
COMMONWEALTH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In The Matter Of: I 
APPLICATION OF KENTUCKY POWER 
COMPANY FOR APPROVAL OF ITS 
2011 ENVIRONMENTAL COMPLIANCE 
PLAN, FOR APPROVAL OF ITS 
AMENDED ENVIRONMENTAL COST 
RECOVERY SURCHARGE TARIFF, AND 
FOR THE GRANTING OF A 
CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY FOR 
THE CONSTRUCTION AND 
ACQUISITION OF RELATED 
FACILITIES 

CASE NO. 201 1-00401 

PUBLIC SERVICE 
COMMISSION 

Notice of Filing of Certain Data Request Responses 

Kentucky Power Company files herewith its Responses to the following Hearing Data 

Requests: KPSC I-1-8, H-13, and H-14. 

R. Renjaiiiin Crittenden 
STITES & HARBISON PLLC 
421 West Main Street 
P. 0. Box 634 
Frankfort, Kentucky 40602-06.34 
Telephone: (502) 223 -3477 

COUNSEL FOR KENTLJCKY POWER 
COMPANY 



CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served by e-mail transmission upon the 
following parties of record on this 7'h day of May, 2012, and by and first class mail on the same 
parties on May 8,20 12. 

Michael L. Kurtz 
Roelun, Kurtz & Lowry 
Suite 1510 
36 East Seventh Street 
Cincinnati, Ohio 45202 

Joe F. Childers 
Joe F. Childers & Associates 
300 The Lexington Building 
201 West Short Street 
Lexington, Kentucky 40507 

Dennis G. Howard IT 
Lawrence W. Cook Sierra Club 
Assistant Attorney General 
Office for Rate Intervention 
P.O. Box 2000 
Frankfort, Kentucky 40602-2000 

Kristin Henry 

85 Second Street 
San Francisco, California 94 1 OS 

Shannon Fisk 
745 N. 241h St. 
Philadelphia, PA 191 30 

Counsel for ICentuclcy Power CompGiy 

2 



KPSC Case No. 2011-00401 
Commission Staff's Data Request 

April 30,2012 Hearing 
Item No. 8 
Page 1 of 1 

Filed with the PSC on May 7,2012 

KENTIJCKY POWER COMPANY 

REQUEST 

Please provide a copy of the KPCo Unit Power Agreenieiit for Rockport. When does the 
agreement expire? Does the coiitract permit either party to terminate the agreement 
before that date? 

RESPONSE 

A copy of the Kentucky Power Company (KPCo or Kentucky Power) Unit Power Supply 
Agreement (UPSA) for Rockport is attached. The agreement is between KPCo and AEP 
Generating Company and is on file at FERC as the AEP Generating Company First 
Revised Rate Schedule FERC No. 2, approved in FERC Docket No. ER05-141-000, with 
an effective date of January 1 , 2005. 

According to the KPSC Order in Case No. 2004-00420 dated December 13, 2004 
(Kentucky Case), the Rockport purchase power contract was extended through December 
7, 2022. See numbered paragraph 6 of the UPSA. According to the Stipulatioii and 
Settlenieiit Agreeineiit (SS&A) in the Kentucky Case, with the exception as provided in 
Section VI(3) of the SS&A, neither KPCo nor any of its affiliates, not any party to the 
SS&A will seek to have the TJPSA terminated before its new expiration date of December 
7,2022. 

Tlie exception in Procedural Terms Section VI(3) of the SS&A provides that if, at any 
time prior to the expiration of the extension of the TJPSA, the Kentucky PSC or its 
successor enters an Order that prevents Kentucky Power from charging rates consistent 
with the provisions of Sections HI( l)(a), Section HI( l)(b), III( l)(d)(i) and III( l)(d)(ii) of 
the SS&A, then Kentucky Power may, upon 120 days' notice to the Commission and the 
parties to this SS&A, begin legal or regulatory proceedings necessary to terminate the 
extension of the UPSA and withdraw from all other obligations under this Agreeinent. 
See, also, numbered paragraphs 2.1 and 2.2 of the TJPSA. 

WITNESS: Ranie K. Wohdias 
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AEP GENERATING COMPANY 
FERC RATE SCElEDULE NO. 2 

Z N f T  POWER SERVICE 

TO 

KENTUCKY POWER COMPANY 

EFFECTIVE FOR D E W D  
AND ENERGY RELATED 
CHARGES ON OR ABOUT 
DECEMBER I, 1984, THE DATE 
OF COMMERCW, OPERATION 
OF IJNIT NO. 1 AT THE 
ROCKPORT PLANT 

' 

Issued by: I. Craig Baker, Senior Vice President - Regukdtory Services 
American Electric Power Service Corporation 
Issued on: November 1,2004 

Effcctive Date: January I ,  2005 



AEP Generating Company 
First Revised Rate Schedule FERC No. 2 

KPSC Case No 2011-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 2 of 31 
Filed with the PSC on May 7, 2012 

Original Sheet No. 2 

UNIT POWER AGREEMENT 

TWIS AGREE= dated as ofAugust 1,1984 by and between KENTUCKY POWER 
COMPANY (WZPCO”) and AEP GENERATING COMPANY (“AEGCO”). 

WITNESSETH. 

WHEREAS, AEGCO, a subsidiary company of American Electric Power Company, Inc. 
(“AEP”) under the Public Utility Holding Company Act of 1935 (the “1935 Act”), is part owner 
of the Rockport Steam Electric Generating Plant presently under construction at a site along the 
Ohio River near the Town of Rockport, Indiana, which will consist of two 1,300,000-kilowatt 
fossil-fired steam electric generating units and associated equipment and facilities (the ‘‘Rockport 
Plant”), the first unit (“Unit No. 1”) of which is presently expected to be placed in commercial 
operation on or about December 1,1984 and the second unit (“‘Unit No. 2”) of which is presently 
expected to be placed in commercial operation in 1988; and 

WHEREAS, AEGCO entered into an Owners’ Agreement, dated March 31,1982, as 
amended, (the “Owners’ Agreement’?, with Indiana &Michigan EIectric Company (“IMECO”) 
and KEPCO, other subsidiary companies of AEP under the 1935 Act, pursuant to which AEGCO 
and KEPCO planned to acquire 35% and 15% undivided ownership interests from IMECO 
respectively, as tenants in common without right of partition, in the Rockport Plant which, upon 
completion of the construction of Unit No. 1, is thereafter to be operated as a part o f  the 
interconnected, integrated electric system comprising the American Electric Power System (the 
“AEP System”); and 

WHEREAS, the Owners’ Agreement, as amended, provides that if KEPCO is unable to 
obtain timely regdatory approval to acquire and directly own its intended 15% ownership 
interest in the Rockport Plant by the date test power and energy becomes availabie from Unit No. 
1, which is anticipated to occur not earlier than September 1, 1984, or, if such regulatory 
approval is limited or restricted in any manner as to make performance by KEPCO ImpossibIe, 
impractical or uneconomic, then, AEGCO may and proposes to acquire the 15% undivided 
ownership inkrest intended for KEPCO; and 

WHEREAS, ifAEGC0 acquirea the 15% undivided ownership interest intended for 
KEPCO then AEGCO proposes, upon completion of the construction of Unit No. 1 and the 
completion thereafter of the construction of Unit No. 2, to make available to KEPCO, pursuant to 
this agreement, 30% of the available power (and the energy associated therewith) to which 
AEWO shall from time to time be entitled at the Rockport Plant, which amount is equivalent to 
the 15% ownership jntaest intended for KEPCO; and 

WHEREAS, W C O  proposes to complete the construction of the Rockport Plant 
pursuant to the provisions of the Owners’ Agreement, as amended, and, upon completion of such 
construction, to operate the Rockport Plant pursuant to an operating agreement entered into by 
IMECO, AEGCO and KEPCO in accordance with the Owners’ Agreement; 

Issued by: J. Craig Baker, Senior Vice President - Regulatory &vim 
American Ekctric Power Service Corporation 
Issued on: Novembcr 1.2004 

Effective Date: January 1,2005 
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NOW, THEREFORE, in consideration of the te.nns and of the agreements hereider  set 
forth, the parties hereto agree with each other that if AEGCO acquires the 15% undivided 
ownership interest intended for KEPCO then: 

AEGCO shall, subject to the provisions and upon compliance with the then 
applicable requirements of Section 2.1 of this agreement, make available, or cause to be made 
available, to KEPCO 30% of the power (and the energy associated therewith) which shall be 
available to AEGCO at the Rockport Plant. 

1 .I 

1.2 KEPCO shall, subject to the provisions and upon compliance with the then 
appIicable requirements of Section 2.2 of this agreement, be entitled to receive 30% of the power 
(and the energy associated therewith) which shall be available to AEGCO at the Rockport Plant 
and KEPCO agrees to pay to AEGCO in consideration for the right to receive that 3P’? of the 
power (and the energy associated therewith) avdable to AECSO at the Rockport Plant those 
amounts which IMECO would have paid AEGCO under the terms of the JMECQ-AEGCO Unit 
Power Agreement, for KEPCO’s entitlement as defined in this agreement. KEPCO shall 
commence the payment of such amounts to AEGCO on the earlier of the following dates: (i) 
June 30,1985 and, (ii) the date of commercial operation of Rockport Unit No. 1. 

2.1 The performance of the obligations of AEGCO hereunder shall be subject to the 
receipt and continued effectiveness of all authorizations of governmental regulatory authorities at 
the time necessary to permit AEGCO to perform its duties and obligations hemnder, including 
the receipt and continued effectiveness of all authorizations by governmental regulatory 
authorities at the time necessary to permit the completion by IMECO of the construction of the 
Rockport Plant, the operation of the Rockport Plant, and for AEGCO to make available to 
KEPCO 30% of the power (and the energy associated therewith) available to AEGCO at the 
Rockport Plant. AEGCO shall use its best efforts to secure and maintain all such authorkations 
by governmental regulatory authorities. 

2.2 The performance of the obligations of KEPCO hereunder shall  be subject to the 
receipt and continued effectiveness of all authorizations of governmental regulatory authorities 
necessary at the time to permit KEPCO to perform its duties and obligations hereunder, 
including the receipt and continued effectiveness of all authorizations by governmental 
regulatory authorities necessary at the t h e  to permit KEPCO to pay to AEGCO in consideration 
for the right to receive 30% of the power (and the energy associated therewith) available to 
AEGCO at the Rockport Plant the charges provided for in Section 1.2 of this agreement. 
KEPCO shall use its best efforts to secure and maintain all such authorizations by governmental 
regulatory authorities. KEPCO shall, to the extent permitted by law, be obligated to perform its 
duties and obligations hereunder, subject to then applicable provisions of this Section 2.2, (a) 
whether or not AEGCO shall have received all authorizations of governmental regulatory 
authorities necessary to permit AEGCO to perform its duties and obligations hereunder, (b) 
whether or not such authohtions, or any such authorization, shall at any time in question be in 
effect, and (c) so long as AEGCO and KEPCO shall continue to be subsidiary companies of AEP 
(as said term is defined in Section Z(aX8) of the 1935 Act) or a successor thereto, whether or not, 
at any time in question, KEPCO shall have peTformed its duties and obligations under this 
agreement. In the event that either AEGCO or KEPCO shall cease to be such a subsidiary 
company, then and thereafter KEPCO shall not he relieved of its obligation to make payments 
Issued by: J. Craig Baker, Senior Vice President - Regulatory Services 
American Electric Power Service Cotporatica 
Issued on: November 1.2004 

Effective Date: January 1,2005 
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pursuant to Section 1.2 of this agreement by reason of the failure of AEGCO to perform its 
duties and obligations hereunder occasioned by Act of God, fire, flood, explosion, strike, civil or 
military authority. insurrection, riot, act of the elements, failure of equipment, or for any other 
cause beyond the control of AEGCO; provided that, in any such event, AEGCO shall use its best 
efforts to put itself in a position where it m perform its duties and obligations hereunder as won 
as is reasonably practicabIe. 

3. To the extent that it may legally do so, KEPCO and AEWO each hereby 
irrevocably waives any defense based on the adequacy of a remedy at law which may be asserted 
as a bar to the remedy of specific perfomance in any action brought against it for specific 
performance of this agreement by W C O ,  by AEGCO, or by a m e  under any mortgage or 
other debt instrument which KEPCO or AEGCO may, subject to requisite regulatory authority, 
enter into. or by any receiver or trustee appointed for KEPCO or AEGCO under the bankruptcy 
or insolvency laws of any jutisdiction to which KEPCO or AEGCO is or may be subject; 
provided, however, that nothing herein contained shall be deemed to constitute a representation 
or warranty by KEPCO or AEGCO that the respective obligations of KEPCO or AEGCO under 
this agreement are, as a matter of law, subject to the equitable remedy of specific performance. 

KEPCO shall not be entitled to set off against any payment required to be made 
by KEPCO under this agreement (i) any amounts owed by AEGCO to KEPCO or (ii) the amount 
of any claim by KEPCO against AEGCO. The foregoing, however, shall not affect in any other 
way the rights and remedies of W C O  with respect to any such amounts owed to KEPCQ by 
AEGCO or any such claim by KEPCO against AEGCO. 

The invalidity and unedorceability of any provision of this agreement shall not 

4. 

5. 
S e c t  the remaining provisions hereof. 

6. This agreement shall become effective with the date of commercial operation of 
Rockport Unit No. 1 and shall continue in effect through December 7,2022. 

7. This agreement shall be binding upon the parties hereto and their successors and 
assigns, but no assignment hereof, or of any right to any funds due or to become due under this 
agreement, shall in any event relieve either KEPCO or AEGCO of any of their respective 
obligations hereunder, or, in the case of KEPCO, reduce to any extent its entitlement to receive 
30% of the power (and the energy associated therewith) available to AEGCO h r n  time to time 
at the Rockport Plant. 

8. The agreements herein set forth have been made for the benefit of WPCO and 
AEGCO and their respective successors and assigns, and no other penon shall acquire or have 
any right under or by virtue of this agreement. 

a fhther agreement or agreements between KEPCO and AEGCO setting forth detailed terms and 
provisions relating to the performance by KEPCO and AEGCO of their rerespective obligations 
under this agreement. No agreement entered into under this Section 9 shall, however, alter to 
any substantive degree the obligations of either party to this agreement in any manner 
inconsistent with any of the foregoing sections of this agreement. 

Issued by: J. Craig Baker, Senior Vice President - Regulatory Services 
American Ekctn’c Power Service Corporation 
Issued on: November 1,2004 

9. KEPCO and AEGCO may, subject to the provisions of this agreement, enter into 

Effective Date: January 1,2005 
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10. KEPCO shall, at any time and h m  time to time, be entitled to assign all of its 
right, t i t le and interest in and to all of the power (and the energy associated therewith) to which 
KEPCO shall be entitled under this agreement, but KEPCO shall not, by such assignment, be 
relieved of any of its obligations and duties under th is agreement except through the payment to 
AEGCO, by or on behalf o f  KEPCO, of the amount or amounts which KEPCO shall be obligated 
to pay pursuant to the terms of this agreement. 

IN WITNESS WHEREOF, the parties hereto have caused this agreement to be duly 
executed as of the day and year first a b v e  written. 

AEP Genemting Company 

BY 

Vice President 

KENTIJCKY POWER COMPANY 

BY 

President 

Issued by J. Craig Baker, Senior Vice President - Regulatory Services 
American Elecejc Power M i c e  Chporation 
lpsued w: Novunba I, 2004 

Effective Date: January 1.2005 
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RATE DESIGN 

The total revenue requirement of AEGCO calculated pursuant to the IMECO- 
AEGCO IJnit Power Agreement designated AEGCO FERC Rate Schedule No. 1 is designed to 
recover for AEGCO its total cost of providing power (and the energy associated therewith) 
available to AEGCO at the Rockport Plant. 

DE'XZRMINATION OF POWER BIIILL 

In accordance with Section 1.2 of the Unit Power A m e n t ,  I&M agrees to pay 
AEGCO in consideration for the right to receive all power (and the energy associated therewith) 
available to AEGCO at the Rockport Plant, as a demand charge for the right to receive such 
power (and as an energy charge for any associated energy taken by I&M), such amounts, less 
any amounts recovered by AEGCO f b m  other sources, as shall be determined monthly as 
described below. Such amounts shall be calculated separately for Unit No. 1 (including 
Common Facilities) and for IJnit No, 2. I&M shall then commence the payment of such amounts 
(power bill) on the earlier of the following dates: (i) June 30, 1985 and (ii) the date on which 
power including any test power, and any energy associated therewith, shall become available to 
AEGCO at the Rockport Plant. 

The power bill for Unit No. 1 (including Common Facilities) shall be calculated 
each month and shall reflect recovery only of those costs related to the plant in service. It shall 
consist of the sum of (a) a return on common equity, (b) a return on other capital, (c) recovery of 
operating expenses and (d) provision for federal income taxes as described below and as 
illustrated in the example attached. 

Return on Common Equity, which shall be equal to the product of (i) the 
amount of common equity outstauding at the end of the previous month, but not more than 40% 
of the capitalization of AEGCO at the end of the previous month, (ii) 1.0133 (12.16% annual 
rate) as described in Note 1 below; (iii) the Operating Ratio, as defined in Note 2 below; and (iv) 
the IJnit. No. 1 Net In-Service Investment Ratio, as defined in Note 3 below, plus the product of 
(v) the amount of common equity in excess of 40% of the capitalization of AEGCO at the end of 
the previous month, if any such excess shall be determined, (vi) the weighted cost of debt 
outstanding at the end of the previous month, (vii) the Operating Ratio, as defined in Note 2 
below; and (viii) the Unit No. 1 Net In-Service Investment Ratio, as defined in Note 3 below. 

For the purposes of these calculations, the amount of wmmon equity shall be 
equal to the sum of the Common Stock (Accounts 201-203,209,214 212,214 and 217), Other 
Paid-In Capital (Accounts 207, 208,211 and 213), and Related Earnings (Accounts 215-216) 
outstanding at the end of the previous month. Total capitalization shaIl be equal to the sum of 
Long-tenn Debt (Accounts 221-226 including current maturities and unamortized debt premium 
and discounts). Short-Term Debt (Account 231), Preferred Stock (Accounts 204-206), and 
Common Equity less any Temporary cash Investments, Special Deposits and Working Funds 
(Accounts 132-134 and 136) outstanding at the end of the previous month. 

(a) 

Issued by: J. Cmig Baker, Senior Vice President - Regulatory Services 
American Electric Power SRVica Copratinn 
Issued on: November I ,  2004 

Effedvehtc: January 1,2005 
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(b) Retun on Other Capital, which shall be equal to the product of (i) the 
amount equal to the net interest expense associated with Long-Term and Short-Term Debt, net of 
any Temporary Cash Investments, Special Deposits and Working Funds, plus the preferred stock 
dividend requirement associated with the preferred Stock outstanding at the end of the previous 
month, (ii) the Operating Ratio, as defined in Note 2 below; and (iii) the Unit No. 1 Net In- 
Service Investment Ratio, as defined in Note 3 below. 

For the pwposes of these calculations, net interest expense shall be equal to the 
sum of (i) the amount of Long-Term Debt outstanding at the end of the previous month 
multiplied by the weighted cost of such Long-Term Debt and (ii) the amount of Short-Term Debt 
outstanding at the end of the previous month multiplied by the weighted cost of such Short-term 
Debt, less (iii) the amount of Temporary Cash Investments, Specid Deposits and Working Funds 
outstanding at the end of the previous month multiplied by the weighted cost of Long-Term and 
Short-Term Debt combined determined pursuant to (i) and (ii) above. 

Recovery of Operating Expenses, excluding federal income taxes, which 
shall consist of a provision for depreciation and amortization (Accounts 403-407), taxes other 
than federal income taxes (Accounts 408-411) and operating and maintenance expenses 
associated with Unit No. 1 (icluding Common Facilities) offset by other operating revenues as 
recorded on the Company’s books during the month in accordance with the FERC Uniform 
System of Accounts for Major Electric Utilities (See Note 6). Recovery of expenses for test 
energy shall be limited to recovery of actual fiiel expense as recorded on the Company’s books 
during the month in accordance With the F E E  Uniform System of Accounts for Major Electric 
Utilities. Operating and maintenance expenses shall include, and Eflecr recovery of, Steam 
Power Generation Expenses (Accounts 500-515 including lease rental payments recorded in 
Account 507), Other Power Supply Expenses (Accounts 555-559, Transmission Expenses 
(Accounts 560-574), Distribution Expenses (Accounts 580-598), Customer Accounts Expenses 
(Accounts 901-905), Customer Service and Informational Expenses (Accounts 906-910), Sales 
Expenses (Accounts 911-917) and Adminisbdve and General Expenses (Accounts 920-933 and 
935). Recovery of 501 fbel expenses shall be adjusted to reflect the deferral and/or feedback of 
umecovered levelized fuel expenses as may be recorded on the Company’s books or as is 
currently recorded on the books of I&M. 

(d) Provision for Unit No. 1’s (incIuding Common Facilities) allocated share of 
net curreat and deferred federal income tax expense and investment tax credit included in 
aperating income as determined by the Company in accordance with fcderal income tax law, 
SEC approved consolidated current tax allocation procedures, and FE3C rules and regulations. 

For purposes of computing federal income taxes, the interest expense deduction 
shall be equal to the sum of the net interest expense computed in accordance with paragraph (b) 
above plus the imputed interest expense associated with common equity that is in excess of 40% 
of AEGCO’s net capitalization. 

The power bill for Unit No. 2 shall be calculated in the same m e r  as described 
for Unit No. 1 above except that it shall reflect the Unit No. 2 Net In-Service Investment Ratio 
and those expenses associated with Unit No. 2. 

(c) 

I d  by: I. Craig Baker, Senior Vice President - Regulatory Services 
American Electric Power Service Corporation 
Issued on: November 1,2004 

Effective Date: January 1,2005 
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I .  m o n E o u i t V  

The return on common equity allowance shall be based upon a rate of return of 
12.16% as set forth in subparagraph (a) above. 

In October of 198& and every October thereafter for the effective duration of 
AEGCO’s formula rate, any purchaser under AEGCO’s two unit power agreements, any state 
regulatory commission having jurisdiction over the retail rates of purchasers under these 
agreements, or any other entity representing customers’ interests, may file a complaint with the 
Commission with respect to the specified rate of return on common equity. If the Commission, 
in response to such a complaint, or on its own motion, institutes an investigation into the 
reasonableness of the specified rehnn on common equity, such investigation shall be pursued 
under the special procedures set forth as follows: 

A. The only issue to be addressed under these special procedures shall be the 
continued collection of the return on equity as incorporated in the formula 
rate; and 

Refund will be due, should the return on equity, specified in the formula 
be found not just and reasonable, dating from the first day of January 
immediately following the date the complaint is filed or an investigation is 
instituted by the Commission on its own motion, calculated on the 
resulting difference in rates due to the application ofthe return found to be 
just and reasonable and the return stated in the formula. The first such 
e f f i i v e  date for the calculation of r ehds  shall be January 1,1989. 

Any other complaint which challenge the justness and reasonableness of any other 

B. 

component o f  the filed formula rate or any other complaint filed at any other time which 
challenges the justness and reasDnab1enes.s of the specified rate of return on common equity and 
which is set for investigation by the Commission shall be pursued under Section 206 of the 
Federal Power Act. 

The Operating Ratio shall be computed each month commencing with the month 
in which Unit No. 1 at the Plant is placed in commercial operation. It shall be based on the 
balances, as recorded on the Company’s books in accordance with the FERC Uniform System of 
Accounts for Major Electric Utilities, outstanding at the end of the previous month and shall be 
derived by dividing (a) the amount of Electric Plant In Service (Account 101 including amounts 
associated with leasehold itnpmvements but excluding mounts associated with capitalized 
leased assets); less A c c m W  Provision for Depreciation and Amortization (Accounts 108 
and 11 1); plus Plant Held for Future TJse (Account 105 pursuant to the provisions of Note 4.D. 
below); Materials and Supplies ( A c c o ~  151-156 and 163 as adjusted pursuant to the 

Issued by I. Craig Baker, Senior Viw President - Regulatory Services Effective Date: laouary 1,2005 
American Elect& Power Service Corporation 
Issued on: Novembcr I ,  2404 
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provisions of Note 4.C. below); Other Deferred Debits (Account 186 pursuant to the provisions 
of Note 4.D. below); Prepayments (Account 165); other working capital (Accounts 128, 131, 

Unamortized Debt Expense (Account lSl>,  less Other Deferred Credits (Account 253 including 
the unamortized gain on the sale of Rockport Unit No. 2); less Accumulated Deferred Federal 
Income Taxes (Acwunts 190 and 281-283) and Accumulated Deferred Investment Tax Credit 
(Account 255) related to the plant in service by (b) the sum of (i) the amount determined 
pursuant to (a) plus (2) the mount of Chstruction Work In Progress (Account 107) plus 
Materials and Supplies (Accounts 151-156 and 163), less Accumulated Deferred Federal Income 
Taxes related to the constndon work in progress plus (Ei) Plant Held for Future Use (Account 
IOS), Other Deferred Debits (Account 186) and the amount of fuel inventory over the allowed 
level (Account 151 .I  0) not otherwise included in (a) above. 

135, 143, 146, 171 and 174 1% Accounts 232-234, 236, 237, 238, 241 and 242); a d  

3. Net In-Service Inveslment Ratio 

The Unit No. 1 Net In-Service Investment Ratio shall be equal to 1.0 during the 
period commencing with the month in which Unit No. 1 at the Plant is placed in commercial 
operation and shall remain at 1 .O up to, but not including, the month in which Unit No. 2 at the 
Plant is placed in commercial operation. Thereafter, the Net In-Service Investment Ratio shall 
be Computed each month, based on the balances, as recorded on the Company’s books in 
accordance with the FERC Uniform System of Accounts for Mjor Electric Utilities, outstanding 
at the end of the previous month and shall be derived as follows: 

A. Unit No. 1 Net In-Service investment Ratio shall be derived by dividing 
(a) the Net In-Service Investment associated with Unit No. I and Common 
Facilities by (%) the sum of the Net In-Service Investment associated with 
Unit No. I and Common Facilities plus the Net In-Service Investment 
associated with Unit No. 2. 

Unit No. 2 Net In-Service Investment Ratio shall be derived by dividing 
(a) the Net In-Service Investment Bssociated with IJnit No. 2 by (b) the 
sum of the Net In-Service Investment associated with Unit No. 1 and 
Common Facilities plus the Net En-Service investment associated with 
Unit No. 2. 

B. 

I 

4. Net In-Service Investment 

The Net In-Service Investment shall be computed each month commencing with 
the month in which Unit No. 2 at the Plant is placed in commercial operation. It shall be based 
on the balances, as recorded on the Company’s books in accordance with the FEW Uniform 
System of Accounts for Major Electric Utilities, ouwanding at the end of the previous month 
and shall consist of the following. 

A. Unit No. 1 Net In-Service Investment shall consist of the sum of Electric 
Plant in Service (Account 101 including amounts associated with 
leasehold improvements but excluding amounts associated with 
capitalized leased assets), Plant Held for Future Use (Account 105 

Issued by: J. Craig Baker, Senior Vice President - Regulatory Services 
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pursuant to the provisions of Note 4.D. below), Materials and Supplies 
(Accounts 151-156 and 163 pursuant to the provisions ofNote 4.C. 
below), and Prepayments (Account 165). Other Deferred Debits (Account 
186 pursuant to the provkions of Note 4.D. below), other working capital 

236,237,238,241 and 242), and Unamortized Debt Expense (Account 
181), less Other Deferred Credits (Account 253), less Accumulated 
Provision for Depreciation and Amortization (Accounts 108 and 1 1 I), 
Accumulated Defend Federal Income Taxes (Accounts 190 and 281-283) 
and Accumulated Deferred Investment Tax Credit (Account 255) related 
to such tJnit No. I and Common Facilities in-service investment. 

Unit No. 2 Net In-Service Investment shall consist of the sum of Electric 
Plant in Service (Account 101 including amounts associated with 
leasehold improvements but excluding amounts associated with 
capitalized leased assets), Plant Held for Future Use (Account 105 
pursuant to the provisions of Note 4.D. below), Materials and Supplies 
(Accounts 151-156 and 163 pursuant to the provisions ofNote 4.C. 
below), Prepayments (Account 165), m e r  Deferred Debits (Account 186 
pursuant to Note 4.D. below), other working capital (Accounts 128,131, 

242), and Unamort.izWi Debt Expense (Account 181), less Other D e f d  
Credits (Account 253 including the unamortized gain on the sale of 
Rockport Unit No. 2) less Accumulated Provision for Depreciation and 
Amortization (Accounts 108 and 1 1 l), Accumulated Deferred Federal 
Income Taxes (Accounts 190 and 281-283) and Accumulated Deferred 
Investment Tax Credit (Account 255) related to the Unit No. 2 in-service 
investment 

(ACCOUII~S 128,131,135,143,146,171 d 174&A~co~ts232-234,  

B. 

135,143,146,171 and 174 less Acc~unts 232-234,236,237,238,241 and 

C. AEGCO shall be permitted to earn a retum on its fuel inventory, recorded 
in Account 151 .lo, not in excess of a 68-day coal supply BS defined 
berein. To the extent AEGCQ’s actual fuel inventory exceeds the 
allowable 68-day level, the return on such excess shall be recorded in a 
memo account, When AEGCO’s acNal fuel inventory is less than the 
ailowable 6S-day level, AEGCO shall be permitted to recover the return 
previously unrecovered, but in no event shall the power bill reflect a return 
on fuel inventory in excess of a 6S-day supply. 

A 6Sday coal hventory level shall be determined far each unit annually, 
and shall be based upon the actual experienced daily burn during the 
pfecedir?g calendar year. The actual experienced daily bum shall be 
defined to exclude the effcct of forced and scheduled outages as well as 
curtaillnenw as follows: 

Issued by: J. Craig Baker, Senior Vice President - Regulatory !&vices 
American E l d c  Power Smrm Corponttiw 
Irsutd on: Nowmba 1.2004 

Effective Date: January 1,2005 
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For each unit: 

Actual experienced daily bum = 24 hours (Tons burned -m year) 
Operating hours 

Where: 

opadting hours = Hours in year minus forced and scheduled outage hours 
minus curtailment equivalent outage hours 

and 

Curtailment equivalent The product far 
outage hours = eachcurtailmentofi 

kW of curtailed capacity x CurtaiIment 
kW of rated capacity hours 

The value of the allowable 68-day coal supply used to determine each 
month’s power biU shall be equal to the number of tons determined above 
multiplied by the cost per ton of coal in inventory at the end of the 
previous month. 

For 1990, a 68day coal supply for AEGCO’s share of  Rockport Unit No. 
2 shall be based on 12 months ending December 1990 data. For 1990 
billing purposes, however, a 68-day coal supply for AEGCO’s share of 
Rockport IJnit No. 2 shall initially be assumed to be equal to the 68-day 
coal supply for AEGCO’s s h e  of Rockport Unit No. 1, adjusted to reflect 
the Btu content and the unit cost of the coal for Rockport Unit No. 2. 

AEGCO shall maintain a cumulative record of the unrecovered return as 
well as the subsequent recovery of that return as follows: 

To the extent that AEocO’s actual fuel invcntory exceeds the 
allowable 6S-day mal supply, AEGCO shall record each month an 
amount equal to the sum of the unrecovered return on fire1 
inventory and the return on previously unrecovered amounts. The 
unrecovered return on fuel inventory shall be calculated each 
month by deriving the difference between the power bill that 
would result if full recovery were provided and the power bill that 
results with the 68day limitation imposed. The return on 
previously unrecovered mounts shau be calculated by multiplyir~g 
the cumulative return unrecovered at the end of the previous month 
by the capital costs used to derive the power bill, adjusted for 
federal income taxes. 
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ii) To the extent that AEGCQ’s fuel inventory is less than the 
allowable 6S-day coal supply, AECZO shall record each month an 
amount equal to the return on previously unrecovered amounts less 
the recovered return in excess of actual inventory levels. The 
return on previously unrecovered amounts shall be calculated as 
described in (i) above. The recovered return in excess of actual 
inventory levels shall be calculated by deriving the difference 
between the power bill that would result if actual inventory 
balances were used and the power bill that results With an imputed 
inventory level. In no event will the cumulative value of the 
unrecovered return be allowed to fall below zero. 

AEGCO shall be permitted to include as part of its Net In-Service 
Investment Numerator amounts subsequently recorded in Accounts 105 
and 186 subject to the conditions set forth in the Offer of Settlement in 
FJ3RC Docket No. ER84-579-000, et al. 

Other Special Funds (Account 128), Other C m n t  and Accrued Assets 
(Accounts 131,135,143,146,171 and 174), Other Deferred Debits 
(Account 181), Other C m n t  and Accrued Liabilities (Accounts 232-234, 
236,237,238,241 and 242), and Other Deferred Credits (Account 253) 
shall be directly assigned to unit No. 1 (including Common Facilities) or 
Unit No. 2 whenever possible. Whenever such direct assignment is not 
practical, such balances shall be allocated between the units in proportion 
to the net dependable capability of each of the units. 

To recognize that the lease rental expense will be collected monthly but 
that the lease payment will be paid semiannually, tbe Jesse rental payable 
balance will be reflected as a rate base reduction in calculating the 
operating ratio and the Unit 2 net-in-service investment ratio as a means to 
credit the Unit 2 customers for the time value of money. 

D. 

E. 

F. 

5. Investment Balances 

For the purpose of calculating the Operating Ratio and Net In-Service Investment 
Ratio, amounts shall reflect the balances, as recorded on the Company’s books in accordance 
with the FERC KJniform System of Accounts for Major Electric Utilities, outstanding at the end 
of the previous month, except that when plant greater than or equal to 1% of the prior month 
ending plant value is transfmd into service during the current month, such prior month 
balances shall be adjusted to reflect such transfers to service. Such adjustment shall be pro-rated 
for the number of days during the month that such plant addition was in-service. 

6. Allocation of Exverwes 

Operating expenses, shall be directly assigned to Unit No. I (including Common 
Facilities) or Unit No. 2 whenever possible. Whenever such direct assignment is not practical, 
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such expenses shall be allocated between the units in accordance with thc basis that gave rise to 
such expense. 

AEGCO’s operating and maintenance expenses shall include, and AEGCO shall 
be allowed recovery of, administrative and general expenses, related payroll taxes and other 
costs, allocated to AEGCO by I&M as operator of the Rockport Plant or incurred directly by 
AEGCO. 

ICM shall allocate to AEGCO, a podon of I&M’s administrative and general 
expenses charged to Accounts 920,921, 922,923,924, 925,926,931 and 935; related payroll 
taxes charged to Account 408; and a portion of the expenses of the Rockport Information Center 
charged to Accounts 506.51 1 and 514 that generally relate to Rockport Plant operations. Such 
charges shall be allocated to AEGCO on the basis of the ratio of AEGCQ’s share of the Rockport 
Plant operation and maintenance wages and salaries, divided by the sum of total Rockport Plant 
operations and maintenance wages and salaries, plus all other I&M operation and maintenance 
wages and salaries, less IdZMs administrative and general wages and salaries. For the period 
beginning December 10,1984, and ending December 31, 1985 this ratio will be developed based 
on actual 1985 amounts. In subsequent calendar years, this ratio will be adjusted mually based 
on the prior calendar year’s amounts. 

AEGCO’s operation and maintenance expenses shall also include, and AEGCO 
shall be allowed recovery of, other administrative and general expenses directly incurred by 
AEGCO and included in the appropriate administrative and general expense accounts. 

BILLINGS AND PAYMENTS 

At1 bilk for amounts owing hereunder shall be due a d  payable on the fifteenth 
day of the month next following the month or other period to which such bills are applicable, 
or on the tenth day following receipt of the bill, whichever date is later. Interest on unpaid 
amounts shall accrue daily at the prime interest rate per annm in effect on the due date at the 
Citibank, plus 2% per annum, from the due date until the date upon which payment is made. 
Unless otherwise agreed upon, the calendar month shall be the standard period for the purpose of 
settlements under this Agreement. If bills cannot be accurately determined at any time, they 
shall be rendered on an estimated basis and subsequently adjusted to conform to the terms of the 
unit power agreements. 
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AEP GENERATING COMPANY 
SAMPLE POWER BULL 

SUMMARY OF MONTHLY POWER BILL 

Amount 
Return on Common Equity 

Return on Other Capital 

Total Return 

+ Fucl 
+ m w  Power 
-Other Operating Revenues 
+ Operation and Maintenam Expenses 
i. Depreciation Expcnse 
+ Tax= Other Than Federal Income Tax 
+Federal and State Income Tax 

-Total Unit 1 Monthly Power Bill 

-mation of Fedem 1 Income Tax : 

Total Rehnn &ha 3) 
+Unit 1 Schedule M Adjustments 
+ Unit 1 Deferred Federal a d  State Income Taxes 
-Unit I Interest Expense Deduction * 

= Subtotal 
x Gross-~p (FIT RatdI-FlT Rste) 
= Unit 1 Current Federal Jncomc Tax 
+ Unit 1 Deferred Federal and State Income Taxes 

= Total Unit 1 Federal and State Incow: Taxes 

proof of Federa I In- : 

Total Unit 1 Annual Power Bill - Operation and Maintenance Expenses - Depreciation Expense 
- Taxes Other Than Federal Income Tax 
-Unit I h-t Expense DeduaMO * 
1. other opmting Revnruas 

= Prc-Ta~ Bod; LOCOLIE 
+ Unit 1 Schedule M Adjustments 
= Unit 1 Taxable Incorn 
x Current F M  Income Tax Rate 
= Unit 1 Current Fwletal Income Tax 
+Unit I Deferred F e d d  and State Income Taxes 

= Total Unit 1 Fcdffal and state Income Taxes 
35 

* From Page 5 of 18 : Line 21 f &he 28 x Line 31  x Line 32) 

Pg 2 of 18 
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OPERAIDJG RATIO 

Opnatinp Ratio: 

plct In-Service I n v w  

Electric Plant In-Swvice - Accumulated Depreciation 
+ Materials and Supplies 
+ Prepayments 
+ Plant Held For Future Use (NC 105)* 
+ Other D e f d  Debits (NC 186) * 
+ othw Working Capital *** 
+Unamortized Debt Erpense (NC 181) - Other Deferred Credits (NC 253) 

- A m d a t e d  Defend 1: 
- A ~ ~ ~ ~ n ~ l a t e d  D C f d  FIT 

Total Net In-Scrvice Investment 

Bon-ln-Serrjct Investment - CWP 

C o n d o n  Work In P r o p s  
+ Materials & Supplics 
- Accumulated Deferred FIT 

Total Non-In-Service lnvesbnent - CWIP 

Non-In-Service Investment - othq : 

Plan! Held for Furure Use (NC ]OS)+* 
+ Other Deferred Debits (MC 186) ** 
t Fuel Invent. Over Allowed Level **** 
Total Nm-ln-Se~ca Investment - Other 

Total Investment (Lines 14+lpt24) 

operating Ratio (Line I4mne25) 

Non-In-Service Invesbwnt - C W  Ratio ( L i i  19/L,lne 25) 

Original Sheet No. 15 

Pg3of18 
Amount - 

-- Nmln-Service lnvesbwnt - Mer WO (Lime 24iLiine 25) 

Total Investment 

* AspermittedbyFERC 
+* 

*** Accounts 128,131,135,143,146,171 and 174 

**** Includes Rockpoll I and2 

Ewchding Amount w Lines 7 and 8 

Lm Amounts 232- 234,236,237,238,241 aDd 242 

lssucd by: J. Craig Baker, Smior Vice h i d e n t  - Regulatory Services 
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AEP GENERATING COMPANY 
SAMPLEPOWERBILL 

NET IN-SE RMCE LNYESTME NT RAng 
Pg4 of 18 

pmonnt 
-- Ne4 In-Service Invwl meat Ratio: 

&$ 1 Net In-Service Investment: 

Electric Plant In-Service 
- Accumulated Depreciation 
+ Matfxials & Supplies 
+ Prepayments 
+ Plant HaM For Future Use (A/C 105)* 
+ mer Ikfcmd Debits ( N C  186) * 
+ other working capjtal*** 
+Unamortized Debt Expense (AK  181) - Other D e M  Credits (NC 253) 
-Accumulated Deferred FIT 
- Acmnulated Deferred ITC 

Total Unit 1 Net In-Servkt Investment 

2 Net In-Service Investment 

Electric Plant In-Service 
-Accumulated Depreciation 
+ Materials & Supplies 
t Repayments 
+ Plant Held For Future Use (NC 105)* 
+ Other Defcmd Debii (A/C 186)' 
+ m e r  Working Capital ** 
+UnamortizedDebtExpense(A/C 181) 
-Other D e f d  Credits (NC 253) 
- Aceumulattd Deferred FIT - Accumulated Deferred ITC 

Total Unit 2 Net In-brvice Investment 

Total Net In-Service Inveslment 

Net In-Service Investment Rati~: 
Unit 1 (Lim 14Rjne 28) 

Unit 2 (Lm 27kme 28) 

* ASPermittedbyFERC 
** A w W s  128,131,135,143,146,171 and 174, 

Less ALXOU~~S 232- 234,236,237,238,241 and 242 

Issued b y  J. Craig Baker, Senior Vice President - RegulatMy Services 
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AEP GENERATING COMPANY 
SAMPLE POWER BJLL 

CALCULATID N OF COMM ON EOUlTY t OTHER CAPITAL RETURNS 
Pg5of18 

Amount -__ Net Cadtalization: 

Long-Term Debt 

+ P r e f d  Stock 
+ Common Equity 

+ ShOfi-Tm Debt 

- T~PGSUY Cash In~estmmts 

Net Capitalhtim 

40% of Net Cspitalization 

Rmnnonf2QulmonEauity: 

Iasser of Line 5 OT Lime 8 
x Equity Return (Monthly Rate) 
=Equity Return 
x Operating h t i o  
x Net In-Service Investment Ratio 

Subtotal 

E x c w  of Line 5 Over t i n s  8 
x Weighted Cost of Debt @4onthly Rate) 
= Return on Equity over 40% of Capitalization 

x Operating Ratio 
x Net In-seTvice lnveshnent Ratio: 
= SUMotal 

Unit 1 Return on Equity (Linc 15 +Line 21) 

* .  

Eg!Tzm*Y-mpenre (dC427) 
+ Short-TW De& Ioterest EXPW (dc 43 I )  
+Other lntertst Expense (dc 428-431) - Temporary Cash lnveslment Income 

= NetInterestExpense 
+ Preferred Stock Dividends (dc 437) 

= NefCwtofOtherCapjtal 

x Net In-SerVicu Investment Ratio 

= Unit 1 Rejurn on Othcr Capital 

xOperatingRati0 

* Line 6 x line 19 h m P g 6  of 18 
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SAMPLE POWER BILL 

~ E R M I N A T I O N  OF WEIGHTED COST OF DEBT 

p b t  Balances @&r Mon&J&IW: 

Long -Term Dcbt 
+ Short-Tern Debt 
+Other Debt 

Total Debt Balances (Prior Month En&& 

X-gf Debt B- : 

LOng-Terin Debt 
+ SM-TLTIII Debt 
+OtherDcM 

Total Deb Balances 

DebtcostRates : 

Long-Tern Debt 
Short-Tm Debt 
OtherDebt 

-ed Con of Dchf: 

Long-Term Debt 

+ Other Debt 

Total Weighted Cost of Debt 

+ ShOrt-Tm Debt 

Original SheetNo. 18 

Pg 6 of 18 
t!BJmni 
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AEP GENERATlNG COMPANY 
SAMPLE POWER BILL 

m M I N A T I O  N OF UNIT 1 MA T E W  AND SU PPLlES 
Pg 7 of 18 

i!im!ml 
unit I M&&Is and !&g.E& =- 

Fuel Stock - Coal (per Line 23) 

Fuel Stock - Oil (15120) 
Plant Materials &Operating Supplies 
Merchandist 
Undistributed Stores Expense 

Total Materials & Supplies 

Fuel S W k  Expcnse~ - U n d i i i t e d  (1 52) 

af Coal I n v w  UJ: 

ActuaICoal Jnventory(a/c 151.10) 
+ Equivalent Inventory re: Deferred Return 
= Imputed Coal Inventoty 

coal InvpatwV wns ~ a v  S ~ I Y  call 

Tons Consumed 
I Houn Available * 
=Tons Consumed per Hour 
x 24 Hours per Day 
i- Tons Consumed Per Day 
x 75 Days 
= 75 Days Supply (Tons) 
xCoalCostperTon(151.10atEnd of€%orMonth) 

= 75 day coal Inventory 
Lesser of Imputed or Capped Coal Inventory 

lmputbd Inventory Minus Line 2 3  

A c c u m u l ~  Deferred Inventory Return -Unit 1 (Memo Item): 
Beginning Balance 
+Current Month Return w Beginning Balance 
+ C m x t  Month Deferral - Cumnt Month Rtcovery 

- E n d q  Balancc ** 

* 
+* 

Exciudes Forced Outages, Scheduled Outages, and Curtailments 
May Not Be Less "ha0 Zero 

lssucd by: J. Craig Baker, Senior Vice President - Regulatory Services 
Amerium Electric Power Savirx Corporation 
Issued on: Novcmber 1,2004 

Effective Date: January 1,2005 
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Account &, 

450 
451 
453 
454.10 

45420 

455 
456 

AEP GENERATING COMPANY 

m L  OF OTHER OPE RATING REVENUES 
SAMPLE POWER BUL 

Forfeited Discounts 
Miscellanmus Service Revenues 
Sales of Water and Water Power 
Rent From Electric Property - Associated 
Companies 
Rent From Elect& Property - 

Non-Associated Companies 

Interdepartmental Rents 
Other Ekchic RevrnUes 

Total Other Operating Revenues 

Original Sheet No. 20 

P g S o f l 8  

- Amount 
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DETAIb OF 0"FiER OPERATION & MAINTENANCE EXPENSFS 

Original Sheet No. 2 1 

580-589 
590-598 

901-90s 

906-910 

Account No. 
Description 

500,502408 Steam Power Generation -Operation 
50 1 Fuel -Operation 
510-515 Steam Power Generating -Maintenance 

Total Steam Power Generation Expenses 

555-557 OtJicr Power Supply Expenses 

560-567.1 Transmission Expses- Operation 
568-574 Transmission Expenses - Maintenance 

Total Transmission Expenses 

Distribution Expenses - Operation 
Distribution Expense - Maintenance 
Total Distribution Expenses 

Customer Accounts Expenses - 
Operation 

Customer Service and Informational Expenses - 
Operation 

Saks Expenses - Operation 
Administrative and General Expenses - 
Operation 
Administrative and General Expenses - 
Maintenance 

Tom1 Administrative & Gcntral Exp. 

Total Operation & Maintenance Expenses 

911-917 
920-933 

935 

Amount 

Pg 9 of 18 
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AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DETAIL OF DEPRECIATION EXPENSE & AMORTIZATION EXPENSES 
PglOof1B 

Line 
B.9. 

1 
2 
3 
4 

5 

6 

Account & 

403 
404 
405 
406 

407 

~Cn'DtiOn 4mm 

Depreciation Expense 
Amortimion of Limited-Term E f 4 c  Plant 
Amortimiion of  Othcr Electric Plant 
Amortization of Electric Plant Acquisition 
Adjustments 
Amortization ofPropcrty Losses, U m v e r c d  
Plant and Regulatory Study Costs 

Tdal Depreciation Exp. h Amorhition 

Isued by: J .  Cmig B&er, Senior Vice President - Regulatory Sentices 
American Electric Power Sewice Corpomion 
Issued on: November I ,  2004 

Effective Date: January 1,2005 



AEP Generating Company 
First Revised Rate Schedule FERC! No. 2 

KPSC Case No 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 23  of 31 
Filed with the PSC on May 7, 20 12 

Original Sheet No. 23 

AEP GENERATING COMPANY 
SAMPLE POWER BJLL 

DETAIL OF TAXES 0TlfE;BT HAN FEDERAL INCOME TAXES 
Pg11of18 

Line Account No. 
- No. DescriDli~ Amounl 
1 458.1 Taxes other Then Federal Income Taxes, Utility 

Operating Income 

2 459.1 State Income Taxes --- 

3 Totel Taxes Other than FIT 

issued by: J. Cmig Baker, Senior Vice President - Regulatory Services 
Amcricau Electric Power Smiw Corporation 
Issued on: November I,  2004 

Effective Date: January 1,2005 



AEP Generating Company 
First Revised Rate Schedde FERCNo. 2 

Line 
&. 

I 

2 

3 

4 

5 

6 

7 

8 

9 

10 

I 1  

12 

13 

14 

KPSC Case No. 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 24 of 31 
Filed with the PSC on May 7, 2012 

Original Shed No. 24 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DETAIL OF UNIT 1 SCHEDULE ‘M’ ADJUSTMENTS 
AND DEWR RED FEDERA LAND STATE INCOME T A X  

Pg 12 of 18 
AccountNa 

NIA 

NIA 

NIA 

41 0.1 

410.1 & 
411.1 

410.1 

41 1.1 

411.1 

411.1 

411.1 

Descridon Amouni 

Unit 1 Schedu le ’M’ Adiustments 

Excess ACRS Over Normalization Base 
Depreciation 

ExeessNormalization Base Over Book 
Depreciation 

Other Unit 1 Schedule ‘ M  Adjustments 

Total Unit 1 Schedule ‘M’ Adjustments 

--I- 

Unit 1 Deferred F e d d  Income T a  

Excess ACRS Over Nom. Base Depr. (Line 
2 xFiT Rate * -1) 

Other Unit 1 Schedule ‘M’ Adjustments - 
Utility 

Feedback of Deferred State Income Taxcs 

Feedback of Accumulated DFIT re: 
ABFUDC - Unit 1 
Negative Amount Denotes Reduction. 

Fcedbrtck of Accumulated DFIT re: 
Overheads Capitalized -Unit 1 

Feedback of Accumulated DHT - Mer 

Feedback of Accumulated DFIT re: Other 
Schedule ‘M’ Adj.-Utility 

Total Unit 1 Deferrcd Federal and State 
Income Tax 

* Positive Amount Denotes Increase in Taxable Income, 
Negative Amount Denotes Reduction. 

Issued by: J. Craig Baker, Senior Vice President - Regulatory Services 
American El&c Power Service Corporation 
issued on: November 1,2004 

Effective Date: January 1,2005 
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Filed with the PSC on May 7, 2012 

AEP Gcnerating Company 
Fmt Revised Rate Schedule FERC No. 2 

AEP GENERATLNG COMPANY 

DETAIL OF N ET INSERVlC E INVESTMENT UNIT 1 
SAMPLE POWER BILL 

Line 
-lis!. 

1 

2 
3 
4 
5 
6 
7 
8 
9 
10 

I 1  
12 

13 
14 

15 

16 

17 

18 

19 

20 
21 
22 
23 
24 
25 
26 
27 
28 

29 
30 

Account 
NSJ& 

101 
1 02 
1 03 
103.1 
104 
106 
1 I4 
116 
f 1B 

105 

106 

110 

111 

I15 

119 

151 
152 
1.53 
154 
I55 
156 
163 

165 
186 

&sG&)&g 

m C T R l C  PLANT IN S ERVlCE 

Electric Plant In Service 
EIecbic Plant Purchased 
Experimental Elec. Plant Unclassified 
EIectrir: Plaot In Process of Reclassification 
EIectric: Plant b a s e d  to Others 
Completed Construction Nd CLaEsified 
Electric: Plant Acquisition Adjustments 
Other Electric Plant Adjustments 
Other Utility Plant 

Total El& Plant In Service 
PIant HeM For Future use 

ACCUMU LATED DEPREC IATION 
Accumulated Provision for Depreciation of 
Electric Utility Plant 
Accumulated Provision for Depreciation and 
Ama. of Elffi. lJtility Plant 
Accumulated Pmvision for Amortization of 
Electric Utility Plant 
Accumulated Provision for Amortization of 
Electric Plant Acquisition Adjustments 
Accumulated Provision for Depreciation and 
Amortization of Other UtiIity Plant 

Total Accumulated Wpreciation 

WATEIUAL AND SU P P !  
Fuel stock 
Fuel Stock Expenses - Undistributed 
Residual3 
Plant Materials and c)perating Supplies 
Merchandkc 
Other Materials and Supplies 
Stores Expense Undismiuted 
Total Materials and Supplies 
(1rrServir.x Portion) 

Prepayments 
0th Defemd Debits 

issued by: J. Craig Baker, Senior Vice President ~ Regulatory Services 
American Electric Power Service Corporation 
Issued on: November 1,2004 

Original Sheet No. 25 

Pg 13 of 18 

Amount 

Effective Date: January I, 200.5 



AEP Crmcating Company 
First Revised Rate Schedule FERC No. 2 

Line 
HQ. 
1 
2 
3 
4 
5 
6 
7 
8 
9 
IO 
11 
12 
13 
14 

15 

16 
17 

KPSC Case No. 201 1-00401 
Commission Staff3 Data Requests from April 30, 2012 Hearing 
Item No 8 
Page 26 of 31 
Filed with !he PSC on May 7, 20 12 

Original Sheet No. 26 

AEP GENERATING COMPANY 
SAMPLEPOWERBILK, 

OTHER WOIUUNG CAPITAL, UNAMORTIZED DEBT EXPENSE 
AND OTHER DEFERRED CREDITS 

Pg 13a of 18 

Account 
m 
128 
131 
135 
143 
146 
171 
174 
232 
234 
236 
237 
238 
24 1 
242 

181 
253 

iiEs?Ya 

orher Special Funds 
Cash 
Other Intra Company Adjustments 
Accounts Receivable Miscellaneous 
Accomts Receivabln-Associattd Company 
Interest and Dividends Receivable 
Miscellaneous Currefit and Accrued Assets 
Accounts Payablffieneral 
Accounts Payable - Associated Company 
Taxea Accrued 
I n t d  Acmed 
Dividends Declared 
Tax Collestions Payable. 
Miscell~ncous C-t and Accrued Liabilities --- 
Total Other Working Caphal up 

Unamortized Debt Expense 
Other Deferred Crwljtr 

* debit <credit> 

issued by: J. Craig Bakm, Senior Vice President - Regulatory Services 
American Elecbic Power Service Corporation 
Issued on: November 1.2004 

Effective Dale: January I ,  2005 
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Filed with the PSC on May 7, 2012 

AEP Generating Company 
First Revised Rate Schedule FERC No. 2 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DETAIL OF NET-SERVICE INVESI'M ENT UNIT 1 ICont'd) 

Line 
- No. 

31 

32 
33 

34 

35 

36 

37 
38 

39 

40 

Account 
&?A DcscriDtion 

ACCUMULATED D m R R  ED INCOME 
TBXES 

190 -Accumulated Deferred locome Taxes 
281 

282 

283 

+ Accumulated Deferred Income Taxes - 
Accelerated Amortization Prqpe~ty 
+Accumulated Deferred Income Taws - Other 

+Accumulated Defend Income Taxa - Other 
property 

Original Sheet No. 27 

Pg 14 of 18 

Amount 

255 
186.50 

Total Accumulated Deferred Income Taxes (In- 
Service Portion) 

+Accumulated D e f d  Investment Tax Credits 
-Accumularwl Defemd Investment Tax Credit 

Total Acz~~mulated Deferred Investment Tax 
Credits 
Total Net Jn-SmrjCa Investment - Unit 1 

-I_.-.-- 

--.*-- 

--- 

Issued by: 1. Craig Bakn, Senior Vice President - Regulatory Services 
American Electric P o w  Service Ccnpomtion 
Issued on: November 1,2004 

Effective Date: January 1.2005 



AEP Generating Company 
First Revised Rate Schedule FERCNo. 2 

Line 
&- 

I 

9 
10 

11 

12 
13 

14 

15 

16 

17 

18 
19 
20 
21 

KPSC Case No. 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 28 of 31 
Filed with the PSC on May 7 ,  2012 

Original Shed NO. 28 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DETAIL OF NQN-INSERVICE INYES TMENT - W I P  AND 0 "HER 
Pg 15 of 18 

. .  Account 
H!& nobon 

107 

151 
152 
153 
154 
I55 
156 

163 

190 
281 

282 

283 

105 
186 
151.10 

F v n - I n - S e r v m  nt - CWIP 

Construction Work In Progress 

Fuel Stock 
Fuel Stock Expenses -Undistributed 
Residuals 
Plant Materials and Operating Supplies 
Merchandise 
0th- Material and Supplies 

Stom Expense Undistributed 
Total Material and Supplies 
(CWIP Portion) 

TAXES 
A C C W T E  D DEFERRED 

- Accumulated Defenwf Income Taxes 
+ Accumulated Deferred Income Taxes - 
Accelerated Amortimtion Property 

--I__-- 

+Accumulated Deferred Income Taxes - Other 
property 
+Accumulated Deferred Income Taxes - 
other 
Total Accumulated Deferred Income Taxes 
( C W  Portion) 

TOTAL NON-IN-SERVICE INVESTMENT 
CWIP 

--------- 

*--- 

ent - 
Plant Held for Futrnt Use 
0th  Defend Dcbits 
Fuel Invenmy Over Allowed Level 
TotaI Non-bSenice investmat - Other 

Issued by: J. Craig Baker, Senior Vice President - Regulatory Services 
American Electric Power Service Corporation 
Issued w: November 1.2004 

Effective Date: January 1,2005 



AEP Gemming Company 
First Revised Rate Schedule FERC No. 2 

Line 
&- 

1 

2 
3 
4 
5 

6 

1 
8 
9 

10 

1 1  
12 
13 
14 
15 

16 

17 

18 
19 

20 

21 
22 

23 
24 
25 
26 

21 

KPSC Case No. 201 1-00401 
Commission Staffs Data Requests from April 30, 2012 Hearing 
Item No. 8 
Page 29 of 31 
Filed with the PSC on May 7, 2012 

AEP GEIWRATING COMPANY 
SAMPLE POWERBILL 

DETAIL OF NET CAPITALIZATION 

Account 
Rescriptim 

20 1 
202 
203 
209 

210 

212 
214 
217 

COMMON CAPITAL STOCK 

Common Stock Issued 
Common Stock Subscribed 
Common Stock Liability for Conversion 
Reduction in Par or Stated Value of Capital 
Stock 
Gain on Resale or Cancellation of Reacquired 
Capital stock 
Installments Receival on Capital Stock 
Capiml Stock Expense 
Reacquired Capital Stock 

Total Common Capital Stock 

OmER PAIPRJ C APlTAL 
207 Premium on Capital Stock 
208 Donations Received from Stockholders 
21 1 Miscellaneous Paid-In Capital 
213 Discount on Capital Stock 

Total Other Paid-In Capital 

=ED EARNINGS 

215 Appropriated Retained Earnings 
215.1 

216 Unappropriated Retained W i g s  

Appropriated Retained Earnings - Amortization 
Rcwvc, Federal 

204 
205 
206 

Total Retained Earnings 
Total Common Fipity 

PREFERRED CAPITAL STOCK 
F'refemd Stock Issued 
Preferred Stock S u b m i  
Prefmred Stock Lii i l i ty  for Conversion 

Total Preferred Capital Stock 

Issued by: I. Craig Baker, Senior Vice President - Regulatory Smrices 
American Electric Power Service Corporation 
Issued on: November 1,2004 

Original Sheet No. 29 

Pg 16 of 18 

Amount 

Effective Date: January I ,  ZOOS 



AEP Generating Company 
First Revised Rate Schedule FERC No. 2 
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Page 30 of 31 
Filed with the PSC on May 7, 2012 

AEP GENJZRATING COMPANY 
SAMPLE POWER BILL 

DETAIL OF NET CAPITALIZATION (Cont’d) 

Original Sheel No. 30 

Pg 17 of 18 

Line Account 
NQ. & Amount 

28 UNG-TERM DEBT 

29 221 Bond3 
30 222 Reacquired Bonds 
31 223 Advances from Associated Companks 
32 224 Other Long-Term Debt 
33 225 Unamwtized Premium on Long-Term Debt. 

Credit 
34 226 Unamonkcl Discount on Long-Term Debt- 

Debit 

Total Long-Term Debt -1 35 

--- SHORT-TERM D EBT 
36 231.02 Notes Payable (Shart-Term Debt) 
31 23 1.03 Unamortized Discount 

38 Total Short-Tm k b t  

39 

40 
41 
42 
43 

44 

45 

132 
133 
134 
136 

Interest Special Deposits 
Dividend Special Deposits 

Temporary Cash lnvcstments 
MherSpecialDepoSits 

---- Total Temporary Cash Investments 

NET CAPITALIZATION -__I--- 

Issued by: 3. Craig Baker, Senior Vice President - Regulatory Services 
A m d m  Electric Power Senrjce Corporation 
Issued on: November 1,2004 

Effective Date: January 1,2005 



AEP Generating Company 
First Revised Rate Schedule FERC No. 2 

KPSC Case  No. 201 1-00401 
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Item No. 8 
Page 31 of 31 
Filed with the PSC on May 7, 2012 

Original Sheet No. 31 

AEP GENERATING COMPANY 
SAMPLE POWER BILL 

DETERMINATION OF RATE OF RETURN Met & &e-Tax) 
Pg I8  of 18 

Line NoL ,4rnount 

1 

2 
3 
4 
5 
6 

I 

8 

9 
10 
11 
12 
13 

14 

15 

16 
17 
18 
19 
20 

21 

22 
23 
24 
25 
26 

21 

28 

29 

30 

Qapitalmtion B m  Ipn 'or Month.&&& . .  
Long-Term Debt 

+Preferred Stock 
+Common Equity - Capitaliration Of€set~ 

Total Capitalidon Balances 

+ Short-Ttnn Debt 

Weiphtine of Cw italizatios Balances: 

Long-Term Debt 
1.. Short-Tern Debt 
+Preferred Stack 
+ Common Equity - Capjtalimtion Offscts 

Total C3ipitalization 

Qapitalization Cost Ra tes: 

Long-Term Debt 
Short-Term Debt 
Preferred Stock 
Commw Equity 
Capitalization Offsets 

Rate of Return met of  Tax); 

Long-Tcm Debt 
t Short-Term Ihbt 
+ Preferred Stock 
+ Common Equity 
-Capitalization Offsets 

Tots] Rate of Return (Net of Tax) 

Weighted Net Cost of Debt 

+ Pre-Ta~ C0mm00 EqUity (Line 25/56) 

= Rate of Return (he-Tax) 

issued by: J. Craig Baker, Senior Vice President - Regulatory Services 
American Electric Power Service C o q ~ ~ d o n  
Issued On: November 1,2004 

Effcfcdive Date: January I, 2005 



KPSC Case No. 2011-00401 
Commission Staffs Data Requests 

April 30,201 1 Hearing 
Item No. 13 
Page 1 of 1 

Filed with the PSC on May 7,2012 

Kentucky Power Company 

REQTJEST 

Please identify any other AEP units that are subject to the Consent Decree, and whose 
owners are surplus members of the AEP Power pool, so that any enviromiiental 
modifications made to the units may be flowed through Kentucky Power's ECR 
surcharge. 

RESPONSE 

There are 3 units whose future obligations under the NSR Consent Decree could impact 
KPCo's ECR Surcharge. They are Rocltport Units 1 and 2 and Musltingum River Unit 5 .  

WITNESS: John M McManus 



KPSC Case No. 2011-00401 
Commission Staff's Data Requests 

April 30,2011 Hearing 
Item No. 14 
Page 1 of 1 

Filed with the PSC on May 7,2012 

Kentucky Power Company 

Please provide an update to Staffs 3-10 Data Request as of May 1 , 2012. 

RESPONSE 

In regards to Kentucky Power's costs incurred for filing this case, an update to Staff's 
Data Request 3-10 for March 1,2012 through April 30,2012 is as follows: 

Labor (actual): 
Kentucky Power ST Labor $ 109,166 

Service Cow.  ST Labor $ 35,611 

Subtotal Labor $ 144,777 

Kentucky Power OT Labor $ 0 

Service Corp. OT Labor $ 0 

Non-Labor (actual): 
Outside Services - Legal $ 102,801 

- K.PSC Consultants $ 13,780 
- Professional $ 7,000 

Materials and Supplies $ 1,991 
Advertising $ 707 

Subtotal Non-Labor $ 126,279 

Total $ 271,056 

WITNESS: Ranie K Wohnhas 


