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RECEIVED

May 27, 2011 MAY 31 2011

PUBLIC SERVICE
COMMISSION

The Honorable Mr. Jeff Derouen
Executive Director

Kentucky Public Service Commission
211 Sower Boulevard, P.O. Box 615
Frankfort, Kentucky 40602-0615

Re: Application of Owen Electric Cooperative for an Adjustment of Rates PSC Case No.
2011-00037

Dear Mr. Derouen:
Enclosed for filing are an original and ten copies of information requested by Commission staff
to correct filing deficiencies noted in the application of Owen Electric Cooperative for an

adjustment of rates. Please feel free to call if you have any questions or concerns.

Respectfully yours,

N SSS = w

Mark A Stallons
President & CEO
Owen Electric Cooperative, Inc.

Enclosures

Cc Attorney General
Utility Intervention and Rate Division
1024 Capital Center Drive
Frankfort, KY 40601

8205 Hwy 127 N « P.O. Box 400 « Owenton, Kentucky 40359-0400 « 800/372-7612 « Fax - 502/484-2661 « www.owenelectric.com


http://www.owenelectric.com

Steven L. Beshear

Governor
Leonard K. Peters Commonwealth of Kentucky
Secretary Public Service Commission
Energy and Environment Cabinet 211 Sower Bivd.

P.O. Box 615

Frankfort, Kentucky 40602-0615
Telephone: (502) 564-3940
Fax: (502) 564-3460
psc.ky.gov

May 25, 2011

Honorable James M Crawford

Crawford & Baxter, P.S.C. Attorneys at Law
523 Highland Avenue

P. Q. Box 353

Carrollton, KY 41008

Mark Stallons

Owen Electric Cooperative, Inc.
8205 Highway 127 North

P. O. Box 400

Owenton, KY 40359

RE: Case No 2011-00037
Filing Deficiencies

David L. Armstrong
Chairman

James W. Gardner
Vice Chairman

Charles R. Borders
Commissioner

The Commission Staff has reviewed Owen Electric Cooperative, Inc.’s application in the

above case. This filing is rejected for the reasons set forth below.

Filing deficiencies pursuant to:

(1) 807 KAR 5:001, Section 10(6)(q) - Annual report to shareholders, or members, and
statistical supplements covering 2 years prior to application filing date. The annual
reports to members filed in Case No. 2008-00154, which are cited in your application, do
not comply with the requirement that they be the reports for the two years prior to filing
the current application.

(2) 807 KAR 5:001, Section 10(6)(r) - Monthiy managerial reports providing financial
results for 12 months in test period. The monthly managerial reports filed in Case No.
2008-00154, which are cited in your application, do not comply with the requirement that
they be the reports for the 12 months of the test period in the current case.

The statutory time period in which the Commission must process this case will not

commence until the above-mentioned information is filed with the Commission. If your filing
contains a proposed effective date, the rejection of your filing for reasons of deficiencies voids
the proposed effective date. When you file the required information to correct the deficiencies
you may refile your proposed tariff with a new proposed effective date that is at least 30 days

P

KentuckyUnbridledSpirit.com v m? ﬂdﬁy}\\
N UNGRIDLED SPIRIT

An Equal Opportunity Employer M/F/D


http://KentuckyUnbridiedSpirit.com

from the date you file the required information. You are requested to file 10 copies of this
information within 15 days of date of this letter.

in all future correspondence or filings connected with this case, please reference the
above case number. If you need further assistance, please contact my staff at 502-564-3940.

Sincerely,

A s

Linda Faulkner
Filings Division Director

LF/rs

cc: Parties of Record

Mi o4 y An Equal Opportunity Employer MIF/D
- UNBRIDLED SPIRIT -

KentuckyUnbridled Spirit.com
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Affiant, Rebecca Witt, states that the answers given by her to the foregoing questions are

true and correct to the best of her knowledge and belief.
KL e

\
[ e (/L./L‘Qij(

Rebecca Witt, Senior Vice President of Corporate Services

Subscribed and sworn to before me by the affiant, Rebecca Witt, this aj /L
day of May, 2011.

Notary
State-at-Large

My Commission expires 7’1/[0,(61, %, 20D
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he foundation for the future of electricity

CWeve lived Lot of chianges during the past year
an uncerai seonomy, Ui power of Mothe
Sgture botliaround the world and herein
Kentueky, and public policy leaders stroggling
Lo fund the st ways to protect both the envi
solment and our energy supplics.

I these ditheuld times, Owen Flechyic
Cooperative kiows you especiatly need to count
on having electricity, and that it needs to give
you good value. Owen Electric has spemt the
past vear focused on keeping its eleetiie ser
vive as relinble and affordable as possible, and
on building for the future so that members will
continue to receive the best combination of
gty and service,

Providing hoth excellence and ceonomy these
davs calls for being aleader in finding and using
the Jatest technology, To stay cutting vdge,
Owen Flectric uses telecommmunications and the
internet for fast and flexible costomen serviee:

advaneed clectrie meters and digital mappiog (o
keep electrivity flowing efficiently and (o spot
and solve problems quickly: angd the latest in
how to clear vegetation from aronnd power lines
po avold interruptions in electric servive,

The following pages of this annual report
deseribe other wavs Owen Eleetrie has worked
during the past vear (o remain your ik to the
ful e,

On the cover

Weleonie to this year's repoit to the member
ship, with a phioto of co op systems opera-

por kevin Mitler with the Owen EBlectrie Cooap
onfage management systeny, andd at thetopol
the pagie, Owen Flectric customer service rep
resentatives Megan Shivhael asd Lesa Marston,
witl an energy - siving thermostat that helps
menthers control their lectricity costs, Photos
by David Modica,
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You tecd o beabile (o use your electricity all the
fime, o that mems Owen Elecirie Cooperative
needs tobe up and running 247, which il
aecomplishies with a stunning record of reliabil
itv. Here are some of the ingredients (o that sue
coss forthe past vear and the vears to vonmw

Safety

Owest Bheetre makes a priovits of preaching and
practicing habits t keep both cinployees and
members sale and healthy around electricity
Reonlar Hne werker tralning, insistence onowork
pravtices and wearing the proper o, and even
thie friendly competition of ancanmnusal inenan's
rodeo that stards points forsately, are ways the
co - ap works te keepemplovees healthy. Owen
Peetyie also joined co ops acrows the state in
anawareness campalgn to keep members aware

v te aveid dangerous situatiops around
clectricity,

Reliahility
Well maintained poles;wires, and transtormers
{orm o foundation of assuring vou have el

ety when vim neeid it Owen Bleetrie Cooop

keeps thuserpicces of the system instaie of
thesart working order, Computerized mapping

fved quickly, Keeping trees away from power
fines js ke partol the priority of keeping the

One of the ways
Owen Blectric Coeop
{ing workers heep
thelr safety aware:

ness sharp s 4o
participate n state
and intarnational
“Lineman's Hodeos!
friandly competitions
of mnintenance shills
thut emphasize sefe
work practices. in
ihis photy, lineman
Johin Lilly and service
fuchnician Mark
Graene participate In
the 2009 Kentuchy
Linernan's Hodee In
Winchester,

svstems allow any problems to be diagnosed and

s to the future

Hghts on, and Owen Fleetric devotes consider
Able resonrees 1o monitoring vegetation and reg
afarly clearing it from power line vights-of -y,

Customer service
New i developing teelinology allows Owen
Plectric to stay in close contact with its large
and rowing membership, Among that tech
notosy are high teeh meters that aceorately
analyvye clectricity wse, advaneed databases that
can guickly provide information on billing quess
tions, and @ Wob site, waww oweneleetriclcom,
mading basie information available,




((5'/‘(' I/H U"A, \

twork for the future

g the news these davs, and for good
s the nation plans ity energy fulure,
sout whether we'll have

A4 fhe environment.
s Electric iwa part of state and national
cop miley organizations that bring the best
rosults trom o work sl svoeund the world, for use
fieour nwnhomelowns,

Energy efficiency
Owen Flectric bolioves #omakes seise in several
ity to make the most productive use possible

Ul ol durenergy resourees, Ovwer Plectrie helps
ol save money on vour eleetvie bl throngh

free py analyaes, and weatherization pro
graras, fike Button Up. Envivemmental concerns
that often take the form of nes andd regudations
ke ase of alternative 1orms of Cneigy a strong
mission, That's why Owen Fleetrie offvrs aowas
ou 1o by electrivity made from renewable

s through a progra called FoaviroWatis,
As people i the community and across om <ate

andd pation use more

i A involve
progiams developing innovative v
the most elhcient use of o

[

wiser decisions in regard to on
N # ol

Policy and politics

High-level debates in Washington,

Framkiort can result Dy daws and rales thtalic

the vost and service of vour ¢lectricity, Inthe

past year, Owen Fleotric has asked vou to vim
tact elected offwiils to make sore thai public
policy changes don’t hurt the rediability and
aftordability of your electrie service, Owen
Fleetrde s a part of state and national groups thiat
keep wateh over Congress and the legislatire 1o
profect vour power. This important political and
policy worle has paid off in protecting coergy
cost and supply for our compuaity, and setoss
the state of Kentueky

Owen Electric Corop's outage managerment system helps
heep electricity Howing refiably and efficlentiy.
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When: June 25, 2010

Registration Time: 4:30 p.m,

Voling will take place from 4:30-7:00 pan.
Business Meeting Time: 7:00 pan,

The annual meeting of the members of Owen
Electric Couperative will be held at Grant County
High School, Dry Ridge, Kentucky, at 7:00 pan.,
Eastern Dayiight Time, Friday, June 2%, 2010, The
businesy session will be held for the purposs of
taking the following actions:

2 Report of the Officers and Directors

= Announce the result of the election of two (2)
Directors to serve for thiee (3) years each

= To-consider any-and all other business that
nay properly come betore the meeting or any
Jdiournment of adjournmenis thereof

inconnection with the election of Directors
scheduled for this meeting, the following
cooparative members have been nominated by
the Committee of Nominations appointed by the
Board of Directors of the corporation pursuant to
its bylaws,

For Three-Year Terms:

Ann Bond, District 1

Robert True, Distriet 3

in connection with the election of Directors

scheduled for this meeting, the following

cooperative members have been nominated by

petition in accordance with the bylaws,

For Three<Year Terms:

Tona Barkley, District

Daltas Ratliff, District 3 Ve Kinean

Registration of members and voting will start at
430 pam, Eastern Daylight Time, Friday, June 25,
2010,

Al mempers must register in order to be eligible
to participate in the business meeting and prize
drawings and receive appreciation gifts. (Proper
1D required for registration and voting.)

A zzmﬁmm of entertalmm:em wil t m» presented.

M, Trawlosd
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Revenue Sources

Other

- 2.95%

2.90%

Members Served in 2009

BOONE COUNEY covvcrnrerconcicrmsrsnniaresnnsenns 20,273
Kenton County...c oo 1,612
GRant COUNtY .o ivivsiiveisinarinsavsnsssisnnsn 0,940
DWel COUNY oo 1,056
Pendieton COUNtY.....ccouminsirinne 3487
Campbell COUNtY w..ocvnemiioncinsmnanninn: 3,931
Gallatin COUNY woovicivenrecimcscsscssnnirisnns 3,337
SOt COUNtY oo vesnessiisaissossennss h835
Carroll COURtY oo eronicnicaninmnssisences L2

Accounts Billed
FO0D oo oeoreoessssssssseresrsasorsarasssnsiriamssssarsess 21191

Average Kilowatt-hour Use

{Residential per month)
2009 e reersems e assssessssssssryessansnsiin LO9Z

Miles of Line

Consumers Per Mile



STATEMENT OF OPERATIONS

 For the Year Ending December 31, 2009

Operating Revenue..................... 514,746,617

_ Operating Expense
Purchased Power ................... 510,001,447
Operating System........o.coovvvern.. 16,007,958
Depreciation..........oceennerneenn. 9,253,930
TAXES e 138,361
Interest on Loans ..o 4,847,297
Other Deductions ......cco.cveverecrine. 70,399

Total Cost

of Electric Service...........ov....... $140,319,392

Operating Marging........oeecvvvvennn, $1,427,225
Non-Operating Marging .........ovcceer..... 105,017
G & T Capital Credits ..o, 3,551,381
Other Capital Credits.....cocoervvnnnn,, 244,923
Patronage Capital and Margins ...$5,328,546

BALANCE SHEET

For the Year Lndin g[f)erezmbw 31,2009

ASSETS

Total Utility Plant .................. 5207,873,254
Less Depreciation.................... 15,981,487
Net Utility Plant .................... 5131,891, 767

Investment in
Assoc. Organization.............. S27,115,211
CaS vcvrmrirmervvccsnniscsnennenn 2,498,002
Notes Receivable ..ovvercvvccvinnninnienn 0
Accounts Receivable ................. 8,192,421
IVEIEOMY v sieecerenasniens 971,283
Expenses Paid in Advance .......... 540,027
Deferred Debits
and Other Assets......vcviininen. 346,237
Total AssetS......oovenererrn. $171,554,948

LIABILITIES
Consumer Deposits ... $2,702,977
Membership
and Other Equities.............. 58,254,456
Long-Term Debt ........coovennee.. 94,201,556
Notes and Accounts Payable ..... 4,691,941
Other Current Liabilities........... 3,656,932
Noncurrent Liabilities...............8,047,086
Total Liabilities....c.cerenn, $171,554,948
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The report of the past year’s successful
operations at Owen Electric Cooperative

includes attention to the latest utility technology,
as well as the hard, dangerous, physical labor of
putting up poles and stringing lines.

é)(_ l‘\ \. \ID lh\—\
. jod) |k
prse 19

s A HIGH-TECGH, PUSHBUTTON WORLD.

TV remotes change channels with hardly a twitch
of our hand. Tiny phones bring the world to our fin-
gertips. The microwave heats the soup and the fridge
cools the soda without striking a match or hauling a
block of ice.

These everyday amazements come so easily we
forget how they get to us.

To string the power lines, wood poles weighing
1,200 pounds need to be raised every 100-300 feet.
Before that, a hole needs to be drilled, 5-7 feet deep,
through whatever clay or rock the ground offers.
Transformers, weighing 400 pounds each, need to be
hoisted to the top of the 40-foot-high poles so the
high-voltage current can be stepped down to make it
usable in your house.

All this lifting and hauling happens in most any
weather—especially if a storm knocks out your
power. Then, fallen trees must be cleared, poles put
back up, and lines restrung no matter how many are

KENTUCKY LIVING » JUNE 2011

down, no matter if there’s a bone-chilling blizzard,
or a downpour on a hot, steamy day.

Add to all that the constant hazard of working
around electricity, where skipping even the small-
est safety procedure can result in permanent injury
or death.

This year’s annual report on Owen Electric pays
tribute to the hard-working crews who keep our
lights on day and night. Tt also serves as a reminder
that even as we implement the latest technology,
from satellite-based system monitoring to smart grid
energy management systems, it is also taking care of
the side of the business that calls for old-fashioned
dedication to the tough, physical work of keeping
your electricity reliable and affordable.

Delivering local values

Keeping your electricity reliable and afford-
able means running an extremely complex business
at a high level at all times. In 2010, Owen Electric



Keeping your electricity flowing means year-round trimming of vegetation that could damage power lines. Here, Owen Electric Cooperative
lineman Cody Beckham removes threatening branches near distribution fines.

posted another successful year.

Credit for that outstanding performance goes to
a world-class staff. Maintaining the highest-quality
electric service calls for competence, dedication, and
constant attention to the co-op members. That con-
sistent level of excellence is achieved in a variety of
functions, {rom the people who greet you in the lobby
and on the phone, to the billing, accounting, and
member services staffs, technology experts, energy
advisors, and administrative personnel, as well as the
linemen and system operators.

In addition to placing a priority on first-rate
employees, in 2010 safety continued to be a funda-
mental value for Owen Electric. Safety is a well-pro-
moted watchword around the cooperative. It’s a list
of strictly enforced procedures for lineworkers on
the job. Those regular reminders get reinforced with
instruction, classwork, and training using local, state,
and even national resources.

And our safety sense doesn’t stop with its employ-

ees. Part of recognizing the power of electricity
includes keeping co-op members and the general
public safe as well. In the past year, Owen Electric has
worked with co-ops all across Kentucky, to launch a
strengthened safety awareness program that includes
coordinated statewide announcements on radio sta-
tions and advertisements in Kentucky Living magazine.

A great staff and safety for employees and mem:
bers will continue to be trademarks of the values of
Owen Electric.

On the cover

Owen Electric Co-op line crews follow strict safety procedures
to keep workers safe. Here, a line crew takes the time and
works carefully to avoid accidents as part of a project to
replace a pole for residential service, Photos by David Modica.

28C
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Harnessing state and national strength

The extreme complexity of generating and delivering
reliable and affordable electric power calls for Owen
Electric Cooperative to channel the resources of sev-
eral state and national groups to our own community.

Your local co-op has great connections.

As one of the national Touchstone Energy co-ops,
Owen Electric can access a strong national network of
high standards and expertise that directly benefits our
community.

Owen Electric’s regional electric generation and
transmission power provider ensures a stable supply
of electricity at the best possible price, and supports a
wide range of home energy-efficiency programs.

State and national electric co-op organizations
supplement that network. The Kentucky Association
of Electric Cooperatives offers a clearinghouse of
information, safety training and consultation, and
Kentucky Living magazine, The National Rural Electric
Cooperative Association provides similar support, plus

SLvhiw PmKQ 2ot 1 G

employee benefits programs and a technical research
and development program to improve the quality of
electric service.

These state and national organizations also play
effective roles in representing your interests before
elected officials and policy makers in Frankfort and
Washington, D.C. As energy and environmental
issues become front-page news more regularly, it’s
important that you have a voice to help make sure
that electrieity in Kentucky is reliable and affordable.
Through Owen Electric Cooperative, your interests are
heard at the highest levels.

Replacing an ofd distribution line pole, fike this Owen Electric
Co-op project to disconnect a line and replace a pole for
residential service, involves several hours of drilling a
replacement hole, removing the old pole, and hoisting the new
pole. Setting the pole in this photo are lineman Travis Duvall,
foreman Aaron Alexander, and lineman Cody Beckham.




Official Business Meeting Agenda

Owen Electric
Cooperative Inc.

The annual meeting of the members of Owen Electric
Cooperative will be held at Grant County High School,
Dry Ridge, Kentucky, at 7:00 p.m., Eastern Daylight Time,
Friday, June 24, 2011 The business session will be held
for the purpose of taking the following actions:

+ Report of the Officers and Directors.

- The election of three (3) Directors to serve for three (3)
years each.

* To consider any and all other business that may
properly come before the meeting or any adjournment
or adjournments thereof.

in connection with the election of Directors scheduled
for this meeting, the following cooperative members
have been nominated by the Committee of Nominations
appointed by the Board of Directors of the corporation
pursuant to its bylaws.

For Three-Year Terms

Alan Ahrman  District 4

John Grant District 5

Hope Kinman  District 7

Registration of members will start at 4:30 p.m., Eastern
Daylight Time, Friday, June 24, 2011,

All members must register in order to be eligible to
participate in the business meeting and prize drawings
and receive appreciation gifts. (Proper 1D required for
registration)

A program of entertainment
will be presented.

Owen Electric Cooperative, Inc.

Eddie McCord, Secretary

OWEN ELECTRIC COOPERATIVE « JUNE 2011
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Margins
Commercial 02% 5.01%

2.78% 0 o] 1
Members Served in 2010 Accounts Billed
BOON. .. vreererieeiecnrersrerssesrerressesrssesaereraesrenas 20,425 2070 ..o aes e ss e s s saearnresen 57,288
Kenton......ceeeennee . rrersreseneesarerenes 1,710
Grant......oceeerinnnnecrnnnne S 6,953 Average Kilowatt-hour Use
DWEBN..c.ovueererrerrererressessesssesosenessnsssnsensesnassasessnnas 5,02] (Residentm' per month)
CAMPB et rness 3,535 2010 ..coceeeeeveerneesesseresssssensesrsss s sessssssseses 1179
Pen‘dlteton ......................................................... 3,492
GAHALIN oveveeveerrserersrereresrsese e sevasssreeanasssens 3,282 : .
SCOM voveoorooemsosemeseseeesesemeeesssseessreseneresses 1,816 2"31’({95 of Line 4493
CAITOH ..ooveeeererrnsrsriessaesvsrsassnssersansenssseseesanas 11 ]:7: Sl !
TORAL . vseeemreeereiirereseerrsssosearssssesnssssnerssnnesnsassen 57,288
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For the Year Ending December 31, 2010

Operating ReVenue. .............c.... $156,031,216  For the Year Ending December 31, 2010
Operating Expense
Purchased POWeT ..........co..c.. $120,929,457 ASSETS
Operating System.............cine 16,779,874 Total Utility Plant .................... $217,086,977
Depreciation 9706,032 Less Depreciation..........ccoreeenen. 83,535,212
TaXeS oo ; 221945 Net Utility Plant ..........c.oconnuee. $133,551,765
Interest on Loans .......cccvevseerrennnns 4,741,708
Other Deductions w0001 Investment in
Total Cost of Electric Service .....$152,485,117 Assoc. Organization.............. $31,265,016
 Cashens 1,891,296
Operating Margins............oooeessssee: 3,546,099 ~ Accounts Receivable ............. 9,540,307
Non-Operating Margins ............ccosnuevs 59998 INVENEOTY....cvecnrnsinisnssisisanssisnaseanns 902,385
G & T Capital Credits ...........coos 3,999,550 Expenses Paid in Advance............... 315,155
Other Capital Credits.........ouunnren 422159  Deferred Debits and
Patronage Capital and Margins ..... 8,027,806 Other ASSetS.....cousurvmseismsvnensenns 497,008
Total ASSES....covremsmreerercsrssonss $177962,932
LIABILITIES
Consumer Deposits ........ccveverennne 2,141,394
Membership and
Other Equities ........ccoeecreuenee 65,109,703
Long-Term Debt ......cevrrnrrnneeee. 91,022,188
Notes and Accounts Payable ..... 6,934,309
Other Current Liabilities............ 3,580,884
Noncurrent Liabilities................. 8,574,454
Total Liabilities......cesrsecrerrunnnee $177,962,932

OWEN ELECTRIC COOPERATIVE » JUNE 2011 2806
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Friday, June 24

Grant County High School
Dry Ridge, KY
Registration: 4:30 p.m.
Business meeting: 7:00 p.m. - Children's Entertainment

_ Inflatabile Fun Factory-

Free!
Energy-saving

light bulbs

for members who
attend!

eal provide
e appreciation

Featured Entertainment
The Downtown County Band

28H  KeNTUCKY LIVING + JUNE 2011
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