
S T O L L  
K E E N O N  

2000 PNC PLAZA 

L.OUISVILLE, KY 40202-2828 
MAIN (502) 333-6000 

500 WESr JEFFERSON STREET 

FAX. (502) 33.3-6099 

February 23,2012 

V U  HAND DELIVERY 
Jeff DeRouen 
Executive Director 
Kentucky Public Service Commission 
21 1 Sower Boulevard 
Frankfort, KY 40601 

KENDRICK R. RIGGS 
DIRECT DIAL: (502) 560-4222 

kendrick riggs@skofirm corn 
DIRECT FAX: (502) 627-8722 

FEB 2 3  2012. 

PUBLIC SERVICE 
COMMISSION 

RE: An Examination bv the Public Service Commission of the Environmental 
Surcharge Mechanism of Kentuckv Utilities Companv for the Two-Year Billing 
Period Ending April 30,2011 
Case No. 2011-00231 

Dear Mr. DeRouen: 

Enclosed please find and accept for filing an original and ten copies of Kentucky Utilities 
Company’s Motion to Approve Revised ES Forrns and Issue Order Granting Motion to Correct 
in the above-referenced matter. Please confirm your receipt of this filing by placing the stamp of 
your Office with the date received on the enclosed additional copies and return them to me via 
our office courier. 

Should you have any questions please contact me at your convenience. 

Yours very truly, 

K.RR:ec 
Enclosures 
cc: Parties of Record 

400001139563/7917981 
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MMONWEALT 

THE PUBLIC SERVICE COMMISSION 

1x1 the Matter of: 

NATION BY THE PUBLIC SERVICE ) 
COMMISSION OF THE ENVIRONMENTAL 1 

BILLING PERIOD ENDING APRIL 30,201 1 1 

SURCHARGE MEC ANISM OF KENTUCKY ) CASE NO. 2011-00231 
UTILITIES COMPANY FOR THE TWO-YEAR ) 

MOTION TO APPROVE REVISED ES FORMS AND 
ISSUE ORDER GRANTING MOTION TO CORRECT 

Kentucky Utilities Company (“KU”) requests the Kentucky Public Service Commission 

(“KPSC” or “Commission”) approve proposed revisions and additions (described below) to 

KIJ’s monthly ES forms and to issue an order granting KU’s Motion to Correct Order by 

February 29,20 12. As grounds for its motion, KU states as follows: 

1. On August 9, 201 1, the Commission initiated a two-year review of Kentucky 

TJtilities Company’s (“KLJ’’) environmental surcharge as billed to customers for the two-year 

period from May 1,2009 to April 30,201 1 .’ Pursuant to KRS 278.183(3), the Commission must 

review, at six-month intervals, the past operations of the environmental surcharge; disallow any 

surcharge amounts that are not just and reasonable; and reconcile past surcharge collections with 

actual costs recoverable. At two-year intervals, the Commission must review and evaluate the 

past operations of the environmental surcharge, disallow improper expenses and, to the extent 

appropriate, incorporate surcharge amounts found just and reasonable into the existing base rates 

of the utility. 

KU’s surcharge is billed on a two-month lag. Thus surcharge billings for May 2009 through April 201 1 are based 
on costs incurred fkom March 2009 through February 201 1. 



2. The Commission issued a procedural schedule for this proceeding on August 9, 

201 1. KU filed prepared direct testimony and responded to requests for information. On 

November 10,20 1 1, KTJ requested that the Cornmission delay issuing an order in this proceeding 

until the issuance of a final Order in Case No. 2011-00161 concerning the Settlement 

Agreement, Stipulation, and Recommendation (“Settlement Agreement”) submitted in that case.’ 

Kentucky Industrial Utility Customers, Inc. (“KIUC”) petitioned to intervene, which petition was 

granted on November 1 8,20 1 1. 

3. On November 2 1 , 20 1 1, KIJ filed in Case No. 20 1 1-001 6 1 proposed revisions and 

additions to its monthly ES forms. An accurate copy of this filing is contained in Appendix A to 

this motion. On December 15, 201 1, the Commission issued an order in Case No. 20 1 1-001 6 1 

approving the Settlement Agreement, including a change in ECR allocation methodology to be 

implemented with the January 2012 expense month filing, and proposed ES forms, Following 

the Commission’s December 15, 2011 Order in Case No. 2011-00161, KU filed supplemental 

information in this case on January 5, 2012 concerning the allocation methodology to be used for 

its roll-in to base rates of environmental costs. K.U requested that this case be submitted for a 

decision based on the existing record without a public hearing. Finding good cause, the 

Commission granted KU’s request, decided this case based on the evidence of record without a 

hearing and issued its order on January 3 1 , 20 12. 

4. The Commission’s January 3 1 , 2012 Order approved the past operations of KU’s 

environmental surcharge for the period under review and directed KU to incorporate the 

surcharge amounts found just and reasonable into KU’s existing base rates using the allocation 

- 
See In the Matter ofi Application of Kentucky Utilities Company for Certificates of Public Convenience and 

Necessity and Approval o f h  2011 Compliance Plan for Recovery by Environmental Surcharge, Case No. 201 1- 
00161. 
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methodology approved by the Commission in the Settlement Agreement in Case No. 201 1- 

00161. 

5.  On February 3, 2012, KIJ filed a Motion to Correct Order requesting the 

Commission to correct certain inadvertent errors or omissions, nunc pro tunc, in the January 3 1 , 

20 12 Order in this proceeding. On February 6,20 12, the KIUC filed a Response in which KIIJC 

expressed its support for KU’s Motion to Correct. 

6. On February 17, 2012, KTJ filed its Environmental Surcharge Report for the 

expense month of January 20 12. The Environmental Surcharge Report included the calculation 

and supporting documentation for the Monthly Surcharge Factors to be billed for service 

rendered on and after February 29, 2012. In its filing letter, KU advised that the calculation of 

the Monthly Surcharge Factors reflected the implementation of the changes to the allocation 

methodology of the monthly revenue requirement approved by the Commission in its January 3 1, 

201 1 Order in this pr0ceeding.j KU’s letter further noted that some changes were made to ES 

Form 1.10, with conforming changes to ES Forms 1.00 and 3.00. These revisions and 

modifications are shown in the blank ES forms contained in Appendix R. An accurate copy of 

the February 17, 2012 filing, utilizing the proposed forms, is contained in Appendix C to this 

motion. 

7. At KU’s request, an informal conference with Commission Staff was held on 

February 22,2012. KIUC attended the conference in person. The Attorney General attended the 

conference by telephone. During the informal conference, KU provided a summary of and 

detailed work papers supporting the proposed changes to the ES Forms. 

The Commission’s January 3 1, 20 12 Order in this proceeding implemented the allocation methodology portion af 
the Settlement Agreement the Commissian approved in its December 15, 2011 Order in In the Matter o j  
Application of Kentucky Utilities Company for CertiJicates of Public Convenience and Necessity and Approval o f h  
201 I Compliance Plan for Recovery by Environmental Surcharge, Case No. 201 1-00161. 
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8. There are two principal changes to ES Form 1.10. The first adjusts the calculation 

of “Revenue as a Percentage of Total Revenue for the Current Month” by replacing the one- 

month value with a 12-month average value to arrive at “Revenue as a Percentage of 12-month 

Total Revenue ending with the Current Month.” The use of a 12-month average in lieu of a 

single month should reduce the volatility of the changes in the Monthly Surcharge Factors over 

time and comports with the use of 12-month revenues used to determine the billing factor. The 

second change is in the calculation of “Adjusted Net Jurisdictional E(m).” The calculation of 

E(m) is modified to include the adjustments for “(Over)/Under-collection” and “Revenue 

Collected through Rase Rates” as part of the calculation prior to the allocation between Group 1 

and Group 2. In doing SO, the resulting calculation of the Group Environmental Surcharge 

Billing Factors more accurately reflects the requirements of the Settlement Agreement approved 

by the Commission in Case No. 20 1 1-00161 by keeping the revenue allocated to Group 1 

approximately the same as the revenue that would be allocated to those rate classes in Group 1 if 

there was no change to the allocation methodol~gy.~ The proposed change in the calculation of 

E(m) continues to provide the rate classes in Group 2 the benefits of the revenue allocation 

methodology in the Settlement Agreement approved by the Commission in Case No. 2011- 

00161 through the use of net-revenues (total revenues less fuel revenues) to reallocate the 

revenues within Group 2.5 

For KU, Group 1 would include the following rate classes: Residential Service, Volunteer Fire Department 
Service, All Electric School, Street Lighting Service, Private Outdoor Lighting, Lighting Energy Service, Traffic 
Energy Service, Dark Sky Friendly, and Low Emission Vehicle Service. 

For KU, Group 2 would include the following rate classes: General Service, Power Service, Time-of-Day 
Secondary Service, Time-of-Day Primary Service, Retail Transmission Service, Fluctuating Load Service, and 
special contracts. 
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w , Kentucky Utilities Company respectfully requests that the Commission 

issue an order by February 29,2012 granting the following relief: 

1. The sentence appearing on page 4 of the January 31, 2012 Order, under the 

section Allocation of Roll-In, should be corrected, nunc pro tunc, as follows: 

The $161,413,973 total roll-in was allocated between the two 
groups based on the percentage of each group’s total revenue, 
excluding base environmental surcharge revenue, to KlJ’s total 
revenue, excluding base environmental surcharge revenue. 

2. The sentence appearing on page 5 of the January 31, 2012 Order, under the 

section Allocation of Roll-In, should be corrected, nuncpro tunc, as follows: 

The Commission has reviewed and finds reasonable K.U’s proposal 
to allocate the roll-in of $161,4 13,973 pursuant to the terms of the 
Settlement Agreement in Case No. 201 1-00161. 

3. Ordering paragraph number 3, at page 7 of the Order, inadvertently omits the 

word “total” from the second sentence when describing the total amount of the roll-in to be 

allocated in accordance with the Settlement Agreement. The second sentence appearing in 

ordering paragraph number 3, at page 7 of the Order should be corrected, nunc pro tunc, as 

follows: 

The total roll-in shall be allocated to the customer classes as 
described in the Settlement Agreement approved in Case No. 
2011-00161. 

4. KU’s proposed revisions and modifications to its monthly ES Form 1.00, 

1.10 and 3 .OO as shown in Appendix R are approved effective with the date of the order. 

5 



Dated: February 23,2012 

Respectfully submitted, 

W. Duncan Crosby I11 
Monica H. Braun 
Stoll Keenon Ogden PLLC 
2000 PNC Plaza 
500 West Jefferson Street 
Louisville, Kentucky 40202 
Telephone: (502) 333-6000 

- and-  

Allyson K. Sturgeon 
Senior Corporate Attorney 
LG&E and KU Services Company 
220 West Main Street 
Louisville, Kentucky 40202 
Telephone: (502) 627-2088 

Counsel for Kentucky Utilities Company 

400001.125957/791800.3 
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CERTIFICATE OF SERVICE 

I hereby certify that a true copy of the foregoing Motion was served via 1J.S. mail first- 
class, postage prepaid, this 23rd day of February 20 12 upon the following persons: 

Michael L. Kurtz 
Kurt J. Roehm 
Jody M. Kyler 
Roehm, Kurtz & Lowry 
36 East Seventh Street, Suite 1510 
Cincinnati, OH 45202 

Dennis G. Howard I1 
Lawrence W. Cook 
OEce of the Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
Frankfort, KY 4060 1-8204 
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Exhibit RIYIC-4 
Page 1 of 16 

ES FORM 1.00 

CKY UTILIT 
E 

Net Group E(m) and 
Group Environmental Surcharge Billing Factors 

For the Expense Month of 

GROUP 1 (Total Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1.10, line 18 

Group 1 ES Billing Factor -- ES Form 1 .lo, line 20 

GROUP 2 (Net Revenue) 
Net Group E(m) = Group E(m) less Expense Month Revenue 

Collected Through Base Rates -- ES Form 1 I 10, line 18 

Group 2 ES Billing Factor -- ES Form 1.10, line 20 

Effective Date for Billing: 

Submitted by: 

Title: Director, Rates 

Date Submitted: 



Exhibit RMC-4 
Page 2 of 16 

ES FORM 1.10 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Calculation ofTotai E(m) nod 
Group Surcharge Billing Factors 

For the Erpcnsc Month of 

Calculntion ofTotnl E(m) 

E(m) = [(RB / 12) (ROR+(ROR-DR)CTPJ(l-TR)))l+ OE - BAS + BR, where 
RB = Environmental Compliance Rnte Base 
ROR = Rate ofRetum on the Environmental Compliance Rntc Base 
DR = Debt Rate (both short-term and long-term debt) 
TR = Composite Federal & State Income Tux Rate 
OE = Pollution Control Operating Expenses 
BAS = Total Proceeds from By-product and Allowance Sales 
BR = Beneficial Reuse Operating Expenses 

Pro-201 I Environmental 2011 Environmental 
Compliance Plnns Compliance P l m  

Not Applicable 
Not Applicable 

Cnlculntiou of Adjusted Total Jurisdictional E(m) 

(9) 

(IO) 

(1 1) 

(12) Adjusted Total Jurisdictional E(m) [(IO) + ( I  I)] 

Jurisdictional Allocation Rntio for Expense Month _- ES Form 3 10 

Jurisdictional E(m)=Total E(m) x Jurisdictionnf Allocation Rntio [(S) x (9)l 

Prior Period Adjustment related to Rnte Base or OE (if necessary) 

Cnlculntiou of Group Environmental Surcharge Billing Factors 
GROUP 1 (TotalRevenuc) GROUP 2 (Net Revcnuc) - 

(13) Revenue as a Percentage of Total Revenuc for Current Month - ES Form 3 00 

(14) Group E(m) 1(12) x ( W l  

(IS) 

(16) 

(17) 

Adjustment for (0ver)Nnder-collection pursuant to C u e  No 

Prior Period Adjustment rclnted to Revenue (ifnecessary) 

Revenue Collected through Base Rates 

(18) Net Group E(m) = Group E(m) less Expense Month Revenue 
CollectedThroughBnseRntes [(14)+(15)+(16)-(17)] 

(19) Group R(m) = Average Monthly Group Revenue for the 12 
Months Ending with the Cwcnt  Expense Month - ES Fonn 3 00 - - 

(20) Group Environmental Surcharge Billing Factors [(la) + (IP)] 



Exhibit RMC-4 
Page 3 of 16 

ES FORM 2.00 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Revenue Requirements of Environmental Compliance Costs 
For the Expense Month of 

Determination of Environmental Compliance Rate Base 
I I I 1 
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Exhibit RMC-4 
Page 10 of 316 

Environmental Compliance Plan 

! O&M Expenses Pre-2011 Plans Amount 201 1 Plan Amount 
1 1 th Previous Month 
10th Previous Month 
9th Previous Month 
8th Previous Month 
7th Previous Month 
6th Previous Month 
5th Previous Month 
4th Previous Month 
3rd Previous Month 
2nd Previous Month 
Previous Month 
Current Month 
Total 12 Month O&M 

\ 

ES FORM 2.40 

O&M Expenses and Determination of Cash Working Capital Allowance 

For the Month Ended: 

Determination of Working Capital Allowance 
12 Months Q&M Expenses 

One Eighth (US) of 12 Month O&M Expenses 118 118 

Pollution Control Cash Working Canital Allowance 





Exhibit RMC-4 
Page 12 of 16 

On-Site CCP Disposal O&M Expense 

ES FORM 2.51 

Ghent Trirnble County 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPQRT 

CCP Disposal Facilities Expenses 
For the Month Ended: 

- Base Rates 
(5) 
(6 )  

Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Amount r(5) / 121 

(7) Total Generating Station Less Base Rates [(4) - (6)] 
(8) Less 2009 Plan Project ((7) - (3)] 

’I 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
(1)  
(2) 

12 Months Ending with Expense Month 
Monthly Amount [(l)  / 121 

~~~ ~ ~ 

2009 Plan Project 
(3) Monthly Expense -” 

Total Generating Station 
(4) Monthly Expense [(2) + (3)] 

If Line (8) Greater than Zero, No Adjustment 
If Line (8) Less than Zero, Adjustment for Base Rates 

Note 1: 

Note 2: 

Trirnble County projects for the 2009 Plan are proportionately shared by KU at 48% and LG&E at 52%. 

ES Form 2.5 I will not be utilized until O&M costs associated with the 2009 Plan are incurred. 



1 

E t Y 



Y 





G d c k
 

e L L
s

 

3 f i f c c 7 I ( 
3 I ; ; I < c 

c 

1 7 I i > 1 

+ I ! I 



Appendix B 



ES FORM 1.00 

NTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jurisdictional E(m) and 
Jurisdictional Environmental Surcharge Billing Factor 

For the Expense Month of 

GROUP 1 (Total Revenue) 

Group 1 E(m) -- ES Form 1.10, line 16 

Group 1 ES Billing Factor -- ES Form 1.10, line 18 

GROUP 2 (Net Revenue) 

Group 2 E(m) -- ES Form 1.10, line 16 

Group 2 ES Billing Factor -- ES Form 1.10, fine 18 

Effective Date for Billing: 

Submitted by: 

Title: Director, Rates 

Date Submitted: 



ES FO‘ORM 1.10 

KENTUCKY UTZLITIES COMPANY 
ENVIRONMENTAL SIJRCHARGE REPORT 

Calculation of Total E(m) ond 
Jurirdidionnl Surcharge Billing Factor 

For the Expenre Month of 

Calculation ofTotnl E(m) 

E(m) = [(RE / 12) (ROR+(ROR -DR)(TR/(I-TR)))I t OE - BAS t BR, whcrc 
RE = Envimnmentnl Compliance Rate Bnsc 
ROR = Rate ofRcNrn on thc Enviionmcntal Comptiancc Rate Bnse 
DR = Debt Ratc (both short-tcrm and long-term debt) 
TR = Compositc Fedcml Br Slate lncomc Tax Rate 
OE = Pollution Contml Opcnting Expcnses 
BAS = Totnl Procecds h m  By-Producl and AUowancc Sales 
BR = Bcnclicinl Rcrrsc Openrting Expenses 

PIC-201 1 Environmcntnl 201 1 Envimnmcntnl 
Campliuncc Plnnr Compliance P h s  

Not Applicable 
Not Applicablc 

(7) E(m) (2) x (3) + (4). (3) + (s) 

( 8 )  Totnl E(m) = sum oflre-2011 E(m) t 201 1 E(m) 

Calculation of Adjusted Net Jurisdictional E(m) 

(9) 

(IO) 

(1 I) 

Jurisdictionnl Allocation Ratio for Expcnse Month - ES Form 3 10 

Jurisdictional E(m) = Told E(m) x Jurisdictional Allocation Ratio [(S) x (9)1 

Adjustment for (0vcr)Rindcr-coucction pursuant to Case No 201 1-0023 I 

(12) Prior Period Adjustmenl (ifnccessnry) 

(13) Revenue Collcctcd thmugh Base Rates 

(14) Adjusted Net Jurisdictional Wm) [(IO) + ( I  I )  + (12) ~ ( 1 3 ) l  

Cnleulntion olGroup Eovironmenlal Surchnqe Billing Factors 
GROUP 1 (Totnl Revenue) GROUP 2 (Net Revenue) l__ 

(IS) Revcnuc nr a Percentage of 12-month Totnl Revenuc 
ending with thc Current Man& _- ES Form 3.00 

(16) Group E(m) [(14)x(15)1 

( I  7) Group R(m) = Avcrngc Monthly Gmup Rcvenuo for the I2 
Months Ending with the Currcnt Expcnsc Month -- ES Form 3 00 

(18) Group Environmental Surchnrge Billing Factors ((16) i ( I  7)1 I 
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a PPL company 

Jeff DeRoueti, Executive Director 
Public Service Coinmission of Kentucky 
2 1 I Sower Boulevard 
P. 0. Box615 
Frankfoi-t, Kentucky 40602 

February 17,2012 

RE: Monthly Environmental Surcharge Report 

Dear Mr. DeRouen: 

I’ursuant to KRS 278.183(3), Kentucky Utilities Company (“KU”) files the 
original and three copies of its Eiiviroimental Surcharge Report for the month 
of January 2012. In accordance with the Cornmission’s Order in the 
Environmental Surcharge cases, most recently Case No. 20 1 1-0023 1, KU has 
included the calculation and supporting documentation of the Etiviromnental 
Surcharge Factor that will be billed for service on and after February 29,2012. 

Included with this filing is the implementation of the changes to the allocation 
of the inonthly revenue requirement approved by the Commission’s Final Order 
dated January 31, 2012 in Case No. 2011-00231. Please note that some 
changes have been made lo ES Form 1-10, with conforming changes to ES 
Forms 1.00 and 3.00. KIJ is requesting a technical conference with 
Commission Staff on Wednesday, February 22,20 12, l o  explain these changes. 

Also attached to this letter is a copy of an invoice for services provided to the 
Commission by Vantage Consuiting in KU’s 2011 ECR Compliance Plan filing. 
ES Form 2.0 reflects the expenses paid in January 201 2. 

Kentucky Utilities Company 
State Regulation and Rates 
220 West Main Street 
PO Box 32010 
Louisville, Kentucky 40232 
www.lve.ku.com 

Robert M. Conroy 
Director. Rates 
T 502-627-3324 
F 502-627-3213 
robert.conroy@lge-ku.com 

http://www.lve.ku.com
mailto:robert.conroy@lge-ku.com


Mr. Jeff DeRouen 
February 17,2012 

Please contact me if you have any questions about this filing. 

Sincerely, 

c3 Robert M. Conroy 

Enclosures 

Dennis G. Howard I1 
Lawrence W. Cook 
Office of the Attorney General 
Office of Rate Intervention 
1024 Capital Center Drive, Suite 200 
FratlkfolZ, ICY 40601-8204 

Michael L. Kurtz 
Kurt J. Boehm 
Roelm, Kurtz & Lowry 
36 East Seventh Street, Suite 15 10 
Cincinnati, OH 45202 



INVOICE FOR PROFESSIONAL FEES AND SERVICES 
FOR : VANTAGE ENERGY CONSULTING, LLC 

FED TAX ID # 27-2585037 

INVOICE DATE: 1/4/2021 
INVOICE #: ' 201 11206 

INVOICE PERIOD: 12/1/2011-12/31/201P 
PROJECT NAME: Kentucky LGE Envlronrnental Compliance 

ITAGE PROJECT #: 2011-56 

FIRM INVOICED: Mr. John A. Rogness I11 
Kentucky Public Service'Commission 
P.O. Box 615 
221 Sower Boulevard 
Frankfort, Kentucky 40602 

PROJECT DESCRIPTION: 
LGE Environmental Compliance 

Chuck Buechel 

NAL EXPENSES 

COPYING - Color 

The inforrnatlon provlded In the above  Invoice is believed to be accurate. Should any 
ques t ions  or discrepancles arise, please call or  write to the following billing address.  

PLEASE REMIT TO: 
Vantage Energy Consulting, LLC. 
21460 Overseas Hwy. 
Cudjoe Key, FL 33042 
Attn: Walter P. Drabinski 
305-744-3440 

Kenlucky lnvolce 20111206,1/16/2012 



ES FORM 1.00 

KENTUCKY 'CJTILXTXES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Net Jarisciictional'E(n1) atid 
Jurisdictioiial Environitieiital Sarcliarge Billiiig Factor 

For the Eapeiise Month of Janaary 2012 

GROUP 1 (Total Revelrue) 

Group 1 E(m) -- ES Form 1. IO, line 16 

Group 1 ES Billing Factor --ES Forin 1.10, l i y  18 

GROUP 2 (Net Revciriic) 

Group 2 E(m) -- ES Form I .  IO, line I 6 

Group 2 ES Billing Factor -- ES Form I .lo, line 18 

Effective Date for Billing: March billing cycle begiiiiiing February 29,2012 

Submitted by: 
/' 

Title: Director, Rates 

Date Submitted: February 17,2012 

= %  987,137 

2.36% - - 

= S 1,511,943 

4.13% - - 



ES FORM 1.10 

KENTUCKY UTI LlTIES COiIIPAN\' 
ENVlRONhIENTAL SURCIMRGE REPORT 

Cnliulrllon of Total E(ni) and 
Jirrirdiclional Surcharge Dilllnp Fnt ldt  

For the Erpenre Month ofJanuaty 1012 

Calculation oC'Catal €(ni) 

E(m)= [ ~ R D / l 2 ) ~ O R ~ R O R - D R ) ~ R / ( I . T R ) ) ) ] + O E - B A S + B R , t ~ C t r P  
RB = En\iromenlrl Compliance Rile Base 
ROR = Rata ofRctum on Lo €niirmmlal Cornplianco Rala Basa 
DR x Drlrl Rate (WL dmc !+mi and I m g l e r m  debt) 
lR = Coniporito Fed& & Stab lncma Tax Rate 
OE = Pollurim Ccnkol Operathg Erpmses 
BAS = Told Prw& corn BpProducl and ,Ulo\\mcZ Sder 
BR = Henelitid Reuse Oprrztine Kvpensh- 

I 201 1 En\ironniental 
Compliance PIm Chmplime Plans 

PIC-20i I F n r i r m l a l  

13) (ROR+(ROR. DR) CTR/(I I 7R))) 
(4) oe 

- 5  
- 5  

= S  
= s  
= s  

,= 

i . m , a ~ w  $ 19,986,822 
l03,S74,403 S 1,665,569 

5.347.905 $ 901,391 
10 56% 10.13% 

(2.152) No1 Applicable 
No1 Applicabla 

(Os(l)+ (4) ( 5 ) * ( 6 )  = s  16.287.514 S 1,070,114 

(8) ToldE(m) = r u m o f P ~ - 2 0 I l  E(m)+ZOll E(ni) = $  17,117,628 
....--.---- 

= a4 75% 

Caiciilatioii o i  Ad usled Ncl Jurlrdlcllonal Efni) 

Juriidictiolul Allocation Ratio for E\pensz Monh .. ES Pwni 3 10 

(IO) Jurisdictional Fxnr) = Told E(m) Y Jurirdictiand Allocation Ralio [(S) X (9)] = s  l4,710.590 

(11) hdjusmimc Tor ( O v c r ~ n d e r . c o l l ~ ~ n p u r i u ~ n l l o C ~ e  No. 1011-00231 - s  (596.81 I) 

(11) Prior Period Adjustnimt (irn+c+wy) - 5  

(13) Revenue Collcited ~Iuough BaseRaIh- = s  I l.6ld.699 

(14) AdjuntfdNctlurisdiclionnlE(m) [ ( l O ) t ( l l ) + ( l Z ) ~  (13)l E 2,499,080 ;I 
Cnlculatlon or Group Envirannrenlal S i inhaqe Billing Faclon 

GROUP 2 (Ne1 Revcnud GROUP 1 (Total Rcvcnuc) - 

41,768,106 5 36.566.487 



ES FORM 2.00 

Total Monthly Beneficial Reuse Expense 
Adjustment for Benelicid Reiise in Base Rates (froin ES Fonn 2.61) 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

Rcvciiiic Reqiiireiiicrits of Eiisironiiiental koiiipliaiicc Costs 
QI- tile ErpetlsC niolltil or J ~ I W W ~  2012 

Coinpliance Plan 

$ -A_ 

Deteriiiiriatior~ of Eiiviroiinientsl Coiiipliaiice Rate Base 
I 

Told Amount in Net 
Proceeds Base Rates Proceeds 

(1) (2) (1)-(2) 
~ - ~ _ _ _ _  -~ 
Allowance Sales $ .  - s  - s  
Scrubbcr By-Products Sales 48,446 50,597 (2,152) 
Total Proceeds froni Sales $ 48,446 $ 50,597 S (2,152) 

Defertiiiiiatioii of Polliitioit Control Operatiiig Expcnscs 
I I Prc-2011 I i 

-..- 

Deter riiiiin(ioi1 of Bcirefici:il Rciisc Opeinliiig Expoises 
1 I ~tiviroiunciita~ 1 
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ES FORM 2.40 

t 

Environniental Compliance Plan 
O&M Expenses Pre-20 I 1 Plans Amount 20 1 I Plan Atnolint 

I I th Previous Moikth $ 1,839,149 
10th Previous Motiih 1,628,590 

8th Pievious Month 1,790,381 
7th Previous Month _-_ 2,005,186 

9th Previous Month 1,592,835 _-_. 

KENTUCKY UTILITIES COMPANY 
ENVIRONMENTAL SURCHARGE REPORT 

O&M Expenses and Determiiiatioii of Cash Working CflpitaI AIlowaiice 

r 

6th Previous Month 1,865,556 
5th Previous Moiith 2,435,952 
4th Previous Month 1,788,869 

2nd Previous Month - 1,970,117 
Pievioiis Month 1,063,355 920,585 

896,992 Current Month 1,074,115 
Total 12 Month O&M $ 20,643,550 $ 1,817,577 

- I 

3rd Previous Month --____ - 1,589,445 -- 
--- 

I 

Determination of Working Capital Allowance 
12 Months O&M Expenses s 20,643,550 $ 1,817,577 

lone Eighth (1/8) of 12 Month O&M Expenses 1 /8 118 

Pollution Control Cash Working Capita1 Allowatice S 2,580,444 $ 227,197 
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ES FORM 2S1 

On-Site CCP Disposal O&M Expense 

KENTUCKY UT 
ENVIRONMENTAL RGE REPORT 

CCP Disposal Facilities Expeases 
For tile Month Entlecl: January 31,2012 

Ghent Trinible County 
t i I 1 

Existing CCP Disposal Facilities (Pre 2009 Plan Project) 
- $ - $  (1) 12 Months Ending with Expense Month ,_- - 

(2) Monthly Amowit [(l)  / 121 $ - - $ -  

2009 Plan Project 
(3 1 MontkIy Expense ---- 

(4) 
~~ Total Generating Station 

Monthly Expense [(2) + (3)l 

$ - $  

-_I 

$ - $  

Base Rates .__ 
(5) 
(6) 

(7) Total Generating Station Less Base Rates [(4) - (6)J 
(8) 

Annual Expense Amount (12 Mo Ending with Last Test Year) 
Monthly Expense Aiiiount [(S) / 121 

Less 2009 Plan Project [(7) - (311 

If Line (8) Greater than Zero, No Adjustinent - 
If  Line (8) Less than Zero, Adjustment for Base Rates 

Note 1 : Triinble County projects for the 2009 Pian are proportionately shared by KU at 48% and LG&E at 52%. 

- ”. $ 
$ * $  

$ - $  
$ - $  

-_._. - 
- 

- 

Note 2: ES Form 2.5 1 will not be utilized until O&M costs associated with the 2009 Plan are incurred. 

I 
LAdjustment for Base Rate Amount (to ES Form 2.50) I $  IS I 
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