SULLIVAN, MOUNTJOY, STAINBACK & MILLER psc

ATTORNEYS AT LAW

Ronald M. Sullivan
Jesse T. Mountjoy
Frank Stainback

fomes M. il RECEIVED

Michael A. Fiorella .
April 15,2011

Allen W. Holbrook APR 1 5 2[]’”

R. Michael Sullivan

Bryan R. Reynolds PUBLIC SERVICE
Tyson s kamur M. Jeff Derouen COMMISSION

Mark W.Sames  EiXecutive Director
C Ellsworth Mounoy  Public Service Commission
Susan Monwlvo-Gesser 211 Sower Boulevard, P.O. Box 615
Mary L. Moorhouse  Frankfort, Kentucky 40602-0615

Re:  Application of Big Rivers Electric Corporation
for a General Adjustment in Rates, P.S.C. Case No. 2011-00036

Dear Mr. Derouen:

Enclosed are an original and ten copies of the responses of Big Rivers Electric
Corporation (“Big Rivers™) to the Public Service Commission Staff Second
Information Requests, and the first general round of information requests from the
Attorney General and KIUC. I certify that copies of this letter and these responses
have been served on each party of record.

Also enclosed are an original and ten copies of a petition for confidential treatment
of certain information contained in Big Rivers’ responses to Item 16 of the
Commission’s Staff’s Second Information Request; Items 19 and 35 of the Attorney
General’s Initial Data Requests; and Items 43-46, 65, 112, 121, 129, and 132 of
KIUC’s First Set of Data Requests. One sealed copy of those responses with the
confidential information highlighted is attached. A copy of those responses with the
confidential material redacted is filed with each set of Big Rivers’ data request
responses. I further certify that a copy of the petition for confidential treatment has
been served on each party of record.

Sincerely yours,

@m«nm.m

James M. Miller
Counsel for Big Rivers Electric Corporation

Telephone (270) 926-4000
Telecopier (270) 683-6694

100 St. Ann Building
PO Box 727
Owensboro, Kentucky
42302-0727



SERVICE LIST
BIG RIVERS ELECTRIC CORPORATION
PSC CASE NO. 2011-00036

Dennis G. Howard, II, Esq.
Lawrence W. Cook, Esq.
Assistant Attorneys General
1024 Capital Center Drive
Suite 200

Frankfort, KY 40601-8204

Michael L. Kurtz, Esq.

Boehm, Kurtz & Lowry

36 East Seventh Street

Suite 1510

Cincinnati, OH 45202

COUNSEL FOR KENTUCKY
INDUSTRIAL UTILITY CUSTOMERS,
INC.

David C. Brown, Esq.

Stites & Harbison

1800 Providian Center

400 West Market Street

Louisville, KY 40202

COUNSEL FOR ALCAN PRIMARY
PRODUCTS CORPORATION

J. Christopher Hopgood, Esq.

Dorsey, King, Gray, Norment & Hopgood
318 Second Street

Henderson, KY 42420

COUNSEL FOR KENERGY CORP.

Melissa D. Yates

Denton & Keuler, LLP

555 Jefferson Street

P.O. Box 929

Paducah, KY 42002-0929

COUNSEL FOR JACKSON PURCHASE
ENERGY CORPORATION

Sanford Novick

President and CEO

Kenergy Corp.

3111 Fairview Drive

P.O. Box 1389

Owensboro, Kentucky 42302-1389

G. Kelly Nuckols

President and CEO

Jackson Purchase Energy Corporation
2900 Irvin Cobb Drive

P.O. Box 4030

Paducah, KY 42002-4030

Burns E. Mercer
President/CEQ

Meade County R.E.C.C.

1351 Highway 79

P.O. Box 489

Brandenburg, KY 40108-0489



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036
VERIFICATION
I, Mark A. Bailey, verify, state, and affirm that I prepared or supervised the

preparation of my data responses filed with this Verification, and those data responses are
true and accurate to the best of my knowledge, information, and belief formed after a

reasonable inquiry.
W@ﬁ >

Mark A. Bailey

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Mark A. Bailey on this the LZ_,'A

day of April, 2011.
Fda Thtchetl

Notary Public, Ky. State at Large
My Commission Expires /~/ /3




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036
VERIFICATION
I, Albert M. Yockey, verify, state, and affirm that I prepared or supervised the

preparation of my data responses filed with this Verification, and that those data responses are
true and accurate to the best of my knowledge, information, and belief formed after a reasonable

inquiry.
Albert M. Yockeyﬂ d

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Albert M. Yockey on this the /iH\ day

of April, 2011.

Notary Public, Ky. State at Large
My Commission Expires [-[&~13




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

I, C. William Blackburn, verify, state, and affirm that I prepared or supervised the
preparation of my data responses filed with this Verification, and that those data responses
are true and accurate to the best of my knowledge, information, and belief formed after a

reasonable inquiry.
; Wiiliam Blackburn

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by C. William Blackburn on this the

43y of April, 2011.
Pucda Ttchell

Notary Public, Ky. State at Large
My Commission Expires [-12.-/3




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036
VERIFICATION
I, Robert W. Berry, verify, state, and affirm that I prepared or supervised the preparation

of my data responses filed with this Verification, and that those data responses are true and
accurate to the best of my knowledge, information, and belief formed after a reasonable inquiry.

Robert W. Berry

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Robert W. Berry on this the E;’_’e‘ day of
April, 2011.

Notary Public, Ky. State at Large
My Commission Expires |-l 3



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

I, David G. Crockett, verify, state, and affirm that I prepared or supervised the
preparation of my data responses filed with this Verification, and that those data responses are
true and accurate to the best of my knowledge, information, and belief formed after a reasonable

inquiry.

P0ir e £TTC

David G. Crockett

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by David G. Crockett on this the ﬁf“day

of April, 2011.

Nota!ry Public, Ky. State at Large
My Commission Expires_§-9 - &




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

[, James V. Haner, verify, state, and affirm that I prepared or supervised the preparation
of my data responses filed with this Verification, and that those data responses are true and
accurate to the best of my knowledge, information, and belief formed after a reasonable inquiry.

D9 e

James ¥~Haner

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by James V. Haner on this the 5_":“ day of

April, 2011.

Notary Public, Ky. State at Large
My Commission Expires [—{ 2+ 3




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036
VERIFICATION
I, Mark A. Hite, verify, state, and affirm that I prepared or supervised the preparation of

my data responses filed with this Verification, and that those data responses are true and accurate
to the best of my knowledge, information, and belief formed after a reasonable inquiry.

L3

Mark A. Hite

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by Mark A. Hite on this the / i% day of

April, 2011,

Notary Public, Ky. State at Large
My Commission Expires [-/2-/3




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

I, Ted J. Kelly, verify, state, and affirm that I prepared or supervised the preparation of
my data responses filed with this Verification, and that those data responses are true and accurate
to the best of my knowledge, information, and belief formed after a reasonable inquiry.

L Q@Zﬁ@

Ted J. Kelly INC

-\

STATE OF MISSOURI )
COUNTY OF JACKSON )

SUBSCRIBED AND SWORN TO before me by Ted J. Kelly on this the [g_ day of
April, 2011.

@WY d !.4%/ g PAULA M. ANNAN l @u,QC_. W W
N f NTARY O My Commission Expires Notary Public
"c%\'-,. SE'/:L & January 19, 2015

,Q M \“5 Jackson County

My Commission Expires_/ /{7//S
Commission #11992872



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

[, William Steven Seelye, verify, state, and affirm that I prepared or supervised the
preparation of my data responses filed with this Verification, and that those data responses are
true and accurate to the best of my knowledge, information, and belief formed after a reasonable

inquiry.

v /
William S‘ﬁn ’Se#

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by William Steven Seelye on this the ]jjt\
day of April, 2011.

Notary Public, Ky. State at Large
My Commission Expires [-/2-13




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

I, John Wolfram, verify, state, and affirm that I prepared or supervised the preparation of
my data responses filed with this Verification, and that those data responses are true and accurate
to the best of my knowledge, information, and belief formed after a reasonable inquiry.

o

John Wolfra}n/

COMMONWEALTH OF KENTUCKY )
COUNTY OF HENDERSON )

SUBSCRIBED AND SWORN TO before me by John Wolfram on this the [3_# day of
April, 2011.

Poda Wtehets

Notary Public, Ky. State at Large
My Commission Expires_[-I2-13




BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

I, John W. Hutts, verify, state, and affirm that I prepared or supervised the preparation of
my data responses filed with this Verification, and that those data responses are true and accurate
to the best of my knowledge, information, and belief formed after a reasonable inquiry.

/fﬁ\‘(ﬂ)gf{f —

Jokn|W. Hutts

STATE OF GEORGIA )
COUNTY OF COBB )

SUBSCRIBED AND SWORN TO before me by John W. Hutts on this the )_‘ day of
April, 2011.
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

VERIFICATION

I, Alan Spen, verify, state, and affirm that I prepared or supervised the preparation of my
data responses filed with this Verification, and that those data responses are true and accurate to
the best of my knowledge, information, and belief formed after a reasonable inquiry.

Q&u%(@w

Alan Spen

STATE OF NEW YORK )
COUNTY OF SUFFOLK )

SUBSCRIBED AND SWORN TO before me by Alan Spen on this the ﬁyci;y of April,

K
d}{y Public,
Commission Expires

AMY WILLEN SPIROS
Notary Public, State of New York
No. 01 SP4940854
Qualified in Suffolk County
Commission Expires Aug. 15, 20(06/

5412

2011.
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COMMONWEALTH OF KENTUCKY

BEFORE THE PUBLIC SERVICE COMMISSION OF KENTUCKY
In the Matter of:

APPLICATION OF BIG RIVERS
ELECTRIC CORPORATION FOR A
GENERAL ADJUSTMENT IN RATES

Case No. 2011-00036

S e’ e’ e’

Response to the Office of the Attorney General’s Initial Request for Information
dated
April 1,2011

FILED: April 15, 2011
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 1) Please provide copies of June year-to-date financial, operating and/or
statistical reports for 2006, 2007, 2008 and 2009 (when available).

Response)  Please see the response to the Attorney General’s First Request for Information

— Item 9.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-1
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 2) Please provide copies of all presentations the Company made to rating

agencies and/or investment firms between January 1, 2009 and the present.
Response)  Please see the documents on the attached CD.

Witness) C. William Blackburn

Case No. 2011-00036

Response to Item AG 1-2
Witness: C. William Blackburn
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 3) Please provide copies of all studies the Company, its consultants or
investment firms which the Company hired performed to assess: (a) Big Rivers’ financial
performance, (b) the performance of Big Rivers relative to other utilities, or (c) the adequacy

of Big River’s TIER, DSC and margins.

Response)  a. Mr. Alan Spen addresses the adequacy of Big Rivers’ principal financial
measures and its financial performance in his direct testimony, Exhibit 50 at pages 9-10. Also,
his Exhibit Spen-2 shows how Big Rivers’ credit ratings issued by Fitch, Standard & Poor’s,
and Moody’s compare to the ratings issued by those agencies to other comparable G & T

cooperatives.

b. The G & T Accounting & Finance Association publishes an annual directory
which contains key performance measures for the preceding year. The latest directory was
published in June 2010 and contains data for 2009. Portions of that directory that contain

information responsive to this request are attached hereto.

c. Big Rivers’ management routinely assesses and evaluates the company’s
financial performance. As examples, the response to Item 31 of this Request for Information
includes the annual 4-year Budget and Financial Plan process undertaken by Big Rivers. ltem
32 of this Request for Information includes the monthly Financial Report, actual vs. budget,
that management prepares and evaluates, and presents to the board of directors. Item 43 of the
KIUC’s First Data Request includes the Financial Forecast routinely prepared by management.

A monthly Re-Forecast (fixed departmental expenses, by department, and capital expenditures,

Case No. 2011-00036
Response to Item AG 1-3
Witnesses: C. William Blackburn and Mark A. Hite

Page 1 of 2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

by project) is prepared ([YTD actual + balance of year forecast] vs. Budget) by management
and evaluated by the Internal Risk Management Committee (IRMC). Another example
internally monitoring and evaluating Big Rivers’ cost is a monthly YTD Labor/Labor
Overhead Report, which is reviewed by IRMC. All of these activities, and more, while not
necessarily identified as studies, are in place to enable management and board of directors to
timely assess Big Rivers’ financial performance, enabling the ability to take corrective actions
aimed at ensuring Big Rivers accomplishes its mission of safely delivering low cost, reliable
wholesale power and the cost-effective services desired by our Members, remains solvent,
meets its MFIR, TIER and DSC covenants, and maintains at least two investment grade

ratings.

Witness) C. William Blackburn and Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-3
Witnesses: C. William Blackburn and Mark A. Hite

Page 2 of 2



Big Rivers Eiectric Corperation
Case No. 2011 -00636
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Case No. 2011-00636
4itachment for lem AG 1-3

Witness: C. William Blackburn
Pagel of 5



Big Rivers Electric Cor-poration
Case No. 2011-00G36
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Big Rivers Electrie Corporation
Case Me. 2011-806036
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Wiiness: C. William Blackburn
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Big Rivers Ejectric Corporation
Case No. 2011-00036
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Big Rivers Electric Corporation
Case No. 2011-00036
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Case No. 2011-00636
Attachment for Item AG 1-3

Witness: C. William Blackburn
PageSof3
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 4) Please provide a copy of the Board of Directors minutes for the years 2007 to
2010.

Response)  Big Rivers objects to this request on the ground that the request for Big Rivers’
Board of Directors meeting minutes for the years 2007 to 2010 is overly-broad, requesting an
entire classification of documents that unquestionably contains vast amounts of information
that is not substantially or materially relevant to the issues in this proceeding. Where a request
has been made for evidence of specific action by Big Rivers’ board of directors, Big Rivers has

provided that information.

Witnesses) Mark A. Bailey and Counsel

Case No. 2011-00036

Response to Item AG 1-4

Witnesses: Mark A. Bailey and Counsel
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 5) Please explain in detail any major changes in accounting treatment for 0&M
expenses, retirements, replacements and removal costs instituted by the Company since the
conclusion of Case No. 2007-00455 (“the Unwind Case”).

Response)  Big Rivers has not instituted any such changes post-Unwind.

There were two relevant changes that occurred simultaneous with the Unwind Transaction
closing. First, and as stated on page I1I-5 of the final Report on the Comprehensive
Depreciation Study (the “Study”) prepared by Burns & McDonnell, dated January 6, 2011,
“From mid 1998 until July of 2009 (lease period) removal costs associated with plant additions
were capitalized by Western Kentucky Energy (WKE) and then reported as capital additions to
Big Rivers. Big Rivers had no control over this methodology. Going forward, Big Rivers will
record removal costs according to RUS guidelines as they did previously from 1965 to mid
1998.” The Study describes how, for purposes of determining the proposed depreciation rates,
Burns & McDonnell estimated and reclassified such removal costs based on 33 years of
historical Big Rivers’ retirement history. Second, in accordance with section 3.15 of the
Coordination Agreements with the Smelters, dated as of July 1, 2009, Big Rivers has agreed
that, “To the extent consistent with Accounting Principles, Applicable Law and guidance of
applicable Governmental Authorities or RUS, Big Rivers shall capitalize expenditures for the
replacement of the items related to Big Rivers’ generation facilities identified in the list of the

retirement units set forth in the Schedule 3.15.”

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-5
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 6) Please provide a copy of each out-of-period accounting adjustment (i.e.,
journal entry) recorded during the test year, up through the present date, along with an

explanation of each adjustment.

Response)  Big Rivers has no out-of-period (prior period) adjustments for the test year, or
thereafter through March 2011.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-6
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 7) Please provide an analysis (description, dates and amounts) of any gains or

losses on utility property sold from 2007 to date.

Response)  Big Rivers sold no utility property from 2007 to date.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-7
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 8) Provide the Company's Annual Reports filed with the Kentucky PSC from
2006 through 2010. If the 2010 report is not yet available, will the company agree to timely

supplement its response hereto by providing a copy of the report when it is ready for filing?

Response)  The CD accompanying these responses contains the Kentucky Public Service
Commission Financial and Statistical Report (Annual Report) for Big Rivers for each of the
calendar years 2006 through 2009. The Annual Report for Big Rivers for 2010 will be

provided upon its completion.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-8
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 9) Provide the monthly financial and operating reports for every month from

January 2007 to the present.

Response) The attached CD contains Big Rivers’ Monthly Operating Report for each
month January 2006 through December 2010.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-9
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 10) Please supply a copy of Big Rivers’ latest Ten-Year Load Forecast.

Response)  Big Rivers’ most recent complete ten-year load forecast document can be found
in Appendix A of its 2010 Integrated Resource Plan (“IRP”), as filed on November 15, 2010 in
KPSC Case No. 2010-00443. An electronic copy of Big Rivers’ 2010 IRP is provided in Big
Rivers’ response to KIUC 1-134. However, in the course of preparing the IRP, peak demand
and energy forecasts were updated. The updated peak demand and energy forecasts are
contained in the IRP, but are mixed in with confidential data that was redacted from the public
version of the IRP. Therefore, the updated forecast is being supplied in the spreadsheet
“LF2010.xlsx” included in Big Rivers’ response to KIUC 1-61.

Witness) C. William Blackburn

Case No. 2011-00036

Response to Item AG 1-10
Witness: C. William Blackburn
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 11) Please list all year end closing and adjusting accounting entries, both internal

and those made by your external auditors for 2006 through 2010.

Response) No financial statement audit adjustments were made (or proposed) by Big

Rivers’ external auditors for the calendar years 2006 through 2010.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-11
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 12) List each change in accounting principles made by the Company from 2005 to

date. For each such change, state the revenue and/or expense or capital impact in this
Siling.

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-12
Witness: Mark A. Hite
Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 13) Please list all procedures the Company follows to ensure that there was a
proper assignment of costs to the test period and that the test period only includes charges

incurred during the test period.

Response)  While no formal procedures exist, Big Rivers’ accounting staff compiled the
financial statements for the test period (12 months ended October 31, 2010), and reviewed
them for non-recurring items, for items to be excluded from revenue requirements pursuant to
regulation and statute, and any other appropriate adjustments to normalize the test year, with
emphasis on the statement of operations. A review meeting was then held with Big Rivers’
senior management, Big Rivers’ general counsel and Big Rivers’ rate case consultants to
review and brainstorm all appropriate pro forma adjustments. The results of those efforts are
the 23 pro forma adjustments proposed in this proceeding.

Big Rivers maintains its books on the basis of the RUS Uniform System of
Accounts and GAAP. The preparation of financial statements in conformity therewith requires
management to make certain estimates and assumptions that affect the reported amount of

assets, liabilities, revenues and expenses.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-13
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 14) Provide a copy of the Company's two most recent management letters and

recommendations received from the Company's independent auditors.

Response)  The two most recent management letters (2009 from Deloitte & Touche and
2010 from KPMG) sent to Big Rivers’ board of directors by Big Rivers’ external auditors are

attached. No recommendations were noted therein by the external auditors.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-14
Witness: Mark A. Hite
Pagelof1l



BIG RIVERS ELECTRIC CORPORATION

Management Letter

December 31, 2010

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
Page 1 of 12



1601 Market Street
Philadelphia, PA 19103-2499

March 25, 2011

The Board of Directors of
Big Rivers Electric Corporation:

We have audited the financial statements of Big Rivers Electric Corporation (“Big Rivers™) as of and for
the year ended December 31, 2010, and have issued our report thereon dated March 25, 2011. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America; the standards applicable to financial audits contained in Government Auditing Standards, issued
by the Comptroller General of the United States; and §7 CFR 1773, Policy on Audits of Rural Utilities
Services (RUS) Borrowers. Those standards require that we plan and perform the audit to obtain reasonable
assurance about whether the financial statements are free of material misstatement.

In planning and performing our audit, we considered Big Rivers’ internal control over financial reporting
as a basis for designing our auditing procedures for the purpose of expressing an opinion on the financial
statements, but not for the purpose of expressing an opinion on the effectiveness of Big Rivers’ internal
control over financial reporting. Accordingly, we do not express an opinion on the effectiveness of Big
Rivers’ internal controls over financial reporting.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent, or
detect and correct misstatements on a timely basis. A material weakness is a deficiency, or a combination
of deficiencies, in internal control such that there is a reasonable possibility that a material misstatement of
the entity’s financial statements will not be prevented, or detected and corrected on a timely basis.

Our consideration of internal control over financial reporting was for the limited purpose described in the
second paragraph of this section and was not designed to identify all deficiencies in internal control over
financial reporting that might be deficiencies, significant deficiencies, or material weaknesses. We did not
identify any deficiencies in internal control over financial reporting that we consider to be material
weaknesses, as defined above.

§7 CFR 1773.33 requires comments on specific aspects of the internal control over financial reporting
compliance with specific RUS loan and security instrument provisions, and other additional matters. We
have grouped our comments accordingly. In addition to obtaining reasonable assurance about whether the
financial statements are free from material misstatements, at your request, we performed tests of specific
aspects of the internal contro] over financial reporting, of compliance with specific RUS loan and security
instrument provisions, and of additional matters. The specific aspects of internal control over financial
reporting, compliance with specific RUS loan and security instrument provisions, and additional matters
tested include, among other things, the accounting procedures and records, materials control, compliance
with specific RUS loan and security provisions set forth in §7 CFR 1773.33(e)(1), related-party
transactions, depreciation rates, a schedule of deferred debits and credits, and a schedule of investments,
upon which we express an opinion. In addition, our audit of the financial statements also included the
procedures specified in §7 CFR 1773.38 — 1773.45. Our objective was not to provide an opinion on these
specific aspects of the internal control over financial reporting, compliance with specific RUS loan and
security instrument provisions, or additional matters, and accordingly, we express no opinion thereon.

KPMG LLP is & Delmware limited isbiity partnership, Case No. 201 1-00036
B G e e oy ) Cosperate Witness: Mark A. Hite
Attachment for Item AG 1-14
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No reports (other than our independent auditors’ report and our independent auditors’ report on internal
control over financial reporting and on compliance and other matters, both dated March 25, 2011) have
been furnished to management. Our comments on specific aspects of the internal control over financial
reporting, compliance with specific RUS loan and security instrument provisions, and other additional
matters as required by §7 CFR 1773.33 are presented below.

Comments on Certain Specific Aspects of the Internal Control over Financial Reporting

We noted no matters regarding Big Rivers’ internal control over financial reporting and its operation that
we consider to be a material weakness as previously defined with respect to:

e The accounting procedures and records;

e The process for accumulating and recording labor, material, and overhead costs and the distribution of
these costs to construction, retirement, and maintenance and other expense accounts; and

e  The materials control.

Comments on Compliance with Specific RUS Loan and Security Investment Provisions

At your request, we have performed certain procedures with respect to compliance with certain provisions
of laws, regulations, contracts, and grant agreements. The procedures we performed are summarized as

follows:

e Procedures performed with respect to the requirement for a borrower to obtain written approval of the
mortgagee to enter into any contract for the operation or maintenance of property, or for the use of
mortgaged property by others, for the year ended December 31, 2010:

1. Big Rivers did not enter into any new contracts during the year for the operation or maintenance of
its property, or for the use of its property by others, as defined in §7 CFR 1773.33(e)(1)(i).

2. Reviewed board of directors’ minutes to ascertain whether board-approved written contracts were
entered into during the respective year for the operation or maintenance of its property, or for the
use of its property by others, as defined in §7 CFR 1773.33(e)}(1)(i). No board-approved contracts
were noted during our review.

3. No written contracts were entered into during the year requiring RUS approval.
e Procedure performed with respect to the requirement to submit RUS Form 12 to the RUS:
1. Agreed amounts reported in Form 12 to Big Rivers’ records.

The results of our tests indicate that, with respect to the items tested, Big Rivers complied, in all material
respects, with the specific RUS loan and security instrument provisions referred to below. The specific
provisions tested, as well as any exceptions noted, include the requirements that:

e The borrower did not enter into any contract for the operation or maintenance of property, or for the use
of mortgaged property by others. As no written contracts specified by §7 CFR 1773.33(e)(1)(i) have
been entered into during the year, Big Rivers has not obtained written approval of the RUS to enter into
any contract for the operation or maintenance of property, or for the use of mortgaged property by
others.

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
Page 3 of 12
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e The borrower has submitted its Form 12 to the RUS and the Form 12, Financial and Statistical Report,
as of December 31, 2010, represented by the borrower as the report submitted to RUS, is in agreement
with Big Rivers’ audited records in all material respects and it appears reasonable based upon the audit
procedures performed.

Comments on Other Additional Matters

In connection with our audit of the financial statements of Big Rivers, nothing came to our attention that
caused us to believe that Big Rivers failed to comply with respect to:

e The reconciliation of continuing property records to the controlling general ledger plant accounts
addressed at §7 CFR 1773.3(c)(1);

e The clearing of the construction accounts and the accrual of depreciation on completed construction
addressed at §7 CFR 1773.33(c)(2);

o The retirement of plant addressed at §7 CFR 1773.33(c)(3) and (4);

e Approval of the sale, lease, or transfer of capital assets and disposition of proceeds for the sale or lease
of plant, material or scrap addressed at §7 CFR 1773.33(c)(5);

e The disclosure of material related-party transactions in accordance with Statement of Financial
Accounting Standards No. 57, Related-Party Transactions (ASC 850), for the year ended December 31,
2010, in the financial statements referenced in the first paragraph of this report addressed at §7 CFR
1773.33(%);

e The depreciation rates addressed at §7 CFR 1773.3(g);
e The detailed schedule of deferred debits and deferred credits; and

e The detailed schedule of investments.

Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The detailed schedule of deferred debits and deferred credits required by §7 CFR 1773.33(h), and
the detailed schedule of investments required by §7 CFR 1773.33(i) attached hereto are presented for
purposes of additional analysis and are not a required part of the basic financial statements. This
information is the responsibility of Big Rivers’ management. This information has been subjected to the
auditing procedures applied in our audit of the basic financial statements and, in our opinion, is fairly
stated, in all material respects, in relation to the basic financial statements taken as a whole.

This report is intended solely for the information and use of the board of directors, management, and the
RUS and supplemental lenders, and is not intended to be and should not be used by anyone other than these
specified parties.

Very truly yours,

KPMme P

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
Page 4 of 12



BIG RIVERS ELECTRIC CORPORATION

DETAILED SCHEDULE OF DEFERRED DEBITS AND CREDITS AS OF
DECEMBER 31, 2010

DEFERRED DEBITS:
Prelim survey & investigation and other deferred charges $ 1,163,679
RUS Form 12A, Section B, Line 29 1,163,679
Financing Fees 2,687,686
DEFERRED CHARGES AND OTHER $ 3,851,365

DEFERRED CREDITS:

Regulatory liabilities - Member Rate Mitigation $ 185,893,130
RUS Form 12A, Section B, Line 58 185,893,130
Provision for pension and postretirement benefits 18,924,929
Other liabilities 736,939
TOTAL DEFERRED CREDITS AND OTHER $ 205,554,998

NOTE: Big Rivers has not received written approval from RUS to record the
items on the above schedule. Management does not believe written approval
from RUS is required for these items.

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
Page 5 of 12



BIG RIVERS ELECTRIC CORPORATION

DETAILED SCHEDULE OF INVESTMENTS AS OF DECEMBER 31, 2010

investments in associated organizations
Investment in economic development projects

RUS Form 12A, Section B, Lines 7-11

3 4,280,308
10,000
$ 4,290,308

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
Page 6 of 12
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De I o i tte & Deloitte & Touche LLP

111 S. Wacker Drive
Chicago, IL 60606-4301
USA

Tel: +1 312 486 1000
Fax: +1 312 486 1486
www.deloitte.com

INDEPENDENT AUDITORS’ MANAGEMENT LETTER REPORT

To the Board of Directors of
Big Rivers Electric Corporation:

We have audited the financial statements of Big Rivers Electric Corporation (“Big Rivers”) for the year
ended December 31, 2009, and have issued our report thereon dated March 26, 2010. We conducted our
audit in accordance with auditing standards generally accepted in the United States of America, the
standards applicable to financial audits contained in Government Auditing Standards, issued by the
Comptroller General of the United States, and 7 CFR Part 1773, Policy on Audits of Rural Utilities
Service (RUS) Borrowers. Those standards require that we plan and perform the audit to obtain
reasonable assurance about whether the financial statements are free of material misstatement.

In planning and performing our audit of the financial statements of Big Rivers for the year ended
December 31, 2009, we considered its internal control over financial reporting in order to determine our
auditing procedures for the purpose of expressing an opinion on the financial statements and not to
provide assurance on the internal control over financial reporting.

Management is responsible for establishing and maintaining internal control over financial reporting. In
fulfilling this responsibility, estimates and judgments by management are required to assess the expected
benefits and related costs of controls. The objectives of internal control are to provide management with
reasonable, but not absolute, assurance that assets are safeguarded against loss from unauthorized use or
disposition, and that transactions are executed in accordance with management’s authorization and
recorded properly to permit the preparation of financial statements in conformity with accounting
principles generally accepted in the United States of America. Because of inherent limitations in any
internal control, misstatements due to error or fraud may occur and not be detected. Also, projections of
any evaluation of internal control to future periods are subject to the risk that the internal control may
become inadequate because of changes in conditions or that the degree of compliance with the policies or

procedures may deteriorate.

Our consideration of the internal control over financial reporting would not necessarily disclose all
matters in the internal control over financial reporting that might be material weaknesses. A material
weakness is a condition in which the design or operation of one or more of the internal control
components does not reduce to a relatively low level the risk that misstatements caused by error or fraud
in amounts that would be material in relation to the financial statements being audited may occur and not
be detected within a timely period by employees in the normal course of performing their assigned
functions. We noted no matters involving the internal control over financial reporting that we consider to
be material weaknesses.

7 CFR Part 1773.33 requires comments on specific aspects of the internal control over financial reporting,
compliance with specific RUS loan and security instrument provisions, and other additional matters. We
have grouped our comments accordingly. In addition to obtaining reasonable assurance about whether the
financial statements are free from material misstatements, at your request, we performed tests of specific
aspects of the internal control over financial reporting, of compliance with specific RUS loan and security

Case No. 2011-00036
Member of Witness: Mark A. Hite
Delgipmtatieniclwieliem AG 1-14

Page 7 of 12


http://w.deloitte.com

instrument provisions, and of additional matters. The specific aspects of the internal control over financial
reporting, compliance with specific RUS loan and security instrument provisions, and other additional
matters tested include, among other things, the accounting procedures and records, materials control,
compliance with specific RUS loan and security instrurnent provisions set forth in 7 CFR Part 1773.33
(e)(1), related-party transactions, and depreciation rates. In addition, our audit of the financial statements
also included the procedures specified in 7 CFR Part 1773.38-.45. Our objective was not to provide an
opinion on these specific aspects of the internal control over financial reporting, compliance with specific
RUS loan and security instrument provisions, or additional matters and accordingly, we express no
opinion thereon. The additional matters tested also include a schedule of investments in subsidiary and
affiliated companies and a schedule of deferred debits and credits, which are attached to this report, upon

which we express an opinion.

No reports (other than our independent auditors' report on the financial statements and our independent
auditors' report on internal control over financial reporting and on compliance and other matters based on
an audit performed in accordance with Government Auditing Standards, all dated March 26, 2010) have

been furnished to management.

Our comments on specific aspects of internal control over financial reporting, compliance with specific
RUS loan and security instrument provisions, and other additional matters as required by 7 CFR
Part 1773.33 are presented below.

Comments on Certain Specific Aspects of the internal Control over Financial Reporting

We noted no matters regarding Big Rivers’ internal control over financial reporting that we consider to be
a material weakness as previously defined with respect to:

e The accounting procedures and records

e The process for accumnulating and recording labor, material, and overhead costs, and the distribution
of these costs to construction, retirement, and maintenance or other expense accounts

o  The materials control.

Comments on Compliance with Specific RUS Loan and Security Instrument Provisions

Compliance with laws, regulations, contracts, and grant agreements is the responsibility of Big Rivers’
management. At your request, we have performed the procedures enumerated below with respect to
compliance with certain provisions of laws, regulations, contracts, and grant agreements. The procedures
we performed are summarized as follows:

e Procedures performed with respect to the requirement for a borrower to obtain written approval of the
mortgagee to enter into any contract for the operation or maintenance of its property, or for the use of
its mortgaged property by others for the year ended December 31, 2009:

- Obtained and read a borrower-prepared schedule of new written contracts entered into during the
year for the operation or maintenance of its property, or for the use of its property by others, as
defined in 7 CFR Part 1773.33 (e)}(1)(i).

-2- Case No.

2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-14
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- Read Board of Directors’ minutes to ascertain whether board-approved written contracts are
included in the borrower-prepared schedule.

- Noted the existence of written RUS approval of each contract listed by the borrower.
o Procedure performed with respect to the requirement to submit RUS Form 12 to the RUS:
- Agreed amounts reported in Form 12 to Big Rivers’ accounting records.

The results of our tests indicate that, with respect to the items tested, Big Rivers complied, in all material
respects, with the specific RUS loan and security instrurment provisions referred to below. The specific
provisions tested include the requirement that:

o The borrower has obtained written approval of the RUS to enter into any contracts for the operation
or maintenance of its property, or for the use of mortgaged property by others as defined in 7 CFR
Part 1773.33 (e)(1)(i); and

e  The borrower has submitted Form 12 to the RUS and the Form 12, Financial and Statistical Report, as
of December 31, 2009, represented by the Borrower as having been submitted to RUS, is in
agreement with the Big Rivers’ audited records in all material respects.

Comments on Other Additional Matters

In connection with our audit of the financial statements of Big Rivers, nothing came to our attention that
caused us to believe that Big Rivers failed to comply with respect to:

e The reconciliation of continuing property records to the controlling general ledger plant accounts
addressed at 7 CFR Part 1773.33 (c)(1);

e The clearing of construction accounts and the accrual of depreciation on completed construction
addressed at 7 CFR Part 1773.33 (c)(2);

e The retirement of plant addressed at 7 CFR Part 1773.33 (c)(3) and (4);

e Approval of the sale, lease or transfer of capital assets and disposition of proceeds for the sale or lease
of plant, material, or scrap addressed at 7 CFR Part 1773.33 (c)(5);

e The disclosure of material related-party transactions, in accordance with ASC 850 Related Party
Disclosures, for the year ended December 31, 2009, in the financial statements referenced in the first
paragraph of this report, addressed at 7 CFR Part 1773.33 (f);

e The depreciation rates addressed at 7 CFR Part 1773.33 (g);

s The schedule of deferred debits and deferred credits; and

e The detailed schedule of investments.

-3 Case No. 2011-00036
Witness: Mark A. Hite

Attachment for Ytem AG 1-14
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Our audit was made for the purpose of forming an opinion on the basic financial statements taken as a
whole. The detailed schedule of deferred debits and deferred credits required by 7 CFR Part 1773.33 (h)
and the detailed schedule of investments required by 7 CFR Part 1773.33 (i) attached hereto are presented
for purposes of additional analysis and are not a required part of the basic financial statements. This
information is the responsibility of Big Rivers’ management. This information has been subjected to the
auditing procedures applied in our audit of the basic financial statements and, in our opinion, is fairly
stated in all material respects when considered in relation to the basic financial statements taken as a
whole.

This report is intended solely for the information and use of the Board of Directors, management, the
Rural Utilities Service, and supplemental lenders and is not intended to be and should not be used by
anyone other than these specific parties.

Dol AE fT recteer

March 26, 2010

-4- Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
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BIG RIVERS ELECTRIC CORPORATION

DETAILED SCHEDULE OF DEFERRED DEBITS AND DEFERRED CREDITS
AS OF DECEMBER 31, 2009

DEFERRED DEBITS:
Prelim survey & investigation and other deferred charges

RUS Form 12A, Section B, Line 29
Financing fees
DEFERRED CHARGES AND OTHER

DEFERRED CREDITS:
Regulatory liabilities - Member rate mitigation

RUS Form 12A, Section B, Line 58

Provision for pension and postretirement benefits
Other liabilities

TOTAL DEFERRED CREDITS AND OTHER

NOTE: Big Rivers has not received written approval from the RUS to record the
items on the above schedule. Management does not believe written approval

from the RUS is required for these items.

$ 6,672,014
6,672,014
2,712,296

59384310

$207,347,581

207,347,581

16,663,515
548,036

$224,559,132

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
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BIG RIVERS ELECTRIC CORPORATION

DETAILED SCHEDULE OF INVESTMENTS
AS OF DECEMBER 31, 2009

INVESTMENTS IN ASSOCIATED ORGANIZATIOINS
INVESTMENTS IN ECONOMIC DEVELOPMENT PROJECTS

RUS FORM 12A, SECTION B, LINES 7-11

$4,261,480

10,000

$4.271.480

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-14
Page 12 of 12



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 15) List each internal audit completed, scheduled, or in progress at the Company
from 2007 to date. For each, list the subject of audit, date of audit, date of report and title of

report.

Response) Big Rivers ceased having an employee-staffed internal audit function in 1998
in connection with the effective date of the LG&E Lease. Beginning in 2002, Big Rivers
began engaging Neel, Crafton & Phillips (certified public accountants and business
consultants) to perform focused (internal) audits. During the concentrated efforts to
consummate the Unwind Transaction, focused audit engagements were temporarily suspended.
Following the Unwind closing on July 16, 2009, Neel, Crafton & Phillips was engaged, in
2010, to perform the focused audit function, beginning with the fuels procurement and fuels
accounting practices and processes. A copy of that focused audit report, and the associated

proposal, of Neel, Crafton & Phillips is on the CD accompanying these responses.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-15
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 16) Provide a copy of the Company's most recent management and operations

audit.

Response)  Big Rivers has not had a management and operations audit for over 20 years.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-16
Witness: Mark A. Hite
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 17) List each proposed pro forma entry which was considered in this filing but not

made and state the reason(s) why the entry was not made.

Response)  Please see Big Rivers’ response to Item PSC 1-55 of the Commission Staff’s
Initial Request for Information dated March 18, 2011 (“Staff’s Initial Data Requests”).

Witnesses)  Mark A. Hite and Counsel

Case No. 2011-00036

Response to Item AG 1-17

Witnesses: Mark A. Hite and Counsel
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 18) State whether the revenue requirement includes any MISO-related or FERC

costs. If so, explain in complete detail and provide figures, as needed.

Response)  The revenue requirement includes two pro forma adjustments for Midwest ISO-
related costs. The first is reflected in Reference Schedule 2.14 of Exhibit Wolfram-2. This
adjustment reflects the on-going level of administrative costs related to Big Rivers'
membership in the Midwest ISO. The second is reflected in Reference Schedule 2.21 of
Exhibit Wolfram-2. This adjustment reflects the amortization of costs incurred during the test
year associated with the Application of Big Rivers Electric Corporation for Approval to
Transfer Functional Control of its Transmission System fto Midwest Independent Transmission
System Operator, Inc., in Case No. 2010-00043 and FERC Docket Nos. ER11-15-000 and
ER11-16-000.

Because Big Rivers did participate in Midwest ISO markets prior to becoming a
transmission-owning member of the Midwest ISO in December 2010, the revenue requirement
includes other Midwest ISO-related costs booked in the test year. These are associated with
wholesale energy market activities that are incremental to and/or separate from the
administrative costs reflected in Reference Schedule 2.14.

With the possible exception of any FERC-related costs that the Midwest ISO passes
through via the administrative charges described above, the revenue requirement does not

include any FERC costs.

Witness) C. William Blackburn

Case No. 2011-00036

Response to Item AG 1-18
Witness: C. William Blackburn
Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Item 19)

dated March 30, 2011

April 15,2011

Confidential information supplied in response to PSC 1-26 indicates CEQ Mark

Bailey received a 63.5% salary increase during the test year. Moreover, his test year salary of

$511,997 is approximately 355% greater than the $144,315 he earned in 2007.

Response)

a. Provide a complete defense of such a massive increase in an era when many

of BREC’s customers are struggling to survive. Provide all documentation

and studies justifying this increase;

. Provide all rationale for why this information should remain confidential;

. Provide a copy of the resolution of the Company’s Board of Directors

authorizing the CEQ’s salary increments for each of the past five (5) years;

and

. How does the company believe its ratepayers would react if it knew the CEO

had received such a massive salary increase?

First, the question misstates or mischaracterizes certain facts. The
difference between Mr. Bailey’s test year salary of $512,000 and his salary in
2007 ($257,000) represents an increase of 99%, not 355% as stated in the
question. The percentage used in the question compares Mr. Bailey’s salary
during the test year with his partial year earnings in 2007, not his salary in
2007. Second, Mr. Bailey’s salary increase to $512,000 occurred on August
1, 2009, not during the test year as stated in the question.

Mr. Bailey’s test year salary was established by action of the Big Rivers
board of directors on August 16, 2009, one month after the closing of the
Unwind Transaction, based in part upon the range of salaries of comparable
positions and other considerations reported to the board of directors by the

NRECA Consulting Group in a study commissioned by the board of directors.

Case No. 2011-00036
Response to Item AG 1-19
Witness: Mark A. Bailey
Page 1 of 4
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30, 2011
April 15,2011

That study is attached to Big Rivers’ response to Commission Staff’s First
Information Requests, Item 35, file 35-5 on the CD attached to those
responses. For its study, the NRECA Consulting Group reviewed CEO salary
survey results of several nationally-known firms from utility systems of
similar revenue and characteristics as Big Rivers, including those listed in
NRECA’s G&T Cooperative Compensation Survey, which is also provided in
Big Rivers’ response to PSC 1-35, in file 35-4.

The board of directors considered the size, scope and complexity of Big
Rivers after the company regained operating control and responsibility for Big
Rivers’ generating plants, and the board’s view of both Mr. Bailey’s personal
performance and the company’s performance under his leadership. Other
considerations included a desire to offer a competitive compensation package
to encourage Mr. Bailey to remain employed with Big Rivers. The Board was
concerned about the possibility of Mr. Bailey being lured away from the
company because of an awareness that a number of other large G&T and
distribution cooperative CEOs are approaching retirement age. The Board also
knew that on at least one previous occasion, another company had seriously
attempted to entice Mr. Bailey to leave the western Kentucky area.

As shown on page 1 of the confidential attachment to Big Rivers’
response to PSC 1-26, Mr. Bailey’s salary increases coincide directly with
increases in his responsibility. Mr. Bailey joined Big Rivers on June 1, 2007,
as Big Rivers’ Executive Vice President and Chief Operating Officer. He did
not become Big Rivers’ CEO until October 17, 2008. When Mr. Bailey first
became CEOQ of Big Rivers in 2008, the company was much smaller in size
and scope and its operations were much more narrowly focused than was the

case following the Unwind Transaction, which closed in July of 2009. After

Case No. 2011-00036
Response to Item AG 1-19
Witness: Mark A. Bailey
Page 2 of 4
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30, 2011
April 15, 2011

the Unwind closing, the company’s expenditures went from $142 million in
2008 to $533 million in 2009 — a 275% increase. Overnight, Mr. Bailey went
from supervising 116 employees to managing 580 employees — a 400%
increase.

The level of complexity of the company’s operations along with the risks
associated with operating it were much smaller as well. For example, prior to
the Unwind Transaction closing, the company did not operate its generating
units or purchase fuel and other required materials and supplies associated
with operating and maintaining the power plants. The relationship with the
City of Henderson regarding Station Two was handled almost exclusively by
WKE. In addition, Big Rivers’ power supply contract with LEM prior to the
Unwind closing enabled it to receive a fixed level of capacity in excess of Big
Rivers’ internal needs and at a relatively low and predictable price. Prior to
the Unwind closing, Big Rivers was not obligated to supply power to the
aluminum smelters. For the foregoing reasons, Mr. Bailey’s test year
compensation is reasonable based upon his responsibilities and the market

compensation paid to persons in positions comparable to his position.

. Confidential treatment of this information was requested in keeping with Big

Rivers’ philosophy of respecting the privacy of its employees’ compensation.
The salary information requested involves more individuals than just the
CEO. Given this situation, company management does not believe that
members of the general public, including persons who are not Big Rivers’
member cooperatives, need access to the information. It is customary for
American corporations to treat individual salary information as personal and
confidential, and Big Rivers is no exception. Employers generally go to great

lengths to maintain the confidentiality of salary information for all their

Case No. 2011-00036
Response to Item AG 1-19
Witness: Mark A. Bailey
Page 3 of 4
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Witness)

dated March 30, 2011
April 15, 2011

employees. Since Big Rivers is not an investor-owned, publicly-traded
company or a governmental entity funded by taxpayer dollars, salary
information for the individuals requested in the PSC’s initial data request
(PSC 1 — 25) has not previously been made public as a matter of course
through other avenues such as SEC reports, FERC Form 1s, etc.

The requested information is included in the attachment.

d. Big Rivers believes its distribution cooperative Members expect Big Rivers to

be well managed in order for the company to meet both the distribution
cooperatives’ and their retail members’ service expectations related to safe,
reliable and low-priced electricity. Big Rivers’ board of directors and
management believe that to meet those expectations it is necessary to employ
competent, capable staff, including the CEO, and to compensate Big Rivers’
employees at competitive pay levels. Big Rivers would hope that its
ratepayers would be satisfied if those expectations are met, and if the rate of
compensation of Big Rivers’ executives is reasonable by industry standards.
If Big Rivers’ CEO were not compensated at the current, competitive,
industry-standard level, the CEO would be undercompensated. Ratepayers
could be expected to react negatively if their service expectations are met and

if they lose the CEO’s services because he is undercompensated.

Mark A. Bailey
C. William Blackburn

Case No. 2011-00036
Response to Item AG 1-19
Witness: Mark A. Bailey
Page 4 of 4



EXCERPT FROM THE MINUTES OF REGULAR MEETING
OF THE BOARD OF DIRECTORS
OF BIG RIVERS ELECTRIC CORPORATION
HELD IN HENDERSON, KENTUCKY, ON
DECEMBER 17, 2004

After an explanation by James Haner, Director Elder moved, seconded by Director Sills,
that management’s recommendation of a 2.7 percent adjustment in Big Rivers’ salary structure

for 2005 be approved. The motion was unanimously adopted.

1, Paula Mitchell, Executive Secretary of

the Board of Directors of Big Rivers Electric
Corporation, hereby certify that the above

is a true and correct excerpt from the minutes
of the Regular Meeting of the Board of
Directors of said Corporation held on

12-17-04.
Submitted under Petition for WM;UI 1-00036
Confidential Treatment Witness: Mark A. Bailey

Attachment for Item AG-19¢
Page 1 of 6



EXCERPT FROM THE MINUTES OF EXECUTIVE SESSION
OF THE BOARD OF DIRECTORS
OF BIG RIVERS ELECTRIC CORPORATION
HELD IN HENDERSON, KENTUCKY, ON
AUGUST 19, 2005

Director Elder moved, seconded by Director Sills, that the salary of the president and

CEO be increased by the sum of $2,000.00 per month, effective September 1, 2005. The motion

was unanimously adopted.

I, Paula Mitchell, Executive Secretary of the
Board of Directors of Big Rivers Electric
Corporation, hereby certify that the above is
a true and correct excerpt from the minutes
of Executive Session of the Board of
Directors of said Corporation held on
8-19-05.

Submitted under Petition for ?W %-00%6

Confidential Treatment Witness: Mark A. Bailey
Attachment for Item AG-19¢
Page 2 of 6




EXCERPT FROM THE MINUTES OF EXECUTIVE SESSION
OF THE BOARD OF DIRECTORS
OF BIG RIVERS ELECTRIC CORPORATION
HELD IN HENDERSON, KENTUCKY, ON
AUGUST 18, 2006

Director Sills moved, seconded by Director Elder, that the annual salary of the president
be increased to $325,000, effective as of January 1, 2006, and that the president’s salary be

reviewed in January of each year beginning with January 2007. The motion was unanimously

adopted.

1, Paula Mitchell, Executive Secretary of the
Board of Directors of Big Rivers Electric
Corporation, hereby certify that the above is
a true and correct excerpt from the minutes
of Executive Session of the Board of
Directors of said Corporation held on 8-18-

06
Submitted under Petition for /PWM%MMMOO%

Confidential Treatment Witness: Mark A. Bailey
Attachment for Item AG-19¢
Page 3 of 6




EXCERPT FROM THE MINUTES OF REGULAR MEETING
OF THE BOARD OF DIRECTORS
OF BIG RIVERS ELECTRIC CORPORATION
HELD IN HENDERSON, KENTUCKY, ON
DECEMBER 21, 2007

After an explanation by Mr. Haner, Director Elder moved, seconded by Director Butler,
that a non-bargaining unit salary structure adjustment of 3.2 percent effective January 1, 2008, be

approved. The motion was unanimously adopted.

I, Paula Mitchell, Executive Secretary of

the Board of Directors of Big Rivers Electric
Corporation, hereby certify that the above

is a true and correct excerpt from the minutes
of the Regular Meeting of the Board of
Directors of said Corporation held on

12-21-07.
Submitted under Petition for Case No. 2011-00036
Confidential Treatment Witness: Mark A. Bailey

Attachment for Item AG-19c¢
Page 4 of 6



EXCERPT FROM THE MINUTES OF REGULAR MEETING
OF THE BOARD OF DIRECTORS
OF BIG RIVERS ELECTRIC CORPORATION
HELD IN HENDERSON, KENTUCKY, ON
OCTOBER 17, 2008

Director Bearden moved, seconded by Director Elder, that Mark A. Bailey be elected
president/CEOQ effective October 17, 2008, and that Michael H. Core, who has vacated the
position of president/CEQ effective October 17, 2008, be appointed special corporate advisor,
which shall be a full-time position at his current compensation level, with such duties and
responsibilities as the board of directors shall designate from time to time, until his retirement

effective at the end of the day on April 3, 2009. The motion was unanimously adopted.

I, Paula Mitchell, Executive Secretary of

the Board of Directors of Big Rivers Electric
Corporation, hereby certify that the above

is a true and correct excerpt from the minutes
of the Regular Meeting of the Board of
Directors of said Corporation held on

10-17-08.
Submitted under Petition for Case No. 2011-00036
Confidential Treatment Witness: Mark A. Bailey

Attachment for Item AG-19¢
Page S of 6
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TO: James Haner
FROM: Bill Denton
DATE: August 24, 2009

SUBJECT: Mark Bailey Salary

On August 21, 2009, the Board of Directors approved increasing Mark Bailey’s annual
salary to $512,000, effective August 1, 2009. Mark will not participate in any employee

incentive plans or general salary increases but will continue to receive an auto allowance

of $18,000 that will continue to be paid as it is presently.

Mark may wish to alter the way he receives his compensation in the future which is

acceptable as long as his total compensation cost to Big Rivers is not increased without

Board approval.

Case No. 2011-00036
Witness: Mark A. Bailey
Attachment for Item AG-19¢
Page 6 of 6

Submitted under Petition for
Confidential Treatment



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 20) State whether the Company’s revenue requirements include any MISO or
FERC-related costs, fees, penalties, credits, or set-offs. If yes, identify exactly where in the
filing they can be found.

Response)  Please see Big Rivers’ response to AG 1-18.

Witness) C. William Blackburn

Case No. 2011-00036

Response to Item AG 1-20
Witness: C. William Blackburn
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 21) Please provide an explanation of all items included in the following accounts
(by subaccount if any) and provide the appropriate jurisdictional amounts for the years
ended 2006 through 2010:

Other Accounts Receivable;

&= R

Accrued Utility Revenues;

Miscellaneous Deferred Debits;

d. Miscellaneous Current and Accrued Liabilities; and
e. Other Deferred Credits.

o

Response)  Please see the attached schedule.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-21
Witness: Mark A. Hite
Page 1 of 1
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Big Rivers Electric Corporation
Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

AIC # A/C Title Account Description 2010 2009
AG 1-21(a) | Other Accounts Receivable
14313000 |Accounts Receivabie-Employees-Other Employee travel advances; Director travei reimbursed to Company 752.35 447.01
. . Employee computer purchase assistance; reimbursed to Company
14313200 |Accounts Receivable-Employees Computer Assistance through payroll deduction 20.695.68 10.643.25
14318000 |Accounts Receivable-Other Oracle Receivable from Synthetic Materials for purchase of gypsum 6,942.00 6,942.00
- . g Employee computer purchase assistance; reimbursed to Company
14318200 |Accounts Receivable-Emp Computer Assist Prog-Oracle through payroll deduction 0.00 14,195.21
. . Amounts due the Company primarily for reimbursable transmission
14320000 |Other Accounts Receivable-Miscellaneous contract work 276.334.18 3.760.481.97
. - Receivable from WKE per Transformer Operation & Maintenance
14342000 |Accounts Receivable-WKE/Transmission Agreement 0.00 0.00
14350000 |Accounts Receivable-HMP&L Station Two Amounts due from/(to) HMP&L related to operation of Station Two (549,476.03) 1,204.01
. . Receivable from HMP&L related to City of Henderson's share of Station
14360000 |Accounts Receivable-HMP&L-Station Two Other Two insurance, CWIP and SCR settlement 783.363.28 0.00
. Receivable from LG&E related to Station Two G&A Agreement;
14370000 |Accounts Receivable-L G & E Lease Transformer O&M Agreement 0.00 68,814.06
R " Receivable from WKE for health plan premiums for transferred
14371000 |Accounts Receivable-WKE Medical Prem employees per LG&E Lease Agreements 0.00 0.00
14372000 |Accounts Recegivable-E.On-US - Unwind Amounts receivable from E.On-US per Unwind | Agreements 0.00 1,073,778.59
14372500 |Accounts Receivable-E.On-US - Unwind-Additional Amounts receivable from E.On-US per Unwind i Agreements 0.00 0.00
14373000 |Accounts Receivable-E.On-US-HMP&L Litigation Amounts receivable from E.On-US per HMP&L Litigation Agreement 239,666.38 44,965.10
14374000 _|Accounts Receivable-HMP&L LEM Reimbursement Amounts receivable from HMP&L for purchased power & ARS 0.00 196,435.65
14374500 |Accounts Receivable-Miscellaneous LEM Receivable for purchased power and ARS 0.00 103.688.04
14380000 |Accounts Receivable-WKE Property Taxes on Leased Assets Receivable from WKE related to property taxes paid on leased assets 0.00 0.00
Total Other Accounts Receivable 778,277.84 5,281,594.89
AG 1-21(b) |Accrued Utility Revenues
- 2006 includes electric service rendered but not billed to Alcoa. 2009
173.200 Accrued Utifity Revenue-Other includes Smelter Non-FAC PPA and total FAC 0.00 892,314.27
Total Accrued Utility Revenues 0.00 892,314.27
AG 1-21(c) | Miscellaneous Deferred Debits
18610000 {Deferred Debit-CoBank Line of Credit Prepaid Letter of Credit fees; amortized over 36 months 128,584.30 211,917.58
18615000 |Deferred Debit-NRUCFC Line of Credit Prepaid Letter of Credit fees; amortized over 60 months 88,575.33 113,575.29

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 1 of 12
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Big Rivers Electric Corporation

Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

AIC# A/C Title Account Description 2008 2007
AG 1-21(a) |Other Accounts Receivable
14313000 |Accounts Receivable-Employees-Other Employee travel advances; Director travel reimbursed to Company 978.16 458.29
. . Employee computer purchase assistance; reimbursed to Company
14313200 |Accounts Receivable-Employees Computer Assistance through payroll deduction 12,590.90 12,882.79
14318000 |Accounts Receivable-Other Oracle Receivable from Synthetic Materials for purchase of gypsum 0.00 0.00
. . Employee computer purchase assistance; reimbursed to Company
14318200 |[Accounts Receivable-Emp Computer Assist Prog-Oracle through payroll deduction 0.00 0.00
. . Amounts due the Company primarily for reimbursable transmission
14320000 |Other Accounts Receivable-Miscellaneous contract work 36.774.70 23,559.90
A - Receivable from WKE per Transformer Operation & Maintenance
14342000 |Accounts Receivable-WKE/T ransmission Agreement (5,032.42) 1,354.10
14350000 |Accounts Receivabie-HMP&L Station Two Amounts due from/(to) HMP&L related to operation of Station Two 0.00 0.00
. . Receivable from HMP&L related to City of Henderson's share of Station
14360000 |Accounts Receivable-HMP&L-Station Two Other Two insurance, CWIP and SCR s ettlement 0.00 0.00
. Receivable from LG&F related to Station Two G&A Agreement;
14370000 |Accounts Receivable-L G & E Lease Transformer O&M Agreement 46,589.13 440,651.10
. . Receivable from WKE for health plan premiums for transferred
14371000 |Accounts Receivable-WKE Medical Prem employees per LG&E Lease Agreements 3,953.31 7,347 .44
14372000 |Accounts Receivable-E.On-US - Unwind Amounts receivable from E.On-US per Unwind 1 Agreements 0.00 2.773,055.67
14372500 |Accounts Recejvable-E.On-US - Unwind-Additional Amounts receivable from E.On-US per Unwind Agreements 1,271,019.86 0.00
14373000 |Accounts Receivable-E.On-US-HMP&L Litigation Amounts receivable from E.On-US per HMP&L Litigation Agreement 0.00 0.00
14374000 |Accounts Receivable-HMP&L LEM Reimbursement Amounts receivable from HMP&L for purchased power & ARS 0.00 0.00
14374500 |Accounts Receivable-Miscellaneous LEM Receivable for purchased power and ARS 0.00 0.00
14380000 |Accounts Receivable-WKE Property Taxes on Leased Assets Receivable from WKE related to property taxes paid on leased assets 456,158.00 459 257.00
Total Other Accounts Receivabie 1,823,031.64 3,718,566.29
AG 1-21(b) |Accrued Utility Revenues
- 2006 includes electric service rendered but not billed to Alcoa, 2009
173200 Accrued Utility Revenue-Other includes Smelter Non-FAC PPA and total FAC 0.00 0.00
Total Accrued Utility Revenues 0.00 0.00
AG 1-21(c) | Miscellaneous Deferred Debits
18610000 |Deferred Debit-CoBank Line of Credit Prepaid Letter of Credit fees; amortized over 36 months 0.00 0.00
18615000 |Deferred Debit-NRUCFC Line of Credit Prepaid Letter of Credit fees; amortized over 60 months 0.00 0.00

Case No. 2011-0003¢6
Witness: Mark A, Hite
Attachment for Item AG 1-21
Page2 of 12
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Big Rivers Electric Corporation

Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

AIC# A/C Title Account Description 2006
AG 1-21(a) |Other Accounts Receivable
14313000 |Accounts Receivable-Employees-Other Employee travel advances; Director travel reimbursed to Company 904.65
R R Employee computer purchase assistance; reimbursed to Company
14313200 |Accounts Receivable-Employees Computer Assistance through payroll deduction 9.931.69
14318000 [Accounts Receivable-Other Oracle Receivable from Synthetic Materials for purchase of gypsum 0.00
. . Employee computer purchase assistance; reimbursed to Company
14318200 |Accounts Receivable-Emp Computer Assist Prog-Oracle through payrall deduction 0.00
, . Amounts due the Company primarily for reimbursable transmission
14320000 |Other Accounts Receivable-Miscellaneous contract work 38,141.85
. o Receivable from WKE per Transformer Operation & Maintenance
14342000 |Accounts Receivable-WKE/Transmission Agreement 356.043.59
14350000 |Accounts Receivable-HMP&L Station Two Amounts due from/(to) HMP&L related to operation of Station Two 0.00
. ) Receivable from HMP&L related to City of Henderson's share of Station
14360000 |Accounts Receivable-HMP&L-Station Two Other Two insurance, CWIP and SCR settlement 0.00
. Receivable from LG&E related to Station Two G&A Agreement;
14370000 [Accounts Receivable-l. G & E Lease Transformer O8M Agreement 148,273.54
R . Receivable from WKE for health plan premiums for transferred
14371000 |Accounts Receivable-WKE Medical Prem employees per LG&E Lease Agreements 28,709.96
14372000 jAccounts Receivable-E.On-US - Unwind Amounts receivable from E.On-US per Unwind Agreements 807,267.42
14372500 |Accounts Receivable-E.On-US - Unwind-Additional Amounts receivable from E.On-US per Unwind Agreements 0.00
14373000 _|Accounts Receivable-E.On-US-HMP&L Litigation Amounts receivable from E.On-US per HVIPSL Litigation Agreement 0.00
14374000 _|Accounts Receivable-HMP&L LEM Reimburserment Amounts receivable from HMP&L for purchased power & ARS 0.00
14374500 |[Accounts Receivable-Miscellaneous LEM Receivable for purchased power and ARS 0.00
14380000 |Accounts Receivable-WKE Property Taxes on Leased Assets Receivable from WKE related to property taxes paid on leased assets 470,015.33
Total Other Accounts Receivable 1,859,288.03
AG 1-21(b) | Accrued Utility Revenues
- 2008 includes electric service rendered but not billed to Alcoa. 2009
173. d Util N :
3.200 Accrued Utiliy Revenue-Other includes Smelter Non-FAC PPA and total FAC 49,324.48
Total Accrued Utility Revenues 49,324.48
AG 1-21(c) | Miscellaneous Deferred Debits
18610000 |Deferred Debit-CoBank Line of Credit Prepaid Letter of Credit fees; amortized over 36 months 0.00
18615000 |Deferred Debit-NRUCFC Line of Credit Prepaid Letter of Credit fees; amortized over 60 months 0.00
Case No. 2011-00036
Witness: Mark A. Hite

Attachment for Item AG 1-21
Page 3 of 12
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Big Rivers Electric Corporation

Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

A/IC# A/C Title

Account Description 2010 2009
Reflects adjustment to purchased power from SEPA based on actual
18620000 |Deferred Debit-SEPA Energy Usage energy usage. (difference in actual usage vs monthly amount billed per
contract) 0.00 0.00
18630000 |Deferred Debit-Postretirement Benefits Initial adoption of FAS 158 - Postretirement medical insurance benefits 0.00 0.00
Non-refundable marketing payment paid to LEM as per Lease
Agreement, amortized on straight-line basis over the lease term;
18650000 |Deferred Debit-Marketing Pmt/Settiement Note Settiement Note entered into with LEM as per Lease Agreement,
amortized on straight-line basis over the lease term, related payable
was recorded as fong-term debt 0.00 0.00
N . Prepaid rent for Disaster Recovery Building in Hanson, KY. Amortized
18670000 ]Deferred Debit-Hanson Site Lease as rental expense over 40 years. 180,502.50 196,025.62
. . Deferral of costs to repair ice storm damage pending reimbursement by
18685000 |Deferred Debit-Ice Storm Repair FEMA and/or insurance and final disposition of costs 73,644.85 1,216,249.43
Total Miscellaneous Deferred Debits 481,306.98 1,737,767.92
AG 1-21(d) | Miscellaneous Current and Accrued Liabilities
24220000 |Accrued Payroll Accrued liability for salaries and wages for which the appropriate (1,584,624.64) (239.643.37)
24228000 |Accrued Payroll-Oracle expense or other accounts have been charged 0.00 (4,137,963.59)
24220090 |Accrued Payroll Clearing Account P (20.00) 0.00
24231000 [Accrued Vacations (4,096,058.68) (1.069,250.46)
24231800 |Accrued Vacations-Oracle Liability for accrued wages for employees' vacations 0.00 (2,771,471.08)
24231090 |Accrued Vacations-Clearing 4.83 0.00
24232000 jAccrued Holidays - - (469,009.57) 0.00
24232090 |Accrued Holidays-Clearing Liability for accrued wages for employees' holidays 3.6 0.00
24233200 |Accrued Other Off-Duty Liability for accrued wages for employees' other off duty pay (i.e., (4.956.79) 0.00
24233290 |Accrued Other Off-Duty-Clearing funeral leave, jury duty, etc.) 0.16 0.00
24233400 |Accrued incentive-Oracle Liability for accrued wages for employees’' incentive bonus 0.00 (73,039.71)
24233600 |Accrued Sick I Vs (36,787.28) 0.00
24233690 |Accrued Sick-Clearing Liability for accrued wages for employees' sick leave 2.90 0.00
24234000 |Accrued Personal Days Liability for accrued wages for employees' personal days (81,604.29) 0.00
24240000 [Accrued Insurance Liability for Workmen's Compensation Insurance (304,543.00) (4,543.00)
24241000 |Accrued Supplemental Life Insurance Life Insurance collected by the Company through payroll deductions or 63,772.63 17.487.91
24241800 |Accrued Supplemental Life Insurance-Oracle otherwise, pending transmittal to proper payee (56,651.30) 0.00
Cancer insurance collected by the Company through payroll deductions
24242000 |Accrued Cancer Plan or otherwise, pending transmittal to proper payee (1.037.08) (631.26)
24251000 |Accrued Cafeteria Plan Cafeteria Plan deposits collected by the Company through payroll (50,229.56) (15,570.50)
24251800 |Accrued Cafeteria Plan-Oracle deductions or otherwise, pending transmittal to proper payee (8,007.81) (3,993.00)

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 4 of 12
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Big Rivers Electric Corporation
Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

AIC# AIC Title

Account Description 2008 2007
Reflects adjustment to purchased power from SEPA based on actual
18620000 |Deferred Debit-SEPA Energy Usage energy usage. (difference in actual usage vs monthly amount billed per
contract) 0.00 0.00
18630000 _|Deferred Debit-Postretirement Benefits Initial adoption of FAS 158 - Postretirement medical insurance benefits 0.00 1,830,227.00
Non-refundable marketing payment paid to LEM as per Lease
Agreement, amortized on straight-line basis over the lease term;
18650000 |Deferred Debit-Marketing Pmt/Settlement Note Settlement Note entered into with LEM as per Lease Agreement,
amortized on straight-line basis over the lease term, related payable
was recorded as long-term debt 15,065,026.60 16,069.361.44
. . Prepaid rent for Disaster Recovery Building in Hanson, KY. Amortized
18670000 | Deferred Debit-Hanson Site Lease as rental expense over 40 years. 201,548.74 207,071.86
. . Deferral of costs to repair ice storm damage pending reimbursement by
18685000 | Deferred Debit-Ice Storm Repair FEMA and/or insurance and final disposition of costs 0.00 0.00
Total Miscellaneous Deferred Debits 15,266,575.34 18,206,660.30
AG 1-21(d) |Miscellaneous Current and Accrued Liabilities
;gggggg f\‘zgﬁ:g g:;';g:: Oracle Accrued liability for salaries and wages for which the appropriate (392'968'3(7)) (504'333'38)
24220090 |Accrued Payroll Clearing Account Sxpense or other accounts have been charged 0.00 0.00
24231000 |Accrued Vacations (1,079,494.72) (817,851.89)
24231800 |Accrued Vacations-Oracle Liability for accrued wages for employees' vacations 0.00 0.00
24231090 |[Accrued Vacations-Clearing 0.00 0.00
24232000 |Accrued Holidays S R 0.00 0.00
24232090 |Accrued Holi days-Clearing Liability for accrued wages for employees' holidays 0.00 0.00
24233200 |Accrued Other Off-Duty Liability for accrued wages for employees' other off duty pay (i.e. 0.00 0.00
24233290 |Accrued Other Off-Duty-Clearing funeral leave, jury duty, etc.) 0.00 0.00
24233400 |Accrued Incentive-Oracle Liability for accrued wages for employees' incentive bonus 0.00 0.00
24233600 {Accrued Sick L . 0.00 0.00
24233690 _|Accrued Sick-Clearing Liability for accrued wages for employees' sick leave 0.00 0.00
24234000 {Accrued Personal Days Liability for accrued wages for employees’ personal days 0.00 0.00
24240000 |Accrued Insurance Liability for Workmen's Compensation Insurance (19,251.00) (11,564.00)
24241000 |Accrued Supplemental Life Insurance Life Insurance collected by the Company through payroll deductions or {3,129.02) (729.15)
24241800 |Accrued Supplemental Life Insurance-Oracle otherwise, pending transmittal to proper payee 0.00 0.00
Cancer insurance collected by the Company through payroll deductions
24242000 |A C Pl : ; :
0 cerued Cancer Plan or otherwise, pending transmittal to proper payee (704.22) (586.85)
24251000 |Accrued Cafeteria Plan Cafeteria Plan deposits collected by the Company through payroli (13,191.56) (14,152.76)
24251800 |Accrued Cafeteria Plan-Oracle deductions or otherwise, pending transmittal to proper payee 0.00 0.00

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 5 of 12
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Big Rivers Electric Corporation
Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

AIC# A/C Title Account Description 2006
Reflects adjustment to purchased power from SEPA based on actual
18620000 |Deferred Debit-SEPA Energy Usage energy usage. (difference in actual usage vs monthly amount billed per
contract) 104,967.77
18630000 |Deferred Debit-Postretirement Benefits Initial adoption of FAS 158 - Postretirement medical insurance benefits 0.00

18650000 |Deferred Debit-Marketing Pmt/Settiement Note

Non-refundable marketing payment paid to LEM as per Lease
Agreement, amortized on straight-line basis over the lease term;
Settlement Note entered into with LEM as per Lease Agreement,
amortized on straight-line basis over the lease term, related payable
was recorded as long-term debt

17,073,696.28

18670000 |Deferred Debit-Hanson Site Lease

Prepaid rent for Disaster Recovery Building in Hanson, KY. Amortized

as rental expense over 40 years. 212.594.98
. ) Deferral of costs to repair ice storm damage pending reimbursement by
18685000 |Deferred Debit-lce Storm Repair FEMA and/or insurance and final disposition of costs 0.00

Total Miscellaneous Deferred Debits

17,391,259.03

AG 1-21(d) | Miscellaneous Current and Accrued Liabilities

24220000 |Accrued Payroll

Accrued liability for salaries and wages for which the appropriate

(370.565.02)

24228000 }Accrued Payroll-Oracle 0.00
24220090 _|Accrued Payroll Clearing Account Sxpense or other accounts have been charged 0.00
24231000 |Accrued Vacations (687,691.17)
24231800 |Accrued Vacations-Oracle Liability for accrued wages for employees’ vacations 0.00
24231090 |Accrued Vacations-Clearing 0.00
gﬁggggg :zgg:: Sg:;g:;’:_ Clearing Liability for accrued wages for employees' holidays ggg
24233200 |{Accrued Other Off-Duty Liability for accrued wages for employees' other off duty pay (i.e., 0.00
24233290 |Accrued Other Off-Duty-Clearing funeral leave, jury duty, etc.) 0.00
24233400 |Accrued Incentive-Oracle Liability for accrued wages for employees' incentive bonus 0.00
g:gggggg 222:3:3 g:z:. Clearing Liability for accrued wages for employees' sick leave ggg
24234000 |Accrued Personal Days Liability for accrued wages for employees’ personal days 0.00
24240000 |Accrued Insurance Liability for Workmen's Compensation Insurance (1,030.00)
24241000 |Accrued Supplemental Life Insurance Life Insurance collected by the Company through payroll deductions or (586.05)
24241800 |Accrued Supplemental Life Insurance-Oracie otherwise, pending transmittal to proper payee 0.00
24242000 |Accrued Cancer Plan Cancer in.surance g:o"ected b}/ the Company through payroll deductions

or otherwise, pending transmittal to proper payee (586.85)
24251000 |Accrued Cafeteria Plan Cafeteria Plan deposits collected by the Company through payrolf (10,634.87)
24251800 |Accrued Cafeteria Plan-QOracle deductions or otherwise, pending transmittal to proper payee 0.00

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 6 of 12
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Big Rivers Electric Corporation

Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

AIC# A/C Title Account Description 2010 2009
. . Credit union deposits collected by the Company through payroll
24252000 JAcerued Credit Union deductions or otherwise, pending transmittal to proper payee 0.00 (9.085.42)
. United Way contributions collected by the Company through payrol!
24253000 |Accrued United Way deductions or otherwise, pending transmittal to proper payee (20.098.82) (9.366.20)
SURE & ACRE contributions collected by the Company through payroll
24255000 Accrued SURE & ACRE deductions or otherwise, pending transmittal to proper payee ~ (622.37) (551.92)
24261000 |Accrued Employee Contri-Savings Savings plan contributions collected by the Company through payroll
deductions or otherwise, pending transmittal to the proper payee (218.29) (66.28)
. 401(k) plan contributions collected by the Company through payroll
24262000 |Accrued Employee Contri-401(k) Plan deductions or otherwise, pending transmittal to the proper payee (128,189.00) (13,315.03)
24263000 |Accrued Employee-401(k) Plan Loan 401(k) plan loan repayments collected by the Company through payroll
deductions or otherwise, pending transmittal to the proper payee (5,831.89) (2,869.48)
, Union dues collected by the Company through payroll deductions or
24270000 |Accrued Union Dues otherwise, pending transmittal to the proper payee (789.96) (939.76)
24280000 |Accrued Misc Liability-Employees Other miscellaneous employee costs collected by the Company through 17.462.38 1,300.85
24280800 |Accrued Misc Liability-Employees-Oracle payroll deductions or otherwise, pending transmittal to the proper payee 0.00 (938.60)
24295000 |Accrued Liability-Emission Fees o . (730,419.19) 0.00
24298800 |Accrued Liability-Other-Oracle Accrued liability for emissions fees 0.00 (653,828.78)
24298000 |Accrued Liability-Other Accrued liability for Smelter Non-FAC PPA (1,803,584.65) (673.04)
Total Miscellaneous Current and Accrued Liabilities (9,401,938.01) {8,988,951.72)

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 7 of 12
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Big Rivers Electric Corporation
Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

A/IC# AJ/C Title Account Description 2008 2007
. ; Credit union deposits collected by the Company through payraoll
24252000 | Acerued Credit Union deductions or otherwise, pending transmittal to proper payee (10.076.36) (9,539.39)
. United Way contributions collected by the Company through payroll
24253000 |Accrued United Way deductions or otherwise, pending transmittal to proper payee (7.889.46) (6,621.67)
SURE & ACRE contributions collected by the Company through payroll
24255000 [Accrued SURE & ACRE deductions or otherwise, pending transmittal to proper payee (671.42) (613.53)
24261000 |Accrued Employee Contri-Savings Savings plan contributions collected by the Company through payroll
deductions or otherwise, pending transmittal to the proper payee (101.31) (184.04)
. 401(k) plan contributions collected by the Company through payroll
24262000 |Accrued Employee Contri-401(k) Plan deductions or otherwise, pending transmittal to the proper payee (14,488.03) (21,580.15)
24263000 |Accrued Employee-401(k) Plan Loan 401(k) plan loan repayments collected by the Company through payroll
deductions or otherwise, pending transmittal to the proper payee (3,161.10) (5.259.34)
. Union dues collected by the Company through payroll deductions or
24270000 |Accrued Union Dues otherwise, pending transmittal to the proper payee (1.,008.86) (835.00)
24280000 |Accrued Misc Liability-Employees Other miscellaneous employee costs coliected by the Company through (687.34) 210.55
24280800 |Accrued Misc Liability-Employees-Oracle payroli deductions or otherwise, pending transmittal to the proper payee 0.00 0.00
24295000 |Accrued Liability-Emission Fees T . 0.00 0.00
24298800 |Accrued Liability-Other-Oracle Accrued liability for emissions fees 0.00 0.00
24299000 |Accrued Liability-Other Accrued liability for Smelter Non-FAC PPA (891.06) (76.387.96)
Total Miscellaneous Current and Accrued Liabilities (1,547,608.83) (1,469,930.51)

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 8 of 12




Big Rivers Electric Corporation
Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

1 A/C # A/C Title Account Description 2006
2
. . Credit union deposits collected by the Company through payroll
60 24252000 |Acerued Credit Union deductions or otherwise, pending transmittal to proper payee (9.533.49)
. United Way contributions collected by the Company through payroll
61 24253000 |Accrued United Way deductions or otherwise, pending transmittal to proper payee (4.920.73)
SURE & ACRE contributions collected by the Company through payrolt
62 24255000 |Accrued SURE & ACRE deductions or otherwise, pending transmittal to proper payee (221.29)
24261000 |Accrued Employee Contri-Savings Savings plan contributions collected by the Company through payroll
63 deductions or otherwise, pending transmittal to the proper payee (57.84)
. 401(k) plan contributions collected by the Company through payroll
64 24262000 |Accrued Employee Contri-401(k) Plan deductions or otherwise, pending transmittal to the proper payee (18,516.41)
24263000 |{Accrued Empioyee-401(k) Plan Loan 401(k) plan loan repayments collected by the Company through payroli
65 deductions or otherwise, pending transmittal to the proper payee (4,454.94)
. Union dues collected by the Company through payroll deductions or
66 24270000 |Accrued Union Dues otherwise, pending transmittal to the proper payee (1,343.20)
67124280000 |Accrued Misc Liability-Employees Other misceflaneous employee costs collected by the Company through (5.00)
68124280800 jAccrued Misc Liability-Employees-Oracle payroll deductions or otherwise, pending transmittal to the proper payee 0.00
69124295000 |Accrued Liability-Emission Fees _— L 0.00
70{24298800 |Accrued Liability-Other-Oracle Accrued liability for emissions fees 0.00
71{24299000 |Accrued Liability-Other Accrued liability for Smelter Non-FAC PPA 0.00
72 Total Miscellaneous Current and Accrued Liabilities (1,120,146.86)

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 9 of 12




Big Rivers Electric Corporation

Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

1 A/C # A/C Title Account Description 2010 2009
2

73

74

75|AG 1-21{e) | Other Deferred Credits
. . Deferral of gain realized on the Sale-Leaseback of two of the

76 25304500 |Deferred Credit-Sale/Leaseback Gain Company's utility plants; amortized over the term of the agreement 0.00 0.00

77125320001 |Deferred Credit-Lease Income-Nontransmission Deferral of LG&E Lease Income;amortized on a straight-line basis 0.00 0.00

78125320002 |Deferred Credit-Lease Income-Transmission through 2010 0.00 0.00

Amounts representing the net book value of WKEC's share of the non-
25325000 |Deferred Credit-Capital Asset Residual Value incremental asset that Big Rivers was required to pay to WKEC upon
79 termination of the LG&E Lease Agreement 0.00 0.00
Amounts representing the net book value of WKEC's share of the
25325100 |Deferred Credit-Incremental Residual Value incremental asset that Big Rivers was required to pay to WKEC upon

80 termination of the LG&E Lease Agreement 0.00 0.00
. . Deferral of amount received for Century excess reactive power

81 25335000 |Deferred Credit-Century Excess Reactive Power agreement: amortized over 120 months 0.00 0.00
. . Deferral of amount received for Alcan excess reactive power

82 25336000 |Deferred Credit-Alcan Excess Reactive Power agreement: amortized over 113 months 0.00 0.00

83 Total Other Deferred Credits 0.00 0.00

Case No. 2011-00036
Witness: Mark A. Hite

Attachment for Item AG 1-21
Page 10 of 12
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Big Rivers Electric Corporation

Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

AIC# A/C Title Account Description 2008 2007
AG 1-21(e}) |Other Deferred Credits
. . Deferral of gain realized on the Sale-Leaseback of two of the
25304500 |Deferred Credit-Sale/Leaseback Gain Company's utility plants; amortized over the term of the agreement 0.00 (53.480,072.62)
25320001 |Deferred Credit-Lease Income-Nontransmission Deferral of LG&E Lease Income;amortized on a straight-line basis (11,371,302.23)] (15,962,262.84)
25320002 |[Deferred Credit-Lease Income-Transmission through 2010 416,771.99 425,170.68
Amounts representing the net book value of WKEC's share of the non-
25325000 |Deferred Credit-Capital Asset Residual Value incremental asset that Big Rivers was required to pay to WKEC upon
termination of the LG&E Lease Agreement (565,185,004.00)] (50,282,714.00)
Amounts representing the net book value of WKEC's share of the
25325100 [Deferred Credit-Incremental Residual Value incremental asset that Big Rivers was required to pay to WKEC upon
termination of the LG&E Lease Agreement (89,959,757.03)|  (91,087,295.92)
. . Deferral of amount received for Century excess reactive power
25335000 |Deferred Credit-Century Excess Reactive Power agreement: amortized over 120 months (96,600.00) (144,900.00)
. . Deferral of amount received for Alcan excess reactive power
25336000 | Deferred Credit-Alcan Excess Reactive Power agreement; amortized over 113 months (104,607.16) (139,476.28)

Total Other Deferred Credits

(156,300,498.43)

(210,671,550.98)

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 11 of 12




Big Rivers Electric Corporation
Case No. 2011-00036

Explanation of Items within Various and Sundry Accounts

1, AC# AIC Title Account Description 2006
2

73

74

75/AG 1-21(e) | Other Deferred Credits
. . Deferral of gain realized on the Sale-Leaseback of two of the

76 25304800 | Deferred Credit-Sale/Leaseback Gain Company's utility plants; amortized over the term of the agreement (56,380,471.81)

77125320001 |Deferred Credit-Lease Income-Nontransmission Deferral of LG&E Lease Income:amortized on a straight-line basis (17.735,486.07)

78125320002 |Deferred Credit-Lease Income-Transmission through 2010 419,239.39

Amounts representing the net book value of WKEC's share of the non-
25325000 {Deferred Credit-Capital Asset Residual Value incremental asset that Big Rivers was required to pay to WKEC upon
79 termination of the LG&E Lease Agreement (45,285,280.00)
Amounts representing the net book value of WKEC's share of the
25325100 |Deferred Credit-Incremental Residual Value incremental asset that Big Rivers was required to pay to WKEC upon

80 termination of the LG&E Lease Agreement (95,458,373.78)
4 . Deferral of amount received for Century excess reactive power

81 25335000 |Deferred Credit-Century Excess Reactive Power agreement; amortized over 120 months (193,200,00)
. . Deferral of amount received for Alcan excess reactive power

82 25336000 |Deferred Credit-Alcan Excess Reactive Power agreement; amortized over 113 months (174,345.40)

83 Total Other Deferred Credits (214,807,917.67)

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-21
Page 12 of 12
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 22) Please provide a comparison by month, or if not available, by quarter, of
budgeted versus actual retirements for each month, from 2006 to date. Please explain any

significant variations.

Response) Big Rivers’ capital budgeting process does not incorporate retirements.

Therefore, a comparison of actual to budgeted retirements is unavailable.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-22
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 23) Customer Advances.

a. What is the ratemaking treatment for customer advances proposed by the
Company in its filing? Where is such proposal found in the filing?

b. Provide the monthly level of customer advances for the period December
2007 thru December 2009.

¢. Provide the monthly interest expense paid by the Company on customer

advances for the same period.

Response)  Big Rivers has no Customer Advances for Construction, account 252.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-23
Witness: Mark A. Hite
Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Item 24)

Response)

Witness)

dated March 30, 2011
April 15,2011

Customer Deposits.

a. What is the ratemaking treatment for customer deposits proposed by the
Company? Where is such proposal found in the filing?

b. Provide the monthly level of customer deposits for the period December
2007 thru December 2010.

c. Provide the monthly interest expense paid by the Company on customer

deposits for the same period.

a. Interest accrued on deposits is included in Account 431.3 Interest Expense-
Other. Interest earned by Big Rivers, while the funds are held, is included
in Account 419.0 Interest & Dividend Income. The $772 of interest
expenses recorded for the test year is generally offset by a similar amount of
interest income. The net effect, whether positive or negative, is in the
revenue requirement.

b. Please see attached schedule.

c. Please see attached schedule.

Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-24
Witness: Mark A. Hite
Page 1 of 1
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Dec-07
Jan-08
Feb-08
Mar-08
Apr-08
May-08
Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Dec-08
Jan-09
Feb-09
Mar-09
Apr-09
May-09
Jun-09
Jul-09
Aug-09
Sep-09
Oct-09
Nov-09
Dec-09
Jan-10
Feb-10
Mar-10
Apr-10
May-10
Jun-10
Jul-10
Aug-10
Sep-10
Oct-10
Nov-10
Dec-10

Big Rivers Electric Corporation

Case No. 2011-00036
Customer Deposits

Monthly Balance

G202 92 U0 U0 0 U2 DN 2D B0 T YU D0 0N T 0D D 0D D B0 S S B0 LD BRSO D S A

434,135.12
435,432.01
436,325.96
437,281.56
437,942.11
438,556.42
439,150.92
439,438.82
440,053.13
440,647.63
441,261.94
441,592.22
441,933.51
442,070.40
442,194.04
442,330.93
442,463.40
442,600.29
442,732.76

800,103.06
2,300,135.91
300,176.86
1,000,217.98
700,381.56
600,516.70
700,634.90
400,744.29
400,839.35
400,902.18

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-24b
Page 1 of 1
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Dec-07
Jan-08
Feb-08
Mar-08
Apr-08
May-08
Jun-08
Jul-08
Aug-08
Sep-08
Oct-08
Nov-08
Dec-08
Jan-09
Feb-09
Mar-09
Apr-09
May-09
Jun-09
Jul-09
Aug-09
Sep-09
Oct-09
Nov-09
Dec-09
Jan-10
Feb-10
Mar-10
Apr-10
May-10
Jun-10
Jul-10
Aug-10
Sep-10
Oct-10
Nov-10
Dec-10

Big Rivers Electric Corporation
Case No. 2011-00036
Interest Expense Accrued

Interest
Expensed

$  1,368.88
$  1,296.89
$ 893.95
$ 955.60
$ 660.55
$ 61431
$ 594.50
$ 287.90
$ 61431
$ 594.50
$ 614.31
$ 330.28
$ 341.29
$ 136.89
$ 123.64
$ 136.89
$ 132.47
$ 136.89
$ 132.47
$ 66.24
$
$
$
$
$
$
3
$
$
$
$
$
$
$
3
$
$

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-24¢
Page1of1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Ttem 25)

Response)

dated March 30, 2011
April 15,2011

Customer Deposits.

What is the contractual interest rate on customer deposits?

™ R

Identify the tariff or statute that establishes the interest rate.

Does the Company accrue interest on inactive customer deposits?

o

d. How often is interest on customer deposits paid?

e. Is interest on customer deposits paid by check, in the form of a bill credit,
or credited as an addition to the customer deposit balance?

f. What is the Company's policy on customer deposits for collection, refund,
and use as an offset against an uncollectible balance?

g. Provide a copy of the Company's policy(ies) relating to customer deposits.

a. The interest rate on margin call deposits, in connection with Big Rivers’ off-
system sales, depends on the EEI agreement between Big Rivers and the
particular party being margined. Generally, it is the overnight federal funds
floating rate. The interest rate on transmission reservation deposits was
determined in accordance with Big Rivers’ OATT prior to joining the
Midwest ISO. The OATT required the federal funds discount rate.

b. See the response to a. above.

c. Big Rivers calculates interest on all customer deposits, and has no inactive
accounts. Big Rivers is a wholesale generation and transmission
cooperative and therefore has with very few customers and even fewer
deposits.

d. Generally, interest is paid when the deposit is returned.

e. The interest and deposit are usually paid by wire transfer.

Case No. 2011-00036
Response to Item AG 1-25
Witness: Mark A. Hite
Page 1 of 2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15,2011

f.  Use of the deposit would generally be dependent on the EEI agreement, or
Big Rivers’ OATT prior to joining MISO.

g. Big Rivers has no company policy relating to customer deposits.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-25
Witness: Mark A. Hite
Page 2 of 2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 26) For the test period and the preceding two 12-month periods, has the Company
sold any property which had formerly been included in Plant Held for Future Use or devoted

to utility service? If so, for each sale:

1. Describe the property sold;

2. State whether, when and in what manner it had been included in rate
base;

3. Show the details of how the gain or loss was calculated;

4. Indicate when the sale occurred;

5. Explain how and whether the Company is amortizing such gain or loss,

and if so, show how such amortization was computed.

Response)  No.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-26
Witness: Mark A. Hite
Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Item 27)

dated March 30, 2011
April 15, 2011

The following questions are related to the Company's policies regarding

accounting for CWIP, plant in service and depreciation:

Response)

Witness)

a. For each item of CWIP which the Company has transferred into utility
plant in service for purposes of this filing, has a full 12 months of
depreciation expense been included in the cost of service?

b. For each item of CWIP which the company has transferred into utility
plant in service for the purposes of this filing, has an amount representing
a full 12 months of depreciation expense been added to the total

accumulated depreciation by which rate base is reduced?

a. Yes.
b. No.

Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-27
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011
Item 28) For plant construction projects representing plant additions costing more

than $1 million added during 2006 - to date, please state the following:

Description of project.

S

Any economic feasibility studies done regarding the project.

Any related cost savings achieved as a result of adding the addition.

o

Whether the project was for replacement, for new growth, environmental,

&

or other.

e. Description of why the project was necessary.

Response)  Transmission construction projects with total transmission plant additions of §1

million or more during the years 2006 — to date are as follows:

Year: 2006

None

Year: 2007

Project: Work Order 879
Cumberland 69kV Line

b. There was no feasible alternative for meeting Big Rivers’ contractual
obligation to serve and for meeting its reliability requirements.

c. The construction was not performed to achieve cost savings, but to meet our
contractual obligation to serve and to meet our reliability requirements.

d. Load growth

e. Provide 69kV transmission service to new Jackson Purchase delivery point

substation.

Case No. 2011-00036
Response to Item AG 1-28

Witnesses: David G. Crockett and Robert W. Berry
Page 1 of 7
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30, 2011

April 15, 2011

Year: 2008

Project: Work Order 885

a. Reid to Daviess County 161kV Line Re-conductor

b. The only feasible alternative to satisfy the single contingency reliability
requirement would have been to build a duplicate line which would have

cost multiple times the cost of this project.

c. The construction was not performed to achieve cost savings but to meet Big

Rivers’ reliability requirements.

d. Maintain transmission system reliability

e. Increase line rating to meet maximum power flows under single contingency

conditions.

Project: Work Order 893
a. Skillman Tap to Meade County 161kV Line

b. Big Rivers performed an economic analysis for this project as part of its

application for a Certificate of Public Convenience and Necessity (Case No.

2004-00365). This application was reviewed by The Liberty Consulting
Group on behalf of the Commission and subsequently approved by the

Commission on February 28, 2005.

c. The construction was not performed to achieve cost savings but to meet Big

Rivers’ reliability requirements.
d. Maintain transmission system reliability
e. Provide a second 161kV line source to the Meade County substation.

Case No. 2011-00036

Response to Item AG 1-28

Witnesses: David G. Crockett and Robert W, Berry
Page 2 of 7
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30, 2011

April 15,2011

Project: Work Order 903

Daviess EHV Station and 345kV Line Connections

The construction plan and cost was developed under the provisions of Big
Rivers’ Open Access Transmission Tariff.

The construction was not performed to achieve cost savings but to meet Big
Rivers’ obligations under its Open Access Transmission Tariff.

Increase system export capability

New construction required to meet increased export capability per
Transmission Service Request under Big Rivers’ Open Access Transmission

Tariff

Year: 2009
Project: Work Order 917

a.
b.

McCracken Co. to Olivet Church Road tap 69kV Line

There was no feasible alternative for satisfying the single contingency
reliability requirement in this case.

The construction was not performed to achieve cost savings but to meet Big
Rivers’ reliability requirements.

Maintain transmission system reliability

Provide additional 69kV line from transmission substation to the existing

area network line facilities.

Case No. 2011-00036

Response to Item AG 1-28

Witnesses: David G. Crockett and Robert W. Berry
Page 3 of 7
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30, 2011

April 15,2011

Project: Work Order 908

Microwave System Expansion- East and West Loop

. This project was developed and agreed to by Big Rivers and its three

member distribution cooperatives as a shared service communications
system improvement.

The communications system expansion developed under this project
benefited the entire Big Rivers system including the efficiencies of its

member cooperatives, but these efficiencies cannot be quantified.

. Increase communications capabilities in Jackson Purchase and Meade Co.

service areas.
Improve communication system reliability in far eastern and western
portions of the Big Rivers’ service area and provide similar communication

system access to all three Member cooperatives.

Year: 2010
Project: Work Order 864

McDaniels to Falls of Rough 69kV Line

b. There was no feasible alternative for satisfying the single contingency

reliability requirement in this case.

The construction was not performed to achieve cost savings but to meet Big

Rivers’ reliability requirements.

. Maintain transmission system reliability

Provide second 69kV line (source) to the Falls of Rough substation of
Meade Co. R.E.C.C. and provide additional network facility for improved

reliability to other substations.

Case No. 2011-00036
Response to Item AG 1-28

Witnesses: David G. Crockett and Robert W. Berry
Page 4 of 7
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Project: Work Order 946
Oil Spill Prevention, Control & Countermeasures Upgrades
b. There was no feasible alternative for satisfying the EPA regulation in this
case.
c. The project was performed to comply with EPA regulations, not to achieve
cost savings.
d. Environmental

e. Compliance with new EPA regulation.

Project: Work Order 952

Digital Microwave Addition between Headquarters and Power Plants

b. Black & Veatch performed a study to determine least cost method of
providing the required communications capability and recommended this
construction alternative.

c. This project was required to replace operations performed by E.ON prior to
the Unwind Closing.

d. Replacement of the short term leased usage of the E.ON fiber network
communication system existing at the time of the Unwind Closing.

e. The term of usage of the E.ON fiber network facilities was a maximum of

eighteen months following the Unwind Closing.

With respect to generation construction projects, Big Rivers only has data since the
closing of the Unwind Transaction. When the Unwind Transaction closed on July 16, 2009,
Big Rivers resumed operational control of the generating units the E.ON Entities had operated
since 1998. The capital projects completed for the period 2006 through July 16, 2009 were
those of Western Kentucky Energy, not Big Rivers, and Big Rivers does not have the data

Case No. 2011-00036
Response to Item AG 1-28

Witnesses: David G. Crockett and Robert W. Berry
Page S of 7
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

required to develop the information requested for that period. Generation plant construction
projects representing plant additions costing more than $1 million added during the period

July17, 2009 to date are as follows:

Year: 2009

Project WK0O9WO071U

a. Rewind Wilson Generator Exciter

b. See Item 28 Project WKO09W071UJ attachment
c. Not determined

d. Replacement

e. Maintain unit reliability

Project WK09IWO01U

a. Replace two layers of catalyst in Wilson’s SCR
b. See Item 28 Project WKO09IWO01U attachment
c. Not determined

d. Environmental

e. Maintain NOx removal efficiency of the SCR

Project WKEWLFGD

a. Refurbish Wilson FGD

b. See Item 28 Project WKEWLFGD attachment
¢. Not determined

d. Environmental

e. Maintain SO2 removal efficiency of the FGD

Case No. 2011-00036
Response to Item AG 1-28

Witnesses: David G. Crockett and Robert W. Berry

Page 6 of 7
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Year: 2010

Project BP10G041F

a. Paint boiler structures at Green Station

b. See Item 28 Project BP10G041F attachment
c. Not determined

d. Replacement

e. To protect the structural steel from oxidation damage

Witnesses)  David G. Crockett and Robert W. Berry

Case No. 2011-00036
Response to Item AG 1-28

Witnesses: David G. Crockett and Robert W. Berry
Page 7 of 7
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15, 2011

Item 29) Explain in detail the Company's procedure for accruing AFUDC and provide
examples of AFUDC accrued from 2006 to date. Discuss specifically how the Company
computes the AFUDC rate, and computes AFUDC monthly. Show examples of each
calculation. Also provide references to PSC Orders which authorize or approve the

calculation methods used by the Company.

Response)  Big Rivers does not record an allowance for funds other than borrowed funds
used during construction, account 419.1, but it does record interest charged to construction
based on the “net cost of borrowed funds” used for construction purposes, account 427.3, in
accordance with its Capitalized Interest Policy. As stated therein, the policy applies to all
construction projects estimated to cost at least $250,000. The capitalization of interest starts
when the first dollar is expended and construction has begun. The capitalization rate is equal
to the effective interest rate on the RUS Series A Note, 5.84% as of February 28, 2011. The
basis for this capitalization rate is due to the RUS Series A Note allowing for prepayments and
“claw-backs” at any time, for any amount, so long as the Allowed Balance is not exceeded.
The amount of interest to be capitalized is determined by applying an interest rate (the
capitalization rate) to the amount of to-date accumulated expenditures for qualifying
construction projects. Accumulated expenditures are calculated using the following equation:
Work order balance — (retainage + payables + capitalized interest) + current month cash
expenditures. The capitalization of interest ends when the qualifying project is substantially
complete and ready for its intended use.

A copy of Big Rivers’ Capitalization of Interest Policy was previously provided
in Big Rivers’ response to Item PSC 1-6 of the Staff’s Initial Data Requests in this proceeding.
An example of the capitalized interest calculation is shown in the response to Item 23 of the

Commission Staff’s Second Information Request.

Case No. 2011-00036
Response to Item AG 1-29
Witness: Mark A. Hite
Page 1 of 2
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15,2011

Big Rivers has not located a Commission Order approving its Capitalization of

Interest Policy, which has been in effect since 1993.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-29
Witness: Mark A, Hite
Page 2 of 2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 30) Identify how much of the Company's materials and supplies balance at from

2007 to date is related to construction activities.

Response)  None of Big Rivers’ materials and supplies balance from 2007 to date is related

to construction activities.

Witnesses) Robert W. Berry and David G. Crockett

Case No. 2011-00036

Response to Item AG 1-30

Witnesses: Robert W. Berry and David G. Crockett
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 31) Please provide a copy of the Company’s five-year (or shorter if 5 years is not
prepared) operating, maintenance, and capital budgets prepared for each year from 2007 to

the most recent available.

Response) A copy of the following items are on the enclosed CD, in sequential order:

2007 Budget

2008 Budget

2009 pre-Unwind Budget (through July 16, 2009)
2009 post-Unwind Budget (post-July 16, 2009)
2010 Budget

2011 through 2013 Financial Plan

2011 Budget

2012 through 2014 Financial Plan

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-31
Witness: Mark A. Hite
Page 1 of 1
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 32) For the budgets supplied in response to the preceding question, please provide
a description of all variations from actual expense levels which are due to known and
certain changes, providing supporting documentation. Indicate all variations from actual
levels which result from the application of inflation or escalation factors. In those instances
where inflation or escalation factors were utilized, explain the derivation of the factors used

in each case. If a single factor was used, a summary description will suffice.

Response)  Big Rivers objects to the request to the extent that it seeks information
concerning variations between actual and budgeted expense amounts for periods prior to the
closing of the Unwind Transaction, on the ground that information concerning Big Rivers’ pre-
Unwind operations is neither substantially nor materially relevant to the issues presented in Big
Rivers’ 2011 Rate Case. Without waiving this objection, please see the Financial Reports for

the years 2007 to 2010 which are provided on the CD accompanying these responses.

Witnesses) Mark A. Hite, Robert W. Berry, David G. Crockett, and Counsel

Case No. 2011-00036

Response to Item AG 1-32

Witnesses: Mark A. Hite, Robert W. Berry, David G. Crockett, and Counsel
Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 33) Please indicate, if known and quantifiable, any anticipated changes in

Jjurisdictional allocation factors and the impacts thereof on the test period in this case.

Response)  Big Rivers does not provide requirement service in multiple jurisdictions.

Consequently, it is not necessary to perform a jurisdictional allocation study for Big Rivers.

Witness) William Steven Seelye

Case No. 2011-00036

Response to Item AG 1-33
Witness: William Steven Seelye
Page 1 of 1
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

Item 34)

April 15, 2011

Indicate the number of, and expenses related to, temporary or seasonal

employees included in jurisdictional expenses from 2007 to the present.

Response)

Witnesses)

The number of, and expenses related to, temporary employees for 2007 to the

present are as follows:

Year
2007
2008
2009
2010
2011

James V. Haner and Mark A. Hite

# Employees
3

5
5
0
0

Expense
44,553
102,992
93,929

0

0

Case No. 2011-00036

Response to Item AG 1-34

Witness: James V. Haner and Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 35) Please provide a schedule showing the percentage of increase in salaries and
wages for both union and non-union employees for the test period and the three preceding
12-month periods. Break out non-union employees between CEO, executives making more

than $150,000 and management making less than $150,000.

Response)  The attached schedule, filed pursuant to a Petition for Confidential Treatment,
shows the percentage increase in salaries and wages (base rate) for both union and non-union
employees for the test year and the three preceding calendar years. The non-union percentage
is broken out between CEQ, management making more than $150,000, management making
less than $150,000, and all other.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-35
Witness: James V. Haner

Page 1 0f 1



Big Rivers Electric Corporation

Case No. 2011-00036

PERCENTAGE INCREASE IN SALARIES AND WAGES (BASE RATE)
2007 2008 2009 Test
Year
|INON-UNION
CEO 3.40% 3.20% 69.58% 0.00%
Management > $150,000 16.26% 3.20% 12.45% 0.91%
Management < $150,000 6.62% 6.38% 4.68% 2.71%
All Other 5.49% 5.80% 5.40% 2.09%
TOTAL 6.51% 5.40% 8.94% 2.05%
UNION (Contract Increase)

Transmission Division 3.20% 4.50% 3.50% 3.50%
Generation Division n/a n/a 3.20% 3.20%

The calculation for a year does not include the sallary or wages of an
employee who commenced or terminated employment, or changed
employment classifications.

Case No. 2011-00036
Witness: James V. Haner
Attachment to Item AG 1-35

Submitted under Petition for Confidential Treatment Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 36) Please provide jurisdictional totals and amounts by payee, and an explanation
of the services provided, for all amounts charged to outside services during the years 2007

through 2010.

Response) The enclosed CD contains a schedule showing the total professional services,
by payee, for the years 2007 through 2010. Note that the Midwest ISO case (Case No. 2010-
00043) and this rate case have been included.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-36
Witness: Mark A. Hite
Page 1 of 1
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 37) Please provide copies of any studies or analyses prepared by or for the
Company regarding the level of the Company's wages compared to the wages paid by other

utilities, service companies, or any other entity.

Response)  Attached to the response to Item 35 of Commission Staff’s initial request for
information, Item PSC 1-35, is a copy of Watson Wyatt’s report on market comparison results
of a benchmarking study completed by them in April 2008.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-37
Witness: James V. Haner

Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 38) Please provide the FICA wage base dollars included in total wages paid for
the years 2007 to 2010.

Response) The FICA wage base dollars included in total wages for the years 2007 to 2010

is shown below:
Wages and Benefits Subject to FICA

(in thousands of dollars)

2007 2008 2009 2010

Gross wages 8,539 9,604 26,389 46,710
Taxable Group Term Life Ins. Premium 32 49 100 189
Taxable Per Diem 1 1 2 3
Personal Use of Company Vehicle 29 37 46 68
Commute Fee for Use of Company Vehicle 6 6 7 5
Travel Accident Insurance Premium 1 1 1 1
Safety Awards -- - ] 12
Employer Cont to Non-Qualified

Deferred Comp -- 48 32 57
The following is excluded from FICA Tax:
Employee Cafeteria Plan Contribution 205 224 492 1,046

Also, please see the revised response to Item 29 of the Commission Staff’s Initial Request for

Information for the test year FICA wage base dollars.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-38
Witness: Mark A. Hite
Page 1 of 1
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 39) Please provide the FICA wage base for the test period and explain its

derivation.

Response)  Please refer to the response to Item 29 of the Commission Staff’s Initial Request

for Information dated February 18, 2011, for the FICA wage base and its derivation for the test

period.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-39
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 40) Please provide the percent of wages, employee benefits, overheads by type,
employment taxes and other expenses charged to O&M on the basis of labor dollars (by the
various labor categories, if possible) for the years 2007 to 2010. Please indicate the causes

of any differences between the percentages if over 3 percent from year to year.

Response)  The percent of wages charged to O&M for the years 2007 through 2009 and the
test year ending October 31, 2010 is provided in the response to revised Item 27 of the
Commission Staff’s First Information Request, line 12 of Format 27. Pursuant thereto, the
percent of wages charged to expense was: 2007 — 96.91%; 2008 — 98.02%; 2009 — 98.83%;
test year — 98.49%. Such information is not provided for calendar year 2010. Test year
employee benefits and employment taxes were provided in response to revised Item 30 of the
Commission Staff’s First Information Request. Pursuant thereto, the percent of benefits
charged to expense was 98.88%. Note that based on functional accounting, the benefit percent
charged to expense is consistent with the percent wages charged to expense. Refer to the
response provided for Item 122 of the KIUC’s First Data Request for an explanation of
changes in non-union wages for the years 2007 through 2010. As the Unwind Transaction
closed at midnight on July 16, 2009, pre-Unwind periods are generally meaningless and
irrelevant to the post-Unwind mode of operations for Big Rivers. Therefore, information on
employee benefits and employment taxes is not being provided for pre-Unwind periods.
Further, due to the E.ON IT Support Services Agreement terminating January 15, 2011, Big
Rivers no longer has access to the PeopleSoft and Oracle 11i information. Accordingly, the

information on employee benefits and employment taxes for 2009 is not available.

Witnesses) James V. Haner and Mark A. Hite

Case No. 201100036

Response to Item AG 1-40

Witnesses: James V. Haner and Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 41) State whether the filing includes any provision for corporate performance
awards. If so, list the dollar amount for each program. Identify into which accounts and in

what amounts it has been accrued.

Response)  Asnoted on lines 11 and 12 of Exhibit 55 of the Application, in the testimony
of Mark A. Hite, the pro forma revenue requirement for labor/labor overhead expenses,

Schedule 2.07, does not include any corporate performance awards (i.e. incentive pay award).

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-41
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 42) Does overtime include normal pay plus premium or just premium? Identify

the level of premium pay for the years 2007 to 2010.

Response)  Overtime includes normal pay plus premium. The level of premium pay for the

years 2007 to 2010 is as follows:

Bargaining unit: All bargaining unit employees are paid overtime at their normal pay
ptus premium. The level of overtime premium paid is governed by the rules of the
bargaining unit contract based on the particular circumstance in which overtime work is

required, and ranges from 50% -100% premium.

Non-bargaining: The job classification of non-bargaining employees determines how

they are compensated for overtime.

Non-exempt employees are paid at an hourly rate and are eligible for overtime at their normal
pay plus premium. The level of overtime premium paid is based on the particular circumstance
in which overtime work is required, and ranges from 50% - 100% premium.

Certain exempt employees are compensated for overtime at their normal pay rate with

no premium, provided the overtime is scheduled and approved.

Witnesses) James V. Haner and Mark A. Hite

Case No. 2011-00036

Response to Item AG 1-42

Witnesses: James V. Haner and Mark A. Hite
Page1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 43) Please provide a copy of any Company labor productivity analyses which

have been performed during the past three years.

Response)  None have been performed during the past three years.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-43
Witness: James V. Haner

Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 44) Please provide a copy of the Company’s most recent pension plan and post-

retirement benefits actuarial studies.

Response)  Copies of Mercer’s January 20, 2011 valuation reports entitled “Actuarial
Valuation Report FAS 87 Expense for Fiscal Year Ending December 31, 2010, for the
salaried and bargaining employees’ retirement plans, are attached to the response to Item 36b
of Commission Staff’s initial request for information, Item PSC 1-36b. The post-retirement
benefit valuation results for the year ending December 31, 2010, are presented in a Mercer
January 20, 2011 letter and exhibits thereto, a copy of which is attached to the response to Item
37d of Commission Staff’s initial request for information, Item PSC 1-37d.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-44
Witness: James V. Haner

Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 45) With regard to pension expense:

a. Please provide the most recent actuarial study.

b. Please identify the amount of pension expense included for the years 2007
to 2010. Please provide workpapers showing the derivation of these
amounts.

c. Please state whether the pension expense provided in part b, includes
interest charges or earnings based on the time of payment. If yes, please
identify the amount and provide workpapers or supporting documentation.

d. Please state the frequency with which pension contributions are made and
the relationship of the payment date(s) to the period for which the
contribution is being made. If the pension contributions are paid to the
parent or service company, please identify both Company payment date(s)
and the date(s) on which the contribution is actually made by the affiliate.

e. Please identify where pension expense has been included in the last
working capital study and how the pension contribution date was
recognized in determining the lag days for that category.

f. Please describe and quantify the effects FASB 87, 88 and 158 had on the
pension plans for the Company for the years 2007 to 2010.

Response)  a. Please see response to preceding item 44.

b. Please see response to Item 36d. of Commission Staff’s Initial Request for
Information, Item PSC 1-36d.

c. Net periodic pension cost is determined by the actuary. It is determined in
accordance with FAS 87 (now ASC 715) and as such includes components for service cost,
interest cost, expected return on assets, and amortization items. Interest and/or earnings are

Case No. 2011-00036
Response to Item AG 1-45
Witness: James V. Haner
Page 1 of 2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

reflected in the service cost, interest cost, and expected return on assets components of the
pension expense. Service cost includes interest to the end of the fiscal year for which expense
is being calculated. Interest cost reflects the interest on the beginning of year projected benefit
obligation adjusted by benefits expected to be paid during the year. The expected return on
assets reflects the assumed investment return on the market value of plan assets as of the
beginning of the year less expected benefit payments plus expected contributions, if any.
Given that Big Rivers typically makes contributions at the end of the plan year, expected
contributions were not reflected in the determination of the expected return on assets in the
calculations for the period 2007 to 2010.

d. Big Rivers typically makes pension plan contributions in December of the
plan year for which they are being made. The contributions are made directly to the Trustee.

e. Big Rivers has not made a working capital study.

f. As stated in item c above, FAS 87 is the accounting standard in accordance
with which pension expense is determined. The pension expense amount is therefore the
quantification of the effect of FAS 87. FAS 88 is the accounting standard prescribing
determination of the amount to be recognized when a settlement of defined benefit pension
obligations has occurred. Settlement was deemed to have occurred in 2009 with regard to both
the bargaining and non-bargaining defined benefit plans of Big Rivers, when cumulative
payments made exceeded the total of service cost plus interest for each of the plans. The effect
was a one time charge to pension expense of $316,219 for the bargaining plan, and $1,374,097
for the non-bargaining plan. FAS 158 is the accounting standard directing recognition on the
balance sheet of the funded status of the plans. It does not affect the statement of operations.
The response to item 40 of Commission Staff’s initial request for information, Item PSC 1-40

contains additional information with regard to FAS 158.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-45
Witness: James V. Haner
Page 2 of 2



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 46) What rate of interest is the Company currently earning on ifs pension plan

JSund balance?

Response)  As of February 28, 2011, the 12-month return is 17.5%.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-46
Witness: James V. Haner

Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 47) Has the Company considered reducing the amount of post retirement health
care, dental and life insurance coverage? If yes, provide details of any proposed reductions.

If no, provide an explanation of why not.

Response)  Big Rivers does not provide post-retirement life insurance coverage. Dental
coverage offered is that available under COBRA. Big Rivers does provide post-retirement
medical coverage and is considering its options for reducing the cost of that benefit, which
include marketing the coverage, self-insurance, and changes in eligibility, plan design, and

participant contribution to the cost.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-47
Witness: James V. Haner

Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 48) Provide a complete copy of any and all actuarial reports prepared by or for
the Company during the past three years concerning the cost of post retirement benefits

other than pensions.

Response)  The non-pension post-retirement benefit valuation results for the year ending
December 31, 2010, are presented in a January 20, 2011 letter and exhibits thereto prepared by
Mercer. A copy of that letter and exhibits is attached to the response to Item 37d of
Commission Staff’s initial request for information, Item PSC 1-37d. Valuation results for the
years ended December 31, 2008, and December 31, 2009, are presented in Mercer letters and

exhibits dated January 16, 2009, and January 27, 2010, respectively, copies of which are

attached hereto.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-48
Witness: James V. Haner

Page 1 of 1
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MARSH MERCER KROLL
CMMK Gy CARPENTER  OLIVER WYMAN

January 16, 2009

Mr, James Haner

Manager of Human Resources
Big Rivers Electric Corporation
P.O. Box 24

Henderson, KY 42420

Subject:
Nonpension Postretirement Benefit Valuation Results for the Fiscal Year

Ending December 31, 2008

Dear Mr. Hancr:

The purpose of this letter report is to provide you with the key cost calculations resulting from
our valuation of the liabilitics associated with the postretirement medical program sponsored by
Big Rivers. These liabilities have been valued in accordance with our interpretation of
Statements of Financial Accounting Standards Nos. 106, 132R and 158.

Attached are four exhibits which summarize our results.
e Exhibir 1: “Valuation Results” (presents the key cost calculations for the current plan)

s Exhibit 2: “FAS 158 Disclosure for the Fiscal Year Ending December 31, 2008 (provides
the required FAS 158 disclosure for the 2008 fiscal ycar)

v Exhibit 3: “Actuarial Basis” (documents the major actuarial assumptions utilized to develop
the valuation results)

»  Exhibit 4; "Summary of Plan Provisions™ (summarizes the provisions of the current retiree
medical benefit plans)

& Exhibit 5: “Medical Claims Cost Derivation™ (documents the calculation of claims cast)

Consulting. Outsourcing. Investments.

Case No. 2011-00036
Witness: James V., Haner
Attachment for Item AG 148
Page 1 of 28
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January 16, 2009

Mr. James Haner

Big Rivers Electric Corporation

The annual expense (or net periodic postretirement benefit cost), which is the annual charge to
earnings associated with adoption of the FAS 106 accounting standard, is $268,968 for the 2008
fiscal year, based on the plan of benefits outlined in Exhibit 4.

The enclosed information is bascd on census data and health insurance rates provided by Big
Rivers for the 2008 and 2009 fiscal years. Other relevant assumptions are outlined on the

attached exhibits.

We have prepared an actuarial valuation of the Big Rivers’ postretirement benefit plan as of
January 1, 2008, for the fiscal year ending December 31, 2008 to cnable the plan sponsor 1o
satisly the accounting requirements under Statements of Financial Accounting Standards Nos.
106 and 158. The results of the valuation set forth in this report reflect the provisions of the plan
as outlined in the attached Exhibit 4 and eftective January 1, 2008.

All costs, liabilities and other factors under the plan were determined in accordance with
generally accepted actuarial principles and procedures. The calculations reported herein are
consistent with our understanding of the provisions of FAS Nos. 106, 132R and 158. The
actuarial assumptions were selected by the company with the concurrence of its auditors. We
believe the actuarial assumptions to be reasonable.

Actuarial computations under Statements of Financial Accounting Standards are for purposcs of
fulfilling employer accounting requirements. Computations for other purposes may differ
significantly from the results shown in this report.

For the 2008 expense calculation we have included a disability incidence assumption (previously
there was none). In addition the trend assumption was updated to reflect an updated methodology
for establishing future medical trends. No other assumptions changed from the 2007 year end
disclosure assumptions. For the 2008 year end disclosure the mortahity table was adjusted to the
mortality table required by the Pension Protection Act to be used for Retirement Plan funding
purposes as of January 1, 2009 and the discount rate increased to 6.32%, based on applying the
Mercer Yicld Curve to projected APBO cash flows under the current plan provisions. All other
assumptions and plan provisions arc shown on Exhibits 3 and 4 of this report.

We have not included an adjustment for the impact of any federal subsidy under the Medicare
Prescription Drug, Improvement and Modernization Act of 2003, as your plan started offering
Medicare Parnt D plans beginning in 2006 and is not eligible for this subsidy.

§ ¥rESAZ000 2008245 08CovEs doc Case No, 2011-00036
Witness: James V. Haner

Attachment for Item AG 1-48

Page 2 of 28
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January 16, 2009

Mr. James Haner

Big Rivers Electric Corporation

We arc available to answer any questions on this material, or to provide explanations or further
details as may be appropriate. 1f you have any questions or need additional informatien, please
call Dwayne Jarboe at (502) 561-4720. Collectively, the undersigned credentialed actuaries meet
the Qualification Standards of the American Academy of Actuaries to render the actuarial
opinion contained in this report. As referenced below, long-term assumptions include those
assumptions not refated to health care claims costs.

Sincerely,

/(-> C..J‘C;J% January 16, 2009

AlanJ. Craig, F.S.A, MAAA. Date
Sh%cnn assumptions reviewe :
(A XLS.
§ January 16, 2009
Charles W. Edwards 11, F.S.A., M A AA. Date

Long-term assumptions reviewed by:

W January 16, 2009

Staci James, F.S.A., EA., M AAA. Date

Copy:
[Dwayne Jarboe

Enclosure

The information contained in this document (including any attachments) is not intended by
Mercer to be used, and it cannot be used, for the purpoese of avoiding penalties under the
Internal Revenue Code that may be imposcd on the taxpayer.,

§ DA T000 1A 08CVE! G Case No. 2011-00036
Witness: James V. Haner

Attachment for Item AG [-48

Page 3 0of 28



Exhibit 1

Valuation Resuits for the Fiscal Year Ending December 31, 2008

Salaried Bargaining Total
Expected Postretirement Benefit Obligation
~_(EPBO) at the beginning of period $ 3781456 & 247192 $ 4,028,648
Accumulated Postretirement Beneflt Obligation
{APBO) at the beginning of perlod
Inactive $ 966288 § - $ 966,288
Active Fully Eligible $ 946,981 $ - $ 946,981
Active Not Fully Eligible $ 858941 § 141,299 $ 1,000,240
Total $ 2772210 § 141299 § 2.913.509
FAS 106 Expense
Sarvice Cost $ 119661 $ 9892 § 129553
interest Cost $ 158423 % 6266 $ 166689
Amortization Amounts
Amortization of Transition Obligation® $ 29,191 3 1488 % 30.679
Prior Service Cost $ 781§ 860 % 1,651
{Gain)Loss $ (56407) § (3,997) §  {59,604)
Tolal Expense $ 251659 § 17,309 § 268,968
[Projected Cash Flow for 2008 $ 128244  $ §  128.244 |
Amortization of {Gain)/Loss
1. APBO as of January 1, 2008 $ 2772210 $ 141298 $ 2913,509
2. Unrecognized Transition Obligation* § 145960 § 7,440 $ 153,400
3. Unrecognized Prior Service Cost $ 4347 % 47  $ 9,073
4. (Accrued)Prepaid Postretirement Benefit Cost* $ (3,688814) § (188018) $ (3,876,832)
5. Unrecognized (Gain)Loss (1)-(2)-(3)+(4) $ (1.066911) §  (58885) § {1,125,796)
6. 10% of (1) $ 2721 8 14,930 $ 291,351
7. Unrecognized (Gain)YLoss Subject to Amortization $ (789.690) § (44,755) $ (634,445)
8. Average Future Service of Active Participants 14 14 14
9. Amortization of (GainVioss (7)/8) $ (56.407) § (3,197} §  (59,604)
Participant Data
Active Fully Eligible 28 - 29
Active Not Fully Ellgible 57 26 83
Retirees Receiving Benelits 34 1 35
Spouses Receiving Benelits 14 1 15
Disabled** 7 2 9
Spouses of Disabled** 2 - 2
Total 143 30 173

*  Breakout of Transition Obligation and (Accrued) between Salaried and Bargaining is based on APBO.
The (Accrued) was providaed in a letter from Ms. Cindy Duckworth dated October 28, 2008,
**  Expense under FAS 108 excludes cosl for disabled employees. These liabilities are coverad under FAS112.

Mercer

sty 000wt i, ek

Blg Rivers Etectric Corporation

Case No. 2011-00036
Witness: James V. Haner
Attachment for Item AG 1-48

Page 4 of 28



Exhibit 2

FAS 158 Disclosure for the Fiscal Year Ending December 31, 2008

Change in benefit obligation 2008 2007
Benefit obligation at beginning of year $ 2.861.761 § 2,711,850
Service cost 129,553 84,430
Interest cost 166,689 153,269
Participant contributions* 60,956 45,172
Plan amendments . .
Cunailmenis - -
Setllements
Special termination benefits - -
Benefits paid® (178.,698) (170,057)
Actuarial (gain) or 1055 (92,142) 37,097
Benefit Obligation a1 end of year $ 2948119 § 2.861,761
Change in plan assets
Fair value of plan assels at beginning of year $ - $
Actual retum on assels - .
Employer contributions 117,742 124,885
Participant contributions® 60,956 45172
Benefits paid * {178,696) {170,057)
Settlaments - .
Fair value of plan assets at end of year [3 . $ N
Funded status
Funded status $ (2948119 § (2,861,761)
Employer contributions between measurement date and fiscal year end . .
Net amount recognized in statement of financial position (after FAS 158) $ (2948,119) §  (2.861,761)
Amounts recognized In the statement of financial position consist of:
Noncurrent assels g - $ B
Current liabilities (155,776) {138.404)
Noncurrent liabilities {2,792,343) (2,723,357)
Net amount recognized in statement of financlal position (after FAS 158) $ (2948,119) § (2,861,761)

Amounis not yet roflected in net periodic benefit cost and included in accumulated other comprehensive income

Transition obligation asset (obligation) $ (122,721) § (153,400)
Prior service credil (cost) (7.422) {9,073)
Accumulated gain (loss) 1,199,681 1,177,545
Accumulated other comprehensive income (AOCH) 1,069,438 1,015,072
Cumulativa employer contribulions in excess of net periodic benefit cost (4.017.557) (3.876,833)
Net amount recognized in statement of financial posilion (after FAS 158) $ (2948119) §  (2,861,761)
Components of net periodic postretirement benefit cost
Service cost 3 129,553 3§ 64,430
Interest cost 166,689 153,269
Expected retum on plan assels - .
Amonrtization of transition obligation 30.679 30.679
Amprtization of prior service cost 1.651 1,651
Recognized actuarial {gain) or loss (59.603) _{70.325)
3 268,969 $ 199,704

Nat periodic posirelirement benefit cost

Estimated amounts that will be amortized from accumulated other comprehensive income over the next fiscal year

Amortization of transition obligation (asset) 5 30679 § 30.679

Amorlization of prior service cost (credit) $ 1651 § 1,651

Amortization of net (gain) loss $ (64.626) $ (63.669)
Weipghted-average assumptions as of December 31

Discount rale 6.32% 5.85%

Expected long-term rate of return on plan assets N/A NIA

Rate of compensation increase N/A NIA
Health care cost trend rate assumption as of December 31

initial trend rate 7.9% 8.0%

Ultimate trend rate 4.5% 5.5%

2028 2012

Year ultimate trend is reached

* Participant contributions snd benefits pard include an amoun! Woslern Kenlucky Enorgy Corp. (WKEC) is contractvally required (0 reimbur e

for cortoin retirpes. Thosg boanoils oo d from the calculahion of obligotions and the projection of futuro cash flows m (s extidil.

Mercer
V4O 180 1Mt VTR SWIHAZ008VH pernia 20087 | 1l/FAS 158

Big Rivers Electric Corporalion
Case No. 2011-00036
Witness: James V. Haner
Attachment for Item AG 1-48
Page 5 of 28



Exhibit 2 (continued)

FAS 158 Disclosure for the Fiscal Year Ending December 31, 2008

Sengitivity to trend rate assumptions 2008 2007
A one-percentage-point change in assumed health care cost trend rates would have
the following effects:
One-Percentage-Point Decrease
Effect on total service and interest cost components $ (37,028) % (27.977)
Effect on year snd banefit obiigation (290.,374) (267,914)
One-Percentage-Point Increase
Effect on total service and interest cost components $ 44338 % 33.816
Effect on year end benefit obligation 336,928 312,979
The following benefit payments, net of retlree contributions and which reflect expected
future service, as appropriate, are expected 1o be paid:
2008 $ 155776
2010 $ 177,749
2011 $ 197443
2012 $ 220015
2013 $§  255,15%
Five year period 2014 through 2018 $ 1,419,139
Mercer
W ovn B01niata |OVTHSWDIN 008VRE3uns 20080 1 /L ashf tow 3 Case No. 2011-00036

Witness: James V. Haner
Attachment for Item AG 1-48
Page 6 of 28



Exhibit 3

Actuarial Basis

A. Method for Determining Market-Related Value of Assets

The plan has no assets.

8. Funding Policy

The benefits of the postretirement medical plan are funded on a pay-as-you-go basis. The
company funds on a cash basis as benefits are paid. There are no assets that have been
segregated and restricted to provide for postretirement benefits.

:ﬁ;&:&m s 108 et 4 Big Rivers Electric Corpuration
Case No. 201100036
Witness: James V., Haner
Attachment for Item AG 1-48
Page 7 of 28



Exhibit 3

C. Summary of Actuarial Assumptions

The following assumptions were used in valuing the liabilities and benefits under the Plan.

Discount Rate

January 1, 2008 ~ 5.85% per annum
December 31, 2008 — 6.32% per annum

Mortality
« Healthy

e Disabied

January 1, 2008 - 2008 PPA separate static annuitant and

nonannuitant mortality tables.

December 31, 2008 - 2009 PPA separate static annuitant and

nonannuitant mortality tables.

Tables specified in Revenue Ruling 96-7 for disabilities occurring

before 1995

Withdrawal

Turnover is based on the T-1 table. Rates at sample ages are

shown below:
Age Male Female
25 4.895% 4.895%
30 3.702% 3.702%
40 1.128% 1.128%
45 0.265% 0.265%
50 0.000% 0.000%

No withdrawal is assumed after attainment of eligibility for

retirement.

Disability incidence

Based on rates from the 1985 Pension Disability Study from
the Conference of Consulting Actuaries. See table of sample
rates. Disabled employees are not eligible for postretirement
medical benefits and no liability for disabled employees is

included in this repont.

Retirement Rates Age Salaried Bargaining
' 55-59 3% 3%
60-61 5% 5%
62 25% 25%
63-64 15% 15%
65+ 100% 100%
Marital Status » Percentage Married Females.............cocovvniinnnn 80%
at Retirement MAlES ....ovvoeeeeeeeeeeeeeeeeeier s 80%
¢ Age Difference of Males are assumed to be three years
Spouses older than female spouses,

Mercer
0 ST DNN0SAID0R 133108 @ s St

Rig Rivers Electric Corporation

Case No. 201100036
Witness: James V, Haner
Attachment for item AG 1-48
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Exhibit 3

C. Summary of Actuarial Assumptions {continued)

Assumptions Unique to SFAS 106 Valuations

2008 Annual Age 65 Salaried Bargaining
Per-Capita Claims Cost
» Pre-Medicare $ 10,686 $ 10,686
¢ Post-Medicare
¢ Medical $ 939 $ N/A
* Part D' $ 1,156 $ N/A
The above claims costs include administrative expenses.
Health Care Cost Trend | The trend rates below represent the assumed rates of increase in
Rates per capita employer claim payments:
Years Medical Annual Rates of Increase
2008 8.0%
2009 7.9%
2010 7.7%
2011 7.6%
2012 7.4%
2013 7.3%
2014 7.2%
2015 7.0%
2016 6.9%
2017 6.8%
2018 6.6%
2019 6.4%
2020 6.2%
2021 6.0%
2022 5.8%
2023 5.6%
2024 5.4%
2025 52%
2026 5.0%
2027 4.8%
2028+ 4.5%
Retiree Contribution Retirees pay certain percentages of the premium to remain
Increases covered under the plan. The portion of the required contribution
based on the premium rate is assumed to increase at the same
trend rates as incurred claims. See Exhibit 4 for more
information on required contributions.

! This is the projected Part D plan costs for future Medicare-cligible retirees. For curreni Medicare-eligible
rerirees we value the retiree s elected option.
Mercer 6 Big Rivers Eleciric Corporation
T ¥RbRIOON00 181100 expbRs DOC
Case No. 201100036
Witness: James V. Haner

Attachment for Item AG 1-48
Page 9 of 28




Exhibit 3

C. Summary of Actuarial Assumptions (continued)

Assumptions Unique to SFAS 106 Valuations (continued)

Aging Rates at Sample

Ages Attained Age Factor
55 3.5%

65 2.5%

70 2.0%

75 1.5%

80 + 0.0%

Plan Participation and
Persistency

95% of future retirees are assumed to elect coverage. 75% of
male and 35% of female retirees electing coverage who have
spouses are assumed to elect spousal coverage. In addition we
have also assumed, for retirees who retired after January 1, 1994
with required contributions, that retirees and spouses over age 65
will drop coverage at a rate of 5% per year due to the level of
required contribution.

Attribution Period

The attribution period is the period of an employee’s service to
which the expected postretirement benefit obligation for that
employee is assigned.

The beginning of the attribution period is the date of hire, which is
the beginning of the credited service period. The end of the
attribution period is the full eligibility date, which for the medical
plan occurs at age 55 for salaried employees or age 62 for
bargaining employees.

Mercer
© ¥RA004\Z000 145108 e xtwtxts GOC

7 Big Rivers Electric Corporation

Case No. 2011-00036
Witness: James V, Haner
Attachment for Item AG 1-48
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Exhibit 4

Summary of Plan Provisions

Bargaining Salaried

Plan Type PPO PPO

Deductible $250 per person, $500 $250 per person, $500
family in-network and two family in-network and two
times that out-of-network times that out-of-network

Co-Insurance 90% in-network, 70% out-of- | 90% in-network, 70% out-of-
network for most benefits. network for most benefits.
Office visits (after co- Office visits (after co-
payment), wellness, and payment), wellness, and
immunizations are covered immunizations are covered
at 100% in-network at 100% in-network

Out-of-Pocket Limit $1,000 per person, $2,000 | $1,000 per person, $2,000

family in-network, excluding | family in-network, excluding
deductible and co-payments; | deductible and co-payments;
two times that out-of-network | two times that out-of-network

Office Visit Copayment $25 $25
Prescription Drugs Generic - $10 copayment for | Generic - $10 copayment for
30 day supply from 30 day supply from
pharmacy or 90 day supply | pharmacy or 90 day supply
from mail order service from mail order service
Brand - $15 for 30 day Brand - $15 for 30 day
supply, $20 for 90 day from | supply, $20 for 90 day from
mail order plus cost mail order plus cost
difference of brand over difference of brand over
generic generic
Lifetime Maximum Unlimited Unlimited
Retiree/Spouse Contribution’
age 55-62 Not eligible 75% of active premium
age 62-65 15% of active premium? 15% of active premium
age 65 +° Not eligible 75% less $25 (39 medical
and $16 drug) per month*
Survivor Eligibility Coverage ceases upon Coverage continued for up
death of retiree - eligible for | to 36 months after retiree's
COBRA continuation death at expense of survivor
Medicare Coordination N/A Carve-out
Eligibility for Benefits Age 62 Age 55 |

All benefits are offered through an arrangement with the NRECA. Effective January 1. 2006 the NRECA became a
Medgicare Part D Prescription Drug Plan (PDP) and has unbundled the medical and prescription drug coverage for
tetirees over age 65. The NRECA offers these retirees a choice of five drug plan options along with the Medicare Carve-

oul program,

! Conmributions are based on the antained age of 1he reliree or spouse

? Spouses under age 62 pay 75% of active premiwm for dependent coverage.

? Retiree must be enrolled in Medicare Part B 1o be eligible for Medicare Carve-out plan.

! Salaried employees and their spouses who retired prior 1o January 1, 1994 receive the Medicare-Carve out plan with nu retiree
contribuion required for their lifeume.

Mercer 8 Big Rivers Electric Corporation
o R Case No. 2011-00036
Witness: James V. Haner
Attachment for Hem AG 1-48
Page 1t of 28



Exhibit 5

Medical Claims Cost Derivation

Pre-65 (before Medicare)

Medical claim costs for 2008 were derived from projections based on insured rates for
January 1, 2009 through December 31, 2009 for active and retired employees. These rates
include expenses of the plan such as administrative costs. Pre-65 retiree rates were then
developed by adjusting these active rates to expected levels for a pre-65 retiree group

using actuarial aging factors.
Post-65 (after Medicare)

Big Rivers currently provides Medicare supplement coverage on a carve-out basis, with
Medicare Part D plans offered for prescription drug coverage beginning in 2006. Similar to
the Pre-65 claims costs the post-65 claims costs were based on insured rates for January
1, 2009 through December 31, 2009 for retirees and dependents who are Medicare
eligible. The average claims costs for the Medicare supplement were then adjusted using
our aging factors to reflect the impact of aging on this group. Part D costs for Medicare
eligible retirees are based on the plan the retiree has elected and are not shown below.
Assumed Part D plan costs for current active employees and retirees under age 65 are
based on a weighted average of the costs for the plans elected by current Medicare eligible
retirees with required contributions. An aging adjustment was not applied to the Medicare

Part D plans.

The preceding methodology produces the following sample 2008 annual claims costs used
for this valuation:

Salaried Bargaining
Age Medical Part D Plan Medical
55 $7,576 Not Applicable $7.576
60 $8,897 Not Applicable $8,997
64 $10,325 Not Applicable $10,325
65 $ 939 $1,156 Not Eligible
70 $ 1,062 $1,156 Not Eligible
75 $1,173 $1.156 Not Eligible
80+ $1,264 $1,156 Not Eligible
:‘;iﬂt’:gom S 3 Big Rivers Electric Corporation
Case No. 2011-00036

Witness: James V. Haner
Attachment for [tem AG 1-48
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462 South Fourth Street, Suite 1100
MERCER sﬁ%?&sﬁ“ggaz 561 4700
wWwWw.mercer,com

MARSH MERCER KROLL
GUY CARPENTER  OLIVER WYMAN

January 27, 2010

Mr. James Haner

Manager of Human Resources
Big Rivers Electric Corporation
P.O. Box 24

Henderson, KY 42420

Subject:
Nonpension Postretirement Benefit Valuation Results for the Fiscal Year

Ending December 31, 2009

Dear Mr, Haner:

The purpose of this letter report is to provide you with the key cost calculations resulting from
our valuation of the liabilities associated with the postretirement medical program sponsored by
Big Rivers. These liabilities have been valued in accordance with our interpretation of
Statements of Financial Accounting Standards Nos. 106, 132R and 158.

Attached are five exhibits which summarize our results.
= Exhibit 1: “Valuation Results” (presents the key cost calculations for the current plan)

s Exhibit 2: “FAS 158 Disclosure for the Fiscal Year Ending December 31, 2009 (provides
the required FAS 158 disclosure for the 2009 fiscal year)

« Exhibit 3: "Acluarial Basis” (documents the major actuarial assumptions utifized to develop
the valuation results)

« Exhibit 4: "Summary of Plan Provisions® (summarizes the provisions of the current retiree
medical benefit plans)

v Exhibit §: “Medical Claims Cost Derivation” (documents the calculation of claims cost)

The annual expense (or net periodic postretirament benefit cost), which is the annual charge to
earnings associated with adoption of the FAS 106 accounting standard, is $1,373,446 for the
2009 fiscal year, based on the plan of benefits outlined in Exhibit 4. This assumes that the full
APBO of $8,768,136 for the WKE unwind will be recognized on July 17, 2009 (the agreement
date).

Sorvices provided by Mertar Heaith & Banetits LLC Consuiting, Qutsourcing. investments,

Case No. 2011-00036
Witness: James V. Haner
Attachment for Item AG 1-48
Page 13 of 28
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Page 2

January 27, 2010

Mr. James Haner

Big Rivers Electric Corporation

The enclosed information is based on census data and health insurance rates provided by Big
Rivers for the 2009 and 2010 fiscal years. Other relevant assumptions are outlined on the

attached exhibits.

We have prepared an actuarial valuation of the Big Rivers’ postretirement benefit plan as of
January 1, 2009, for the fiscal year ending December 31, 2009 to enable the plan sponsor to
satisfy the accounting requirements under Statements of Financlal Accounting Standards Nos.
106 and 158. The results of the valuation set forth in this report reflect the provisions of the plan
as outlined in the attached Exhibit 4 effective January 1, 2009 and the WKE unwind dated July
17, 2009. These resulls include plan amendments to the Big Rivers postretirement medical plan
effective for retirements on or after January 1, 2009 presented in Exhibit 4.

For the 2009 expense calculation no assumptions were changed from the 2008 year end
disclosure assumptions. For the 2009 year end disclosure the mortality table was adjusted to
the mortality table required by the Pension Protection Act to be used for Retirement Plan
funding purposes as of January 1, 2010 and the discount rate decreased to 5.78%, based on
applying the Mercer Yield Curve to projected APBO cash flows under the current plan
provisions. All other assumptions and plan provisions are shown in Exhibits 3 and 4 of this

report.

Certification

We have prepared an actuarial valuation of the Big Rivers Electric Corporation Postretirement
Benefit Plan for the fiscal year ending December 31, 2009. The results of the valuation are set
forth in this report, which reflects the provisions of the plan as amended and effective January 1,
2008 and updated for the WKE unwind effective July 17, 2009. Through the unwind, past
service back to the original date of hire was included for WKE Union employees and for the
accrual of the union employee benefits under their account based plan. Service for WKE
salaried employees (and for benefit accrual) starts at the unwind date.

All costs, liabilities and other factors under the plan were determined in accordance with
generally accepted actuarial principles and procedures. The calculations reported herein are
consistent with our understanding of the provisions of FAS Nos. 106 and 132, See page 6 for
additional information on the accounting treatment. The actuarial assumptions were selected by
the company wilh the concurrence of ils auditors.

Actuarial computations under Statements of Financial Accounting Standards are for purposes of
fulfilling employer accounting requirements. Computations for other purposes may differ
significantly from the results shown in this report. This valuation report may not be relied upon
for any purpose other than what is described in this report or by any party other than Big Rivers
and its auditors. Mercer is not responsible for the consequences of any other use. A valuation

Case No, 2011-00036
Witness: James V. Haner
Aftachment for ltem AG 1-48
Page 14 of 28
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Page 3

January 27, 2010

Mr. James Haner

Big Rivers Electric Corporation

report is a snapshot of a plan’s estimated financial condition at a particular point in time; it does
not predict a plan’s future financial condition or its ability to pay bensfits in the fulure.

Over time, a plan's total cost will depend on a number of factors, including the amount of
benefits it pays, the number of people paid benefits and the amount earned on any assets
invested to pay the benefils. These amounts and others are uncertain and unknowable at the
valuation date, but are predicted to fall within a reasonable range of possibililies.

To prepare this report, actuarial assumptions, as described in Exhibit 3, are used to selecta
single scenario from the range of possibilities. The results of that single scenario are included in
this report. However, the future is uncertain and the plan’s actual experience will differ from
those assumptions; these differences may be significant or material. In addition, different
assumptions or scenarios may also be within the reasonable range and results based on those
assumptions would be different. Actuarial assumptions may also be changed from one valuation
to the next because of mandated requirements, plan experience, changes in expectations about
the future and other factors.

Because actual plan experience will differ from the assumptions, decisions about benefit
changes, investment policy, funding amounts, benefit security and/or benefit related issues
should be made only after carefu! consideration of alternative future financlal conditions and
scenarios, and not solely on the basis of a valuation report or reports.

Data

To prepare this report, Mercer has used and relied on financial data submitted by the trustee
without further audit. We have also used and relied upon participant data supplied by the plan
sponsor; this data would customarily not be verified by a plan's acluary. We have reviewed the
participant data for internal consistency and reasonableness and have no reason to doubt its
substantial accuracy. Finally, we have also used and relied upon the plan documents supplied
by the plan sponsor. The plan sponsor is solely responsible for the validity and completeness of
this information.

Accounting results

The valuation of the plan was performed in accordance with generally accepled actuarial
principles and procedures. The accounting calculations reported herein are based on the
methods and assumplions described in Exhibit 3 of this report. The actuarial assumptions were
selected by the company. Based on the information provided to us, we believe that the actuarial
assumptions are reasonable for the purposes described in this report,

GUHOAZOONZON 2 100V o Case No. 2011-00036
Witness: James V., Haner

Attachment for Item AG 1-48

Page 150128



Page 4

January 27, 2010

Mr. James Haner

Big Rivers Electric Corporation

Professional qualifications

We are available to answer any questions on the material contained in the report, or to provide
explanations or further details as may be appropriate. Collectively, the undersigned credentialed
actuaries meet the Qualification Standards of the American Academy of Acluaries to render the
actuarial opinion contained in this report. We are not aware of any relationship, including
investments or other servicas that could create a conflict of interest, that would impair our
objectivity. As referenced below, long-term assumptions include those assumptions not refated
to health care claims costs.

Sincerely,
@L_J (5< /‘/\Q\\ /.27 _Jo

Charles W. Edwards Ill, F.S.A., MAAA, Date

Short-term assumptions reviewed by:

™
YA =Ny (-2 —2O(O
Alan J. Craig, F.S.A,, MAAA. Date

Long-term assumptions reviewed by:

O@u{?p«es JW A7 2010

Staci James F.S.A., EAA, MAAA, Date

Copy:
Dwayne Jarboe

Enclosure

The information contained In this document {Including any attachments) is not intended
by Mercer to be used, and it cannot be used, for the purpose of avoiding penalties under
the Internal Revenue Code that may be Imposed on the taxpayer.

0 UTDIRZO0RZ000 0 100G Case No, 2011-00036
Witness: James V, Haner

Attachment for Item AG 1-48
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Exhibit 1

Valuation Results for the Fiscal Year Ending December 31, 2009 Partial Year 1/1/ - 7/16

Big Rivers WKE Big Rivers WKE
Satarled Salaried Bargaining Union Total
Expeocled Postretirement Benefit Obligation
(EPBQ) at the beginning of period $ 3,995216 N/A $ 754,167 NIA $ 4,749,383
Accumulated Postretiroment Benefit Obligstion
{APBO) a! the beqinning of pariod
Inactive $ 1,019,121 $ 58,085 $ 1,077,208
Active Fully Eligible $ 1,138,636 $ 38719 $ 1177354
Active Not Fuﬂy_ELigit)!e $ 945,290 $ 364,744 $ 1,310,034
Total $ 3,103,048 $ 461,548 $ 356459
FAS 108 Expense
Service Cost ¢ 83378 $ 14,062 $ 77.440
Interest Cost $§ 1047687 $ 15595 $ 120,382
Amontization Amounts
Amontization of Transition Obligation* $ 14,466 $ 2152 $ 16,618
Prior Service Cost $ 428 $ 9,081 $ 9,509
(GalnyLoss $ (11,480} $ (5.801) $  (17.171)
Tolal Expense $ 171,859 $ 35199 $ 208,758
[Projected Cash Flow for 1/1/2009 . 7/1&/2009 __ $ 85,328 $ 11,997 $ 97,325 |
Amontization of (Gain)/l.oss
1. APBO gs of Januery 1, 2009 $ 3,103,046 $ 461,548 $ 3,564,504
2. Unrecognized Transition Obligation’ $ 106831 $ 158% $ 22
3. Unrecognized Prior Sefvice Cost $ 3,556 $ 178,819 $ 182375
4, (Accrued)yPrepaid Postretirement Banefit
Cosl $(3,508,502) $ (521,558) $ (4,020,080)
5. Unrecognized {GainyLoss (1)-{2)-(3)+(4) $ (513.843) $ (254.719) $ (768,562)
6. 10% of (1) $ 358459
7. Unrecognized {Galn)iLoss Subject o
Amortization $  (412,103)
8. Average Future Service of Active
Participants 13
g, Amotization of (GalnyLoss (7M(8) -
allocated based on Hem 5. unrecognized
{Gain)Loss $  (21.194) $ (10.,500) $  (31,700)
10. Portion Included for partial year from
17112009 - 7/16/2000 (6.5/12) x (9) $ (11,480 $ (5,691) $ {17,171}
Particlpam Data
Active Fully Eligitle Az 1 33
Active Not Fully Eligible 568 25 81
Retirees Receiving Benefits 33 1 34
Spouses Recetving Benefits 14 1 15
Disabled™* - . -
Spouses of Disabled™* - - .
Total 135 28 163
* Breakout of Transition Obligation and (Accrued) between Big Rivers Salaried and Bargaining is dased on APBO.
The (Accrued) was based on the 2008 year end disclosure.
** Expanse under FAS 108 axcludes cost for disabled empioyees. These fiabilities are covered under FAS112,
Morcar ' Blg Rivers Electric Corporation

Case No. 2011-06036
Witness: James V. Haner
Attachment for Item AG 1-48
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Exhibit 1 continued

Valuation Results for the Fiscal Year Ending December 31, 2009 Partial Year 7/17 - 12/31

g Rivers WKE Big Rivers WKE
Salaried Salaried Bargaining Unfon Total
Expecied Postretirament Benefit Obligation
 (EPBO) at the beginning of period $ 4211050 $6211,685 § 805389 $ 6721051 $ 19,946,185
Accumulatod Postretirement Bonefit Obligation
{APBOQ) at the beginning of period
Inactive $ 998476 $ 98,100 $& 49690 § . $ 1,146,268
Active Fully Eligible $ 1191190 $ 2654595 § 39020 § 135082 § 4,019,876
Active No! Fully Eligible $ 1098460 3 - $§ 408886 §$ 5880379 § 7,387,725
Total $ 3288126 § 2,752,695 $ 497605 $ 6.015441 $ 12,553 887
FAS 106 Expense
Service Cost $ 58218 § 60776 0§ 12849 0§ 128,173 0§ 801,018
Intarest Cost $ 8943 § 75393 5 13545 § 165,194 % 343,583
Amortization Amounts $ -
Amortization of Transition Obligation® $ 12213 § - $ 1848 % - $ 14,061
Prior Service Cost $ 364 § - $ 7684 § . $ 8,048
{GainVLoss $ - $ - $ - $ - $ -
Total Expensa $ 160226 § 677,169 ¢ 35026 § 203367 § 1,168688
[Projactad Cash Fiow for 7/17/2009-12/31/2009 $ 72200 § 22288 $ 10451 $§ 18789 § 121,438 |
Amortization of {Galn)/Loss
1. APBO as of July 17,2009 $ 3,288,126 § 2,752695 § 497605 $ 6,015441 $ 12,553,887
2. Unrecognized Transilion Obfigation* $ 92157 § - $ 13946 § . $ 106,103
3. Unrecognized Prior Service Cost $ KR -2 S - $ 169738 ¢ . $ 172866
4. (Accrued)Prepaid Postretirement Benefit
Cost* $(3,593,653) $(2,752,895) § (543,842) §(6,015.441) §(12,905,631)
S. Unrecognized (GalnyLoss (1)-{2)-{3) +(4) $ (400812) § - $ (229921) § . $ (630,733}
8. 10%of (1) $ 1,255,387
7. Unrecognized (Gain)l.oss Subject to
Amortization $ .
8. Average Fulure Service of Active
Participants 13
9. Amortization of (Gain)Loss (7)/8) -
aflocatad based on Hem §. unrecognized
(Gainj.oss $ - $ - $ - $ . $ -
10. Portion indluded for partial year from
711772009 - 12/31/2009 (5.5/12) x (3) $ - $ - $ - $ - $ -
Participant Data
Active Fully Eligible K] 49 1 4 88
Active Not Fully Efigible 56 102 25 313 498
Relirees Receiving Benefits 33 7 1 - 41
Spouses Recelving Benefils 14 3 1 . 18
Digableg** - - - - -
Spouses of Disabled** . - - - .
Total 135 161 28 317 6841

* Breakout of Transition Obligation and (Accrued) between Big Rivers Salaried and Bargaining s based on APBO. This exhibit
assumes that the full APBO for the WKE Salarlad and Union groups Is recognized July 16, 2000,
The (Accrued) was based on the 2008 year end disclosure projected to July 17, 2008 based on expacied benefit payments.

** Expense under FAS 100 excludes cost for disablied employees. These liabilitles are covered under FAS112,

Mercer 2 Blg Rivers Electric Corporation

Case No, 2011-00036
Witness: James V. Haner
Attachment for Item AG 1-48
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Exhibit 1 continued

Valuation Results for the Fiscal Year Ending December 31, 2009 - Full Year

l Big Rivers WKE Big Rivers WKE
Salarted Salaried Bargaining tUnion Totaf
Expected Postretirement Benefit Obligation

{EPBO) at the beginning of period NIA N/A N/A NIA N/IA

Accumulated Postretirement Benefit Obligation
{APBO) at the beginning of period N/A N/A NIA N/A N/A
Inactive
Active Fully Eligitle
Active Not Fully Ellgible
Total

FAS 106 Expense
Service Cost
Interest Cost
Amortization Amounts
Amoantization of Transition Obligation®
Prior Service Cost
{Galn)Loss
Total Expense

-

878,456
463,925
30,879
17,657
(7.1471)
1,373,448

124,596 $ 601,776 $ 2691
194,198 75383 $ 29,140

128173
165,194

“w o
L]
“

4000 $

16765 § -
$
$

26,679
792
{11,480)
331,785

v
-

- -

677,169

(5,691}
71,126

nlis » o
Nl ¢ O
i PN N
AIA BN

293,367

218,763 |

2

22148 $ 16799

o

[Projected Cash Flow for 1/4/2008 - 12312009 $ 157528  § 22,288

Amortization of {GalnyLoss N/A N/A N/A N/A N/A
1. APBO as of January 1, 2009
2. Unracognized Transition Obtigation
3. Unrecognized Prior Service Cost
4. (Acoued)Prepaid Postretirement Bensfit
Cost®

Unrecognized (Gain)Loss (1)-{2){3)+(d)

10% of (1)

7. Unrecognized (GainyLoss Subject to
Amortization

8. Average Future Service of Active
Participants

9. Amortization of (GainyLoss (7)/(8) -
allocated based on ilem 8, unrecognized
(Gain)Loss

10. Portion included for year from 1/1/2009 -

123112009 (5.512) x (9)

oo

Particlpant Dats
Astive Fully Eligible 32 49 1 4 88
Active Not Fully Etigible 56 102 25 313 498
Retirees Receiving Benefits 33 7 1 - 41
Spouses Receiving Benefits 14 3 1 - 18
Disabled** . - - - -
Spouses of Disabled** . - . - .

Total 135 161 28 317 841

* Breakout of Transition Obligation and {Accrued) between Big Rivers Salaried and Bargalning is based on APBO, This exhibit
assumes that the full APBO for the WKE Salariad and Union groups Is recognized July 16, 2009,

** Expense under FAS 108 exciudes cost for disabled employees. Thase labililies are covered under FAS112.

Mercer 3 Big Rivers Electric Corporation

Case No. 2011-00036
Witness: James V. Haner
Attachment for item AG 1.48
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Exhibit 2

FAS 158 Disclosure for the Fiscal Year Ending Decomber 31, 2008

———

Change t benefit cbligation 2609 2008
Benofil obligation at beginning of year $ 2048,119 § 2,881,781
Service cost 878,456 129,553
Interast cost 483,025 166,680
Panticipant contributions® 48,289 80,958
Plan amendmaents 174,853 .
Acquitions/divestitures 8,768,138
Curtallments . .
Settiaments - -
Spedial termination benefits - -
Banefits paid® {203.587) (178,688)
Actuarial {gain) or foss 785,098 {82,142}
Beneflt Obligation at end of year $ 13884280 $ 2,048,119
Changoe In pian assets
Falr value of plan assats o beginning of year $ S .
Actual retum on assets . .
Employer contributions 155,288 117,742
Participant contributions*® 48,280 60,956
Benefits pald * (203,587) {178,698)
Settiements - .
Fair value of plan assets at end of year [ -3 -
Funded status
Funded status $ (13,864,269) §  (2,948,119)
Employer conbibulions between measurement date and fiscal year end . .
Net amount recognizad In statement of financial position (after FAS 158} $ (13.864,289) §  (2.848,110)
Amounts recognized in the statsment of financiel position consist of:
Noncurrent assets $ - % .
Curment liabllilles (423,721) {155,776)
Noncurrent fiabiites {13,440,568) (2,792,343)

Net amouni recognized in statement of financial position (afer FAS 158) $ (13,884.269) $ (2,948,118}
Amounts nof yet reflected in nat pariodic benefit cost and Included In accumulated othor comprohenstve Income
(122,721)

Transition obiigation asset {obligation) $

(92,042} §

Prior service credit (cost) {164,819) {7.422)
Accumulated gain (loss) 406,916 1,210,084
Accumtlated other comprobonsive Income (ACCH) 150,053 1,078,041
Cumuliative employer contributions In excess of net pariadic benafit cos! (14,014,344) {4,028,060)
Net amount recognized In statement of financial posilion {after FAS 156) 3 (13,884289) §  (2,948,119)
Componants of net periodic postrotiremoant benefit cost
Service cost $ 878,456 § 128,553
Interast cost 463,925 166,689
Expected ratum on plan asseis . .
Amgrtization of transition obiigation 30.679 30,679
Amontization of prior service cost 17,5587 1,651
Rocognized actuaral {gain) or loss (17,171) {59,603)
Net mﬂod_fi postratiremant baenefit cost [] 1,373,446 $ 208,969
QOther chs tzod in other comprehensive Income
Prior service cost arising duing period $ 174,953 § .
Net loss/{gain) arising during period 785,698 (02,142}
Amartization of pror servica (cost) credlt {17,587 (1.651)
Amxrtization of transitional {(obligation) or asset {30.679) (30,6798)
Amortization of galnv(ioss) 17,171 59,603
o Tota! recognized In other comprehansive income $ 920868 § [64.869)
Estimatod amounts that will be amortized from accumutated cther comprahensive incomo ovor the noxt fiscal yoar
Amortization of tansition obligation (asset) $ 30670 $ 30,679
Amortization of pror service cost (credit) $ 17666 § 1.651
Amortization of net {gain) loss s .8 (85.377)
Walp assumptions g3 of Docember 31 o
Discoun! rete 5.78% 8.32%
Expected long-tarm rats of retum on plan assels NA NA
Rate of compensation increase NA N/A
Hoalth care cost trend rate assumption as of Decomber 31
initial trond rate 1.7% 7.9%
Uitimate irend rate 4.5% 4.5%
Year ultimate trend Is reached 2028 2028
*  Padicp Dutions end denss pakd nchuds &n amount Westem Kentucky Energy Comp. (WKEC) s contractually raquired fo rodndurse
for Cortain itives i 2000. These e ckuded i the cakiulztbon of obiigatna and the projectbn of e cash flows by Ny exhbd
Mercor Big Rivara Electric Corporation
s ‘ Case No. 2011-00036
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Exhibit 2 (continued)

FAS 158 Disclosure for the Fiscal Year Ending December 31, 2009

Sonslitivity to trand rate agsumptions

2009

2008

A one-percentage-point change in assumed health care cost trend rates would have
the following effects;
One-Percontage-Polnt Decrease
Effect on total service and interest cost components

$ (137.590) §  (37.028)

Eftect on year end benefit obligation (988,891} (290,374}
One-Percentage-Polint Increase
Effect on total service and Interest cost components § 161970 § 44,338
Effect on year end benefit obligation 1,134,386 336,928
The followlng benefit payments, net of retiree contributions and which reflect expoctad
future service, as appropriate, are expected to be pald:
2010 $ 423,721
2011 $ 599,462
2012 $ 828872
2013 $1,013,723
2014 $ 1,244 822
Five year period 2015 through 2019 $ 8,341,852
Mercer 8ig Rivers Elactric Corporation
GATRIBING KACognFlont 5

Case No. 2011-00036
Witness: James V. Haner

Attachment for ltem AG 1.48
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Exhibit 3

Actuarial Basis

A. Method for Determining Market-Related Value of Assets

The plan has no assets.
8. Funding Policy

The benefits of the postretirement medical plan are funded on a pay-as-you-go basis. The
company funds on a cash basis as benefits are paid. There are no assets that have been
segregated and restricted to provide for postretirement benefits.

C. Accounting Method

As directed by Big Rivers and their auditors this valuation assumes through the unwind
agreement with EON that Big Rivers will grant past service (to the original hire with WKE)
to the Union employees for the purpose of calculating retirement account balances and
accrual of postretirement benefit obligations under this plan. WKE salaried employees will
not be granted past service and their service for accrual of obligations will start with the
unwind date of July 17, 2009.

Mercer 6 Big Rivers Electric Corporation

& WEDIROEAZO00 1 108 axiibRs GoC
Case No. 2011-00036
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Exhibit 3

D. Summary of Actuarial Assumptions

The following assumptions were used in valuing the liabilities and benefits under the Plan.

Discount Rate - January 1, 2009 - 6.32% per annum
- July 17, 2009 — 6.00% per annum for re-measurement
at unwind
- December 31, 2009 - 5.78% per annum
Mortality
¢ Healthy January 1, 2009 - 2009 PPA separate static annuitant and
nonannuitant mortality tables.
December 31, 2009 - 2010 PPA separate static annuitant and
nonannuitant mortality tables.
¢ Disabled Tables specified in Revenue Ruling 96-7 for disabilities occurring
before 1995
Withdrawal Tumover Is based on the T-1 table. Rates at sample ages are
shown below:
Age Male Female
25 4.895% 4.895%
30 3.702% 3.702%
40 1.128% 1.128%
45 0.265% 0.265%
50 0.000% 0.000%
No withdrawal is assumed after attainment of eligibility for
retirement.
Disabllity incidence Based on rates from the 1985 Pension Disability Study from
the Conference of Consulting Actuaries. See table of sample
rates. Disabled employees are not eligible for postretirement
medical benefits and no liability for disabled employees is
included in this report.
Retirement Rates Age Salarled Bargalning
55-59 3% 3%
60-61 5% 5%
62 25% 25%
63-64 15% 15%
65+ 100% 100%
Marital Status ¢ Percentage Married Females...........ccveeviiniivnnnnns 80%
at Retirement MaIES.........oooveerererrrnesnriseseer o 80%
¢ Age Difference of Males are assumed to be three years
Spouses older than female spouses.
Mercer 7 Big Rivers Electric Corporation
GEMBIAZODRI00D £20 100 SIS 005
Case No, 2011-00036

Witness: James V. Haner
Attachment for Item AG 1-48
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Exhibit 3

D. Summary of Actuarial Assumptions {continued)

Assumptions Unique to SFAS 106 Valuations

2009 Annual Age 65 Salarled and Bargaining
Per-Capita Claims Cost
* Pre-Medicare $ 11,773
* Post-Medicare
¢ Medical $ 1,170
s PartD-Rx 1 $ 318
* Part D - Rx2 $ 453
» Part D - Rx3 $ 1,684
* Part D -~ Rx4 $ 2,395
* Part D - Rx5 $ 998
* Part D future
retirees’ $ 1,228
The above claims costs include administrative expenses.
Health Care Cost Trend | The trend rates below represent the assumed rates of increase in
Rates per capita employer claim payments:
Yoars Medical Annual Rates of Increase
2009 7.9%
2010 7.7%
2011 7.6%
2012 7.4%
2013 7.3%
2014 7.2%
2015 7.0%
2016 6.9%
2017 6.8%
2018 6.6%
2019 6.4%
2020 6.2%
2021 6.0%
2022 5.8%
2023 5.6%
2024 5.4%
2025 5.2%
2026 5.0%
2027 4.8%
2028+ 4.5%

! This is the projected Part D plan costs for future Medicare-eligible retirees. For current Medicare-eligible
retirees we value the retiree's elected option as noted Rx ! through Rx5.

Mercer
& TORZIOAIO0E £33 100 xatwbits doc

8

Big Rivers Electric Corporation

Case No. 2011-00036

Witness: James V. Haner
Attachment for Item AG 1.48
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Exhibit 3

D. Summary of Actuarial Assumptions (continued)

Assumptions Unique to SFAS 106 Valuations (continued)

Retirge Contribution
{Annual 2009)

Under age 62 Age 62 - 64 Medical Age 65+
Retiree: $5,025 $1,005 $1,07¢
Spouse: $4,700 $940 $1,079

Retirees over age 65 also pay 75% of the cost of the elected Rx
coverage plan.

WKE Union retirees and dependents pay the full active rate for
coverage under age 65 and the full medical and/or Rx rate for
coverage after age 65.

Retiree Contribution
Increases

Retirees pay certain percentages of the premium lo remain covered
under the plan. The portion of the required contribution based on the
premium rate is assumed 1o increase at the same frend rates as
incurred claims. See Exhibit 4 for more information on required
contributions.

For this valuation we have assumed that WKE union retirees pay the
full required contribution from the Retiree Medical Account,

Retiree Medical

Account Balance annum,
interest Credit (WKE

Union Only)

For future years after retirement this valuation assumes 4.25% per

Aging Rates at Sample

Ages Aftained Age Factor
55 3.5%

65 2.5%

70 2.0%

75 1.5%

80 + 0.0%

Plan Participation and
Persistency

~ Big Rivers Salaried and Bargaining and WKE Salarled - 95% of
future retirees are assumed 1o elect coverage. 75% of male and
35% of female retiraes electing coverage who have spouses are
assumed to elect spousal coverage.

- In addition we have also assumed, for retirees who retired after
January 1, 1994 with required contributions, that retirees and
spouses over age 65 will drop coverage at a rate of 5% per year
due to the level of required contribulion,

- WKE Union with a Retiree Medical Account - 100% of future
relirees are assumed to elect coverage. 75% of male and 35% of
female retirees electing coverage who have spouses are assumed
lo elect spousal coverage.

Mcreer
G WEDMZODRIO00 tas 100 astviors doc

9 Big Rivers Electric Corporation

Case Neo. 2011-00036
Witness: James V. Haner

Attachment for Item AG 1-48
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Exhibit 3

D. Summary of Actuarlal Assumptions (continued)

Assumptions Unique to SFAS 106 Valuations (continued)

Attribution Perlod The attribution period is the period of an employee's service to
which the expected postretirement benefit obligation for that

employee is assigned.

for WKE Union employees.

The beginning of the attribution period is the original date of hire
for all groups except the WKE Salaried employees. WKE
Salaried employees attribution period begins at the later of hire
date or the unwind date of 7/17/2009. This is also considered the
beginning of the credited service period. The end of the
attribution period is the full eligibility date, which for the medical
plan occurs at age 55 for salaried employees, age 62 for Big
Rivers Bargaining employees and age 62 and 30 years of service

Assumption Changes - A Retiree Madical Account Balance Interest Credit (WKE Union

From the Prior Valuation Only) was added for this valuation.

and disclosure.

- The discount rate was updated for the remeasurement and
year end disclosure (6.00% and 5.78% respectively)

- The healthy mortality table was updated to 2010 PPA separate
static annuitant and nonannuitant mortality tables for the year

Mercer 10
§ ERbIRI00AI000 136106 xxhitity oc

Big Rivers Electric Corporation
Case No, 2011-00036
Witness: James V. Haner
Attachment for ftem AG 1-48
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Exhibit 4

Summary of Plan Provisions

Bargaining I Salarled

Plan Type PPO

Deductible $250 per person, $500 family in-network and two times that out-of-
network

Co-Insurance 90% in-network, 70% out-of-network for most benefits. Office visits (after
co-payment), welinass, and immunizations are ¢overed at 100% in-
network

Out-of-Packet Limit $1,000 per person, $2,000 family in-network, excluding deductible and
co-payments; two times that out-of-network

Office Visit Copayment $25

Prescription Drugs Generic - $10 copayment for 30 day supply from pharmacy or 90 day

supply from mall order service
Brand - $16 for 30 day supply, 520 for 80 day from mall order plus cost
difference of brand over generic

Lifetime Maximum Unlimited

Retiree/Spouse Contribution' | Big Rivers - Big Rivers and WKE-
age 55-62 Not eligible 75% of active premium
age 62-65 15% of active premium® 15% of active premium
age 65 +° 75% 75% *

WKE - Contributions are paid from
the Retiree Medical Account at the
NRECA quoted rates for pre and
post Medicare retiress. The
account at retirement equals
$1,200 ($1,250 if retired on or after
11/2012) per year of service max
of 30 years. After retirement the
account Is credited with interest
based on the 10-year Treasury
rate subject to a minimum of 4%
and maximum of 7%.

Survivor Eliglibility Big Rivers - Coverage ceases Coverage continued for up to 36
upon death of retiree ~ eligible for | months after retires’s death at
COBRA continuation expense of survivor

WKE - Any remaining account
goes to the surviving spouse to
continue coverage

Medicare Coordination Carve-out Carve-oul
Eligibllity for Benefits Big Rivers - Age 62 Age 55
WKE - Age 62 with 10 yrs of sve
Plan Amendment - Post 65 coverage was extended to Big Rivers Union employess

retiring on or after January 1, 2009.
- The $25 reduction in required contribution for post 65 retirees was
eliminated for employees retiring on or after January 1, 2009,

Al benefits are offered through an arrangement with the NRECA, Effective January 1, 2006 the NRECA became a Medicare Part D
Prescription Drug Plan (PDP) and has unbundied the medical and prescription drug coverage for retirees over age 85. The NRECA
offers these retirees a choice of five drug plan oplions slong with the Medicare Carve-oul program.

! Contributions are based on the attained age of the retiree or spouse.
? Spouses under age 62 pay 75% of active premium for dependent caverage.
! Retiree must be enrolled in Medicare Part B (o be eligible for Medicare Carve-out plan.
! Salaricd employees and their spouses who retired prior to January 1, 1994 receive the Medicare-Carve out plan witk no reriree
contribution required for their lifetime,
Mercer i1 Big Rivers Electric Corporation
SN MR e e Case No. 2011-00036
Witness: James V. Haner
Attachment for Item AG 1-48
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Exhibit 5

Medical Claims Cost Derivation

Pre-85 (before Medicare)

Medical claim costs for 2009 were derived from projections based on insured rates for
January 1, 2010 through December 31, 2010 for active and retired employees. These rates
include expenses of the plan such as administrative costs. Pre-65 retiree rates were then
developed by adjusting these active rates to expected levels for a pre-65 retires group
using actuarial aging factors.

Post-65 (after Medicare)

Big Rivers currently provides Medicare supplement coverage on a carve-out basis, with
Medicare Part D plans offered for prescription drug coverage beginning in 2006. Similar to
the Pre-65 claims costs the post-65 claims cosls were based on insured rates for January
1, 2010 through December 31, 2010 for retirees and dependents who are Medicare
eligible. The average claims costs for the Medicare supplement were then adjusted using
our aging factors to reflect the impact of aging on this group. Part D costs for Medicare
eligible retirees are based on the plan the retiree has elected and are not shown below.
Assumed Part D plan costs for current active employees and retirees under age 65 are
based on a weighted average of the costs for the plans elected by current Medicare eligible
retirees with required contributions. An aging adjustment was not applied to the Medicare
Part D plans.

The preceding methodology produces the following sample 2009 annual claims costs used
for this valuation:

Safarled and Bargaining

Age Medical Part D Plan

55 $8,346 Not Applicable

60 $9,013 Not Applicable

64 $11,375 Not Applicable

65 $1,170 $1,228

70 $1,324 $1,228

75 $1,462 $1,228

80+ $1,574 $1,228

:Wcrccr 00 v 12 Big Rivers Electric Corporution
hihaniatio Case No. 2011-00036

Witness: James V. Haner
Attachment for Item AG 1-48
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 49) Post Retirement benefits other than pensions (OPEB's).

a. Please provide complete workpapers showing the derivation of OPEB
expense for the years 2007 to 2010.

b. Please show all assumptions and the basis of all calculations.

Response)  Big Rivers calculates its FAS 112 post-employment benefits liability (its
liability to provide medical care to employees who terminated employment due to disability,
and those who terminated employment and elected continuation of coverage under COBRA)
using the latest known costs from the carrier, NRECA, and the discount rate and health care
cost trend rates provided by Mercer in its actuarial report on post-retirement benefits (see
response to preceding Item 48). Copies of Big Rivers’ worksheets showing its FAS 112
liability as of December 31, for the years 2007 to 2010, are attached hereto. The assumptions

and basis of the calculations are shown in the column headings of the worksheets.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-49
Witness: James V. Haner

Page 1 of 1



Big Rivers Electric Corporation
Case No. 2011-00036
OPEB for the Year Ended 12/31/2007

W/O GROWTH NET COST INFLATED COST
NET MONTHLY NET COSTW/O | PRESENT VALUE | INFLATED (from | PRESENT VALUE
NAME MONTHS PREMIUM GROWTH (5.85%/YR) 8% to 5.5%/YR) (5.85%/YR)
B-LTD/COBRA
949 124 98.15 12,170.60 6.763.54 16,549.76 9197.16
777 48 413.38 19,842.24 15,806.19 22,155.36 17648.81
2055 107 98.15 10,502.05 6,325.77 13,676.90 8238.09
2544 95 ~98.15 9,324.25 5,944.89 11,781.73 7511.71
2249 264 98.15 25,911.60 7,418.14 50,555.88 14473.47
2458 19 474.89 9,022.91 8,246.19 9,288.84 8489.23
952 6 890.75 5,344.50 5,194.71 5,345.70 5195.88
49 799.62 39,181.38 31.064.15 43,899.35 34804.7
131,299.53 86,763.58 173,253.52 105,559.056
S-LTD
492 131 98.15 12,857.65 6.912.24 17,785.54 9,561.46
441 74 33.74 2,496.76 1,758.39 2.991.52 2,106.84
15,354.41 8,670.63 20,777.06 11,668.30
146,653.94 95,434.21 194,030.58 117,227.35

Case No. 2011-00036

Witness: James V. Haner
Attachment to Item AG 1-49
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Big Rivers Electric Corporation
Case No. 2011-00036
OPEB for the Year Ended 12/31/2008

W/O GROWTH NET COST INFLATED COST
NET MONTHLY | NET COSTW/O | PRESENT VALUE | INFLATED (from | PRESENT VALUE
NAME MONTHS PREMIUM GROWTH (6.32%/YR) 7.9% to 4.5%/YR) (6.32%/YR)
B-LTD/COBRA B
112 102.19 11445.28 6,459.83 15,781.08 8,907.00
36 425.36 15312.96 12,741.31 16,543.44 13,765.15
2055 95 102.19 9708.05 5,976.26 12,674.09 7,802.15
2544 83 102.19 8481.77 5,551.35 10,658.22 6,975.85
2249 252 102.19 25751.88 7.110.41 53,805.48 14,856.35
2458 7 488.59 3,420.13 3,300.03 3,420.13 3,300.03
38 823.05 31275.90 25,758.95 34,069.12 28,059.46
105395.97 66,898.14 146,951.56 83,665.99
S-LTD
0 0.00 0.00 0.00 0.00 0.00
62 35.35 2191.70 1,596.87 2,576.76 1,877.42
2191.70 1,596.87 2,576.76 1,877.42
107,587.67 68,495.01 149,528.32 85,543.41

Case No. 2011-00036

Witness: James V. Haner
Attachment for Item AG 1-49
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Big Rivers Electric Corporation
Case No. 2011-00036
OPEB for the Year Ended 12-31-2009

W/O GROWTH NET COST INFLATED COST
NET MONTHLY | NET COSTW/O | PRESENT VALUE | INFLATED (from | PRESENT VALUE
NAME MONTHS PREMIUM GROWTH (5.78%/YR) 7.7% to 4.5%/YR) (5.78%/YR)
B-LTD/COBRA B
949 100 111.18 11118.00 6,960.89 14,675.04 9,187.92
777 24 512.07 12289.68 10,983.32 12,762.84 11,406.18
2055 83 111.18 9227.94 6.256.23 11,542.42 7,825.37
2544 71 111.18 7893.78 5,661.04 9,509.96 6,820.09
2249 240 111.18 26683.20 8,672.95 53,010.72 17,230.28
B 67212.60 38,534.43 101,500.98 52,469.84
S-LTD
441 50 41.34 2067.00 1,635.53 2,332.80 1,845.84
2067.00 1,635.53 2,332.80 1,845.84
69,279.60 40,169.96 103,833.78 54,315.68

Case No. 2011-00036
Witness: James V. haner
Attachment for Item AG 1-49
Page 3 of 4




Big Rivers Electric Corporation
Case No. 2011-00036
OPEB for the Year Ended 12-31/2010

W/O GROWTH NET COST INFLATED COST
NET MONTHLY NET COST W/O | PRESENT VALUE | INFLATED (from | PRESENT VALUE
NAME MONTHS PREMIUM GROWTH (4.96%/YR) 7.7% to 4.5%/YR) (4.96%/YR)
B-LTD/COBRA
949 88 127.93 11257.84 7,893.71 14,253.52 9,994.20
777 12 660.14 7921.68 7,547.33 7,.921.68 7.547.33
2055 71 127.93 9083.03 6,820.86 10,906.65 8,190.30
2544 59 127.93 7547.87 5,949.17 8,735.15 6,884.98
2249 228 127.93 29168.04 11,626.65 55,211.40 22,007.78
13 14 660.14 9241.96 8,734.45 9.342.30 8,829.28
13 59 127.93 7547.87 5,949.17 8.735.15 6,884.98
377 56 1278.14 71575.84 57,102.43 82,175.92 65,559.06
153344.13 111,623.77 197,281.77 135,897.91
S-LTD
441 38 52.77 2005.26 1.720.26 2,177.22 1,867.78
43 42 605.84 25445.28 21,479.48 28,001.46 23,637.27
43 123 43.77 5383.71 3.277.84 7,579.89 4614.97
32834.25 26,477.58 37,758.57 30,120.02
186,178.38 138,101.35 235,040.34 166,017.93

Case No. 2011-00036

Witness: James V. Haner
Attachment for Item AG 1-49

Page 4 of 4
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 50) List expense amounts for workers compensation insurance and claims for

each year 2007 to 2010. Indicate in which expense accounts these items are recorded.

Response)  The workers compensation insurance write-off (whether expensed or
capitalized) for the years 2007 through 2009 was, respectively, $62,160, $66,555, and
$507,165. As the Unwind Transaction closed at midnight on July 16, 2009, pre-Unwind
periods are generally meaningless and irrelevant to the post-Unwind mode of operations for
Big Rivers. Therefore, the workers compensation account distribution is not being provided
for pre-Unwind periods. Further, due to the E.ON IT Support Services Agreement terminating
January 15, 2011, Big Rivers no longer has access to the Oracle 11i information. Accordingly,
the workers compensation account distribution for 2009 is not available.

However, please find attached a schedule of the 2010 workers compensation
expense account distribution. Note that this information is available for 2010 as YTD October
2010 information was extracted prior to termination of the E.ON IT Support Services

Agreement, and Big Rivers transitioned to Oracle R12 November 1, 2010.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-50
Witness: Mark A. Hite
Page 1 of 1



2010 Workers Compensation Expense by Account Number

Big Rivers Electric Corporation
Case No. 2011-00036

Account Description Amount
426 " OTHER DEDUCTIONS 3.61
500 OPER SUPERVISION & ENGINEERING 70,456.09
501 FUEL AND FUEL HANDLING 59,014.37
502 STEAM EXPENSES 159,639.82
505 ELECTRIC EXPENSES 71,005.05
506 MISC STEAM POWER EXPENSE 16,452.89
510 MAINT SUPERVISION & ENGINEERING 59,716.68
511 MAINTENANCE STRUCTURES 15,333.51
512 MAINTENANCE BOILER PLANT 141,716.95
513 MAINTENANCE ELECTRIC PLANT 21,910.05
514 MAINTENANCE MISC STEAM PLANT 5,292.34
548 GENERATION EXPENSES-GAS TURBINE 12.37
553 MAINT GENERATING & ELEC PLT-GAS 1,380.90
555 PURCHASED POWER 134,450.91
560 OPER SUPERVISION & ENG-LINES 11,094.50
561 LOAD DISPATCHING 16,625.49
562 STATION EXPENSES 14,862.21
563 OVERHEAD LINE EXPENSES 4,657.17
566 MISC TRANSMISSION EXP-LINES AND STATIONS 4,704.55
568 MAINT SUPERVISION & ENG-LINES AND STATIONS 8,059.85
569 MAINT STRUCTURES 6.88
570 MAINT STATION EQUIPMENT 33,891.52
571 MAINT OVERHEAD LINES 25,470.36
573 MAINT MISC TRANSMISSION PLT-LINES AND STATIONS 1,342.68
908 CUSTOMER ASSISTANCE EXPENSES 6,173.09
920 ADMINISTRATIVE AND GENERAL SALARIES 207,106.00
921 OFFICE SUPPLIES AND EXPENSES 312.22
923 OUTSIDE SERVICES EMPLOYED 42.90
925 INJURIES & DAMAGES 267.39
926 EMPLOYEE PENSIONS & BENEFITS 734.51
935 MAINTENANCE OF GENERAL PLANT 1,857.88
1,093,594.74

Total Workers Compensation Expensed

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-50
1of1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 51) Please state whether any amounts have been booked during the test period by
the Company for the liability created pursuant to any employment severance compensation

agreements.

Response)  There are no such agreements.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-51
Witness: James V. Haner

Page 1l of1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 52) Please list all steps the Company has taken to reduce the cost of medical

insurance.

a. Does the Company's insurance coverage require a coordination of
benefits and, if so, how does it function?

b. Does the Company plan require a co-pay percentage by the employee? If
so, what is the percentage and has it increased over the past three years?

State the various levels over the past three years.

Response)  Steps taken by the Company to reduce the cost of medical insurance have
included increasing the deductible and out-of-pocket amounts; changing co-share percentages,
e.g., changing coverage for a service from 100% to 80%; applying deductibles for services
previously not subject to one; changing integration with Medicare from a coordination of
benefits basis to a carve-out basis; moving from an indemnity plan to a preferred provider
organization plan; and increasing the percentage of employees’ contributions to the premium
cost. The Company is currently considering its options for reducing cost, including marketing
of the coverage, self-insurance, and changes in eligibility, plan design, and participant
contribution to the cost.

a. The Company’s insurance coverage does provide for coordination of
benefits. That provision is explained beginning on page 58 of the medical plan description
which was provided in response to item 33 of Staff’s initial request.

b. The Company does require participants to contribute to the premium cost.
The percentage provided in the transmission division contract, and that contributed by all non-
bargaining unit employees, is 8%. That percentage has not changed over the past three years.

The labor contract with the generation division bargaining unit, which was effective 7/17/09,

Case No. 2011-00036
Response to Item AG 1-52
Witness: James V. Haner
Page 1 of 2



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

provides for an employee contribution of 10% of the cost.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-52
Witness: James V. Haner
Page 2 of 2



BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30, 2011
April 15,2011

1 Item 53) Provide the following information for the total company operations. If any

2 amounts were allocated, show a calculation of the factor used to allocate each amount.

3

4 a. An analysis of Miscellaneous General expenses for the test period.

5 Include a complete breakdown of this account, including industry

6 association dues, stockholder and debt service expenses, institutional

7 advertising, conservation advertising, rate department load studies,

8 director’s fees and expenses, dues and subscriptions, and miscellaneous

9 expenses. Provide detailed workpapers supporting this analysis. At a
10 minimum, the workpapers should show the account number, date, vendor,
11 reference (i.e., voucher no., etc.), dollar amount, and brief description of
12 each expenditure of 3500 or more.
13 b. An analysis of Other Income Deductions for the test period. Include a
14 complete breakdown of this account including donations, civic activities,
15 political activities and other, and provide detailed workpapers supporting
16 this analysis. At a minimum, the workpapers should show the account
17 number, date, vendor, reference (i.e., voucher no., etc.), dollar amount,
18 and brief description of each expenditure of 3500 or more.
19
20  Response)
21
22 a. The enclosed CD contains an analysis of Account No. 930,
23 Miscellaneous General Expenses, and those expenditures posted to Account
24 No. 921, Operating Supplies and Expenses. The workpapers supporting the
25 analysis are also included on the CD. (Note that the Account 921, Office
26 Supplies and Expenses, amount arises from the post-Unwind use of two

Case No. 2011-00036
Response to Item AG 1-53
Witness: Mark A. Hite
Page 1 of 2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Witness)

dated March 30, 2011
April 15, 2011

information technology systems (Oracle 11i and AS400), and a difference in
certain account coding being employed for each system, while Big Rivers
was transitioning to Oracle R12.)

b. Please see the attached schedules for an analysis of Account No. 426,
Other Income and Deductions, and those expenditures posted to Account
No. 921, Operating Supplies and Expenses. The workpapers supporting the
analysis are also attached. (Note that the Account 921, Office Supplies and
Expenses, amount arises from the post-Unwind use of two information
technology systems (Oracle 11i and AS400), and a difference in certain
account coding being employed for each system, while Big Rivers was

transitioning to Oracle R12.)

Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-53
Witness: Mark A. Hite
Page 2 of 2



Big Rivers Electric Corporation

Case No. 2011-00036

Account 426 - Other Income Deductions
For the Twelve Months Ended October 31, 2010

item Amount
Line No. (a) (b)
1 Donations 33,369
2 Civic Activities 0
3 Political Activities 13,094
4 Other 570
5 Total 47,033

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 1 of 9




Big Rivers Electric Corporation
Case No. 2011-00036

Account 921 - Office Supplies and Expenses
For the Twelve Months Ended October 31, 2010

Amount
Line No. Item (@) (b)

1 i Donations 48,773
2 i Civic Activities 0
3 Political Activities 0

4 | Other 0

5 Total 48,773

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 2 of 9



LGE ENERGY LLC

Currency: USD
Accounts From: 0301.000.031015.000000.000000.0000.0000.0000

Balance Type: Actual

Big Rivers Electric Corporation
Case No. 2011-00036
Advertising-Goodwill-Donations (Oracle 11i)
Actual November 2009 - October 2010

Account Analysis Report Report Date: 29-NOV-2010 14:55

Line Item Page: | of 32
Period: JAN-2010 To OCT-2010

To: 0301.222.031015.2272777.277777.7777.7777.7777

Payables Purchase I 600.00
Payables Purchase [ 1.900.00
Payables Purchase | 300.00
Payables Purchase | 8,333.33
Payables Purchase 1 580.00
Payables Purchase { 600.00
Payables Purchase 1 190.00
Payables Purchase I 775.00
Payables Purchase [ 656.60
Payables Purchase [ 1,000.00
Spreadshee Adjustment 600.00
Spreadshee Adjustment 600.00
Spreadshee Adjustment 600.00
Spreadshee Adjustment 600.00
Spreadshee Adjustment 600.00
Spreadshee Adjustment

Spreadshee Adjustment

Spreadshee Adjustment

Spreadshee Adjustment

Payables Purchase [ 61.21
Payables Purchase [ 40,000.00
Payables Purchase [ 250.00
Payables Purchase | 20.00
Payables Purchase [ 2,000.00
Payables Purchase [ 600.00
Payables Purchase I

Payables Purchase 1 600.00
Payables Purchase [

Payables Purchase i 36.00

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 3 of 9

600.00
600.00
600.00
600.00

600.00

36.00

March Of Dimes-Sponsorship-$500

Junior Achievement-Corporate Gift for Hancock County Campaign-$100
KAEC-Sponsorship-Lineman's Rodeo-$400 Meade Co RECC-Relay for Life-Sponsorship-$1,500
Sebree Chamber of Commerce-Sponsorship-Firecracker Run-$300
KAEC-BREC portion of joint Sponsorship

Sponsorship Hend Chamber of Commerce-$500

Hend Chamber of Comm Dinner tickets-$80

Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-skirts,mulligans string
Children's Advocacy-sponsorship of golf scramble-$500, Emergency Shelter for Women & Children-Sponsor golf scramble-$250
Dukes Volunteer Fire Dept-donation-$25

business cards.newsletters

KAED/KET Sponsorship "Baseball etc

Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
Owensboro Chamber of Commerce-Golf Classic Registration
pcard-gas

United Way Donation

St Anthony's Hospice-Pat McCormick Race to Remember
Lewisport Volunteers-Donation

Junior Achievement-1000 & Henderson Area Arts Alliance-1000
Business Education Partnership-Contribution

Business Education Partnership-Contribution

Business Education Partnership-Contribution

Business Education Partnership-Contribution-Sales Tax

Business Education Partnership-Contribution-Sales Tax



Payables Purchase | 500.00
Payables Purchase [ 500.00
Payables Purchase I 5,000.00
Payables Purchase [ 105.00
Payables Purchase [ 500.00
Payables Purchase [ 3,010.00
Payables Purchase | 1,562.00
Payables Purchase [ 1,000.00
Payables Purchase | 1,062.00
Payabies Purchase | 1,000.00
Payables Purchase [ 250.00
Payables Purchase I 1.446.90
Payables Purchase [ 1,000.00
Spreadshee Adjustment 500.00
Spreadshee Adjustment 626.87
Spreadshee Adjustment 500.00
[ 7390491  78,502.91 4,598.00 |
Account
Promotional Advertising 21,134.20 921183
Donations 48,772.90 921183
69.907.10
Not removed 3,997.81
73.904.91
73.904.91
Account-426
Booked
04/10 100.00
07/10 25.00
01/10 40,000.00
03/10 20.00
05/10 500.00
06/10 5.000.00
07/10 500.00
08/10 1,181.00
10/10 1,446.90
04/10 500.00
Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b

Page 4 of 9

Big Rivers Electric Corporation
Case No. 2011-00036
Advertising-Goodwill-Donations (Oracle 11i)
Actual November 2009 - October 2010

American Cancer Society-JE Accrual

College Foundation-Contribution to the Colonels to College program

Habitat for Humanity-Second instaliment for 48th house-build

American Red Cross-contribution to Heroes Campaign for polo shirts

American Red Cross-contribution to Heroes Campaign

Kenergy-Sponsorship 8 person table"GALA 2010"-$500, ABBA Promotions-Logo Tees-$1,329
American Cancer Society-Employee Donations-590.50, Tennessee Kidney Foundation-Donation-590.50
Kentucky Drag Boat-sponsorship-$500, ABBA Promotions-Dundraiser-Hero's Campaign-$1,062
Kentucky Community College System-KCTCS President's Gala-Marty Littrel-$1000

ABBA Promotions-Dundraiser-Hero's Campaign-$1,062-cancelled

Paducah Chamber of Commerce-Membership Dues

Northwest Kentucky Forward-Rally for Education

Gene's Restaurant-United Way Breakfast

Meade Co RECC-sponsorship-Christmas by the River

American Cancer Society-Relay for Life Supporter

AP Accrual-10/10-Directions Promotions-HQ Safety Award-$526.87,Marsha's Place-Golf Hole Sponsor-$100
American Cancer Society-JE Accrual

S/B 426

Junior Achievement-Corporate Gift for Hancock County Campaign-$100 Inv # 4/2/10

Dukes Volunteer Fire Dept-donation-$25 Inv # 10559

United Way Donation  United Way of Henderson Co Inv # 10074 $28,000, United Way of Ohio Valley Inv # 10073 $12,000
Lewisport Volunteers-Donation Inv # 10248

American Cancer Society-JE Accrual - Pd invoice not accrual-Inv # 10343

Habitat for Humanity-Second installment for 48th house-build Inv # 10477

American Red Cross-contribution to Heroes Campaign Inv # 010508

American Cancer Society-Employee Donations-590.50 Inv # 10626, Tennessee Kidney Foundation-Donation-590.50 Inv # 10625
Genes Restaurant-United Way Breakfast Inv # 079852

American Cancer Society-Relay for Life Supporter JE Accrual



Big Rivers Electric Corporation
Case No. 2011-00036
Advertising-Goodwill-Donations (Oracle 11i)
Actual November 2009 - October 2010

05/10 (500.00) American Cancer Society-JE Accrual
48,772.90

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 5 of 9



Big Rivers Electric Corporation
Case No. 2011-00036
Proforma Adjustment

1 Promotional/Institutional Advertising, Political/Lobbying, Donations and Economic Development

2 Proforma Year 0

3 Historical Year 507,216

4 Proforma Adjustment (507,216)

5 Accounts:
426.110 - Donations (33,369) X
426.300 - Penalties (570)
426.410 - Civic, Political and Related Activities (13,094) X (47,033)
913.110 - Advertising Expenses (205,312) X
921.102 - Office Supplies and Expenses (40,554) X
921.183 - Office Supplies and Expenses (69,907) X
930.110 - General Advertising Expenses (60,910) X
930.112 - General Advertising Expenses (71,500) X
930.210 - Miscellaneous General Expenses (12,000) X

$ (507,216)

Description: To remove all promotional/institutional advertising expenses, political/lobbying
6 expenses, donations, penalties and economic development expenses from the test year.

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 6 of 9



Big Rivers Electric Corporation
Case No. 2011-00036

Donations
Month

Booked Vendor V# Account Amount
11709 KY Governors Scholarship 548226 426110 2,000.00
Sherman Goodpaster 548240 426110 100.00
12/09 Henderson Regional Hospital Foundation 548750 426110 1,000.00
College Foundation Inc. 548754 426110 2,500.00
WBKR Christmas Wish 549061 426110 500.00
Habitat for Humanity 549065 426110 5,000.00
Owensboro Musuem of Fine Art 549169 426110 100.00
Business Education Partnership 549184 426110 500.00
02/10  Mike Burgett-Lion's Club 550016 426110 190.00
McBrayer, McGinnis, Leslie & Kirkland 550157 426110 1,118.56
04/10 NRECA-Philippines 550785 426110 20,000.00
06/10 Labor Labor Dist. 426100 110.15
10/10 Mike Burgett-Lion's Club 553712 426110 250.00
33,368.71
Acct code error-to be corrected 12/10 2010 G/L. 426110 1,118.56

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 7 of 9



Big Rivers Electric Corporation
Case No. 2011-00036

Lobbying Expenses
Month
Booked Vendor V# Account Amount
1109  McBrayer, McGinnis, Leslie & Kirkland 548471 426410 1,118.56
12/09  McBrayer, McGinnis, Leslie & Kirkland 548996 426410 1,100.00
02/10  McBrayer, McGinnis, Leslie & Kirkland 549848 426410 1,136.01
03/10  McBrayer, McGinnis, Leslie & Kirkland 550441 426410 1,100.00
04/10  McBrayer, McGinnis, Leslie & Kirkland 550992 426410 1,200.59
06/10  McBrayer, McGinnis, Leslie & Kirkland 551613 426410 1,160.77
McBrayer, McGinnis, Leslie & Kirkland 552047 426410 1,100.00
07/10  McBrayer, McGinnis, Leslie & Kirkland 552542 426410 1,133.75
08/10 KAEC 552823 426410 720.00
McBrayer, McGinnis, Leslie & Kirkland 552926 426410 1,107.15
09/10  McBrayer, McGinnis, Leslie & Kirkland 553454 426410 1,116.88
10/10  McBrayer, McGinnis, Leslie & Kirkland 554108 426410 1,100.00

13,093.71

The McBrayer, McGinnis, Leslie & Kirkland are allocated 50% to 426 and 50% to 923.
The KAEC nvoice is allocated 15% to 426 and 85% to 921.

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 8 of 9



Big Rivers Electric Corporation
Case No. 2011-00036
Penalties

Month
Booked Vendor V#orJE# Account Amount

12/09  US Treasury 548770 426.300 141.20
08/10 JE 08-10.0  426.300 429.00

570.20

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-53b
Page 9 of 9
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15, 2011

Item 54) Provide a detailed analysis of expenses incurred during the test period for
professional services, including legal, engineering, accounting and other, and provide all
workpapers supporting the analysis. At a minimum, the workpapers should show the payee,
dollar amount, reference (i.e., voucher no., etc.), account charged, hourly rates and time
charged to the company according to each invoice, and a description of the services

provided.

Response)  The enclosed CD contains a schedule detailing the $2,712,026 of professional
services. Big Rivers notes that this amount excludes expenses for the Midwest ISO case (Case
No. 2010-00043), the annual PSC Assessment, this rate case, and certain other non-
professional outside services charged to Account 923. Note that this question is nearly

identical to Item 43 of the Commission Staff’s Initial Request.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-54
Witness: Mark A. Hite
Page 1 of 1



O 0 3 O bW

NN RN N N N e e e e e e e e
L Y N == TN = B - - B B« Y N S =]

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 55) Provide a detailed analysis of contributions for charitable and political
purposes (in cash or services), if any, recorded in accounts other than Other Income
Deductions. Show the amount of the expenditure, the recipient of the contribution, and the
specific account charged. If amounts are allocated, show a calculation of the factor used to
allocate each amount. Detailed analysis is not required for amounts less than $100, provided

the items are grouped by classes.

Response)  Donations for charitable, social, or community welfare purposes are to be
recorded in account 426.1. Note that the Account 921, Office Supplies and Expenses, amount
arises from the post-Unwind use of two information technology systems (Oracle 111 and
AS400), and a difference in certain account coding being employed for each system, while Big
Rivers was transitioning to Oracle R12. During the test year, the 12 month period ended
October 31, 2010, donations of $32,140 were recorded to account 426.1 and donations of
$48,773 were recorded to account 921. A pro forma adjustment, Schedule 2.23, was made to
remove the entire $80,913 from the revenue requirement. Please see the schedule attached in
the response to Item 53.b. of the Attorney General’s First Data Request for the detailed
analysis of the $48,773 of donations recorded to account 921. Also see the response to item 50

of the Commission Staff’s Initial Request for Information regarding the $80,913 of donations.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-55
Witness: Mark A. Hite
Page 1l of1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 56) Describe Big Rivers’ lobbying activities and provide a schedule showing the
name, salary, affiliation, all company-paid or reimbursed expenses or allowances, and the
account charged for each individual whose principal function is lobbying on the local, state,
or national level. If any amounts are allocated, show a calculation of the factor used to

allocate each amount.

Response)  This question is identical to item 51 of the Commission Staff’s Initial Request

for Information. Please see that response.

Witnesses)  Albert M. Yockey and Mark A. Hite

Case No. 2011-00036

Response to Item AG 1-56

Witnesses: Albert M. Yockey and Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15,2011

Item 57) List each athletic and employee association to which the Company
contributes, the associated amounts for the test period and preceding year and the accounts

charged. State how the Company has treated these expenses in the test period.

Response)  None.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-57
Witness: James V. Haner
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15,2011

Item 58) List the dollar value of discounts for service and merchandise the Company

provides to employees.

Provide these amounts for the test period;

a.
b. Show in what accounts and amounts such expense was recorded; and
c What employees are eligible to receive such discounts?

Response)  Big Rivers provides no discounts for service or merchandise to its employees.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-58
Witness: James V, Haner

Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 59) List all Company owned automobiles, other than service vehicles, and state
the Company's policy for charging employees for the personal use of these automobiles and

the Company policy of reporting the personal usage of these automobiles for Federal income

fax purposes.

Response)  Attached are two lists of Company-owned vehicles that may be used for

personal use as well as business use by the employees to whom they are assigned.

The first list includes vehicles assigned to employees whose use of the vehicles for personal
purposes is prohibited other than for commuting or de minimis personal use. Big Rivers uses
the IRS commuting valuation method for valuing the personal use of those vehicles. The

personal use values are included in income and reported on the employees® W-2s.

The second list includes vehicles assigned to employees whose personal use of the vehicle may
be for use other than commuting. Big Rivers uses the IRS lease valuation method for valuing

the personal use of those vehicles. The personal use values are included in income and

reported on the employees” W-2s.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-59
Witness: James V. Haner

Page 1 of 1



Big Rivers Electric Corporation

Case No. 2011-00036

Assigned Vehicles - Commute Only Personal Use

Vehicle No. | Year Make |Model/Type

280 2003 Chevrolet [1/2 Ton Extended Cab Pick Up Truck
291 2004 Chevrolet |Blazer

303 2005 Chevrolet |3/4 Ton Crew Cab Pick Up Truck
304 2005 Chevrolet |Impala

305 2006 Chevrolet | 1/2 Ton Extended Cab Pick Up Truck
314 2007 Chevrolet | 1/2 Ton Extended Cab Pick Up Truck
315 2007 Chevrolet [1/2 Ton Extended Cab Pick Up Truck
326 2008 Chevrolet |Colorado

332 2009 Chevrolet |1/2 Ton Extended Cab Pick Up Truck
341 1999 Ford |Explorer

423 2009 Chevrolet | 1/2 Ton Extended Cab Pick Up Truck

Assigned Vehicles - Personal Use Other Than Commuting

Vehicle No. Year Make [Model/Type

286 2004 Chevrolet [3/4 Ton Crew Cab Pick Up Truck
301 2005 Chevrolet limpala

307 2006 Chevrolet |[impala

309 2006 Chevrolet Jimpala

311 2006 Chevrolet {Impala

320 2008 Chevrolet [Impala

321 2008 Chevrolet [impala

322 2008 Chevrolet |Impala

325 2008 Chevrolet jimpala

336 2006 Ford |F250 Supercrew Pick Up Truck
422 2009 Chevrolet ]1/2 Ton Crew Cab Pick Up Truck
426 2010 Chevrolet |1/2 Ton Crew Cab Pick Up Truck
430 2010 Chevrolet {1/2 Ton Crew Cab Pick Up Truck
431 2010 Chevrolet |1/2 Ton Crew Cab Pick Up Truck

Case No. 2011-00036
Attachment to Ytem AG 1-59

Witness: James V. Haner
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 60) Does the Company maintain any recreational sites for the use of the public

and/or Company employees? If so, please:

a. Identify each site and the type of recreational facility.
b. State whether each site is for public use or exclusively for employee use.
c. For each site identified in (a) above, state the amount of expense incurred

during the test period fo maintain it.

Response)  Big Rivers does not maintain any recreational sites for the use of the public

and/or Company employees.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-60
Witness: James V. Haner
Page1lof 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 61) For the test period list all payments made for employee gifts, employee
awards, employee luncheons and dinners, employee picnics and all other similar type items.
For each, list the dollar amount paid, the payee, the account charged and state the purpose.

Provide copies of invoices which exceed $2500.00.

Response)  See attachments and enclosed CD.

Witnesses) James V. Haner and Robert W. Berry

Case No. 2011-00036

Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61

Page1of1



Big Rivers Electric Corporation
Case No. 2011-00036

Safety Awards & Gifts

Account

Date Payee Purpose Amount | Charged
Nov-09|Sam's Club Safety Incentive (1 year no recordable injury) - Green/Reid/Sli Lab Dept 1.843.17 921
Dec-09{Sam's Ciub Safety Incentive (1 year no recordable injury) - Wilson Operations Dept 2,205.00 921
Dec-09{Sam's Club (Attach 1) Safety Incentive (1 year no recordable injury) - Wilson Operations Dept 8,000.00 921
Jan-10|Sam's Club Safety Incentive (no recordabie) - Central Machine Shop 988.00 921
Jan-10[{Sam's Club (Attach 2) Safety Incentive (Individual) - Green Station 5,644.55 921
Jan-10{Sam's Club (Attach 3) Safety Incentive (Individual) - Reid/Station Two 4,396.06 921
Jan-10]Leisure Hut T-shirt - Safety Vision Meeting - Sebree Station 1,763.50 506
Feb-10|Sam's Club (Attach 4) _ |Safety Incentive (1 year no recordable injury) - Wilson Station 5,744 .00 921
Feb-10{Color Connections Three years with no recordable injury T-shirts - Wilson Station 1.534.35 506
Mar-10{Sam's Club (Attach 5) Individual & Department Safety Incentive 2010 - Coleman Station 8.552.00 921
Apr-10{Sam's Club (Attach 6) Safety Incentive (Oper & Maint Dept 1 year no recordable) - Green Station 9,100.00 921
Apr-10{Sam's Club (Attach 7) Safety Incentive (Oper & Maint Dept 1 year no recordable) - Reid/Sta Two 6,375.00 921
Jun-10{Sam's Club (Attach 8) _lAnnual Safety Incentive for 2010 - Henderson office 3,053.00 921
Jun-10|Sam's Club (Attach 9) Safety Incentive (2 years with no recordable injury) - Coleman Station 9,185.00 921

Case No. 2011-00036
Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61
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Big Rivers Electric Corporation
Case No. 2011-00036

Safety Awards & Gifts

Account

Date Payee Purpose Amount | Charged
Jun-10|Sam's Club Safety Incentive (1 year with no recordable injury) - Coleman Station 600.00 921
Jun-10{Sam's Club Safety Incentive - Wilson Lab and Fuels Dept 1,484.91 921

Allison & Associates

Jul-10{(See Attachment) Jackets - Two years with no recordable injury - Coleman Station 14,157.00 506
Sep-10|Directions Promotions |Award - Three years with no lost time - Headquarters 526.87 921

Case No. 2011-00036
Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61
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Big Rivers Electric Corporation
Case No. 2011-00036

Safety Luncheons & Dinners
Account
Date Payee Purpose Amount | Charged
Dec-09 Schnitzelbank Catering Joint Safety Committee Meeting & Lunch 829.90 506
Dec-09 Old Hickory BBQ Safety Meal 127.26 506
Mar-10 D & M Family Foods One year without a lost time injury - Sebree Station 1,831.44 921
Mar-10 D & M Family Foods Governor's Award Dinner - No Lost Time Injury - Sebree 1,600.00 921
Apr-10 J & B Catering Service Joint Safety Committee Meeting & Lunch 699.60 921
May-10 Schnitzelbank Catering Governor's Safety Award Lunch 2,263.28 506
Jun-10 Bill & Daves Safety Meal 350.00 506
Jul-10 Schnitzelbank Catering Safety Dinner 2,145.71 506
Jul-10 Bill & Daves Safety Meal 565.49 506
Patio Steakhouse, Subway,
Jul-10 Panera, Walmart Safety Meeting & Lunch 523.21 506
Patio Steakhouse, Subway,
Aug-10 Panera, Walmart Safety Meeting & Lunch 228.03 506
Aug-10 Schnitzelbank Catering Safety Meeting & Lunch 2.415.21 506
Aug-10 Patio Steakhouse Safety Committee Lunch 667.09 506
Aug-10 Patio Steakhouse Safety Meeting & Lunch 279.00 506

Case No. 2011-00036
Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61
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Big Rivers Electric Corporation

Case No. 2011-00036

Safety Luncheons & Dinners

Account
Date Payee Purpose Amount | Charged
Aug-10 Panera Bread Safety Committee Lunch 34.80 506

Case No. 2011-00036

Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61
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Big Rivers Electric Corporation
Case No. 2011-00036

Staff Meeting Luncheons
Account
Date Payee Purpose Amount Charged
Dec-09]|Applebees Personnel Meeting - Coleman Station 65.85 506
Dec-09|Bill & Daves Staff Meeting - Coleman Station 486.77 506
Jan-10|Bill & Daves Staff Meeting - Coleman Station 415.20 506
Feb-10{Panera Bread Staff Meeting - Wilson Station 25517 506
Feb-10{Schnitzelbank Catering Production Staff Meeting - Wilson Station 723.40 506
Feb-10]J & B Catering Service Board of Director's Meeting at Sebree Station 240.00 506
Feb-10|Bill & Daves Staff Meeting - Coleman Station 299.54 506
Mar-10{Chicago Pizza Staff Meeting - Coleman Station 125.37 506
Mar-10|Bill & Daves Manager's Meeting & Lunch - Coleman Station 471.27 506
Apr-10{The Country Cupboard Monthly Manager's meeting -Sebree Station 427.80 | 506/555.150
Apr-10jPatio Steakhouse Manager's Meeting & Lunch - Coleman Station 67.08 506
Apr-10|Applebees Manager's Meeting & Lunch - Coleman Station 53.45 506
Apr-10}Shogun of Japan Manager's Meeting & Lunch - Coleman Station 165.63 506
Apr-10|North South Truck Stop Manager's Meeting & Lunch - Coleman Station 45.89 506

Case No. 2011-00036

Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61
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Big Rivers Electric Corporation

Case No. 2011-00036

Staff Meeting Luncheons

Account

Date Payee Purpose Amount Charged
Apr-10|Chicago Pizza Staff Meeting - Coleman Station 90.47 506
May-10{Moonlite BBQ Production Staff Meeting - Wilson Station 1,325.00 506

May-10jOle South Barbeque Capital Budget Meeting - Headquarters & Plants 265.00 | 506/555.150
Jun-10|Walmart Staff Meeting - Coleman Station 85.43 506
Patio Steakhouse, Subway,

Jun-10{Panera, Walmart Manager's Meeting & Lunch - Coleman Station 512.24 506
Jul-10]Moonlite BBQ Production Staff Meeting - Wilson Station 1,144.00 506
Aug-10{Subway Plant Manager Meeting - Sebree Station 66.29 506
Aug-10{J & B Catering Service Monthly Manager Meeting - Sebree Station 371.00 506
Sep-10]|Panera Bread Staff Meeting - Wilson Station 198.74 506
Sep-10{Moonlite BBQ Production Staff Meeting - Wilson Station 1.244.00 506
Oct-10|Panera Bread Outage Meeting - Wilson Station 351.66 506
Oct-10|Bill & Daves Staff Meeting - Coleman Station 410.78 506

Case No. 2011-00036

Witnesses: James V. Haner and Robert W. Berry

Attachment to Item AG 1-61

Page 6 of 8




Big Rivers Electric Corporation
Case No. 2011-00036

Employee Holiday Luncheons
Account
Date Payee Purpose Amount Charged
Nov-09|Bauerhaus Holiday Lunch at Headquarters- 2009 1.580.44 926/930
Dec-09|Cracker Barrel/Dollar General Holiday Lunch at ET&S - 2009 505.74 566
Dec-09{Schnitzelbank Catering Holiday Lunch at Wilson Station - 2009 2,147.74 506
Dec-09{J & B Catering Service Holiday Lunch at Sebree Station - 2009 1,431.00 | 506/555.150

Case No. 2011-00036
Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61
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Big Rivers Electric Corporation
Case No. 2011-00036

Service Awards

Account
Date Payee Purpose Amount Charged
Certif-A-Gift
Dec-09 (See Attachment) Employee Service Awards for 2009 34,096.70 926

Case No. 2011-00036
Witnesses: James V. Haner and Robert W. Berry
Attachment to Item AG 1-61
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 62) Identify all expenses incurred during the test period for athletic events,

tickets, sky boxes and all sporting activities.

a. Specifically identify the activity, dollar amount and account charged.
b. Provide copies of paid vouchers and invoices supporting these

expenditures.

Response)  There were none.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-62
Witness: James V. Haner

Page 1 of1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 63) With regard to research and development (R& D) expenditures, please

provide:

a. A monthly breakdown of the R&D expenses by project included for the
years 2007 to 2010.

b. A comparison of actual vs. budgeted expenditures for 2007 to 2010.

c. A detailed explanation of the causes of any increase in expenditure levels
Sfrom 2005 to 2006; 2006 to 2007; 2007 to 2008; 2008 to 2009; and 2009 to
2010. State why any and all such increases were necessary and
reasonable.

d. A summary description of each of the R&D projects identified and the

benefit to be derived by ratepayers.

Please provide the costs by project for each year of 2007 to 2010.

I

Response)  Big Rivers does not conduct research and development. However, the
Company is affiliated with three organizations that do perform research and development, as
discussed in response to Item 46 of the Commission Staff’s First Information Request. Please
refer to that Item 46. Accordingly, Big Rivers does not budget R&D expenses by project, and
compare actual vs. budget R&D by project, nor does it have such R&D project detail for those
third-parties.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-63
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 64) With regard to R&D projects, do the Company’s regulated operations realize
any royalties, profits from commercialization, or other forms or reimbursement or funding?

If yes, please identify the amounts of all such items in the years 2007 to 2010.

Response)  No. For detailed information regarding the research and development activities
and organizations with which Big Rivers is affiliated, please see the response to Item 46 of the

Commission Staff’s Initial Request for Information.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-64
Witness: Mark A. Hite
Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Item 65)

provide:

Response)

dated March 30, 2011
April 15,2011

With regard to all capital and expense accounts included in the filing, please

a. A monthly breakdown of the expense by capital project and/or expense
account included in the years 2007 to 2010.

b. A comparison of actual vs. budgeted expenditures in the years 2007 to
2010.

c. A detailed explanation of the causes of any increase in expense levels
from 2005 to 2006; 2006 to 2007; 2007 to 2008; 2008 to 2009; and 2009 to
2010 and why any and all such increases were necessary and reasonable.

d. A summary description of each of the capital projects identified and the
benefit to be derived by ratepayers.

e. Please provide the costs by project for the years 2007 to 2010.

a. Please see the CD accompanying these responses for the schedule showing
the monthly breakdown of expense by account for the years 2007 to 2010.
Also, see the CD accompanying these responses for the schedule showing
the monthly breakdown of capital expenditures by project for the years 2007
to 2010.

b. Please see the CD accompanying these responses for the schedule showing a
year-end comparison of actual vs. budget expense by account for the years
2007 to 2010. Regarding the 2007 to 2010 comparison of actual vs. budget
capital expenditures by project, 2007 is outside of Big Rivers’ record
retention policy for actual vs. budget reporting and is, therefore, not

Case No. 2011-00036

Response to Item AG 1-65

Witnesses: Mark A. Hite, Robert W. Berry, David G. Crockett, and Counsel
Page 1 of 2



O 0 3 O W B W N

[ JEN NG S N TR N T NG T S e SO
BWN = DO O 0N DR W N O

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Witnesses)

dated March 30, 2011
April 15,2011

available. Information for 2008, although pre-Unwind, is provided on the
CD accompanying these responses. Information for 2009 is provided in two
schedules, one for Production (in schedule) and one for Transmission and
A&G (on jump drive). Information for 2010, the first full post-Unwind
calendar year for Big Rivers, is provided in one schedule.

Big Rivers objects to the request to the extent that it seeks information
concerning increases in expense levels for periods prior to the closing of the
Unwind Transaction, on the ground that information concerning Big Rivers’
pre-Unwind operations is neither substantially nor materially relevant to the
issue presented in Big Rivers’ 2011 Rate Case. Without waiving this
objection, Big Rivers states that capital budgets/project expenditures cannot
be compared from year to year since the number and scope of the projects

changes from year to year.

. A summary description of each capital project for the years 2007 to 2010

including a brief explanation of the benefit to be derived by ratepayers from
each project is included in the attached Exhibit to this response.

Please see schedule provided in Big Rivers’ response to Item AG 1-65a
above for the capital and construction costs by project for the years 2007 to

2010.

Mark A. Hite — Subparts a., b., and e.
Robert W. Berry, David G. Crockett, and Counsel — Subpart c.
Robert W. Berry and David G. Crockett — Subpart d.

Case No. 2011-00036
Response to Item AG 1-65

Witnesses: Mark A. Hite, Robert W. Berry, David G. Crockett, and Counsel
Page 2 of 2



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 66) Please provide a detailed analysis of all charges booked during the test period
for advertising expenditures. Include a complete breakdown, including but not limited to
these categories: (a) sales or promotional; (b) institutional; (c) conservation related; (d) rate
case; and (e) other. The analysis should specify the account charged, the purpose of the

expenditure and the expected benefit to be derived.

Response)  Please see the attached schedule. (Note that the Account 921, Office Supplies
and Expenses, amount arises from the post-Unwind use of two information technology systems
(Oracle 111 and AS400), and a difference in certain account coding being employed for each

system, while Big Rivers was transitioning to Oracle R12.)

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-66
Witness: Mark A. Hite
Page 1 of 1



Big Rivers Electric Corporation
Case No. 2011-00036

Account 913 - Advertising Expenses

For the Twelve Months Ended October 31, 2010

Sales or
Promotional Institutional Conservation

Line ltem Advertising Advertising Advertising Rate Case Other Total

No. (a) (b) (©) (d) (© M (g)
1 Newspaper 3,498 | 0 2,790 0| T o) 6,288
3 | Magazines and Others A 20,742 | 10,000 1,013 0l 160462 | 192217
~ 5| Television o o 0 o e 0
4 Radio 6,807 0 0 0 - J 6,807
% T DirectMail S E O A — o, 0
o Tsales Aids 0 o o — o, 0} 0
= tea 31,047 10,000 3,803 0 160462 | 205312
3 | Amount Assigned to Kentucky Retail _ T 31,047 10,000 3803 0 160462 |~ 205312

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-66
Page 1 of 6



Big Rivers Electric Corporation
Case No. 2011-00036

Account 921 - Operating Supplies and Expenses
For the Twelve Months Ended October 31,2010

Sales or
Promotional Institutional Conservation
Line Item Advertising Advertising Advertising Rate Case Other Total
No. (a) (b) (c) (d) (e) ) (2)
L Newspper | 0 j#wi@lﬁ:;;_wi.ﬂi,wwwﬂ
~ 2 |Magazinesand Others [ T A B o
3 |Television e _M‘j I P
4 |Radio - R 0 o ""’OJ 0
5 DieatMal e e o
6 [SalesAids Il E— I R e —
Total 1 0 3,000 | 0
T8 "ATﬁB&ﬂésiéféﬁ'?é'RMky'ﬁéi’z&ii””“’A’”M*’"Mﬂf’b""’w’#iﬁ(ﬁ" {* o o 0
Case No. 2011-00036

Witness: Mark A. Hite
Attachment for ltem AG 1-66
Page2 of 0



Big Rivers Electric Corporation
Case No. 2011-00036
Advertising Expense Detail

Month Voucher/
Booked Vendor Invoice # Amount Description Method Type

11/09 Evansville Courier 548297 424.44 Newspaper Newspaper Promotional

11/09 Kenergy Corp 548235 10.000.00 Scholarships Magazines & Other [nstitutional Advertising
11/09 Kenergy Corp 548236 6.552.53 IRC Golf Outing supplies Magazines & Other Promotional

11/09 Meade Co RECC 548468 92.22 Pens Magazines & Other Promotional

11/09 Meade Co RECC 548704 1,500.00 Christmas By The River-Sponsorship Magazines & Other Promotional

12/09 JPEC 549295 500.00 Newspapers in Education Newspaper Promotional

12/09 JPEC 549295 200.00 Special Olympics Magazines & Other Promotional

12/069 JPEC 549295 100.00 Family Society Golf Scramble Magazines & Other Promotional

12/09 JPEC 549295 1,000.00 Paducah Summer Festival Magazines & Other Promotional

12/09 JPEC 549295 1.484.00 Chamber Annual Dinner Travel Bags Magazines & Other Promotional

12/09 JPEC 549295 75.00 Safety Ad in Reidland Day Program Magazines & Other Promotional

12/09 JPEC 549295 6,562.50 Carson Center Class Act Series Magazines & Other Promotional

12/09 Meade Co RECC 548849 25.00 Christmas By The River-Radio Radio Promotional

12/09 Meade Co RECC 548772 50,171.61 Magazines & Other Magazines & Other Economic Development
03/10 Jackson Purchase EC 550435 11,800.00 Magazines & Other Magazines & Other Economic Development
03/10 Meade Co RECC 550261 822.50 Radio Radio Promotional

04/10 Meade Co RECC 550852 749.00 Radio Radio Promotional

04/10 Meade Co RECC 550853 215.00 Newspaper Newspaper Promotional

04/10 Meade Co RECC 550862 192.50 Radio Radio Promotional

04/10 Meade Co RECC 550863 236427 Media Works-Radio Radio Promotional

04/10 Meade Co RECC 550863 1.424.99 Media Works-Newspaper Newspaper Promotional

04/10 Meade Co RECC 7073 1.500.00 Relay for Life-Sponsorship Magazines & Other Institutional Advertising
05/10 Kenergy Corp 551210 12.58 Media Works-computer prod. for ad Magazines & Other Promotional

05/10 Meade Co RECC 551293 37.50 Media Works-computer prod. for ad Magazines & Other Promotional

05/10 Meade Co RECC 551293 2.144.23 Media Works-Radio Radio Promotional

05/10 Meade Co RECC 551293 93322 Media Works-Newspaper Newspaper Promotional

05/10 Meade Co RECC 551331 312.00 Radio Radio Promotional

05/10 Meade Co RECC 551332 198.00 Radio Radio Promotional

06/10 JPEC 552034 975.00 Sponsorship Promoting Energy Effic. Magazines & Other Conservation

07/10 Kenergy Corp 552556 3,125.47 Newsletter Magazines & Other Promotional

07/10 Kenergy Corp 552556 37.50 Media Works-computer prod. for ad Magazines & Other Conservation

Case No. 2011-00036

Witness: Mark A. Hite

Attachment for Item AG 1-66

Page 3 of 6



Big Rivers Electric Corporation
Case No. 2011-00036
Advertising Expense Detail

Month

Booked Vendor Purpose Expected Benefit
11/09 Evansville Courier Customer Communication Customer Awareness
11/09 Kenergy Corp Community Goodwill Community Goodwill
11/09 Kenergy Corp Customer Communication Customer Awareness
11/09 Meade Co RECC Customer Communication Customer Awareness
11/09 Meade Co RECC Customer Comununication Customer Awareness
12/09 JPEC Customer Communication Customer Awareness
12/09 JPEC Customer Communication Customer Awareness
12/09 JPEC Customer Communication Customer Awareness
12/09 JPEC Customer Communication Customer Awareness
12/09 JPEC Customer Commnunication Customer Awareness
12/09 JPEC Customer Communication Customer Awareness
12/09 JPEC Customer Communication Customer Awareness
12/09 Meade Co RECC Customer Communication Customer Awareness
12/09 Meade Co RECC Customer Communication Customer Awareness
03/10 Jackson Purchase EC Customer Conununication Customer Awareness

03/10 Meade Co RECC Customer Communication Customer Awareness
04/10 Meade Co RECC Customer Comununication Customer Awareness
04/10 Meade Co RECC Customer Communication Customer Awareness
04/10 Meade Co RECC Customer Communication Customer Awareness
04/10 Meade Co RECC Customer Communication Customer Awareness
04/10 Meade Co RECC Customer Communication Customer Awareness
04/10 Meade Co RECC Community Goodwill Community Goodwill
05/10 Kenergy Corp Customer Communication Customer Awareness
05/10 Meade Co RECC Customer Communication Customer Awareness
05/10 Meade Co RECC Customer Communication Customer Awareness
05/10 Meade Co RECC Customer Communication Customer Awareness
05/10 Meade Co RECC Customer Communication Customer Awareness
05/10 Meade Co RECC Customer Communication Customer Awareness
06/10 JPEC Educate Customers on Energy Efficiency Improved Energy Efficiency
07/10 Kenergy Corp Customer Communication Customer Awareness
07/10 Kenergy Corp Educate Customers on Energy Efficiency Improved Energy Efficiency

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-66
Page 4 of 6



Big Rivers Electric Corporation

Case No. 2011-00036
Advertising Expense Detail

Month Voucher/

Booked Vendor Invoice # Amount Description Method Type

07/10 Kenergy Corp 552556 2.789.90 Media Works-Newspaper Newspaper Conservation

08/10 Kenergy 10606 500.00 Sponsorship & person tabie"GALA 2010" Magazines & Other Institutional Advertising
09/10 Kenergy 553453 98.490.00 Magazines & Other Magazines & Other Economic Development
10/10 Meade Co RECC 7424 1,000.00 Sponsorship—Christmas by the River Magazines & Other Institutional Advertising

TOTAL 208,310.96

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-66

Page 5 of 6




Big Rivers Electric Corporation
Case No. 2011-00036
Advertising Expense Detail

Month
Booked Vendor Purpose Expected Benefit
07/10 Kenergy Corp Educate Customers on Energy Efficiency Improved Energy Efficiency
08/10 Kenergy Community Goodwill Community Goodwill
09/10 Kenergy Customer Communication Customer Awareness
10/10 Meade Co RECC Community Goodwill Community Goodwill
TOTAL

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-66
Page 6 of 6



ol I = UV, B SR 7 N N R

e e T e T e T S sy
v bW o - O

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 67) For each advertising expense over $5,000 recorded by the Company during
the test period, state the payee, amount, date and purpose. Also provide a copy of the

associated invoice and a copy of (or if a non-print ad, the text of) each advertisement.

Response)  Please see the attached schedule of each test year advertising invoice over
$5,000. A copy of each such invoice, and any associated advertisement, is on the enclosed
CD.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-67
Witness: Mark A. Hite
Page 1 of 1



Big Rivers Electric Corporation

Case No. 2011-00036

Adpvertising Expense Test Period

1 Month

2 Booked Vendor Voucher # Amount Purpose

3 11/09 Kenergy Corp 548235 10,000.00 Community Goodwill

4 11/09 Kenergy Corp 548236 6,552.53 Customer Communication
5 12/09 JPEC 549295 6,562.50 Customer Communication
6 12/09 Meade Co RECC 548772 50,171.61 Magazine & Other

7 03/10 Jackson Purchase EC 550435 11,800.00 Magazine & Other

8 09/10 Kenergy 553453 98,490.00 Magazine & Other

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-67

Pagelof1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 68) Are there any advertising costs being incurred by the Company which cannot
be identified with a specific advertisement? If so, please itemize and describe each such cost,

and list the associated amounts in the years 2007 to 2010.

Response)  The majority of Big Rivers’ advertising costs are to reimburse its member
distribution cooperatives for their advertising, as illustrated in the responses to Items 66 and 67
which are for the test year, so this question is generally irrelevant to Big Rivers. Note that the

advertising costs incurred by Big Rivers for the years 2007 to 2010 are shown in Item 71.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-68
Witness: Mark A. Hite
Page 1 of1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 69) Breakdown the Company's advertising expense for the test period into its

components, i.e., labor, overhead, materials and fees to agencies, etc.

Response)  Please see the response to [tem 66 of the Attorney General’s First Data Request.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-69
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 70) Does the Company have any studies as to the effectiveness of its advertising
and marketing programs? If so, describe by name, date and contents each study the

Company has. Provide a copy of all such studies in the last three years.

Response)  Big Rivers has not performed, and does not have, any studies as to the

effectiveness of its advertising and marketing programs.

Witness)  C. William Blackburn

Case No. 2011-00036

Response to Item AG 1-70
Witness: C. William Blackburn
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 71) Please list the trend in advertising expense per dollar of revenue for the
period 2005 to 2010. If the Company has not made this calculation, please supply the

information necessary to make it.

Response)  Please see the attached schedule. Note that the Account 921, Office Supplies
and Expenses, amount arises from the post-Unwind use of two information technology systems
(Oracle 11i and AS400), and a difference in certain account coding being employed for each

system, while Big Rivers was transitioning to Oracle R12.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-71
Witness: Mark A. Hite
Page 1 of 1



1 ACCOUNT
2

3 913110

4 921003

5 830100

6 930110

7 930112

Big Rivers Electric Corporation
Case No. 2011-00036
Advertising Expense per Dollar of Revenue

DESCRIPTION

ADVERTISING EXPENSE

ADVERTISING EXPENSE (ORACLE 11i)
GENERAL ADVERTISING EXPENSES-LABOR
GENERAL ADVERTISING EXPENSES-EXPENSE
GENERAL ADVERTISING EXP - EXP - CUSTOMER

8 TOTAL ADVERTISING EXPENSE

9
10

11 TOTAL REVENUES

12

13 ADVERTISING EXPENSE PER DOLLAR OF REVENUE

14

dollars are in thousands

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-71
Page 1 of 1

2005 2006 2007 2008 2009 2010

Amount Amount Amount Amount Amount Amount
723 711 605 724 552 240
0 0 0 0 21 16
0 0 0 0 0 C
94 138 110 110 94 89
65 65 65 72 72 72
882 914 780 906 739 417
220,749 230,237 301,194 244107 357,222 527,324
0.0040 0.0040 0.0026 0.0037 0.0021 0.0008
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 72) Please provide a listing of and a copy of any and all Commission Orders the
Company has reviewed or relied upon in preparation of its filing in this case concerning the
ratemaking treatment of costs for each distinct type of advertising expense it incurs,
including but not limited to these categories: (a) sales or promotional, (b) institutional, (c)

conservation related, (d) rate case, and (e) other.

Response)  For this filing, Big Rivers did not rely on Commission Orders concerning

advertising expenses; Big Rivers relied upon Administrative Regulation 807 KAR 5:016 in the
preparation of this filing.

Witnesses) Mark A. Hite and Counsel

Case No. 2011-00036

Response to Item AG 1-72

Witnesses: Mark A. Hite and Counsel
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 73) List any antitrust expense included in the test period.

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-73
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 74) Does the Company's proposed rate increase include any claim for attrition or

suppression of sales?

a. If so, please reference where this is presented.
b. Provide a complete copy of any and all attrition studies or analyses

prepared by or for the Company during the period 2006 through 2007.

Response)  No.

Witness) William Steven Seelye

Case No. 2011-00036

Response to Item AG 1-74
Witness: William Steven Seelye
Page 1 of 1



BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 75) List and describe in detail any cost-saving programs implemented 2005

through the present.

a. For each program listed in response to this request, show the anticipated
and achieved savings. Include calculations of savings amounts and
explain any assumptions used in such calculations.

b. Provide the cost-benefit analyses for each such program.

c. Show the impact of any such cost-saving programs on the test period.

Response)
a,b)  Please see the response to the following Request, Item 76.

c) To the extent that “programs” refers to formalized initiatives developed with the
assistance of third parties or established with associated metrics, Big Rivers did not undertake
any programs of this sort. Big Rivers did undertake cost-saving activities, as described in the
response to AG 1-76, in the Direct Testimony of Mr. C. William Blackburn (Exhibit 48) and in
the Direct Testimony of Mr. Robert W. Berry (Exhibit 52).

Witnesses) Mark A. Bailey, C. William Blackburn and Robert W. Berry

Case No. 2011-00036

Response to Item AG 1-75

Witnesses: Mark A. Bailey, C. William Blackburn, and Robert W. Berry
Page 1l of 1



O & 9 & b W N o=

e T e T e O WV G Sy
AN Nt B W N =, O

17
18
19
20
21
22

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 76) Provide a complete explanation of any and all expense reduction goals (cost
savings programs) the Company had concerning the development of the budgets in the years
2005 to 2010.

Response)  Every decision Big Rivers makes in developing its budgets is designed to
reduce expenses and to save costs. Big Rivers’ 2011 Strategic Plan (dated December 2010)

states as its “North Star” principle:

Big Rivers will manage the cost per kWh, considering risks and
benefits, always striving to keep costs as low as possible while still
meeting the Members’ service requirements and maintaining Big

Rivers’ financial viability. (Italics added.)

This dedication to the principles of containing costs and reducing expenses has
been the focus of Big Rivers from its beginning. Big Rivers’ original corporate objective

stated:

Big Rivers was established to serve three electric distribution
cooperative member-owners. The objective of the corporation is to
utilize available resources efficiently and supply members with
adequate, reliable, high-quality electric service at the lowest

possible cost. (Italics added.)

Case No. 2011-00036
Response to Item AG 1-76
Witness: Mark A. Bailey, C. William Blackburn, and Robert W. Berry

Page 1 of 4
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-060036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

As a not-for-profit, member-owned electric cooperative, Big Rivers’ very existence is founded
on the principles of expense reduction and cost savings. Big Rivers’ Articles of Incorporation
provide that the corporation is formed to make electric energy available “af the lowest cost
consistent with sound business methods and prudent management of the business of the
corporation....” (Article I, italics added.)

Because every Big Rivers budget decision is focused on containing costs and
reducing expenses, it is not possible to list all of the budget measures or steps undertaken by
Big Rivers to achieve those results. However, for the period 2007 to 2010, a few examples of

cost savings measures and cost deferral measures are illustrative:

e No general wage increase for non-bargaining personnel in 2010.

e A 2% wage increase for non-bargaining personnel was granted in 2011,
rather than the planned 3% increase.

e Several staff positions were not filled.

e The Defined Benefit Plans were closed to new participants and were
replaced with Defined Contribution Plans. The salaried employees
defined benefit retirement plan was closed to new entrants effective
January 1, 2008. The bargaining employees plan was closed to new
hires effective November 1, 2008. The Company simultaneously
established base contribution accounts in the defined contribution thrift
and 401(k) savings plans, which were renamed as the retirement savings

plans. The base contribution account for an eligible employee, which is

Case No. 2011-00036
Response to Item AG 1-76
Witness: Mark A. Bailey, C. William Blackburn, and Robert W. Berry

Page 2 of 4
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30,2011

April 15, 2011

one who meets the minimum age and service requirements, but for
whom membership in the defined benefit plan is closed, is funded by
employer contributions based on graduated percentages of the
employee’s pay, depending on his or her age. From projections made at
the time the move from DB to DC was made, which was 2007 for the
salaried plan and 2008 for the bargaining plan, annual savings (salaried
and bargaining combined) were estimated to be $960,000.

The Safety Program received additional emphasis in an effort to reduce
accidents.

Transmission Right of Way maintenance expenses have been curtailed
to meet earnings requirements.

In conjunction with the National Wildlife Federation, a pilot program
was undertaken to encourage landowners of transmission rights of way
to maintain wildlife-friendly plants that would assist wildlife and reduce
Big Rivers’ right-of-way clearing costs.

Various power plant maintenance expense reductions and plant outage
deferrals have been undertaken in 2009 and 2010.

Big Rivers joined MISO as the best, lowest-cost solution to meet its
NERC-mandated reliability standards obligations.

Big Rivers used some of its lines of credit to pre-pay the 5.75% RUS

Series A Note (debt) and leverage the interest expense avoided by such

Case No. 2011-00036
Response to Item AG 1-76

Witness: Mark A. Bailey, C. William Blackburn, and Robert W. Berry

Page 3 of 4
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Witnesses)

dated March 30, 2011

April 15, 2011

prepayments compared to the interest cost incurred on the line of credit
borrowing.

e The Reid combustion turbine was converted from fuel-oil firing to
natural gas to lower fuel expense and increase its economic dispatch.

e Administrative and General fixed departmental expenses were reduced.

e Operations and Maintenance Non-labor expenses were reduced/deferred.

e Thus far during 2011, the Company has deferred the $1.4m Station Two
outage, deferred the $650k Wilson chemical clean, and reduced the
Wilson outage by $200k.

Mark A. Bailey, C. William Blackburn, and Robert W. Berry

Case No. 2011-00036
Response to Item AG 1-76
Witness: Mark A. Bailey, C. William Blackburn, and Robert W. Berry

Page 4 of 4



COLEMAN
WILSON
GREEN/CMS
R/SH
TOTAL

Big Rivers Electric Corporatio
Case No. 2011-00036

n

2010
First Draft Final Draft Variance Fav/(Unfav)
b 12,551,124  § 9,168,306 $ 3,382,818
$ 10,829,075 § 9,745,258 § 1,083,817
5 13,450,203 §$ 10,279,054 $ 3,171,149
$ 9,318,054 § 8,536,024 § 782,030
$ 46,148,456 § 37,728,642 § 8,419,814

Coleman:

Unit outage cancellation

C2 non-outage reduction

Short Term Layup Costs
Coleman Total

Wilson:

Black and Veatch performance monitoring

2010 Scheduled Outage

FGD Wiring Repairs

Sewage Treatment plant vessel refurbishment
Wilson Total

Green:
Black and Veatch performance monitoring
G1 - Pitstop Outage, Unscheduled Outages
Qutages Moved to 2011

Green Total

R/SII:
Black and Veatch - perf monitoring
Paint FGD stack interior
Unit Layup
Misc
R/SII Total

Variance Grand Total

2,675,366

1,207,452
(500,000)

3,382,818

56,000
787,817
40,0060
200,000
1,083,817

92,000
(1,100,000)
4,179,149
3,171,149

59,795
237,821
534,414
(50,000)
782,030

8,419,814

Case No. 2011-00036

Witness: Mark A. Bailey, C. William Blackburn, and Robert W. Berry

Attachment for Item AG 1-76
Page 1 of 3



Net
COLEMAN
WILSON
GREEN/CMS
R/SII

TOTAL

Big Rivers Electric Corporation
Case No. 2011-00036

2011
First Draft Final Draft Variance Fav/(Unfav)
$ 15,984,434 § 10,806,396 $ 5,178,038
3 12,354,499 § 12,179,419 % 175,080
3 15,004,836 $ 14,458,075 $ 546,761
$ 11,482,698 § 10,079,962 § 1,402,736
3 54,826,467 § 47,523852 § 7,302,615

e—

Coleman:
Unit outage cancellation
2 Mill Overhauls
Intake dredging
Ash pond dredging
Transmission & dozer maintenance
Cut back on chemicals
Cancel remote monitoring due to outage canceilation
Less for unplanned outages
Voltage and Reactive Control (NERC Standard)
FGD outage cancellation
Miscellaneous
Coleman Total

Wilson:
Unit Outage Cancellation
Cooling structural repairs phase 3
Blacktop for roadway repairs & removed conveyor covers
Completed potable water system repairs in 2010
Barge cleaning - environmental regulation
Reduction in mill ball material for FGD
Increase in laboratory due to vessel inspections
Steam generating unit
Miscellaneous

Wilson Total

Green:
Cancelled G1 and G2 Clean Coal Dust from Boiler
Cancelled G1 and G2 Structural and Life Inspections
Cancelied G1 High Pressure Wash
Cancelled G1 Vacuum
Cancelled G1 Air Heater Wash
Misc Reductions
Green Total

R/SIE:
CT Inspection
Cancelled H1 & R1 - Structural & Life Assess Inspections
Cancelled HI - Ammonia Injection Grid Tuning
Cancelled Forklift / Manlift / Mobile Crane
Cancelled Replace Expansion Joint
Cancelied Big Rivers Metering/Trsf O&M Agreements
Cancelled Repair Bar Screens
Cancelled R1 & SII - Drying Agent (moved from Fuels)
Misc projects less than $5k

R/SH Totai

Variance Grand Total

2,935,167
529,338
42,719
282,175
(45,799)
58,140
249,865
55,011
85,572
982,733
3,117

5,178,038

394,000
(281,000
82,740
70,000
(108,300)
97,000
(27,000)
(60,000)
7,640

175,080

113,000
281,000
95,000
33,000
20,000
4,761

546,761

1,200,000
574,200
26,600
17,200
11,300
10,400
5,400
(458,200)
15,836

1,402,736

7,302,615

(0)

Case No. 2011-00036
Witness: Mark A, Bailey, C. William Blackburn, and Robert W. Berry
Atachment for Item AG 1-76

Page 2 of 3



OUTSIDE SERVICES

Big Rivers Electric Corporation
Case No. 2011-00036

OFFICE SUPPLIES AND RELATED EXPENSES

TECHNICAL PURCHASED MATERIALS, SAFETY & PLANNED OUTAGE EXPENSE
INFORMATION SYSTEMS AND COMPUTER SUPPLIES

BUILDING, GROUNDS & AUTOMOBILE MAINTENANCE AND SUPPLIES

BRUSH CONTROL
ENERGY EFFICIENCY

ECONOMIC DEVELOPMENT & EMPLOYMENT ADS

PROFESSIONAL DUES & FEES

REIMBURSEABLE EXPENSES (EDUCATION, MEALS, TRAVEL, TRAINING)

DONATIONS, FREIGHT, UTILITIES, MISC

DIRECTORS FEES, SOCIAL & CIVIC DUES AND EXPENSES

Case No. 2011-00036

Witness: Mark A. Bailey, C. William Blackburn, and Robert W. Berry

Attachment to Item AG 1-76

Page 3 of 3

TOTAL A&G Non-Labor COST SAVINGS

2010 Savings 2011 Savings

(2,4-536,560) (1 ,9-40,442)
(311,129) (225,279)
{(43,348) (223,100)
(181,764) (235,564)
(185,637) (92,360)

(725,000) -
(1,041,072) (876,040)
(107,117) (32,680)
16,497 (37,065)
(125,698) (323,555)
(5,885) (58,149)
(32.157) (34.426)
(5,228,870) (4,078,660)
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 77) List for the test period, the amount of country club initiation fees, annual

dues and expenses which were paid and to what account these fees were charged.

a. For each payment list the individual whose name the membership is in or

who uses the club, his (her) title, and name of the country club.

Response)  There were none.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-77
Witness: James V. Haner
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 78) Provide a copy of the Annual Report of EEI and every other organization of

which Company was/is a dues-paying member during in the years 2007 to 2010.

Response)  Big Rivers is not a member of EEI, which is an association of investor-owned
utilities. Big Rivers is, however, a dues paying member of several other organizations.
Annual reports are provided by National Rural Electric Cooperative Association (NRECA) and
Southern States Energy Board. Other organizations, who do not provide annual reports, in
which Big Rivers is or was a dues paying member include: Carbon Management Research
Group; Kentucky Association of Electric Cooperatives (KAEC); Kentucky Council of
Cooperatives, Inc; Midwest Independent System Operator (MISO); National Renewables
Cooperative Organization (NRCO); North American Transmission Forum, Inc.; Rural
Electricity Resource Council; Southeastern Federal Power Customers, Inc.; Tennessee Valley
Public Power Association (TVPPA); and Touchstone Energy Cooperative, Inc.

An electronic copy of the National Rural Electric Cooperative Association
(NRECA) annual reports for 2007 to 2009 and Southern States Energy Board annual reports
for 2007 to 2010 are included on the attached CD. NRECA’s 2010 Annual Report has not
been published at this time.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-78
Witness: Mark A. Hite
Page 1 of1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 79) Provide a copy of the formula used to compute, and the actual calculation of
the Company's EEI dues in the years 2007 to 2010. Also, provide a complete copy of

invoices received from EEI for dues for these years.

Response)  Not applicable. Please see Big Rivers’ response to KIUC’s First Data Request,
Item 78.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-79
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 80) Please provide any documents in the Company’s possession that show how
EEI spends the dues it collects, including the percentage that goes to legislative advocacy,
legislative policy research, regulatory advocacy, regulatory policy research, advertising,
marketing, utility operations and engineering, finance legal, planning and customer service,

and public relations.

Response)  Not applicable. Please see Big Rivers’ response to KIUC’s First Data Request,
Item 78.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-80
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 81) Has the Company included in test period operating expense any amount for
EET Media Communications? If so, state the amount, indicate in which account this has
been recorded, and provide a citation to any and all Commission Orders or other authority

upon which the Company is relying for the inclusion of such expense in the test period.

Response)  Not applicable. Please see Big Rivers’ response to KIUC’s First Data Request,
Item 78.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-81
Witness: Mark A. Hite
Page 1 of1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item §2) Is the Company relying upon any NARUC reports or other studies for the
exclusion from or inclusion in rates of a portion of its EEI dues? If so, please provide a
copy of such report and indicate how the report's recommendations have been included in

its filing.

Response)  Not applicable. Please see Big Rivers’ response to KIUC’s First Data Request,
Item 78.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-82
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 83) List all travel and entertainment expenses incurred in the test period by
Company employees in relation to EEI and other industry association activities. Show
accounts, amounts, descriptions, person, job title and reason for the expense. Provide a copy

of employee time and expense reports and invoices documenting such expenses.

Response)  Big Rivers’ company employees incurred $11,930 in travel expenses during the
test period in relation to industry association activities. Big Rivers is not a member of EEI;
however, Big Rivers is a dues-paying member of several other industry associations, as
referenced in the response to Item 78 of the Attorney General’s Initial Data Requests. Big
Rivers incurred travel and meal expenses associated with National Rural Electric Cooperative
Association (NRECA), Carbon Management Research Group, Kentucky Association of
Electric Cooperatives (KAEC), National Renewables Cooperative Organization (NRCO), and
Tennessee Valley Public Power Association (TVPPA) during the test period.

Attached hereto is a schedule summarizing these travel expenditures, as well as

the individual receipts documenting them.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-83
Witness: Mark A. Hite
Page 1 of 1



Big Rivers Electric Corporation

Case No. 2011-00036
Industry Association Travel and Entertainment Expenses

Organization

Employee

Employee Title

Event Description

Event Date(s)

Expense Description

Expense Amount

Generation, Fueis, and Environment

. ; Airfare, Car Rental,
NRECA Larry Baronowsky Manager Maintenance Services Membership Advisory Group 6/15/2010-6/17/2010 Lodging, and Food $ 989.47
Carbon Management Research Group |Larry Baronowsky Manager Maintenance Services Facility Visit 21812010 Mileage Reimbursement | $ 57.00
. Communications and Community |KMSA Annual Spring Members .
KAEC Marty Littrel Relations Manager Services Meeting 3/28/2010-4/1/2010 Lodging and Meals 3 665.04
KAEC Angela Ackerman gig‘r‘;’ifact’gm”mca“°“s KAEC - KMSA Planning Meeting 2/22/2010 Fuel and Parking $ 47.07
Senior Communications KMSA Annual Spring Members . .
KAEC Angela Ackerman Coordinator Services Meeting 3/28/2010-4/1/2010  |Airfare, Lodging, and Food| $ 1,231.99
KAEC Angela Ackerman gig‘r‘g’"f;‘;c’;m“"‘cat‘°”s KAEC - KMSA Tri-State Meeting 10/6/2010-10/8/2010  |Lodging $ 392.78
KAEC Troy Stovall Corporate Salety Administrator Safety Coordinator's Conference 12/2/2009-12/4/2009  {Food & Lodging $ 296.52
Basic Skills Workshop & Rodeo .
KAEC Troy Stovall Corporate Safety Administrator Committee Meeting 4/15/2010 Lodging $ 88.18
KAEC Troy Stovall Corporate Safety Administrator Kentucky Lineman's Rodeo 7/29/2010-7/30/2010  {Food & Lodging $ 138.23
KAEC Troy Stovall Corporate Safety Administrator HAZ-MAT Refresher Training 8/24/2010-8/25/2010 |Food & Lodging $ 133.12
TVPPA Troy Stovall Corporate Safety Administrator Utility Safety Conference 9/15/2010-9/17/2010 _ {Food & Lodging $ 346.78
KAEC Troy Stovall Corporate Safety Administrator Hot Line Skills Workshop 10/20/2010-10/22/2010 [Food & Lodging $ 273.70
Member Systems Safety & Training |Multi-Meter Program for the Service
KAEC Greg Morgan Director and Meter Tech Workshop 6/18/2010 Food $ 12.79
Member Systems Safety & Training ~ . Airfare, Transportation,
NRECA Greg Morgan Director Loss Control Internship Program Mig. 6/27/2010-6/29/2010 Lodging, and Food $ 431.22
Director of Regulatory & e . g Airfare, Transportation,
NRECA John Talbert Government Relations Annual Legislative Conference 5/03/2010-5/07-2010 Lodging, and Food $ 177474
Manager Application Development- Lodging, Transportation &
NRECA Nancy Utley Member Systems TechAdvantage Conference 2/11/2010-2/14/2010 Food $ 773.94
NRECA Sally Snyder System Analyst/Programmer TechAdvantage Conference 2/11/2010-2/14/2010  |L.odging & Food $ 656.87
NRCO Mark Bailey President and CEOQ NRCO Annual & Board Meeting 11/12/2009 Food & Lodging $ 115.60
KAEC Mark Bailey President and CEQ Annual Meeting 11/15/2009-11/16/2009 {Food & Lodging $ 502.79
KAEC Mark Bailey President and CEO Board Meeting 12/14/2008 Food & Lodging $ 128.25
KAEC Mark Bailey President and CEO Board Meeting 1/18/2010 Food & Lodging % 114.11
KAEC Mark Bailey President and CEQ Board Meeting 2/8/2010 Food $ 9.00
NRECA Mark Bailey President and CEQ Annua!l Meeting 2/14/2010-2/16/2010  |Food & Lodging 3 965.17
NRCO Mark Bailey President and CEQ Board Meeting 3/11/2010 Food & Lodging $ 110.60
KAEC Mark Bailey President and CEO Board Meeting 3/15/2010 Food & Lodging $ 105.56
KAEC Mark Bailey President and CEQ Fall Managers Meeting 8/16/2010 Food & Lodging $ 146.23
. . , . Transportation, Food &
NRECA Mark Bailey President and CEQ Regional Meeting 10/13/2010 Lodging $ 937.14
KAEC Al Yockey VP, ERM and Governmental Affairs] Annual Meeting 11/15/2009-11/16/2009 |Food & Lodging $ 484.79
Total 5 11,829.68
Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-83

Page1lof1




BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION

FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

Ttem 84)

dated March 30, 2011

April 15,2011

Do any of the Company's personnel actively participate on Committees and/or

any other work for any industry organization to which the Company belongs?

Response)

a.

If so, state specifically which employees participate, how they are
compensated for their time (amount and source of compensation), and the
purpose and accomplishments of any such association related work.

List any and all reimbursements received from industry associations, for

work performed for such organizations by Company employees.

Listed below are the Big Rivers employees that actively participate on
Committees and/or other work for an industry organization to which Big
Rivers belongs. These employees are not compensated for their service
beyond their regular compensation received from Big Rivers.
1. Mark Bailey
e Rural Utilities Service (RUS) Liaison Committee of the
Generation and Transmission Manager’s Association. The
principal current activities involve the RUS indenture
project and general discussion of issues of mutual interest
with RUS key personnel. This committee provides Big
Rivers’ president and CEO a valuable opportunity to
communicate with key personnel of Big Rivers’ principal
creditor.
e Legislative Committee of the Kentucky Association of
Electric Cooperatives (KAEC). The KAEC legislative
committee meets periodically in conjunction with KAEC

Case No. 2011-00036
Response to Item AG 1-84
Witness: Mark A. Hite
Page 1 of 3
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES

CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information

dated March 30, 2011
April 15, 2011

board meetings to discuss legislative issues that can
potentially impact the utility industry. The information
gained is important for purposes of staying abreast of
legislative issues that can affect Big Rivers.

Strategic Planning Committee of KAEC. The strategic
planning committee meets periodically in connection with
KAEC board meetings to review issues that potentially
affect KAEC and Kentucky cooperatives, and to make
recommendations on those issues to the KAEC board. This
participation allows Big Rivers’ president and CEO to stay
current on such issues.

Subscription Committee of the National Renewable
Cooperatives Organization (NRCO). The subscription
committee of the NRCO considers and recommends
potential projects and related actions to the NRCO board.
This participation allows Big Rivers’ president and CEO to

stay current on renewable energy issues.

2. Greg Morgan

National Rural Electric Cooperative Association (NRECA);
Loss Control Internship Program; sets the curriculum for
NRECA-sponsored training sessions; ensures utility
personnel receive training appropriate to their job

responsibilities.

3. Troy Stovall

LJ

Kentucky Association of Electric Cooperatives (KAEC);,

Safety Sub-Committee; assist in determining topics, work

Case No. 2011-00036
Response to Item AG 1-84
Witness: Mark A. Hite
Page 2 of 3
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

stations, and scheduling the annual KAEC safety and
training events; facilitate safety training for Kentucky’s
electric cooperatives.

e Kentucky Roundtable for Utility Safety (KRUS); founding
member; assist members of the utility safety profession to
perform their duties in safety and training; exchange
information, programs, experiences and other useful
materials and provide members an open forum to discuss
safety issues impacting the utility industry.

b. Big Rivers employees did not receive any reimbursements from the industry

organizations related to their service on the committees listed above.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-84
Witness: Mark A. Hite
Page 3 of 3
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 85) Please provide copies of all expense reports (or similar documents) which
exceed $1,000 which Company officers submitted for reimbursement of business or personal

expenses in the years 2007 to 2010.

Response)  Copies of responsive documents are attached.

Witness) Mark A. Bailey and C. William Blackburn

Case No. 2011-00036

Response to Item AG 1-85

Witnesses: Mark A. Bailey and C. William Blackburn
Page 1 of 1
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Case No. 2011-00036
C. William Blackburn
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Attachment for Item AG 1-85 *

Witnesses: Mark A, Bailey and
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TOTAL

- 400.40

3417

8.00

$ 1,195.95

30.10

37.50

1,706.12 |

$ 1,706.12

ol ase No, 2011-00036

$

$

<2
oy

+ William Blackburn
Attachment for Item AG 1-85,
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 86) For each injury and damage claim settled in the years 2007 to 2010, in which
the settlement exceeded $10,000, list by year each such claim, the basis for the claim, the
dollar amount of the claim paid and the associated legal fees. Please include in your

response the amount of injuries and damages expense for each of the last three years.

Response)  There were no claims made in the years 2007 to 2010, in which the settlement
exceeded $10,000. Schedules attached to Item 87, which follows this Item 86, show expense

amounts for the years 2007 to 2010.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-86
Witness: James V. Haner
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 87) Itemize each component of insurance expense included in the test period, and
provide comparative information the amount of injuries and damages expense in the years

2007 to 2010. Indicate the accounts and amounts in which each item of insurance expense is

recorded.

a. For any component of the Company's insurance expense which has
fluctuated by more than 10% or 310,000 from one year to the next,

provide an explanation as to the ¢ause of such fluctuation.

Response)  The attached schedules list property and casualty insurance coverages; show the

“cost of each in the years 2007 to 2010; provide explanations for fluctuations from one year to

the next; and indicate the accounts charged.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-87
Witness: James V. Haner

Page 1 of 1



Big Rivers Electric Corporation
Case No. 2011-00036
Components of Insurance Expense

Component of

Insurance Expense 2007 2008 2009 2010 |Explanation for Fluctuations
Increase from 2008 to 2009 is a result of adding the generation facilities to the policy for the
period 7/17/09 through 12/31/09. Increase from 2009 to 2010 is a result of insuring the
Property 259,660 | 264,487 | 1,334,862 | 2,937,895 {generaltion facilities for a full year.
Increase from 2007 to 2008 is a result of adding comprehensive and collision coverage to the
policy. The increases from 2008 to 2009 and 2008 to 2010 are a result of the additionai vehicles
Automobile 18,066 20,667 65,730 112,682 ladded to the policy at the close of the unwind transaction, 7/17/09.
Increase from 2008 to 2009 and 2009 to 2010 are a result of having resumed operating the
General Liability 34,058 33,655 39,205 46,435 |generation facilities at the close of the unwind transaction.
Crime 5,017 5,018 5,018 5,018
Umbrella Liability 44 102 43,046 47275 61,623 |increase from 2009 to 2010 is a result of having resumed operating the generation facilties.
Increase from 2007 to 2008 is a result of an increase in the policy limit from $3M to $20M. The
Directors & Officers 12,293 49,443 49 436 58,043 |increase from 2009 to 2010 is a result of having resumed operating the generation facilities.
Fiduciary Liability 134 134 134 134
Increase from 2008 to 2009 is a result of covering the marine exposure added as a result of the
unwind transaction, 7/17/09. The increase from 2009 to 2010 is a result of covering the exposure
Marine 0 0 36,003 76,482 |[for a full year.
Increase from 2008 to 2009 is a result of covering the marine exposure added as a result of the
unwind transaction, 7/17/09. The increase from 2009 to 2010 is a result of covering the exposure
Excess Marine 0 0 11,566 23,419 lfor afull year.

Case No. 2011-00036

Attachment to Item AG 1-87
Witness: James V. Haner

Page 1 of 3




Big Rivers Electric Corporation

Case No. 2011-00036
Accounts and Amounts in Which Each Item of Insurance Expense is Recorded

Automobile
Account 2007 2008 2009 2010
184.200* 15,724 17,988 61,231 106,465
184.300* 2,342 2,679 4,499 6,217
Total 18,066 20,667 65,730 112,682
General Liability
Account 2007 2008 2009 2010
143.600** 0 0 888 7,430
925.170 34,058 33,655 38,317 39,005
Total 34,058 33,655 39,205 46,435
Crime
Account 2007 2008 2009 2010
930.210 5,017 5,018 5,018 5018
Total 5,017 5,018 5,018 5,018
Umbrella Liability
Account 2007 2008 2009 2010
143.600** 0 0 439 9,860
925.170 44,102 43,046 46,836 51,763
Total 44,102 43,046 47,275 61,623
Directors & Officers
Account 2007 2008 2009 2010
925.170 12,293 49 443 49,436 58,043
Total 12,293 49,443 49,436 58,043
Fiduciary Liability
Account 2007 2008 2009 2010
925.170 134 134 134 134
Total 134 134 134 134

* Amounts recorded in accounts 184.200 and 184.300 are cleared each month to various departments

based, for 184.200, on mileage, and for 184.300, on hours of use.

*Amounts recorded in account 143.600 are split each month between Big Rivers' generating facilities and
HMP&L Station Two. The amount charged to Station Two is split between purchased power and accounts

receivable from the City of Henderson.

Case No. 2011-00036
Attachment to Item AG 1-87
Witness: James V. Haner
Page 2 of 3



Big Rivers Electric Corporation

Case No. 2011-00036
Accounts and Amounts in Which Each Item of Insurance Expense is Recorded

Property

Account 2007 2008 2009 2010

562.110 230,420 235,393 227,838 230,120
563.110 1,953 2,645 2,560 2,084
930.210 27,287 26,449 30,379 31,867
143.600* 0 0 152,253 372,078
502.110 0 0 20,030 49 554
505.110 0 0 15,111 37,383
502.112 0 0 3,913 11,128
502.310 0 0 137,061 337,561
505.310 0 0 67,507 166,261
502.312 0 0 78,258 189,934
548.110 0 0 8,622 23,618
502.210 0 0 95,474 240,830
505.210 0 0 69,137 174,394
502.212 0 0 62,711 133,188
502.410 0 0 190,030 465,795
505.410 0 0 73,900 181,142
502.412 0 0 100,078 290,958
Total 259,660 264,487 1,334,862 2,937,895

Marine and Excess Marine

Account 2007 2008 2009 2010

143.600™* 0 0 1,250 2,618
502.210 0 0 2412 4,385
506.210 0 0 1,747 3,176
502.310 0 0 1,444 3,352
505.310 0 0 711 1,651
502.410 0 0 1,085 2,916
505.410 0 0 422 1,134
502.210 0 0 14,874 29,800
502.310 0 0 11,675 24 919
502.410 0 0 11,949 25,950
Total 0 0 47,569 99,901

**Amounts recorded in account 143.600 are split each month between Big Rivers' generating facilities and
HMP&L Station Two. The amount charged to Station Two is split between purchased power and accounts

receivable from the City of Henderson.

Case No. 20111-00036
Attachment to Item AG 1-87
Witness: James V. Haner
Page 3 of 3
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 88) Itemize the legal services expenses included in the years 2007 to 2010 for rate
case- related work. For each distinct item state: payee; amount; account; purpose; docket,
case, or proceeding reference; and describe briefly the nature of the case or legal service

received.

Response)  See the attached schedule of the rate case-related legal expenses for the years
2007 to 2010. Big Rivers canceled the Case No. 2009-00040 when it became apparent the
Unwind Transaction was to close. Note that Big Rivers does not consider either the Unwind

Transaction case or the MISO case to be a “rate case”, as no change in base rates was sought.

Witnesses) Mark A. Hite and Counsel

Case No. 2011-00036

Response to Item AG 1-88

Witnesses: Mark A. Hite and Counsel
Page 1 of 1



Big Rivers Electric Corporation
Case No. 2011-00036
Rate Case Legal Expenses

ner: i L IVO . Account A AL ) her. vendor. escription of Service -ase
0544876 2009 03 92820000 11 253 6,970.00 6270 HOGAN & HARTSON Status Quo Rate Case  2009-00040
0545243 2009 04 92820000 1 253 148,283.81 6270 HOGAN & HARTSON Status Quo Rate Case  2009-00040
0545525 2009 05 92820000 1" 253 66,756.68 6270 HOGAN & HARTSON Status Quo Rate Case  2009-00040
0546628 2009 07 92820000 11 253 30.608.27 6270 HOGAN & HARTSON Status Quo Rate Case  2009-00040
0547155 2009 08 92820000 11 253 148.75 6270 HOGAN & HARTSON Status Quo Rate Case  2009-00040
0544908 2009 03 92820000 11 253 3,340.26 6518 KENERGY CORP Status Quo Rate Case  2009-00040
0545451 2009 04 92820000 11 253 67.50 6518 KENERGY CORP Status Quo Rate Case  2009-00040
0546323 2009 06 92820000 11 253 2,101.68 6518 KENERGY CORP Status Quo Rate Case  2009-00040
0548073 2009 10 92820000 iR 253 280.00 6518 KENERGY CORP Status Quo Rate Case  2008-00040
0544957 2009 04 92820000 11 253 2,662.77 445 MEADE COUNTY RECC Status Quo Rate Case  2008-00040
0545830 2009 06 92820000 11 253 1.802.50 445 MEADE COUNTY RECC Status Quo Rate Case  2009-00040
0545935 2009 06 92820000 11 253 329.38 445 MEADE COUNTY RECC Status Quo Rate Case  2009-00040
0546157 2009 06 92820000 11 253 200.00 445 MEADE COUNTY RECC Status Quo Rate Case  2009-00040
0548847 2009 12 92820000 11 253 280.00 445 MEADE COUNTY RECC Status Quo Rate Case  2009-00040
0546164 2009 06 92820000 1" 253 4,338.25 4512 ORRICK, HERRINGTON & SUTCLIFFE Status Quo Rate Case  2009-00040
0544299 2009 02 92820000 i 253 15,141.00 354 SULLIVAN, MOUNTJOY,STAINBACK Status Quo Rate Case  2009-00040
0544716 2009 03 92820000 11 253 41,596.50 354 SULLIVAN, MOUNTJOY,STAINBACK Status Quo Rate Case  2009-00040
0543642 2009 03 92820000 11 253 940.00 354 SULLIVAN, MOUNTJOY STAINBACK Status Quo Rate Case  2009-00040
0545244 2009 04 92820000 11 253 30,690.50 354 SULLIVAN, MOUNTJOY STAINBACK Status Quo Rate Case  2009-00040
0545683 2009 05 92820000 11 253 11,665.00 354 SULLIVAN, MOUNTJOY STAINBACK Status Quo Rate Case  2009-00040
0546024 2009 06 92820000 18 253 17,075.00 354 SULLIVAN, MOUNTJOY ,STAINBACK Status Quo Rate Case  2009-00040
0546546 2009 07 92820000 11 253 17,373.50 354 SULLIVAN, MOUNTJOY STAINBACK Status Quo Rate Case  2008-00040
0547125 2009 08 92820000 1 253 1,087.50 354 SULLIVAN, MOUNTJOY STAINBACK Status Quo Rate Case  2009-00040
104114 2010 12 92310000 6,180.00 SULLIVAN, MOUNTJOY, STAINBACK Rate Case 2011-00036
104639 2010 12 92310000 8,077.50 SULLIVAN, MOUNTJOY, STAINBACK Rate Case 2011-00036
105164 2010 12 92310000 156,204.50 SULLIVAN, MOUNTJOY, STAINBACK Rate Case 2011-00036
Total 433,301.85

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for AG 1-88
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 89) Please itemize the amount of non-rate case legal expense for 2006 to date.
For each distinct item over $5,000 show payee, amount, account and indicate what services

were performed and what the subject matter of the services was.

a. Provide copies of all invoices which exceed 310,000. This should be the

complete document including a detailed description of work performed.

Response) Please see the enclosed CD containing a spreadsheet for the non-rate case legal
expense for 2007 through 2010. Please see the CD provided in response to Item 43 of the
Commission Staff’s First Information Request for information on the services performed that
are represented by the outside professional service cost incurred during the test year. Big
Rivers objects to providing copies of legal invoices on the grounds of attorney work product

and attorney client privilege.

Witnesses) Mark A. Hite and Counsel

Case No. 2011-00036

Response to Item AG 1-89

Witnesses: Mark A. Hite and Counsel
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 90) List all fees during the years 2008 to 2010, and during the test period, for
maintaining lines of credit. List such fees for each line of credit which the Company

maintains. Indicate in which account such fees are recorded.

Response)  See the attached schedules for a list all fees for the years 2008 through 2010,
and during the test period, for maintaining lines of credit. On the Unwind Closing Date (July
16, 2009), Big Rivers entered into line of credit agreements with National Rural Utilities
Cooperative Finance Corporation (“CFC”) and CoBank ACB (“CoBank™) in the amount of
$50 million each. The CFC line of credit agreement required an Upfront Fee of $125,000 that
is being amortized over the life of the agreement, through July 16, 2014. The CoBank line of
credit agreement required a one-time Commitment Fee of $250,000 that is being amortized
over the life of the agreement, through July 16, 2012. The Upfront Fee and the Commitment

Fee are in addition to the fees listed on the attached schedules.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-90
Witness: Mark A. Hite
Page 1 of 1



Big Rivers Electric Corporation

Case No. 2011-00036

Line of Credit Fees

2008
Invoice Date Account Number Amount
None
2009
Invoice Date Account Number Amount
CFC - Facility Fee
8/20/2009 930.210 16,781
11/18/2009 930.210 31,164
CoBank - Unused Commitment Fee
8/31/2009 930.210 17,951
12/31/2009 (1) 930.210 46,215

Total 2009 Fees $ 112,111
2010
Invoice Date Account Number Amount

CFC - Facility Fee

2/23/2010 930.210 $ 30,822
5/21/2010 930.210 31,507
8/23/2010 930.210 31,507
11/26/2010 930.210 31,164
CoBank - Unused Commitment Fee
3/31/2010 930.210 34,681
6/30/2010 930.210 27,806
9/30/2010 930.210 28,111
12/31/2010 (2) 930.210 28,111
Total 2010 Fees $ 243,709

(1) The CoBank invoice dated 12/31/2009 includes billing for 121 days
due to a change in CoBank's quarterly billing cycle.
(2) The CoBank invoice dated 12/31/10 was paid in January 2011.

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-90
Page 1 of 2



Big Rivers Electric Corporation

Case No. 2011-00036

Line of Credit Fees

Test Period — November 2009 to October 2010
Invoice Date Account Number Amount
CFC - Facility Fee
11/18/2009 930.210 $ 31,164
2/23/2010 930.210 30,822
5/21/2010 930.210 31,507
8/23/2010 930.210 31,507
CoBank - Unused Commitment Fee
12/31/2009 (1) 930.210 46,215
3/31/2010 930.210 34,681
6/30/2010 930.210 27,806
9/30/2010 930.210 28,111

Total Test Period Fees $ 261,813

(1) The CoBank invoice dated 12/31/2009 includes billing for 121 days
due to a change in CoBank's quarterly billing cycle.

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-90
Page 2 of 2
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 91) Does the Company employ a fringe-benefit or overhead factor to assign
overhead costs to specific projects? If so, state what these factors were in the years 2007 to

2010 and show in detail how they were calculated.

Response) No.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-91
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 92) List and describe all maintenance programs and expenses which have been
deferred into the test period from prior years, and for each item, explain the Company's

reason for such deferral.

Response)  Big Rivers did not defer any maintenance programs or expenses from prior

years into the test period.

Witnesses) Robert W. Berry and David G. Crockett

Case No. 2011-00036

Response to Item AG 1-92

Witnesses: Robert W, Berry and David G. Crockett
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 93) List all merchandise-related revenue, expense and rate base items included in

the test period by account and amount.

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-93
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 94) List each abnormal or non-recurring charge or credit which occurred in the

years 2007 to 2010, which exceeded $10,000.00.

a. For each such charge or credit, state the basis and dollar amount of each.
b. Provide copies of invoices, journal entries or other documentation to

support each such abnormal or non-recurring item.

Response)  Please see the response of Big Rivers to Item AG 1-96.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-94
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 95) Itemize all expenses over $5,000 recorded by the Company in the years 2007
to 2010 for General Office Expense. For each, state the payee, amount, date, purpose and

subaccount. Also provide a copy of the associated invoice for amounts over $10,000.

Response) Please see the attached schedule for a list of all General Office Expense
invoices over $5,000 for the years 2007 to 2010. Big Rivers objects to the request that it
provide a copy of each invoice over $10,000 as unreasonably burdensome, and because the
description of each expenditure in the attached schedule provides reasonable detail on each
invoice. Further, the majority of such invoices are for the same purpose: monthly third-party

utility bill mailings.

Witnesses)  Mark A. Hite and Counsel

Case No. 2011-00036

Response to Item AG 1-95

Witnesses: Mark A. Hite and Counsel
Page 1 of 1



Big Rivers Electric Corporation

Case No. 2011-00036

General Office Expenses Over $5,000 for 2007-2010

1 Invoice No Vendor Name Month  Year AMOUNT  Description Account No
2 132520000 CITY OF HENDERSON 01 2007 6,298.58 Utilities 92110000
3 73566/S120079 PINNACLE DATA SYSTEMS 01 2007 13,188.48 Utility bill mailings and postage - cooperatives 92110200
4 73626/S120054 PINNACLE DATA SYSTEMS 01 2007 27,819.77 Utility bill mailings and postage - cooperatives 92110200
5 73632/S120338 PINNACLE DATA SYSTEMS 01 2007 13,522.23 Utility bill mailings and postage - cooperatives 92110200
6 132520000 CITY OF HENDERSON 02 2007 7.273.43 Utilities 92110000
7 73566/S010342 PINNACLE DATA SYSTEMS 02 2007 17,111.59 Utility bill mailings and postage - cooperatives 92110200
8  73626/S010310 PINNACLE DATA SYSTEMS 02 2007 28.114.43 Utility bill mailings and postage - cooperatives 92110200
9 73632/S010348 PINNACLE DATA SYSTEMS 02 2007 14,012.51 Utility bill mailings and postage - cooperatives 92110200
10 132520000 CITY OF HENDERSON 03 2007 8,349.43 Utilities 92110000
It 170971-2 NATL RURAL ELECTRIC COOP 03 2007 3,152.25 Dues And Assessments 92110000
12 170971-2 NAT'L RURAL ELECTRIC COOP 03 2007 9.456.75 Dues And Assessments 92110200
13 73566/5020090 PINNACLE DATA SYSTEMS 03 2007 16,598.77 Utility bill mailings and postage - cooperatives 92110200
14 73626/5020298 PINNACLE DATA SYSTEMS 03 2007 28,802.05 Utility bill mailings and postage - cooperatives 92110200
15 73632/S020096 PINNACLE DATA SYSTEMS 03 2007 12,598.23 Utility bill mailings and postage - cooperatives 92110200
16 EXPENSES BIG RIVERS LEASING CORPORATION 03 2007 8.500.00 BR Leasing Corp - Expenses 92110000
17 132520000 CITY OF HENDERSON 04 2007 7.922.19 Utilities 92110000
18  73566/5030143 PINNACLE DATA SYSTEMS 04 2007 16,530.13 Utility bill mailings and postage - cooperatives 92110200
19 73626/S030117 PINNACLE DATA SYSTEMS 04 2007 28,109.37 Utility bill mailings and postage - cooperatives 92110200
20 73632/8030147 PINNACLE DATA SYSTEMS 04 2007 14,259.05 Utility bill mailings and postage - cooperatives 92110200
21 132520000 CITY OF HENDERSON 05 2007 7.957 45 Utilities 92110000
22 73566/3040089 PINNACLE DATA SYSTEMS 05 2007 15.530.12 Utility bill mailings and postage - cooperatives 92110200
23 73626/S040058 PINNACLE DATA SYSTEMS 05 2007 27.873.83 Utility bill mailings and postage - cooperatives 92110200
24 73632/5040094 PINNACLE DATA SYSTEMS 05 2007 12.594.04 Utility bill mailings and postage - cooperatives 92110200
25 6123704 LENOVO UNITED STATES INC 06 2007 20,007.50 Information Sytems Unwind Transition Costs 92110300
26 132520000 CITY OF HENDERSON 06 2007 7.697.73 Utilities 92110000
27 0607-28 SOUTHEASTERN FED PWR CUSTOMERS 06 2007 61,099.82 Dues And Assessments 92110100
28  170971-3 NAT'L RURAL ELECTRIC COOP 06 2007 3,152.25 Dues And Assessments 92110000
29 170971-3 NATL RURAL ELECTRIC COOP 06 2007 9,456.75 Dues And Assessments 92110200
30 73566/S050091 PINNACLE DATA SYSTEMS 06 2007 15.524.63 Utility bill mailings and postage - cooperatives 92110200
31 73626/S050055 PINNACLE DATA SYSTEMS 06 2007 29.283.17 Utility bill mailings and postage - cooperatives 92110200
32 73632/5050098 PINNACLE DATA SYSTEMS 06 2007 14,758.00 Utility bill mailings and postage - cooperatives 92110200
33 132520000 CITY OF HENDERSON 07 2007 7.932.74 Utilities 92110000
34 73566/S060154 PINNACLE DATA SYSTEMS 07 2007 18.074.28 Utility bill mailings and postage - cooperatives 92110200
35 73626/S060118 PINNACLE DATA SYSTEMS 07 2007 28.819.69 Utility bill mailings and postage - cooperatives 92110200
36 73632/S060162 PINNACLE DATA SYSTEMS 07 2007 14,100.55 Utility bill mailings and postage - cooperatives 92110200
37 QTRLY US COAL HILL & ASSOCIATES INC 07 2007 7.000.00 Books, Periodicals, And Subscriptions 92110300
38 132520000 CITY OF HENDERSON 08 2007 8,446.14 Utilities 92110000
39 73566/S070083 PINNACLE DATA SYSTEMS 08 2007 13,049.98 Utility bill mailings and postage - cooperatives 92110200

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-95

Page 1 of 13



1 Invoice No

Big Rivers Electric Corporation

Case No. 2011-00036

General Office Expenses Over $5,000 for 2007-2010

Vendor Name

Month  Year AMOUNT _ Description Account No

40 73626/S070057 PINNACLE DATA SYSTEMS 08 2007 28,819.13 Utility bill mailings and postage - cooperatives 92110200
41 73632/S070088 PINNACLE DATA SYSTEMS 08 2007 14,169.14 Utility bill mailings and postage - cooperatives 92110200
42 132520000 CITY OF HENDERSON 09 2007 8,807.18 Utilities 92110000
43 0907-28 SOUTHEASTERN FED PWR CUSTOMERS 09 2007 61,099.82 Dues And Assessments 92110100
44 170971-4 NAT'L RURAL ELECTRIC COOP 09 2007 3,152.25 Dues And Assessments 92110000
45 1709714 NATL RURAL ELECTRIC COOP 09 2007 9,456.75 Dues And Assessments 92110200
46 73566/5080267 PINNACLE DATA SYSTEMS 09 2007 15,510.95 Utility bill mailings and postage - cooperatives 92110200
47 73626/S080228 PINNACLE DATA SYSTEMS 09 2007 30,376.18 Utility bill mailings and postage - cooperatives 92110200
48  73632/S080275 PINNACLE DATA SYSTEMS 09 2007 14,234.53 Utility bill mailings and postage - cooperatives 92110200
49 132520000 CITY OF HENDERSON 10 2007 7,762.63 Utilities 92110000
50 73566/S090097 PINNACLE DATA SYSTEMS 10 2007 16,063.65 Utility bill mailings and postage - cooperatives 92110200
51 73626/S090055 PINNACLE DATA SYSTEMS 10 2007 28.553.08 Utility bill mailings and postage - cooperatives 92110200
52 73632/S090248 PINNACLE DATA SYSTEMS 10 2007 13.385.41 Utility bill mailings and postage - cooperatives 92110200
53 132520000 CITY OF HENDERSON 11 2007 10,549.33 Utilities 92110000
54 73566/S100175 PINNACLE DATA SYSTEMS i1 2007 15,796.79 Utility bill mailings and postage - cooperatives 92110200
55 73626/S100139 PINNACLE DATA SYSTEMS 11 2007 30,234.94 Unility bill mailings and postage - cooperatives 92110200
56 73632/S100183 PINNACLE DATA SYSTEMS 11 2007 15,164.73 Utility bill mailings and postage ~ cooperatives 92110200
57 00015228 DOCUMENTS ONLINE INC 12 2007 17.270.74 General Services/Contractors 92110000
58 132520000 CITY OF HENDERSON 12 2007 8,474.25 Utilities 92110000
59 6198724500001 AT & T TELECONFERENCE SERVICE 12 2007 7,160.18 Telephone 92110000
60  73566/S110207 PINNACLE DATA SYSTEMS 12 2007 15,422.71 Utility bill mailings and postage - cooperatives 92110200
61  73626/S110173 PINNACLE DATA SYSTEMS 12 2007 28,690.53 Utility bill mailings and postage - cooperatives 92110200
62  73632/S110214 PINNACLE DATA SYSTEMS 12 2007 14,190.32 Utility bill mailings and postage - cooperatives 92110200
63 2007 Total 1,018,323.13

64 -

65 132520000 CITY OF HENDERSON 01 2008 8,380.45 Utilities 92110000
66 61987245-00001 AT & T TELECONFERENCE SERVICE 01 2008 500.89 Telephone 92110300
67  61987245-00001 AT & T TELECONFERENCE SERVICE 01 2008 5,345.76 Telephone 92110000
68  73566/S120165 PINNACLE DATA SYSTEMS 0t 2008 16,026.26 Utility bill mailings and postage - cooperatives 92110200
69  73626/5120203 PINNACLE DATA SYSTEMS 01 2008 29,752.35 Uhility bill mailings and postage - cooperatives 92110200
70 73632/S120228 PINNACLE DATA SYSTEMS 01 2008 14,159.02 Utility bill mailings and postage - cooperatives 92110200
71 132520000 CITY OF HENDERSON 02 2008 8,486.50 Unilities 92110000
72 73566/S010089 PINNACLE DATA SYSTEMS 02 2008 15,777.27 Utility bill mailings and postage - cooperatives 92110200
73 73626/S010055 PINNACLE DATA SYSTEMS 02 2008 29,010.85 Unility bill mailings and postage - cooperatives 92110200
74 73632/S010095 PINNACLE DATA SYSTEMS 02 2008 14,305.77 Utility bill mailings and postage - cooperatives 92110200
75 9656395629/A MICROSOFT LICENSING, GP 02 2008 278,280.23 Personal Computer Software 92110300
76 132520000 CITY OF HENDERSON 03 2008 7,616.05 Utilities 92110000
77 0308-28 SOUTHEASTERN FED PWR CUSTOMERS 03 2008 77,139.23 Dues And Assessments 92110100

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-95

Page 2 of 13



Big Rivers Electric Corporation
Case No. 2011-00036
General Office Expenses Over $5,000 for 2007-2010

1 Invoice No Vendor Name Month  Year AMOUNT  Description Account No
78  73566/5020083 PINNACLE DATA SYSTEMS 03 2008 18,538.18 Utility bill mailings and postage - cooperatives 92110200
79 73626/5020048 PINNACLE DATA SYSTEMS 03 2008 29.807.87 Utility bill mailings and postage - cooperatives 92110200
80  73632/5020090 PINNACLE DATA SYSTEMS 03 2008 14,332.76 Utility bill mailings and postage - cooperatives 92110200
81 EXPENSES BIG RIVERS LEASING CORPORATION 03 2008 8,500.00 BR Leasing Corp - Expenses 92110000
82 00017403009 JOHNSON CONTROLS, INC. 04 2008 6,000.00 Air Conditioning And Heating Maintenance 92110000
83 132520000 CITY OF HENDERSON 04 2008 7,865.10 Utilities 92110000
84  73566/S030050 PINNACLE DATA SYSTEMS 04 2008 12,927.03 Utility bill mailings and postage - cooperatives 92110200
85  73626/S030054 PINNACLE DATA SYSTEMS 04 2008 29,099.27 Utility bill mailings and postage - cooperatives 92110200
86  73632/S030097 PINNACLE DATA SYSTEMS 04 2008 14,148.90 Utility bill mailings and postage - cooperatives 92110200
87 10125784 TRIMBLE NAVIGATION LIMITED 05 2008 115,752.00 Maintenance Contracts - Member Co-op Information Sys 92110200
88 132520000 CITY OF HENDERSON 05 2008 6,813.61 Utilities 92110000
89  73566/5040095 PINNACLE DATA SYSTEMS 05 2008 17.592.69 Utility bill mailings and postage - cooperatives 92110200
90  73626/S040061 PINNACLE DATA SYSTEMS 05 2008 30,906.89 Utility bill mailings and postage - cooperatives 92110200
91 73632/S040102 PINNACLE DATA SYSTEMS 05 2008 14,195.18 Utility bill mailings and postage - cooperatives 92110200
92 23074 BROUGHTON INTERNATIONAL 06 2008 2,724.68 Maintenance Contracts - BREC Information Systems 92110000
93 23074 BROUGHTON INTERNATIONAL 06 2008 7,492.48 Information Sytems Unwind Transition Costs 92110300
94 35189 PINNACLE COMPUTER SERVICES,INC 06 2008 19,750.00 General Services/Contractors 92110000
95 132520000 CITY OF HENDERSON 06 2008 8,389.52 Utilities 92110000
96  73566/S050040 PINNACLE DATA SYSTEMS 06 2008 15,612.38 Utility bill mailings and postage - cooperatives 92110200
97  73626/S050010 PINNACLE DATA SYSTEMS 06 2008 30,858.77 Utility bill mailings and postage - cooperatives 92110200
98  73632/S050047 PINNACLE DATA SYSTEMS 06 2008 14,354.56 Utility bill mailings and postage - cooperatives 92110200
99 PREPAY POSTAGE PINNACLE DATA SYSTEMS 06 2008 35,147.26 Utility bill mailings and postage - cooperatives 92110200
100 68871 ITRON INC 07 2008 26,500.00 Maintenance Contracts - BREC Information Systems 92110100
101 132520000 CITY OF HENDERSON 07 2008 7.935.35 Utilities 92110000
102 73566/S060068 PINNACLE DATA SYSTEMS 07 2008 5.889.92 Utility bill mailings and postage - cooperatives 92110200
103 73626/5060038 PINNACLE DATA SYSTEMS 07 2008 12,962.18 Utility bill mailings and postage - cooperatives 92110200
104 73632/5060073 PINNACLE DATA SYSTEMS 07 2008 5,031.73 Utility bill mailings and postage - cooperatives 92110200
105 PREPAY POSTAGE PINNACLE DATA SYSTEMS 07 2008 35,147.26 Utility bill mailings and postage - cooperatives 92110200
106  SI-454538 ICC BUSINESS PRODUCTS 07 2008 7,815.59 Personal Computer Supplies 92110000
107 132520000 CITY OF HENDERSON 08 2008 6,926.95 Utilities 92110000
108 73566/S070075 PINNACLE DATA SYSTEMS 08 2008 6,997.11 Utility bill mailings and postage - cooperatives 92110200
109  73626/S070229 PINNACLE DATA SYSTEMS 08 2008 14,011.83 Utility bill mailings and postage - cooperatives 92110200
110 73632/S070083 PINNACLE DATA SYSTEMS 08 2008 6,739.32 Utility bill mailings and postage - cooperatives 92110200
11 894-014260 KELLER SCHROEDER & ASSOC. INC. 08 2008 8,551.27 Maintenance Contracts - Member Co-op Information Syst 92110200
112 894-014260 KELLER SCHROEDER & ASSOC. INC. 08 2008 6,637.77 Maintenance Contracts - BREC Information Systems 92110000
113 PREPAY POSTAGE PINNACLE DATA SYSTEMS 08 2008 35,147.26 Utility bill mailings and postage - cooperatives 92110200
114 132520000 CITY OF HENDERSON 09 2008 8,665.97 Utilities 92110000
115 0908-28 SOUTHEASTERN FED PWR CUSTOMERS 09 2008 68,557.27 Dues And Assessments 92110100

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95
Page 3 of 13



Big Rivers Electric Corporation

Case No. 2011-00036

General Office Expenses Over $5,000 for 2007-2010

1 Invoice No Vendor Name Month  Year AMOUNT  Description Account No
116  73566/S080068 PINNACLE DATA SYSTEMS 09 2008 11,344 45 Utility bill mailings and postage - cooperatives 92110200
117 73626/S080038 PINNACLE DATA SYSTEMS 09 2008 13,102.05 Utility bill mailings and postage - cooperatives 92110200
118 73632/S080076 PINNACLE DATA SYSTEMS 09 2008 6,544.87 Utility bill mailings and postage - cooperatives 92110200
119 PREPAY POSTAGE PINNACLE DATA SYSTEMS 09 2008 35,147.26 Utility bill mailings and postage - cooperatives 92110200
120 132520000 CITY OF HENDERSON 10 2008 8,699.81 Utilities 92110000
121 73566/S090069 PINNACLE DATA SYSTEMS 10 2008 7,164.54 Utility bill mailings and postage - cooperatives 92110200
122 73626/S090039 PINNACLE DATA SYSTEMS 10 2008 13.543.52 Utility bill mailings and postage - cooperatives 92110200
123 73632/5090072 PINNACLE DATA SYSTEMS 10 2008 6,547.40 Utility bill mailings and postage - cooperatives 92110200
124 PREPAY POSTAGE PINNACLE DATA SYSTEMS 10 2008 35,147.26 Utility bill mailings and postage - cooperatives 92110200
125 132520000 CITY OF HENDERSON 11 2008 5,998.55 Utilities 92110000
126  073566/2092 PINNACLE DATA SYSTEMS i1 2008 9.429.36 Utility bill mailings and postage - cooperatives 92110200
127  073626/2093 PINNACLE DATA SYSTEMS 11 2008 17,322.41 Utility bill mailings and postage - cooperatives 92110200
128  073632/2094 PINNACLE DATA SYSTEMS 11 2008 8,395.49 Utility bill mailings and postage - cooperatives 92110200
129 73566/S100067 PINNACLE DATA SYSTEMS 11 2008 6,647.14 Utility bill mailings and postage - cooperatives 92110200
130 73626/S100040 PINNACLE DATA SYSTEMS i1 2008 13,531.15 Utility bill mailings and postage - cooperatives 92110200
131 73632/S100071 PINNACLE DATA SYSTEMS It 2008 6,256.68 Utility bill mailings and postage - cooperatives 92110200
132 132520000 CITY OF HENDERSON 12 2008 6,874.24 Utilities 92110000
133 073566/2355 PINNACLE DATA SYSTEMS 12 2008 9.429.36 Utility bill mailings and postage - cooperatives 92110200
134 073626/2356 PINNACLE DATA SYSTEMS 12 2008 17.322.41 Utility bill mailings and postage - cooperatives 92110200
135 073632/2357 PINNACLE DATA SYSTEMS 12 2008 8.395.49 Utility bill mailings and postage - cooperatives 92110200
136 73566/S110083 PINNACLE DATA SYSTEMS 12 2008 12,384.64 Utility bill mailings and postage - cooperatives 92110200
137 73626/S110063 PINNACLE DATA SYSTEMS 12 2008 29,610.37 Utility bill mailings and postage - cooperatives 92110200
138 73632/S110234 PINNACLE DATA SYSTEMS 12 2008 15,538.05 Utility bill mailings and postage - cooperatives 92110200
139 2008 Total 1,533,483.04
140
141 10270846 TRIMBLE NAVIGATION LIMITED 01 2009 17,550.00 Maintenance Contracts - Member Co-op Information Sysi 92110200
142 10270847 TRIMBLE NAVIGATION LIMITED 01 2009 109.200.00 Maintenance Contracts - Member Co-op Information Sys' 92110200
143 132520000 CITY OF HENDERSON 01 2009 8,447.51 Utilities 92110000
144 073566/2525 PINNACLE DATA SYSTEMS 01 2009 9.429.36 Utility bill mailings and postage - cooperatives 92110200
145  073626/2526 PINNACLE DATA SYSTEMS 01 2009 17,322.41 Utility bill mailings and postage - cooperatives 92110200
146  073632/2527 PINNACLE DATA SYSTEMS 01 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
147 1108-1 POWERGEM LLC 01 2009 10,000.00 Maintenance Contracts - BREC Information Systems 92110000
148  73566/S000128 PINNACLE DATA SYSTEMS 01 2009 7,033.46 Utility bill mailings and postage - cooperatives 92110200
149 73626/S000101 PINNACLE DATA SYSTEMS 01 2009 13.993.51 Utility bill mailings and postage - cooperatives 92110200
150 73632/S000133 PINNACLE DATA SYSTEMS 01 2009 7.335.54 Utility bill mailings and postage - cooperatives 92110200
151 9657738106/B MICROSOFT LICENSING, GP 01 2009 278,280.23 Personal Computer Software 92110300
152 6121 MEADE COUNTY RECC 02 2009 5,512.00 Maintenance Contracts - Member Co-op Information Sysi 92110200
153 91653664 JACKSON PURCHASE ENERGY CORP 02 2009 12,826.00 Maintenance Contracts - Member Co-op Information Sysi 92110200

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-95
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Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95

Big Rivers Electric Corporation
Case No. 2011-00036
General Office Expenses Over $5,000 for 2007-2010

Invoice No Vendor Name Month  Year AMOUNT  Description Account No
132520000 CITY OF HENDERSON 02 2009 8.005.44 Utilities 92110000
073566/2692 PINNACLE DATA SYSTEMS 02 2009 9,429.36 Utility bill mailings and postage - cooperatives 92110200
073626/2693 PINNACLE DATA SYSTEMS 02 2009 17,322.41 Utility bill mailings and postage - cooperatives 92110200
073632/2694 PINNACLE DATA SYSTEMS 02 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
10270847/TAX TRIMBLE NAVIGATION LIMITED 02 2009 6,552.00 Maintenance Contracts - Member Co-op Information Sys 92110200
73566/S010117 PINNACLE DATA SYSTEMS 02 2009 5,530.22 Utility bill mailings and postage - cooperatives 92110200
73626/S010110 PINNACLE DATA SYSTEMS 02 2009 13,160.85 Utility bill mailings and postage - cooperatives 92110200
132520000 CITY OF HENDERSON 03 2009 6,886.51 Utilities 92110000
073566/2889 PINNACLE DATA SYSTEMS 03 2009 9,429.36 Utility bill mailings and postage - cooperatives 92110200
073626/2890 PINNACLE DATA SYSTEMS 03 2009 17,322.41 Utility bill mailings and postage - cooperatives 92110200
073632/2891 PINNACLE DATA SYSTEMS 03 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
73626/S020052 PINNACLE DATA SYSTEMS 03 2009 7,831.94 Utility bill mailings and postage - cooperatives 92110200
132520000 CITY OF HENDERSON 04 2009 6,871.19 Utilities 92110000
0309-28 SOUTHEASTERN FED PWR CUSTOMERS 04 2009 78,519.92 Dues And Assessments 92110100
073566/3069 PINNACLE DATA SYSTEMS 04 2009 9.429.36 Utility bill mailings and postage - cooperatives 92110200
073626/3070 PINNACLE DATA SYSTEMS 04 2009 17.322.41 Utility bill mailings and postage - cooperatives 92110200
073632/3071 PINNACLE DATA SYSTEMS 04 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
73566/S030193 PINNACLE DATA SYSTEMS 04 2009 7,530.06 Utility bill mailings and postage - cooperatives 92110200
73626/5030043 PINNACLE DATA SYSTEMS 04 2009 14,748.00 Utility bill mailings and postage - cooperatives 92110200
73632/5030195 PINNACLE DATA SYSTEMS 04 2009 12,093.04 Utility bill mailings and postage - cooperatives 92110200
132520000 CITY OF HENDERSON 05 2009 6,796.60 Utilities 92110000
073566/3295 PINNACLE DATA SYSTEMS 03 2009 9.429.36 Utility bill mailings and postage - cooperatives 92110200
073626/3296 PINNACLE DATA SYSTEMS G5 2009 17.322.41 Utility bill mailings and postage - cooperatives 92110200
073632/3297 PINNACLE DATA SYSTEMS 05 2009 8.395.49 Utility bill mailings and postage - cooperatives 92110200
73566/S040145 PINNACLE DATA SYSTEMS 05 2009 6,091.13 Utility bill mailings and postage - cooperatives 92110200
73626/S040116 PINNACLE DATA SYSTEMS 05 2009 16,660.41 Utility bill mailings and postage - cooperatives 92110200
73632/5040149 PINNACLE DATA SYSTEMS 05 2009 6.916.92 Utility bill mailings and postage - cooperatives 92110200
132520000 CITY OF HENDERSON 06 2009 7,077.42 Utilities 92110000
073566/3555 PINNACLE DATA SYSTEMS 06 2009 9,429.36 Utility bill mailings and postage - cooperatives 92110200
073626/3556 PINNACLE DATA SYSTEMS 06 2009 17,322.41 Utility bill mailings and postage - cooperatives 92110200
073632/3557 PINNACLE DATA SYSTEMS 06 2009 8.395.49 Utility bill mailings and postage - cooperatives 92110200
464-016019 KELLER SCHROEDER & ASSOC. INC. 06 2009 9,253.80 Maintenance Contracts - Member Co-op Information Sys 92110200
464-016019 KELLER SCHROEDER & ASSOC. INC. 06 2009 6,169.20 Maintenance Contracts - BREC Information Systems 92110000
73566/S050113 PINNACLE DATA SYSTEMS 06 2009 6,626.73 Utility bill mailings and postage - cooperatives 92110200
73626/S050092 PINNACLE DATA SYSTEMS 06 2009 14,920.43 Utility bill mailings and postage - cooperatives 92110200
00015269 DOCUMENTS ONLINE INC 07 2009 19,130.00 Maintenance Contracts - BREC Information Systems 92110000
37253 PINNACLE COMPUTER SERVICES,INC 07 2009 135.87 Maintenance Contracts - BREC Information Systems 92110000
37253 PINNACLE COMPUTER SERVICES,INC 07 2009 6,114.13 Maintenance Contracts - BREC Information Systems 92110000
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192 132520000 CITY OF HENDERSON 07 2009 6,673.18 Utilities 92110000
193 073566/3807 PINNACLE DATA SYSTEMS 07 2009 9.429.36 Utility bill mailings and postage - cooperatives 92110200
194 073626/3808 PINNACLE DATA SYSTEMS 07 2009 17.322.41 Utility bill mailings and postage - cooperatives 92110200
195 073632/3809 PINNACLE DATA SYSTEMS 07 2009 8.395.49 Ultility bill mailings and postage - cooperatives 92110200
196 36481-A PINNACLE COMPUTER SERVICES.INC 07 2009 3,149.41 Maintenance Contracts - BREC Information Systems 92110000
197 36481-A PINNACLE COMPUTER SERVICES,INC 07 2009 5.180.55 Maintenance Contracts - BREC Information Systems 92110000
198 73566/S060163 PINNACLE DATA SYSTEMS 07 2009 8,785.04 Utility bill mailings and postage - cooperatives 92110200
199  73626/S060147 PINNACLE DATA SYSTEMS 07 2009 14.146.12 Utility bill mailings and postage - cooperatives 92110200
200 73632/S060166 PINNACLE DATA SYSTEMS 07 2009 11,718.10 Utility bill mailings and postage - cooperatives 92110200
201 10044 KELLER SCHROEDER & ASSOC. INC. 08 2009 930.00 General Services/Contractors 92110300
202 10044 KELLER SCHROEDER & ASSOC. INC. 08 2009 39.486.25 General Services/Contractors 92110300
203 13018 DEAN SCHAMORE, INC 08 2009 6,985.00 General Services/Contractors 92110300
204 37220 PINNACLE COMPUTER SERVICES,INC 08 2009 16,577.50 General Services/Contractors 92110300
205 37252 PINNACLE COMPUTER SERVICES,INC 08 2009 16,600.00 Maintenance Contracts - BREC Information Systems 92110000
206 42642 PC-QUEST 08 2009 11,929.67 General Services/Contractors 92110300
207 105348 ITRON INC 08 2009 26,000.00 Maintenance Contracts - BREC Information Systems 92110000
208 105348 ITRON INC 08 2009 26,000.00 Maintenance Contracts - BREC Information Systems 92110100
209 11435945 KAEC 08 2009 7.470.00 Safety Equipment And Expenses 92110000
210 92051582 ENVIRONMENTAL SYSTEMS RESEARCH 08 2009 15,700.00 Maintenance Contracts - BREC Information Systems 92110000
211 132520000 CITY OF HENDERSON 08 2009 3,353.12 Utilities 92110000
212 132520000 CITY OF HENDERSON 08 2009 3.832.13 Utilities 92110000
213 073566/4076 PINNACLE DATA SYSTEMS 08 2009 9,429.36 Utility bill mailings and postage - cooperatives 92110200
214  073626/4077 PINNACLE DATA SYSTEMS 08 2009 17.322.41 Utility bill mailings and postage - cooperatives 92110200
215 073632/4078 PINNACLE DATA SYSTEMS 08 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
216 0809-28 SOUTHEASTERN FED PWR CUSTOMERS 08 2009 6,827.82 Dues And Assessments 92110100
217  0809-28 SOUTHEASTERN FED PWR CUSTOMERS 08 2009 71,692.10 Dues And Assessments 92110100
218 73566/S070155 PINNACLE DATA SYSTEMS 08 2009 138.86 Utility bill mailings and postage - cooperatives 92110200
219 73566/S070155 PINNACLE DATA SYSTEMS 08 2009 8.249.44 Utility bill mailings and postage - cooperatives 92110200
220 73626/S070130 PINNACLE DATA SYSTEMS 08 2009 2,161.25 Utility bill mailings and postage - cooperatives 92110200
221 73626/S070130 PINNACLE DATA SYSTEMS 08 2009 11.923.64 Utility bill mailings and postage - cooperatives 92110200
222 73632/S070157 PINNACLE DATA SYSTEMS 08 2009 8,495.76 Utility bill mailings and postage - cooperatives 92110200
223 23799 BROUGHTON INTERNATIONAL 09 2009 13.125.00 Maintenance Contracts - BREC Information Systems 92110000
224 132520000 CITY OF HENDERSON 09 2009 7.595.69 Utilities 92110000
225 9000031529 OSISOFT, INC. 09 2009 54.198.00 Maintenance Contracts - BREC Information Systems 92110300
226  073566/4362 PINNACLE DATA SYSTEMS 09 2009 9,429.36 Utility bill mailings and postage - cooperatives 92110200
227 073626/4363 PINNACLE DATA SYSTEMS 09 2009 17.322.41 Utility bill mailings and postage - cooperatives 92110200
228 073632/4364 PINNACLE DATA SYSTEMS 09 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
229 10/08 ISD KENERGY CORP 09 2009 9,222.00 Maintenance Contracts - Member Co-op Information Sysi 92110200

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95
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2640-2 WORKHEALTH @ CONVENIENT CARE 09 2009 9,350.00 Medical Expenses 92110300
823746856X09032009 AT&T 09 2009 9,414.02 Phones 921002

1T0809 WESTERN KENTUCKY ENERGY 09 2009 234,613.00 Office/Warehouse Space Rental 92110300
M-09-1935 001 0485 SEPTEMBER 20( AT&T 09 2009 5.998.32 Phones 921002

SOAPER0809 WESTERN KENTUCKY ENERGY 09 2009 19,493.76 Office/Warehouse Space Rental 92110000
003166 METHODIST PHYSICIAN SERVICES 10 2009 353.20 Medical Expenses 92110000
003166 METHODIST PHYSICIAN SERVICES 10 2009 12,199.10 Medical Expenses 92110000
10284 KELLER SCHROEDER & ASSOC. INC. 10 2009 7,812.00 General Services/Contractors 92110000
132520000 CITY OF HENDERSON 10 2009 7.302.46 Utilities 92110000
9000031530 OSISOFT, INC. 10 2009 22.,809.75 Maintenance Contracts - BREC Information Systems 92110300
073566/4665 PINNACLE DATA SYSTEMS 10 2009 9.429.36 Utility bill mailings and postage - cooperatives 92110200
073626/4666 PINNACLE DATA SYSTEMS 10 2009 17,322.41 Utility bill mailings and postage - cooperatives 92110200
073632/4667 PINNACLE DATA SYSTEMS 10 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
3068-1 AIRTECH ENVIRONMENTAL SERVICES 10 2009 7,000.00 Particulate Testing at Coleman Sept. 15,16, & 17 921003

73566/5090151 PINNACLE DATA SYSTEMS 10 2009 11,334.95 Utility bill mailings and postage - cooperatives 92110200
73626/5080051 PINNACLE DATA SYSTEMS 10 2009 13,812.60 Utility bill mailings and postage - cooperatives 92110200
73626/5090053 PINNACLE DATA SYSTEMS 10 2009 15,348.24 Utility bill mailings and postage - cooperatives 92110200
73632/5090152 PINNACLE DATA SYSTEMS 10 2009 7,541.83 Utility bill mailings and postage - cooperatives 92110200
823746856X10032009 AT&T 10 2009 9,010.05 Phones 921003

INV1011348 MATRIX INTEGRATION, LLC 10 2009 16,879.17 Telephone System Maintenance 92110300
IT0909 WESTERN KENTUCKY ENERGY 10 2009 198,354.01 Office/Warehouse Space Rental 92110300
1T0909 WESTERN KENTUCKY ENERGY 10 2009 198.354.01 General Services/Contractors 92110000
IT1009 VCH 0548144 WESTERN KENTUCKY ENERGY 10 2009 198,354.01 General Services/Contractors 92110000
M-09-1935 001 0485 OCTOBER 2009 AT&T 10 2009 7,870.95 Phones 921002

132520000 CITY OF HENDERSON 11 2009 6,414.74 Utilities 92110000
0009609-IN MECHANICAL SYSTEMS 11 2009 7,950.00 Test Assistance 921003

073566/4986 PINNACLE DATA SYSTEMS 11 2009 9,429.36 Utility bill mailings and postage - cooperatives 92110200
073626/4987 PINNACLE DATA SYSTEMS 11 2009 17,322.41 Utility bill mailings and postage - cooperatives 92110200
073632/4988 PINNACLE DATA SYSTEMS 11 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
501-016957 KELLER SCHROEDER & ASSOC. INC. 11 2009 8,182.00 Mamntenance Contracts - BREC Information Systems 92110000
73566/S100140 PINNACLE DATA SYSTEMS 11 2009 7,066.54 Utility bill mailings and postage - cooperatives 92110200
73626/S100122 PINNACLE DATA SYSTEMS 11 2009 14,790.36 Utility bill mailings and postage - cooperatives 92110200
73632/5100144 PINNACLE DATA SYSTEMS 11 2009 13.819.12 Utility bill mailings and postage - cooperatives 92110200
82374856X11032009 AT&T 11 2009 8,848.66 Phones 921003

IT1009 WESTERN KENTUCKY ENERGY 11 2009 198.354.01 General Services/Contractors 92110000
M-09-1935 001 0485 NOVEMBER 200 AT&T i1 2009 11,493.48 Phones 921002

SOAPER1109 WESTERN KENTUCKY ENERGY 11 2009 19.680.48 Office/Warehouse Space Rental 921003

10695 KELLER SCHROEDER & ASSOC. INC. 12 2009 8,325.46 General Services/Contractors 92110000

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95
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Big Rivers Electric Corporation
Case No. 2011-00036
General Office Expenses Over $5,000 for 2007-2010

1 Invoice No Vendor Name Month  Year AMOUNT  Description Account No
268 2389560 ORACLE AMERICA, INC 12 2009 278.213.49 Maintenance Contracts - BREC Information Systems 92110000
269 9099935 IBM 12 2009 79,964.49 Maintenance Contracts - BREC Information Systems 92110300
270 10407027 TRIMBLE NAVIGATION LIMITED 12 2009 109,200.00 Maintenance Contracts - Member Co-op Information Syst 92110200
271 10407027 TRIMBLE NAVIGATION LIMITED 12 2009 11,070.00 Maintenance Contracts - BREC Information Systems 92110000
272 10407028 TRIMBLE NAVIGATION LIMITED 12 2009 17.550.00 Maintenance Contracts - Member Co-op Information Sys 92110200
273 132520000 CITY OF HENDERSON 12 2009 8,263.19 Utilities 92110000
274 5302066893 PERKIN ELMER LLC 12 2009 7,301.50 # N 9300253, Mercury std, 10 ppm 921003
275 092100238062 PINNACLE DATA SYSTEMS 12 2009 5,000.75 Utility bill mailings and postage - cooperatives 92110200
276  073566/5322 PINNACLE DATA SYSTEMS 12 2009 9,429.36 Utility bill mailings and postage - cooperatives 92110200
277 073626/5323 PINNACLE DATA SYSTEMS 12 2009 17,322.41 Utility bill mailings and postage - cooperatives 92110200
278 073632/5324 PINNACLE DATA SYSTEMS 12 2009 8,395.49 Utility bill mailings and postage - cooperatives 92110200
279 10/09 ISD KENERGY CORP 12 2009 9,222.00 Maintenance Contracts - Member Co-op Information Sys 92110200
280 3100-1 AIRTECH ENVIRONMENTAL SERVICES 12 2009 19,700.00 Proposal No. 3100 Particulate Testing at Henderson Unit 921003
281 73626/S110058 PINNACLE DATA SYSTEMS i2 2009 11,359.56 Utility bill mailings and postage - cooperatives 92110200
282 823746856X12032009 AT&T 12 2009 8.848.66 Phones 921003
283 IT1109 WESTERN KENTUCKY ENERGY 12 2009 198,354.01 General Services/Contractors 92110000
284 M-09-1935 001 0485 DECEMBER 200 AT&T 12 2009 12,355.39 Phones 921002
285 S-161984 ANALYSTS INC 12 2009 8,541.49 BREC Basic Oil Package to include KF and TAN, Forms 921003
286 2009 Total 3,686,787.62
287 10073 UNITED WAY OF THE OHIO VALLEY 01 2010 12,000.00 CORPORATE DONATION 2010 921003
288 10074 UNITED WAY OF HENDERSON CO 01 2010 28,000.00 CORPORATE DONATION 2010 921003
289 22459 IHS GLOBAL INC 01 2010 18,742.50 2010 Renewal fees for ops Environmental Maintenance 921003
290 152736 SAMS WHOLESALE CLUB 01 2010 8,000.00 Safety Award Gift Cards 921003
291 132520000 CITY OF HENDERSON 01 2010 8,068.39 Utilities 92110000
292 132520000 CITY OF HENDERSON 01 2010 8,552.49 Utilities 92110000
293 8943931681 AT&T 01 2010 36,728.46 Software Support Services 92110000
294 8944054233 AT&T 01 2010 18,415.56 Software Support Services 92110000
295 102100238814 PINNACLE DATA SYSTEMS 01 2010 7,669.76 Utility bill mailings and postage - cooperatives 92110200
296  073566/5679 PINNACLE DATA SYSTEMS 01 2010 9,429.36 Utility bill mailings and postage - cooperatives 92110200
297 073566/56VCH 0549683 VECTREN 01 2010 9.429.36 General Services/Contractors 92110200
298 073626/5680 PINNACLE DATA SYSTEMS 01 2010 17,322.41 Utility bill mailings and postage - cooperatives 92110200
299  073626/56VCH 0549681 VECTREN 0t 2010 17,322.41 General Services/Contractors 92110200
300 073632/5681 PINNACLE DATA SYSTEMS 01 2010 8,395.49 Utility bill mailings and postage - cooperatives 92110200
301 073632/56VCH 0549646 VECTREN 01 2010 8,395.49 General Services/Contractors 92110200
302 09-0119199 SPECTRUM SYSTEMS INC 01 2010 56,070.00 Spectrum - CEM Software Maintenance Agreement 921003
303 12-09-BREC-2868 HUMAN SYSTEMS TECHNOLOGY CORP. 01 2010 10,000.00 Recruiting Expense 92110000
304 270-M09-1935 AT&T 01 2010 10,658.91 Telephone 92110000
305 73626/S120076 PINNACLE DATA SYSTEMS 01 2010 16,901.72 Utility bill mailings and postage - cooperatives 92110200

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95
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Big Rivers Electric Corporation
Case No. 2011-00036
General Office Expenses Over $5,000 for 2007-2010

1 Invoice No Vendor Name Month  Year AMOUNT  Description Account No
306 73632/5120123 PINNACLE DATA SYSTEMS 01 2010 12,933.78 Utility bill mailings and postage - cooperatives 92110200
307 ITi209 WESTERN KENTUCKY ENERGY 01 2010 198.354.01 General Services/Contractors 92110000
308 6861 MEADE COUNTY RECC 02 2010 5,512.00 Maintenance Contracts - Member Co-op Information Sys 92110200
309 7745 SCHNITZELBANK RESTAURANT AND CATER 02 2010 6,014.68 contractor kick-off meeting luncheon 921002
310 38301 PINNACLE COMPUTER SERVICES.INC 02 2010 8,213.17 Maintenance Contracts - BREC Information Systems 92110000
311 38302 PINNACLE COMPUTER SERVICES.INC 02 2010 16,497.40 Maintenance Contracts - BREC Information Systems 92110000
312 132520000 CITY OF HENDERSON 02 2010 7,145.50 Utilities 92110000
313 102100239613 PINNACLE DATA SYSTEMS 02 2010 5,418.64 Utility bill mailings and postage - cooperatives 92110200
314 073566/6026 PINNACLE DATA SYSTEMS 02 2010 9,429.36 Utility bill mailings and postage - cooperatives 92110200
315 073626/6027 PINNACLE DATA SYSTEMS 02 2010 17,322.41 Utility bill mailings and postage - cooperatives 92110200
316 073632/6028 PINNACLE DATA SYSTEMS 02 2010 8,395.49 Utility bill mailings and postage - cooperatives 92110200
317  270-M09-1935 AT&T 02 2010 9,034.69 Telephone 92110000
318 73626/S010017 PINNACLE DATA SYSTEMS 02 2010 13,425.83 Utility bill mailings and postage - cooperatives 92110200
319  73632/5010135 PINNACLE DATA SYSTEMS 02 2010 5,705.35 Utility bill mailings and postage - cooperatives 92110200
320 9638975899/C MICROSOFT LICENSING, GP 02 2010 278,280.23 Personal Computer Software 92110300
321  9800021398/A EDS CORPORATION 02 2010 70,475.96 General Services/Contractors 92110000
322 I1TO110 WESTERN KENTUCKY ENERGY 02 2010 198,354.01 General Services/Contractors 92110000
323 SOAPERO110 WESTERN KENTUCKY ENERGY 02 2010 18,945.52 Office/Warehouse Space Rental 92110000
324 2302 KENTUCKY SAFETY & HEALTH NETWORK I 03 2010 7.000.00 2010 President's Level Sponsorship 921003
325 153580 SAMS WHOLESALE CLUB 03 2010 5,744.00 Safety incentive award cards 921003
326 132520000 CITY OF HENDERSON 03 2010 5,743.62 Utilities 92110000
327 102100240322 PINNACLE DATA SYSTEMS 03 2010 6,205.53 Utility bill mailings and postage - cooperatives 92110200
328 073566/6359 PINNACLE DATA SYSTEMS 03 2010 9,429.36 Utility bill mailings and postage - cooperatives 92110200
329  073626/6360 PINNACLE DATA SYSTEMS 03 2010 17,322.41 Utility bill mailings and postage - cooperatives 92110200
330 073626/5020079 PINNACLE DATA SYSTEMS 03 2010 11,555.46 Utility bill mailings and postage - cooperatives 92110200
331 073632/6361 PINNACLE DATA SYSTEMS 03 2010 8,395.49 Utility bill mailings and postage - cooperatives 92110200
332 270-M09-1935 AT&T 03 2010 9,497.63 Telephone 92110000
333 3228-1 AIRTECH ENVIRONMENTAL SERVICES 03 2010 5,500.00 Reid particulate test 921003
334 9800021943/A EDS CORPORATION 03 2010 70,475.96 General Services/Contractors 92110000
335 ECONOMIC DEV 2009 JACKSON PURCHASE ENERGY CORP 03 2010 40,554.47 Economic Development 92110200
336 IT0210 WESTERN KENTUCKY ENERGY 03 2010 198,354.01 General Services/Contractors 92110000
337 SOAPER0210 WESTERN KENTUCKY ENERGY 03 2010 17.050.97 Office/Warehouse Space Rental 92110000
338 SOAPERO0210 WESTERN KENTUCKY ENERGY 03 2010 1,593.53 Utilities 92110000
339 00016008 DOCUMENTS ONLINE INC 04 2010 18,748.00 Maintenance Contracts - BREC Information Systems 92110000
340 18643 ARGUS MEDIA INC 04 2010 5.320.00 Books, Periodicals, And Subscriptions 92110100
341 2145956 KOORSEN PROTECTION SERV INC 04 2010 6,359.36 Building And Grounds Maintenance 92110000
342 11449439 KENTUCKY ASSOCIATION OF COOPS INC 04 2010 8,333.33 BREC PORTION OF JOINT SPONSORSHIP OF THE . 921003
343 132520000 CITY OF HENDERSON 04 2010 5,721.66 Utilities 92110000

Case No. 2011-00036
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344 102100241072 PINNACLE DATA SYSTEMS 04 2010 7.634.94 Utility bill mailings and postage - cooperatives 92110200
345 0310-28 SOUTHEASTERN FED PWR CUSTOMERS 04 2010 90,387.36 Dues And Assessments 92110100
346  03-10-BREC-2919 HUMAN SYSTEMS TECHNOLOGY CORP 04 2010 24.,752.79 Recruiting Expense 92110000
347  073566/6666 PINNACLE DATA SYSTEMS 04 2010 9.429.36 Utility bill mailings and postage - cooperatives 92110200
348 073626/6667 PINNACLE DATA SYSTEMS 04 2010 17,322.41 Utility bill mailings and postage - cooperatives 92110200
349  073626/8030103 PINNACLE DATA SYSTEMS 04 2010 16,887.33 Utility bill mailings and postage - cooperatives 92110200
350 073632/6668 PINNACLE DATA SYSTEMS 04 2010 8,395.49 Utility bill mailings and postage - cooperatives 92110200
351  073632/5030038 PINNACLE DATA SYSTEMS 04 2010 13,881.70 Utility bill mailings and postage - cooperatives 92110200
352 270-M09-1935 AT&T 04 2010 9.580.94 Telephone 92110000
353 9800022583/A EDS CORPORATION 04 2010 58,483.89 General Services/Contractors 92110000
354 980002258VCH 0550865 EDS CORPORATION 04 2010 71,321.82 General Services/Contractors 92110000
355 IT0310 WESTERN KENTUCKY ENERGY 04 2010 198.354.01 General Services/Contractors 92110000
356 SOAPER0310 WESTERN KENTUCKY ENERGY 04 2010 17,050.97 Office/Warehouse Space Rental 92110000
357 SOAPER0310 WESTERN KENTUCKY ENERGY 04 2010 1.930.80 Utilities 92110000
358 72809 ALPHAGRAPHICS 05 2010 5,811.83 Annual reports, Inv. 72809 921003

359 155012 SAMS WHOLESALE CLUB 05 2010 10,921.35 employee safety dept gift cards (7) 921003

360 270-M09-1935 AT&T 05 2010 9.391.81 Telephone 92110000
361 31012 AIRTECH ENVIRONMENTAL SERVICES 05 2010 7,550.00 Particulate testing at Wilson, January 12, 13, 14,2010 921003

362 9800022870/A EDS CORPORATION 05 2010 72,723.38 General Services/Contractors 92110000
363 IT0410 WESTERN KENTUCKY ENERGY 05 2010 201,239.52 General Services/Contractors 92110000
364 IT0510 VCH 0551456 WESTERN KENTUCKY ENERGY 05 2010 208,209.24 General Services/Contractors 92110000
365 SOAPER0410 WESTERN KENTUCKY ENERGY 05 2010 17,050.97 Office/Warehouse Space Rental 92110000
366 SOAPER0410 WESTERN KENTUCKY ENERGY 05 2010 1,801.19 Utilities 92110000
367 24188 BROUGHTON INTERNATIONAL 06 2010 24,945.43 Maintenance Contracts - BREC Information Systems 92110000
368 91653697 JACKSON PURCHASE ENERGY CORP 06 2010 12,826.00 Maintenance Contracts - Member Co-op Information Sys 92110200
369 91653697 JACKSON PURCHASE ENERGY CORP 06 2010 1,227.59 Personal Computer Hardware 92110200
370 132520000 CITY OF HENDERSON 06 2010 5,305.28 Utilities 92110000
371 102100241757 PINNACLE DATA SYSTEMS 06 2010 6,506.90 Utility bill mailings and postage - cooperatives 92110200
372 102100242292 PINNACLE DATA SYSTEMS 06 2010 7,629.60 Utility bill mailings and postage - cooperatives 92110200
373 102100242464 PINNACLE DATA SYSTEMS 06 2010 8,697.37 Utility bill mailings and postage - cooperatives 92110200
374 102100242466 PINNACLE DATA SYSTEMS 06 2010 17,239.88 Utility bill mailings and postage - cooperatives 92110200
375 073566/6960 PINNACLE DATA SYSTEMS 06 2010 9,429.36 Utility bill mailings and postage - cooperatives 92110200
376  073566/7258 PINNACLE DATA SYSTEMS 06 2010 9,429.36 Utility bill mailings and postage - cooperatives 92110200
377  073626/6961 PINNACLE DATA SYSTEMS 06 2010 17,322.41 Utility bill mailings and postage - cooperatives 92110200
378 073626/7259 PINNACLE DATA SYSTEMS 06 2010 17.322.41 Utility bill mailings and postage - cooperatives 92110200
379 073626/S040098 PINNACLE DATA SYSTEMS 06 2010 10,444.57 Utility bill mailings and postage - cooperatives 92110200
380 073632/6962 PINNACLE DATA SYSTEMS 06 2010 8,395.49 Utility bill mailings and postage - cooperatives 92110200
381 073632/7260 PINNACLE DATA SYSTEMS 06 2010 8.,395.49 Utility bill mailings and postage - cooperatives 92110200

Case No. 2011-00036

Witness: Mark A. Hite
Attachment for Item AG 1-95

Page 10 of 13



Big Rivers Electric Corporation
Case No. 2011-00036
General Office Expenses Over $5,000 for 2007-2010

1 Invoice No Vendor Name Month  Year AMOUNT  Description Account No
382  270-M09-1935 AT&T 06 2010 8,242.92 Telephone 92110000
383 9800023812/A EDS CORPORATION 06 2010 73,577.38 General Services/Contractors 92110000
384 ITO510 WESTERN KENTUCKY ENERGY 06 2010 208,209.24 General Services/Contractors 92110000
385 IT0610 VCH 0552133 WESTERN KENTUCKY ENERGY 06 2010 162.650.29 General Services/Contractors 92110000
386 SOAPERO0510 WESTERN KENTUCKY ENERGY 06 2010 17,050.97 Office/Warehouse Space Rental 92110000
387 SOAPERO0510 WESTERN KENTUCKY ENERGY 06 2010 1,364.35 Utilities 92110000
388 151873 ITRON INC 07 2010 27,040.00 Maintenance Contracts - BREC Information Systems 92110100
389 41182534 ORACLE AMERICA, INC 07 2010 190.778.22 Maintenance Contracts - BREC Information Systems 92110000
390 132520000 CITY OF HENDERSON 07 2010 6,930.42 Utilities 92110000
391 9000036680 OSISOFT INC 07 2010 12.985.94 Proposal #4000019154R ! - Dec 1 2009 thru 7/15/2010 - 921003
392 102100243027 PINNACLE DATA SYSTEMS 07 2010 7,288.76 Utility bill mailings and postage - cooperatives 92110200
393 102100243029 PINNACLE DATA SYSTEMS 07 2010 5,388.90 Utility bill mailings and postage - cooperatives 92110200
394 102100243213 PINNACLE DATA SYSTEMS 07 2010 8,737.38 Utility bill mailings and postage - cooperatives 92110200
395 102100243215 PINNACLE DATA SYSTEMS 07 2010 17.428.45 Utility bill mailings and postage - cooperatives 92110200
396 102100243217 PINNACLE DATA SYSTEMS 07 2010 11,859.66 Utility bill mailings and postage - cooperatives 92110200
397 05-10-BREC-2972 HUMAN SYSTEMS TECHNOLOGY CORP. 07 2010 7.272.03 Recruiting Expense 92110000
398 073566/7554 PINNACLE DATA SYSTEMS 07 2010 9,429.36 Utility bill mailings and postage - cooperatives 92110200
399  073626/7555 PINNACLE DATA SYSTEMS 07 2010 17,322.41 Utility bill mailings and postage - cooperatives 92110200
400 073632/7556 PINNACLE DATA SYSTEMS 07 2010 8.395.49 Utility bill mailings and postage - cooperatives 92110200
401  270-M09-1935 AT&T 07 2010 6,776.27 Telephone 92110000
402 3300-1 AIRTECH ENVIRONMENTAL SERVICES 07 2010 16,000.00 Particulate Testing at Henderson One, May 15, 16, & 17, 921003
403  555-017878/B KELLER SCHROEDER & ASSOC. INC. 07 2010 11.640.00 Maintenance Contracts - Member Co-op Information Sys 92110200
404  9800024467/A EDS CORPORATION 07 2010 92,272.38 General Services/Contractors 92110000
405 IT0610 WESTERN KENTUCKY ENERGY 07 2010 162,650.29 General Services/Contractors 92110000
406 156737 SAMS WHOLESALE CLUB 08 2010 12,336.00 safety incentive cards-Coleman (1) 921003
407 1028606 TRINITY CONSULTANTS INC 08 2010 7,429.93 Custom PSD/NSR training and related services. (2) NSR 921003
408 132520000 CITY OF HENDERSON 08 2010 7,322.17 Utilities 92110000
409 102100243652 PINNACLE DATA SYSTEMS 08 2010 7,314.18 Utility bill mailings and postage - cooperatives 92110200
410  073566/7847 PINNACLE DATA SYSTEMS 08 2010 9.429.36 Utility bill mailings and postage - cooperatives 92110200
411 073626/7848 PINNACLE DATA SYSTEMS 08 2010 17,322.41 Utility bill mailings and postage - cooperatives 92110200
412 073632/7849 PINNACLE DATA SYSTEMS 08 2010 8,395.49 Utility bill mailings and postage - cooperatives 92110200
413 3300-2 AIRTECH ENVIRONMENTAL SERVICES 08 2010 6,388.00 Amendment to P.O. 156197. Delay charges occuring at 1921003
414 3300-3 AIRTECH ENVIRONMENTAL SERVICES 08 2010 8,400.00 Hi Particulate Testing; complete the reference method (R 921003
415 9800025104/A EDS CORPORATION 08 2010 92.524.38 General Services/Contractors 92110000
416 IT0710 WESTERN KENTUCKY ENERGY 08 2010 60,150.29 General Services/Contractors 92110000
417 1498 COMMUNITY CARE NETWORK, INC 09 2010 14,783.25 General Services/Contractors 92110000
418 9905 PCl1 09 2010 10.844.40 MISO Training conducted at Coleman Station on July 8-€ 921003
419 39117 PINNACLE COMPUTER SERVICES,INC 09 2010 14,241.76 Maintenance Contracts - BREC Information Systems 92110000

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95
Page 11 of 13



Big Rivers Electric Corporation
Case No. 2011-00036
General Office Expenses Over $5,000 for 2007-2010

1 Imvoice No Vendor Name Month  Year AMOUNT  Description Account No
420 132520000 CITY OF HENDERSON 09 2010 6.716.51 Utilities 92110000
421 102100244502 PINNACLE DATA SYSTEMS 09 2010 7.507.71 Utility bill mailings and postage - cooperatives 92110200
422 1021001111111 PINNACLE DATA SYSTEMS 09 2010 10,000.00 Utility bill mailings and postage - cooperatives 92110200
423 1021002222222 PINNACLE DATA SYSTEMS 09 2010 18,000.00 Utility bill mailings and postage - cooperatives 92110200
424 1021003333333 PINNACLE DATA SYSTEMS 09 2010 8.500.00 Utility bill mailings and postage - cooperatives 92110200
425  0910-28 SOUTHEASTERN FED PWR CUSTOMERS 09 2010 90.387.36 Dues And Assessments 92110100
426  3300-4 AIRTECH ENVIRONMENTAL SERVICES 09 2010 13,981.00 Proposal No. 3300C Particulate Testing at Henderson Un 921003
427 9800025767/A EDS CORPORATION 09 2010 99.815.40 General Services/Contractors 92110000
428 ITO810 WESTERN KENTUCKY ENERGY 09 2010 73,354.01 General Services/Contractors 92110000
429 19869 LEISURE HUT ETC INC 10 2010 9.281.85 T-shirts for Production employees, I nv. 19869 921002
430 132520000 CITY OF HENDERSON 10 2010 5.942.12 Utilities 92110000
431 102100245135 PINNACLE DATA SYSTEMS 10 2010 8,071.40 Utility bill mailings and postage - cooperatives 92110200
432 102100245136 PINNACLE DATA SYSTEMS 10 2010 5.270.83 Utility bill mailings and postage - cooperatives 92110200
433 102100245354 PINNACLE DATA SYSTEMS 10 2010 5.363.08 Utility bill mailings and postage - cooperatives 92110200
434 09-10-BREC-3063 HUMAN SYSTEMS TECHNOLOGY CORP. 10 2010 5.124.22 Recruiting Expense 92110000
435 10210010062010J PINNACLE DATA SYSTEMS 10 2010 10,000.00 Utility bill mailings and postage - cooperatives 92110200
436 10210010062010K PINNACLE DATA SYSTEMS 10 2010 18,000.00 Utility bill mailings and postage - cooperatives 92110200
437 10210010062010M PINNACLE DATA SYSTEMS 10 2010 8.500.00 Utility bill mailings and postage - cooperatives 92110200
438 9800026349/A EDS CORPORATION 10 2010 103.178.41 General Services/Contractors 92110000
439 BREC3M-SUP-01 OPEN SYSTEMS INTERNATIONAL 10 2010 44 840.00 Maintenance Contracts - BREC Information Systems 92110000
440 GIS SERVERS SUPP KENERGY CORP 10 2010 5.298.96 Maintenance Contracts - Member Co-op Information Sys 92110200
441 IT0910 WESTERN KENTUCKY ENERGY 10 2010 57.784.17 General Services/Contractors 92110000
442 80757 PROFOUND LOGIC SOFTWARE INC 11 2010 11,770.00 VISUAL DESIGNER MAINTENANCE 92110200
443 10-10-BIG RIVERS-3091 HUMAN SYSTEMS TECHNOLOGY CORP. 11 2010 7.267.66 TESTING 92110000
444 132520000 NOV 10 CITY OF HENDERSON 11 2010 7.632.64 Utilities 92110000
445 57935-2 BURNS AND MC DONNELL ENGINEERING CC 11 2010 11.544.19 Coal Combustion Residual (CCR) Master Planning Study 92118300
446  823746856x11032010 AT&T 11 2010 11.963.59 MONTHLY SERVICES FOR DATA AND VOICE PLA 92110000
447 BREO0OI HEUSER HEARING INSTITUTE 11 2010 24,790.00 On site visit for hearing protection 92110300
448 E1819976 SECURITAS SECURITY SERVICES USA INC 11 2010 8.108.64 SECURITY SERVICES (5 YEARS) FOR ALL PLANT! 92110300
449 E1820065 SECURITAS SECURITY SERVICES USA INC 11 2010 11,232.69 SECURITY SERVICES (5 YEARS) FOR ALL PLANT< 92110300
450 IT1010 WESTERN KENTUCKY ENERGY 11 2010 73.354.01 IT TRANSITION SERVICES AGREEMENT-OCT 201( 92110000
451 909 MEADE COUNTY RECC 12 2010 50.,250.00 2010 DEVELOPMENT FUNDING 92110200
452 6715 ELECTROCON INTERNATIONAL INC 12 2010 11.364.00 Short Circuit Reduction (1 copy) 92110000
453 7571 ABBA PROMOTIONS 12 2010 5,031.00 fleece garments 92110000
454 80755 PROFOUND LOGIC SOFTWARE INC 12 2010 5.822.51 ESTIMATED EXPENSES FOR HOTEL AND FOOD. V92110200
455 10-2100-11042010j PINNACLE DATA SYSTEMS LLC 12 2010 10,000.00 Urtility bill mailings and postage - cooperatives 92110200
456  10-2100-11042010K PINNACLE DATA SYSTEMS LLC 12 2010 18.000.00 Utility bill mailings and postage - cooperatives 92110200
457  10-2100-11042010M PINNACLE DATA SYSTEMS LLC 12 2010 8.500.00 Utility bill mailings and postage - cooperatives 92110200

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95
Page 12 of 13



Big Rivers Electric Corporation
Case No. 2011-00036
General Office Expenses Over $5,000 for 2007-2010

1 Invoice No Vendor Name Month  Year AMOUNT  Description Account No
458  10-2100-245819 PINNACLE DATA SYSTEMS LLC 12 2010 8,623.32 Untility bill mailings and postage - cooperatives 92110200
459 10-2100-246515 PINNACLE DATA SYSTEMS LLC 12 2010 7.869.40 All coops postage and mailings for 11/30/10 invoices 92110200
460 1210DATADISPOSAL EON US SERVICES INC 12 2010 32.541.60 (260) T10000 Labeled Only tapes for contract support for 92110000
461 132520000 Nov 2010 CITY OF HENDERSON 12 2010 7.496.64 Utilities 92110000
462 57935-3 BURNS AND MC DONNELL ENGINEERING CC 12 2010 15,488.95 Coal Combustion Residual (CCR) Master Planning Study 92110000
463  57935-4 BURNS AND MC DONNELL ENGINEERING CC 12 2010 21.239.90 Coal Combustion Residual (CCR) Master Planning Study 92110000
464 823746856X12032010 AT&T 12 2010 11,239.81 MONTHLY SERVICES FOR DATA AND VOICE PLA 92110000
465 E1768088 SECURITAS SECURITY SERVICES USA INC 12 2010 11,950.89 SECURITY SERVICES FOR THE SEBREE STATION 92110300
466 IT1110 WESTERN KENTUCKY ENERGY 12 2010 73.354.01 IT SERVICES AGREEMENT NOV 2010 92110000
467 IT1210 WESTERN KENTUCKY ENERGY 12 2010 73,354.01 Services for transition services 92110000
468 2010 Total _5,426,574.59
469 -

470 Grand Total #HEHEHIERE

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-95
Page 13 of 13
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 96) List by account the Company's annual O&M expenses for the ten years
ending in 2010. For each account having a variance over the prior year exceeding 10%,
explain the cause of such variance, listing and describing each significant causative item

and the associated dollar amount.

Response)  Big Rivers objects to this request on the grounds that O&M expenses from the
period prior to July 16, 2009, are not comparable to O&M expenses during the period after
July 16, 2009, and consequently are neither substantially or materially relevant to the issues
presented in this case.

Big Rivers further objects to the request that it itemize all abnormal or non-
recurring expenses over $10,000, to itemizing all expenses over $5,000 for General Office
Expense, account 921, and to providing each associated invoice for amounts over $10,000, for
the years 2007 to 2010, and to explaining the cause of all variances over 10%, including listing
and describing each significant causative item and the associated dollar amount. These
requests are overly broad, burdensome, seek information that is generally irrelevant, and
require studies that Big Rivers has not performed.

Without waiving the foregoing objections, please see the enclosed CD which
contains the schedule with a comparative operation and maintenance (O&M) trial balance for

the years 2001 through 2010, with dollar variance and percent change, by account number.

Witnesses) Mark A. Hite and Counsel

Case No. 2011-00036

Response to Item AG 1-96

Witnesses: Mark A. Hite and Counsel
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 97) List and describe any and all penalties and fines in the test period and the

preceding three calendar years. Indicate in which account all such items were recorded.

Response)  Please see the attached schedule. All penalties and fines were appropriately

charged to account 426300 Penalties.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-97
Witness: Mark A. Hite
Page 1 of 1
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Month
Booked
TEST YEAR:
12/09
08/10
Total Test Year
2009:
06/09
12/09
Total 2009
2008:
none
2007:
05/07
Total 2007

Case No. 2011-00036

Witness: Mark A. Hite

BIG RIVERS ELECTRIC CORPORATION
CASE NO. 2011-00036

Vendor

US Treasury
US Treasury

Webster County Sheriff
US Treasury

California Franchise Tax Board

Attachment for Item AG 1-97
Page 1 of 1

PENALTIES AND FINES
V#orJE# Account Amount
548770 426.300 141.20
JE 08-10.0 426.300 429.00
570.20
546321 426.300 4.50
548770 426.300 141.20
145.70
534136 426.300 25.05

25.05

Description

Penalty for late payment of heavy vehicle tax
Penalty for late payment of 2009 tax payments

Penaity for late payment of oil tax bill
Penalty for late payment of heavy vehicle tax

Penality for adjustment on 2005 franchise tax return
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BIG RIVERS ELECTRIC CORPORATION
APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 98) List all productivity savings expected to be realized by the Company as a result

of increased employee experience.

Response)  Big Rivers has not performed a study to identify any such savings.

Witness) James V. Haner

Case No. 2011-00036
Response to Item AG 1-98
Witness: James V. Haner

Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 99) List each facility, location and asset which is included as rental expense. For
each item include a description, the annual or monthly rental rate, the account and amount

included in the base and test period expense.

Response)  Please see the attached schedule.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-99
Witness: Mark A. Hite
Page 1 of 1
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Big Rivers Electric Corporation
Case No. 2011-00036

Rental Expenses

Annual/Monthly Test Period
Facility Location Asset Description Rental Rate Acct No. Expense
Henderson Office building that housed the former g;}:‘lgggg g;;g?gg
Soaper Building Kentuck ) Office Building WKEC staff until the Big Rivers $18,945.52/month 55515000 5' 14 9' 8
Y headquarters building was remodeled. —
130,189.72
Office building shared by Big Rivers and
Kenergy Corp. 'Big Rivers paid 53.8% of
Disaster Recovery  Hanson, S construction cost of building in 2005.
Center Kentucky Office Building Cost was booked to a deferred debit $460.26/month
account and is amortized as rental 67
expense over 40 years. 56720000 3,590.04
93110000 1,933.08
5,623.12
Henderson, . . . .
N/A Kentucky Doble Power Factor Equipment  Substation testing equipment $27,140.00/year 57321000 27.140.00
LG&E Cloverport - Cloverport, o oy tion equipment Rental of interconnect facilities $1,759.26/month 56720000 21.111.12
Substation Kentucky

Case No. 2011-00036
Witness: Mark A. Hite
Attachment for Item AG 1-99
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 100) Provide detailed support for any Management Fees included in the filing.
Provide this in Microsoft Excel or compatible format. Include total charges incurred by
each corporate department and the amount each of these departments allocated to Kentucky
regulated operations. Also include the number of employees in each department and the

method used to allocate charges for each department.
Response)  Big Rivers has not incurred any expenses for third party management services.

Witness) C. William Blackburn

Case No. 2011-00036

Response to Item AG 1-100
Witness: C. William Blackburn
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 101) Please identify, describe fully, and provide full documentation of any capital
or maintenance plans or programs that the Company has undertaken or is considering

undertaking that will extend or shorten the life of any of its electric plant.

Response) Big Rivers has no capital maintenance plans or programs that will extend or
shorten the life of its electric plant. All capital and maintenance plans and programs are

developed to maintain the plant to the end of its useful life.

Witnesses) Robert W. Berry and David G. Crockett

Case No. 2011-00036

Response to Item AG 1-101

Witnesses: Robert W. Berry and David G. Crockett
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 102)  Please identify, describe fully, and provide full documentation of any changes
in the definition of plant units subject to capitalization that the Company has adopted

during the last 20 years.

Response) Big Rivers Electric Corporation (“Big Rivers”) has changed its definition of
plant units subject to capitalization twice during the last 20 years as follows:

1) On April 18, 2000, Big Rivers entered into a letter agreement (“Letter

Agreement”) with LG&E Energy Marketing, Inc., Western Kentucky Energy Corp.
(“WKEC”), WKE Station Two Inc. (“Station Two Subsidiary”), and WKE Corp. The second
paragraph of page three of the Letter Agreement (see enclosed CD) states that “As used in this
Letter Agreement, ‘units of property’ shall mean units of property as determined by WKEC
and Station Two Subsidiary, collectively, consistent with FERC’s regulations, WKEC’s and
Station Two Subsidiary’s current list of which has been provided to Big Rivers, as such list of
units of property may be changed or revised from time-to-time by WKEC and Station Two
Subsidiary, in their discretion consistent with FERC regulations.”

2) In connection with the July 2009 Unwind Transaction, Big Rivers entered
into Coordination Agreements with each of the aluminum smelters, Alcan Primary Products
Corporation and Century Aluminum of Kentucky General Partnership. Section 3.15 of the
Coordination Agreements (see example on the enclosed CD) states that “To the extent
consistent with Accounting Principles, Applicable Law and guidance of applicable
Government Authorities or RUS, Big Rivers shall capitalize expenditures for the replacement
of the items related to Big Rivers’ generation facilities identified in the list of the retirement

units set forth in the Schedule 3.15.”

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-102
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 103) Please identify, describe fully, and provide full documentation of any changes
in the definition or treatment of salvage or removal/dismantlement costs that the Company

has adopted during the last 20 years.

Response)  As stated on page III-5 of the final Report on the Comprehensive Depreciation
Study (the “Study”) prepared by Burns & McDonnell, dated January 6, 2011, “From mid 1998
until July of 2009 (lease period) removal costs associated with plant additions were capitalized
by Western Kentucky Energy and then reported as capital additions to Big Rivers. Big Rivers
had no control over this methodology. Going forward, Big Rivers will record removal costs
according to RUS guidelines as they did previously from 1965 to mid 1998.” The Study
describes how, for purposes of determining the proposed depreciation rates, Burns &

McDonnell estimated and reclassified such removal costs based on 33 years of historical Big

Rivers’ retirement history.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-103
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 104) Please provide the calculation of the current depreciation rates (or those used
to calculate the test period depreciation expense, if different) in electronic format (Excel)
with all formulae intact. Show all parameters used (i.e., ASL, curve, remaining life, net
salvage ratio), and provide a source for those parameters. Please explain any differences in

the parameters or rates from those that were ordered when the rates were adopted.

Response)  The current depreciation rates for Big Rivers were developed by Burns &
McDonnell in a depreciation study that was completed in July of 1998. The enclosed CD
contains a file titled “TableES1.xls” which shows the development of those rates. This file
was last modified on July 20, 1998.

The proposed depreciation rates for Big Rivers were developed by Burns &
McDonnell in a depreciation study that was completed in January of 2011. The enclosed CD
contains a file titled “Depreciation Summary 12-16-10 FINAL.xls” which shows the

development of those rates and was last modified on December 16, 2010.

Witnesses) Mark A. Hite and Ted J. Kelly

Case No. 2011-00036

Response to Item AG 1-104

Witnesses: Mark A. Hite and Ted J. Kelly
Page1of1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 105) Does the Company maintain its book reserve by plant account? If not,
explain why not and explain how the book reserves were determined for use in calculating

the current depreciation rates.

Response)  Yes.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-105
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15, 2011

Item 106) Please provide the current depreciation rates, split into three separate

components: capital recovery, gross salvage and cost of removal.

Response)  The enclosed CD contains a file named “CurrentRatesSplit.xIsx” which was
developed from the file “TableES-1.xls” provided in response to AG Item 104. It shows the
current depreciation rates developed for Big Rivers in 1998 split into capital recovery and net
salvage value. The gross salvage values and removal costs for this study are not available.

The enclosed CD also contains a file named “ProposedRatesSplit.xlsx™ which
shows the proposed depreciation rates developed for Big Rivers in 2011 split into gross salvage

values, removal costs, net salvage values and capital recovery.

Witnesses)  Mark A. Hite and Ted J. Kelly

Case No. 2011-00036

Response to Item AG 1-106

Witnesses: Mark A. Hite and Ted J. Kelly
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 107) Please provide any and all internal studies and correspondence from 2006-
2010, inclusive, concerning FASB Statement No. 143, FIN 47 and FERC Order No. 631 in

RM-02-7-000.

Response)  There are no such studies or correspondence. Consistent with footnote 3 to the
Notes to Financial Statements of Big Rivers’ 2010 financial statement audit report, Big Rivers
has not identified any material legal asset retirément obligations, as defined in FASB ASC 410,
Asset Retirement Obligations. However, in accordance with regulatory accounting, Big Rivers
does record an estimated non-legal net cost of removal through normal depreciation expense.
As of December 31, 2010, Big Rivers had approximately $38 million related to non-legal net

cost of removal included in accumulated depreciation.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-107
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30,2011

April 15, 2011

Item 108) Please provide complete copies of all correspondence with the following
parties from 2006-2010, inclusive, regarding FASB Statement No. 143, FIN 47 and FERC

Order 631 in RM02-7-000:

a. External auditors and other public accounting firms,
b. Consultants,

c EXxternal counsel (if not privileged),

d Federal and State regulatory agencies, and

e. Internal Revenue Service.

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-108
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 109) Regarding FASB Statement No. 143, FIN 47, and FERC Order No. 631 in
Docket No. RM02-7-000, on a plant account-by-plant account basis, please identify any and
all “legal obligations” associated with the retirement of the assets contained in the account
that result from the acquisition, construction, development and (or) the normal operation of
the assefts in the account. For the purposes of this question, please use the definition of a
“legal obligation” provided in FASB Statement No. 143: “an obligation that a party is
required to settle as a result of an existing or enacted law, statute, ordinance, or written or

oral contract under the doctrine of promissory estoppel.”

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-109
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 110) For any asset retirement obligations identified above, please provide the “fair
value” of the obligation. For the purposes of the question, fair value means “the amount at
which that liability could be settled in a current [not future] transaction between willing
parties, that is, other than in a forced or liquidation transaction.” Please provide all

assumptions and calculations underlying these amounts.

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-110
Witness: Mark A. Hite
Page 1 of 1



O 0 3 N R W) e

ot
N O

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 111) Please provide the “credit adjusted risk free rate” used for any and all ARO
calculations under FASB Statement No. 143, FIN 47, and FERC Order No. 631

calculations to date.

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-111
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 112) Please provide complete copies of all Board of Director’s minutes and
internal management meeting minutes from 2006 — 2010, inclusive, in which any or all of
the following subjects were discussed: the Company’s electric plant depreciation rates;
retirement unit costs; SFAS No. 143; FIN 47; and, FERC RM02-07-000.

Response)  Please see the response to AG 1-4.

Witness) Mark A. Bailey and Counsel

Case No. 2011-00036

Response to Item AG 1-112

Witness: Mark A. Bailey and Counsel
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 113) Please provide all accounting entries (debits and credits) relating to SFAS No.
143 and FIN 47, along with all workpapers supporting those entries. Please provide all

these workpapers and calculations in electronic format (Excel) with all formulae intact.

Response)  None.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-113
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 114) Provide an analysis of the regulatory liability for accrued asset removal costs

since inception identifying and explaining each debit and credit entry and amount.

Response)  Big Rivers has not identified any material legal ARO. Regarding non-legal
ARO, as the financial statements of Big Rivers reflect the provisions of FASB ASC 980,
Certain Types of Regulation, the net cost of removal is recorded through normal depreciation
and is reflected in accumulated depreciation, not a regulatory liability. Please see note 3 of Big

Rivers® audited financial statements.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-114
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 115) Provide the Company’s projection of the annual year-end balance in the
regulatory liability for cost of removal obligations for the next 20 years. If not available for
the next twenty years provide for as many years into the future that the projection is
available. If this projection has not been made, please explain why not. Please provide in

electronic format (Excel) with all formulae intact.
a. For this projection assume that all of the Company’s current depreciation
rates are continued in use.

b. Explain all other assumptions used to make this projection.

Response)  Please see the response to Item 114 of the Attorney General’s First Request for

Information.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-115
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 116) For all accounts for which the Company has collected non-legal AROs, but
instead recorded a regulatory liability (regulatory liability for cost of removal), please
provide the fair value of the related asset retirement cost as of December 31% for each of the
years 2005 to 2010. For the purposes of this question, assume that the Company has legal
AROs for these accounts, and use the life and dispersion assumptions reflected in the

current depreciation rates.

Response) As discussed in the previous questions regarding ARO, Big Rivers has not
identified any material legal ARO. Big Rivers’ depreciation rates do include a component for
non-legal net cost of removal. Big Rivers is not required to account for the non-legal net cost
of removal in a regulatory liability. However, the Company does disclose in a note to its
audited financial statements the estimated non-legal net cost of removal reflected in

accumulated depreciation.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-116
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 117) Provide the calculation of the annual amount of future gross salvage, cost of
removal and net salvage incorporated into the Company’s existing depreciation rates. If any
of the amounts are reduced by the total amount of non-legal AROs included in year-end

accumulated depreciation, show that calculation.

Response) As stated in the response to Item 106, the gross salvage and cost of removal
incorporated into the Company’s existing depreciation rates are not available. For the
calculation of the estimated annual amount of future capital recovery and net salvage based on

December 31, 2010, plant balances, see the attached schedule.

Witnesses) Mark A. Hite and Ted J. Kelly

Case No. 2011-00036

Response to Item AG 1-117

Witnesses: Mark A. Hite and Ted J. Kelly
Page 1 of 1



Big Rivers Electric Corporation

Case No. 2011-00036
Annual Depreciation Expense Based on 12/31/10 Plant Balances

Net Salvage Broken Out
Depreciation
Expense
@ Existing Net Capital
Account Description Rate Salvage Recovery
Organization
301 Organization NA NA NA
302 Organization NA NA NA
303 Training Costs NA NA NA
Total Intangible Plant 0 0 0
Production
310 Land NA NA NA
311 Structures 2,131,584 (311,635) 1,819,948
312 Boiler Plant 12,026,244 (1,276,529) 10,749,715
312 AK Boiler Plant - Env Compl 11,088,695 (1,173,407) 9,915,288
314 Turbine 3,789,455 (319,593) 3,469,862
315 Electric Egpt 982,783 (73,709) 909,074
316 Misc Eqgpt 65,396 (2,859) 62,537
341 CT - Structures 3,563 (62) 3,501
342 CT - Fuel Holders & Access. 33,336 (575) 32,762
343 CT - Prime Movers 121,422 (1,966) 119,456
344 CT - Generators 24,596 (551) 24,045
345 CT - Access. Elec. Eqgpt. 8,652 (192) 8,361
346 CT - Misc. Eqgpt. 0 0 0
Total Other Plant 30,275,626 (3,161,077) 27,114,550
Transmission
350 Land NA NA NA
3562 Structures 120,733 (4,802) 115,931
353 Station Eqpt 2,710,689 0 2,710,689
354 Towers 195,933 (24,062) 171,871
355 Poles 1,374,113 (229,019) 1,145,094
356 Lines 1,083,459 (109,662) 973,798
Total Transmission Plant 5,484,927 (367,545) 5,117,383
General Plant
389 Land NA NA NA
390 Structures 102,277 (4,344) 97,934
391.0, .6,.7 Office Furniture & Eqpt 17,943 0 17,943
391.2 Computer - System 34 0 0 0
391.3 Computer - Engineering 0 0 0
391 Office Furniture & Eqpt [1] 17,943 0 17,943
392.2 Vehicles - General 145,034 0 145,034
392.3 Vehicles - Transmission 0 0 0
392 Vehicles [2] 145,034 0 145,034
393 Stores Egpt 3,626 0 3,526
394 Tools 20,579 1,300 21,879
395 Lab Eqgpt 6,329 0 6,329
396 Power Operated Eqpt 0 0 0
397 Communication Eqgpt 71,345 0 71,345
398 Miscellaneous Eqgpt 9,184 203 9,387
Total General Plant 376,218 (2,841) 373,376
Total 36,136,772 (3,531,463) 32,605,309

Case No. 2011-00036

Witnesses: Mark A. Hite and Ted J. Kelly
Attachment for AG 1-117

1of7



Account
Organization
301

302

303

Production
310
311
312
312 A-K
314
315
316

341
342
343
344
345
346

Transmission

350

Big Rivers Electric Corporation
Case No. 2011-00036
Depreciation Expense at Existing Rates (incl. Net Salvage) Applied to 12/31/10 Plant Balances

Description

Organization
Organization
Training Costs

Total Intangible Plant

Land
Structures
Boiler Plant
Boiler Plant - Env Compl
Turbine
Electric Egpt
Misc Eqpt
Total Steam Plant
CT - Structures

CT - Fuel Holders & Access.

CT - Prime Movers
CT - Generators
CT - Access. Elec. Eqgpt.
CT - Misc. Eqgpt.
Total Other Plant

Land

Case No. 2011-00036

Witnesses: Mark A. Hite and Ted J. Kelly
Attachment for Item AG 1-117

20f7

Depreciation
Plant Proposed Expense
Balance Net Depreciation @ Existing

As of 12-31-10 Salvage % Rate Rate

$419.82 NA Non-Depr NA

66,475.65 NA Non-Depr NA

0.00 NA NA NA
$66,895.47 $0

$4,537,576.55 NA Non-Depr NA
124,654,006.02 -9.4 1.71 2,131,584
671,857,183.88 -7.3 1.79 12,026,244
586,703,450.86 -7.3 1.89 11,088,695
228,280,409.69 -5.3 1.66 3,789,455
61,423,949.92 -4.3 1.60 982,783
3,573,551.96 -2.5 1.83 65,396
$1,681,030,128.88 $30,084,156
$154,232.79 -0.8 2.31 $3,563
1.436,911.63 -0.8 2.32 33,336
4,915,885.63 -0.8 2.47 121,422
1,102,963.67 -0.8 2.23 24,596
383,519.62 -0.8 2.23 8,552
0.00 -0.8 2.27 0
$7,993,513.34 $191,470

$13,856,814.88 NA Non-Depr NA



Account
352
353
354
355
356

Case No. 2011-00036

Big Rivers Electric Corporation

Description
Structures
Station Eqpt
Towers
Poles
Lines
Total Transmission Plant

Witnesses: Mark A. Hite and Ted J. Kelly
Attachment for Item AG 1-117

3o0f7

Case No. 2011-00036
Depreciation Expense at Existing Rates (incl. Net Salvage) Applied to 12/31/10 Plant Balances

Depreciation
Plant Proposed Expense
Balance Net Depreciation @ Existing
As of 12-31-10 Salvage % Rate Rate

6,859,817.96 -4 1.76 120,733
122,103,112.32 0 2.22 2,710,689
8,593,544.34 -14 2.28 195,933
42,410,904.79 -20 3.24 1,374,113
43,864,754.89 -1 2.47 1,083,459
$237,688,949.18 $5,484,927



Account
General Plant

389

390

391.0, .6,.7

391.2

391.3

391

392

393

394

395

396

397

398

Total

Big Rivers Electric Corporation

Description

Land

Structures

Office Furniture & Eqpt

Computer - System 34

Computer - Engineering

Office Furniture & Eqpt [1]

Vehicles [2]

Stores Eqpt

Tools

Lab Egpt

Power Operated Eqpt

Communication Eqgpt

Miscellaneous Eqpt
Total General Plant

Case No. 2011-00036
Depreciation Expense at Existing Rates (incl. Net Salvage) Applied to 12/31/10 Plant Balances

Depreciation
Plant Proposed Expense
Balance Net Depreciation @ Existing
As of 12-31-10 Salvage % Rate Rate
$407,251.23 NA Non-Depr NA

3,948,933.89 -3 2.59 102,277
679,664.49 13 2.64 17,943
7,392,965.06 2 0.00 0
0.00 2 12.41 0
8,072,629.55 5 1.11 17,943
3.093,118.04 22 5.62 145,034
98,765.68 0 3.57 3,526
722,077.41 6 2.85 20,579
221,278.64 0 2.86 6,329
564,572.78 15 0.00 0
1,640,119.50 0 435 71,345
168,825.68 2 5.44 9,184
$18,937,572.40 $376,218
$1,945,717,059.27 $36,136,772

{11 Represents sum of Office Furniture & Equipment (accounts 391.0, 391,6, 391.7) and Computer Hardware/Software (account 391.2).

[2] Represents sum of Vehicles-General (account 392.2) and Vehicles-Transmission (account 392.3).

Case No. 2011-00036

Witnesses: Mark A. Hite and Ted J. Kelly

Attachment for Item
40f7

AG 1-117



Big Rivers Electric Corporation

Case No. 2011-00036

Depreciation Expense at Existing Rates (excl. Net Salvage) Applied to 12/31/10 Plant Balances

Account

Organization

301
302
303

Production

310
311
312
312 A-K
314
315
316

341
342
343
344
345
346

Description

Organization
Organization
Training Costs

Total Intangible Plant

Land
Structures
Boiler Plant
Boiler Plant - Env Compl
Turbine
Electric Eqgpt
Misc Eqpt
Total Steam Plant
CT - Structures

CT - Fuel Holders & Access.

CT - Prime Movers
CT - Generators
CT - Access. Elec. Eqgpt.
CT - Misc. Eqgpt.
Total Other Plant

Case No. 2011-00036
Witnesses: Mark A. Hite and Ted J. Kelly
Attachment for Item AG 1-117

Page S of 7

Existing Depreciation
Plant Depreciation Expense
Balance Net Rate @ Existing Rate
As of 12-31-10 Salvage % No Net Salvage with No Net Salvage
$419.82 NA Non-Depr NA
66,475.65 NA Non-Depr NA
0.00 0 1.60 NA
$66,895.47 $0
$4,537,576.55 NA Non-Depr NA
124,654,006.02 0 1.46 1,819,948
671,857,183.88 0 1.60 10,749,715
586,703,450.86 0 1.69 9,915,288
228,280,409.69 0 1.52 3,469,862
61,423,949.92 0 1.48 909,074
3,573,551.96 0 1.75 62,537
$1,681,030,128.88 $26,926,426
$154,232.79 0 2.27 $3.501
1,436,911.63 0 2.28 32,762
4,915,885.63 0 2.43 119,456
1,102,963.67 0 2.18 24,045
383,519.62 0 2.18 8,361
0.00 0 2.23 0
$7,993,513.34 $188,124




Big Rivers Electric Corporation
Case No. 2011-00036
Depreciation Expense at Existing Rates (excl. Net Salvage) Applied to 12/31/10 Plant Balances

Case No. 2011-00036
Witnesses: Mark A. Hite and Ted J. Kelly
Attachment for Item AG 1-117

Page 6 of 7

Existing Depreciation
Plant Depreciation Expense
Balance Net Rate @ Existing Rate
Account Description As of 12-31-10 Salvage % No Net Salvage with No Net Salvage
Transmission
350 Land $13.856,814.88 NA Non-Depr NA
352  Structures 6,859,817.96 0 1.69 115,931
353 Station Eqpt 122,103,112.32 0 2.22 2,710,689
354 Towers 8,593,544 .34 0 2.00 171,871
355 Poles 42,410,904.79 0 2.70 1,145,094
356 Lines 43,864,754.89 0 2.22 973,798
Total Transmission Plant $237,688,949.18 $5,117,383
General Plant
389 Land $407,251.23 NA Non-Depr NA
390 Structures 3.948,933.89 0 2.48 97,934
391  Office Furniture & Eqpt [1] 8,072,629.55 0 1.11 17,943
392 Vehicles [2] 3,093,118.04 0 5.62 145,034
393 Stores Eqpt 98,765.68 0 3.57 3,526
394 Tools 722,077.41 0 3.03 21,879
395 Lab Eqpt 221,278.64 0 2.86 6,329
396 Power Operated Eqpt 564,572.78 0 0.00 0
397 Communication Eqpt 1,640,119.50 0 4.35 71,345
398 Miscellaneous Eqpt 168,825.68 0 5.56 9,387
Total General Plant $18,937,572.40 $373,376
Total $1,945,717,059.27 $32,605,309




Big Rivers Electric Corporation
Case No. 2011-00036
Depreciation Expense at Existing Rates (excl. Net Salvage) Applied to 12/31/10 Plant Balances

Existing Depreciation
Plant Depreciation Expense
Balance Net Rate @ Existing Rate
Account Description As of 12-31-10 Salvage % No Net Salvage with No Net Salvage

[1] Represents sum of Office Furniture & Equipment (accounts 391.0, 391,6, 391.7) and Computer Hardware/Software (account 391.2).
[2] Represents sum of Vehicles-General (account 392.2) and Vehicles-Transmission (account 392.3).

Case No. 2011-00036

Witnesses: Mark A. Hite and Ted J. Kelly
Attachment for Item AG 1-117

Page 7 of 7



O 0 3 N B bW N

[ S —
—

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 118) Are the amounts of cost of removal and gross salvage incorporated into the
existing and proposed depreciation rates the same as they would have been in the absence of
SFAS No. 143 and FIN 47? Please explain.

Response) Yes. See the response to Items 107 and 114 of the Attorney General’s First

Request for Information.

Witnesses) Mark A. Hite and Ted J. Kelly

Case No. 2011-00036

Response to Item AG 1-118

Witness: Mark A. Hite and Ted J. Kelly
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 119) Does the Company commit to remove each asset for which it is collecting cost
of removal and does it commit to spend all of the money it is collecting for cost of removal,
on cost of removal? If the answer is yes, explain why the Company does not have legal

ARQOs under the principal of promissory estoppel. Please explain.

Response)  No.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-119
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 120) Please identify and describe the level of detail, e.g. by account, functional
category, at which the Company computes the depreciation expense for purposes of
financial reporting, Commission reporting, and ratemaking. Explain fully any differences

among these three depreciation calculations.

Response)  Big Rivers computes depreciation expense by individual plant account for
purposes of financial reporting, Commission reporting, and ratemaking (and is the same for all
three). The computation is illustrated in the schedule provided in response to Item 47 of the

Commission Staff’s Initial Request for Information in this proceeding.

Witness) Mark A. Hite

Case No. 2011-00036
Response to Item AG 1-120
Witness: Mark A. Hite
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 121) Please provide a copy of the most recent Company class load study including

all supporting tables, schedules, and data.

Response)  Because Big Rivers has interval data for each metering point for each member,
it is not necessary for Big Rivers to conduct a class load study. Actual meter reading data were
therefore utilized to develop the demand allocation factors in the cost of service study in
Exhibit Seelye-3, to determine the billing demands used in the development of proposed rates

in Exhibit Seelye-6, and to prepare the temperature normalization adjustment in Exhibit

Seelye-10.

Witness) William Steven Seelye

Case No. 2011-00036

Response to Item AG 1-121
Witness: William Steven Seelye
Page 1 of 1
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BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 122) Please provide all weather-related data for all weather stations in the
Company’s possession (whether utilized or not in this case) in electronic format. Please
provide in Microsoft Excel format if available. If not available in Excel format, please
provide in ASCII, common delineated or fixed field format with all fields labeled or
identified. In this response, include all weather stations for which data is available, all

periods in which data in available, and all weather characteristics available (e.g., HDD,

CDD, Max Temp, Min Temp, etc.).

Response)  All weather related data for all weather stations in the Company’s possession
(utilized or not in this case) is provided in electronic format on the CD accompanying this
response, and in the folder labeled ‘AG Q 122 Attachment 1 - 2011-04-15". The following

items are included.

Historical Weather Data. XL.SX

a.
b. Annual Summary 2009 - Indiana
c. Annual Summary 2009 — Kentucky
d. Historical2009.XLS

e. Historical2010.XLS

f. Temperature Summary. XL.SX

Witness) John W. Hutts

Case No. 2011-00036
Response to Item AG 1-122
Witness: John W. Hutts
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dated March 30, 2011

April 15,2011

Item 123) Please identify the weather station(s) utilized by Mr. Seelye to conduct his

weather normalization analyses.

Response)  The weather stations at Paducah, Kentucky (KPAH) and Evansville, Indiana

(KEVYV) were used to perform the weather normalization analysis.

Witness) John W. Hutts

Case No. 2011-00036
Response to Item AG 1-123
Witness: John W. Hutts
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 124) With regard to Seelye Exhibit 10, please provide all input data (as selected)
Jor each model in electronic format. Please provide in Microsoft Excel format if available.
If Excel format is not available, please provide in ASCII common delineated or field format
with all fields labeled or identified.

Response)  Twelve models, one for each month of the test year, were developed to perform
the weather normalization analysis. The input data for each model is provided in electronic
format (Microsoft Excel) on the CD accompanying this response, and in the folder labeled

‘AG Q 124 Attachment 1 - 2011-04-15". In each file listed below, refer to the sheet labeled
“Data”.

Nov2009.XLS
Dec2009.XLS
Jan2010.XLS
Feb2010.XLS
Mar2010.XLS
Apr2010.XLS
May2010.XLS
Jun2010.XLS
Jul2010.XLS
Aug2010.XLS
k. Sep2010.XLS
1. Oct2010.XLS

IS

o o

5@ oo
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LY

Witnesses) John W. Hutts and William Steven Seelye

Case No. 2011-00036

Response to Item AG 1-124

Witnesses: John W. Hutts and William Steven Seelye
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 125) With regard to Seelye KU Exhibit 10:

a. Please provide the Exhibit in executable Excel format (include all linked
files); and,
b. Using month 7 (2010) as an example, please explain in detail how the
“CDD” value of 496 was obtained as well as how the coefficient value of
194,822.6 was obtained. In this response, please also explain how the

load data sample was applied to the entire class (population).

Response)
a. The file created for Exhibit 10, page 3 of 3, including all linked files, is provided in

electronic format (Microsoft Excel) on the CD accompanying this response, and in the folder
labeled ‘AG Q 125 Attachment 1 - 2011-04-15". The following files are included.
(a) Normalized Rural System Energy Sales-Final. XLS (refer to sheet ‘Normal
Sales’ for the data presented as Exhibit 10, page 3 of 3)
(b) ModelData-Final. XLS
(c) Historical Weather Data. X1.SX

b. The CDD value of 496 for July 2010 was computed using actual July 2010 cooling
degree days (CDD) recorded by the National Oceanic and Atmospheric Administration
(NOAA) at Paducah, Kentucky (KPAH) and Evansville, Indiana (KEVV). The CDD value
represents a weighted amount for the two stations, with weighting based on the level of rural

system energy sales estimated to correspond to each weather station.

The July 2010 coefficient value was obtained from the regression model developed for July

2010. The July model is based on daily data for the month (31 observations) and quantifies the

Case No. 2011-00036

Response to Item AG 1-125

Witnesses: William Steven Seelye John W. Hutts
Page 1 of 2
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

relationship between rural system energy sales and cooling degree days. A binary variable was
also included for July 4 to capture the holiday impact on energy sales for that one day. The
CDD coefficient represents the level of sales attributable to changes in cooling degree days.
For example, the difference between actual and normal cooling degree days for the Big Rivers
service area is 53 (496 actual minus 443 normal). The product of the difference in degree days
and the July CDD coefficient is 10,325,598, which represents the estimated level of rural
energy sales, in kWh, that were recorded during the month due to hotter than normal weather
conditions. Based on the model coefficient and the difference between normal and actual
cooling degree days, rural energy sales in July 2010 were just over 4% higher than expected

under normal weather conditions.

Actual rural system energy sales (total population), rather than a sample of load research data,
were used for the weather normalization analysis; therefore, no expansion of sample data to the

entire class population was required.

Witnesses)  William Steven Seelye and John W. Hutts — Subpart a.
John W. Hutts — Subpart b.

Case No. 2011-00036

Response to Item AG 1-125

Witnesses: William Steven Seelye John W. Hutts
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APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15, 2011

Item 126) In conducting any weather normalization regression analyses, please explain
whether Mr. Seelye utilized the entire sample load research data available, or a subset of all
sampled load research data observations (customer). If a subset of the total sampled load

research data was utilized, please explain and provide all analyses showing how the selected

sample reasonably reflects the usage characteristics of the class.

Response)  The weather normalization analysis was conducted using actual rural system

energy sales (total population) rather than a sample of load research data.

Witness) John W. Hutts

Case No. 2011-00036
Response to Item AG 1-126
Witness: John W. Hutts
Page 1 of 1



O 0 3 N R W N e

10
11
12
13
14
15
16
17
18
19
20
21
22
23

BIG RIVERS ELECTRIC CORPORATION

APPLICATION OF BIG RIVERS ELECTRIC CORPORATION
FOR A GENERAL ADJUSTMENT IN RATES
CASE NO. 2011-00036

Response to the Office of the Attorney General’s Initial Request for Information
dated March 30, 2011

April 15,2011

Item 127) With regard to Mr. Seelye’s Exhibit 10, please provide the following:

a. a copy in executable Excel format (include all linked files);

b. all the workpapers spreadsheets, source documents, etc. that support the
amounts, assumptions and calculations incorporated therein; and,

c. an explanation of what is represented therein and how these

determinations are specifically used by the Company.

Response)
a. Please refer to the response to Item 125.a
b. Please refer to the attachments provided in response to Items 122, 124 and 125.b for

support to Exhibit 10, page 3 of 3.

c. Exhibit 10, page 3 of 3, presents the adjustment of a negative 20,667,174 kWh to test
year rural system energy sales for abnormal weather. The Exhibit presents the monthly
regression coefficients derived to compute the monthly adjustments, actual heating and cooling
degree days by month, and the level of monthly heating and cooling degree days upon which
the monthly adjustments were computed, which represent the difference between actual degree
days in the month less corresponding normal degree days for the month, which are increased
by 1 standard deviation in cooling and heating degree days for each respective month. The
total test year kWh adjustment computed and presented on page 3 of 3 of the exhibit provides
the details for the same amount presented in Exhibit 10, page 1 of 3, line (1).

Witness) John W. Hutts

Case No. 2011-00036
Response to Item AG 1-127
Witness: John W. Hutts
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Item 128) Discuss in full the revenue impact the company expects to realize by changing

from a non-coincident peak for the rural class to a coincident peak.

Response)  Big Rivers does not anticipate any revenue impact to be realized by changing
from a non-coincident peak billing for the Rural class to a coincident peak billing. The
proposed rates would be designed to collect the same test-year revenues regardless of whether
the demand charge is determined on the basis of coincident or non-coincident peak demands.
Consequently, the alternative of using coincident peak billing or non-coincident peak billing

for the Rural class is revenue neutral.

Witness) William Steven Seelye

Case No. 2011-00036

Response to Item AG 1-128
Witness: William Steven Seelye
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