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Dear Mr. Derouen: 

Enclosed please find the original and twelve copies of Kentucky Power Company’s 
Responses to Commission Staffs Third Set of Data Requests. Copies are being served on 
counsel of record and the consultants for the parties and Staff. 

Also being filed and served is the Company’s petition for confidential treatment with 
respect to certain of the information being provided in connection with the Company’s response 
to KPSC 3-1. 

Please do not hesitate to contact me if you have any questions. 
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COMMONWEAL’TH OF KENTUCKY 

BEFORE THE PUBLIC SERVICE COMMISSION 

In The Matter Of 

APPLICATION OF KENTUCKY POWER 
COMPANY FOR APPROVAL OF ITS 
201 1 ENVIRONMENTAL COMPL’IANCE 
PLAN, FOR APPROVAL OF ITS 
AMENDED ENVIRONMENTAL COST 
REXOVERY SURCHARGE TARIFF, AND 
FOR THE GRANTING OF A 
CERTIFICATE OF PUBLIC 
CONVENIENCE AND NECESSITY FOR 
THE CONSTRUCTION AND 

FACILITIES 
ACQUISITION OF RELJATED 

PETITION FOR CONFIDENTIAL TREATMENT 

Kentucky Power Company (“Kentucky Power”) moves the Cominission pursuant to 807 

KAR 5:001, Section 7 and KRS 61.878(1)(~)(1) for an Order granting confidential treatment for 

the identified portions of Kentucky Power’s response to the identified portions of its Response to 

KSPC 3-1. 

A. The Requests Arid The Statutory Standard. 

Kentucky Power does not object to filing the identified information for which it is 

seeking confidential treatment, but requests that the identified portions of the responses be 

excluded from the public record and public disclosure. The Company likewise does not object to 

providing the identified information to those parties to this proceeding who execute an 

appropriate confidentiality agreement. 

KRS 6 1.878( l)(c)( 1) excludes from the Open Records Act: 



TJpon and after July 15, 1992, records confidentially disclosed to an agency or 
required to be disclosed to it, generally recognized as confidential or proprietary, 
which if openly disclosed would permit an unfair coiiimercial advantage to 
competitors of the entity that disclosed the records. 

This exception applies to the information for which Kentucky Power is seeking confidential 

treatment. 

The Subiect Data Request Response. 

KPSC 3-1 seeks 

[Alny and all studies and/or analyses which were the result of the different 
transitional approaches that were investigated subsequent to the December 17, 
20 10 AEP Interconnection Agreement Operating Committee meeting. 

The Company seeks confidential treatment for the following portions of its Response to the data 

request: 

(a) Attachment 2 - Tabs labeled 

(i) “Pool VOM calc tab”; 

(ii) 

(iii) 

(iv) 

(v) “Rockport Data.” 

“Pool NEC Total SO1 Calc”; 

“BO Pool VOM Case 923; 

“Rase Pool NEC Case 1098”; and 

(b) Attachment 3 - Tabs labeled: 

(i) 

(ii) 

(iii) 

“Pool NEC Total 501 Calc”; 

“Pool VOM etc Calc tab;” 

“BO Pool NEC Case 1098”; 

(iv) 

(v) “Rockport Data.” 

“BO Pool VOM Case 1098”; and 

(c) Attachment 4 - Portions of all tabs. 
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(d) Attachment 5 - Tabs labeled: 

(i) 

(ii) 

(iii) 

(iv) 

(v) “Rockport Data.” 

“Pool NEC Total 501 Calc;” 

“Pool VOM etc Calc tab;” 

“BO Pool NEC Case 1096”; 

“BO Pool VOM Case 1096”; and 

(e) Attachment 6 - Tabs labeled: 

(i) 

(ii) 

(iii) 

(iv) 

(v) “Rockport Data.” 

“Pool NEC Total 501 Calc”; 

“Pool VOM etc Calc tab;” 

“BO Pool NEC Case 913”; 

“BO Pool VOM Case 91 3”; and 

(0 

The information to be protected includes cost and operating data regarding the AEP East 

Attachment 7 - Portions of all tabs. 

system, including energy costs, and capacity factors. The information for which confidential 

treatment is sought is competitively sensitive because competitors may use such data to 

determine KPCo’s and AEP’s energy and capacity positions. The disclosure of such positions 

would adversely affect KPCo because it would provide competitors with an advantage with 

regard to the pricing of the competitors energy and capacity in the energy and capacity 

marketplace. Disclosing this commercially sensitive information to competitors will allow the 

competitors also to determine KPCo’s market strategies. Armed with the market strategies and 

costs, competitors can set artificial thresholds for market prices by adjusting the way they bid 

their generating units into the market. If allowed to happen, these artificial thresholds will set 
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market prices and all customers being served by the market will endure liarin through higher 

electric rates. These higher electric rates would also be suffered by customers of KPCo. 

B. The Identified Information is Generally Recognized As 
Confidential And Proprietary and Public Disclosure Of It 
Will Result In An TJnfair Commercial Advantage for Kentucky Power’s 
Competitors. 

The identified information is confidential. Dissemination of the information is restricted 

by Kentucky Power, AEP, a id  AEPSC. The Company, AEP and AEPSC talce all reasonable 

measures to prevent its disclosure to the public as well as persons within the Company who do 

not have a need for the information. The information is not disclosed to persons outside 

Kentucky Power, AEP or AEPSC. Within those organizations, the information is available only 

upon a confidential need-to-laow basis that does not extend beyond those employees with a 

legitimate business need to know and act upon the identified information. 

C. 

The identified information is by the terms of the Data Requests and Commission practice 

The Identified Information Is Required To Be Disclosed To An Agency. 

required to be disclosed to the Commission. The Commission is a “public agency” as that term 

is defined at KRS 61.870(1). Any filing should be subject to a confidentiality order and any 

party requesting such information should be required to enter into an appropriate confidentiality 

agreement. 

Wherefore, Kentucky Power Company respectfully requests the Cornmission to enter an 

Order: 

1. According confidential status to and withholding from pubic inspection the 

identified information provided by Kentucky Power in its Response to KPSC 3-1; and 

2. Granting Kentucky Power all further relief to which it may be entitled. 
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'Mark!R. Ovegtreet 
R. Benjamin Crittenden 
STITES & HARBISON PLLE 
421 West Main Street 
P. 0. Box 634 
Frankfort, Kentucky 40602-0634 
Telephone: (502) 223-3477 

COUNSEL FOR KENTTJCKY POWER 
COMPANY 

CERTIFICATE OF SERVICE 

I hereby certify that a copy of the foregoing was served by hand delivery or overnight 
delivery, upon the following pai-ties of record, this 28'" day of March, 2012. 

Michael L. Kurtz 
Boehrn, Kurtz & Lowry 
Suite 1510 
36 East Seventh Street 
Cincinnati, Ohio 45202 

Joe F. Childers 
Joe F. Childers & Associates 
300 The Lexington Building 
201 West Short Street 
Lexington, Kentucky 40507 

Dennis G. Howard I1 
Lawrence W. Cook Sierra Club 
Assistant Attorney General 
Office for Rate Intervention 
P.O. Box 2000 
Frankfort, Kentucky 40602-2000 

Kristin Henry 

85 Second Street 
Sail Francisco, California 941 05 

Shannon Fisk 
235 Rector St. 
Philadelphia, PA 19128 
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BEFORE THE 

IN THE MATTER OF 

APPLICATION OF ICENT'ILJCICY POWER COMPANY ) 

SURCHARGE PLAN, APPROVAL OF ITS AMENDED) 
ENVIRONMENTAL COST RECOVERY ) CASE NO. 2011-00401 
SURCHARGE TARIFFS, AND FOR THE GRANT OF ) 
CERTIFICATES OF PUBLIC CONVENIENCE AND ) 

FOR APPROVAL OF ITS ENVIRONMENTAL ) 

NECESSITY FOR THE CONSTRIJCTION AND 1 
ACQUISTION OF RELATED FACILITIES ) 

RESPONSES OF IClD?JTUCI<Y POWER COMPANY TO 
COMMISSION STAFF'S THIRD SET OF DATA REQUESTS 

March 28,2012 



VERIFICATION 

The undersigned, Lila P. Munsey, being duly sworn, deposes aiid says slie is the 
Manager, Regulatory Services for Kentucky Power, that slie has personal knowledge of 
the matters set forth in the forgoing responses for which slie is the identified witness and 
that the inforination coiitaiiied therein is true aiid correct to the best of her inforination, 
knowledge, and belief 

&P 
Lila $. Muiisey 

COMMONWEALTH OF KENTUCKY ) 

COUNTY OF FRANKLIN ) 
) CASE NO. 2012-00401 

Subscribed and sworn to before me, a Notary Public in and before said Couiity 
and State, by Lila P. Munsey, tliisA@day of March 2012. 

My Comiiiissioii Expires: 



VERIFICATION 

The undersigned, TORY THOMAS, being duly sworn, deposes and says he is Managing 
Director, Kentucky Power Generation, Gas, Renewals and Planning for American 
Electric Power, that he has personal knowledge of the matters set forth in the forgoing 
responses for which he is the identified witness and that the information contained therein 
is true and correct to the best of his information, knowledge and belief. , 

STATE OF OHIO 

COUNTY OF FRANKLIN 

TOBY T m M A S  

) CASE NO. 201 1-00401 
1 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Toby Thomas, this the day of March 2012. 

Notary Public 

My Commission Expires: /o -2%40 / 3 



VERIFICATION 

The undersigned, ROBERT L. WALTON being duly sworn, deposes and says lie is 
Managing Director Projects and Controls for American Electric Power, that he has 
personal knowledge of the matters set forth in the forgoing responses for which he is the 
identified witness and that the information contained therein is true and correct to the best 
of his information, knowledge and belief 

STATE OF OHIO ) 

COUNTY OF FRANKLIN ) 
) CASE NO. 20 1 1-0040 1 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Robert L. Walton, this the a@ day of March 20 12. 

My Commission Expires: S --%\- &b\% 



VERIFICATION 

The undersigned, SCOTT C. WEAVER, being duly sworn, deposes and says he is 
Managing Director Resource Planning and Operation Analysis for American Electric 
Power, that he has personal knowledge of the matters set forth in the forgoing responses 
for which he is the identified witness and that the information contained therein is true 
and correct to the best of his information, knowledge and belief 

STATE OF OHIO ) 

COUNTY OF FRANKLLN ) 
) CASE NO. 201 1-00401 

Subscribed and sworn to before me, a Notary Public in and before said County 
and State, by Scott C. Weaver, this the - z $ @ d a y  of March 2012. 

Notary Public 
chsrytL.Strawser 

Not8fy~StatetdOhlo 
I My Comndssion Expkes 10.01~2016 
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My Commission Expires: 



VERIFICATION 

Tlie uiidersigiied, Raiiie I<. Wolmlias, beiiig duly sworii, deposes aiid says he is the 
Maiiagiiig Director Regulatory aiid Finance for Kentucky Power, that he has persoiial 
lciiowledge of tlie iiiatters set foi-tli in tlie forgoing responses for which he is tlie ideiitiiied 
witiiess aiid tliat the inforinatioii coiitaiiied therein is true aiid correct to tlie best of his 
information, knowledge, aiid beIief 

COMMONWEALTH OF KENTUCKY 

COUNTY OF FRANKLIN 

1 

) 
) CASE NO. 20 1 1-0040 1 

Subscribed and sworii to before me, a Notary Public in aiid before said County 
aiid State, by Raiiie K. Wolinlias, this t l i d d a y  of March 2012. 

My Commission Expir 



VEWFPCATIQN 

The undersigned, Raiiie I<. Woliidias, being duly sworn, deposes and says he is the 
Maiiagiiig Director Regulatory aid Fiiiaiice for I<eiitucky Power, that he has persoiial 
knowledge of the matters set forth in the forgoing responses for which he is the identified 
witness and that the inforination coiitaiiied therein is true aiid correct to the best of' his 
information, knowledge, aiid belief 

COMMONWEALTH OF I<ENTUCKY 

COUNTY OF FRANKLIN 

1 

) 
) CASE NO. 20 1 1-0040 1 

Subscribed aiid sworii to before me, a Notary Public in aiid bePore said Couiity 
& aiid State, by Raiiie I<. Wolmhas, this t h e  day of March 2012. 



IWSC Case No. 20111-00401 
Commission StafFs Third Set of Data Requests 

Order Dated March 14,2012 
Item No. 1 
Page 1 of 2 

emtucky Power Company 

REQUEST 

Refei to Keiituclsy Power's respoiise to Coiniiiissioii Staffs Secoiid Rcquest for 
Iliforiimtioii ("Staff's Secoiid Request"), Item 1 .b., which requested all studies and/or 
mal yses relied ripoii a i d  used to siipport Ikiituclty Power's decision to teriiiiiiate the East 
Pool Agreeiiieiit dfective January 1 , 201 4. Kentucky Power provided a 42-page analysis 
pertaining to tlie pool teriiiiiiatioii wliich was coinpleted prior to December 17, 20 10 In 
reviewing tlie Deceiiiber 17, 2010 Minutes to the Meeting o€ the AEP Iiiteicoiiiiectiori 
Agreeiiieiit operating Committee, it appears all Meiiiber Represeiitatives then coiiiiiiitted 
to iiivestigatiiig such traiisitioiial approaches as needed. Provide a i y  aiid all studies 
and/or aiialyses which were the result of tlie differeiit traiisitioiial approaches that \yere 
iiivestigated subsequent to the Deceiiiber 17, 20 1 0 AEP Iiitercoiuiectioii Agreeiiieiit 
Operating Coiiimittee meeting. 

RESPONSE 

Tlie followiiig options were coiisidered for replacing tlie current AEP East 
Iiitercoiiiiectioii Agreeiiieiit upon its termination: 

1) Tlie three Coiiipaiiy (APCo, ICPCo, and I&M) Power Cost Sharing Agreeiiieiit 
(PCSA) that was filed at FERC on 2/10/12 and later witlidrawii on 02/28/2012. See 
tlie Company's respoiise to KIUC 2-6 part b for this analysis. 
APCo, ICPCo, aiid I&M each operating iiidepeiideiitly (stand-alone) in PJM; 
Rii alteriiative three-company eiiergy pool (different Ti-om that described in 1 ) 
above; aiid 
A "baclsstop" iiiarltet price call option. 

2,) 
3 )  

4) 

For optioii 2 above, see I<PSC 3-1 Attacliiiieiit 1 on tlie enclosed CD for a stand-alone in 
PSM aiialysis for the 12-month period eiidiiig October 3 1, 20 11 



In December of 201 1 through January 2012, a profoniia analysis was caiiied out 
coiiipariiig costs for APCo, I&M and IQCo as iiieiiibers in tlie thee-company Power 
Cost Sliaiing Agreement (PCSA), wliich is option 1 (that was filed at FERC 011 2/10/12 
and later withdrawn), versus costs with each company stand-alone in PJM, which is 
optioii 2 above. Atlaclxiients 2 tlirough 4 on the eiiclosed CD coiitaiii ceitaiii fiiiaiicial 
aiid operational data for that the-company PCSA versus Stand-alone analysis. 
Attaclmieiit 2 coiitaiiis a suiiiiiiary coinparisoii of the Net Energy Cost WEC) aiid Of€- 
system sales (OSS) iiiargiii €or the PCSA versus a Stand-aIoiie in PJM analysis, as well as 
the derivation of the NEC arid OSS margin for the PCSA. Attaclxiieiit 3 coiitaiiis the 
derivation of the NEC aiid OSS margiii for the Stand-alone in PJM analysis. Attaclmieiit 
4 coiitaiiis geiieratiiig unit operational data for both the PCSA and Stand-alone aiialyses 

Preceding that analysis, in late-September through November of 20 1 1, a piolorma 
analysis was carried out coiiil-mriiig costs for APCo, I&M and IQCo as iiieiiibers in an 
alternative tlxee-coiiipany energy pool, which is option 3 above, versus costs with each 
company stand-alone in PJM, wliicli is option 2 above. Attaclmeiits 5 throagli 7 on the 
eiiclosed CD coiitaiii certain fiiiaiicial and operatioiial data for a Stand-alone versus an 
alternative thee  -coinpaiiy eiiergy pool as described above. Attaclment 5 contains a 
summary comparison of the Net Energy Cost (NEC) and Off-system salcs (OSS) iiiargiii 
lor the alternative three-company eiiergy pool versns a stand-alone in PJM analysis, as 
well as the derivatioii of the NEC and OSS margin for tlie stand-alone in PJM analysis. 
Attacliiiieiit 6 coiitaiiis tlie derivation of the NEC aiid OSS iiiargiii for the alteriiative 
three-coiiipaiiy energy pool analysis. Attaclviieiit 7 coiitaiiis generating unit operatioiial 
data for both the alternative time-coiiipany eiiergy pool and stand-alone aiialyses 

Also, see I<PSC 3-1 Attacliiiieiit 8 on the eiiclosed CD lor the market piice call option 
aiialysis for the actual period 2006 thuougli 201 1, wliicli is optioii 4 as described above 

Confidential treatment is being souglit for Attachiiieiits 2 Ilirough 7 011 CD 

WITNESS: Raiiie I< Wohldias 



ICIPSC Case No. 2011-00401 
Commission Staffs Third Set of Data Requests 

Order Dated March 14,2012 
Item No. 2 
Page 1 of 1 

Kentucky Power Company 

Refer to ICeiitucky Power's respoiise to Staffs Secoiid Request, Iteiii 6.a., the $5,966,890 
which was origiiiall y classified as "materials purcliased" but which ICeiituck y Power 
iiidicates sliould liave been classified as "outside services" because those costs were for 
eiigiiieeriiig work pertaining to vendors from whoiii Kentucky Power would liave 
purchased iiiaterials for tlie wet Flue Gas Desulftirizatioii ("FGD") if aiid wlieii actual 
coiistructioii would have begmi. 

a. In tlie eveiit that coiistruction coiiiineiices, explain wlietlier the $5,966,590 for 
eiigiiieeriiig work wliich was perforined for a wet FGD is still relevant or usefiil to tlie 
veiidors from whom Kentucky Power C O L I I ~  purchase iiiaterials for the dry FGD. 

b. In tlie eveiit that coiistructioii coiiiiiieiices for the reiiiaiiiiiig "outside services" in tlie 
aiiiouiit of $5,279,574, explain whether all of the work perforiiied for thc wet FGD 
will still be relevaiit or useft11 for the coiistructioii oE the dry FDG. 

RESPONSE 

a-b. No. Had the most recent teclxiical aiid commercial evaluation of the FGD 
tecluiologies iiidicated that a wet FGD was tlie iiiost ecoiioiiiical alteriiative for scrubbiiig 
Big Sandy IJiiit 2, theii the work perforiiied by Black & Veatcli would have been 
applicable to tlie prqject. Because tlie most receiit evaluatioiis have deteriiiiiicd that 
Keiitucky Power's custoiiiers will receive tlie greatest benefit €?om tlie application o€ a 
dry scrubber technology, than work associated with the wet tecluiology, although prudelit 
at the time, is iiot directly applicable. 

WBTNESS: Robert L Waltoii and Raiiie IC Wohidia 



Case No. KPSC Case No. 201 1-00401 
Commission Staff's Third Set of Data Requests 

Order Dated March 14,2012 
Item No. 3 
Page 1 o f 2  

Kentucky Power Co 

REQUEST 

Refer to I<eiitucky Power's response to Staff's Secoiid Request, Item 1O.d. Tlie item 
requested ICeiituclcy Power to provide the aiiiouiit and type of expeiiclitures on tlie Big 
Saiidy dry FGD project prior to tlie AEP Subcompany Board approval on Jaiiuary 26, 
2012. Kentmcky Power provided yearly amounts by cost category €or tlie years 2004 
through 20 1 1 Provide tlie following: 

a. A confiriiiatioii that ICeiit-ciclcy Power was iiicurriiig costs associatecl with both a wet 
and a dry FGD for Big Saiidy Unit No. 2. in calendar years 2004 tluougli 2006. 

b. If tlie answer to part a. is 110, provide a recoiiciliatioii of tlie information provided in 
Staffs Iiiitial Request for Inforiiiatioii, Item 1 8 .b., with the information provicled in 
StaEfs Secoiid Request, Iteiii 10.d. 

c. An explanation of whether tlie $5,977,554 incurred at the eiid of calendar year 2006 
for veiidor iiiaterials and supplies would be applicalAe or usefill to the Alstoiii NID 
scrubber system. 

d. An explcuiatioii of wliether the $6,010,889 iiiciirred at the eiid of calendar year 2006 
for outside services wo~ild be applicable or useful to the Alstom NID scrubber 
sys teiii. 

a. I<PCo was iiot iiicurriiig costs for a dry FGD for Big Saiidy TJiiit 2 during caleiiclar 
years 2004 tluougli 2,006. 

b. In 2004, tlie Company set up two Capital Improvement (CI) requisitions to use 
during our iiiteriial capital dollar approval process. Oiie was for the FGD Laiidfill 
and tlie other was tlie FGD itself. Tlie FGD CI was specific to iiistalliiig a FGD 
irrespective of tlie type of teclmology to be used. 



Case No. KPSC Case No. 2011-00401 
Commission StafPs Third Set of Data Requests 

Order Dated March 14,2012 
Item No. 3 
Page 2 o f 2  

The iiiforiiiatioii provided in Staffs Initial Request for Information, Item 1 8.b. was 
incurred cost associated with the wet FGD, Associated Work, a id  LaiicIfill for the 
period from 2004 tlwough 2006. 

The iiiforiiiatioii provided in S tdf  s Secoiid Request for Informatioii, Item 10.d was 
incurred cost associated with tlie FGD aiid Associated Work oiily (excluding FGD 
Laiidfill costs). For the FGD CI shown on 10.d, the costs shown for 2004-2006 are 
€or tlie WFGD. The costs showii for 2010-201 1 are for tlie DFGD. The 2008-2009 
costs were Cor the settleiiieiit of a dispute with ai AEP outside contractor in which 
the settleinelit dollars were allocated across all CI's within AEP in which this 
contractor had perforiiied work. 

c-d. I-Iad tlie iiiost recent teclmical aiid coiiiiiiercial evaluation of the FGD teclinologies 
indicated that a wet FGD was the iiiost ecoiioiiiical alteriiative for sciubbing Big 
Sandy Unit 2, tlieii the work per€oriiied by Black & Veatcli would have been 
applicable to the project. Because tlie iiiost recent evaluatioiis have deteriiiiiiect that 
Kentucky Power's customers will receive the greatest beiiefit from tlie application of 
a dry scrubber tecluiology, tlieii work associated with the wet technology, although 
pi-rtdent at the time, is iiot directly applicable. 

WITNESS: Robert L Waltoii aiid Rank I<. Woludias 



I[uPSC Case No. 201 1-00401 
Commission Staff's Third Set of Data Requests 

Order Dated March 14,2012 
Item No. 4 
Page 1 of 2 

Kentucky Power Company 

REQUEST 

Refer to I<ent~icky Power's response to Stafl's Second Request, Item 13.b. Provide the following: 

a. 

b. 

C. 

cl . 

e. 

Whether the Big Sandy Unit No. 2 Electro-Static Precipitator ("ESP") is reflected i n  any 
Commission-approved Kentucky Power compliance plan. 

Wliethei the investment associated with tlie Big Sandy ESP is reflected on ES Form 3.10, 
Line 1. 

Wlietlier the accuiiiulated depreciation associated with the Big Sandy ESP is reflected on ES 
Form 3.10, Line 2,. 

Whether the depreciation expense associated with tlie Big Sandy ESP is reflected on ES 
Form 3.10, Line 12. 

Using the Environmental Surcharge Report for the expense month of September 30, 2009, 
provicle the amounts used in the monthly filing Tor parts b., c., and cl. of this infoi mation 
request. 

RESPONSE 

a. Yes, the Big Sandy LJnit No. 2 Electro-Static Precipitator ("ESP") was approved in  a final 
order dated March 3 1, 2003, by the I<PSC in Kentucky Power Case No. 2002-001 69. Please 
see page 2 of this response for the approved ES Tariff for Case No. 2002-001 69.. 

13. Yes 

c. Yes  

cl. Yes 

e. Big Sandy Unit 2 ESP as reported on ES FORM 3.10 for the expense month September 30, 
2.009. 

Investment $ I  3,2,9.5,647 
Acciimrilated Depreciation $ 3,339,169 
De p rec i at ioii C, +\ '1 iense $ 41,550 

WITNESS: Lila P Munsey 



KPSC Case No 201 1-00401 
Commission Staffs Third Set of Data Requests 
Order Dated March 14, 2012 
Item No. 4 
Page 2 of 2 

ORYGINAL SHEETNO. 2&3 
CANCELING SmET NO .-.- 

PSC ElectricNo. 7 
-----_I I_--.-__I 

ENVIRONMENTAL SURCHARGE (ES ) 

RATE (Conl'd) 

The Rate of Rslurn for Rociqx~ri should rellect the raqulremenls of the Rockport Unil Powor Agreement. 

Net Proceeds from the sale of emlsslon allowances and ERGS thal reflect not gains will be a reduction to the Current 
Period Revsnue Requirement, while ne1 losses will bs an Increase. 

Tlie Current Period Revenue Requirement wiil reflect the balances and expanses as of tile Expense Month of tho filing. 

5. Environmental cosls 'F shall be the Company's cosls 01 compliance wlth the Clsan Air Act and those environmental requiremenls 
sliall apply eo coal combustion wastes and by-pmducls, as follows: 

cost assoclated With ConlinuOus Embslon Monllols (CEMS) 

cosls wociatedwith Ihe temsof tllB Rochpoit Unii ParrerAgreenlenl 

the Company's share of ihe pool capacity cosls associated will1 Gavin scrubbsr(s) 

roturn on SOr allowance inventoty 

Msls assaclaled With zir emhion foes 

over/under recoveiy balancss between the actual cosls incurrod less the amount collected through 
the environmental surcharge 

costs assoclated with any Comniission's cunsultant approved by tho Comrnlssion 

cosls associated with Low Nilmgen Oxide (NO,) burners allhe Big Sandy GensralinQ Plant 

costs assoclaied with the consumplbn 01 SO2 aliowancss 

cosls associated with ths Selective Catalytic Reducllon at the B& Sandy Generating Planl 

cosls associated with the upgrade of the precipita!or at the Big Sandy Generating Plant 

CDS~S associated with the over-lire alr with water Injection at the Big Sandy Generating 
Plant 

cusls associated with the conr;umplion of NO, allowances 

miurn on NO, allowance inventory 

25% of the costs associated wilii the Reverse Osmosis Waler System (the amount Is subJecl lo 
adjustment at subsequsnl6 month surcharge reviews based on Uie docurnsnled ulillzalion 01 
of the RCI Water System by Ihe SCR) 

q j B L } c  S E ~ V I B ~  yOr$MISSlOl\ 
OFKENIUCKf 

6. The monlhly environmentai surclierge stiaii ba filed with tho Commissiori len ( IO)  days before it is sc lWWTIVE 
IO go into ellect. along wilh all necessaty suppotling data lo juslily the amount of fhe adjustmerds which shall 
include data and infomialion as may be wquirsd by the Commbsion. tvm 3 1 2003 

PURSVANTTO EG7 KAR 5:Otl 
SECTION 9 (1) --.-.-- ____-- 

DATE OF ISSUE -SERVICE REN 

W C T O R  OF RFWJ-ATORY SERVrCES I-'RANIWORT. KENTIJCKY 
TITLE ADDRESS 

rssued bv autltojtv ofan order of the Piiblic Scivice Cnmmissi@&&&JNo. 2002-000169 dated W a c h  31,2003 



KPSC Case No. 201 1-00401 
Commission Stafb’s Third Set of Data Requests 
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Kentueky Power company 

Refer to Kentucky Power’s respoiise to StaCfs Secoiid Request, Iteiii 13.b., filed 011 

February 24,20 12,. Provide tlie following: 

a The work order iiuiiilms, their estiiiiated cost, their actual installed costs and their 
associated in-service date for the Big Saiidy Unit No. 2 ESP. 

b. A recoiiciliatioii between ICeiitucky Power’s responses to Staffs Secoiid Request, 
Iteiii 13.b., filed 011 February 24, 2012 aiid Kentucky Power’s respoiise to 
Coiiiinissioii Staffs Third Request for Information, lteiii 4. 

RESPONSE 

a. Please see Staff 3-5, Attaclmeiit 1 for the requested iiiforiiiatioii. 

Please note the original cost of $15.8 million as rekreiiced in Staffs Secoiid 
Request, Item 13b, was aii estimate iiicorrectly used as aii actual. Attacliiiieiit 1 
sliows tlie work order siuiiimary of the cost of the ESP totaliiig $15.0 million, wliicli 
also iiicludes $2.5 millioii in costs to retire property that was not, iiicluded in the 
ESP capital costs as part of tlie ECR calculations. 

b Please see Staff 3-5, Attaclmeiit 2 for tlie actual costs of the ESP upgrade iiicludiiig 
the original iiistalled cost of $12.6 iiiillioii plus additioiial equipiiieiit upgiades 
pertaiiiiiig to the ESP for a total of 9; 13.3 iiiillion as iioted in StafPs Third Request €01 

Iiiforiiiatioii, Iteiii 4. 

WITNESS: Robert L Waltoii 
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ower Company 
andy Unit 2 - ESP 

Work Order - WSXl15587 

Original Cost 

Additions 

Work Order - 40695261 

Original Cost 

Additions 

Work Order - 40758256 

Original Cost 

Additions 

Work Order - 40862537 

Original Cost 

Retirements 
Additions 

Dec-02 12,571,949 

2003 501,154 
2004 27,012 

Subtotal 13,100,115 

Dec-06 6,947 

434 
7,381 

-" - 201 1 
S u bto ta I 

Dec-08 8,902 

.- 
Su btota I 8,902 

Dec-07 222,446 

2008 (42,338) 
2008 (859j 

Subtotal 179,249 

Total 13,295,647 
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Kentucky Power Company 

REQUEST 

Refer to ICeiituclcy Power's respoiise to Staffs Secoiid Request, Item X. Provide an 
update to this respoiise oiice the decisioii has been made. 

As of March 2,8, 2012, a decisioii has not yet beeii made. The Company will provide ail 
update once the decisioii has beeii made. 

WITNESS: Robert L Waltoii aiid Raiiie I<. Woliiilias 
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Kentucky Power Company 

Refer to Keiitucky Power’s respoiise to Staff’s Secoiid Request, Item 27.b.(l). Provide tlie 
following: 

a A recoiiciliatioii between tlie stateiiieiit “[tllie depreciation study completed was 
based oii a Julie 200.5 deinolitioii study prepared by Braiideiiburg Tiidusti y Service 
Coiiilxuiy,” aiicl the stateiiieiit iii Kentucky Power’s response to Staff’s Secoiicl 
Request, Iteiii 27, Attaclxnent 2, page 2 of 3 50, which states, “[t]lie cleiiiolitioii cost is 
estimated to be $32,000,000 in current (ZOOS) dollars.” 

b. Aii explaiiatioii of whether the 2005 Rraiidenburg Industry Service Company 
deiiiolitioii study was updated for the depreciatioii study filed in Case No. 2,009- 
004.59.’ 

‘Case No. 2009 -00459, Applicatioii of ICeiitucky Power Coiiipaiiy for a Geiieial 
Adjustiiieiit of Electric Rates (Icy. PSC Jtm. 2.8, 201 0). 

RESPONSE 

a. The stateilzeiit in respoiise to Staffs Second Request, Item 27.b.( 1) should have read 
“The depreciation study completed was based on a JLIX 2005 demolitioii study and 
updated in October 2009 prepared by Branc-lenburg Iiidustry Service Company.” 
The stateiiieiit in response to Staff‘s Second Request, Iteiii 27, Attacluiieiit 2, page 2 
of 350 sliould have read “The deiiiolitioii cost is estimated to be S43,000,000 in 
current (2005) dollars.” Tlie $32 million was the cost of demolition Gom the origiiial 
2005 study. Tlie $43 millioii is tlie cost of demolition from the update provided in 
2009 aiid is also sliowii 011 Staff’s Secoiid Request, Iteiii 2,7, Attachiiieiit 2, page 3 of 
350. 

b, The deiiiolitioii study prepared by Braiideiiburg Industry Service Coiiipaiiy in 2,005 
was iipdated in October 2009 aiid is provided as Attachmelit 1 to this response. 
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American Electric Power Company 
Big Sandy Povrrcr 

LOUISA, KY 

October 13,2009 

BIG SANDY AEP POWER PLANT 
CONCEPTUAL DEMOLITION PLAN 

DEFINITIONS: 

ACM 
Asbestos Containing Material 

Chlorofluorocarbons 

Any solid waste resulting fiorii the construction, iemodeling, repair, or demolition of structures. Sucli wastes may include, but 
not limited to, brick, stone, aid concrete. 

Tlie individual, pattiiersliip or corporation with which AEP Company enters inlo a contract to perfomi all offhe ivorlc described 
in tlie Specification 

A purchase order placed by Purchaser and accepted by Contractor, together with this Specification a i d  all other docunients 
referred to in sucli purchase order, or a fornial contract executed by Purchaser and Contractor, together with this Specification 
and all otlier documents referred to in  sucli foriiial contract. 

CFC’s 

Constrnction / Demolition Debris 

Con tractor 

Contract 

Engineer 

Fill Material 

Tlie Engineer or his autlioi ized representative dcsignated by M P  Company to be assigned to this contract. 

Material to be used to bring area to grade Material shall meet the requirements of all applicable Fcderal and/or State rules and/or 
regulations. Material sliall also meet tlie rcquiiemcnts of tlie Engineer. 

Any uscd or unused greases or waste containing grease 

This dcfinition shall be file saiiie defiiiition as found in  CERCLA Section 101(14), a id  shall include but lilnited to any substance 
or pollutnt defined under Sections 31 ]@)@)(A) and i07(a) of the Federal Water Pollution Control Act, Section 102 of 
CERCLA, Section 3001 of tlie Solid Waste Disposal Act aid Section 112 of the Clean Air Act 

I-Iazardous waste as defined in 40 CFR 261 3 or as defined in any applicable state regulation 

Any liazardous, toxic or regulated stibstaiice co~~trolled under RCRA, CERCLA or any otlier Federal, State, or Local law, statute, 
regulation 01 ordinance pei taining to tlie liantlling, trruisportation,oi disposal of any controlled substance 

Greases 

Hazardous Substance 

Hazardous Waste 

I-IAZMATS 

Dismantling Conceptual Specification 
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Industrial Process Waste 
Any solid waste generated by nianufacluriiig or industrial process waste that is not a hazardous waste Such waste may include, 
but not limited to, refractory brick, fire clay refractory earlh brick, and ceramic block. 

Landfill 

River City Disposal 
1837 River Cilies Drive 
Ashlaid, ICY 41 102 

Material Safety Data Sheet. 

Ozone Depleting Chemicals as defined under Title VI of the CAA Amendments of 1990 

Any used or unused hydraulic, lubrication, rolling, waste or other such oil or oily waste. 

Occupational Safety and Health Act and amendments thereto. 

Polychlorinated By-phenols. 

Any raw materials, blended raw iiiaterials, recyclable process generated dusts (such as flue dust), fly ash, ash sluiry and etc. 

Regulated Asbestos Containing Matcrial as defined in 40 CFR 61, Subpart M and any other applicable Federal, State, andot 
L.oca1 rules, regulations and/or ordinances. 

All ferrous scrap designated by the Engineer to be suitablc for rneltiiig at a steel processing plant 

As in the Specificatioii, sliall niean all work of every nature described herein, implied herein, or necessary to complete the work 
described or implied herein, with the exception of Asbestos Abatement. 

American Electric Power Company 

RlSDS 

ODCS 

Oils 

OSHA 

PCBS 

Process Materials 

RACM 

Scrap 

Structur-al Removal 

AEP Company 

Dismantling Conceptual Specification 
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American Electric Power Company 
Big Sandy Power 

LOUISA, ICY 

Information Sheets 

October 13,2009 

BIG SANDY POWER 

1 

1 1  

1 2  

1 3  

1 4  

1 5  

1 6  

2 

GENERAL SCOPE OF WORK 

The work to be performed under tlie teniis ofthis specification shall consist o f  die dismantling and removal o f  all 
facilities, machinery, equipment, all associated structures, foundations, debris, asbestos coiitaining materials, hazardous 
substances and hazardous waste as directed by tlic Engilieer. Upon completion each disniantling site shall be left in a 
neat, clean, safe condition. 

Worlc under dlis specification shall be perfoniied in accordance with tlie ternis and conditions of the Contract, entered 
into between AEP Conipny a id  tlie Contractor, and in accordance with all EPA, OSI-IA, Federal, State, County, and 
L,ocal laws, statutes, ordinances, aid regulations 

The Coiihactor shall perform all utility discoiinectioii and/or Ielocation work \vliich is necessary to coinplete tlie 
proposed disniantling and removal work< witliout disrupting active utilities. 

The Contractor shall perfonii all excavation, back-filling, construction and closure work \vliicli is necessary to coriiplete 
tlie proposed dismantling work. 

The Contractor shall povide all labor, materials, equipment, services and pay all necessaiy taxes, in addition to securing 
all requiied peniiits, to perforni tlie dismantling 

The Contractor is responsible to clean u p  and dispose of any and all niaterials whicli are generated as a result o fa  spill 
caused by tlie Contractor, or which are generated as a result of the improper lia~idling of any mateiials by the Contractor 
This uicludes all W C M ,  I-Iazardous Substances, Hazardous Waste, Specid wastes, Non-process Debiis, Dciiiolitioii 
Debris, and combustible iiiaterials 

FACILITY DISMANTLEMENT AND RELATED WORK 

2 1 Perform tlie enviroiinient abatciiiciit of the Eollo~v~iig. 

2.1 1 

2 1 2 

2 1 3 .  

2 1.4 

2. 1 5 

Vacuum the inside area ofUnit 1 Boiler 

Chemical sivecp of structuies, tanks and pipe in Unit 1 BoiIer aiea 

Abate tank insulation ui Unit 1 Boiler along with all coniiected pipes 

Abate Unit 1 Boiler, boiler breeching and piping 

Abate Unit 1 Boiler building siding, office and turbine building siding, Unit 1 coil conveyor, Unit 1 coil 
conveyor tiaisfer building, Unit 1 train coal unload station house and miscellaneous outside structures. 

licmove LJnits 1 fluorescent light bulbs, PCB ballast, mercury vapor light, I-ID vapor lights and iiiercury 
containing insti uments. 

Vacuum the inside area oi1Jnit 2 Boiler 

2 1.6 

2 1.7 

Disn~antling Conccptual Specification 
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2.1 8. 

2 1 9. 

2.1.10 

2.1 1 I 

2.1.12 

Chemical sweep of structures, tanks and pipe in Unit 2 Boiler area 

Abate tank insulation in Unit 2 Boiler along with all coiuiected pipes 

Abate Unit 2 Boiler, boiler bieecliing aid piping 

Abate Unit 2 miscellaneous outside structures. 

Remove [Jnit 2 fluorescent light bulbs, PCB ballast, mercury vapor light, EIE l  vapor lights and mercury 
containing instruments 

2 1.13. Remove storage building fluorescent light bulbs, PCB ballast, mercury vapor light, IlTn vapor lights and 
mercuiy containing instruments 

Remove tlie seeonday and primary river water pump house building fluorescent light bulbs, PCB ballast, 
mercury vapor light, IIID vapor lights and mercury containing instruments. 

2 1 . I4 

2 2. Perfomi the builduig disniantliig, equipiiient removal, concrete removal to surroundiiig grade elcvatioi~ oftlie 
following. 

2.2 I Unit 1 boiler bidding, turbine generator building, precipitators, office and mauitenanee building, coal 
conveyor. 

Unit 2 boiler building, turbine generator building, precipitators, office and maintenance building tlie 
chemical lab building, coal conveyor to Unit 2 coal pile the SCR building and tlie Unit I & 2 concrete 
sniolce stack. 

2 2 2 

2 3" Perfoizn tlie removal of tlie fo l lo~ing  to grade elevation 

2 3  1 

2 3 2  

2 3  3 

2 3 4  

23.5 

2 3 6  

2 3 7  

2 3 s  

2 3 9  

2 3 1 0  

2 3  11 

2 3  12 

2 3 1 3  

Unit I water cooling tower structure, adjacent pun~p stiiictures, adjacent condensate water tank to surround 
grade elevation Fill the pits and trenclies to surrouid grade elevation. 

The pump house aid inetal cleaning waste treatment tank located west of Unit 1 boiler building 

Tlie coal train car uiiload building, adjacent control building, the coal conveyor and coal transfer and 
sanipling building. 

The tractor shed and loconiotive house building. 

Tlie remains ofthe standby river water' make-up equipment, railroad ties aiid pipes to tlie Big Sandy River. 

Tlie in-service sanitary treatment equipment, trenches and tanks located adjacent to the Big Sandy River 

The secondary and piimary river water ~ ~ u n i p  building sti'uctures, the two electrical control buildings. 
Remove building and water intakes to sunoundi~ig glade elevation Install a barricade in the water inlet 
fioni the Big Sandy River. Remove the water inlet screens from the liver 

The aiimonia storage building and chemical manufacturing building structure and ammonia storage tank 
structures. 

The 500,000 gallon file1 oil tank and oil pump station Remove the oil taidc dylee dowi to suriound glade 
elevation. 

Tlie six single story maintenance, storage and office buildings located south ofthe Unit 2 boiler building. 

The Unit 2 water cooling tower structure, adjacent pump structures, adjacent clean condensate water tank, 
dirty condensate \vater talk, the fire water control building, the sulfiiric acid storage and control buildiiig, 
tlie chlorine lank aiid contiol builduig lo still-ound grade elevation Fill the pits and tienclies to sunound 
grade elevation 

Tlie Unit 2 coal conveyoi i?om the coil pile lo the Unit 2 boiler 

The coal tiaui unload building, coal conveyor from the unload building to the coal transfei building to the 
coal storage area Rciiiove all bents and transfcr building to sur~ouiid grade elevation Reiiiove the coal 

Dismantling Conceptual Specification 
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tiuclc unload equipment Goin grade elevation to tlie bottoni ofthe pit Fill tlie tiuck uilload pit and the coal 
train unload pit to surrounding grade elevation Fill the pit horn tlie coal train station to the coal conveyor 
exit with fill material to surround grade elevation. 

The coal system sample building, trailer and sample equipnient to surrounding grade elevation 

Tlie coal system transportation office and niaiiitenarice building located east of the coal storage area. 

Tlie two tnick scales, control building, and coal train car warniing structure a id  equipiiient down to 
surrounding grade elevation. 

Tlie abandoned 3,400,000 gallon fuel storage tank. Remove the dyke wall surrounding tlie fuel tadc to 
surrounding grade elevation. Remove all pumps, pipe, wlres, aiid c01ilr.01~ Goin the failk aiea to the Unit 2 
boiler stiucture. 

Remove the maintenance parts storage building located nortli ofthe Unit 2 turbine building 

Remove tlie electrical wire, and electric towers fioni the bansfoniiers located adjacent to Unit 2 boiler 
building to tlie 345,000 1/01 t electrical station located nortli of highway 23 

3 WORK. BY CONTRACTOR 

The Contractor Shall: 

3 1 Furnish all supervision, labor, matelials, tools, supplies and equipiiieiit necessary to perfoiiii Uie work, including 
dismantling and reiiioval of all die facilities, equipment, stnictures, etc noted herein with the exception ofspecific 
structures which are designated in this Specification to ieiiiain. 

Fu~iiish on the site, duiing the performance of the work, an experienced supervisoi \vRo shall be duly authorized to 
represent and act for the Contractor in all matters pertaining to tlie work covered by this Specification. 

Provide all written instructions, orders, and otlier communications delivered to the Contractoi's construction officc shall 
be consideled as Iiaving been delivered to Uie Contractor himself 

Dcvelop detailed written demolition plans for each area to be disiiiaitled, and submit tlieni to tlie Engineei for his ieview 
prior to the start of woi-lc in ai area Such plans shall include, but limited to. 

3 4 1. A detailed aid complete schedule for the perfonna~ice of llie worlc. 

3 4 2 A survey of each area, identiFjing all materials to be disposed of other tlim scrap aiid equipment 

3 2. 

3 3 

3"4 

3 4 3  

3 4 4  

3 4 5  

34G 

? 4 7  

3 4 s  

3 4 9  

3 4 1 0  

3 4  11 

Identification and piotection of deniolition areas 

Termination and/or relocation or utilities 

Asbestos abateiiient and disposal 

Nandling aid disposal of hazardous wastes and inatel ials 

13andling and disposal o€ oils and grcases 

I-landling and disposal of non-liazwdous debris and inaterials 

I-kindling and diS1JOSd of oDc's 

Fire prevention aiid piotection 

I-laidling mid stoi age locations for ferrous aid non-ferrous sciap 

3,4 12 Method of tleniolition and/or equipinent removal. 

3.4.13 Clean-out, breaking open, and filling of basements, pits, and tuiniefs 

3 4.14. Final grading and restoration of deniolitioii site. 

Clear each site of exisling equipment, slrucl~i~es, and inaterial designated to be removed Each site will be left in a mat, 
clean, s a k  condition U i  conformity with all applicable Federal, State, or Local laws, statutes and/or iegulations, including 

3 5 

Dismantling Conceptual Sl~ecification 
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3 6  

3 7  

3 8  

3 9  

3 10 

3 11 

3 12 

3 I3 

3 14 

3 15 

3 16 

3 17 

3 18 

3 19 

3 20 

3 21 

3 22 
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but not limited to CAA, OSI-IA, RCRA, SARA, TSCA, and/or CERCLA. The finished condition of each site will be 
approved by the Engineer" 

Remove all structures dowi to fuial grade except where oUienvise noted. Final giade will generally be tlie adjacent grade 
surrounding the facility to be removed The re~iioval of concrete & debris and grading will be done concurrent with the 
deniolitioii work As one area is cleaied of structures, tlie required concrete removal work in that area will be done 
simultaneously with the demolition of structures in tlie next area ofworlc Iftlie Conhactor breaclics tlie provisions of 
this section M P  Company reserves the riglit, in AEP Company's sole opinion, to stop the Contiactor fioni doing fiiitlier 
deniolitioii until tlie concrete aiid debris removal is current 

Perfoiiii all material removal and asbestos abatement work in accordaiice \villi all applicable Federal, State, and/or L.ocal 
I ules, regulations and/or ordinances, wliicli is necessary to complete the proposed removal work 

Perform all utility, telccommunicatio~is and telemetering disconnection and/or relocation work which is necessary to 
complete tlie proposed removal ivorlc 

Prior to beginning deniolitioii of any facility, Contractor sliall ascertain tliat no live utilities remain in tlie facility and 
identify aid locate all underground utilities It shall be tlie Contractor's exclusive responsibility to detennine that all 
utility systems in each area remain isolated froin active utility systems. 

Perfomi all excavation, back-filling, conslmction and closure work wliicli is necessaiy to complete the proposed 
dismantling and removal work 

Remove all debris generated as a result of tlie proposed removal uvo1lc 

Break the floors of all pits, trenches and depressions sufficiently to provide drainage and to prevent tlie accuniulatiou of 
water within the underground structure 

Tmmel a id  basement roof slnictures wl~ich do not support structures designated to remain and wliich are located less 
than 3 feet below finish giade elevation will be broken in Said tuiuiel excavations will be filled with fill materials 
approved by tlie Site Engineer up to fmisli grade elevation. 

Properly drain and capture all contents of pipelines prior to dismantling any pipelines. 

Empty and shovel clean all pits, sumps, basements, and depressions to tlie satisfaction of tlie Enguieer. Areas will be 
inspected by the Site Engineer prior to filling Any pits, sumps, basements or depressions in contact ivitli a liazardous 
waste or PCB shall be decontaminated in accordance with any applicable Federal andor State rules midlor regulations 

Back-fill all pits, sumps, and depressions up to existing grade. Each site sliall be iougli graded and lei? i ~ i  a neat, clean, 
safe condition. Contractor will use fill niaterial approved by tlie Engineer. The final six inclies of fill sliall be other select 
fil material approvcd by the Engineer 

Furnish all fill niateiial in accordance with Uie Specification If the work activity geiieiates iiiore fill material tlian 
needed, tlie Contractor shall pay for tlie transportation and disposal off site. If the work activity is fill negative, the 
Contractor shall pay for tlie purchase and tiansportation of required fill to the site Such prrrcliased inaterial shall be 
approved by tlie Site Engineer 

Furnish portable sanitary facilities and di inking water for Contractor's personnel in areas of renioval 

Funiisli electric power and tcrnporary liglituig in those arcas ofremoval wliere active utilities are not available. 

Provide adequate protective banieis fat, open pits, holes and depressions, as a result of Uie equipment i em oval IV~I IC ,  
until they are properly backfilled. Temporary banicades sliall conform to all applicable Federal, State aiid Local, rilles 
and regulations or standards including, but not limited to OSI-IA 

Remove above ground utility support systcnis such as poles, structural steel toweis or guy wires which have bcen 
designated to be removed by tlie Engineer. 

Remove and scrap all tanks, including supporting steel a id  conciete stiuctuies Prior to removal work Contractor shall 
ieiiiovc tlie contents of each tank, drain each tank and otherwise purge each tank in accordance ivith all applicable rules 
or regulations to render thcm safe for reiiioval Notify Engirtecr of any potentially contaniinated soils Remove of these 
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tailcs sliall confonii to all applicable Federal, State, and Local laws, statutes, regulatioiis or ordinaiices 

Secure the appioval of local Fire Department for Uie File Prevention Plan Contractor shall meet with icpresciitativcs of 
the Fire Departnient prior to coiiinieiicenieiit of work on each facility Prior to the coiiiineiiceiiieiit of removal work, 
Contractor sliall inspect all fire hydrants iii the worlc area aiid shall notify the Eiiguieer of tliose that are not in good 
operating condition 

Provide fire extinguishets and fire hoses as  iequired to iniiiiediately control aiiy fires resulting fi~oiii tlie work. Iiiipleiiieiit 
all fire prevention ineasures as directed by tlie Fire Department. Measures required by File Department iiiay include, but 
will iiot be limited to, the iiiaintenaice of pressurized fire Iioscs at each reiiioval site 

Atteiid a safety meeting with AEP Coiiipaiy’s iepresentatives prior to starting work in each facility or designed area 

Funiisli all teiiipora~y or peniiaiient supports or protective devices wliich are necessary to preserve active pipes, electrical 
lines or other structures which AEP Coiiipany designates to remain iii place 

Abide by AEP Coinpaiiy Coiitractor Safety Res~ionsibilities, AEP Compaiiy Energy Cont~ol-Loclcout a id  Tryout Rules, 
as well as all Federal, State, aid L.oca1 regulations 

Secure the Engineer’s approval prior to using any railroad !.Tack or mobile crane movements to or fi.0111 tlie disniaiitling 
site. 

Schedule rail iiioveiiients, order all railroad cars aiid be solely responsible foi, demurrage charges resulting G.0111 tlie 
Contractor’s operatioiis 

Where Coiitractor reiiioves railroad track, the Contiactor sliali reiiiove all wooden aid concrete ties, and load and 
transport tlieni to an appioved disposal site approved by Uie Engiiieer. Contiactor shall be responsible for tlie cost of all 
removal, loading, transportation, aid disposal of such material. 

ACM ABATEMENT 

3.31.1 Coutractor sliall provide all supervision, labor, consumable materials, tools, equijment, docuiiieiitatioii, services 
aid peiiiiits required to identifjr, ieiiiove, and dispose of all ACM located 011, in, adjacent to or foiiiiing a part of 
each structure designated for renioval RACM removal wvork sliall iiiclude but is iiot iiecessarily liiiiited to the 
worlc described lierein, 

3 31 2. Prepare a coinplete, wilten ACM reinoval plan for each dismantluig site. Contractor shall obtain and analyze 
all bulk saniple analyses of any suspect RACM Prior to the coniineiicenient ofwork, Contractor shall provide 
Uie Eiigiiieer with the results of tlie analyses a id  Contractor’s removal pla.1. 

Provide all respiiators, protective clothing and equipment required to piotect all personnel associated with the 
RACM renioval work A11 respirators, piolective clothing and equipment shall coiifomi to all applicable rules, 
regulations, and sfaidards, uicluding but not limited to OSHA 

3 31.4. Enip~oy only competent persons, trained, hiowledgeable aid qualified in the techniques of abatement, liandling 
arid disposal of RACM aiid subsequent clcaiiing of coiitaiiiinated aeas. Eniployees \vlio peifonii RACM 
ieiiioval \vorlc shall posses current, valid asbestos abatement licenses as rcquired by m y  goveniiiieiital agency 
having juiisdiction over tlie worlc 

Perfom all RACM ~eiiioval in stlict accoidaiice wit11 all applicable Federal, State, aiid L.oca1 laws, statutes, 
ordinances and regulations Contractor shall provide timely a id  accurate notification in accordaiice with all 
Fedeial, State, and Local laws, statutes, aid regulatioiis aid ordinaices. 

Adequately wet all fiiable M C M  prior to removal Adequately wet RACM debris shall be packaged in bags 
piovicied by Contractor. Bags of ACM debris shall promptly placed in  dmpster boxes provided by Contractor. 

Haul all RACM debris fioiii each RACM removal site to the disposal site approved by AEP Company 
Coiitractor sliall unload IUCM at tlie disposal site. All tuaiisportation of RACM sliall be peiforiiied in enclosed 
dumpster boxes. 

Be respoiisible for aiiy spilling, escape or iclease of M C M  wliich occuis during tlie traiisportation ofRACh4 to 

3 31 3 

3 3 1 5 

3 31 6 

i 31 7 

3 31 S 
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tlie disposal site AEP Coriipany sliall be responsible for any spilling, escape or ielease ofRACM wliich occurs 
after tlie RACM has been unloaded by Contractor at tlie disposal site approved by AEP Company. Contractor 
shall iiiuiiediately report to AEP Company any spilling, escape or release ofRACM \vRich occurs during the 
transportation ofRACILI. Contractor sliall submit copies of reports of spilling, escape or release ofRACM to all 
authorities as required by Federal, State or L.ocal laws, statutes, regulations and ordinances. 

3.3 1.9. Maiiitain coinplete and accurate records of ail removal, transportation and disposal activities in accordance with 
all Federal, State aid Local laws, statutes, regnlatioiis and ordinances Contractor shall subinit copies of all such 
records to AEP Company ou a daily basis. 

removal ofACM and as required by Federal, State and Local l a w ,  statutes, rcgulations and ordinances. 
Contiactor sliall perfomi environmcntal air monitoring U i  the area at each location wliere RACM removal \voik 
is performed. Enviroruiiental ah inoiiitoriiig shall confomi to all applicable Federal, State, and Local laws, 
statutes, regulatioiis and ordinances. 

3 31 10. Perfonii persoiial and area aii,monitoring as necessary to assure the safety of all persons associated with the 

3.32 IlAzARnOUS WASTE I--IANDL,ING ANn DISPOSAL 

3 32 1, Contractor shall provide all supervision, labor, co~isuniable materials, tools, equipment, docuiiientation, services 
and periiiits required to identi@, remove arid load any hazardous waste located in, adjacent to or fanning a part 
oftlie equipment designated for removal Contractor shall be responsible to pcrfonii all iiipliuit handling of 
such materials, including, but not limited to removal, loading, and in-plant transportation Hazardous waste 
removal work shall include, but is not necessaily linited to, the \vorlc described lierein. 

Coiitractor is Ieqiiired to secuie samples of all materials, wliicli a ~ e  suspected of being a hazardous waste, 
located in the areas defined in this Specification Samples shall be collected in nccordaiicc with all applicable 
regulatious. Contractoi shall deliver all samples of suspected liazardous waste to the Engineer AB’ Coni11any 
shall secure required analyses of all such saiiples. 

3.32 3.  Prepare a coinplete written hazardous waste removal plan for each work site tliat will be subiilitted to tlie 
Engineer for his review prior to the start of woilc in an area 

Contiactor sliall provide all respiiators, protectivc clothing a id  equil~ii~ent requixd to protecl all personnel 
associated with the liaridling or removal of my  Ilazardous Wastes. All said respirators, piotective clothing and 
equipment shall confonii to all applicable rules, regulations aid standards, iiicluduig but not limited to OSIlA 

Eniploy only competent persons, trained, laiowledgeable arid qualified in the tecluiiques of limdling and 
disposal of liazardous wastes and subsequent cleaning of contaminated areas. Employees who perforiii 
hazardous waste ieiiioval work shall possess current, valid licenses as required by any govenzlnent agency 
having jurisdictioii over’ the work Perfoim all liazardous waste removal in strict accordance with all applicable 
Fedeial, State mid Local laws, statutes, oiclinaices aid regulations. Contractor shall provide timely and accurate 
notification in accordance with all Fedeial, State and Local laws, statutes, regulations and ordinances. 

332  6. Contractor shall post all appropiate warning signs at each work area, as is required by applicable regulations 

3 32 7. Contractor shall be solely responsible for any spills, releases, escapes 01 iniproper Iia~idliiig of liaznrdous wastes 
caused by the Contractor (or by tlieii appioved subcontractor). Contractor shall pay all penalties, clean up, and 
disposal costs incurred as a lesult of improper haridluig by Contractor. Coiltractor sliall inzlnediately report n y  
spilling, escape or release of any liazardous waste to tlie Engineer in accordance with Section G 48 of the 
Specification 

3 32 8. Maintain complete arid accuiate records of all rciiioval activities in accordance \villi all Federal, State, and Local 
laws, statutes, regulations and ordinances Contractor shall submit copies of all such recoids to AEP Company 
on a weeltly basis. 

Perfonii personal monitoring as necessaiy to assure the safety of all peisons associated with the ~cmoval of 
hazardous wastes and as requiied by Federal, State, aid L,ocal laws, statutes, regulations and ordinances. If so 
iequired, Contractor shall perfonn environmental air iiioiiitoriiig in the area of each location where hazardous 

3 32.2 

3 32 4 

3 32 5 

3 32 9 
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waste removal woik is perfoinied Environniental air monitoring sliall comply with applicable Fedeial, State, 
and Local laws, statutes, regulations and ordinances. 

3 i2.10. AEP Company shall be responsible for disposal, the method of disposal and the disposal site for all identified 
hazardous waste except asbestos waste Contractor shall load all such wastes into truclcs or containers provided 
by AEP Company. 

COMBUSTIBLE DEBRIS 

333"  1. Contractor is responsible for identification, (including sampling and testing if required), removal, transportation, 
and disposal of all combustible debris located in the areas defined in this Specification, or which are geilerated 
by tlie Contractor ui the perfomiaiice of the work defined herein. 

Coiitraclor shall dispose of all conibustible debris to a licensed off-plant disposal site Such disposal site shall be 
approved by tlie Engineer. 

CONSTRUCTION / DEMOLITION WASTE 

3.34 1. Contractor is required to perform the work desciibed herein in a inmier that will separate construction / 
demolition waste from ferrous scrap, conibustible waste, non-ferrous scrap, ferrous sciap, pocess demolition 
waste, oils and greases, hazardous wastes, and all otlier materials 

Contractor shall identify all quantities of constnictioii / deniolitioii waste to l ie Engiiieer. The Engineer shall 
positively ideiitify all such materials as being coiistruction / deniolition waste. 

For all niaterials which have been positively identified by tlie Engineer as constructio~i / demolition waste, 
Contractor shall use such materials as clew fill in locations approved for filling by the Eiigiiieer 

Contractor shall be respo~isible to perfomi all in-plant handling of such materials, including, but not liiiiited to, 
screening, separation, from other materials, loading, crusliing and transportation 

ContTactor shall be respoiisibfe for any costs that are incurred as a result ofhis handling coiistructioii / 
demolition waste, including, but not liinited to, sanipliiig, analysis, pemiit applications, loading, on a id  off-site 
transportation, and disposal at an approved disposal site 

3.332 

3 34.2 

3 34.3 

334.4 

3 34 5 

OILS 

J S 5  1. Contractor is required to secuie saniples of all oils and oily wastes located in the areas defuied in this 
Specification. Saiiiples shall be collected in  accordaice with all applicable regtilatioirs 

3.35 2. AEP Company shall secure analyses required by the applicable iegulations, or by tire disposal facility, of all 
such samples, iitcludiiig, but not liniited to, analysis for PCB contaniination 

3 35 3.  For all oils wliicli have been positively identified as being free ofPCB contamination (Le. less than 50 ppni), 
Contractor shall be responsible to perfomi all Iiaiidling of such materials, including, but not limited to, removal, 
clean up, loading and transportation. 

Contractor shall be ~esponsible to pay for fees to dispose of all oils and oily waste in accordance with all 
applicable regulations The Erigineer shall approve all methods of disposal and disposal sites for all oils and oily 
waste 

7 7  

3.3.5 4 

GREASES 

3 36.1 Contractor is required to secure saiiiples of all greases and wastes containing grease located in tlie areas defined 
in tlus Specification Samples shall be collected in accordance with all applicable regulations 

AEP Company shall secure analyses required by the applicable regulations, or by tlie disposal facility, of all 
such samples 

Contractor sliall be responsible to pcrfbmi all handling of such ~naterials, including, bill not limited to, removal, 
clean up, loading, and ti ansportation 

AEP Company sliall be responsible for tlie diqiosal of all siiecial and hazardous greases and waste contahiiig 

3.36 2 

3 36 3 

3 36.4 
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greases in accordance witli all applicable regulations. 

3 37. PROCESS MATERIALS 

3 37.1 Contractor is required to perform the work described heiein in a miliiier that will separate process demolition 
debris fiom ferrous scrap, conibustible debiis, non-fei-rous scrap, construction /demolition waste, oils aid 
gi eases, hazardous wastes, aid all other materials. 

Prior to the start of demolitioii in a11 area, Contractor shall identify all quantities of process materials to the 
Engineer Tlie Engineer shall positively identify all such materials as being process materials 

Contractor is ieqtiiied to secure saiiiples of all process mateiials located in the areas defuied in this 
Specification. Contractor must provide samples to the Engineer with sufficient lead time so as not to interfere 
witli the dismantliug work 

3 37 2 

3 37 3 

3 38. PCBs AND EQUIPMENT CONTAINJNG PCBs 

3 38.1 Prior to dismantling, Contractor sliall conduct a survey of each dismantling area to locate and identify any 
electrical or hydraulic equipment \vhich has not been clearly identified as being G-ee of PCB coiitmi~iation and, 
therefore, may contain PCBs. Contractor sliall provide the Engineer with tlie location and desctiplion of any 
surveyed equipment 1vIiic11 may contain PCBs. Where so directed by AEP Company, Contractor shall provide 
AEP Conipany with a sample of tlie oil contained in the piece of equipment AEP Company will secure analysis 
and provide ContTactor \ifit11 the witteii results 

Prior to dismantling llie facility, tlie Coiitractor shall remove, intact each piece of PCB contaminated equipment 
Contractor shall transport said PCB equiplnent to AEP Company’s designated PCB storage facility Contractor 
shall schedule and coordinate said deliveries with the Engineer. Alternatively, at the direction ofthe Engineer, 
Contractor sliall load PCB equipment onto vehicles provided by AEP Company. Coiitractor shall schedule aiid 
coordinate said loading with the Engineer. Contractor shall schedule wid coordiiiate the pumping and removal 
of PCB dielectric fluid firom transfomiers prior to loading wlieii so directed by the Engineer 

AEP Company shall be responsible for tlie disposal of all PCB equipment and fluids 

Contractor shall be solely responsible for any spills, releases, escapes, or improper liandli~ig of the hazardous 
substance caused by tlie Contractor Contractor shall pay all penalties, clean up, and disposal costs incuned as a 
iesult of improper haidling by Contractor. Contractor shall iinniediately report any spilling, escape, or release 
of any hazardous substance to the Engineer in accordance with Section 6.48 of die Specification. 

3 38.2 

3 38.3 

3.38 4 

3 3 9  ODC’s: 

339.1. 

3.39 2. 

3 3 9 3  

3 .39 4 

.A39 5. 7 7  

Prior to dismantling, Contractor shall conduct a survey to locate and identify any equipiiieiit whicli may contain 
ODCs, including, but not limited to CFCs Contractor shall provide the engineer with the locatioii a id  
descriplion of any surveyed equipiiieiit \r?liich inay contain ODCs. 

Prior to dismantling the facility, the Contractor shall remove, intact, any piece of equipiiicnt which contains 
ODCs Contractor shall transport said ODC containuig equipmcnt to a designated location 

Contractor shall be responsible for the removal and disposal of ODCs 6.0111 equipinciit in accordance with all 
applicable regulations Contractor shall provide the Engiiiecr with docuiiientation sliowing proper removal and 
disposal. 

Contractor sliall be responsible for the disposal of all equipment after all ODCs have been properly removed 

Contiactor shall be solely responsible for aiiy spills, releases, escapes, or iiii1)iopei handling of ODCs caused by 
tlie Contractor (or by tlicii appioved subcontiactor) Contractor shall pay all penalties, clean up, and disposal 
cosls i~icurrcd as a result of inipropci liandling by Contractor. Coiitiactor shall immediately rcport any spilling, 
escape, or ielease of any ODCs to tlie Engineei in accordance with Section 6 48 of this Specification 

3 40 PIPING SYSTEMS 

3.40 1 PI ior to (lie comnicncement of tlisii~anlling work, Coniractor shall identify, plaii and perforiii all piping shut 

Dismantling Conceptual Specification 
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offs, disconnections, and relocation work iiecessary to complete tlie work specified iii a safe, oideily uianner. 

.3”40 2. Piping shall be purged (wliere necessary) aid shall be removed to a point of origin as designated by tlie 
Engineer. 

Contractor sliall submit plans, procedures and working drawings showing design details for all piping woik to 
the Engineer for review. Contractor shall secure tlie Engineel’s review of all designs, plans and piocedures prior 
to tlie coniiiicnceinait of work. The correchiess of tlie design dial1 reiiiain the Contractors iespoiisibility 

Contractor shall provide all supervision, labor, mateiials, tools and equi~iineiit necessary to complete all piping 
work required for tlie work as specified lierein. Contractor sliall be responsible for tlie identification of all 
piping coiishuction, disconnection and relocation work wliicli will be required to coiiiplete all work specified 
herein. 

3.40 5. Contractor shall perfonn all piping construction, disconiiectioii and relocation work ushg nictliods wliicli will 
not internipt AEP Coinpaiy’s ongoing operations 

Secuie the Engineer’s permission prior to m y  utility outage In tlie absence of tlie Engineer’s approval of 
Contractor’s proposed outage, Contractor shall perfomi the proposed w o ~ k  on live pressurized lines 

3 40.3 

3.40.4 

3.40 6 

3 41 EL.ECTRICAL SYSTEMS 

3 41 1. Prior to the conimencenient of disiiiaiitling work, Contractor shall ideiitifl, plan and perfonii all electrical shut 
of&, disconnections, aid relocation work necessary to coniplete the work specified in a safe a id  orderly 
maliner. 

Conduit, cable, wireways, and buss sliall be ieiiiovecl to a point oforigin as designated by the Engineer 

Contractor shall stbinit plans, proceduies and working drawings sliowiiig design details for all electrical and 
rclated woilc to tlie Engineer for review Contractor shall secure tlie Engineer’s review of all designs prior to the 
coninienceruent of work. The correctness of design shall remain tlie Contractor’s responsibility. 

3 41.4. Contractor shall provide all supervision, labor, materials, tools and equipment iiecessay to complete all 
electrical, telecon7niunicatioii and telemetering work required for tlie dismantling work specified lierein 
Contractor shall be responsible for the identification of all elecbical, telecoii~iluiiication and telemetering 
construction, disconnection and relocation work wliich will be required to complete all work specified herein 

Contractor shall ~ierfoini all electrical construction, disco~incctio~i aiid relocation work using methods vdiicli 
will iiot intermpt AEP Comiiany’s ongoing operations. 

3 41 6. Contractor shall secure tlie Engineel’s permission prior to any utility outage. In the absence of tlie Enghieer’s 
approval of Contractor’s proposed outage, Contractor shall perfomi the pioposed work on live energized lines 

3 41.2 

3”413 

3 41.5 

4. WORK BY PURCIIASER: 

AEP Coiiipany Sliall. 

4 1 Provide Material Safety Data Sheets (iViSDS) in accordance with OSHA “Riglit to Know” iegufations foi, each substance 
listed under said regulations. 

Provide, wlieie available, utility services such as 460 Volt, .3 phase, GO 132 power, 2.50 Volt DC curient, potable water, 
osygen, coiiipressed air, or natuial gas, which are deeiiied available by AEP Company Contractor m y ,  at his ow1 
expense aid approval oftlie Engineer, nialte iiecessary connections lilovided there is no inteiruption to iiornial 
production operations. AEP Company asswiies no responsibility 01 liability for loss of, or damage to, tlie cqtiipnicnt or 
matel ids of tlie Contractor or his subcontiactors. Contiactoi will pay charges tliat may be assessed Tlie assessment of 
cliaiges andor tlie availability of utilities may cliange tlirough tlie course of the contract as determined. 

Piovide existing railioad tiacks, railroad tracks sidings, and roadways on plant site, if available, for Contractor’s use 
when and ivliere tlie Engineer may designate. Contractor shall keep tral‘fic lams free of congestion so as to avoid 
iiitcrference with normal plant operations. 

4 2 

4 3 
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4 4. Provide one copy of all available drawings necessary for tlie completion oftlie work specified. These diawings are to be 
used by tlie Contractor foi reference only 111 the perfonnance o f  the work. Said drawings are not to be consfrued as a 
complete description of the Scope of Work, nor as fully depicting existing conditions Additional copies may be 
pnrcliased by Contractor tl~rougli the Purchaser. 

Approve the selection of all subcontractors before they will be allowed to enter the job site and perfom worlc 
Subconb actors are subject to all applicable tenns and conditions contained herein 

Provide written ieleases for the demolition of each specific aiea or facility as identified in the Scheciule of Values. 
Demolition shall not conmeiice witliout the receipt of said release. 

Assign lo Contractor ownership of each facility to be dismantled. The assignment shall include. 

4 7.1, 

4.7 2 

4 5. 

4 6. 

4.7. 

All ferrous and non-fenous sclap resulting fiom the dismantling work 

All ferrous and non-ferrous selap located within each dismantling area as identified by Engineer duiing the site 
visitation 

Spare parts andor spare equipinent 

AI1 railroad traclc designated for removal 

All vehicles and mobile equipment located within each disnmtling l e a  as identified in tlie Specification 

4 7.3 

4 7.4 

4 7.5 

AEP Company wiIl maintain ownership of all real estate 4 8. 

5. Pricing 

5.1 I Enviromnental Abatenient 
$4,000,000 

Demolition of Unit 1, 2, cooling towers, stacks, buildings, railroad tracks and tanlcs 
$9,000,000 

Capping of bottom and slurry ash ponds 
$30,000,000 

5 2 

5 3" 
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REQUEST 

ReEer to Kentucky Power’s respoiise to Staffs Second Request, Iteiii 29 Provide all 
analyses, explanations, and/or calculations that were used by ICeiitucky Power and/or 
Aiiiericaii Electric Power (“AEP”) to reach the decision to not purchase the Riverside 
Geiieratiiig (“RG”) iiatural gas plant in Zelda, Kentucky. 

RESPONSE 

The analyses, explanations, and/or calculations used by American Electric Power Service 
Corporation (“AEPSC”) are suiiunarized in tlie Coiiipaiiy’s responses aiicl accompanying 
attacliiiieiits to ICPSC Staff 2-17, KPSC 2-29, AG 1-2,2 and AG 1-23. The aiialysis oE 
whether to purcliase tlie Riverside Geiieratioii (“RG”) iiatural gas plant in Zelda, 
ICeiitucky in 20 1 0 oiily reached review of  tlie acquisition for tlie AEP-East system, aiid 
did not reach coiisideratioii of wliich particular operating coiiipaiiy would o~vii tlie RG 
unit. 

At tlie time the RG unit was being reviewed, AEPSC also prepared the 2010 AEP East 
Integrated Resource Plan (“201 0 IRP”), wliicli was previously filed in respoiise to Sieiia 
Club 1-3. As sct out at pages i-ii of tlic 20 10 IRP plaii, at tlie time AEP East system was 
not projected to require capacity additioiis until 20 18-201 9. Additioiially, as set out in 
pages vi aiid 23 or  the 2010 IRP, at the time AEP aiiticipatecl that iiiipleiiieiitatioii of aiiy 
iiicieascd €ecederal regrrlatioii of hazardous air pollutaiits would be “’staggered” over tlie 
course of tlie decade, further iiialtiiig tlie acqrrisitioii of tlie RG unit at tlie beginniiig o€ 
tlie decade uixiecessary. 

WITNESS: Raiiie I<. Wohidias 
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REQUEST 

In ICeiitucky Power’s filing in Case No. 2002-001 69,l ICeiituclcy Power retained Stoiie & 
Webster Coiisultaiits (“Stoiie & Webster”) to prepare an iiidepeiideiit teclinical review or 
the plaiiiied projects aiid to deteriiiiiie if the projects were a reasoiiable and cost-effective 
iiiethod of coiiipIyiiig with the requireiiieiits of the Cleaii Air Act. Provide the following: 

a. Has ai iiidepeiideiit teclmical review of the plaimed pro.jects been perforiiied in this 
proceeding such as that performed by Stoiie aid Webster in Case No. 2002-001 69? 

b. If not, why did Kentucky Power change in the method of supporting its positioii in 
this filing? 

c. Who at ICeiitucky Power and/or AEI’ made the decisioii not to present an 
iiidepeiideiit teclmical review of the projects aiid the associatecl deterinination that 
these proposed projects were a reasonable aiid cost-efkctive method of complying 
with the requireiiieiits of the Clem Air Act in the proceeding? 

lCase No. 2002-001 69, The Application of Keiitucky Power Coinpaiiy d/lda 
Aiiiericaii Electric Power for Approval of an Aiiieiided Coiiipliaiice P h i  for Purposes of 
Recoveriiig the Costs OCNew aiid Additional Pollution Coiitrol Facilities aiid to Aiiieiid 
Its Eiiviroiiiiieiital Cost Recovery Snrcliarge Tarif€ (Icy. PSC Mar. 3 1, 2003) 
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RESPONSE 

a. No, aii iiidepeiideiit tecliiiical review of the plaiiiied projects was iiot conducted by 
an exteriial coiisultaiit iii this proceeding. Tlie iiiost receiit Big Saiidy TJiiit 2 FGD 
tecluiology evaluation aid selectioii was performed iiiteriially by AEPSC, aiid cost 
estiiiiates were supported by Arcliitecture-Engineering (A/E) firm Sargeiit aiid 
L ~ i i d y  (S&L). Refer to Attaclmeiit 179 of the respoiise to Sierra Club 1-5, for 
which coiifideiitial treatiiieiit was graiitecl, a id  Sierra Club I -28 in this pi oceediiig 
€or tlie FGD tecluiology evaluation aiid selectioii study aiid cost estimates. 

b. Stoiie & Webster Coiisultaiits were origiiially retaiiied Cor the study due to liiiiited 
experieiiced iiiteriial Coinpaiiy resources capable o€ conducting the study aiicl 
iiieetiiig tlie established tiiiieliiies. This time period inarlted the begiiuiiiig oi AEP's 
eiiviroiuiieiital coiitrol teclmology iiistallatioiis aiid exteriial coiisultaiits served as a 
coiiipleiiieiit to existing Company luiowledge aiid experience. Siiice that time, tlie 
Coiiipaiiy has obtained sufficieiit experieiice aiid teclmology cost data, aiid 
coiiducted enough evaluations aiid iiistallatioiis of eiiviroiuiieiital coiitrol 
tecliiiologies, to -Lulclerstaiicl tlie equipiiieiit capabilities aiid general estiiiiated costs. 
External expertise sucli as origiiial cquipiiieiit iiiaiiufacturers (OEMs) aiid A/Es for 
iiew techiiology is still obtaiiied in support of decisions as sliowii in the docuiiieiits 
provided in pai t a. 

c. Bascd oii existing resource expertise aiid experieiice, ICPCo aiid AEPSC iiiaiiageiiieiit 
deteiiiiiiied that an iiidepeiideiit technical review o f  the proposed projects aiid the 
associated deteriiiiiiatioii of wlietlier the projects are reasonable aiid cost-e€fective 
iiiethods of coiiiplyiiig with tlie requirements o f  the Clean Air Act in this pioceediiig 
represented additioiial costs to KPCo customeis which are iiot necessary. However, 
iiiteviial tecluiical reviews aiid cost estimates are still corroborated with external 
resources such as OEMs aiid NE'S. 

W%TNESS: 501111 M McMaii~is 
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Kentucky Power Company 

Provide tlie followiiig information: 

a” Tlie cost Kentucky Power iiicurred iiialtiiig tliis filing, brolcen down by Aiiiei icaii Electric 
Power Service Corporation costs, I<eiituclcy Power costs of labor (base labor aiid over-time), 
outside services, aiid iiiaterials aiid supplies as o€ February 29,2.012. 

b. An update of these costs for each month two weeks after the close of the prior iiionth’s 
financial records. 

a h .  Tlie Compaiiy did iiot establish a specific work order to track tlie cost to iiialte this filiiig 
because tlie Company is not seeltiiig to recover those costs iii this filing. The noli-labor 
costs listed below are actual costs. Tlie labor costs are estimated amouiits. Subsequent to 
this data request the Compaiiy established a specific work order to track tlie continued cost 
for this filing aiid will file monthly updates as requested. 

Labor (estimated): 
Kentucky Power ST Labor 
Kentucky Power OT Labor 
Service Corp. ST Labor 
Service Corp. OT Labor 

Sub tot a1 Lab or 

$ 54,422 
$ 3,732 
$ 110,100 
$ 0 
$ 168,254 

Noli-Labor (actual): 
Outside Services - Legal 9; 112,860 

- KPSC Coiisultaiit $ 10,850 
Materials and Supplies $ 28,150 
Advertising $ 11,339 

Subtotal Noli-Labor $ 163,22,9 

Total 9; 331,453 

WITNESS: Raiiie IC Woliillias 
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Kentucky Bower Company 

REQUEST 

Erica Martinson, aii Eiiergy Reporter for the POL,lTlCO Pro, in her FelirLiary 24, 2012 
article, reported AEP spokeswoiiian Melissa McHeiwy as stating, cC[b]ut tlie company will 
iiot sliatter its 1,078-megawatt Rig Sandy Plaiit in Louisa, ICY., as previously aiuiouiiced, 
because of in-state pressure to support tlie coal industry.” Tlie article is attached hereto as 
Appeiidix A (attached below uiider Advaiiced tab). 

a. Explaiii this statement by Ms. McHeixy 

b. Explain wlietlier this Coiiimissioii lias given any indication, either express or iiiiplied, 
that ICeiituclcy Power should iiot coiiiply with aiiy aiid all statutory aiid regulatory 
requireiiieiits in the most cost-effective manner. 

RESPONSE 

a. Tlie reporter and Ms. McHeiiry were discussing aiiy changes in Kentucky Power’s 
compliance plcui. Ms. McHeiu-y explaiiied that iiistead of goiiig forward with ietiiiiig 
the coal uiiits at Big Saiidy Plaiit in Keiituclcy and replaciiig tliein with a natural gas 
plaiit, as was origiiially coiisideied aiid part of a plan to coiiiply, ICPCo had iiistead 
cvaluated the optioiis aiid had applied to the Kentucky Public Service Coiiiiiiissioii to 
retrofit Rig Saiidy Uiiit 2 with a scrubber. Tlie reporter asked why that change was 
made, aiid Ms. McHeiwy explaiiied that oiie of the reasoiis was the significant in-state 
support for coiitiiiuiiig to use coal to generate electricity due to tlie jobs aiid ecoiioiiiic 
beliefits that tlie iiidustry provides. Slie also explaiiied that the scrubber iiistaIlation at 
Big Saiidy wodd be depeiideiit on the approval from the Ihitucky Public Seivice 
Coiiiiiiissioii which W O L I ~ ~  base its decisioii on the most cost effective iiiaiiiier or  
coiiipliaiice. 

b. Tlie Coiiiiiiissioii lias iiot giveii aiiy indication; either expressed or implied, that 
ICeiitucky Power should iiot coiiiply with any aiid all statutory aiicl regulatory 
reqiiireiiieiils in the iiiost cost-e€fective iiiaiuier. 

TNESS: Raiiie I< Wolullias 
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REQUEST 

In light of the recent riiliiig by tlie Public Utilities Coiiiiiiissioii of Ohio to revoke the Septeiiiber 
7, 20 1 1 Settleiiieiit Agreeiiieiit (“Settlemeiit Agreement”) between AEP and 19 other parties 
coiiceriiiiig Ohio’s electric, security plan, provide the following: 

a. Explaiii whether AEP’s position is still to do away with tlie AEP East Pool Agreement. 

b. Explaiii wlietlier Keiitucky Power still iiiteiids to purchase a 20 percent stake in Ohio Power 
Coiiipaiiy’s Mitchell Plant. 

RESPONSE 

a. Yes. The decisioii by tlie Members to terminate the cmreiit AEP East Pool was iiiade 
independent of and prior to tlie PUCO’s actions referenced in the ahove question. 

b. The Coiiipany continues to study the issue. 

WITNESS: Raiiie IC Wolullias 
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entucky Power colnpany 

REQUEST 

In the g/eci'ric utilily Week, February 6, 2012 issue, page 13, there was a paragraph 
regarding two AEP affiliates' plan to seek Federal Energy Regulatory Coiiiiiiissioii 
("FERC") approval concerning tlie acquisitioii of tlie Mitchell Geiieratiiig Station 
("Mitchell Plant"). The paragraph stated, "[tlwo AEP affiliates plai  to seek FERC 
approval later this iiioiitli to buy the 1,560 -MW Mitchell coal plait in West Virginia froiii 
another AEP affiliate as part of a proposed new power pool arrangement. Uiider tlie plan, 
I<eiitucky Power would own a 20% stake in the two-unit Mitcliell base-load plant on the 
Ohio River south of Mouiidsville wliile Appalacliiai Power would own 80%. Mitchell, 
which went into comiiiercial operation about 40 years ago, curreiitly is owned aiid 
operated by Ohio Power." 

a. Provide a list o f  the current dispatch order of tlie AEP East Pool by generating unit. 

b. Explain why the purchase of 20 percent of' Ohio Power's Mitcliell Plant is in tlie best 
linaiicial interest of tlie I<eiitricky Power ratepayers. Did I<e11tucky Power consider 
otlier levels of owiiersliip in tlie Mitchell Plant? 

c. Provide tlie axiual amount of operation aiid iiiaiiiteiiaiice expeiise for a 20 percent 
ownership of the Mitchell Plant. 
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a. As or  the iiiost receiit actual accouiiting cycle (Jaiiuary 20 12,), the dispatch order Tor 
the AEP East Pool uiiits is as follows (lowest $/MWli variable cost to highest Y;IMM% 
variable cost): 

Cook uiiits 1 &2 
Dresden 
Rockport 1 
Rockport 2. 
Lawreiicebiirg 
Waterford 
Taiuiers Creek 4 
Gaviii 2 
Mitchell 2 
Musltiiiguiii River 2 
Musltiiigum River 4 
Gaviii 1 
Mitcliell 1 
Musltiiiguiii River 1 
Aiiios 1 
Musltiiiguiii River 3 
Mouritaiiieer 
Amos 2 
Big Saiidy 2 
I< anawli a River 2, 
Big Saiidy 1 
Beckjord 6 
Stuart 1 
Taiiiiers Creek 3 
Stuart 4 
Stuart 2 
Stuart 3 
Ziiiiiiier 1 
Tanners Creek 2 
Coiiesville 5 
Amos 3 
Spor11 4 
Sporn 2 
Conesville 6 
Spol-ll 1 
Musltiiiguiii River 5 
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ICaiiimer 1 
Cliiicli River I 
Kaiiiiiier 3 
Kaiiiiiier 2 
Cliiicli River 3 
Cliiicli River 2 
Coiiesville 3 

This list excludes any generating uiiits tliat did not run iii Jaiiuary business. 

b. Please see the Coiiipaiiy's respoiise to KITJC 2-6. Please also note tliat the €actual 
premise on which the February 6, 2012, Electric Utility Week aiticle is based predates 
AEP's withdrawal of its FERC filings regarding this subject iiiatter 011 Febiuary 3 8, 
20 12. The analysis included in the attacliiiieiits to that answer indicates tliat undcr the 
sceiiario of Kentucky Power (KPCo) purchasing a 20% share OS the Mitchell uiiits, 
pool replaceinelit with tlie proposed Power Cost Sharing Agreeiiieiit (PCSA) and the 
eIiiiiiiiation of the Iiiterini Allowaiice Agreeiiieiit (IAA), KPCo's total reveiiue 
i equirement was reduced during the study period. 

2 0% of tlie Mitcliell uiiits woulcl initially provide ICPCo with more than suflicieiit 
capacity to iiieet tlie required reserve iiiargiii under P JM's fixed resource requireiiieiit. 
A slightly siiialler percentage was iiiitially coiisiclered to iiieet only the miiiimiuii 
reserve iiiargiii required. However, this value was increased to 20% to transfer the 
eiitire assets from OPCo to IWCo and APCo and approximately balance tlie reserve 
iiiargiii between APCo a id  IQCo in hitwe years. 

c. Please see tlie Coiiipaiiy's response to KIPJC 2-6. Re-Cer to tlie "Geii Tiansfer 
Detail.slss" excel workbook which indicates that a 20% sliare of Mitchell 1 &2's Non- 
Fuel O&M was $14,430,642 over the one year study period (12 months eliding 
Septeiiiber 201 1). 
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Kentucky Power Company 

REQUEST 

Refer to the Sierra Cl~ib Secoiid S~~ppleiiiental Set of Data Requests, Item 10. ICeiituclty 
Power responded to part a. with tlie following response: “Big Saiidy Unit 2 was 
considered for retireineiit in mid-201 1 .” Also refer to I<eiituclty Power’s response to 
Staff’s Secoiid Request to Iteiii 29. It states, “[tllie Coiiipaiiy estiiiiates that it will take 
eight to ten weeks to coiiiplete tlie aiialysis after the receipt oC tlie requested iiifoimatioii. 
The estimate (sic) cost oC tlie eiigiiieeriiig study is approxiiiiately $250,000 ” This is in 
response to preparing an analysis for tlie purchase of the RG natural gas plaiit. Provide a 
time-line aiid discussioii of both Keiitucky Power aiid AEP iiiaiiagerial considerations, 
public stateiiieiits, aiid decisioiis that have been iiiade begiiuiiiig with tlie 2004-2006 
Scrubber analysis, tlie 2007 Coiiseiit Decree, the consideration to retire Big Saiidy I-Jnit 2, 
the consideration to coiivert Big Saiidy Uiiit 1 to a 600-MW gas-fired unit, and tlie 
current decision to iiistall a wet FGD 011 Big Saiidy Uiiit 2 as part of this Application 

RESPONSE 

2004-2006 Scrubber Analysis 

The Coiiipaiiy explored iii late 2004 tlie iiistallatio~i oE a FGD on Big Saiidy Uiiit 2. as part 
its the Clem Air Interstate Rule (CAIR) compliance strategy. Duriiig the period 2004- 
2006, tlie Company iiicurred preliiiiiiiary eiigiiieeriiig costs in coiiiiectioii with its 
evaluation of FGD teclmologies. Duriiig this period, tlie Company deteriiiiiied to iiistall a 
wet FGD (WFGD). The Coiiipaiiy ceased activities to iiistall a WFGD in the seco~~cl 
quartei- of 2.006 because a refiried assessment indicated that the costs to retrofit the unit 
liad iiicreased substantially. There was also a decrease in the projected price spread 
between low and liigli SLII~LK coals that effectively eliminated aiiy hiel savings associated 
with usiiig a liiglier sulfur coal, further iiialtiiig the retrofit less attractive. 
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Kentucky Power Company 

2007 Coiiseiit Decree 

In October 2007, AEP entered into a New Source Review (NSR) coiiseiit decree with the 
Department of Justice to settle all complaints filed against AEP aiid its affiliates ol'wliicli 
ICeiitucky Power Coiiipaiiy is included. The Coinpaiiy is bouiid by this decree to retrofit 
a FGD on Big Sandy Unit 2 by December 3 I ,  2015 or cease to operate tlie miit until it is 
in compliance. 

First Quarter 20 10 

Became it tales 54 to 60 iiioiitlis to place a FGD retrofit iii service, in tlie first quarter of 
2010, AEPSC restarted the conceptual and aiialytical work to support a CPCN filiiig to 
retrofit Big Saiidy Unit 2. The Company felt it was priideiit to reexaiiiiiie its previous 
efforts uiliicli focused 011 a WFGD tecliiiology as tlie iiiost cost-eflective optioii lor 
Kentucky Power aiicl its customers. 

October 20 10 

For the purpose of coiiipariiig compliance alternatives, a decision was made to chaiige 
from tlie previous WFGD teclmology to a dry FGD (DFGD) technology. Please refer to 
the testimony of Coiiipaiiy Witiiess Waltoii, pages 14 through 18 for ftirtlier explanation 
of the technology selection. 

November 2010 - May 201 1 

The Company coiitiiiuect its aiialysis o f  compliaiice optioiis and. engaged iii a preliminary 
"table top" level study on repowering Big Saiidy Uiiit 1 as an alternative to iiistalliiig a 
FGD on Big Saiidy Uiiit 2. The study indicated that it would be less costly as coiiipared 
to iiistalliiig a FGD 011 Big Saiidy h i t  2. This study was the basis for the aiiiiouiiceiiieiit 
iiiacle in June 201 1 to repower Big Saiidy LJiiit 1 aiid retire Big Saiidy Uiiit 2. 
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Kentiicky Power Company 

May 201 1 - Septeiiiber 201 1 

As part of its coiitiiirriiig aiialysis of coiiipliaiice options, the Coinpiiy deteriiiiiied that a 
iiiore developed aiid detailed cost estimate iieeded to be coiiipleted (lo be on llie saiiie 
cost estimate detail level as tlie FGD option) 011 the repoweriiig option at Rig Sandy Unit 
1 The Coinpaizy also examined tlie alteriiative of building a green or brown field. CC gas 
plant 011 the Rig Saiidy site. 

Julie 201 1 

AEP aiiiiouiiced a plaii to meet curreiit aiid proposed EPA iegulatioiis. In that 
aiiiio~iiceiiieiit it stated that Rig Sandy Uiiit 2 would be retired aiid Big Saiicly Unit 1 
would be repowered as a gas ~iiiit. The aiiiio~iiiceiiieiit was preiiiised upon pi eliiiiiiiary 
"table toprr cost estimates that iiidicated repowering Big Saiidy Unit 1 as a gas unit was 
the iiiost cost-effective option. 

Septeiiiber 201 1 

The Coiiipaiiy determined tliat iiistallatioii of a DFGD 011 Big Saiirly Unit 2, was the iiiost 
cost-effective option. The decision was premised tipoii review of more developed aiid 
detailed cost estimates for repoweriiig Big Saiidy TJiiit I aiid building a iiew gas 
coiiibiiiecl cycle plant on tlie Big Saiidy premises tliat were deveIoped at the same ctetail 
level as the estimates to iiistall a FGD on Big Saizdy Unit 2. 

WITNESS: Raiiie I<. Woluilias 
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enatuclky Power company 

RE Q TJE ST 

In Kentiicky Power's last base rate case, Case No. 2009-00459,3 in Keiitucky Power's 
Application, Voluine 2, Section V, Workpaper S-4, page 9, $66,065,3 53 was listed for 
AEP Po01 Capacity Payixieiits. In light of tlie recent ruling by tlie Public Utilities 
Cominissioii o f  Ohio to revoke tlie Settlemelit Agreement, aiid given that the existing 
AEP East Pool Agreement will remain iii e€€ect at tlie time tlie Scrubber is placed 011 Big 
Saiidy Unit 2, usiiig tlie iiiost cmreiit actual AEP Intercoiruectioii Agreeiiieiit East 
Iiiterchaiige Power Stateiiieiit and Related Data, and the assuiiiptioiis in subparagraphs a., 
b", aiid c. below, provide tlie aiuiual aiiiouiit of AEP Pool Capacity Payments for which 
Kentucky Power will be responsible oiice Big Saiidy TJiiil 1 is retired. 

a. ICeiitucky Power's geiieratiiig capacity iiicludes Big Ssuidy Unit 2 aiid ICeiitucky 
Power's portion o f  tlie Roclqiort Plant. 

b. ICeiitucky Power's geiieratiiig capacity iiicludes Big Saiidy Unit 2, ICeiitucky Power's 
portion o€ the Rockport Plant, aiid a 20 percent stale in the Mitchell Plant. 

c. Kentucky Power retires both units of Big Saiidy Plant; and tlie generating capacity 
includes the purchase of a 1,400 MW iiatriral gas coiiibiiied cycle plant, iii addition 
to Kentucky Power's portion o f  tlie Rockport Plant. 
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RESPONSE 

The curreiit REP Intercoi~iectioii Agreement is curreiitly anticipated to teriiiiiiate 110 later 
than Jaiiuary 1 , 20 14, aloiig with capacity equalization payiiieiits uiider that agreeiiieiit. 
Because Big Saiidy Uiiit 1 (BS 1) is iiot currently expected to retire uiitil Deceiiiber 3 1, 
201 4, tlie pool capacity payiiieiits will iiot exist iii their curreiit form as of the date of the 
BS 1 retirement. Iii addition, no other potential going forward adjustiiieiits are iiiade to 
these resiilts. As such, the scenarios listed caimot be utilized lor deteriiiiiiiiig ht1ue pool 
capacity equalizatioii payiiieiits. 

Notwitlistaiidiiig the issues identified above, as requested usiiig the iiiost recent 12. 
iiioiiths of historical data, the followiiig iiiforiiiatioii represents what tlie pool capacity 
equalizatioii payymeiits would have beeii using the historical period of twelve iiioiitlis 
elided January 3 1 , 20 12, uiider the requested scenarios. 

a. With BS 1 retired, ICPCO's pool capacity equalization payinelits would have been 
approximately $97.6 iiiillioii. 

b. With BSI retired and. receipt of 20% of tlie Mitchell Plant capacity, ICPCO's pool 
capacity equalization payiiieiits would have been approximately $43 .0 million. 

c. With BS18c2 retired and. a 1,400 MW iiatural gas coiiibiiied cycle plant as part of 
I<PCO's generation, ICPCO's pool capacity equalization payiiieiits would have been 
approximately $0.5 million. 

WITNESS: Raiiie I<. Woliiilias 
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REQUEST 

A February 12, 20 12 article in Bzisir7ess Week entitled “AEP Reduces Coal-Fired Plants It 
Will Shut Because of EPA Rules,” states that “Aiiiericaii Electric Power Co , thc laigest 
1.J.S. coal coiismier, reduced by 12 perceiit the aiiiouiit of coal-fired generation it will 
shut because of iiew eiiviroixiieiital regulations, saying it may get state support to spend 
$940 iiiillioii to keep a I<entuclcy unit operating.” The article further stated that “[tllie 
ciilfereiice steiiis from tlie coiiipaiiy’s clecisioii in Deceiiiber to seek a 3 1 percent rate 
increase to C~iiid eiiviroimeiital equipmelit iieeded to lteep its Big Sandy Unit 2 in 
Keiituclty operating, [Chief Executive Officer Nick] Altiiis said later in an interview. 
State reglilators have iiidicated Aiiiericaii Electric may be able to recovei from custoiiiers 
the almost $1 billion needed to lteep tlie miit operatiiig, lie said.” Tlie article is attached as 
Appeiidix B.(see attached below uiider Advaiiced tab) 

a. Explaiii in detail tlie basis for the stateiiieiit that AEP iiiay obtain state support to 
spend $940 iiiillioii to keep a IGxtuclty generating uiiit operating. Iiiclude in this 
statemeiit the source or  the refereiiced state support, the type o€ the referenced state 
siippoi t, and the inaiuier in wliicli tlie referenced state support was communicated to 
AEP and/or Keiitucky Power. 

b. Provide a detailed explaiiatioii for the stateiiient tliat state regulators have iiidicated 
that AEP or I<eiituclty Power may be able to recover Croin customers almost $1 
billion €or tlie proposed eiiviroixneiital coiiipIiaiice plan. Iiiclude iii the explanation 
the ideiitity of the state regulatory agency lliat made such iiidicatioiis to AEP 01 

I<eiituclcy Power, the substance of aiiy such coiiiiiiuiiicatioii from the state regulatory 
agency, a id  date aiid iiiaiuier aiiy sucli coiiiiiiuiiicatioii was conveyed to AEP and/or 
I<elmcky Power. 
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RESPONSE 

a-b Mr. Altiiis was rekrriiig to tlie fact that uiider KRS 278.183 ICeiitucky Power and 
otlier electric utilities are allowed current recovery of certain costs, iiicludiiig a ieturii 
oii equity, o€ coiiiplyiiig with eiiviroimeiital requireineiits that apply to coal 
combustion wastes aiid by-products froiii hcilities used for productioii 01 ciiergy 
€ioiii coal. This current recovery o€ coiiipliaiice costs stands in contra with the 
regulatory lag iidiereiit iii base rate cases pursuant to KRS l278.190. Notliiiig in Mi. 
Alciiis' stateiiieiit was iiiteiided to suggest that the applicatioii in this pioceediiig 
would bc haiidled otlier tliaii tluougli the iioriiial regulatory process. The1 e have 
been 110 ex parte discussioiis or coiiiiiiuiiicatioiis between ICeiitiiclty Power 
Company, Aiiiericaii Electric Power Company, Iiic., or Aiiiericaii Electiic Power 
Service Corporation, or their agents and attorneys, aiid tlie staff or Coiiiiiiissioiiers of 
the Public Service coininissioii of Keiitucky regarding the iiieri ts of the Company's 
application or aiiy possible decision by tlie Commission regarding tlie application 
Neither the coiiiiiiissioiiers iior tlie staff has ever iiidicated that "American Electric 
[iiioie accurately Keiitucky Power] iiiay be able to recover froiii customers.. 'I the 
costs sought herein, or that there is aiiy "state support to speiid $940 iiiillioii to Iteep 
a Kentucky unit operating. 'I 

WITNESS: Raiiie I<. Woliiilias 
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entuelcgr Power Company 

REQUEST 

Identify aiid provide copies of any and all letters, coiiiiiieiits, agreements, or other 
coiiiiiiLuiicalioiis that have indicated Eliiaiicial or other support for ICeiitucky Power's 
application. 

RESPONSE 

Please see attacliiiieiit 1 for all correspoiideiice received by I< eiitucky Power in support oE 
its application. 

WITNESS: Raiiie I<. Woludias 
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Chris Mor'avec 
cCMoravec@rhinolp.com> 

09/28/201 I 08:17 AM 

To "Greg Pauley (ggpauley@aep.com)" cggpauley@aep.com> 
cc 

bcc 
Subject Big Sandy Power Plant 

Mr. Pauley, 
Please find t h e  at tached le t ter  regarding CAM Mining's support  in maintaining coal as  t h e  primary fuel 
source far t h e  Big Sandy power plant. 
Over the coming days w e  plan to contact the various s ta te  and local public officials a n d  express our 
position to t h e m  as  well. 
Please feel f ree  to contact  me if I can provide any additional information or assistance. 
Chris 
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M, Greg Pauley 
President 
Kentucky Power Company 
IO 1 A Enterprise Drive 
P,Q, Box 5 190 
Frankfort, MU 40602-51 90 
ggpauley @hencorn 

Dear Mr. Patiley, 

Although you and I have never met, our respective companies have maintahad a 
substantial relationship for many years. 

Chna 'pvlining ILC produces appmxinzately 2.1 million tons per year of coal fk~in surface 
and undergromd mines in eastern Kentucky. We employ just under 500 people at our 
operations with an annual payroll in excess of$42 million per year. We are a wholly- 
owned subsidiary of Rhino Energy LLC, a Lexington, MY .- based coal producer with 
operations in three separate sod basins W ~ Q S S  the U.8, and annual production in excess 
of five million tons per year. 

One of ow' mines, Bevin's Branch, located in no&esn Pike C O W X ~ J ,  consists of a double 
loader spread operation producing approximately 480,000 tons per year, Virtxally 100% 
of this production is dedicated under a Ioag term contract with Kentucky POVW~S Big 
Sandy power plant. 

Tn addition, due to om location and business, we are a substantial user of electricity. You 
may ~CIIQW that we actually account as om of Kentucky owefs top ten industrial 
customers. 

I lmow that Kentucky Power is faced with new regulations from the federal EPA which 
will require a large investment to meet new e n v i r o ~ ~ ~ ~ c n ~ d  limits for the Big Smdy ~ Q W W  
plcult. I have read that Kentucky Power i s  considering closZng Big Sandy OF replacing the 
fuel source with natural gas. 

424 Lewis Hargett Circle. Suite 250 0 Lexington, KY 40503 
Phone (859) 389-6500 5 Fax (859) 389-6588 
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Continued use of coal at Big Sandy is vitally important to CAM Mining, our employees, 
as well as the overall coal irzdusfry. We will support a rate increase to pay for eiinissian 
conprols at Big Sandy, but we strongly object to a rate increase to pay for replacing cod 
with natural gas. 

President 
CAM Miniiilg LLC 

424 Lewis Hargste Circle. Suite 250 Lexington, MY 40503 
Phone (859) 389-6500 * Fm (859) 389-6588 
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coadavidg@sete[.com To ggpauley@aep.com 
09/16/20'11 04:32 PM cc 
r - P l e a s e  respo-I L _ _  1 coadavidg@setel.com I U W  

Subject Big Sandy 
- . -. - . - 
a This message has been forwar 

Greg, 

We a r e  organized  and committed entirely r o  keeping EKY c o a l  burning. COA, w i t h  
our c o n t a c t s ,  hack t h a t  effort. We undertand Their are p o l i t i c a l  and public. 
r e l a t i o n s  r a m i f i c a t i o n s  r e g a r d l e s s  of your choice.  BUT, you have and will 
cont inue t o  have, the support  you need t o o  keep Big Sandy a c o a l - f i r e d  p l a n t  
f u e l e d  with EKY coal. It I s  a mat te r  of jobs for our  m e m b e r s ,  the economy of 
OLE communikies, and revenue for KY. 

T am out  of pocket for: a few clays hut w i l l  be i n  contac t  mid-week. 

Gooch 
Sent via BlackBerry  by AT&T 

mailto:coadavidg@sete[.com
mailto:ggpauley@aep.com
mailto:coadavidg@setel.com
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"Hall, David A" To "ggpautey@aep,com" <ggpauley@aep.com> 
<Davi~-A-~all@CSX.com> 
09/30/2011 09:28 AM 

CC 

bcc 

Subject CSX Support for Big Sandy Plant 

Good morning, Greg. 

I hope you're doing well. 

I wanted to touch base with you about  Kentucky Power's Big Sandy plant. It's my 
understanding tha t  Kentucky Power has communicated to key lawrnal<ers its present 
commitment to install a scrubber system a t  the plant, But I also unrlerstand tha t  things can 
change between now and early November. 

CSX strongly supports the continued use of coal at the Big Sandy plant and will publicly 
support  Kentucky Power in any way that's helpful to you. As information, CSX soon will 
begin communicating our  position to state and local elected officials. CSX also has  agreed to 
join Se th  Schwartz in his public outreach efforts. 

Please call m e  if you have any questions or want to discuss our position. 

All the best, 

David 

11492 Bluegrass Parkway, Louisville, KY 40299 I Office: 502.815.1865 1 Fax: 502.815.1853 
Email: David-A-Ha[[@csx.com 

mailto:David-A-Ha[[@csx.com
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“Janet Ge I I ici” Ta <ggpauiey@aep.com> 
<jgellici@americancaafcounci 
I.org> 
10/0512011 01 :44 PM 

cc 
bcc 

Subject RE: Can I help with Blg Sandy Power Plant 

Thanks, Greg. Would welcome a conversation about how ACC and its members can provide 
some support. 
FYI - Jim Henry, AEP, is on our Board of Directors. 
Enjoy your vacation N t look forward to hearing froin you upon your return. 
Cheers  - 
Janet Gellici, CAE 
American Coal Council 
www.americancoalcouiicil.org 

I 1  01 Pennsylvania Ave., NW, #600 
Washington, DC 20004 
202-756-4540 - 602~-717-~5112 (mobile) 

201 ’I ACC Events - accevents.org for information 
Coal Industry Briefing/Legal Issues - October 20 -Washington, DC 
Coal Trading Conference - December 5-6 - New York 

:: ggpauleyy@aep.com [mailto:ggpauley@aep.com] 
Sent: Wednesday, October 05,2011 153 PM 
: Janet Gellici 
bjert: Re: Can I help with Big Sandy Power Plant 

Thank you for the contact and appreciate your interest. Headed for a vacation, returning the  week of Ocf. 
17. Will consider converstion when I return. 

Greg 

Gregory G. Pauley 
President & COO 
AEP - Kentucky Power Co. 
101A Enterprise Drive 
Frankfort, Kentucky 4.0601 

Office 502-696-7007 
Audinet (AEP) 605-700’7 
Cell 502-545-7007 

http://www.americancoalcouiicil.org
http://accevents.org
mailto:ggpauleyy@aep.com
mailto:ggpauley@aep.com
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Fax 502-696-7006 

This message  (including any  attachments) contains confidential information intended for a specific 
individual and  purpose, and is protected by law. If you a r e  not the intended recipient, you should delete 
this message  and  are hereby notified that any disclosure, copying, or distribution of this message, or 
taking of any action based on it, is strictly prohibited. 

"Janet Gellici" <jgellici@americancoalcouncil.orS> 

09/30/2011 0351 PM 
T'<ggpauley@aep.com> 
cc 

Subjectcan I help with Big Sandy Powsr Plant 

Greg - 
I met  with Seth Schwartz a t  R/A last week and  h e  updated me on efforts to save  the Big Sandy Power 
Plant from a premature retirement. I'm wondering what we, a t  the  American Coal Council, might d o  to 
help. Would welcome a n  opportunity to chat with you on this topic ai your convenience. Please lei me 
know when you might b e  available 
Chee r s  - 

Jane t  Gellici, CAE 
Chief Executive Officer 
American Coal Council 
www,americancoaIcouncil.org 

I101 Pennsylvania Ave., NW, #EO0 
Washington, DC, 20004 
202-756-4540 - 602-71 7-51 12 (mobile) 

201 I ACC Events - accevents.org for information 
Coal Industry Briefing/Legal Issues - October 20 - Washington, DC 
Coal Trading Conference - December 5-6 - New York 

, ,  

No viius found in this iiiessage. 
Checked by AVG - wvw.avwom 

http://www,americancoaIcouncil.org
http://accevents.org
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“MARC MERRITT“ To cggpauley@aep.com> 
<rnrml953@windstrearn,net~ 

09/19/20 1 I 04:02 PM 

cc 

bcc 

Subject Letter to Mr. Pauley 

Dear Greg 
Please read and seriously consider t h e  impact, to not  oniy coal miners bu t  o t h e r  people impacted by t h e  
contemplated fuel switching a t  your Big Sandy Plant. 
Natural Gas is too valuable a feedstock commodity to use to genera te  electricity and the installation of 
scrubbers is far  m o r e  beneficial b a t h  for  Kentucky Power and t h e  citizens of Kentucky. 

Sincerely 
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PO Box 130 Highway 550 Mousie, KY 41839 

September 19,2011 

Mr. Greg Pauley 
President 
Kentucky Power Company 
101A Enterprise Drive 
P.O. Box 5190 
Frankfort, KY 40602-51.90 
ggeaulev@aep.com 
502-696-7007 

Dear Mr. Pauky: 

My company produces coal in Knot$ Floyd and Pike Counties, Kentucky. Our mines buy power from Kentucky Power 
arid most o f  out- employees are ratepayers of Kentucky Power. Coal mining is critical to  the economy of East (<entucky. 
Coal provides good jobs and supports the tax base. 

I understand that Kentucky Power is faced with new regulations from the federal EPA which will require a large 
investment to meet new environmental limits for the coal-fired Big Sandy power plant. It has come to my atEention that 
Kentucky Power is considering closing the Big Sandy power plant and replacing it with natural gas. 

Continued use of  coal a t  Big Sandy is important to support the coal industry and communities of  East Kentucky. My 
company will support a rate increase to pay for emissions controls a t  Big Sandy, but we object to  a rate increase to pay 
for replacing coal with natural gas. 

We support burning coal at  the Big Sandy power plant. 

Sin cere I y, 

Marc Merritt 

Vice President Operations 
Kentucky Fuel Corporation 

mailto:ggeaulev@aep.com
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October 14,201 1 

Mr. Greg Pauley, President 
Keiitt~cky Power Company 
I 0 1A Enterprise Drive 
P. 0. Box 5 190 
FranJdoiZ, KY 40602-5 190 
p,gaulev@,),aep. coni 
502-696-7007 

Dear MY. Pautey: 

am ratepayers of Mentricky Power. Cod mining is ci-iticat to the ecolzotny of East 
Kenlucky. Coal provides good jobs and suppol.ts tlx tax base. 

Pike County mines buy power fioin Kentucky Power a1d most oftheir employees 

I understand that Kentucky 
EPA whicli will require a lwge inv 
fired Big Sandy power piant. It 11 
considering closing the Big San 

h i t s  for the coal- 

Continued izsc oE coal at Rig 
comniunities of East ICenbcky. My 
eiiiissions controls at Rig Sand 
with natural gas. 
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Nick Carter To "ggpauiey@aep.corn" <gQpa uley@aep.com> 
Kncarter@wpplp.com> 
09/25/2011 08:45 PM 

cc 
bcc 

Subject Big Sandy Power Plant 

Greg, I am Nick CarZer and I serve as  President of Natural Resource Partners a publicly traded coal land 
company headquartered in Huntington WV. 1 live in Ashland KY and as such I am a cusfoiner of KY 
Power. I have been working with Seth Schwartz on our efforfs to save the coal burning units of the  Big 
Sandy power plant. I fhink it is in the best interest of the  entire area served by KY Power that these plants 
confintie to burn local coai and support the economy of the service area. It is inconceivable to me that the 
area is better served, either economically or socially, by importing natural gas from the Gulf coast area to 
provide electricity. I know that there exists within your own service area sufficient coal which can be 
mined, delivered and burned in a scrubbed plant for many decades into the future. 

I have been for many years actively involved in politics in KY and want to assure you that the politicians I 
have talked to are unanimously in favor of continuing this plant as  a cold burning facility. I Itnow of the 
protests that you had related to your last rate increase and want to assure you that several (JF those 
elected officials who were so vocal will be equally vocal in support of the necessaiy funding decisions to 
modernize this plant to allow it to continue a s  a coal facility serving a coai mining area. 

Nick Carter 
3045225757 
304 633 38q9 Cell 
606 324 5662 Home 
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"Seth Schwartz" To <ggpauley@aepxorn> 
<schwar&@evainc.corn> 
09/16/2011 03:31 PM 

CC 

bcc  
Subject Committee to Save Big Sandy 

. -  . . . .- - - . 

History: E$ This message has been forwarded. 

Greg: I met with a number of people form the coal industry yesterday, most of whom run companies 
which are large ratepayers of Kentucky Power and empfoy many more ratepayers a t  their operations. I 
have written o r  verbal commitments from the attached list of members to support the Committee to  
Save Big Sandy. This group includes most of the coal mines in your service territory. The group is 
unanimous in its support for Kentucky Power to  invest in emission control equipment on the Big Sandy 
plant. We want you to  ltnow that Kentucky Power will have broad support among the East Kentucky 
community far your upcoming filing at  the PSC. 

Our next step will be to contact the politicians in East Kentucky (county judge/executives, state 
representatives and state senators) to get them to support the investment to keep Big Sandy plant 
burning coal. You should begin hearing from them soon. Please let me know when you have been 
contacted so I know that they  have followed through. I spoke with Rocky Adkins yesterday who told me 
that he has already spoken to you about keeping Big Sandy plant burning coal (the plant is in his district) 
and was quite emphatic about that. 

Further, you should hear from Steve Miller of the national group, American Coalition for Clean Coal 
Electricity (Mike Morris is the chairman) to let you know that, if AEP files a plan to  invest in burning coal 
a t  Big Sandy, ACCCE is prepared to file testimony in support of this plan. 

Please keep m e  posted on the 'riming and status of your decision and we will keep you informed as ta 
our efforts. Seth 

Seth Schwartz 
President 
Energy Ventures Analysis, Inc. 
1901 North Moore Street 
Suite 1200 
Arlington, VA 22209-1706 
Phone: 703-276.4004 (direct) 
Fax: 703-276-9541 

L2 

Commi!tee to Save Big Sandy member list 201'1-Ji9-J 6.docx 
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Business 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Coal 
Consulting 
Group 
Group 
Land 
Land 
Law 
Law 
Rail 

 an^ 
AIden Resources 
Alpha Coat 
Alpha Coal 
Apex Energy 
Arch Coal 
Arch Coal 
Beech Fork 
Blac,khawk Mining 
Blue Energy Services 
Hetping Hands 
Nally I% Hamilton 
Old Virginia 
Revelation Energy 
Rhino Energy 
Southern Coal Corp 
Xinergy 
Xinergy 
Ene rgy Ve n t u res Aria lysis 
Coal Operators & Associates 
Kentucky Coal Association 
Marwood land 
Natura I Resource Partners 
Jackson & Kelly 
Wyatt, Tarrant €4 Combs 
csx 

Last 
Smith 
Crutchfield 
Jones 
Camp bel I 
Eaves 
Stone 
Booth 
Gfancy 
Helms 
Smith 
Ham iito t i  

[<iscaden 
Hoops 
Moravec 
Mer ritt 
Castle 
Nix 
Schwa r tz  
Gooch 
Bissett 
Parrish 
Carter 
Nicholson 
Woods 
Jenkins 

Contact 1 
First Title 
Keith President 
Kevin President 
Monty Senior VP 
Mark VP 
John President 
Deck VP, Public Affairs 
Jim CEO 
Nick President 
Ted President 
John President 
Steve Sec.-Treasurer 
Scott President 
Jeff President 
Chris VP 
Marc 
Mike CFO 
Jon President 
Seth President 
David President 
Bill President 
Lynn 
Nick Presidei?t 
Roger Partner 
Jeff Partner 
Chris VP, Coal 
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1. 

2. 

3. 

4. 

5. 

6. 

7. 

T 

AEP Kentucky Power serves the East Kentucky coal fields. Most of the economic 

activity and jobs in AEP’s service territory are related to coal mining and support 

services. Over one-third of the entire industrial load of Kentucky Power is coat 

mines. 

Kentucky Power owns only one power plant, the 9,060 MW Big Sandy plant, 

located in Louisa, Kentucky, which provides most of the power to this service 

territory. The 5ig Sandy plant burns about 2.5 million tons per year of coal, 

almost all mined in East Kentucky (a l itt le comes from West Virginia). In 2010, 
this plant spent $1’75 million on coal purchases. 

New €PA regulations proposed in 2011 (Utility MACT and Cross-State Air 
Pollution Rule) will require AEP to invest in new emission controls (scrubbers) in 
order to  keep burning coal a t  Big Sandy, or dose the plant. 

AEP has not yet decided whether to invest in keeping the Big Sandy plant open. 

Qriginal[y, AEP planned to  build scrubbers at  Big Sandy, but recently AEP has 

announced that the plant may be closed and replaced with a new natural gas 

plant, because of EPA’s new regulations. 

Whether AEP invests in Big Sandy or closes it and repfaces it with gas, the 

ratepayers of Kentucky Power will be faced with a large rate increase to pay for 

compliance with the new €PA regulations. The coal mining community of East 
Kentucky believes that Kentucky Power shatrtd invest in the Big Sandy plant 

because the jobs and tax revenues from this plaiit support the entire area. 

The coal produced to supply Big Saridy provides the locat area over 500 direct 

mining jobs, severance taxes over $8 million per year, and wages over $25 million 

per year, In addition, the coal burned by Big Sandy supports jobs for sirppliers 

and truckers, as well as taxes for the local schools and governments. 

National environmental groups are intervening in Kentucky‘s rate cases to  try to 
Force utilities t o  dose power plants burning Kentucky coal. The locat community, 

who are Kentucky Power’s largest ratepayers, support investing in Big Sandy and 

burnhg Kentucky coal. We need the support of the elected representatives of 
East Kentucky to save the Big Sandy power plant. 
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c/o Energy Ventures Analysis, Inc. 
19QI North Moore Street 

Suite 1200 
Arlington, VA 22209 

703-276-8900 

Background 

Kentucky Power Company (“KPCo”, a subsidiary of AEPf has announced that it may close the Big 
Sandy coal-fired power plant in response t o  the environmental requirements proposed by EPA 
{including the U%ility MACT to take effect in 2015 and CSAPR in 2012 and 2014). KPCo has 
stated that it has not made a final decision, but it plans to make a decision this month 
(September) and file with the Kentucky Pubfic Service Commission (“KPSC”) in October for 
approval of i t s  plan and recovery of the cost in i ts  rates. The current plan is to  retire Big Sandy 
unit #2 (800 MW) in 2014 and convert Big Sandy unit #I (260 MW) to  natural gas. 

The Big Sandy plant is one of the largest single markets for East Kentucky coal. It consumes 2.5 
rnrn tpy of  coal in an average year, which is close to 5% of the entire current demand for East 
i<entucky coal. Given t h e  out l~ak  for declining domestic steam coal demand due to  the new 
€PA regulations, the importance of this plant to East Kentucky will grow in the future. At 
market prices of about $75 per ton, the coal sales to Big Sandy inject $187.5 mm per year into 
the focal economy, including over 500 direct coal mining jobs, wages over $25 mrn per year and 
severance taxes of $8.4 mm per year. 

Further, the vast majority of  I(PCo’s power sales are to ratepayers in the coal fields of East 
Kentucky. Over one-third of KPCo‘s entire industrial power sales are to  coal mines. It is in the 
interest of the ratepayers of KPCo to  pay for the costs of the scrubber investment in their 
power prices rather than bear the economic calamity to the region which would came from 
closing this plant and paying higher rates for gas-fired power. 

KPCo is open to  spending the capital to invest in emission controls a t  Big Sandy (mainly 
scrubbers), but has been discouraged by political opposition to the rate increases needed to 

pay for it by state legislators and tocal county executives. The purpose of the Committee is to 
gather the political support in the East Kentucky comrnrmity to influence the politicians to  
support the investment i ts inclusion in the rate base. We believe that KPCa wilt prqpose the 
scrubber investment to the KPSC if the politicians express their support, 
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The Committee is a special-purpose public interest organization formed to intervene in KPCo’s 
rate case to support i<PCo’s plan to  invest in the plant. We plan to retain counsel and file 
testimony. However, if KPCo files a plan to dose the Big Sandy plant, the Committee would plan 
to intervene in the rate case to oppose KPCo’s plan and contest i ts recovery of its existing 
investment in Big Sandy after i t  is closed. Hopefully, it will not come to that step, hut the 

credible threat Po oppose KPCo is almost as important as the commitment to  support KPCo in a 
plan to invest in Big Sandy pfant. 

immediate Action Plan 

In order to have credibility, the Corninittee needs a broad membership among the coal 
producers, shippers, miners, landowners and stakehohders of East Kentucky. We will provide a 
membership list with prominent names and companies to  KPCo to show the degree of support 
and influence which we have among the industry. I have talked with the President of Kentucky 
Power, Greg Pauley, and he has asked for a proposal as to  what we can do to  support I<PCo with 
the politicians. 

Accordingly, the first thing that we need is for you to  fill out and return the attached 
membership form immediately, so we can represent a large group of stakeho?ders to I(PCo. 

We do not have an immediate need to raise money bu t  will ask for contributions in the future. 

Please act now to save Big Sandy plant, our jobs and the local community. There are too inany 
welt-funded organizations working to close existing coal-fired plants. Let’s fight back to save 
them when we can. I welcome your feedback and support. 

Seth Schwartz 
Director, Committee to Save Big Sandy 

schwartz@evainc.com 
7O3-2 76-9 541 

mailto:schwartz@evainc.com
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Contact 
Corn pa ny 
Address 
City/ST/Zip 
Phone 
Ernail 

Are you! or your company a ratepayer of Kentucky Power a t  any location? 
yes -- No -- 



Gregory G 
Pauley/OR3/AEP I N 
0?/18/2012 1258 PM 
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T o  Thomas P Householder/OR4/AEPIN@AEPIN 

cc 

bm - . .  
Subject Re: Union AssistanceB 

Thanks Tom Appreciated 

For a Ken€ucky issue it might be better to use AEP - Kentucky Power. Legislators outside our territory 
might not identify with American Electric Power but would recognize the Kentucky Power brand. Also, if 
they decide to send a letter it would be just  a s  effective, if not more so, to include the County Judge 
Executives in our service territory who have a s  much, if not more, influence than the Repisenatof. 

There will also be 4 public hearings in €he  territory between now and when the decision is made. Such 
support, in person, would be beneficial to the  cause. I'm sure the meetings will he  inundated with those in 
the community opposing the decision based on the proposed rate increase. These will h e  people who 
support coal and all it does for them - they just  don't want anymore increases to their electric bill. 

LastIy, the decision to scrub Big Sandy I I  was based on the existing regulatory compact {process and 
proceedings) which allows for the  recovery of such expenses through an envrionmental cost recovery 
statute. Should the legislators enact legislation during the 2012 session that modifies the existing 
regulatory compact it will make it necessary to revisit our decision. t have made it vey clear in 
presentations throughout t h e  service territory that negative changes would result in a review and 
reconsideration of the submission before the commission. We want to do all we can to let the process 
work and get a decision the is good for the company, customers and shareholders. 

Question for you - Are they doing this on their part or per our request? There is a fine line there and an 
important point. 

Let m e  share some thoughts on this and if you'd like to talk give m e  a call. 

Thanks Tom 

Gregory G. Pauley 
President i3r COO 
AEP - Kenfncky Power Co. 
10 1 A Enterprise Drive 
Frankfort: Kentucky 40601 

Office 502-696-7007 
Audinet (AEP) 605-7007 
Cel I 502-545-70 07 
Fax 502-696-7006 

This message (including any attachments) contains confidential information intended for a specific 
individual and purpose, and is protected by law. If you are not t h e  intended recipient, you should delete 
this message and are hereby notified that any disclosure, copying, or distribution of this message, or 
taking of any action based on it, is strictly prohibited. 

Thomas P House h ofder/O R4/AE Pi N 

Thomas P 
HolbsehotcledOR4/AEP[N 
01/17/20'12 04:19 PM 

To Gregory G Pauley/OR3/AEPIN@AEPIN 
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cc 

Subject Union Assistance 

Greg, any comments would be appreciated . I will channel your comments to and through the unions. If 
you do not want any letters let me know and I will back them off. In Ohio and West Virginia, I have sought 
the unions' suppoit in the past. 'Thanks 

Thomas P. Householder 
American Electric Power 
Managing Director - Labor Services 
1 Riverside Plaza - 17th Floor 
Columbus, OH 43215 
6 14 / 7 16-1 713 or Audinet 200-1 71 3 

-- - -  Forwarded by Thomas P t-iouseholder/OR4/AEPlN on 01/17/2012 04:12 PM 
Cell: 614-562-1425 

"Michael Autry'' 
cmautry@ boilerrnakerslocal4 
O.corn> 
01/17/2012 0355 PM 

To "Thomas P. Householder" €tphousehoIder@aep.com> 
cc 

S uhject 

Tom, 

Just wanted to let you know, we are doing a letter writing campaign to all of our Representatives and 
Senators asking them to  support AEP'S request for Big Sandy Power Plants rate increase to be approved 
by the Kentucky Public Service Commission. I have attached i! copy ofthe letter i am preparing to  send 
to my Senator and Representative. Please look it over and if you see anything I need to  add or remove, 
please let  me know. 

I am in the process of  making this a form letter for al l  of our members to use state wide. Also, we will be 
creating another letter similar to this one to send to  the Kentucky Public Service Commission 
representatives. 

Thanks and best wishes, 
Michael W. Autry 

-- 

I__- 



Autry tufichael W .vcf T’ornrny Thompson Letter asking to aupportAEF?.pdf 
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international Broiherhood of 

WI L % AU%k%Y 
Business r / Financial Secretary 

Eilzabethtown, KY 42702-0887 
Phone (270) 769-3022 

Fax (270) 737-0992 
l40Q boilermakarslocal40.com 

JBnuaSy 17,2012 

Honorable T o m y  Thompson 
Kentucky House of Representatives 
702 Capitol Ave. 
Annex Room 3 ~5 
Frankfort, f a  +06Ol 

Dear Sir, 

T amwriting you today concerniug an isstie that is ofthe i ihos t  importance to worlring families in 
the Commonwealth of Kentucky. The Kentucky Public Service Commission i s  in tlie process of 
reviewing a proposed rate increase for American Electric Power at  their Big Sandy Power P la t  located 
inLouisa, KY, case number 2011-00401. 

The pwpose oftbe rate increase is to help pay for eiwironmental controls to be installed that will 
allow this power plant to continue iitilizhg cod as its primazy SOUI%B ofenergy. If the request is denied, 
the plant will be forced to convert to gas as their primary source ofenergy or shutdown the facility 
completely. T h i s  change will have a devastating effect on the job market in this region of the 
Commonwedth. 

Coal, o w  Commonwealth's most abnndmt natural resource and leading job producer is under attack 
by the EPA. O w  State, County, City and 'Township Governments all depend upon the revenues created 
by the Coal Industry. The jobs it produces provide income to Plie people of this Commonwealth and 
afford them the opporbity to raise their f k d i e s  and to better educate their children. The taxes 
received from these coal producing jobs dlow OLIS gowrnmeiits io  operate efficiently. The use of coal as 
a sousce of energy creates jobs in the utility industry at power plants and steel mills. The automotive 
indust~y depends upon the use of cod to refine steel to build the kame work for a l l  automobiles. Coal is 
today and has been for decades, the foundation for the lives ofthe people of our Commonwealth. 

The installation of these environmental controls at the Big Sandy Power Plant will inject one billion 
dollars ($I,OOO,OOO,OOO) into the economy. It will create an estimated one thousand'( 1,000) constrnction 
jobs during the construction phase alone. The maintenance of this newly installed eqdpment will create 
work opportunities for plant employees and consCl'rtciion workers for years to come. These jobs done 
should be enough to allow for the ratc increase. Then, look at alf the jolx that will be created in the 
Manufacturing and Peko Cheinical Industries to supply aU of thc equipment: and materials needed for 
these envisonmentd control systems, such as eIect& motors and p~mps, air and chemical fittration 

http://boilermakarslocal40.com
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systems, conveyers, mixers, agitators, electronic and pneumatic instsiunents, just to name a few. All of 
this, while paving the way for coal to remain the primary soiirce of energy at this plant, protecting the 
jobs in the Coal Industry for years aid years, 

If the Kentucly Pltblic Service Commission decides against this proposed rate increase, the ontcome 
will be devastating. American Electric Power will be forced to convert the plant to gas as its primary 
energy source or shut it down completely to remain in conqdkince witli the EPA. Cxnverthig this plant 
to gas will create a few jobs during the constniction conversion phase, but in the long rtm mill reduce 
job opporttiiiities for all KentucIdans. America1 Electric Power will be forced to rednce maintenance 
and operations eniployees, due to shutting down all of the current eiivironinental equipment and 
materid handling facilities no longer needed for burning coal. Electrostatic Preceptors, Selective 
Catalytic Reduction Units, Coal conveyers and wdoading facilities employees wiU be the first to go. 
Construction workers that normally worlc at chis plaiit to maintain and repair these facilities and 
equipment during maintenance slmtdowns wil l  have to seek employment opportunities elsewhere. The 
ManrCactmling and Petm Chemical Industries will no longer need to provide parts, materials and 
equipment for these facilities, And last hut not least, the Coal Indnstry sv3.l see a dramatic loss in 
employment opportunities. Of course, shutling down this generating facility permanently .will be even 
more devastating. 

If you look at studies comparing the cost of nsing coal vs. gas as an energy source for power 
generation, you wiIl see there is really no advantage to  ritilizing gas. The cost of gas as an energy source 
i s  very unstalile, as I am stwe you are aware. The market can be controlled by foreign cormtries and 
organizations without any regard to the hardship it places on the American ratepayers and/or 
consumers. Who Imows, in the long run converting to gas may increase the ratepyers cost 
substadally more than the proposed rate increase to remain a coal burning facility. The one thing I can 
guarantee for sum is this, converting any coal burning facility in the Commonwealth of Kentuclcy to gas 
vi11 result: in significant job losses in Kentucky, 

Therefore, I would res~icctfully request that you support American E1ecti-k Powers request for a rate 
increase at the Big Sandy Power Plant by exerting dl of your legislative powers and political influence 
to the fidest extent o f  your ability. Furthermore, I worild lilre to request that you srq~porl all of the 
fiitiu-e coal gasification projects across the Coinmonwdth Uial are cnrrently seelriiig to receive 
construction permits or have construct ion permits and need financial funding. The preservatioii of the 
Coal Industry is the same as the preservation of Kentucky jobs aiid should be ofthe utmost importmce 
to everyone iii the Commonwealth. 

With kindest regards, I am 

Sincerely youws, 

Business Manager / Secretary Treasrwer 
Eoilerrnalcer Local 40 
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EQUEST 

Refer to page 17, liiie 21, of the Direct Testiinoiiy oC Raiiie I<. Wolmhas, which states, 
“[tllie Coiiipaiiy proposes to use a 10.5% returii 011 equity.” 

a. 

11. 

Explain why ICeiitucky Power did iiot provide a cost-of-money analysis coiisideriiig 
the proposed cost to coiistruct a Scrubber oii Big Saiidy TJiiit 2 aiid coiisideriiig tlie 
changes in the iiiarltet coiiditioiis (1-7. S. Department OC tlie Treasury - Daily Treasury 
Yield Curve Rates) of financing since tlie Coiiiiiiissioa’s Order dated Julie 28, 201 0 
in Case No. 2,009-00459. 

Explain why I<eiitucIty Power chose iiot to provide testiiiioiiy o€ a cost-of-inoiiey 
witiiess in this preceding coiisideriiig the iiicreiiieiital cost of the proposed 
eiiviroiuiiental facilities is an estimated $940 million, wliile in Case No. 2002-00 169 
wlieii the iiicreiiieiital cost of proposed eiiviroiuiiental Lacilities was approximately 
$200 million, testiiiioiiy of a cost-of-money witiiess was provided. 

RESPONSE 

a-b. In Case No. 2002-00169, the Coinpaiiy was requesting an iiicrease in the returii on 
equity from 11.50% to 12.75% aiid tlius the need for a cost of inoiiey witness. The 
Coiiiiiiissioii ultimately ordered a returii oii equity of 1 1 .OO% that would be reviewed 
at each subsequeiit two-year review. In each six-iiioiitli review siiice that time, the 
Coiiiiiiissioii has iiidicated in its final order tlie return 011 equity to be used for the 
subsequent six-inoiitli period. This filing is asltiiig for approval of certain pro.jects to 
flow though the eiiviroiuiiental surcharge. The 10.5% returii 011 equity proposed 
was the iiiost receiitly approved to be used for the eiivironiiieiital surcliarge tariff. 
Tliis value was used to develop an estimated customer cost impact to help the 
Coiiiiiiissioii make a decision. The retrrrii on equity that will be in effect in 2016 
when tlie scrubber  odd go into service  COLI^^ be above or below the current 
approved 10.5% level. Rased upon testiiiioiiy filed by tlie AG and ICITJC, the 
Coiiipaiiy is plaiiiiiiig to provide rebuttal testiiiioiiy. 

Based upon tlie process iiieiitioiied above, tlic Coiiiiiiissioii would continue to dccide 
a retuiii oii equity at each six-iiioiith review period aiid at tlie tiiiie or  a general rate 
case filiiig (such as Case No. 2009-00459 iiieiitioiied above). 

WITNESS: Raiiie I< Wolmlias 


