000 - Sludg... -1,000.00 4,553.87
Check 9/24/2010 1378 Integrity Bookkeeping -SPLIT- -29.55 452432
Check 9/24/2010 Bank Clarke American 77510 - Check... -58.87 4,465.45
Check 10/4/2010 1376 Martin's Sanitation VOID: 62000 - Sludg... 0.00 4,465.45
Check 10/4/2010 1377 Martin's Sanitation -SPLIT- -1,515.00 2,950.45
Check 10/4/2010 1379 Thacker Environme...  Aug 2010 71010 - Plant ... -1,600.00 1,350.45
Deposit 10/4/2010 Farmdale Water Dis...  Deposit -SPLIT- 8,346.53 9,696.98
Check 10/5/2010 1380 Brenntag Mid-South... COD 67000 - Chemi... -514.10 9,182.88
Check 10/7/2010 Bank Old National Bank #20002768371 91540 - ONB {... -63.73 9,119.15
Check 10/7/2010 Bank Old National Bank #20003141097  -SPLIT- -1,120.21 7,998.94
Check 10/7/2010 1381 Westfield Insurance 83500 - Insura... -100.00 7,898.94
Check 10/7/2010 1382 Farmdale Water Dis... #0001-18600... 63000 - Water -124.20 777474
Check 10/8/2010 Bank Blue Grass Energy 9/01/10-10/0...  -SPLIT- -1,567.10 6,207.64
Check 10/8/2010 1383 Murphy's Excavating -SPLIT- -750.00 5,457.64
Check 10/15/2010 1385 Linda Wood Fax & LD 78500 - Telep... -49.28 5.408.36
Check 10/15/2010 1384 Shawn Ford * 67200 - Repai... -237.40 5,170.96
Check 10/21/2010 1387 Derby City Pump * On account 74040 - Repairs -750.00 4,420.96
Check 10/21/2010 Bank Blue Grass Energy 9/01/10-10/0...  -SPLIT- -901.78 3,519.18
Check 10/21/2010 1386 D & F Distributors, I...  *#303356 C... 73510 - Equip... -808.17 2,711.01
Check 10/21/2010 1388 Jack Kaninberg *Consulting ... 85520 - Rate ... -750.00 1,961.01
Check 10/22/2010 1390 Covered Bridge Utili... * 92040 - Cover... -900.00 1,061.01
Check 10/26/2010 1392 Old National Bank #20002768371  91540-ONB I... -61.68 999.33
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Check 10/26/2010 1391 Arts Electric Inc #SVC34194 ... 74040 - Repairs -213.57 785.76
Check 10/26/2010 1393 Integrity Bookkeeping 09 Tax Retur...  -SPLIT- -12.98 772.78
Check 10/29/2010 Bank Old National Bank Renewal 91510- ONB ... -500.00 272.78
Check 11/8/2010 1396 Masters Supply #2872101 74060 - Parts -40.60 232.18
Check 11/8/2010 1389 Jack Kaninberg *Consulting ... 85520 - Rate ... -750.00 -517.82
Check 11/8i2010 1394 Brenntag Mid-South... COD 67000 - Chemi... -625.40 -1,143.22
Check 11/8/2010 1395 Thacker Environme...  Sept 2010 -SPLIT- -1,777.02 -2,920.24
Deposit 11/8/2010 Farmdale Water Dis... Deposit -SPLIT- 8,345.02 5,424.78
Check 11/8/2010 1400 Wayne Perry Septic... #4000 Partial 62000 - Sludg... -300.00 5124.78
Check 11/8/2010 1398 Old National Bank #20003141097  -SPLIT- -1,120.21 4,004.57
Check 11/8/2010 1397 NuWay Rental & Sa... Balon purch... 74060 - Parts -139.32 3,865.25
Check 11/8/2010 1399 Farmdale Water Dis... #0001-18600... 63000 - Water -456.01 3.409.24
Check 11/8/2010 1401 Westfield Insurance 83500 - insura... -100.00 3,309.24
Check 11/12/2010 Bank Blue Grass Energy 10/01/10 - 11...  -SPLIT- -2,594.38 714.86
Deposit 11/12/2010 Deposit * 52440 - Cover... 900.00 1,614.86
Check 11/12/2010 1402 River City Controls #2962 (Part)... 67200 - Repai... -1,300.00 314.86
Check 11/23/2010 1403 Camden Environme... 74050 - Testin... -95.00 219.86
Check 11/24/2010 1404 Murphy's Excavating #1268 122 Hi... 72510 - Sewer... -100.00 119.86
Check 11/30/2010 1405 Thacker Environme... Oct 2010 Par... 71010 - Plant ... -600.00 -480.14
Deposit 11/30/2010 Deposit 52420 - Brocki. .. 500.00 19.86
Check 12/3/2010 1406 Derby City Pump On account 74040 - Repairs -750.00 -730.14
Deposit 12/6/2010 Farmdale Water Dis... Deposit -SPLIT- 8,179.84 7,449.70
Check 12/6/2010 1409 Farmdale Water Dis... 63000 - Water -55.42 7,394.28
Check 12/7/2010 1412 Murphy's Excavating #1268 Bal 12... 72510 - Sewer... -1,590.00 5,804.28
Check 12/8/2010 1407 Old National Bank #20003141097  -SPLIT- -1,120.21 4,684.07
Check 12/8/2010 1408 Brocklyn Utilities VOID: 52420 - Brockl... 0.00 4,684.07
Check 12/8/2010 1413 Goodyear Tires Tires / Shane... 92020 - Camd... -668.65 4,015.42
Check 12/10/2010 1410 River City Controls -SPLIT- -526.89 3,488.53
Deposit 12/10/2010 Deposit 52410 - Airview 1,000.00 4,488.53
Check 12/10/2010 1411 Thacker Environme... Oct2010Bal... 71010- Plant ... -1,000.00 3,488.53
Check 12/10/2010 1414 Westfield Insurance 83500 - Insura... -100.00 3,388.53
Check 12/13/2010 Bank Blue Grass Energy -SPLIT- -1,344.49 2,044.04
Check 12/17/2010 1415 Linda Wood Fax & L.D. se... 78500 - Telep... -32.75 2,011.29
Check 12/22/2010 1416 Tobbe Pump & Envi... 74040 - Repairs -250.00 1,761.29
Check 12/22/2010 1417 Wayne Perry Septic... #4000 Partial 62000 - Sludg... -300.00 1,461.29
Check 12/24/2010 Bank Blue Grass Energy -SPLIT- -1,344.49 116.80
Check 12/24/2010 Bank Brocklyn Utilities 92110 - Brockl... -100.00 16.80
Check 12/30/2010 Bank Old National Bank #20002768371 91540- ONB I... -63.74 -46.94
Deposit 12/31/2010 JE Camden Environme...  Deposit -SPLIT- 49.17 2.23
Total 13100 - Old National Bank 406.99 2.23
14200-Customer Accts Receivable 8,301.16
General Journal 12/31/2010 CPA ... CPAAdj 2010 CLOSLI... 36600 - Retain... -196.82 8,104.34
Total 14200-Customer Accts Receivable -196.82 8,104.34
12800 - Employee Advances 0.00
Total 12800 - Employee Advances 0.00
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14000 - Prepaid Insurance 0.00
Total 14000 - Prepaid Insurance 0.00
14500 -Notes Receivable Related 13,023.60

General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -1,765.52 11,258.08
Total 14500 -Notes Receivable Related -1,765.52 11,258.08
10600 - Treatment Plant . S 61,000.00

General Journal 12/31/2010  CPA. -~ 2010 CLOSL.. -SPLIT- 6,741.30 ™ 67,741.30
Total 10600 - Treatment Plant 6,741 ;()/ 67,741.30
11000 -Reserve for Depreciation -7,325.00

General Journal 12/31/2010 CPA .. 2010 CLOSLI... 10600 - Treat... -6,957.00 -14,282.00
Total 11000 -Reserve for Depreciation -6,957.00 -14,282.00
15000 - Furniture and Equipment 0.00
Total 15000 - Furniture and Equipment 0.00
15200 -Buildings & Improvements 0.00
Total 15200 -Buildings & Improvements 0.00
15600 - Land 0.00
Total 15600 - Land 0.00
15900 - Leasehold Improvements 0.00
Total 15900 - Leasehold Improvements 0.00
16400 - Vehicles 0.00
Total 16400 - Vehicles 0.00
Accumulated Depreciation 0.00
Total Accumulated Depreciation 0.00
18700 - Security Deposits Asset 0.00
Total 18700 - Security Deposits Asset 0.00
23000 - Accounts Payable -8,921.48

Bill 11/30/2010 Brocklyn Utilities Loan 92000 - Loan -500.00 -9,421.48

General Journal 12/31/2010 CPA ... AdjPerCPA . 2010 CLOSI... 36600 - Retain... -38,279.73 -47,701.21
Total 23000 - Accounts Payable -38,779.73 -47,701.21
21000 - ONB Line of Credit -14,098.20

General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -250.00 -14,348.20
Total 21000 - ONB Line of Credit -250.00 -14,348.20
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23200Accts Payable-Covered Brid -3,913.50
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -8,763.35 -12,676.85
Total 23200Accts Payable-Covered Brid -8,763.35 -12,676.85
23600 - Note Payable -50,090.29
23700 - ONB20003141097 0.00
Deposit 8/3/2010 Bank Old National Bank DepositASK ... 13100 - Old N... -25,250.00 -25,250.00
Deposit 8/3/2010 Bank Old National Bank Origination Fee 13100 - Old N... 250.00 -25,000.00
Check 8/20/2010 Bank Old National Bank #20003141097 13100 - OId N... 990.17 -24,009.83
Check 9/8/2010 1366 Old National Bank #20003141097 13100 - Old N... 1,045.87 -22,963.96
Check 10/7/2010 =~  Bank Old National Bank #20003141097 13100 - Old N... 1,008.07 -21,955.89
Check 11/8/2010 1398 Old National Bank #20003141097 13100- OId N... 1,005.98 -20,949.91
Check 12/8/2010 1407 Old National Bank #20003141097 13100- OId N... 1,024.93 -19,924.98
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 514.88 -19,410.10
Total 23700 - ONB20003141097 -19,410.10 -19,410.10
23600 - Note Payable - Other -50,090.29
Generai Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 1,850.97 -48,239.32
Total 23600 - Note Payable - Other 1,850.97 -48,239.32
Total 23600 - Note Payable -17,559.13 -67,649.42
23800 - ONB Loan -14,582.21
Check 1/20/2010 Bank Old National Bank Note 200029... 13100 - Old N... 808.46 -13,773.75
Check 2/12/2010 1247 Old National Bank Note 200029... 13100 - OId N... 824.93 -12,948.82
Check 3/26/2010 Bank Old National Bank Note200029...  13100- Old N... 827.24 -12,121.58
Check 4/16/2010 Bank Old National Bank Note 200029... 13100 - OIdN... 845.86 -11,275.72
Check 5/19/2010 Bank Old National Bank Note 200029... 13100 - Old N... 832.68 -10,443.04
Check 6/23/2010 1314 Old National Bank Note200029... 13100-Old N... 841.04 -9,602.00
Check 7/16/2010 1326 Old National Bank Note200029...  13100-OIdN... 855.23 -8,746.77
Deposit 8/3/2010 Bank Old National Bank Deposit ASK ... , 13100 - OIdN... 9,590.23 843.46
General Journal 12/31/2010 CPA .. 2010 CLOSI... 10600 - Treat... -843.46 0.00
Total 23800 - ONB Loan 14,582.21 0.00
24500 Advance Customer Payments 0.00
Total 24500 Advance Customer Payments 0.00
30000 - Opening Bal Equity 0.00
Total 30000 - Opening Bal Equity 0.00
30400 - Capital-MGC 0.00
General Journai 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 8,505.34 8,505.34
Total 30400 - Capital-MGC 8,505.34 8,505.34
30600 - Capital-LWS 0.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 8,505.34 8,505.34
8,505.34 8,505.34

Total 30600 - Capital-LWS
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36600 - Retained Earnings 17,010.68
General Journal 12/31/2010 CPA .. 2010 CLOSI... 10600 - Treat... -196.82 16,813.86
General Journal 12/31/2010 CPA .. 2010 CLOSI... 10600 - Treat... -38,279.73 -21,465.87
General Journal 12/31/2010 CPA .. 2010 CLOSI... 10600 - Treat... -17,010.68 -38,476.55
General Journal 12/31/2010 CPA .. 2010 CLOSI... 14200-Custom... 196.82 -38,279.73
General Journal 12/31/2010 CPA ... AdjPerCPA 2010 CLOSI... 23000 - Accou... 38,279.73 0.00
Total 36600 - Retained Earnings -17,010.68 0.00
37000 - Partner Draws 0.00
30300 - Draws-MGC 0.00
Total 30300 - Draws-MGC 0.00
30500 Partner Draws - LWS 0.00
Total 30500 Partner Draws - LWS 0.00
37000 - Partner Draws - Other 0.00
Total 37000 - Partner Draws - Other 0.00
Total 37000 - Partner Draws 0.00
37200 - Partner Capital 0.00
30400 - Capital-MGC 0.00
Total 30400 - Capital-MGC 0.00
30600 - Capital-LWS 0.00
Total 30600 - Capital-LWS 0.00
37200 - Partner Capital - Other 0.00
Total 37200 - Partner Capital - Other 0.00
Total 37200 - Partner Capital 0.00
52100 - Sewer Receipts 0.00
47900 - Sales 0.00
Total 47900 - Sales 0.00
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52100 - Sewer Receipts - Other 0.00
Deposit 1/11/2010 20918 Farmdale Water Dis... 11/02/09-12/... 13100 - Old N... -9,766.07 -9,766.07
Deposit 2/8/2010 20978 Farmdale Water Dis... Gross 000cu... 13100 - OldN... -9,971.55 -19,737.62
Deposit 3/8/2010 21026 Farmdale Water Dis... Gross 4447 c... 13100 -OIdN... -9,937.08 -29,674.70
Deposit 4/5/2010 21080 Farmdale Water Dis... Gross 442cu... 13100 -OIdN... -9,829.74 -39,504.44
Deposit 5/10/2010 21147 Farmdale Water Dis... Gross 437 cu... 13100-OIdN... -9,700.64 -49,205.08
Deposit 6/7/2010 21201 Farmdale Water Dis... Gross 433 cu.. 13100-Old N... -9,610.67 -58,815.75
Deposit 7/6/2010 21263 Farmdale Water Dis... Gross 439cu... 13100 -OIdN... -9,750.16 -68,665.91
Deposit 8/9/2010 21326 Farmdale Water Dis... Gross 435cu... 13100-OIdN... -9,660.38 -78,226.29
Deposit 9/8/2010 21393 Farmdale Water Dis... Gross 434 cu... 13100 -OId N... -9,637.05 -87,863.34
Deposit 10/4/2010 21437 Farmdale Water Dis... Gross 442 cu... 13100-OIdN... -9,819.45 -97,682.79
Deposit 11/8/2010 21502 Farmdale Water Dis... Gross 442 cu... 13100 - OldN... -9,817.68 -107,500.47
Deposit 12/6/2010 21562 Farmdale Water Dis... Gross 433 cu... 13100 - OIld N... -9,623.35 -117,123.82
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 231.55 -116,892.27
Total 52100 - Sewer Receipts - Other -116,892.27 -116,892.27
Total 52100 - Sewer Receipts -116,892.27 -116,892.27
52400 - Loan Income 0.00
52410 - Airview 0.00
Deposit 12/10/2010 Airview Utilities LLC Deposit 13100 - OId N... -1,000.00 -1,000.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 1,000.00 0.00
Total 52410 - Airview 0.00 0.00
52420 - Brocklyn 0.00
Deposit 3/29/2010 Brocklyn Utilities Deposit 13100 - Old N... -1,000.00 -1,000.00
Deposit 11/30/2010 Brocklyn Utilities Deposit 13100 - Old N... -500.00 -1,500.00
Check 12/8/2010 1408 Brocklyn Utilities VOID: 13100 - OId N... 0.00 -1,500.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 1,500.00 0.00
Total 52420 - Brocklyn 0.00 0.00
52430 - Camden 0.00
Deposit 9/3/2010 2332 Camden Environme... Deposit 13100 - OId N... -1,319.48 -1,319.48
Check 9/9/2010 1371 Camden Environme... 13100 - OIdN... 700.00 -619.48
General Journal 12/31/2010 CPA .. 2010 CLOSI... 10600 - Treat... 619.48 0.00
Total 52430 - Camden 0.00 0.00
52440 - Covered Bridge 0.00
Deposit 11/12/2010 Covered Bridge Utili... Pdon ioano.. 13100-OIldN... -900.00 -900.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 900.00 0.00
Total 52440 - Covered Bridge 0.00 0.00
52450 - Fox Run 0.00
Deposit 5/28/2010 Fox Run Utilities LLC ~ Deposit 13100 - OId N... -200.00 -200.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 200.00 0.00
Total 52450 - Fox Run 0.00 0.00
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52460 - ONB Credit Line 0.00
Total 52460 - ONB Credit Line 0.00
52400 - Loan Income - Other 0.00
Total 52400 - Loan Income - Other 0.00
Total 52400 - Loan Income 0.00 0.00
Tap Fee 0.00
Total Tap Fee 0.00
60000 Advertising and Promotion 0.00
Total 60000 Advertising and Promotion 0.00
61000 - Management Fee 0.00
Check 6/8/2010 1309 Lawrence W Smither 13100 - Old N... 250.00 250.00
Total 61000 - Management Fee 250.00 250.00
62000 - Computer & Internet Exp 0.00
Total 62000 - Computer & Internet Exp 0.00
62000 - Sludge Hauling 0.00
Check 1/31/2010 1240 Martin's Sanitation #17487 Parti... 13100 - Old N... 500.00 500.00
Check 2/12/2010 1252 Martin's Sanitation #17487 Bal 0... 13100 - Old N... 350.00 850.00
Check 2/12/2010 1252 Martin's Sanitation #17652 Parti... 13100 -OId N... 150.00 1,000.00
Check 3/11/2010 1270 Wayne Perry Septic... #3977 2loads  13100-OId N... 410.00 1,410.00
Check 3/11/2010 1268 Martin's Sanitation #17652 Bala... 13100 - Old N... 275.00 1.685.00
Check 3/11/2010 1268 Martin's Sanitation #18260 Partial 13100 - OIld N... 225.00 1,910.00
Check 3/11/2010 1267 Wayne Perry Septic... VOID: 13100 - OId N... 0.00 1,910.00
Check 4/13/2010 1283 Martin's Sanitation #18260 Bala... 13100 - Old N... 675.00 2,585.00
Check 4/30/2010 1291 Gra-Kat Environme...  #348 Clean ... 13100 - Old N... 700.00 3,285.00
Check 8/12/2010 1351 Martin's Sanitation #20358 partial 13100 - OId N... 1,000.00 4,285.00
Check 8/12/2010 1358 EIC 13100 - Old N... 500.00 4,785.00
Check 9/23/2010 1375 Martin's Sanitation *#20358 Par... 13100 - Old N... 1,000.00 5,785.00
Check 10/4/2010 1376 Martin's Sanitation VOID: 13100 - OId N... 0.00 5,785.00
Check 10/4/2010 1377 Martin's Sanitation #20358 Bal 13100 - OId N... 240.00 6,025.00
Check 10/4/2010 1377 Martin's Sanitation #20886 13100 - OId N... 1,275.00 7,300.00
Check 11/8/2010 1400 Wayne Perry Septic... #4000 Partial 13100 - Old N... 300.00 7,600.00
Check 12/22/2010 1417 Wayne Perry Septic... #4000 Partial 13100 - OId N... 300.00 7,900.00
General Journal 12/31/2010 CPA .. 2010 CLOSLI... 10600 - Treat... 3.812.50 11,712.50
11,712.50 11,712.50

Total 62000 - Sludge Hauling
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64000 - Lab Testing 0.00
Check 1/22/2010 1235 Fouser Environmen...  #27138 9/09 13100 - Old N... 225.00 225.00
Check 1/22/2010 1235 Fouser Environmen...  #27239 10/09 13100 - Old N... 175.00 400.00
Check 1/22/2010 1235 Fouser Environmen...  #27272 10/09 13100 - OId N... 225.00 625.00
Check 1/22/2010 1235 Fouser Environmen...  #27393 10/09 13100 - OId N... 350.00 975.00
Check 2/24/2010 1255 Fouser Environmen...  #27469 13100 - Old N... 185.00 1,160.00
Check 2/24/2010 1255 Fouser Environmen...  #27555 13100 - Old N... 185.00 1,345.00
Check 2/24/2010 1255 Fouser Environmen... #27758 13100 - Old N... 50.00 1,395.00
Check 2/24/2010 1255 Fouser Environmen... #27838 13100 - OId N... 175.00 1,570.00
Check 3/5/2010 1259 McCoy & McCoy La... #0283648 13100 - Old N... 100.00 1,670.00
Check 3/11/2010 1265 Fouser Environmen...  #27640 13100 - Old N... 450.00 2,120.00
Check 3/11/2010 1265 Fouser Environmen...  #27765 13100 - Old N... 225.00 2,345.00
Check 4/13/2010 1284 McCoy & McCoy La... 13100 - OIdN... 100.00 2,445.00
Check 4/14/2010 1285 Fouser Environmen...  #27891 13100 - Old N... 235.00 2,680.00
Check 4/14/2010 1285 Fouser Environmen...  #27934 13100 - OIld N... 175.00 2,855.00
Check 4/14/2010 1285 Fouser Environmen...  #28084 13100 - Old N... 175.00 3,030.00
Check 4/14/2010 1285 Fouser Environmen...  #28209 13100 - OIld N... 175.00 3,205.00
Check 5/28/2010 1301 Fouser Environmen...  #28268 13100 - Old N... 175.00 3,380.00
Check 5/28/2010 1301 Fouser Environmen...  #28373 13100 - OId N... 175.00 3,5655.00
Check 5/28/2010 1301 Fouser Environmen...  #28359 13100 - OId N... 50.00 3.605.00
Check 5/28/2010 1301 Fouser Environmen...  #28419 13100 - OldN... 175.00 3,780.00
Check 5/28/2010 1301 Fouser Environmen...  #28452 13100 - OIld N... 55.00 3,835.00
Check 8/12/2010 1350 Fouser Environmen...  #28521 Feb ... 13100 - Old N... 325.00 4,160.00
Check 8/12/2010 1350 Fouser Environmen... #28475 Feb ... 13100 - OId N... 60.00 4,220.00
Check 8/12/2010 1350 Fouser Environmen...  #28606 Feb ... 13100 - OId N... 220.00 4,440.00
Check 8/12/2010 1350 Fouser Environmen...  #28684 Mar ... 13100 - OId N... 175.00 4615.00
Check 8/12/2010 1350 Fouser Environmen...  #28813 Mar ... 13100 - OId N... 220.00 4,835.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 4,139.25 8,974.25
Total 64000 - Lab Testing 8,974.25 8,974.25
64300 - Meals and Entertainment 0.00
Total 64300 - Meals and Entertainment 0.00
67000 - Chemicals 0.00
Check 1/31/2010 1241 Brenntag Mid-South...  #BMS752099... 13100-OIdN... 340.00 340.00
Check 2/5/2010 1242 Brenntag Mid-South... #BMS764628... 13100-OIdN... 988.54 1,328.54
Check 3/11/2010 1269 Brenntag Mid-South... #BMS783772 13100 - Old N... 42712 1,755.66
Check 4/13/2010 1277 Brenntag Mid-South... #BMS792333 13100 - Old N... 674.43 2,430.09
Check 5/11/2010 1296 Brenntag Mid-South... #BMS804916 13100 - OId N... 627.15 3,057.24
Check 5/14/2010 1297 Brenntag Mid-South...  #BMS816044 13100 - Old N... 611.89 3,669.13
Check 6/23/2010 1313 Brenntag Mid-South... BMS817527 13100 - OIld N... 296.48 3,965.61
Check 8/25/2010 1022 Brenntag Mid-South...  #BMS830241 13100 - Old N... 668.86 4634.47
Check 8/25/2010 1022 Brenntag Mid-South... #BMS831775 13100 - Old N... 296.48 4,930.95
Check 8/25/2010 1022 Brenntag Mid-South... #BMS843096 13100 - Old N... 625.40 5.556.35
Check 8/25/2010 1022 Brenntag Mid-South... #BMS856541 13100 - OIld N... 364.64 5,920.99
Check 8/25/2010 1022 Brenntag Mid-South... #BMS863974 13100 - Old N... 514.10 6,435.09
Check 8/25/2010 1022 Brenntag Mid-South...  Credit on acct 13100 - Old N... -150.00 6,285.09
Check 8/30/2010 1363 Brenntag Mid-South... COD delivery 13100 - Old N... 514.10 6,799.19
Check 10/5/2010 1380 Brenntag Mid-South... COD 13100 - Old N... 514.10 7,313.29
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Type Date Num Name Memo Split Amount Balance
Check 11/8/2010 1394 Brenntag Mid-South... COD 13100 - Old N... 625.40 7.938.69
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -1,163.54 6,775.15
Total 67000 - Chemicals 6.775.15 6,775.15
67100 - Rent Expense 0.00
Total 67100 - Rent Expense 0.00
68400 - Travel Expense 0.00
Total 68400 - Travel Expense 0.00
68600 - Utilities 0.00
63000 - Water 0.00
Check 1/13/2010 1231 Farmdale Water Dis... #0001-18600... 13100 - OIdN... 10.37 10.37
Check 2/12/2010 1249 Farmdale Water Dis... 13100 - Old N... 10.69 21.06
Check 3/10/2010 1258 Farmdale Water Dis... 13100 - OId N... 9.83 30.89
Check 4/8/2010 1276 Farmdale Water Dis...  #0001-18600... 13100 - Old N... 35.81 66.70
Check 5/4/2010 1293 Farmdale Water Dis... #0001-18600... 13100 - Old N... 93.07 159.77
Check 6/4/2010 1304 Farmdale Water Dis...  #0001-18600... 13100 - OIdN... 12.44 172.21
Check 7/14/2010 1325 Farmdale Water Dis... 13100 - Old N... 10.73 182.94
Check 8/7/2010 1346 Farmdale Water Dis... #0001-18600... 13100 -OIdN... 130.73 313.67
Check 9/8/2010 1364 Farmdale Water Dis... #0001-18600... 13100 - OId N... 108.39 422.06
Check 10/7/2010 1382 Farmdale Water Dis... #0001-18600... 13100 - OId N... 124.20 546.26
Check 11/8/2010 1399 Farmdale Water Dis... #0001-18600... 13100 -OIdN... 456.01 1,002.27
Check 12/6/2010 1409 Farmdale Water Dis... 13100 -OIdN... 55.42 1,057.69
Total 63000 - Water 1,057.69 1,057.69
66000 - Gas & Electric 0.00
Check 1/22/2010 1234 Blue Grass Energy 13100 - Old N... 31.96 31.96
Check 1/22/2010 1234 Blue Grass Energy 13100 - Old N... 361.10 393.06
Check 1/22/2010 1234 Blue Grass Energy 13100 - Old N... 737.97 1,131.03
Check 1/22/2010 1234 Blue Grass Energy 13100 - Old N... 171.73 1,302.76
Check 2/12/2010 1246 Blue Grass Energy #107451602 13100 - OIld N... 346.77 1,649.53
Check 2/12/2010 1246 Blue Grass Energy #107451603 13100 - Old N... 766.84 2,416.37
Check 2/12/2010 1246 Blue Grass Energy #107451601 13100 - Old N... 31.96 2,448.33
Check 2/12/2010 1246 Blue Grass Energy #107451604 13100 - Old N... 184.74 2,633.07
Check 3/19/2010 1273 Blue Grass Energy #107451602 13100 - OId N... 605.95 3,239.02
Check 3/19/2010 1273 Blue Grass Energy #107451603 13100 - Old N... 929.96 4,168.98
Check 3/19/2010 1273 Blue Grass Energy #107451601 13100 - Old N... 33.76 4,202.74
Check 3/19/2010 1273 Blue Grass Energy #107451604 13100 - Old N... 31.10 4,233.84
Check 4/14/2010 1281 Blue Grass Energy #107451602 13100 - Old N... 492.97 4,726.81
Check 4/14/2010 1281 Blue Grass Energy #107451603 13100 - Old N... 1,624.93 6.351.74
Check 4/14/2010 1281 Blue Grass Energy #107451601 13100 - OId N... 61.22 6.412.96
Check 4/14/2010 1281 Blue Grass Energy #107451604 13100 - Old N... 239.38 6,652.34
Check 5/14/2010 1299 Blue Grass Energy #107451602 13100 - Old N... 1,229.53 7,881.87
Check 5/14/2010 1299 Blue Grass Energy #107451603 13100 - Old N... 1,189.70 9,071.57
Check 5/14/2010 1299 Blue Grass Energy #107451601 13100 - Old N... 7715 9,148.72
Check 5/14/2010 1299 Blue Grass Energy #107451604 13100 - Old N... 247.80 9,396.52
Check 6/19/2010 1310 Blue Grass Energy #107451602 13100 - OId N... 562.12 9,958.64
Check 6/19/2010 1310 Blue Grass Energy #107451603 13100 - Old N... 1,244.92 11,203.56
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Check 6/19/2010 1310 Blue Grass Energy #107451601 13100 - OId N... 181.58 11,385.14
Check 6/19/2010 1310 Blue Grass Energy #107451604 13100 - Old N... 181.00 11,566.14
Check 7/26/2010 1330 Blue Grass Energy #107451602 13100 - Old N... 512.78 12,078.92
Check 7/26/2010 1330 Blue Grass Energy #107451603 13100 - Old N... 1,482.63 13,561.55
Check 7/26/2010 1330 Blue Grass Energy #107451601 13100 - Old N... 72.43 13,633.98
Check 7/26/2010 1330 Blue Grass Energy #107451604 13100 - Old N... 165.75 13,799.73
Check 9/3/2010 Bank Blue Grass Energy #107451602 13100 - Old N... 0.00 13,799.73
Check 9/3/2010 Bank Blue Grass Energy #107451603 13100 - Old N... 1,542.14 15,341.87
Check 9/3/2010 Bank Blue Grass Energy #107451601 13100 - Old N... 60.57 15.402.44
Check 9/3/2010 Bank Blue Grass Energy #107451604 13100 - OIld N... 0.00 15,402.44
Check 9/22/2010 Bank Blue Grass Energy 8/01/10-9/01/... 13100 -OIdN... 167.33 15,669.77
Check 9/22/2010 Bank Blue Grass Energy 8/01/10-9/01/... 13100 - Old N... 886.00 16,455.77
Check 9/22/2010 Bank Blue Grass Energy 8/01/10-9/01/... 13100 - Old N... 0.00 16,455.77
Check 9/22/2010 Bank Blue Grass Energy 8/01/10-9/01/... 13100 - Old N... 0.00 16,455.77
Check 10/8/2010 Bank Blue Grass Energy #107451602 13100 - Old N... 16,455.77
Check 10/8/2010 Bank Blue Grass Energy #107451603 13100 - Old N... 1,567.10 18,022.87
Check 10/8/2010 Bank Blue Grass Energy #107451601 13100 - Old N... 18,022.87
Check 10/8/2010 Bank Blue Grass Energy #107451604 13100 - Old N... 18,022.87
Check 10/21/2010 Bank Blue Grass Energy #107451602 13100 - Old N... 696.48 18.719.35
Check 10/21/2010 Bank Blue Grass Energy #107451603 13100 - Old N... 18,719.35
Check 10/21/2010 Bank Blue Grass Energy #107451601 13100 - Old N... 59.84 18,779.19
Check 10/21/2010 Bank Blue Grass Energy #107451604 13100 - Old N... 145.46 18,924.65
Check 11/12/2010 Bank Blue Grass Energy #107451602 13100 - OId N... 751.98 19,676.63
Check 11/12/2010 Bank Blue Grass Energy #107451603 13100 - OId N... 1,663.95 21,340.58
Check 11/12/2010 Bank Blue Grass Energy #107451601 13100 - OId N... 55.12 21,395.70
Check 11/12/2010 Bank Blue Grass Energy #107451604 13100 - Old N... 123.33 21,519.03
Check 12/13/2010 Bank Blue Grass Energy #107451602 13100 - OId N... 0.00 21,519.03
Check 12/13/2010 Bank Blue Grass Energy #107451603 13100 - OId N... 1,344.49 22,863.52
Check 12/13/2010 Bank Blue Grass Energy #107451601 13100 - OId N... 0.00 22,863.52
Check 12/13/2010 Bank Blue Grass Energy #107451604 13100 - Old N... 0.00 22,863.52
Check 12/24/2010 Bank Blue Grass Energy #107451602 13100 - Old N... 710.53 23,574.05
Check 12/24/2010 Bank Blue Grass Energy #107451603 13100 - OId N... 482.32 24,056.37
Check 12/24/2010 Bank Blue Grass Energy #107451601 13100 - OId N... 55.12 24,111.49
Check 12/24/2010 Bank Blue Grass Energy #107451604 13100 - Old N... 96.52 24,208.01
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 2,900.00 27,108.01
Total 66000 - Gas & Electric 27,108.01 27,108.01
66010 - Gas & Electric/Deposit 0.00
Total 66010 - Gas & Electric/Deposit 0.00
Telephone 0.00
Total Telephone 0.00
68600 - Utilities - Other 0.00
Total 68600 - Utilities - Other 0.00
Total 68600 - Utilities 28,165.70 28,165.70
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71000 - Routine Maintenance Fee 0.00
71010 - Plant Operations 0.00
Check 1/22/2010 1233 Thacker Environme...  Dec 09 13100 - OId N... 1,600.00 1,600.00
Check 2/12/2010 1250 Thacker Environme... Jan 2010 13100 - OIld N... 1,600.00 3,200.00
Check 3/19/2010 1271 Thacker Environme... Feb 2010 13100 - Old N... 1,600.00 4,800.00
Check 4/13/2010 1279 Thacker Environme... Mar2010 13100 - OId N... 1.600.00 6,400.00
Check 5/19/2010 1300 Thacker Environme...  April 2010 13100 - OId N... 1,600.00 8,000.00
Check 6/7/12010 1306 Thacker Environme... May 2010 13100 - Old N... 1,600.00 9,600.00
Check 7/15/2010 1324 Thacker Environme...  June 2010 13100 - Old N... 1,600.00 11,200.00
Check 8/12/2010 1354 Thacker Environme...  July 10 13100 - OId N... 1,600.00 12,800.00
Check 10/4/2010 1379 Thacker Environme...  Aug 2010 13100 - OldN... 1,600.00 14,400.00
Check 11/8/2010 1395 Thacker Environme...  Sept 10 13100 - OId N... 1,600.00 16,000.00
Check 11/30/2010 1405 Thacker Environme... Oct2010Par... 13100- OldN... 600.00 16,600.00
Check 12/10/2010 1411 Thacker Environme...  Oct2010Bal... 13100 - Old N... 1,000.00 17,600.00
Total 71010 - Plant Operations 17.600.00 17,600.00
71000 - Routine Maintenance Fee - Other 0.00
Total 71000 - Routine Maintenance Fee - Other 0.00
Total 71000 - Routine Maintenance Fee 17,600.00 17.600.00
72500 - Collection System Maint 0.00
72510 - Sewer Repairs 0.00
Check 1/29/2010 1239 Murphy's Excavating #1072 136 Hi... 13100-OId N... 325.00 325.00
Check 2/25/2010 1256 Murphy's Excavating #1187 117 Br... 13100 -OIdN... 340.00 665.00
Check 3/11/2010 1266 Murphy's Excavating #1188 Brook... 13100 -OIdN... 300.00 965.00
Check 4/16/2010 1289 Murphy's Excavating #1188 MH R... 13100 - OId N... 300.00 1,265.00
Check 7{17/2010 1328 Murphy's Excavating #1209 Partial... 13100 - OId N... 100.00 1,365.00
Check 8/12/2010 1348 Murphy's Excavating #1209 Bal12... 13100-OIdN... 250.00 1,615.00
Check 8/12/2010 1348 Murphy's Excavating #1231 Part Pl... 13100-OIdN... 250.00 1.865.00
Check 9/9/2010 1370 Travis Trent Reimbursem... 13100 - OIdN... 47.20 1.912.20
Check 10/8/2010 1383 Murphy‘s Excavating #1231 Bal 13100 - OId N... 100.00 2,012.20
Check 10/8/2010 1383 Murphy's Excavating #1239 Plant... 13100 -OIdN... 650.00 2,662.20
Check 11/24/2010 1404 Murphy's Excavating #1268 122 Hi... 13100 -OIdN... 100.00 2,762.20
Check 12/7/2010 1412 Murphy's Excavating #1268 Bal12... 13100-OIdN... 1,590.00 4,352.20
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 3,240.00 7.592.20
Total 72510 - Sewer Repairs 7,592.20 7,592.20
72500 - Collection System Maint - Other 0.00
Total 72500 - Collection System Maint - Other 0.00
Total 72500 - Collection System Maint 7.592.20 7,5692.20
73000 - Pumping System Maint 0.00
0.00

Total 73000 - Pumping System Maint
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73500 - Treatment System Maint 0.00
67200 - Repairs and Maintenance 0.00
Check 3/23/2010 1272 Covered Bridge Utili... #813-01 Partial 13100 - OId N... 745.00 745.00
Check 3/26/2010 1274 Covered Bridge Utili... #813-01 Bala... 13100 -OIdN... 500.00 1,245.00
Check 4/5/2010 1275 Camden Environme...  Tools & Eqpt... 13100 - Old N... 250.00 1,495.00
Check 5/14/2010 1298 Covered Bridge Utili...  #813-05 13100 - OId N... 169.00 1,664.00
Check 5/14/2010 1298 Covered Bridge Utili...  #918-03 13100 - OIld N... 62.70 1,726.70
Check 5/14/2010 1298 Covered Bridge Utili... #918-07 Partial 13100 - OIld N... 265.35 1,992.05
Check 5/19/2010 1300 Thacker Environme...  Lime 13100 - OId N... 42.00 2,034.05
Check 5/19/2010 1300 Thacker Environme...  Elec tool kit 13100 - Old N... 51.37 2,085.42
Check 5/19/2010 1300 Thacker Environme...  Weed spray 13100 - Old N... 32.57 2,117.99
Check 5/19/2010 1300 Thacker Environme...  Mosquito killer 13100 - OId N... 48.94 2,166.93
Check 5/28/2010 1302 Shawn Ford Cash forexp... 13100-OIdN... 200.00 2,366.93
Check 6/23/2010 1311 Air Gas 13100 - OId N... 55.61 242254
Check 6/23/2010 1312 Covered Bridge Utili... On acct 13100 - OId N... 250.00 2,672.54
Check 6/25/2010 1307 Thacker Environme... VOID: 4/23/1... 13100 - OldN... 0.00 2,672.54
Check 7/9/2010 1319 Covered Bridge Utili... #918-07 Parti... 13100 -OId N... 325.00 2,997.54
Check 7/16/2010 1327 {awrence W Smither  Supplies/Lo... 13100 -0OIld N... 37.98 3,035.52
Check 7/26/2010 1335 Billy Thacker Retention po... 13100 - Old N... 410.30 3,445.82
Check 7/30/2010 1337 Covered Bridge Utili... 13100 - OId N... 600.00 4,045.82
Check 8/4/2010 1340 Lowe's Ladder & parts 13100 - Old N... 176.38 4,222.20
Check 9/10/2010 1372 Covered Bridge Utili... ~ 13100 - Oid N... 250.00 4,472.20
Check 9/14/2010 1135 Camden Environme... 13100 - OId N... 37.37 4,509.57
Check 10/15/2010 1384 Shawn Ford * 13100 - Old N... 237.40 4,746.97
Check 11/12/2010 1402 River City Controls #2962 (Part) ... 13100-OIdN... 1,300.00 6,046.97
Total 67200 - Repairs and Maintenance 6,046.97 6,046.97
73510 - Equipment 0.00
73520 - Delivery Exp 0.00
Total 73520 - Delivery Exp 0.00
73510 - Equipment - Other 0.00
Check 1/23/2010 1238 Grainger #9108651168... 13100 -OIdN... 729.43 729.43
Check 2/12/2010 1250 Thacker Environme...  Heaterfor C1... 13100-OIdN... 50.00 779.43
Check 2/24/2010 1254 Quality Electric Mot...  #67619 15 H... 13100 - OIdN... 374.00 1,153.43
Check 3/10/2010 1261 Quality Electric Mot...  #67619 15H... 13100 -OIdN... 350.00 1,503.43
Check 4/13/2010 1279 Thacker Environme.:.  Transfer pum... 13100- Old N... 92.79 1,596.22
Check 8/6/2010 1341 Hall's Pump & Supply  * Pump 13100 - OId N... 1,272.00 2,868.22
Check 8/12/2010 1353 River City Controls VOID: #2828 ... 13100 - Old N... 0.00 2,868.22
Check 8/30/2010 1362 River City Controls #2828 Honey... 13100 - Old N... 1,000.00 3,868.22
Check 9/13/2010 1373 D & F Distributors, I...  *#302135 13100 - OId N... 2,485.70 6,353.92
Check 10/21/2010 1386 D & F Distributors, I...  *#303356 C... 13100 - OId N... 808.17 7,162.09
Check 12/10/2010 1410 River City Controls #?&72 Relays 13100 - OId N. 126.89 7,288.98
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -6,816.50 > 472.48
Total 73510 - Equipment - Other 472.48 472.48
472.48 472.48

Total 73510 - Equipment
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Total 74050 - Testing Eqpt

Type Date Num Name Memo Split Amount Balance

73500 - Treatment System Maint - Other 0.00
Total 73500 - Treatment System Maint - Other 0.00
Total 73500 - Treatment System Maint 6,519.45 6,519.45
74000 - Other Plant Maintenance 0.00
74010 - Dumpster 0.00
Check 3/5/2010 1260 Allied Waste Services  #3-0994-000... 13100 - OId N... 57.40 57.40
Check 3/5/2010 1260 Allied Waste Services  #3-0994-000... 13100 - Old N... 62.32 119.72
Check 4/16/2010 1290 Allied Waste Services 13100 - Old N... 126.10 245.82
Total 74010 - Dumpster 245.82 24582
74020 - Egpt Repair 0.00
Check 8/12/2010 1352 Quality Electric Mot...  #70439 Pum...  13100- Old N... 500.00 500.00
Total 74020 - Eqgpt Repair 500.00 500.00
74030 - Grasscutting 0.00
Check 5/19/2010 1300 Thacker Environme...  Apr 2010 13100 - Old N... 100.00 100.00
Check 6/7/2010 1306 Thacker Environme...  May 2010 13100 - Old N... 100.00 200.00
Check 7/15/2010 1324 Thacker Environme... June 2010 13100 - Old N... 100.00 300.00
Check 8/12/2010 1354 Thacker Environme...  Jul 10 13100 - OId N... 50.00 350.00
Total 74030 - Grasscutting 350.00 350.00
74040 - Repairs 0.00
Check 1/22/2010 1232 Tobbe Pump & Envi... #713 Balanc... 13100 - OId N... 300.00 300.00
Check 1/22/2010 1233 Thacker Environme...  Runningnew ... 13100-0OIdN... 100.00 400.00
Check 2/15/2010 1251 John Cheak Electric #2058 Quail ... 13100 -OId N... 450.00 850.00
Check 6/24/2010 1316 Derby City Pump On acct 13100 - Oid N... 1,000.00 1,850.00
Check 8/12/2010 1357 Cheak Electric #3001 Partial 13100 - OId N... 350.00 2,200.00
Check 8/16/2010 1360 Derby City Pump * On account 13100 - OIld N... 5,000.00 7,200.00
Check 9/16/2010 1374 Derby City Pump * On account 13100 - OId N... 750.00 7.950.00
Check 10/21/2010 1387 Derby City Pump * On account 13100 - Old N... 750.00 8,700.00
Check 10/26/2010 1391 Arts Electric Inc #SVC34194 ... 13100 - OId N... 213.57 8,913.57
Check 12/3/2010 1406 Derby City Pump On account 13100 - Old N... 750.00 9,663.57
Check 12/10/2010 1410 River City Controls #2872 Labor 13100 - OId N... 220.00 9,883.57
Check 12/10/2010 1410 River City Controls #2827 13100 - Od N... 180.00 10,063.57
Check 12/22/2010 1416 Tobbe Pump & Envi... 13100 - OId N... 250.00 10,313.57
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 690.00 11,003.57
Total 74040 - Repairs 11,003.57 11,003.57
74050 - Testing Eqpt 0.00
Check 2/9/2010 1244 Covered Bridge Utili... 13100 - OIdN... 31.38 31.38
Check 8/12/2010 1359 Fondriest Environm...  #20778 13100 - OId N... 92.23 123.61
Check 11/23/2010 1403 Camden Environme... 13100 - OldN... 95.00 218.61
218.61 218.61
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74060 - Parts 0.00
Check 1/22/2010 1233 Thacker Environme...  Line & fittings 13100 - Old N... 66.74 66.74
Check 2/12/2010 1250 Thacker Environme...  Heat shrink f... 13100 - OId N... 12.00 78.74
Check 2/12/2010 1250 Thacker Environme... Heatercordr... 13100-OIdN... 6.95 85.69
Check 3/19/2010 1271 Thacker Environme...  Lime & conn... 13100 - OId N... 37.59 123.28
Check 4/13/2010 1279 Thacker Environme... Lime & straw... 13100 - OldN... 33.04 156.32
Check 6/1/2010 1303 Peterson Electric Fuses 13100 - OId N... 52.79 209.11
Check 6/7/2010 1306 Thacker Environme...  PerList 13100 - Oid N... 594.56 803.67
Check 716/2010 1318 Lawrence W Smither 13100 - OId N... 22.90 826.57
Check 7/12/2010 1323 Masters Supply 13100 - OId N... 181.97 1,008.54
Check 7/15/2010 1324 Thacker Environme...  Lime 13100 - OId N... 36.00 1,044 .54
Check 7/15/2010 1324 Thacker Environme...  Repel Gel 13100 - OId N... 23.99 1,068.53
Check 7/26/2010 1333 NuWay Rental & Sa... Discharge ho... 13100 - OId N... 139.92 1,208.45
Check 7/30/2010 1336 Wastewater Solutions 13100 - OId N... 218.41 1,426.86
Check 8/3/2010 1339 Shawn Ford Repairs 13100 - Old N... 44.25 1,471.11
Check 8/7/2010 1345 Masters Supply #2871384 13100 - Old N... 286.84 1,757.95
Check 8/12/2010 1354 Thacker Environme...  Jul 10 13100 - OId N... 122.89 1,880.84
Check 8/12/2010 1355 USA BlueBook 13100 - OId N... 113.53 1,994.37
Check 8/12/2010 1356 Masters Supply #2835589 13100 - OId N... 421.28 2,415.65
Check 11/8/2010 1396 Masters Supply #2872101 13100 - Oid N... 40.60 2,456.25
Check 11/8/2010 1395 Thacker Environme...  Patching rub... 13100 - OIdN... 177.02 2,633.27
Check 11/8/2010 1397 NuWay Rental & Sa... Bal on purch... 13100 - OId N... 139.32 2,772.59
Total 74060 - Parts 2,772.59 2,772.59
74000 - Other Plant Maintenance - Other 0.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 26,861.01 26,861.01
Total 74000 - Other Plant Maintenance - Other 26,861.01 26,861.01
Total 74000 - Other Plant Maintenance 41,951.60 41,951.60
75500 - Collection Expense 0.00
75510 - District Collection Fee 0.00
Deposit 1/11/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,464.91 1,464.91
Deposit 2/8/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,495.73 2,960.64
Deposit 3/8/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,490.56 4,451.20
Deposit 4/5/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,474.46 5,925.66
Deposit 5/10/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,455.09 7.380.75
Deposit 6/7/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,441.60 8,822.35
Deposit 7/6/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,462.52 10,284.87
Deposit 8/9/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,449.06 11,733.93
Deposit 9/8/2010 Farmdale Water Dis... Deposit 13100 - Old N... 1,445.56 13,179.49
Deposit 10/4/2010 Farmdale Water Dis... Deposit 13100 - Old N... 1.472.92 14,652.41
Deposit 11/8/2010 Farmdale Water Dis... Deposit 13100 - OIld N... 1,472.66 16,125.07
Deposit 12/6/2010 Farmdale Water Dis... Deposit 13100 - OId N... 1,443.51 17,568.58
General Journal 12/31/2010 CPA ... 2010 CLOSL... 10600 - Treat... -34.73 17,533.85
Total 75510 - District Collection Fee 17,533.85 17,533.85
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10:19 AM
09/15/11

Accrual Basis

Coolbrook Utilities LLC

General Ledger
As of December 31, 2010

Type Date Num Name Memo Split Amount Balance

75500 - Collection Expense - Other 0.00
Total 75500 - Collection Expense - Other 0.00
Total 75500 - Collection Expense 17,533.85 17,633.85
77500 - Office Supplies 0.00
77510 - Check order 0.00
Check 9/24/2010 Bank Clarke American 13100 - Old N... 58.87 58.87
Total 77510 - Check order 58.87 58.87
77510 - Postage 0.00
Check 2/12/2010 1248 Integrity Bookkeeping  Overnight/B... 13100 - OIdN... 18.30 18.30
Check 719/2010 1321 integrity Bookkeeping  J Kaninberg 13100 - Old N... 5.00 23.30
Check 719/2010 1320 Integrity Bookkeeping  VOID: 13100 - OId N... 0.00 23.30
Check 712612010 1329 Integrity Bookkeeping 09 Payroll Ta... 13100 - OId N... 0.88 24.18
Check 712612010 1329 Integrity Bookkeeping 09 State Tax... 13100-OIdN... 5.54 29.72
Check 7126/2010 1329 Integrity Bookkeeping 09 Prop Tax... 13100-OIdN... 6.49 36.21
Check 7126/2010 1329 Integrity Bookkeeping Rate Case/J... 13100- Old N... 1.90 38.11
Check 7/26/2010 1329 Integrity Bookkeeping Rate Case/.J... 13100-OIdN... 1.90 40.01
Check 8/10/2010 1347 Integrity Bookkeeping  POBox annu... 13100 - OId N... 13.75 53.76
Check 9/24/2010 1378 Integrity Bookkeeping  Overnight/B... 13100 - Old N... 15.90 69.66
Check 9/24/2010 1378 Integrity Bookkeeping  Overnight/M... 13100 -OId N... 13.65 83.31
Check 10/26/2010 1393 Integrity Bookkeeping 2010 Tax Ret... 13100 -OldN... 6.32 89.63
Check 10/26/2010 1393 Integrity Bookkeeping 2010 TaxRet... 13100- OId N... 6.66 96.29
Total 77510 - Postage 96.29 96.29
77500 - Office Supplies - Other 0.00
Check 6/8/2010 1308 Lynn Imaging NOV ccinvoi... 13100-OIdN... 11.62 11.62
Check 71912010 1321 Integrity Bookkeeping  Rate case cc 13100 - OId N... 487 16.49
Check 712612010 1329 integrity Bookkeeping  Rate Case co... 13100-OIdN... 1.80 18.29
Total 77500 - Office Supplies - Other 18.29 18.29
Total 77500 - Office Supplies 173.45 173.45
78000 - Bank Service Charges 0.00
78010 - Late Charge 0.00
Total 78010 - Late Charge 0.00
78020Lt Chg 0.00
Total 78020Lt Chg 0.00
78000 - Bank Service Charges - Other 0.00
Check 2/8/2010 Bank OD Notice 13100 - Old N... 35.00 35.00
Total 78000 - Bank Service Charges - Other 35.00 ~35.00
35.00 35.00

Total 78000 - Bank Service Charges
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10:19 AM

09/15/11
Accrual Basis

Coolbrook Utilities LLC

General Ledger

As of December 31, 2010

Total 85510 - ONB Savings Acct

Type Date Num Name Memo Split Amount Balance

78500 - Telephone Expense 0.00
78510 - Telephone 0.00
Total 78510 - Telephone 0.00
78500 - Telephone Expense - Other 0.00
Check 2/17/2010 1253 Covered Bridge Utili... 2 mos 13100 - Old N... 90.00 90.00
Check 4/14/2010 1278 Covered Bridge Utili...  VOID: 13100 - Old N... 0.00 90.00
Check 10/15/2010 1385 Linda Wood Fax & LD 13100 - Old N... 49.28 139.28
Check 12/17/2010 1415 Linda Wood Fax & L.D. se... 13100-OIdN... 32.75 172.03
Total 78500 - Telephone Expense - Other 172.03 172.03
Total 78500 - Telephone Expense 172.03 172.03
79000 - Dues & Subscriptions 0.00
Total 79000 - Dues & Subscriptions 0.00
81000 - Bookkeeping Fees 0.00
General Journal 12/31/2010 CPA ... 2010 CLOSL... 10600 - Treat... -1,600.00 -1,600.00
Total 81000 - Bookkeeping Fees -1,600.00 -1,600.00
81500 Professional Fee Accting 0.00
Total 81500 Professional Fee Accting 0.00
82000 -Professional Fees Legal 0.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 4,082.13 4,082.13
Total 82000 -Professional Fees Legal 4,082.13 4,082.13
83000 - Supervision 0.00
Check 5/4/2010 1294 Smither Consulting ...  #32510-03 Ic... 13100 -OIdN... 106.75 106.75
Total 83000 - Supervision 106.75 106.75
83500 - Insurance Expense 0.00
Check 2/7/2010 1243 Westfield Insurance 13100 - Old N... 100.00 100.00
Check 3/5/2010 1257 Westfield Insurance 13100 - Old N... 100.00 200.00
Check 5/8/2010 1295 Westfield Insurance 13100 - Old N... 100.00 300.00
Check 6/7/2010 1305 Westfield Insurance 13100 - Old N... 100.00 400.00
Check 7/12/2010 1322 Westfield Insurance 13100 - OId N... 100.00 500.00
Check 8/6/2010 1344 Westfield Insurance 13100 - OId N... 100.00 600.00
Check 10/7/2010 1381 Westfield Insurance 13100 - OId N... 100.00 700.00
Check 11/8/2010 1401 Westfield Insurance 13100 - Old N... 100.00 800.00
Check 12/10/2010 1414 Westfield Insurance 13100 - OId N... 100.00 900.00
Total 83500 - Insurance Expense 900.00 900.00
85500 - Misc Expense 0.00
85510 - ONB Savings Acct 0.00
0.00
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09/15/11
Accrual Basis

Coolbrook Utilities LLC

General Ledger

As of December 31, 2010

Type Date Num Name Memo Split Amount Balance
85520 - Rate Case Expense 0.00
Check 8/3/2010 1338 Accurate Mail & Dat... 13100 - OId N... 204.60 204.60
Check 8/6/2010 1343 Integrity Bookkeeping  H.O. Letters... 13100 - Old N... 53.15 257.75
Check 8/6/2010 1342 Lynn Imaging Order#0731... 13100 - OId N... 5.09 262.84
Check 8/6/2010 1342 Lynn Imaging Order#0732... 13100 - OIldN... 102.48 365.32
Check 10/21/2010 1388 Jack Kaninberg * Consulting ... 13100 - OId N... 750.00 1,116.32
Check 11/8/2010 1389 Jack Kaninberg *Consulting ...  13100-OIdN... 750.00 1,865.32
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 102.48 1,967.80
Total 85520 - Rate Case Expense 1,967.80 1,967.80
85500 - Misc Expense - Other 0.00
Check 9/9/2010 1367 Shawn Ford NOV Reports 13100 - OIld N... 66.80 66.80
Check 9/9/2010 1368 Shane Goldsmith NOV Reports 13100 - OIld N... 57.50 124.30
Check 9/9/2010 1369 Lawrence W Smither ~ NOV Reports 13100 - OIld N... 61.60 185.90
Total 85500 - Misc Expense - Other 185.90 185.90
Total 85500 - Misc Expense 2,153.70 2,153.70
87000 - Depreciation Expense 0.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 6,957.00 6.957.00
Total 87000 - Depreciation Expense 6,957.00 6,957.00
88500 - Tax 0.00
85510 - Annual Report 0.00
Check 6/28/2010 Bank Secretary of State 2010 #0708570 13100 - OId N... 15.00 15.00
Total 85510 - Annual Report 15.00 15.00
88520 - Property 0.00
Total 88520 - Property 0.00
88530 - PSC Assessment 0.00
Check 7/26/2010 1331 Kentucky State Tre...  7/10- 6/11 13100 - Old N... 185.80 185.80
Total 88530 - PSC Assessment 185.80 185.80
88540 - Revised Tariff Expense 0.00
Check 2/11/2010 1245 Accurate Mail & Dat... #3927 13100 - Old N... 271.35 271.35
Check 2/12/2010 1248 Integrity Bookkeeping  Envelopes 13100 - OId N... 8.50 279.85
Check 2/12/2010 1248 Integrity Bookkeeping  Printed letters 13100 - Old N... 25.00 304.85
Total 88540 - Revised Tariff Expense 304.85 304.85
88500 - Tax - Other 0.00
Check 4/15/2010 1292 Kentucky State Tre... 2009 Extension 13100 - Old N... 175.00 175.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... 3.934.97 4,109.97
Total 88500 - Tax - Other 4,109.97 4,109.97
Total 88500 - Tax 4,615.62 4,615.62
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09/15/11
Accrual Basis

Coolbrook Utilities LLC

General Ledger

As of December 31, 2010

Type Date Num Name Memo Split Amount Balance
91500 - Interest Expense 0.00
91510 - ONB Cr Line 0.00
Check 10/29/2010 Bank Old National Bank Renewal 13100 - Old N... 500.00 500.00
Total 91510 - ONB Cr Line 500.00 500.00
91520 - LOC Interest 0.00
Total 91520 - LOC Interest 0.00
91530 - ONB Note Payment 0.00
Interest 0.00
Check 1/20/2010 Bank Old National Bank Note 200029... 13100 - OId N... 89.92 89.92
Check 2/12/2010 1247 Old National Bank Note 200029... 13100 - Old N... 73.45 163.37
Check 3/26/2010 Bank Old National Bank Note 200029... 13100 - Old N... 71.14 234.51
Check 4/16/2010 Bank Old National Bank Note 200029...  13100- OIld N... 52.52 287.03
Check 5/19/2010 Bank Old National Bank Note 200029... 13100 - Old N... 65.70 352.73°
Check 6/23/2010 1314 Old National Bank Note 200029... 13100 - OId N... 57.34 410.07
Check 7/16/2010 1326 Old National Bank Note 200029... 13100 - OldN... 43.15 453.22
Check 8/20/2010 Bank Old National Bank #20003141097 13100 - Old N... 130.04 583.26
Check 9/8/2010 1366 Old National Bank #20003141097 13100 - Old N... 74.34 657.60
Check 10/7/2010 Bank Old National Bank #20003141097 13100 - Old N... 112.14 769.74
Check 11/8/2010 1398 Old National Bank #20003141097 13100 - Old N... 114.23 883.97
Check 12/8/2010 1407 Old National Bank #20003141097 13100 - Old N... 95.28 979.25
Total Interest 979.25 979.25
Principal 0.00
Total Principal 0.00
91530 - ONB Note Payment - Other 0.00
Total 91530 - ONB Note Payment - Other 0.00
Total 91530 - ONB Note Payment 979.25 979.25
91540 - ONB Interest 0.00
Check 2/3/2010 Bank Old National Bank 20002768371 13100 - OId N... 66.52 66.52
Check 3/11/2010 1262 Old National Bank 13100 - Old N... 61.68 128.20
Check 4/14/2010 1282 Old National Bank #20002768371 13100 - Old N... 59.62 187.82
Check 4/27/2010 Bank Old National Bank 13100 - Old N... 63.74 251.56
Check 5/19/2010 Bank Old National Bank #20002768371 13100 - OId N... 61.68 313.24
Check 6/23/2010 1315 Old National Bank #20002768371 13100 - Old N... 63.73 376.97
Check 7/26/2010 1332 Old National Bank 13100 - OId N... 61.68 438.65
Check 9/8/2010 1365 Old National Bank #20002768371 13100 - Old N... 63.74 502.39
Check 10/7/2010 Bank Old National Bank #20002768371 13100 - Old N... 63.73 566.12
Check 10/26/2010 1392 Old National Bank #20002768371 13100 - Old N... 61.68 627.80
Check 12/30/2010 Bank Old National Bank #20002768371 13100 - Old N... 63.74 691.54
General Journal 12/31/2010 CPA .. 2010 CLOSI... 10600 - Treat... 578.58 1.270.12
1,270.12 1.270.12

Total 91540 - ONB Interest
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Coolbrook Utilities LLC

General Ledger
As of December 31, 2010

Type Date Num Name Memo Split Amount Balance
91550 Promissory Note Payment 0.00
Check 4/14/2010 1286 Classic Construction Oct 09 13100 - Old N... 1,132.27 1,132.27
Check 8/12/2010 1349 Classic Construction Nov 09 13100 - OId N... 1,132.27 2,264.54
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -1,850.97 413.57
Total 91550 Promissory Note Payment 413.57 413.57
91500 - Interest Expense - Other 0.00
Total 91500 - Interest Expense - Other 0.00
Total 91500 - Interest Expense 3,162.94 3,162.94
92000 - Loan 0.00
92010 - Airview 0.00
Check 5/19/2010 Bank Airview Utilities LLC 13100 - OId N... 400.00 400.00
Deposit 5/25/2010 Airview Utilities LLC Repays loan 13100 - OIld N... -400.00 0.00
Total 92010 - Airview 0.00 0.00
92020 - Camden 0.00
Check 12/8/2010 1413 Goodyear Tires Tires / Shane... 13100 - Old N... 668.65 668.65
Deposit 12/31/2010 JE Camden Environme... Bal on loan 13100 - OIld N... 619.48 1,288.13
Deposit 12/31/2010 JE Camden Environme... Reimbursed f... 13100 -OId N... -668.65 619.48
General Journal 12/31/2010 CPA 2010 CLOSI... 10600 - Treat... -619.48 0.00
Total 92020 - Camden 0.00 0.00
92030 - Cedarbrook 0.00
Check 6/28/2010 Bank Secretary of State 2010 Annual... 13100 -OIdN... 15.00 15.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -15.00 0.00
Total 92030 - Cedarbrook 0.00 0.00
92040 - Covered Bridge 0.00
Check 10/22/2010 1390 Covered Bridge Utili... * 13100 - Old N... 900.00 900.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -900.00 0.00
Total 92040 - Covered Bridge 0.00 0.00
92050-FoxRun 0.00
Total 92050 - Fox Run 0.00
92000 - Loan - Other 0.00
Bill 11/30/2010 Brocklyn Utilities Loan 23000 - Accou... 500.00 500.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -500.00 0.00
Total 92000 - Loan - Other 0.00 0.00
Total 92000 - Loan 0.00 0.00
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General Ledger

As of December 31, 2010
Type Date Num Name Memo Split Amount Balance

92100 - Loan Paid 0.00
92110 - Brocklyn 0.00
Check 12/24/2010 Bank Brocklyn Utilities 13100 - OId N... 100.00 100.00
General Journal 12/31/2010 CPA ... 2010 CLOSI... 10600 - Treat... -100.00 0.00
Total 92110 - Brocklyn 0.00 0.00
92120 - Fox Run 0.00
Check 7/14/2010 Bank Fox Run Utilities Paid loan 13100 - OId N... 200.00 200.00
General Journal 12/31/2010 CPA ... 2010 CLOSLI... 10600 - Treat... -200.00 0.00
Total 92120 - Fox Run 0.00 0.00
92100 - Loan Paid - Other 0.00
Total 92100 - Loan Paid - Other 0.00
Total 92100 - Loan Paid 0.00 0.00
Continuing Education 0.00
Total Continuing Education 0.00
Professional Fees 0.00
Check 1/22/2010 1236 Logsdon & Company 13100 - OId N... 200.00 200.00
Check 1/22/2010 1237 Hazelrigg & Cox, Atty 13100 - Od N... 200.00 400.00
Check 3/11/2010 1263 Logsdon & Company 13100- Old N... 200.00 600.00
Check 3/11/2010 1264 Hazelrigg & Cox, Atty 13100 - Old N.... 200.00 800.00
Check 4/30/2010 1287 Logsdon & Company 13100 - Old N... 200.00 1.000.00
Check 4/30/2010 1288 Hazelrigg & Cox, Atty 13100 - OIld N... 200.00 1,200.00
Check 7/6/2010 1317 Logsdon & Company 13100 - OId N... 200.00 1,400.00
Check 7126/2010 1334 Logsdon & Company 13100 - OId N... 200.00 1,600.00
Total Professional Fees 1,600.00 1,600.00
80000 - Ask My Accountant 0.00
Total 80000 - Ask My Accountant 0.00
No accnt 0.00
Totai no accnt 0.00
0.00 0.00

TOTAL
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NEWS RELEASE Contact:

Andrew Melnykovych
502-564-3940, ext. 208
502-330-5981 (cell)

PSC Accepts Settlement in East Kentucky Power Rate Case

$43 million increase is $6.4 million less than requested

FRANKFORT, Ky. (Jan. 14, 2011) — The Kentucky Public Service Commission (PSC)
has acéepted a proposed settlement granting an annual revenue increase of $43 million to East
Kentucky Power Cooperative Inc. (EKPC).

The PSC, in orders issued today, approved both the settlement and the resulting pass-
through rates to be charged by the 16 electric distribution cooperatives that own and purchase
power from EKPC. The new rates take effectimmediately.

EKPC had requested an increase of about $49.4 million in the annual revenue it
receives from the sale of electricity to its owner-customer distribution cooperatives. The pass-
through rates have been adjusted downward to reflect the smaller increase.

The PSC said the settlement will produce rates that are “fair, just and reasonable,”
noting that the revenue increase is slightly smaller than the amount suggested by a PSC staff
analysis.

EKPC applied for the increase in May 2010. In November 2010, the PSC conducted
meetings in Somerset, Morehead, Nicholasville and Bardstown for the purpose of taking public
comments on EKPC’s proposal.

On Dec. 9, 2010, the PSC held an evidentiary hearing to examine the proposed
settlement. Other parties to the case were the Kentucky Office of Attorney General and Gallatin
Steel Co., the largest single retail customer in the EKPC service area.

EKPC’s 16 member distribution cooperatives have more than 500,000 customers in 87
counties in eastern and central Kentucky. EKPC generates electricity at four plants and
o,;’)/egge,;?,jﬁﬁ,mil_es..,_of.,high—voltage-transmission- lin@s: - o

s

EKPC proposed to increase its wholesale rates by 5.27 percent. The lower increase — I

about 4.6 percent — will increase the average residential customer’s monthly bill by $3.94 to
$5.85, depending on the cooperative.
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PSC approves EKPC rate incre
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On Jan. 14, the Kentucky Public Service Commission (F?S\C)%‘
based East Kentucky Power Cooperative (EKPC), the wholes>
gy and 15 other member cooperatives. —

"This is not a Blue Grass Energy base rate increase, but a pa
Blue Grass Energy is unable to absorb the cost. We understa
facing higher costs too, and we want to help members better
W. Gibson, Vice President of Member Services and Economii

All 16 member cooperatives, including Blue Grass Energy, wi
from EKPC. The actual dollar amount will vary within each cor
energy used per member.

Blue Grass Energy members will begin seeing the increase o
the average monthly bills of residential members.

The PSC approved EKPC's rate increase effective Jan. 14, 2
strengthen its financial condition and continue building equity.

the case in December prior to announcing this decision.

"We want to help our members lower their energy bills and im
or businesses," said Gibson.
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Consulting Contract

This agreement is made this®™day of ¢<7¥8£2 9011, by and between Kentucky
Small Utility Consulting, LLC, 8105 Parkshire Court, Louisville, KY 40220 (hereinafter
referred to as the “Contractor”), and Coolbrook Utilities, LLC, whose address is P.O. Box
91588, Louisville, KY 40291 (hereinafter referred to as “Utility”) for consulting services.

(1)

(2)

3)

4)

)

(6)

Contractor shall render the services, for the compensation set forth in Attachment
“A” (hereinafter referred to as the “Services). The Services may be changed only
by the prior written agreement of the Contractor and the Utility and if changed the
time of performance shall be adjusted accordingly. Invoices shall be paid by
Utility without setoff or deduction, upon receipt. Contractor has the option of
suspending or terminating its performance for non-payment.

The party with complete authority to act under this contract for Contractor is Jack
Kaninberg. The party with complete authority to act under this contract for
Utility is LAw RENCE 1. s TR O

The Utility shall provide Contractor to full and adequate access to all the
information needed by Contractor to fulfill the services set out in Attachment A.
Utility shall give prompt attention to all documentation and requests for
information and action by Contractor, so as to not delay Contractor’s work.
When applicable, Contractor shall have access to Utility’s private property to
complete its work.

The Contractor shall furnish the necessary qualified personnel to complete the
Services and Contractor represent that is has access to the experience and
capability necessary to and agrees to perform the Services with reasonable skill
and diligence. This undertaking does not imply and guarantee a perfect project
and in the event of failure, Contractor will only be liable to its failure to exercise
diligence, reasonable care and professional skill. Contractor’s fee under this
agreement shall be the only measure of damages. There are no other
representations or warrantees expressed or implied and Utility agrees to hold
Contractor harmless and indemnify from any claims not related to liability from
the negligence or willful misconduct of Contractor.

All documents (hard copy or electronic) prepared by Contractor in connection
with this project are the sole property of Contractor and payment to Contractor
under Attachment A shall be a condition precedent to use of any documentation
of Contractor. Contractor cannot guarantee or be liable for the integrity of any
electronic information.

Any default in performance caused by a natural catastrophe or civil unrest (force
majeure) shall not constitute a default of the Contract.



@) This contract shall be interpreted under the laws of the Commonwealth of
Kentucky and choice of venue shall be Jefferson County. If there is a dispute,
good faith mediation is required as a condition precedent of either party filing any
complaint in any court.

(8) Neither Contractor nor Utility may assign any part of this contract without written
authority of the other party.

%) Contractor agrees to keep all of Utility’s information confidential and at all times
allow the Utility access and information to make sure its information is being
protected.

(10)  This Contract and Attachment A, is the entire agreement between the parties and
it supersedes any and all other oral or prior agreement between them. The
Contract may be amended only by a written amendment, signed by both parties.

(11) Ifany portion of this Contract is deemed unenforceable, it shall not affect the

remaining portions. The consideration for this Contract is the mutual agreement
contained herein, which each party by its signature agree is sufficient.

THE PARTIES EXPRESSLY ACKNOWLEDGE THAT THIS AGREEMENT
CONTAINS LIMITATION OF LIABILITY PROVISIONS RESTRICTING RIGHT
FOR RECOVERY OF DAMAGES.

CONTRACTOR: UTILITY:

O«wf;//ﬁ“’/b\ CDOAéZOOK Z/TZ// LLC

/Yack Kaninberg - /\) \h\ Jj(' M

LE:/ MEm bz
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CONSULTING CONTRACT
ATTACHMENT “A”

This Attachment details the Services, contract time, price, forming part of the
Contract:

Services: Contractor shall perform the following services:

TASK A -- SCOPE OF SERVICES — A review using 2010 Public Service
Commission (“PSC”) Income Statement numbers as the test period, in order to make
appropriate pro forma adjustments for material, known, and measurable revenue and
expense changes, and arrive at a recommended revenue increase that meets with the
Utility’s approval.

TASK B — SCOPE OF SERVICES - Upon the Utility’s approval of a proposed
revenue increase, Contractor will prepare the rate increase application and the
necessary supporting documentation to justify it, and will forward it to the utility for
its review, approval, and submittal to the PSC.

TASK C — SCOPE OF SERVICES - Between the submittal of the rate
application and a PSC Final Order on the rate application and proposed revenue
increase, Contractor will remain available to advise the utility in responding to
requests for information and otherwise supporting the application.

However, Contractor is not responsible for responding to PSC or other data requests
or providing testimony in the case unless the Utility and the Contractor so agree after
the issuance of any data requests or requirements to provide testimony. If the Utility
and the Contractor agree to make the Contractor responsible, in full or in part, for any
data requests or testimony, the Utility agrees to pay the Contractor an hourly rate of
$25 per hour for work responding to data requests, and $50 per hour for testimony
and any preparation related thereto.

Contract ‘time
(a) Commencement date: October 1, 2011

(b) Estimated Completion Date: August 30, 2012

Contract Payment - $2,400 in total, unless the Utility and the Contractor

agree to additional hourly charges as described under Task C above.

TASK A — 50% of Total Contract Amount, or $1,200, due upon completion of

Task A as described above.



TASK B — Additional 25% (or $600) of Total Contract Amount, due after the
Commission has deemed the case filed.

TASK C - Final 25% (or $600) of Total Contract Amount, due upon completion
of the rate case.

HAVE SEEN AND AGREED:
CONTRACTOR: UTILITY:
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C. Fuel & Power Expense was adjusted by $1,548 to reflect two electricity increases. First, on April 1,
2009, new electricity rates became effective for BlueGrass Energy, Coolbrook’s electricity provider.
According to a BlueGrass Energy press release, these rates reflected an increase of approximately 6%.
Coolbrook’s 2009 general ledger records electricity charges of $5,667.87 at the old rates (until the May
13, 2009 billings), so Coolbrook’s first adjustment of $340 is based upon increasing $5,668 by 6%. This
would increase pro forma electricity expense to $22,928.

Second, BlueGrass Energy has filed a rate case on May 27, 2010 to pass-through a proposed 5.27%
increase filed by East Kentucky Power Cooperative on June 8, 2010. Coolbrook understands that this
increase is not fully known and measurable, but it may be fully known by the time our case is decided.
The 5.27% increase applied to the above-mentioned $22,928 results in an adjustment of $1,208 and a
total pro forma electricity expense of $24,136.

D. Routine Maintenance Fees Expense for 2009 included only 11 months of charges from Thacker
Environmental, and was therefore adjusted by $1,600 to include 12 months at the $1,600 monthly fee.

E. Agency Collection Fees were adjusted to reflect a 15% billing and collection fee charged by
Farmdale Water District. At the requested rate of $35 per month, the 15% charge on pro forma revenues
of $182,700 ($35 x 12 x 435 customers) would result in an expense of $27,405.

F. Insurance Expense was adjusted by $5,689 to reflect pro forma general liability insurance premiums
of $6,689, based upon the pro forma revenues requested herein. This insurance will be purchased if the
Commission provides a sufficient rate increase in this case.

G. Rents was adjusted by $1,200 to include an allocation of rent — including utilities, furnishings,
bathroom facilities, parking, and office equipment — at $100 per month.

H. Depreciation Expense was adjusted by $5,687 to reflect depreciation expense on 2010 capital
expenditures - that is, expenditures over $500 - as follows:

Service | Vendor(s) & Description Amount | Yrs Annual
Date Deprec.
2/16 Derby City Pump-New motor at Lift Station $1,316.58
2i26 — 4115 | Derby City Purnp — Lift station pump repairs and replacements $7,227.94
3/23 Gra-Kat Environmental — Clean creek $700.00
$9,244.52
5/19 Covered Bridge-(8 hrs.)-Took 1 portable pump to plant, removed skimmer, $679.15
cut clogged #2 effluent discharge pipe.
5/22 - 5/24 | Covered Bridge (17.5 tirs.) ~ Plant pumps bumt up by Iightnin'g; set up $1,142.25
portable pump to pump down the wet well; pumped on the 23" and 24™ till
Derby City installed spare pump.

5/24 - 6/4 | Derby City Pump (approx 86 hrs.) — Pull pumps and install temporary $11,068.21
pump; repair and install pumps; diagnose electrical problem; overtime for
vacuum truck to clean out pit on 6/4, etc.

5125 River City Controls -- Removed failed chart recorder for repair; recalibrated $977.80
and certification of 4 flow meters; mew overload assembly
5/31 —6/2 | Cheak Electric (6.5 hrs) — After-hours service request at lift station $662.50
because pumps buming out; fuses defective. On 6/2, found low voltage
and repaired.
5128 - 612 Covered Bridge (28 hrs.) -- Kept wet well pumped down with portable $1,367.50

pump; worked with Derby City Pump to pull and install pumps, delivered
fuses to plant

6/3 - 6/7 Covered Bridge (18.5 hrs.) — Worked with electrician, Derby City Pump, $1,327.55
and EIC Environmental on various plant items to put the lift station back
into service.
6/4 EIC Environmental (5.5 hrs.) — Cleaned out and transported waste from lift $1,317.50
station.
6/4 Murphy's Excavating (7 hrs.) — Helped replace pumps - block off all lines, $650.00

install pumps, reroute all water from lift station, clean up.

Total from May 19 to June 4 $19,192.46




Total of the two subtotals above $28,436.98 5 $5,687

Coolbrook’s Quail Run lift station has required significant unforeseen repairs in 2010. The previous
owner of this system had installed inexpensive pumps at the lift station, and the present owners have
been required to replace them at considerable expense. In February and March of this year, the lift
station overflowed and the Division of Water ordered a cleanup around the site.

On May 18, the clarifier needed pumping out to repair the skimmer, and the #2 effluent discharge pipe
was cut to unclog it. A few days later, a lightning strike burned up some plant pumps, and all the work
associated with keeping the plant operational, repairing and replacing the pumps and controls totaled
$19,192.46, which is documented by the invoices attached to the rate application at Exhibit 9. Coolbrook
currently owes approximately $20,000 for these unforeseen repairs, and its limited cash flow will make it
difficult to pay these bills absent significant rate relief.

. Amortization Expense was adjusted by $5,667 to reflect estimated rate case expenses of $17,000
spread over 3 years. Coolbrook hired a consultant to prepare the application at a cost of $2,000, and the
additional $15,000 estimate is for legal fees if this case is heavily litigated. As stated in the cover letter of
our application, Coolbrook wishes to reduce these fees, and proposes to do by having the Commission
Staff do a field review rather than data requests, and by exploring the potential for reaching stipulated
agreements on certain contentious issues such as the owner/manager fee and the agency collection fees.

J. Taxes Other Than Income was adjusted by $740 to reflect a 5-year amortization of the pro forma
KPDES permit fee. Coolbrook is classified as a “Large Non-POTW" facility, so its upcoming KPDES fee
will be $3,700, an adjustment of $740 when amortized over 5 years.

K. Interest on Long-Term Debt - Please note that the 2009 PSC Annual Report recorded interest
expense of $2,049 as “Other Interest Expense,” when in fact it should be recorded as Interest on Long-
Term Debt.

L. Other Interest Expense - Please note that the 2009 PSC Annual Report recorded interest expense of
$1,5672 as “Interest on Long-Term Debt,” when in fact it should be recorded as Other Interest Expense.
Coolbrook is currently refinancing this note into a new 2-year amortizing note of $25,250 with 24 monthly
payments of $1,120.21, and this new loan document will be provided when it becomes available. Over
the 2-year life of the note, the total repayments equal $26,885.04, and the interest expense and
repayment of the $250 origination fee equal $1,885 — or $943 annually. The note being retired carried
interest expense of $701 for the test year, a difference of $242.
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G. Rent Expense. Coolbrook proposed $1,200 for rent expense for the test
year. Coolbrook shares office space in a building with other utilities and is charged
$100 per month. This amount covers ali costs, such as utilities and other occupancy
costs. Staff finds the rent expense in this case to be reasonable and recommends it
be accepted.

H. Depreciation Expense. In its application, Coolbrook proposed an
adjusted test-period depreciation expense of $11,762, which includes repairs on
capitalized repairs and replacements. In Case No. 2008-00257, Coolbrook acquired
Classic Construction, Inc.® As part of that proceeding, the Commission received
Coolbrook’s filed “Notice of Transfer and Notice of Filing of Adoption Notice, Proposed
Journal Entry and Line of Credit Documentation” on November 10, 2008. The following
is the journal entry provided by Coolbrook to record the purchase of Classic

Construction:

Debit  Utility Plant $1,132,552.00

Credit  Utility Plant Acquisition Adjustment $ 118,568.00
Credit Accumulated Provision for Depreciation 542,605.00
Credit Aid in Contribution 471,379.00

In its 2008 Annual Report on file with the Commission, Classic Construction

recorded an ending balance for the following accounts:

Utility Plant $ 40.857.00
Accumulated Provision for Depreciation, Depletion and

Amortization 12,577.00
Net Utility Plant 28,280.00
Contributions in Aid of Construction 35,423.00

® Case No. 2008-00257, Joint Application of Classic Construction, Inc. and
Coolbrook Utilities LLC for Approval of the Transfer of Wastewater Treatment Plant to
Coolbrook Utilities LLC (Ky. PSC Oct. 21, 2008).

-6- Attachment A
Case No. 2010-00314



Based on these two entries, the plant transferred from Classic Construction to
Coolbrook has been fully recovered either from accumulated depreciation and/or

contributed capital.

In its 2009 Annual R»éipd‘rt,k CO(N)V|bkrook repérted a beginning balance for utility
plant of $60,000, an ending balance of $61,000, and accumulated depreciation of
$1,250.00 and $7,325.00 respectively. Neither its annual report nor the application
filed in this proc;aeding provided any detail as to how these amounts were determined.
Therefore, Staff is of the opinion that Coolbrook is not entitled to depreciation on either
its beginning or ending utility plant shown in its 2009 Annual Report.

During 2010, Coolbrook performed $28,436.98 of capital repairs on its utility
plant.7 These repairs have a useful life of between 7 to 10 years. Using the average
life of 8.5 years (7 yrs + 10 yrs. = 17, divided by 2 = 8.5 yrs), Staff has calculated an
annual depreciation expense of $3,346. This results in a reduction in Coolbrook’s
proforma depreciation expense of $8,416 ($11,762 - $3,346 = $8,416).

R Amortization Expense. Coolbrook included proposed rate-case expense
of $17,000 in this account. Of this amount, $2,000 is for accounting fees for the
preparation of this case and $15,000 is for anticipated legal fees. Staff recommends
that the $2,000 accounting fee be allowed but that the legal fees be disallowed
because, at the present time, the utility has presented no evidence of incurred legal
expenses. Amortized over a three-year period, the accounting fee for the test period is

$667.

7 Case No. 2010-00314, Alternative Rate Filing of Coolbrook Utilities, LLC,
Colbrook’s Proforma — Attachment A, Reference note H (filed Aug. 4, 2010).

-7 Attachment A
Case No. 2010-00314



Operating Revenues:
Revenues - Residential

Operating Expenses:
Owner/Manager Fee
Sludge Hauling
Water
Other Labor, Materials
Fuel & Power Expense
Chemicals
Routine Maintenance Fee

Maintenance of Collection Sys.

Maintenance of Treat. & Disp.
Maintenance of Other Plant
Agency Collection Fee
Office Supplies and Other
Outside Services Employed
Insurance Expense
Misc. General Expense
Rent
Total O&M Expenses
Depreciation Expense
Amortization Expense
Taxes Other Than Income
Total Operating Expenses
Net Operating Income
Interest on Long-term Debt
Other Interest Expense
Net income

ATTACHMENT A
STAFF REPORT 2010-00314
REQUESTED AND RECOMMENDED
PRO FORMA INCOME STATEMENTS

Coolbrook Staff

2009
Annual Pro Forma Pro Forma Pro Forma Pro Forma
Report Adjustments __ Operations Adjustments Operations
$ 117,369 $ (1,381) A § 115988 3 0 $ 115,988
$ 2,800 $ 6,800 $ 9,600 $ (6,0000 B § 3,600
7,085 0 7,085 0 7,085
370 0 370 0 370
10,556 0 10,556 0 10,556
22,588 1548 C 24,136 0 24,136
6,192 0 6,192 0 6,192
17,600 1,600 D 19,200 0 19,200
1,850 0 1,850 0 1,850
17,751 0 17,751 0 17,751
7,764 0 7,764 0 7,764
17,605 9,800 27,405 (9,800) E 17,605
1,269 0 1,269 0 1,269
4,368 0 4,368 0 4,368
1,000 5,689 6,689 (5,689) F 1,000
250 0 250 0 250
0 1,200 1,200 0 G 1,200
$ 119,048 $ 26,637 $ 145,685 $ (21,489) $ 124196
6,075 5,687 11,762 (8,416) H 3,346
0 5,667 5,667 (5,000) | 667
3,680 740 J 4,420 0 4,420
$ 128,803 $ 38,731 $ 167,534 $ (34,905) $ 132,629
$ (11,434) $ (40,112) $ (51,546) $ 34,905 $ (16,641)
2,049 0 2,049 (2,049) K g
1,672 242 1,814 (1,814) L 0
{15,055) ($40,354) ($55,409) $38,768 ($16,641)




INTRA-AGENCY MEMORANDUM

KENTUCKY PUBLIC SERVICE COMMISSION

TO: Case File No. 2010-00314

FROM: Gerald_Wuetcher cw/
Executive Advisor

DATE: March 28, 2011

RE: Conference of March 22, 2011

On March 22, 2011, Commission Staff held a conference in this case in the
Commission's offices in Frankfort, Kentucky. Participating were:

Marty Cogan - Coolbrook Utilities, LLC
Jack Kaninberg - Coolbrook Utilities, LLC
Rob Moore - Coolbrook Utilities, LLC
Larry Smithers - Coolbrook Utilities, LLC
David Spenard - Office of Attorney General
Eddie Beavers - Commission Staff

Sam Bryant - Commission Staff

Dennis Jones - Commission Staff

James Rice - Commission Staff

Gerald Wuetcher - Commission Staff

Mr. Spenard participated by conference call. All others were present at the
Commission’s offices. Commission Staff convened the conference at the request of
Coolbrook Utilities, LLC (“Coolbrook™).

Beginning the conference, Mr. Wuetcher stated that Commission Staff would
prepare minutes of the conference for the case record, that a copy of these minutes
would be provided to all parties, and that all parties would be given an opportunity to
submit written comments upon those minutes.

Coolbrook’s representatives discussed the utility’s objections to the findings and
recommendations contained in Commission Staff's report. Specifically, they objected to
Commission Staff's findings regarding: (1) Owner/Manager Fee; (2) Insurance Expense;
(3) Depreciation Expense; (4) Amortization Expense; and (5) Other Interest Expense.
They also presented a list of additional repairs and their estimated cost (Attachment 1)
that Coolbrook asserts are necessary to ensure reasonable and adequate service. The
participants then discussed an appropriate revenue requirement based upon
Coolbrook’s adjusted test period operations, but were unable to reach agreement.



Case File No. 2010-00314
March 28, 2011
Page 2

The participants then agreed to the following procedure to expedite Commission
review of this proceeding:

o No later than 1 April 2011 Coolbrook will submit additional evidence
and commentary regarding Commission Staffs findings, including
additional invoices to support proposed adjustments to test-period
operations.

. No later than 11 April 2011 the Attorney General will submit any
comments and evidence regarding the proposed rate adjustment.

o No later than 18 April 2011 the parties will submit a request for
hearing in this matter or a request for this case to stand submitted for
decision upon the existing record.

Commission Staff advised both parties that, even if the parties agreed to waive
any hearing in this matter, the Commission may determine that a hearing was
necessary and schedule a hearing. Both parties acknowledged this possibility.

The conference then adjourned.

Attachment
cc: Parties of Record

J:\My Documents\PSC Cases\2010\2010-00314\ICMemo_ 20110328 doc



In the Matter of’:

RECEIvVED

COMMONWEALTH OF KENTUCKY APR O T 20
BEFORE THE PUBLIC SERVICE COMMISSION ~ PUBLIC

SERvVICE
COMMISSION .

ALTERNATIVE RATE FILING OF )

COOLBROOK UTILITIES, LLC. ) CASE NO 2010-00314

COOLBROOK UTILITIES, LLC’S ADDITIONAL COMMENTS TO
COMMISSION STAFF REPORT

Comes Coolbrook Utilities, LLC (“Coolbrook™), by counsel, and for its additional

comments to the Commission Staff’s Report, states as follows:

1)

Commission Staff should approve an Owner/Manager Fee ofno less than $6,000.00. As
reflected in the attached affidavits of Lawrence W. Smither and Martin G. Cogan
(Attachinent A), these individuals have extensive in the operation, maintenance, design
and construction of wastewater treatment plants, having combined experience in this field
of over 70 years. The Coolbrook WWTP serves 435 customers and has an aging plant
and collection system requiring substantial time and attention. A list of the additional

repair items needed to recondition the WWTP, lift stations and sewer mains is attached as

Attachment B.
The Owner/Managers of Coolbrook are responsible for:

- the operation and management of the Coolbrook WWTP and collection system.

- insuring proper maintenance, repairs and improvements to the plant and collection
system.

- preparing and submitting the required reports, applications for rate adjustment and tax
returns to the Commission and the Revenue Department.

- preparing and submitting the required reports to the Kentucky Division of Water,
including the monthly discharge monitoring reports.

- compliance by the Coolbrook WWTP with the regulations of both the
Commission and the Kentucky Division of Water.

- the owner/managers are subject to substantial potential liability arising out of the
operation of the WWTP, including potential liability in the event that Coolbrook



has an upset and fails to comply with its KPDES permit or one of its customers
experiences a backup of wastewater into his’/her home. The applicable statutes
authorize a fine of up to $5,000 for discharges in violation of the KPDES permit.
- hiring and supervising the professionals retained by Coolbrook, including
accountants and attorneys.

- hiring and supervising Coolbrook’s part-time employee and its subcontractors.
- monitoring the billing and collection of Coolbrook’s total revenue and payment
of Coolbrook’s total expenses.

This information establishes that the Commission should approve an Owner/Manager fee of at
least $6,000.00.

3) The Commission should allow Coolbrook to recover the major non-routine expenditures
incurred by Coolbrook since June of 2010 through depreciation over 8.5 years consistent with the
Staff Report, a list of which is attached as Attachment C. The invoices for the March 1, 2011
expense to River City Controls and the March 9, 2011 expense to Quality Electric are included in
Attaclunent B.

4) The invoices reflecting the attorneys fees incurred to date by Coolbrook in this rate case

will be submitted on Monday, April 4, 2011, as the most recent invoice will be issued on that

date.

Respectfully submitted,

T

ot 0 Ay

Robert C. Moore

HAZELRIGG & COX, LLP

415 West Main Street, 1° Floor
P. O. Box 676

Frankfort, Kentucky 40602-0676
(502) 227-2271




Coolbrook Capital Expenditures Since ARF Filing

-The following is a list of major non-routine expenditures (over $1,000, except for the 6/30 invoice)
Coolbrook has incurred since the filing of the rate application. Please note that significant expenditures
from Covered Bridge are not included, and would increase this total had they been included.

-If the $19,783 is depreciated over 8.5 years consistent with the PSC Staff Report, the additional
annual expense is $2,327.41.

Date Amount | Description
6/10 $1,300.00 | River City Controls — Honeywell Chart Recorder
6/30 $913.57 | Art’s Electric — Repair 100 Amp Disconnect
7119 $1,149.68 Quality Electric — 5 HP KSB Pump
7128 $1,240.00 River City Controls - Install flow meter
8/6 $1,272.00 | Hall Pump - Pump
8/11 $2,485.70 | D&F Distributors — 2 HP pump
9/30 $1,700.00 | Martin's Sanitation — Pump digesters
10/20 $2,874.14 River City Controls — Installed pumps, etc.
10/29 $1,690.00 | Murphy's Excavating — Emergency excavation and restoration.
12/31 $1,260.00 | Murphy's Excavating — Repair 8-inch main.
12/31 $1,280.00 | Murphy’s Excavating ~ Repair 8-inch main
3111 $1,200.00 | River City Controls - Invoice needed
3/911 $1,417.91 | Quality Electric ~ Invoice needed

$19,783.00
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6. An operating ratio of 0.88 should be used to determine Coolbrook'’s total

RECEIVED

COMMONWEALTH OF KENTUCKY

MAY 1 @ 2011
BEFORE THE PUBLIC SERVICE COMMISSION PUBLIC SERVICE
In the Matter of: COMMISSION
ALTERNATIVE RATE FILING OF COOLBROOK ) CASENO. 2010-00314
UTILITIES, LLC )
STIPULATION

Pursuant to 807 KAR 5:001, Section 4(6), Coolbrook Utilities, LLC (“Coolbrook”)
and Commission Staff stipulate for purposes of this proceeding:

1. The calendar year ending December 31, 2009, should be used as the test
period to determine the reasonableness of Coolbrook’s existing and proposed rates.

2. Based upon pro forma test-period operations, Coolbrook's pro forma
annual revenues are $115,988.

3. Based upon pro forma test-period operations, Coolbrook's pro forma total
operating expenses, after adjusting for known and measurable changes, is $138,478.
Appendix A provides a breakdown of Coolbrook’s pro forma operating expenses. No
provision should be made for Interest on Long-term Debt or Other Interest Expense.

4. Coolbrook’s pro forma amortization expense of $1,232 includes the
amount of legal expenses that Coolbrook had incurred as of March 31, 2011 to pursue

its rate adjustment application. These expenses are amortized over a three-year

revenue requirements.

N
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STEVEN L. BESHEAR LEONARD K. PETERS

GOVERNOR SECRETARY
ENERGY AND ENVIRONMENT CABINET
DEPARTMENT FOR ENVIRONMENTAL PROTECTION
DIVISION OF ENFORCEMENT
300 FAIR OAKS LANE
FRANKFORT KENTUCKY 40601
www, ke ntuckyv.aov
June 9, 2011
Coolbrook Utilities, LLC
Attention: Mr. Lawrence Smither
P.O. Box 91588
Louisville, KY 40291
Re:  Post Conference Letter
AI1D: 1380
Al Name: Coolbrook Subdivision
Case #: DOW 100186

Activity ID:  ERF20100001
Permit#: KY0044351

County: Fraoklin
Dear Mr. Stmther:

Thank you for participating in the Administrative Conference held on J ﬁne 9, 2011, to address
the Notices of Violation (NOV’s) that have been issued to the Coolbrook Subdivision WWTP
(Coolbrook).

We discussed the following remedial measures and conditions that may be included in an Agreed
Order between the Cabinet and Coolbrook to resolve the outstanding violations cited against thc above
noted facility:

A. At all times, Coolbrook shall report to the Cabinet all spills, bypass discharges, upset
condition discharges or other releases of substances from its WWTP and sewer collection
system which would result in or contribute to the pollution of the waters of the
Commonwealth, including emcrgency and accidental releases, in accordance with KRS
224.01-400, and 401 KAR Chapter 5. Coolbrook shall make its initial report of the abave
discharges or releases by telephone to the DOW Frankfort Regional Office, 502-564-3358 or
the Cabinet’s 24-hour notification number, 800-928-2380 or 502-564- 2380;

B. At all times, Coolbrook shall providc for proper and regular operation and maintenance (O &
M) of its sewage collection system and WWTP in accordance with, 401 KAR 5:065 and its
permit condition. This includes, but is not limited to providing adequate fencing and a
lockable gate to the facility; (.

C. By July 1, 2011, Coolbrook shall submit to DENF for review and acceptance, a written
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Corrective Actions Plan (CAP). The CAP shall include, but not be limited to, a schedule of
completion dates to ensure compliance with permit requirements, including, but not limited
to, providing proper disinfection of the facility’s effluent, E. coli, Total Suspended Solids
(TSS), and Total Residual Chlorine (TRC) at the facility. Upon written notification that
DENF does not accept the CAP, Coolbrook has fifteen (15) days from thc datc of written
notification by DENF to submit an amended CAP. If Coolbrook has received no response
fromm DENF withip thirty (30) days of receipt of the CAP, such plan shall become effective
upon the expiration of that thirty (30) day period;

By July 1, 2011, Coolbrook shall develop, and implement an O&M manual which shall
include, but not be limited to, adequate laboratory controls, appropriate quality assurance
procedures, a detailed design of the system, daily operating procedures, and a schedule of
testing procedures. Coolbrook shall review and update this manual on an annual basis.
Coolbrook shall submit to the Division of Enforccment (DENF) a self-certification that the
manual has been developed. The manual shall be maintained at the facility and made
available upon demand by the Cabinet for review and inspection;

At all times, monitoring shall be conducted according to test procedures approved under 40
CFR Part 136, unless other test procedures have been established in KPDES Permit No.
KY0044351,

At al) ties, records of monitoring information shall include, but not be limited to:
The date, exact place, and time of sampling or measurements;

The individuals who performed the sampling or measurements

The date the analysis was performed;

The analytical technique or method used; and

The result of the analysis.

ARl S

Commencing immediately, Coolbrook shall retain records of all monitoring information,
including all calibration and maintenance records and all original stip chart recordings for
continuous instrumentation, copies of all reports required by KPDES Pemmit No.
KY0044351, records of all data used to complete the application for the permit and other
pertinent information for a period of at least three (3) years. The records shall be maintained
in an orderly, sequential manner;

At all times, Coolbrook shall measure the plant effluent flow as required by KPDES Permit
No. KY0044351. Flow measurement devices shall be calibrated by an independent source at
least once per year or as recommended by the manawfacturer;

At all times, Coolbrook shall accurately report all monitoring results on a Discharge
Monitoring Report (OMR). The DMR’s shall be submitted to the DOW, 200 Fair Oaks Lane,
Frankfort, Kentucky 40601 and the DOW Frankfort Regional Office, by the 28®day of the
month following the reporting period for all twelve (12) months of the year,

By July 15, 2011, Coolbrook shall submit a Sanitary Sewer Overflow Plan (SSOP) to the
Cabinet for review and acceptance\The SSOP shall include a map of the entire .collection
system, including the location of any known sanitary sewer overflows (SSUJ;

e — frequency of overflows;

o estimate of the annual volume of overflows;

. type of overflow (manhole, pump station, overflow pipe, etc.);

¥
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° receiving stream for the overflow;

. immediate area of overflow and downstream land use, including  poteatial  for
public health concerns;

. a description of any previous (within the last 5 years), current, or proposed

rehabilitation or construction work to remediate or eliminate overflows;
a schedule for the elimination of overflows; and
° a plan that addresses Coolbrook’s approach to eliminating any sources of private
Intiow and Infiltration (I&I), such as down spouts, sump pumps, roof drains,
and other illegal connections to the system. The plan should include a schedule to
address existing illegal conncctions, and a plan to prevent future connections,
The Cabinet shall review the SSOP and notify Coolbrook of any deficiencies in writing.

Failure to develop an acceptable SSOP after three (3) nosices of deficiency from the Cabinet
shall censtitute a violation of the Agreed Order;

K. By July 15, 2011, Coolbrook shall develop and submit a Sewer Overflow Response Protocol
(SORP) to the Cabinet for revicw and acceptance. The SORP shall include, but not be limited

" to:
U an overflow response procedure (designated responders, response timaes, cieanup
methods, etc.);
o aregulatory agency notification procedure; and

a manhole and lift station inspection schedule
“Ihe Cabinet shall review the SORP and notify Coolbrook of any deficiencies in writing.

Failure to develop an acceptable SORP after three (3) notices of deficiency from the Cabinet
shall constitute a violation of the Agreed Order;

E By August 1, 2011, Coolbrook shall submit to the DENF for DOW review and acceptance;
an Inflow/Infiltration Rehabilitation Project to identify and correct Inflow/Infiltration (I/)
/ within Coolbrooks’s sewage collection system. The rehabilitation project shall include, but
>( not be limited to:
X 1 identify all significant sources of I/ into the collection system;
contain a compliance schedule and description of corrective actions to be
undexrtaken for corrvecting all cost-effective sources of I/I into the collection
system,
3) contain updated, detailed maps, sketches and schematic diagraras of the current
collection system; and
If the DOW does not accept the wxitten I/l Rehabilitation Project, modifications to the plan,
including the compliance schedule contained therein, shall be made in accordance with DOW
specifications. The modified written I/1 Rehabilitation Project shall be resubmitted to DENF
within thirty (30) days of receipt of the aforementioned specifications from DOW Coolbrook
shall inibate the I/f corrective actions in accordance with the written /i Rehabilitation Project
and its approved cumpliance schedule. Coolbrook shall complete the rehabilitation or
modifications set forth in the accepted I/ Rehabilitation Project not later than two (2) years
from the execution of the Agreed Order;

=/

By August 15, 2011, Coolbrook shall develop and implement a written Sludge Management
Plan (SMP) which shall provide for proper management and disposal of sewage sludge
generated at the facility. The SMP shall be reviewed annually and updated to reflect current
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operations at the facility. Coolbrook shall submit to the Division of Enforcement (DENF) a
self-certification that the manual has been developed An up-to-date copy of the SMP shall be
maintained at the facility and shall be made available upon request by the Cabinet for
inspection;

Commencing July 15, 2011, and for the duration of the Agreed Order, Coolbrook shall
submit quarterly progress reports for comphance with '[hlS Agreed Order postmarked no later
than April 15%, July 15" October 15%, and January 15", to DENF and the DOW Frankfort
Regional Office until the Agreed Order is termoinated;

All submittals required of Coolbrook shall be submitted to:
Division of Enforcement

Attention: Director

300 Fair Oaks Lane

Frankfort, KY 40601

By August 1, 2012, Coolbrook shall be in compliance with KPNES Permit No. KY00244351
and the Agxeed Order.

Coolbrook shall pay the Cabinet a civil penalty in the amount of twelve thousand dollars
($12,000) to address the NOV’s issued to the facility.

As discussed during the Administrative Conference, Coolbrook is to respond in writing by
Friday, June 24, 2011, to the remedial measures and civil penalty tendeted during the Administrative
Conference. DENF will consider any reasonable change in dates for Coolbrook to complete the remedial
measures and any reasonable counter offer to the civil penalty assessed against the WWTP.

If you have any questions, you may contact mc at (502) 564-2150, extension 168 or at

greg. wilson@ky.gov. YA ~f q 7/0

Respectfully,

- %%W

J. Greg Wilson,
Enforcement Specialist Il
Kentucky Division of Enforcement



Coolbrook Utilities, LLC Surcharge Justification

Coolbrook is being required to perform an Inflow and Infiltration (“I&I") study of its
collection lines by the Kentucky Division of Water. Attached is written evidence
from the DOW mandating the study. Also attached is a $35,200 bid from Leak
Eliminators to perform the study. Coolbrook is working on additional quotes, but
in the meantime feels the $35,200 cost, spread over 435 customers for a
12-month period, results in a reasonable surcharge amount of $6.75 — and allows
this important environmental study to be done in a timely fashion consistent with
the DOW mandate.



.eak Elimimators, LLL.

DATE: October 25, 2011

TO: Lawrence W. Smither
3906 N. Camden Lane
P.O. Box 137

Crestwood, KY.40014

Project: Coolbrook Subdivision CCTV

We are pleased to present this proposal to Clean and Camera the main sewer lines
in the Coolbrook Subdivision located in western Franklin County. Our proposal is based
on meeting with you and the subdivision plat you provided.

We have included the following in our proposal:
e Jet Cleaning 22,000 LF of main sewer lines.
e Video & record 22,000 LF of main sewer lines.
e Accessing 100 Manhole’s to CCTV the main sewer lines.
¢ Provide Copies of DVD and report after completion of CCTV.

Total Cost Estimate $35,200.09

Thank you for the opportunity to provide you with this quote if you need additional
information please feel free to call.

Sincerely,

Dennis O’Connell

Leak Eliminators, LLC
Estimator/Project Manager
1064 Manchester Street
Lexington, K'Y 40508
(502} 352 - 3356





